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CHICAGO T'TLE DEED OF TRUST
DATE: May 19 2010
Reference # (if apphcable) 620010645 ,/ Additional on page

Grantor(s): .
1. WELCH, KEVIN I
2. WELCH, JENNY_

Grantes(s)
1. Whidbey sland Bank .
2. CHICAGO TITLE COMPANY Trustee

Legal Description: LT. 17 AND PTN LTS 18 20 BLK. 45, ANACORTES
: Additional on page 2

Assessor's Tax Parcel |D#: 3772-04’5_-020-(‘;90‘1

THIS DEED OF TRUST is dated May 19.’-,__2.010, among KEVIN WELCH and JENNY WELCH,
husband and wife ("Grantor"); Whidbey Island*Bank, whose mailing address is CL
ANACORTES/FRIDAY HARBOR, 321 SE PI()NEER'W‘!!&Y;._= P.0. BOX 1589, OAK HARBOR, WA
98277 (referred to below sometimes as "Lender” and :sometimes as “Beneficiary"); and
CHICAGO TITLE CONMPANY, whose mailing address ls 31 19 COMMERCIAL, ANACORTES, WA
98221 (referred to befow as "Trustee”). . -
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DEED OF TRUST
{Continued) Page 3

‘Duty to Protsct. Grantar agrees neither to abandan or leave unattended the Property. Grantor shall do all other
aéts,n addition to those acts set forth above in this section, which from the character and use of the Property are
+~ reasonably necessary to protect and preserve the Property.

DUE ON-S'._@__ _E - CONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payable all
sums .sectired by this Deed of Trust or {B) increase the interest rate provided for in the Note or other document
svidencing the indebtedness and impose such other conditions as Lender deems appropriate, upen the sale or transfer,
witheut Lender's prior written consent, of ali or any part of the Real Property, or any interest in the Real Property. A
"sale.or, transfer” ;means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial of equitable; whether voluntary or involuntary; whether by outright sale, deed, installment saie contract,
land coitract,.contract for deed, leasehold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment; or-transter of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method 4f conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise-is prohibited by federal law or by Washington law.

TAXES AND LIENS. :The.-folldwing provisions relating to the taxes and liens on the Property are part of this Deed of

Trust: ¥ :

Payment. Grantor shalt pay-when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including'watei.and: sewerl], fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property, Grantor
shall maintain the Property_free.of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of-faxes and assessments not due and except as otherwise provided in this Deed of
Trust. = iy

Right to Contest. Grantor may.-v{rithhold_ payment of any tax, assessment, of claim in connection with a goaod faith
dispute over the abligation‘to-pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after. Grantor“has_notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender.césh or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge.the'lienplus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement. against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furhished in-the contest proceedings.

Evidence of Payment. Grantor shall ':u'ppn“idér_nér}d furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall not_ffy_.Lend_e‘r'at‘least fifteen {15} days befaore any work is commenced, any
services are furnished, or any materials are’suppiied to the Property, it any mechanic’s lien, materialmen's Yien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfattory to Lender that Grantor can and will pay the cost of such

improvements. L

PROPERTY DAMAGE INSURANCE. The following pravisions relating'to insuring the Property are a part of this Deed of
Trust. ’ :

Maintenance of Insurance. Grantor shall procure and maintain pelicies of fire insurance with standard extended
coverage endorsements on a replacement basis for the fulkinsurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coingurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and:miaintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee ‘and 'Lende[ being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain suegh other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may rsiasonably, require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to: Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will déliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stiputations that coverages will not be
cancelled or diminished without at least ten {10} days prior writte_n'noticq:-fo Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender-wilt not be impaired in any way by any act,
omission or defauit of Grantar or any other person. Should the Real Propgrty-be Iccated in an arga designated by
the Director of the Federal Emergency Management Agency as a special-flood hdzdrd area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if avaitable, within 45 days after notice is given by Lendar that the
Property is located in a special flood hazard area, for the full unpaid principal.balance of the.loan and any priar liens
on the property securing the loan, up to the maxirmum policy limits set under the’National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term-of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to.the Property if the
estimated cost of repair ar replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen {15] days of the casualty. Whether or not Lender's security is impaired.-Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the progeeds _to-": the.“reduction of the
Indebtedness, payment of any lien affecting the Property, or the restaration and repair of the*Property. Hf Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace theo-da‘n}ﬁég_éd or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof-of.such-expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration H-Grantor.is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days ‘after theif receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first-to pay-any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, it apy, shall __bé applied
to the principal balance of the Indebtedness. |If Lender hoids any proceeds after payment infull: of “the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests mav"appe"agﬂ__ : L

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing palicy of insurance showing: (1) the name of the insurer;, (2} the' risks..
insured: {3) the amount of the policy; {4} the property insured, the then current replacement value of such
property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shall, bpor -
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cast
of the Property. S

LENDER'S EXPENDITURES. I any action or proceeding is commenced that would materially affect Lender's interest ing”

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but nat limited to Grantor's failure to discharge or pay when due any amounts Grantor is reguired to discharge or_pay’
under this Deed of Trust ar any Related Documents, Lender on Grantar's behalt may (but shall not be abligated to} fake

I MR
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Skagit County Auditor
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DEED OF TRUST
(Continued) Page 5

¢ FPurther Assurances. At any time, and trom time to time, upan request of Lender, Grantor will make, execute and
£ deliver, or will cause to be mada, executed or delivered, to Lender or to Lender's designee, and when reguested by
¢ “Lerider, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
.4nd.places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
* agfeemigfts, “financing statements, continuation statements, instruments ot further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be hecessary or desirabie in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior
tiens.on.ifie Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall refmburse Lender for all costs and expenses incusred in connection
with the matters-referred to in this paragraph.
Attorney-n-Fact:, 1t Grantor tails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in.the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attarriey-in-fact for the purpose of making. executing, delivering, filing, recording, and doing all
other things as may.be necessary or desirable, in Lender's sale opinian, to accamplish the matiers referred to in
the preceding paradraph. =

FULL PERFORMANGCE. .t Borrower'and Grantor pay all the Indebtedness when due, and Grantor otherwige performs all
the obligations imposed upon Grantor-under this Deed of Trust, Lender shail execute and deliver to Trustee a request for
full reconveyance and shall executé and deliver to Grantor suitable statemants of termination of any financing statement
on file evidencing Lender's security-interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by.applicabletaw. The grantee in any reconveyance may be descriped as the "person or
persons legally entitled thereto™, eid the récitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any stch mattérs or Tagts.

EVENTS OF DEFAULT. Each of the follow‘ing. at Lender's aption, shall constitute an Event of Default under this Deed
of Trust: ik w

Payment Default. Borrower"'-.fa‘iis"tf’:._ make anv payment when due under the Indebtedness.

Gther Defaults. Borrower or Gréﬁt_or"'faifs te comply with or to perform any other term, obligation, covenant or
congdition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
terrn, obiligation, covenant or condition containied in any cther agreement between Lender and Bocrower or Grantor,

Compliance Default. Failure (o coriply with ﬁhy“ other term, obligation, ¢ovenant or condition contained in this
Deed of Trust, the Note or in any of the Relatéd Documents.

Default on Other Paymants. Failure of Grér}to_r“'ifvith‘.r}-.'tﬁe time reguired by this Deed of Trust to make any payment
far taxes ar insurance, o any other payment hecessary:to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should. Boerower or any Grantor default under any ioan, extenston of credit,
security agreement, purchase ar sales agreement; of any other agreement, in favor of any other creditor or person
that may materially affect any of Borrowsr's: or any Grantor's property or Borrower's ability to repay the
indebtadness or Borrower's or Grantor's ability: 16 perform their respective obligations under this Deed of Trust or
any of the Related Documents.

False Statements. Any wartanty, representation of statement :'made. or furnished to Lender by Borrower or Grantor
ar an Bortower's or Grantor's behalf under this Deed of Ttust'or'the Reiated Documents is false or misleading in
any material respect, either now or at the time made.or farnished or becomes false or misieading at any time
thereatier. P i .

Defectiva Collateralization. This Deed of Trust or any 'a:f the .Réia.téd Documents ceases to be in full force and
effect {including failure of any coliateral document to create a valid and perfected security interest or lien} at any
time and for any reason. et @ e,

Death or Insolvancy. The desath of any Borrower or Granigr, #the insplvercy of Borrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor’s property, any assignment for the benefit of
creditors, any type of creditor workout, or the commencement. of any’ pifoceeding under any bankruptcy or
insolvency laws by or against Borrower or Grantor. G

Craditor or Farfeitwee Proceedings. Commencement of foreclosure or forfetiure. proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor -of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Granior's accounts, including deposit accounts, with Lender: However; this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or‘reasonableness of the claim
which is the basis of the creditor or forfeiture proceaeding and if Barrower or Grantor gives tender writien notice of
the craditor or forfeiture proceeding and deposits with Lender monies or a suiety bond for'the creditor or forfeiture
proceeding, in an amaunt detersnined by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of: any other agreement between
Borrowar or Grantor and Lender that is not remedied within any grace period provided therein;including without
lirnitation any agreement concerning any indebtedness or other obligation ot Borrower or’ Grantor to Lender,
whether existing how or later. SN

Events Affecting Guarantor. Any of the preceding events ocours with respect to any gu_arant'br; endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or-accéommodation party
dies of becomes incompetent, of revokes or disputes the validity of, or liability under; any-Quaranty of the
Indebiedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition; or Lander
helieves the prospect of payment or performance of the Indebtedness is impaired. P

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has nat been‘given a'notice =
of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may be cured if
Grantor, after Lender sends written notice to Borrower demanding cure of such default: {1} cures the default ./
within ten (10) days; or (2] if the cure requires more than ten {10} days, immediately initiates steps which Lendér” .
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all .=

reasanable and necessary steps sufficient 1o produce compliance as soon as reasonably practical. i

RIGHTS AND REMEDIES ON DEFAULT. (f an Event af Default occurs under this Deed of Trust, at any time therea_‘ft'
Trustee or Lender may axercise any one of mofe of the following rights and remedies: E

RRARRAR AN

2100
Skagit County Auditor

812112010 Page 5 of 9 1:53PM




- _—

WdES'L § o g abed 0L02/12/5
Joypny Ajunoy jbeys

.- -

--’iauﬁew sayroue ur uaalb aq 01 me) Ag bemojie 1o palinbas vanou Joj 1daxe pue ‘me| sigedidde o1 1aslang "SIILON

. "UOUNINSGNS 40} SuolsiAcsd Jaylo [[2 }o UOISNIOXE SYl 03 WBach
. "eqs ggishl] Jo uonMsgns Joy aanpasosd sy me| eeadde AQ pue 1SNy 10 pas(] SIGl Wi 891SnIy Syl uodn
:PELSjUQS sanp pue ‘1amod ‘N syl B 0) pasdans |BYs ‘AlIsdosd aul JO BIUBASAUDD INOUNM '9BISNIL 10S533INS
£ oL "188191Uf Ul $J0SS890NnS SY 10 Jopus] Ag paBpojmouyor pug paInnaxs 8q BUS JUBWINIISUL 8Y) pue “88isny
© 1085800NS BYL JO SSEIPPE PUR SWBU SYF PUE ‘PBPICOS) S 1SNJ) JO PEIE SIYL SIAYM JaGUINN |4 S Jolpny oyl
. 40 sBed pus-ygon syl ‘JoUeID pue ‘aelsnil “iepuat (ewBlo Byl 4o SBLWBY BUL ‘MB| 81BIS AQ PaaNbal SIaNeW oo
)l 91 UORIPPE: Ul ‘UlBlu0D |[BYS JUSWNASU au)  UoIBUR(SEAA 4O 9181 ‘AJURCY H{DWNS SO JBPJOIB) 2yl JO 300
ol uj papI0IY) pue Japus] AQ pebpajmounde pue PaINIaxa WLWNLSUL Ue AG IsMud Jo pasq snfl Jepun peluodde
aalsm _1_ Aug 01 3o18n) 1 Jossaaons 2 Juodde ownl 03 SWN woly AZw ‘UoNdo 8§, J8pUsT 1B ‘19pUaT 'eslsni] JOSSeNINg

SR -me[ siqesijdde AQ pepiatd JUSIXe Ny S 01 DUR YLIM SOUEDIOITR
u) ssED jaqna e 'amsopmo; feropnl Aq eso0siop 01 W6 9yl ARy [(BYS 19pUST PUR 'BlES PUB aDIIOU Af 850128101
o WBu s aaey jieys eslsniy eyl 'Auadold aul Jo Lied Auk Jo ||g 0} 108d88s (IIM ‘GACGE L1404 195 SSIPBLUDS pLE
swyBu ap 91" upngppe m_ "_:M’E] ajgesydde sopun 983sni] 10y peinbas suopeDEND |E 183U {[BYS 431SM.]  -GelsnIy

- S5 raaysnul Ag wbnolg st Bupeaooud Jo uonoe ayl sSaLN 10 ‘me) jgesidde Ag painbey
$38)Un 'Auad g 8y Jeys: ‘92)8Nu | JO "19pua ‘o0luBlh yoym u Butpgasccid 10 uonag Aue 1o 1o ‘usl 10 pasp 1SN}
Jaho Aue Japun apes 6unpuad E 30 Aued Jaygio Aue Ajpou o1 paaeBliqe 2q 1ou jeYys SdIsniy  “AspoN 03 suoneBrqO

"18N1y 4O paRQ-SIuL :apun Japua'; 0 18219101 BY} SO 18Ny jo pasq syt Bunoaye Juswsaibe Jaylo 1o uoneuplogns
Auve w uiol {2} pue 'Aledold jeay Bul U UONOUISAN AuR Bunesss 4o lusweses Aug BunuesB uy uwf jg) ‘agnd
ayr o1 sybBu Jsylo 10 s1eels 10 ucHEMPap 3yl Bulpniow ‘Aladolyq |eay syl jo 12(d Jo dew e ﬁuau; pue Suuedoid
ut uof {8) ojueiny pue Jepus 10 1s9nbas ualam syl uodn Auadold aU 01 19adsal Ylim suomde Buimaono; syl axer
01 samod ayl aaey f{ays aa:sm_;_ 'Me} ;o JallBLIJ e s2 Buisue asisniy Jo SJ9mod (| 0] UCTHPPE U] "BEISNJ) JO SI9MOY

18Ny 40 pasQ $IYl jo 1ed sie (SUORINASW §,4apuaT 02 Juensind)
asisny) o suonebygo pue swmod sq; 01 ﬁuuelaj suoisiaoud Buimoyoy U] "3315NYL 40 SNOLYSITE0 NY SHIMOL

"UORDDS SIYL U1 L340y 195 88 Japua-[ jo sennp pue sty eyl o (12 aaBy fieys as1sni] ‘eelsni] jo s)yBiy

e Ag papmo.td SWRS JAIRG Jle 0} UOIpRE U '$1500 LN0D Aue Aed |jiA usje J0juBRIL
‘me| a|qeondde Aq payluuad JuRIXaisyl G1 '9S1snll Syl JO) $29) pue '9oURINSUI BRN ‘$93) |Esidde puR ‘slodal
,S10A8AINS ‘(SHOdaL 2INSOIDB10) BUIPNIaW]} sTiodsas 8 Buluelqo ‘$pIo2a2 BUIYOIEBS JO 1800 By} ‘SBAIAISS uone)oD
1u9u15pnl~)sod poaledipnue Aue pue 'spadde “uonouniu jo Aels ogewolne Aug s1eoea 10 Ajpow 0] 51048 Buipnyoul)
sBuipasoosd Aoydniyueq Jo) sesuadxs pue 5884 ‘sABlIone BUIpN|oul ‘UNSMe| B Sf alayl 10U 10 JeLlayMm ‘sosuadxa
jebay s, 1epuan pue saa) SAALIONE S Japl_.lB'] ‘Mgpl-siqedndde Japun sylua| Aue 01 109qQNs 1eAamoy ‘UoELULY INOYLIM
‘eprijoul ydesBered sy AQ pasoapo sosuiedxd® ‘predal Jaun ainupuadis SUl 40 MIBP BUY1 WU0JY S1B) 910N Byl 18 18aiaTUr
1eaq (jeys pue puewap uo sigeArd S5aUPBIGEPYY Bl Jo Led B 5WO09q Jjleys SIYBU S11 L0 JUBWIBSIOME BY) JO 1SBIBIUI
S1 JO uonIslcId Ay 10§ SwWil Aug 1e Massa:)su ‘81g umusdo $,48PUDT Ul Jey) SIMNDUl JapusT sasuedxa sjgeuosest
I ‘me| AQ pauqyoad 10U 8IS BUYL O PUE'PSAIGAUS SLUORDE N0 ALE JOU JO Jeylaypy jeadde Aue uodn pue
jewy 12 88} sAsuiolle se o|qeuocsess o5pn(pk Aew KNod el S8 WINS YINs JoADYS) O} PAIIUG B JBYS JBPUET JSNI]
40 PeB] Sy JO SWISY YL 0 Aue 82I0Jud 0) UOTOE 10 NS Aue SIIMIISUL JSPUIT §{ sesusdxy seay  sAsuiony

- Auedold sy yo uoiuod Aue 1o jje uo BjeS dljgnd Aue 1E pig 0)
pajinue 8q |jeys JepuaT “seles sieiedas AQ Jo BlES SUO Ul ‘Aj@jeledas 1o Jaiabor Auadoig syl jo Lued Aue Jo e |os
01 934} AG PEYS ISPUST SO BB1ENIL BU) ‘SBIpBwe) pur bl st Busigrexs Ul pajjeysJew Ayadoly aul oaey o1 siybu
e pue Aue saaiem AgBisy JOJURID) PUR J3MOII0E ‘AE]| mqeoudde K'q baulu.uad Wielxs ayl oy -Auedoly syl Jo oS

‘Anadoid [eay Ayl JO ES Aue ylim uouaunfuoa un apew ag Aew Auadoig Jeuosiag sul Jo @es Auy
"UoSOdSIP 10 S1BS BU) JO BUIN A BI0JAQ SARD {(1] UL 1888 16 uanB: 290U UBAW |jBYS SONOU BJqRUOSESY ‘apEW
8q o} 81 Aledolg Jeuosiag 8yl 0 UOHISOAS|P PEpUSIL] JBYIo JO Bes aleaid Aug YoM Jene awn sul Jo Jo Ausdald
[BU0S8¢ 211 JO 3jES oygnd Aue 4o 29B|d pue awl du) JO aouou ameuusea: Joluessy anib (feys 1apua "eles Jo 8DNoN

T ‘Aynbe UL 16 MmE| JE B|ge)ieAe IO
BION By} JO 18NJ) JO PaaQ SIYl W papirosd Apsws) 1o 16U Jaqxo Aue aneq ifeys Japua-| 10 82150 TSBIpeWBY 19D

- (18U Jo puswsp 8y) uodn
Ajeletpewnwl Auadold oy alesea (Zj 10 ‘Altadoid eyl JO 9sn oyl 104 ey gigeucsess B Asd  ()) Jeyun ‘Uondo
§.43pus 18 ‘leys pue Auadoly syl jo saseyound eyl o fspus o 8oURIAYNS 18 JUBUS] B BLIDDAY |[BYS J0IURID
‘IDIURIG) 10 JBM0LI0g JO 1NEJep uodn Aledold syl Yo uoissassod OF pawwa FAWNTT SSIMIGUIO JBPUST 10 BADGE
pepircsd se piog s Aledosd syl Jaye Auadoid syi Jo uoissassod Ul SUIBLIS] Jmue.lg ,q "gouBlayng 12 Asueus )

5o : *JaA1aal
e se Buinges woly vosiad e Ajenbsip jou jjeus sepust Ag wewAodwsg mnowe feawe}sqns e Ag ssaupslgapu)
eyl speadxs Aladoly 8yl Jo ehjea jusiedde QUL Jou JO IBLEYM 1SIX ([BYS OAIGORY & o lusunuodde ay o) 1By
gdopua] "me| Ad paliuiad 1 puUDg INOYNA BAISS ABLI JBAIG0S) S| ‘SSIUPSIQapuU} oyl Isuiebe ‘diysieAeser sy
0 1503 841 aA0qe pue Jaao ‘spasooud syl Aidde pue Aladaid BUl ol sIUSY BU) TD8}00 OF PUR ‘Ales 10 SINSOIDSI0]
fuipuad Jo Buipasaid Ausdolg ayi alesedo 0} ‘Alladolg eyl saseseid pue 108104001 JoMod-au) Yyl ‘Ausdory ayl
10 ued Aue o e jo uaissassod axel o) paundde JBAIB0R) B 9ABY 01 JYBLL BUI SABY ||BUS 48pUST -Janiedel luibddy

~Janjeo0s B ybnoayl 10 “uebe Ag ‘uosied ul Jsuus ydesBeledans sl Japun sIuBlU S asioiexa Aew
18pusT pRISIXE puswap auyl Joy spunolb sadosd Aug Jou 10 Joylaym ‘apelu ale siusliAed AUt yowim Jog suopebiqo
SU) AJSNES [lBUS PUBWSP §Japuat 01 asuodsal Ul JspuaT 01 SISSn 18Ul0 10 Suelsl Af siuswied ‘spesooud
Y1 1081102 pue swes sY) slejofau 01 pue I0IUBID JO SWEL 3yl Ul JOBIsY) JuBwABd U Pandnal SIUSWINIISUY
85)0pus 01 10ElulFABLIONE S Joluel) se lopusT $ateublsop Algeooapl)] JOleID uBUyl ‘J8puUdT AQ Pel19s)jo0
ale Sluay ayy §) “iapust 01 ApDdNp $99) BSh IO 1ual §o sluswArd axew o1 Auadold Byl Jo Josn Jaio. 30 JuBUS]
Aue sanbes Asw Jepus] uBY SIY) JO BOURIGULIN U] SSBUPVIGBPU| eyl Isuigde 'S1800 S Jopup S8AOGR DUR JAAD
‘spaeoold 3o alyy Ajdde pue ‘pledun pue enp 1sed siunowe Buipnjaw ‘sluay oyl 12903 pur A,usdcud 91;1 abeuewy
pue jo uoissessod oye} 01 JOIUBILD IO JaMOU0E 01 29110u 1hoylim ‘lyBu oyl aaBy [eys ispuaT’ szuag me"o:)

*apQAY (EIIBWILLOY) Wiiofiun a4yt sopun Aued pa.moas 50 salpau.:aJ
pue sjybu syl e BARY RS Jopua 'Auedold |euasied Byl jo Med Aue ig (|8 0} 19adsal Yum salpawau 2007
‘me| sjgeoldde AQ pepiaoid JUS3XS {jny BYL DY PUB YIIM BIUBDIODDE Uy 38ED Jayle ui | nsopauo;.
jeoipn{ Ag asooesoy o) JUBN Byl aaey |lBUS JEpUeT pue ‘S[eS pue sdjou AQ 8S0I0RIOL 0} pur au;_s 40 Jasipd
811 aslolaxa o1 1B Syl sABY (jBUS 331N, aUl ‘Auadold [BaY 8yl jo Lied Aue Jo jje 03 1020888 YUAA TBINSOIDEI0Y o ¢

-Aed 0} paiinbal aq pirem Jemoliog Yoiym Aleusd uswAedaud Aue Buipnjow ‘sjgqeAed pue anp
Ajpretpatuw sssupeiqabu) eaus syl srgpep a3 uohdo si e B By sABY jlBYS Japue) "sSeuUPRIgepL GIEISED0Y”

"S9IPBLLES SIf 851048X8 PUE JNE)BP 2 .8108p 03 JyBU §,JBPUS) 1088 10U 1BYS “UopIed OF QINNE) S, J0TURIG Jele T -
1sMul §0 PR SIY) JOpUn JoluBsD Jo uoneBiqo ue uuopad 01 LONDE 8Yel 0} 0 SBINUPUSOXS ew O) UoNsa|d uE .~
pue ‘Apawssi Jeyio Aue Jo INSINd BPNXS 10U fjeys Apaws: Aug Bnsind 03 Japue] AQ UDNDSIT "SeIPeWeY JO UORDS[

g afbey (penunuo))
1SNyl 10 a33a



DEED OF TRUST
{Continued) Page 7

“'any hotigé required to be given under this Deed of Trust, including without limitation any notice of default and any

natice<of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telgfacsimile {unless otherwise required by lawl, when deposited with a nationally recognized overnight courier, or, if
mailed, whén deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deeéd of Trust., Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantar's current address. Subject to applicable law,
and exéqpt"for,noti_ce”required or allowed by law to be given in another manner, if there is more than one Grantar, any
notice givan by Lefder to any Grantor is deemed to be notice given to ail Grantors.

MISCELLANEQIJ§-'-Ff_ﬁQViSl_O_NS. The foliowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed:of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the“parties a8 to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall.fe effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration.or amendment.

Annual Raporté', it ihé”---Prob'e;ty is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon regquest, & .éerti.ft'éd-_-_statement of net operating income received from the Property during Grantor's
pravious fiscal year in such“form and detail as Lender shall require. "Net operating income” shall mean all cash

receipts from the Property less all cash expenditures made in connection with the aperation of the Property.

Caption Headings. Ca’ﬁtion _héaq_ing__é“‘=i-n this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisiong of this Deed of Trust.

Marger. There shall be no;:mérger of tﬁe interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any:time held by or for the benefit of Lender in any capacity. without the written consent
of Lender. AT

Choics of Venue. If there is a;laﬁrsu_it,'"_(;réhhtor agrees upon Lender's request to submit to the jurisdiction of the
courts ot SKAGIT County, State of Washington.

Joint and Several Liability. All dbligations_of ‘Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean’egch and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means, that _keag:'h Grantor signing below is responsible for all ebligations in this
Deed of Trust. T

No Waiver by Lender. Lender shall not be deeined to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. Nb delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other-tight. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
pravision or any other provision of this Deed ‘of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall hot constitute-continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provisian of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable.. If-the offending provision cannot be so madified. it shall
be considered deleted frem this Deed of Trust. Unless ‘etherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect thé"legality, validity or enforceability of any

other provision of this Deed of Trust. .

Successors and Assigns. Subject to any limitations stated in this ‘Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other than-Grantor, Lender.. without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust @nd the Iridebtedness by way af forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this__Dgééd of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives 'all'.rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this. Deed .ot Trust.

DEFINITIONS. The fallowing capitalized words and terms shall have the following meanirigs. when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to doliar amounts shalf mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include :the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in-this 'Deeg of Trust shail
have the meanings attributed to such terms in the Uniform Commercial Code: e

Beneficiary. The word "Beneficiary” means Whidbey island Bank, and its successors aid asx_sig‘nxs;;-

Borrower. The word *Borrower” means KEVIN P WELCH and JENNY L WELCH and i_nclydéssﬁ.at'i co-signers and
co-makers signing the Note and all their successors and assigns. R

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender:_,_. ar@_d“"‘rrﬁ&stqg, and

includes without limitation all assignment and security interest provisions relating to the Personal -Propefty and
Rents. e T

Default. The ward "Default® means the Default set forth in this Deed of Trust in the section titt'eﬂ “!Z_)e"faylt?. '

Event of Default. The words "Event of Default™ mean any of the events of default set forth in this Desd 61‘_* Trust.in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor™ means KEWVIN WELCH and JENNY WELCH,

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endorser, surety, or accommodat'ibn__p&ii't o
Lender, including without limitation a guaranty of all or part of the Note. AR

Improvements. The word "Improvements" means all existing and future improvements, buildings, strl'.'lctur;e‘s',_.k.""
mobile homes affixed on the Real Property, facilities, additions, reptacements and other construction on the Real .-~
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expensés

L
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DEED OF TRUST
{Continued) Page 9

sTATE OF [U &_{} h / ],v{é\goyl )

COUNTY OF -~ é\é—&z&uf' )

nto me ar
the Peed of
nd deed, for the

On this day befofe me, the undersigned Notary Public, personally appeared JEN
proved to me-on.the. basis ‘of satisfactary evidence to be the individual describe
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free a
uses and purposes therein mantioned.

Given under my hand a_r_]d‘bffi: oS\ this pls) 12 day of mé"! . 2070

S e
o Catly BT ggr esiing ot IR0
Notary Public in and for the Sit_at"ej f_wé/h ilj én My commission expires 27 i 30 /c)'/

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner é._n_‘d':"holde,__r,of"xéltl-;indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing“to you;7to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: v E L Beneficiary:
' . By:
Its:

LASER PRO Lending, Ver. 5.48.10.001 Copr. Harland Financial Solutions, Inc. 1997, 2010. All Rights Reserved. -
WA M:\CFI\LP_L'\GOLFC TR-39581 PR-90
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