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GUARDIAN NORTHWEST TITLE CO.

When recorded return 10 . S ' g qq L L/l

NORTH COAST CREDIT UNION mEq
1100 DUPONT STREET = O Ulty
Deed of Trust

BELLINGHAM, WA 98225 -
: Open-end Home Equity Line of Credit
[ Closed-end Sceond Mortgage

CREDIT! lJ NN
Il[](] DupnnlSlreel Belllngham Waahmglmi 98225

Granlor(s): DAVID C. JONES
JUDY E. LANE JONES

Gramtee(s): North Coast Credit Umion .
1100 Dupont Street )
Bellingham, WA $8225

Legal Description:

THE NORTH 200 FEET QF THE WEST 200 FEE'I‘ OF THE NEST 1/2 OF THE NORTHWEST 1/4 OF THE
NORTHWEST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 32, TOWNSHIP 35 NORTH, RANGE 3 EAST,
W.¥M., EXCEPT ROAD.

Assessor's Property Tax Parcel or Account No.: p3s2p82 .35:5";3 324 00B0DO2

THIS DEED OF TRUST is given on _05/20/2010 S by
DAVID ¢, JONES AND JUDY E. LANE JONES, HUSBAND AND-WIFE % °

{hercinafier referred to individually or collectively, as the context muy reguire, s "Gmntor" Yio GUARDIAN RORTHWEST TITLE

AND ESCROW whose address ig; 1301 B .RIVERSIDE DRIVE

MOUNT VERNON, WA 98273 ("Trustee™), for fhe benefil of NORTH COAST CREDIT UNION, a corparalion
organized & exisling under the laws of the State of Washington, its- su;,x;cs'igrs E dwgm whose address is 1100 Dupont Street,
Bellingham, WA Y8225 ("Beneficiary"}). Fa

Grantor does hereby grant, convey and warrant to Truslee, in trust, with power of <’|Ic the ahuve descrited property located in the County of
SKAGIT . State of Washington which:has the street: addrev‘. of
13518 HARIHUGH ED, MOUNT VERNON, WA 98273 " % togetier “with (i) all improvemenls, buildings or
siructures of any nature whalspever, now of herealter erected on the property, (i} all Fixturgs, iscluding ! plumbing, healing, air conditioning
and ventilating equipment, now or hereafter located under, on or above the property, {iji) all-fights, privileges, rents, royalties, mineral, oil and
pas rights and profits, tenements, hereditarments, rights-of-way, easements, appendages, appurtendhEBs, or riparian rights now or hereafler
belonging or in any way appertaining 1o the property, and (iv) all of Grantor's right, title and” interest §nmd lo any streets, rights-of-way,
alleys or sieips of land now or hereafter adjoining thereto, |nclud|ng any replacements and; d(ldmom o @my of the foregoing. All of the
(oregoing is collectively referred to in this Deed of Trust as the “Property.” : :

THE PROPERTY [S NOT USED PRINCIPALLY FOR AGRICULTURAL OR FARMING PURPOSF.S

This Deed of Trust is for the nurpose of securing the p.xyment of all indebtedness, mc'.udmg pm\mp.ﬂ m!emqk Advances (a5 hereinatier
defined), all other amounts, finance charges, payments and premiums due and the performance of all gbligations that Grantor now or hereafler
owes Beneficiary under this Decd of Trust and under that cerlain agreement governing Grantor's:Open-end Hgtne :Equity Credit Plan or
Closed-end Loan entered into between Grantor and Beneficiary of even date herewith ("Agreement"), including “all-€xlensions, rencwals and
medifications thereof (all of such obligations being hereinafter referred to as the "Debt"). The amountof eredii extended-tinder the Agreement
is$_54,000.00 unless the amount is changed and a notice of such change is recorded in, 1he Office of thc Lounty Auditor in
the county where this Deed of Trust has been recorded,

If this is an Qpen-end Home Equity Credit Plan, this IDeed of Trust is for the purpose of securing a revolvings clcdal Joad dl]d shall secure not
only presently existing indebtedness under the Agreement but also fulure advances, whether such advances are obhgalory ot to be-mude at the
option of Beneficiary, or otherwise, as are made wilhin _ten (10 ) years from the date hereol, té (hE same exigril as if such
futbre advances were made on the date of the cxecution of this Deed of Trust, although there may be ne ddvuncm made at tie time of the
execulion of this Deed of Trust and zlthough Lhere may be no indebtedness secured hereby oulstanding at the time uny: adyaice is‘made. The
unpaid batance of the revolving credit loan may at certain times be zera. A zero balance does nol terminate the: ravulvmg credhil- JGan or
Beneficiary's obligation 1o advance funds to Grantor. Therefore, the lien of this Deed of Trust will remain in’ full force: and’ cfft.n.l
notwilhstanding any zero balance. ;

The Maturity Dale of the Agreement is 5/20/2030 .

The Hen of this Deed of Trust shall be valid as to all indebtedness secused hereby, including future advances, from the lu' df its ftingfor |
rec.ordlng in the Qffice of the County Auditor in the county in which the Property is located. The total amount of indebtedness segured Werchy
may ingrease or decrease from lime to lime, but the total unpaid balance of indebtedness secured hereby (including disbursEments wihich:
BencFiciary may make under this Deed of Trust, lhe Agreement or any other document with respect thereaf) at any enc lime oulc.lcmdm,t_ stialf | .
not exceed the amount set forth above plus inlerest and iate charges accruing thereon and any advances or disbursements which BUILFILI:H‘V -
may make pursuant to the terms of this Deed of Trust, the Agreement or any olher document with respect therelo, including but ot limitgdte |,
payment for taxes, special assessments or insurance on the Property and the interest on such disbursemenls. This Deed of Trust is intended 1y
and shall be valid and have priority over all subsequent liens and encumbrances, inclading statutory liens, excepling taxes and aqqeqt.mull“-
levied on the Properly not yet due and payable, to the extent of the maximem amount secured herehy.
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DEED OF TRUST (continued)

A. REPRFSENTATION‘?
g Grdnlur hereby represents to Beneficiary as follows:
1 Vahdl.ty__q { Secuntv Documents,

(a) The execition, delivery and performance by Grantor of the Agreement, this Deed of Trust and all ather documents and instruments
now af hereafter; furnished to Beneficiary to evidence or secure payment of the Debt {the "Security Documents"), and the borrowing
evidenced by the Agreement, will not violate any provision of law, any order of any court or other agency of government, or any mortgage,
indenture, trust. agreement ar other instrument to which Grantor is a party or by which Grantor or any of Grantor's property is bound, or be in
conflict with;“or will tesult in a material breach of or constitute (with due notice and/or lapse of time} a default under any such mortgage,
indentuze, trust ‘agreément-or other instrument, or result in the creation or imposition of any lien, charge or encumbrance of any nature
whatsoever i upon any of Grantor's propecty or assets, except as contempluted by the provisions of the Security Documents; and

{b) The Security. Docuntents, as and when executed and delivered by Grantor, constitute the legal, valid und binding obligations of
Grantor in accordancc with thei qupectwe terms sebject to applicable bankruptcy and insolvency laws.

2. Other Information. All othet information, reports, papers and data given to Beneficiary, or 1o Beneficiary's legal counsel, with respect to
Grantor, the Property, or the-loan evidenced by the Security Documents are accurate and correct in all material respects and complete insofar
as completeness may be nécessary'to give Beneficiary a true and accurate knowledge of the subject matter.
3. Title. Grantor has good-dnd marketable title in fee simple to the Property free and clear of all encumbrances except for encumbrances of
record as of the date-of-this Deed of Trust. Grantor will preserve its title to the Property and will forever covenant and defend the same to
Beneficiary and will forever covenant afid defend the validity and priority of the lien of this Deed of Trust.

4. Litigation. There is not now pendmg or threatened against or affecting the Property, nor, to the knowledge of Grantor, is there
contemplated, any action, suit ar'proceeding at law or in equity or by or before any administrative agency which, if adversely determined,
would impair or adversely affect the vahie or operatlon of the Property.

5. Environmental Indemnity. Grantor shall inidemnify and hold Beneficiary harmless against and from any and all loss, cost, damage, claim
or expense (including, without limitation, any and all attorney's fees or expenses of litigation) incurred or suffered by Benefmary an account
of (i) the location on the Property of any chémicals, material, substance, of contaminant (including, without limitation, eil, petroleum
products, asbestos, urea, formaldéhyde, foam ingulatipn, hazardous waste and/or toxic waste), the presence or storage of which or the
exposure to which s prohibited, ]1m1ted .ar, regulatcd by any federal, state, county, regional, or local governmental wnii, agency or anthority,
of which presence, storage, ar exposute may‘pose:d hazard to health and safety, or {ii) the failure by Grantor or any prior owner or occupant of
the Property to comply with any dpphcahle federal state, county, regional or local environmental laws, regulations, and court or
administrative orders. "

B. ADDITIONAL COVENANTS : .
Until the entire Debt shall have been paid in full, Grantor covenants and agrees as follows:

6. Payment of Indebtedness. Grantor shall timely pay-and dncharge the Debt or any part thereof in accerdance with terms and conditions of
the Agreement, this Deed of Trust, and the Security Documénts.

7. Payment of Taxes and Assessments, Grantor shall duly pay.and discharge, or cause to be paid and discharged all real estate and personal
property taxes and other taxes and assessments, ‘public of private; water and sewer rates and charges; all other governmental or
nongovernmental charges applicable to the Property; any ifitergst or costs or penalties with respect lo any of the foregoing; and charges for
any easement or agreement maintained for the benefit of‘ihe Property; general and special, ordinary or extraordinary, foreseen or unforeseen,
of any kind and nature whatsoever which may at any timie prior to or affer execution of this Deed of Trust, be assessed, levied, or imposed
upen the Property or the rent or income received therefrom,-priany use or occupancy thereof. All of the foregoing are hereinafter collectively
referred to as "Assessments.” Grantor shall provide Beneficiary with satisfactory proof of payment of any Assessments within ten (£0) days of
the date any such Assessments are due. In the event Grantor “fails to timely.pay any such Assessments, Beneficiary may, but shall not be
obligated to, make such payments and any amounts so paid by Beneficiary shall. co_nst:;ute Advances in accordance with Paragraph 16 hereof.

8. Hazard Insurance. Grantor shall keep the improvements now existing ot here'a:ftér erected on the Property insured against loss by fire,
hazards included within the term “extended coverage,” and any otheér hazards for which Beneficiary requires insurance. If the Property is
located in an area designated by the Director of the Federal Emergency Agency us.a special flood hazard area, Grantor agrees to obtain
Federal Flood Insyrance to the extent such insurance is required for thé térm ofithe Joan and for the full indebtedness of the loan. Insurance
policies shall be maintained in the amounts and for the periods that Benéfi;;_;iary reduites; Thie.insurance carrier providing the insurance shall
be chosen by Grantor subject to Beneficiary's approval which shatl not be unreasonatily withbeld,

All insurance policies and renewals shall be acceptable to Beneficiary and shall include. a standard morigage clause. Beneficiary shall
have the right to hold the palicies and renewats. If Beneficiary requires, Grantot sliall name Ber}eficidry s "loss-payee” and shail promptly
give to Beneficiary all receipis of paid premiums and renewal notices. In the evéntiaf loss, Grantor shall give prompt notice to the insurance
camier and Beneficiary. Beneficiary may make proof of loss if not made promptly by-Grantor:

Unless Beneficiary and Grantor otherwise agree in writing, insurance proceeds shall be: appll,ed to restoration or repair of the Pmpeny
damaged, if the restoration or repair is economically feasible and Beneficiary's security-is aat’ lessened or impaired. If the restoration or repair
is pot economically feasible or Beneficiary's security would be lessened or impaired, the insurance proceedq shall be applied ta the sums
secured by this Deed of Trust, whether or not then due, with any excess paid to Grantor. If Grantor abandans the Property, or does not answer
within 30 days a notice from Beneficiury that the insutance carrier has offered to settle a ¢lafm, then Beneticiary may collect the insurance
proceeds, Beneficiary may use the proceeds to repair or restore the Property or to pay sums secured by this Deed of Trust, whether or nof then
due. The 30-day period will begin when the notice {s glven

Unless Beneficiary and Grantor otherwise agree in writing, uny application of proceedq to pnncrpdl shall not extend ot postpone the due
date of the monthly payments referred to in Paragraph 6 or change the amount of the payments. If under Pamgraph 21 the Property is acquired
by Beneficiary, Grantor's right to any insurance policies and proceeds resulting from damage to the Property prior 1o, thie acqumtlon shall pass
to Beneficiary to the extent of the sums secured by this Deed of Trust immediately prior to the acquisition.
9. Repair. Grantor shall keep the Property in good order and condition and make all necessary ot appmprlate repaars replacements and
renewals thereof, Granlor agrees not fo permit or allow any wasie of the Property or make or permit ta bé made afty-tn terfal alterations or
additions io the Property that would have the effect of diminishing the value thereof or that will in any Wway increase the tisk of any fire or
hazard arising out of the construction or operation thereof. Granior agrees not ta alter or Temove any structuré orfixture in the Property
without Beneficiary's prior written consent. Grantor shall prevent any act or thing which might adverqcly ef eets or 1mpau' the value or
usefulness of the Property. . .

10. Restoration Fellowing Uninsured Casualty. In the event of the happening of any casualty; of any xind or nature nrdmar) of
extrdordlnary, foreseen or unforeseen, not covered by any insurance policy, resulting in damage to or destructicp.of the’ Propeny, ‘Girantor
shall give notice thereof to Benef:cmry and Grantor shall promptly at Grantor's sole cost and expense, commence and-diligenily.contite to
restore, repair, replace, rebuild or alter the damaged or destroyed Property as nearly as possible to its value, condition and character
immediately prior to such damage or destruction. - %,
11. Compliance With Laws. Grantor shall promptly and fajthfully comply with, conform to and obey or contest by approprrate pmceedmgq
in good faith all present, and use its best efforts as fo future, laws, ordinances, rules, regulations and requ1rements of every duly constituted i
governmental anthority or agency and of every board of fire underwn!ers having jurisdiction, or similar bedy exercising functions, which may
be applicable to it or to the Property or te the use and manner of use, accupancy, possession, operation, maintenance ar reconstruction of the:
Property, whether or not such law, ordinance, rule, crder, regulation or requirement shall necessitate structural changes or lmpmvemen :
interfere with the use or enjoyment of the Property. ;
12. Performance of Other Agreements, Grantor shall duly and punctually perform all covenants and agreements expressed as bmdmg upor
it under any agreement of any nature whatsoever that involves the Property, including, without limitation, all rules and regulations of | |
homeowners or condominium association if the Property ig part of a condominium, cooperative, phased developed or other homeow ner%___,
agsociation. L
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DEED OF TRUST (continued)

__‘13 Inspectmn Grantor shall permit Beneficiary, and parties designated by Beneficiary, at all reasonable times, to inspect the Property.

. Hold Harmless. Grantor shall, at Grantor's sole cosi and expense, save, indemnify and hold the Trustee and Beneficiary, and their
'| respective officers, directors, employees and agents, harmless against and fram any injury, claim, demand, suit, judgment, execution, liability,
Todebt, damiage Or penalty (hereinafier callectively referred to as "Claims") affecting the Property, or the value of any of the Security
Dog¢iiménts, asising‘out of, resulting from, or alleged to arise out of or result from, any action or inaction by Grantor, except as may be the
diréct result of Béneficiary's negligence. Grantor shall pay all expenses incurred by the Trustee und Beneficiary in defending itself with regard
to amy and all Claimis. These expenses shall include all aut-of-pocket expenses, such as attorneys’ and experts’ fees, and shall also include the
reasanable value of any.gervices rendered by any employee of Beneficiary.
15. Expenses. Graner G;hall pay or reimburse Trustee and Beneficiary for all reasonable attorneys' fees, reasonable costs and expenses paid or
incurred by Trustet or Beneficiary in any aclion, proceeding or dispute of any kind in which Trustee or Beneficiary is made a party or appears
as party plalptlff ar dpfendan{_ involving any of the Security Documents, Grantor, or the Property, including, without limitation, to the
foreclosure 6r ottier enforcement of this Deed of Ttust, any condemnation involving the Property, any action to protect the security hereof, ar
any proceeding in prabate or bankruptcy, and any such amounts paid or incurred by Grantor shall constitute Advances in accordance with
Paragraph 16 hereof. =
16. Advances. In the eveﬂt Gxantor fails to perform any act required of Grantor by any of the Security Documents or to pay when due any
amount required to be paJd by amy of the Security Documents, Beneficiary may, but shall not he obligated to, make such payment ar perform
such act. Such paymient.or performance by Beneficiary shall not have the effect of curing any Event of Default ar of extending the time for
making any payment due heréunder or'ufider the Agreement. All amounts so paid by Beneficiary, together with all expenses incurred in
connection therewith, shall be deemeéd advances ("Advances”) under this Deed of Trust and the Agreement, shall be immediatety due and
payable, and shall be added to the Debt. Advances shall bear interest from the date expended at the rate specified in the Agreement and shall
be secured by this Deed of Trust us though originally a part of the principal amount of the Debt.
17. Use Violations., Grantor é_hal‘['"not"mqe;.-thé'E.rﬁ'gerty ot allow the same ta be used or oceupied for any wulawfiul purpose o1 in viclation of
any permit or certificate, ar any law, drdinance, regulation or restrictive covenant, covering or affecting the use or occupancy thereof, ar
suffer any act to be done or any .condition to éxist on the Property or any article ta be brought thereon, that may be dangerous, unless
safeguarded as required by law, or thai may, in Taw: consutute a nuisance, public or private,
18. Qther Liens. Grantor shall nat, wnlhout the prmr written consent of Beneficiary, create or permit to be created or to remain, any
mottgage, pledge, lien, encumbrance or charge on seciirity interest in, or conditional sale of or other title retention agreement on (whether
prior or subordinate to the liens of the Sés:ﬁfily D'bcu'ments) the Property or income therefrom other than the Security Documents ("Liens"). [n
the event Grantor fails to promptly discharge any‘such Liens, Beneﬂctary may, but shall not be obligated to, do so and any amounts paid or
incurred by Beneficiary {including reasonah]e at‘tomeyq fe Lin connection therewith), shall be treated as Advances in accordance with
Paragraph 16 hereof. ;
14, Transfer of the Property. Grantor sha]l nat scll convey, transfer or assign the Property or any beneficial interest therein or any part
thereof, whether by operation of law or otherwise, withigut the prior written consent of Beneficiary, In the event of such a sale, conveyance,
transfer or assignment, Beneficiary may, at its option, quuhe immediate payment in full of all sums secured by this Deed of Trust, However,
this aption shall noi be exercised by Beneficiary if exercise is probibitéd by applicable law as of the date of this Deed of Trust.

if Beneficiary exercises Beneficiary's option 10 Tequire :mmedlate payment in full, Beneficiary shall give Grantor notice of acceleration.
The notice shall provide a period of not less than 30 days frqm the date the notice is delivered or mailed within which Granter must pay all
sums secured by this Deed of Trust. If Grantor fails 10°pay these sums prior to the expiration of this period, Beneficiary may invoke any
remedies permitted by this Deed of Trust without further ﬁotice or demand cn Grantor.

20. Events of Default. The term Event of Default, as used in the Security Documents, shall mean the occurrence or happening, from time to
time, of any one or more of the following: (a) Grantor fails to:make any paymest Tequired by this Deed of Trust or the Agreement when it is
due; (b) Grantor fails to comply with any of the cavenants, tefms or conditions of this Deed of Trust, the Agreement or any of the Security
Daocuments; (c) Grantor has engaged in or engages in frand or material misrepresentation, either by act or omission, in connection with this
Deed of Trust or the Agreement at zny time during the application process.or duricy the term of this Deed of Trust or the Agreemeat; or {d}
Grantor acts or Tails to act in a way that adversely affects the security'undet this Deed of Trust, including, without Emitation, the following: (i}
Grantor trunsfers title to the Property or sells the Property without the consent of Beneficiary; (if) Grantor fails to maintain the insurance
required to be carried by Grantor according to the terms of tiffs Deed of Trust; {fii) Grantor fails to pay any Assessments on the Property; {iv)
Grantor permits the Fllng of a lien aguinst the Property senior to that held-by Bensficiaty; (v)the death of Grantor (in the event of more thun
one Grantor, the death of the last remaining Grantor who executed the Agreement); (vi)'"t'hia Praperty is taken by condemnation or power of
eminent domain; or (vii} the holder or beneficiary of any mortgage or deed of frust covering the lli‘ro]:u:rtjr commences foreclosure of such
mortgage or deed of trust, :

21. Remedies. [f an Event of Default shall occur and be continuing, Beneﬁctary may at its optmn after providing Grantor with at least thirty
(30) days advance notice of and opportunily 1o cure the Event of Default, exercise any, some or all of the following remedies:

(a) Acceleration. Beneficiary may declare the unpaid portion of the Debi to be immedidtely diié“and payable, without further notice or
demand (each of which hereby is expressly waived by Granior), whereupon the Debt shiill become. immediately due and payable, anything in
the Apreement or in the Security Dacuments to the contrary notwithstanding; provided further-that the- unpald portion of the Debt shall be
immediately and automatically due and payable without action of any kind on the part of Beneflcmry :

(b} Enforcement of Deed of Trust. Beneficiary, with or without entry, persenally of hy its ngntS of atturneys, insofar as applicable,
may:

(i)  request in writing that Trustee or Trustee's authorized agent sell the Property, in aC(-OTdd‘[lCC w:th the Deed of Trust Act of the
State of Washington (as amended), at public auction to the highest bidder, and apptythe proceeds of such sale as provided by
law. Any person, including Beneficiury, may bid and become the purchaser at the trustee's Ra}e

(ii) upon sale of the Property at a trustee's sale, Trustee shall deliver to the purchaser at such-sale a trustee deed which shall convey
to the purchaser the interest in the Property which Grantor had or had the power to convey at the.time-OF the execution of this
Deed of Trust, and such as Grantor may have acquired thereafter. The trustee’s deed shall'recite the facts stiowing that the sale
was conducted it compliance with all the requirements of law and of this Deed of Trost, which recjtﬁ] shall be prima facie
evidence of such compliance and conclusive evidence thereof in favor of bana fide purchasers and encumbrancers for value.

(iii) take steps to protect and enforee its rights whether by action, suit or proceeding in equity or at law for-the specific performance
of any covenant, condition or agreement in the Agreement ot in this Deed of Trust, or in aid’of the exgcution oF.any power
herein granted, or for any foreclosure hereunder, or for the enforcement of any ather appropriaté ]egal O _1lable ‘remedy or
otherwise as Beneficiary shall elect;

(iv) collect any rents, profits, or other amounts due Grantor from any lease, land contract, or other agreemenl b) whlch Gantor is
leasing or selling any interest in the Property, and exercise Grantor's rights and remedies under such wgeéemeénts, td the extent
permitted by law. Beneficiary shall have no obligation to make any demand or inquiry as to the nalure of sufficiency of any
payment Beneficiary receives or to present or file any claim or take any other action to collect or enforce the pa} ment of d]‘l}
amounts Beneficiary is entitled to under this Deed of Trust;

(v} pay on Grantor's behalf all or any part of the debt and obligations then secured by any prior mortgage, rleec] af trust ar, Dther
tien, whether or not they are then due and payable and whether or not Grantor is then in default under the prior mprtgage deed
of trust or len. However, Beneficiary will not be required to do so. Any payment Beneficiary makes shall be¢ome part of th
Debt, and shall be payable on Beneficiary's demand, together with interest at the same Tate as the Debt bears fromi-fime to'fime}

{vi) obtain or update commitments for title insurance, tax histories or title searches concerning the Property. Any amoimts- that R
BB[]CfJClal’y spends in doing so will become part of the Debt; / i

{vii} exercise any of Grantor's rights and options under any lease, land contract, or other agreement by which Grantor is ledsmg Of
purchasing any interest in the Property, including any option to purchase the Property or to renew or extend the term of the |,
lease, land c¢ontract, ot other agreement, or to prepay in whole or in part the lease, land contract or other agreement,-"'
Beneficiary will have no obligation to exercise any such right or option; ot
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DEED OF TRUST (continued)

(vm) enforce this Deed of Trust in any other manner permitted under the laws of the State of Washington, including fareclosure of
. this Deed of Trust as a moriguge.
(c) Appointment of Receiver. At any time before ot alter the commencement of an action to foreclose this Deed of Trust, Beneficiary
‘:‘:qhall be entitled t& and may apply to the court for the appointment of a receiver of the Property, withcut notice or the requirement of bend
) (any ‘and all suckinétice and bond being hereby expressly waived) and without regard to the solvency or insolvency of Grantor at the time of
dp]J]lCatlo[l for sugh'receiver and without regard to the then value of the Property. Such receiver shall have power to collect the receipts, tents,
issdes:and profits of the Property, including during the pendency of such foreclosure action and, in case of a sale and a deficiency, during the
full’statutory perigd of redemption (if any), whether there be redemption or not, as well as during any further times {if any) when Grantor,
except for'the intervention of such receiver, would be entitled to collect such receipts, rents, issues and profits, and aii other powers which
may be‘fecesdary o are’usial in such cases for the protection, possession, control, management and operation of the Property. Such receiver
shall have all of‘the rightsand powers permitted under the laws of the State of Washington. The receiver shall be authorized to apply the net
income in its:-handsin payment in whole or in part of: {a) the Debt or any crder or judgment foreclosing the lien of this Deed of Trust, or any
tax, special asséssment ar otherien which may he or become superior to the lien and secunt) interest hereof or the lien of such order or
judgment, provided such’ application is made prior to foreclosure sale; and (b) the deficiency in case of a foreclosure sale and deficiency, The
reasonable expenses, mc!udlng receiver's fee, counsel's fees, costs and agent's commission incurred pursuant to the powers herein contained
shall be secured hereby..;

(d} Remedies Cumulatlve and Concurrent The rights and remedies of Beneficiary as provided in the Security Documents shali be
cumulative and concarrent and mity be’ purqued separately, successively or together agarmt Grantor or the Property, or any one of them, at the sole
diseretion of Beneficiary, and may be gxercised as often s occasion therefor shall arise, all to the maximum extent permitted by applicable laws,
rules and regulations. 1f Beneficiaryelects to proceed under one right or remedy under this Deed of Trust or the Agreement, Beneficiary may at
any time cease proceeding under.such fight of remedy and proceed under any other right ar remedy under this Deed of Trust or the Agreement.
The failure to exercise any such’ right or femedy shull in no event be construed as a waiver or release thereof. Nothing in the Agreement or this
Deed of Trust shall affect Grantor's obligatioti to pay the Debt and perform its obligations in accordance with the terms thereof.

(2} No Conditions Precedent to 'Exercise of Remedies. Neither Grantor nor any other person now or hereafter obligated for timely
payment of all or any part of the Dbt shall be relieved of such obligation by reason of the acceptance by Beneficiary of any payment after its
due date, or the failure of Benefictary to comp]y swith any request of Grantor or any other perscn so obligated to take action to foreclose on
this Deed of Trust or otherwise enforce any pmv1s]¢ns of this Deed of Trust or the Agreement, or by reason of the release, regardless of
consideration, of all or any part of the secufity held for'Debt, or by reason of any agreement or stipulation between any subsequent owner of
the Property and Beneficiary extending’thié timé of payment or modlfy:ng the terms of this Deed of Trust or the Agreement without first
having obtained the consent of Grantor or such ether person; and in the fatter event Grantor and all such other persons shall continue to be
liable to make payment according to the te.rms ‘of dny such’ extenqron or modification agreement, unless expressly released and discharged in
writing by Beneficiary. B

(f) Discontinnance of Proceedings. In case Benef' iary #hall have proceeded to enforce any right under any of the Security Documents
and such proceedings shall have been discontiitned or-abandoned for any reason, then in every such vase, Grantor and Beneficiary shall be
restored Lo their former positions and the rights, remedies and powers‘of Beneficiary shall continue as if na such proceedings had been taken.
22, Successor Trustee. In the event of the death, dissolution, ificapécity, disability or resignation of Trustee, Beneficiary shall appoint in
writing # successor trustee, and upon the recording’ of such-dppointment in the Office of the County Auditor in the county in which the
Property is located, the successor trustee shall be vested with all-powers of the criginal trustee.

23. Reconveyance by Trustee, When Borrower has paidall sums secured by this Deed of Trust, Beneficiary shall request Trustee to
reconvey the Property and shall surrender this Deed of Tritst and the Agreement. Trustee shall reconvey the Praperty without warranty to the
person ar persons legally entitled thereto. Beneficiary reserves the right to charge Borrawer a fee for such release and reconveyance and
require Borrawer to pay costs of recordation, if any.
24. Condemnation. In the event of the taking by eminent domam proceedmgs ar the like of any part or all of the Property by any federal,
state, municipal or other governmental authority or agency thereof, allawirds:ot: other compensation for such tuking shall be paid to
Beneficiary for application an the Debt, provided that no such appllcatmn ghall result in additional interest or have the effect of curing uny
Event of Default or extending the time for making any payment due hereunder or under:the Agreement.

25. Prior Deed of Trust. If this Deed of Trust is subject to a prior mortgage or'_deeg:l ‘of trust, the lien of which is supericr to the lien of this
Deed of Trust, Grantor agrees to pay each installment of the debt secured by-the prior morigage or deed of trust when it is due, whether by
acceleration or otherwise. Grantor also agrees to pay and perform all other sbligations‘of the niertgagoer or grantor under the prior mortgage or
deed of trust. Grantor agrees 10 provide Beneficiary with proof of payment or pexfofmgrice uriderthe prior mortgage or deed of trust whenever
Beneficiary requests it. I[f Grantor fails to pay any installment of principal or interest when it is due or if Grantor fails to pay or perform any
othet obligation under the prior martgage or deed of trust, Beneficiary shall have the right, but not the obligation, to pay the installment or to
pay or perform such other abligation on Grantor's behalf Any amounts Beneficiary spends jn pérforming Grantor's cbligations will become
pari of the Debt, payable by Grantor on Beneficiary's demand, and will bear interest at the saine rate as the Debt bears from time to time.
Beneficiary may rely upen any written notice of default under the prior mortgage or deed of tfust-thaf Benefrcmry receives from the holder of
the prior mortgage or deed of trust even though Grantor questions or denies the existence, exfent,.or natute of the default, Grantor shall not
renew, extend or modify the prior mortgage or deed of trust, and shall not increase the debf ﬁecured by rhe pnor mortgage ot deed of trust,
without Beneficiary's prior written consent.

26, Survival of Warranties and Covenants. The warranties, representations, covenants and agreements set forth in the Security Documents
shall survive the muking of the loan and the execution and delivery of the Agreemeni, and shal] contmue in ful] force and effect until the Debt
shall have been paid in full.

27. Further Assurances. Grantor shall, upon the reasonable request of Beneficiary, execute acknowledge and deliver such further
instruments (including, without limitation, a declaration of ne set-off) and do such further acts as miay be necessay,.desirable or proper to
carry out more effectively the purposes of the Security Documents and to subject fo the liens thereof any pmpeﬂv intended by the terms
thereof 1o be covered thereby and any renewals, additions, substitutions, replacements or betterments thereto.

28, Recording and Filing, Grantor shall, a1 Grantor's sole cost amd expense, cause those Seeurity Dociméiits and all supplemems thereto, for
which constructive notice must be given {o protect Beneficiary, at all times to be recorded and filed, and re-recorded ‘and eZfiled, in such manner and
in such places as Beneficiary shall reasonably request, and shall pay all such recording, filing, re-recording and re-fi lmg fees and other chargeq

29. Loan Expenses. Grantor shall pay all applicable cosis, expenses and fees set forth in the Agreement. .

30. No Representation by Beneficiary. By accepting or approving anything required to be observed, performed or fulfilled orto he given to
Beneficiary, pursuant to this Deed of Trust, including (but not limited to any officer's certificate, balance sheet, statement-of-profit and loss or
other financial statement, survey or appraisal), Beneficiary shali not be deemed to have arranged or represented” the suff'mency, Tegality,
effectiveness or legal effect of the same, or of any term, provision or cendition thereof, and such acceptance or approval thefeof shall not he or
constitute any warranty or representation with respect thereto by Beneficiary. : :
31. Incorporation of Agreement. Each and every term, covenant and provision contained in the Agreement is, hy Ihrs referenct:,
incorporated into this Deed of Trust as if fully set forth herein. PO

32. Notice, Except for any notice required under applicable law to be given in another manner, any notice provided for in this, Deed Gf Trust:|,
shall be in writing and shall be deemed properly delivered three {3) days afler deposit thereof in any main or branch United States Post Offtce, e
certified or first class United States Mail, postage prepaid, addressed as follows or at such other address as may be dcs‘lgnated by nonce § |
provided herein: :

If to the Grantor: ‘b < ; If to the Beneficiary:

DAVID C JONES North Coast Credit Union
13518 saniEauenmD MALI b+ R 1100 Dupont Street
MOUNT VERNON, WA 9B273 Bellingham, WA 98225
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DEED OF TRUST (confinued)

33, y_ch“aan Runming With the Land, All covenanls contained in this Deed of Trust shall run with the Land,

- 34, Siiccessors and Assigns, All of the terms of this Deed of Trust shail apply 1o and be binding upon, and inure to the benefit of, the
| SULCESSETS a .msugnﬂ of Gruntor and Beneficiary, respectively, and ali persons claiming under or through them; provided that nothing in this
l’dmgrdph &hall be covstruad Lo permit a transfer, conveyunce ov assignment other Lhan as expressly permitted by this Deed of Trust.

35. Mulhplc Gr.snturs Grantor's covenants and agreements hereunder shall be joint, several and primary. Any Grantor who co-signs this
Detd of Trusl bu_i dges not execute the Agreement: (a) is co-signing this Deed of Trust only to mostgage, grunt and convey Lhe Property; (bYis
not-pergonally abligated to pay the Debt; and (c) aprees thal Beneficiary and any other Grantor may agree to exlend, modily, forebear or make
any agedmmadatians with regard to the terms of this Deed of Trust or the Agreement without that Grantor's censent,

36. Severahitify. In“Caseany one or mare of the obligations or the provisions of this Deed of Trust or of the Agreement shall be determined to
be invalid, |Ilcguf or gnenforegable in any respect, the validity of the remaining obligations or provisions of thH Deed of Trusl shall be in no
way dflcctcd, prejudiced or disturbed thereby.

1. Medificagion, This Deed of Trost may not be changed, waived, discharged or terminated orally, but only by an instrument or instruments
in writing, signed by the par!y dgbun‘:t which enforcement of the change, waiver, discharge or termination is usserted.

38. Applicable Law. Thig; Dhed of Trust shall be govemed by and construed according to the laws of the State of Washington.

39. Striet Performangd. Any fuilure by Beneficiary to insist upon strict performance by Grantor of any of the terms and provisions of this
Deed of Trust or any’of the Secusity Documents shatl not he deemed 1o be a waiver of any of the lermg or provisions of this Deed of Trust or
any of the Security Dotaments, dnd Beneflcu[y shall have the right thereafter to insist upon strict performance by Grantor of any and all of
them.

40, Heading. The headings and thé seetion and paragraph entillements hercof are inserted for convenience af reference only, and shall in no
wuy aiter of modify the text of guch pamgr.{ph. seelions and subsections.

41, Riders. If ong or more rlderz are ditached 10 d]]d made a part of this Deed of Trust, the covenants and agreements for each such rider shall
e incorparated into and shall amend .md supplemenl the covenants and agreemenls of this Deed of Trust.

IN WITNESS WHEREQF, tri:;ﬁﬁ{{qgi g:gig-mmgu}ed thls instrument the day and year first above writlen.
it ﬁ;"

GRANTOR

”J/j‘;_’:’/}ii L

*::DAVIID C. JONES AND JUDY E. LANE JONES,

STATE OF WASHINGTON 5S: HUSBAND AND WIFE

COUNTY OF skagiv

[ certily that | know or have salisfactory evidence that DAVID C JDNES & JUDY E. LANE JONES

I

L m (ure) the person(s) who appear belore me, and said
person(s) ack nowledge :I !LQ ﬁ signed this instrument and ackndwle "Etlfﬂ be ﬁ Qi N free and voluntary act lor the uses and

purposes mentioned in this stateiient.

DATED: 05/20/2010

My appumtmentexplreq éj’ GB ?;\0!&
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