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LAND THTLE OF SKAGIT COUNTY
\HUAb-55 DEED OF TRUST

DATE: May 18, 2010,

Reference # (if apphcable) 5 Additional on page
Grantor(s): :

1. ROWELL, GARY

2. ROWELL, TERRY. "~

Grantee(s)
1. PEOPLES BANK o
2. Land Title Co. of Skag|t County,_Trustee

Legal Description: Lot 1, Cummings 4th Add
. e Additional on page 2

Assessor's Tax Parcel ID#: 3895 000 0;01;”0001 /PID#PG4734

THIS DEED OF TRUST is dated May 18, 2010 among GARY ROWELL and TERRY ROWELL,
HUSBAND AND WIFE, whose address is 19953.-LEl ‘GARDEN ROAD. BURLINGTON, WA
98233 ("Grantor”); PEOPLES BANK. whose malllng address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {referred to below sometimes as "Lender”

and sometimes as "Beneficiary”); and Land Title Co.-of. Skagit County, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
* Loan No: 5716818-1 {Continued) Page 3

E ‘___.ctjnj;pﬁance by all agents, tenants or othaer persons or entities of every nature whatsoever who rent, lease or
offierwise.use or occupy the Property in any manner, with all Jaws, ordinances, and regulations, now or hereatter
<in effect,.of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in"ggod faith ‘any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeais, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion,-' Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
secuyrity ar-a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty, to _Erote.rc_t.‘” Grantor agrees neither to abandon or leave unattended the Property. Grantor shail do all other
acts, in“addition to°'those acts set forth above in this section, which from the character and use of the Property are
reasonab[y..-'ne_sesg‘)arv. o protect and preserve the Property,

DUE ON SALE -"CONSENT BY.LENDER. Lender may, at Lender’s option. {A)} declare immediately due and payable all
sums secured by thisDeed.of ‘Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's priof. written consent, of all ar any part of the Real Property, or any interest in the Real
Property. A "sale or.transfer? means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or ‘equitable;. whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
cantract, or by sale, assignment, or'transfer of any beneficial interest in or to any land trust holding title 1o the Real
Property, or by any other method-of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such-exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The f.(':illxo\i\__ri'ng -'h"rovis"ipﬁs relating to the taxes and liens on the Property are part of this Deed of
Trust: i :

Payment. Grantor shall pay when due"t“c};in all events priar to delinquency) all taxes, special taxes, assessments,
charges (including water and sewerl, fingé and impositions levied against ar on account of the Property, and shall
pay when due all claims for work. done on-or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all'ligns having priority over or equal to the interest of Lender under this Daed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referrad to
below. and except as otherwise provided in-this Deed of Trust.

Right to Contest. Grantor may withhold.paymentiof any tax, assessment, ar claim in connection with a good faith
dispute over the obligation to pay, so long.as:Lerder's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall withiffifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has fotice ofthe filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. /In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemant.against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the cortest proceedings.

Evidence of Payment. Grantor shail upon demand {urnish to Lgﬁde‘r_ satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmentalofficial to deliver to Lender at any time a written
statement of the taxes and assessments against the Property..” = -

Notice of Construction. Grantor shall notify Lender at feast fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to thé Property, 4f any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services,:6r materigls. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that.Grantor can and will pay the cost of such
improvements. P

PROPERTY DAMAGE INSURANCE. The folloewing provisions relating to jnsuring the Property are a part of this Deed of
Trust. o L

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valug-‘toveritig:all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurdfice clause;-and: with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Poficies shall be written in form, amounts, coverages and basis reasonably acceptable:to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon’request of 'Lgnder, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory, to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days priar written-hotice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, amission or default of Grantor or any other person. Should"the"'Real Preperty be located in
an area designated by the Director of the Federal Emergency Management Agency as a spegial flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within. 45 days-after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum. amesent.6f Grantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the fean, up to the.maximum policy
limits set under the National Floed Insurance Program, or as otherwise required by Lender,‘and to maintain such
insurance for the term of the loan. N

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Rroperty. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether_ or-not’Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds ot any:fsurance and apply
the proceeds to the reduction of the indebtedness, payment of any lien affecting the Property, orf the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall répair.or
replace the damaged or destroyed Improvemants in a manner satisfactory to Lender. Lender shall, Upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the regsonable tost:gf
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which:have not.been .
disbursed within 180 days after their receipt and which Lender has not committed to the repair or:restoration of

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then topay accrued: .

interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. It Lende_r.'hq!dé’ i
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. ;

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is”

in effect, compliance with the insurance provisions contained in the istrument evidencing such Existing"

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds "

AERAIRRAY

Skagit County Auditor
5/19/2010 Page 3 of 8 e:14AM




WWL 8 8 oV aﬁed OLOZIG I.IE
JO.’].Ian fAunog uﬁens

DR

; '1epus 1 AJ012EISIIES AJUNDAS JBYI0 10 puoq Aleins a1eJodiod JUalolnNs B 10 YSeD JepuaT
q:um susodap PUE UoI9as SUST pue saxel oyl Ul aAcde paspiacid SE XB1 aul s1saquoo (Z) Jo ‘Juanbullep sawooaq
" .Y biojeg-kel oY) sARd  {|) Jayye JOIUBID) SSB|UN MO[aq PepIacid Se INEBQ JO 1UBAT UE JOj SBIPAIS) SiqE|IBAR
sif o, n’é 40 Aue 8siouaxe Aw Japuel pUE ‘YNBieg IO JUBAJ LB S 108)18 BLUES 8Yl SABY JfEYS JUDBA3 SIYl Isni]
;o paaq an; ;o g1ep sy} 01 luenbasans pseyoBua s saydde uonoes SiUl YdUMm O} xel Aue J| -sexe} juenbasqng

: : JI0EID AQ SpeLy 1S848u|
pue |edmuud ;o sxuatuAed uo 1o ssaupslgepul ayl jo uoiziod Aue )0 |18 UO xB]l Opoads B () pue usweaiby
Wpe1s s Jo sopjoy ay) Jo Jepua eyl 1suleBe a|gqeaBlieyo isniL jo peaq j0 adAl sIyl uo xe) B (g} Asni jo peag 4o
8dAY syl AQ PaInSSS SyeuPSIGepY] BY) U0 sjuawArd WO 10Npap 01 DPBIINbaI 10 PazuoYINe s JOIURID YDIuM JOIUERID)
uo xel:oyads-e (g} s o peaQ SiUl AQ PSINDBS Sseupalqepu| syl 0 Led Aue Jo jjB UodNn JO 1SNUL JO paaqQ
jo adAJ, s;q; xiodn X8y’ “oytosds e {1} isafidde uonoss syl YAy O) SBXEI BININEUOD |lBys Buimollo) syl “sexel

¢ 3 “18n4] jo peaq syl BuussiBal a0 Guipiooal 1oy sebieyo Jay1o pue ‘sdwels Aseuswnoop
'8} ‘saxm e’ uouenmu Jnoyua Buipnjouy ‘ysnuy Jo peeq syl Bunuguas o Bunospiad ‘Buiprooss ul peunoul
sasuadxa le-yNs-J8ylabo). mojeq paquosep S ‘saxe) )|B JO) 19pus] BsINquisl jjBys Jojueln Auedmd feay a3
uo ugl| §,Japye’ anupliod Pue 30aped o) Japus Ag palsenbal §| UONIE JBYIO JSABIBYM B)E] PUE ISNU] O P3aQ S
Gl UoilIppE Ul s;uamn:mp uons a:msaxa 1lBys JOWUERLS) “JapusT Ag )senbea uoedpy ‘sefieyd pue Seey ‘sexe] jueund

'18n4) J0 pasq siyl Jo ued B sie sabreyd pue 529} ‘S9XE) |RIUALUIBAOE 0]
Bune@i SUD'S""OJd E'-"1\’\‘3'“9} 9'-U. "SAILHOHLNY TYINIAWNHIAOD A9 SIDHVHDI GNY $334 'SIXVL 40 NOILISOJdINI

E "UOITBUIBPUOT 3yl YIIM UOIII8UUGT Ul 19pUST 40 83151} AQ pPaLINOUY
sag} sAausole pue sasuadxa ‘91900 ‘ajgEuoSEal ||B JO JuSWARd J93JR PIEME BY) UBEW [[BYS pJeME BYl jO Speadosd
18u ay) Auedold syl Jo uonEICISAL Jo Jedss Byl Jo ssaupeiqapu| eyl o) paldde aq pieme By} jo spasacid jou
ayy 30 uoriod Aug J0 || 1Byl annba] UG0S 81 1B AL 15UDT 'UONIBULISPUOD JO Naj| U) sseydind 10 Buipasooud Aue A
Aq 10 sbupassoad uml.uop 1uau|u.la Aq pauwapuoo g1 Aladoid oyl Jo lied Aue 1o || §| 'Spesaoid 19N o uonesddy ’

: ‘uatedioijed yons yunad 03 sul
01 5wl wol) 1apua Aq pmsenbaj aq Aews se UONBIUBWNIOR PUB SIUSLUNIIEU YINS J8PUST 01 PAIDAIISP 8q 0} asned /
10 i9Al8p [IIA JOURIS pue ‘asuadxs 5,.0JURID 1B || S2I0YD UMD EM J0 198UN0a Ag Buipeesoud ayl u) pejuasaidal
8q o0} pue Buipasoaid sy ul amdimued 0l penuue eq ||leys Japua 1ng ‘Buipeasosd yons w ALed [euwuou syl oy Aeus
10juRID) 'piEME BY] UEIGO pue ‘UDIDE.8YL pua;ep 01 Alessaosu eq Aew se sdsls yons exel Apdwold jBys J0LEID
pur ‘Buluam W Japuan Ajnou A|1du.|md ||eq5' Joyedny ‘payy S uoneuwspucs ul Buipasaold Aue ) *sBuipesocid

8N4 J0 paaq S j0 Wed B aie sf_iu!paaomq_ua};euwapuos o1 Bupetas suojsiaoid Buimo)oy eyl "NOILYNIWIANGD

“I5PUST JO JUASUOD UslM JoLd sy ROy TusWwaaIBe AJuNnoas yong AUg J8pun SOSUBAPER ainmny Aue Jdeosoe
10U 1s8nbai JayusU |IBYS JOIURID “Iopusn. J071U8SUGD uslliim Joud Byl INOYUM pamauis Jo ‘pepusixe ‘papuswe
‘payjpow s| juewsasBe leyy yoaym Aq lsnil 4o pesq syl ssac Aluond sey yoiym usweasube Alunoss Jeyio
io ‘1sn jo pagp ‘sbefiiow Aue j0 18pIoYy eq; q;wa 1uewanﬁe Aue oy Jayu 10U NBPYS JOJUBSS “UDNBIYIPOQ ON

*$58UpalQepUl YINsg IO} s1uswinoop
Alunoas Aue 1spun )nejep Aug ao ssaupmqapm qans Bumuapme sJUAWNIISU| BYL Japun 1nejep Aue ‘Ssaupejqapul
4yons uc Ynejsp Aue juaaaid o} pue ssaupsigapul Bunsixy syl ‘jo uswaded suy; o} 8es 4o ‘Asd 0] sasuBe pue
SlueusA0d A|sssidxs JOIUBID "00'000'9Z L$ 4O Wnowe ediduud [Bulfilyo syl u) S pue 00°000°9Z L$ Aalewixo.dde
1o soupleq (edipupd juslny e SBY uoOREBQO Bugzé-p:a a4l  NOLONIHSYAM ‘ALNNOD LIOVYNS 40 SAHOO3H
‘BLOOGOE00OLOZ "ON 3T S.HOLIANY YIANN QL0 ‘8 HOUVYI d3gHOI3Y ONY 0102 ‘L HOYVYIN 031vd 1SNyl
40 Q33Q ¥ :se paquasep jueq s3|dosg &b JepueT:isubisse pup 8i0SS900NS §,J9PUST PUB JBpusdT 10§ HOUILION
sg Agjos ‘(,SHIN.] "ou| 'swelsAg uvonensifiay owoioeg abebop 03 yoneblgo Bunsixs ve ;0 juawied Buunoes
usif ayl ol Jolajul pue Alepuosas ag ABW ssaupslgepu| ayl Buunaas 19m_|_ jo peagq syl jo ualy syl ‘uen Buustxg

:15n4L J0 peeq syl Jo 1ed e ale ssaupalgepu) Bupsixd Euu.uasuoo suonsmmcl Buimoos syl *SSINGI1E3IAN] DNILSIXI

“finy w pied s ssaupa;qapm §,J0JURIC) 58 BLUIl YINS 1IN 109)18 pue
20.04 {IN} W1 LIBLUSY [|BYS pue Binleu ul Buinunuod aq j[Bys ‘ISniL JO PeS( SIIIQ AJRAIIBR PuB LIOINIBXe BYl SAIAINS
lBYs 1SNIL 4O paeQ SILL Ul spaw sey JOWRID Slswalels pue “silewsaibe.‘sosiwold ||y "sesjwoly 4o [eaing

‘salyioyine |ewuswuieach Jo suoue]nﬁa.l pue ‘SaguBuipio ‘smE| sjqedjdde Bunsixe
e yum saydwos Aluadold 8yl 30 8sn s J0jUBlD) pue Auadoid eyl 1eq1 s1ueuem Jowe.lg “sMeT (i eaueidwon

: ‘uoiiedidopsed yons ywiad ol
B O] g} WO 1senbe. AR JBpUET SB SIUSLUNISU Yons Japus 0] pe:a.«uap aq D1-BSNED 10 JBANED JIM JOIUBID
pue ‘adioys Umo SJapus Jo |asunas Agd Buipsasold syl v peuasesddi-aq-dl pue Buipessosd ey ul s1ediopied
0} ps|liue 8q |jeys 18pusT Ing ‘Bulpaadosd yons up Aled |eulllow Byl Bq ABWw Joluedny asuadxa s,J01URID 1B LUONOE
8U) pusjap ||eYs JOJUBID “ISNIL {0 paaQ Siyl J8pun JOPUST SO 881841 [0 1S3uall iy 10 Bif] & JolugiD sucnsenb 1Byl
pasuawwod sl Buipeasold 1o UONOE AUR JUSAS BYL U] "SUOSIad (B 4O SWIED |RjAe| BU) 1sumﬁe Avsdoid eyl m o1l
8y} puUBiep JBASI0) |l pue sIURLBM JlUD ‘aaoge ydeiBeied ayl ul uopdsxa eq1 ol me(qns el jo asusje(

'iSpua o) 18nuy Jo psag sn.u Jam|ap pue Sinoexe 01 AluoLine
pue ‘zemod ‘Bl ||ny 8yl SBY JOIURIG (Q) PUE ‘ISNIL JO PESQ SIYE LYIM UONDRUUGS Ul JBBUST *Aq paldenae pue jo
Jonef Ut pansgsi uaiuido afitl [euly 10 “Liodas e ‘AJod souRINSUL 811N Aug W 40 MOJSG ubnges ssaupelgapy bujspg
eyl ul Jo uopdiosep ALedosd |esH Byl Ui YylIO) 195 9S0Y) UBY) JBYID SBIUBIQUINOUS PUE susy e }o ieeo pue seuy
'ejdwis a8y ui Ajsedold 8yl o3 pJooa) 4O B3} B|GRISNIEW PUR paob spoy Jowesn) (g) :-_J,am smeiJg_M JO_L_UBJD o)

; 8N4y Jo
paeq sl jo Ued e aie Ausdold ayy jo diysisuamo o) Buneies sucisinaid Buimo|io} syl ;ru_u_ 40, EISNB:IECI 'ALNVHHYAM

PRy SARY pinom asum.laqm 11.}ey} Apawel
Aue wouy 1epus leq 0} se 05 Lneyep &Yy Buuno se paniisuod aq 10U [IBYS i8puaT AG uondeiyIns: Auy” “yhejap Aue
40 JUNOJDE U0 pBliUae aq Aew Japust Yalym O) salpalual Aue Jo siyfiu 1eylo Aue o1 uonippe u) 8q-jleys.ydeifeied sy
uy so4 papiaoid siyfiu eyl Csiunowse asauy) jo JuswAed 9in0as 1M OS(E 1SN JO pPasq auj Awmew 8 1ual.ueajﬁ\;! UpaID
ay1 1e s|qeAed pue anp aq flim ydiym Juswied uoopeq e se pelean aq (3 Jo Auswsaiby Upa1) oulijo wusy Bunulameu
syl (g1 40 !Aoyod soueansy) siqeoydde Aue Jo wug) sy (1) Jsyle Buunp enp BWODSEY 0] slUBWIARD: Jusl.uue;sw Aue um
sjgeAed aq pue Buowe psuonodde ag pue wswesiBy ypasn syl 4O acueRq BYl 01 pappe aq i) pueu.lap uo,_a|geisd
aq (¥} jim ‘uondo s Japus 1@ ‘pue sSe8upa1qapu) 8yl JO JJed B AWo099q ||l S85USAXS YINS ||V 101u919 I\q wéwieds:
40 a1ep ayl 0} Jspua  Aq pied JO paunoui dlep aul wol luswedBy Hpai] eyl Jepun pabrayo sler aqz 1835848
leaq uayy |im sssodind yans 1o) Japusq AQ pred Jo paundul sasuadxs ||y siSeseiul s JepusT 12810id%0% amudo;dde'
aq 01 SaAelaq J9pudT JBY) UCHDE Aue ael ‘0] palinbai Jou s| Ing "ABw Jleysq S, JOJURID UO i8pue usy) ‘Aledbld
8yl Ul $1SEI01U| §,J6puUaT 108yje AjjlelBIEL DINOM JBYY PSOUBWILIOD s Bulpesoosd 10 UOPJE Aug §| "0OS Op ABW SBpus’
uayy ‘mofaq peanbal se Bulpuels poof u sseupslgapu; Bunsixg uleuew o)1 woneblQo Aue Yum Aldwoo o1 Jo_Ayadosy
aul 0} saedas eyew 01 (D) ‘Alsdold 8Ul U0 8JuBINSU| paanbal Aug splacud 01 () “SwWIeD Jaylo pue ‘saoueIqlUNaUY -
‘s18848luy AJUNO9s ‘sup|| ‘Saxel [{e jo Bauy Alladold eyl deey 01 (y) SRy JOUEID 4| SIYALIANIJIXI S.HIANIT

“ssaupaiqapul Bupsixy ey jo Japjoy aui 01 siqeAed you spaenocud eyl 4o uoiiod 18YY 03 Ajuc Ajdde Ileus;'. B

pe (panunog) |-8LE9LLG ‘ON ugoT <
1SNdl 40 @3aa



s DEED OF TRUST
_Loan No: 5716818-1 (Continued) Page 5

SECUﬁITY' AGREEMENT; FINANCING STATEMENTS. The following provisions relating te this Deed of Trust as a
secunty agreement are a part of this Deed of Trust:

" Security Agrenment This instrument shall constitute a Security Agreement to the extent any of the Property
eonstltutes f;xtures and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as"amended_,’frpm time to time.

Security [nterest. -Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and contmue Lender s security interest in the Personal Property. In addition to recording this Deed of Trust in the
real ‘property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, . coples or reproductions ot this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses ‘incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove,-sever ar detaeh the Personal Property fromn the Property. Upon default, Grantar shall assemble any
Personal Property not: afflxed to the Property in a manner and at a place reaspnably convenient to Grantor and
Lender and make it-available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted bv appllcable law,

Addresses. The maﬂmg addresses of Grantor (debtor) and Lender (secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as st_a‘te__d on the first page of this Deed of Trust.

FURTHER ASSURANCES; _ATITOﬁ_NEY:-INTFACT. The following provisions relating to further assurances and
attorney-in-fact are a part af this Déed of Trust:

Further Assurances. At any time, and from time to time, upoen request of Lender, Grantor will make, execute and
deliver, or will cause to be:made, executed ar delivered, to Lender or te Lender's designese, and when requested by
Lender, cause to be filed, recorded, refiled,.or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statemnents; continuation statgments, instruments of further assurance, certificates, and
other documents as may, in the sofe opinien of Lender, be necessary or desirable in order to effectuate, completg,
perfect, continue, or preserve (1) Grantor's ghligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by this Deed of Trust on the Proparty,
whether now owned or hereafter acqunred by Grantor Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lendar: for afl costs and expenses incurred in connection with the matters referred
to in this paragraph. ¢ .

Attorney-in-Fact. |f Grantor fails to do any of: the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's £Xpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for thepurpose’of making. executing, delivering, filing, recarding, and doing all
other things as may be necessary of desnrab'ﬁe m Lender's sole opinion, to accomplish the matters referred 1o in
the preceding paragraph. .

FULL PERFORMANCE. if Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes
a request for full reconveyance and shall execute and deliver to “Granitor suitable statements of termination of any
financing statement on file evidencing Lender's security intérest i, the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable Iaw The grantee in any recanveyance may be
described as the "person or persons legally entitled therete”,<and the ;ec:tals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any sueh: matters or facts

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any. of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in conngetion with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, asséts;” liabilities, or any other aspects of Grantor's
financial condition. {B) Grantor does not meet the repayment terms ofithe Credit Agreement. {C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the coilateral. This ‘can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling,’ fallure to'pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a:genior Yen -oivithe dweliing without Lender's
permission, foreclosure by the holder of another lien, or the use of funds of thé dwellmg for: proh|b|ted purposes.

RIGHTS AND REMEDIES ON DEFAULT. It an Event of Default occurs under this Deed of Trust at any time thereafter,
Trusiee or Lender may exercise any ane or more of the following rights and remedles !

Election of Remedies. All of Lender's rights and remedies will be cumulatlve and~ may be exercised alons or
together. An election by Lender to choase any one remedy will not bar Lendst from usnng any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under-this Deed of Trust, after Grantar’s
failure to do so, that decision by Lender will not affect Lender’s right to declare Granter in default and 10 exercise
Lender's remedies. .

Accelerate Indebtedness. Lender shall have the right at its option to declare the".eﬁtire lnﬁe_,b-t"edness immediately
due and payable. o

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght o exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right; t0 . foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applrcable Iaw 8

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Granter to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over. and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require’ any-tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents’are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse |nstruments received i in:~
payment thereof in the name of Grantor and to negotiate the same and collect the praceeds. Payments: by tenants
or othar users to Lender in response to Lender's demand shall satisty the obligations for which the pavments Bre &
made, whether or not any proper greunds for the demand existed. Lender may exercise its rights under“th[_s

subparagraph either in person, by agent, or through a receiver. g

Appoint Recsiver. Lender shall have the right to have a receiver appeinted to take possession of all ar any part of.”

the Property, with the power to protect and preserve the Property, to operate the Property preceding of pending

foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
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DEED OF TRUST

" _toan'No: 5716818-1 {Continued) Page 7

-"C:fhcrit;e of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
vcourts of SKAGlT County, State of Washington.

" Jeint.ahd” Seveml Liability. Al obligations of Grantor under this Deed ot Trust shall be joint and several, and all
references to: Grantor shall mean each end every Grantor. This means that each Grantor signing below is
i'esponsfb!e 'fm"- all gbligatians in this Deed of Trust.

No Walver by Lender Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless’ Lender dues so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lenter hds given‘up:that right. If Lender does agree in writing to give up ene of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that If Lender -does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if-the situation happens again. Grantor further understands that just because Lender cansents to one or
more of Grantor's regiests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives p'resentment demand for payment, protest, and notice of dishonar.

Severability. If a court frnds ‘that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will riot méan that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prowsaons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigr!_s-. Subject-ntohany fimitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shali be bihding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property bizcames wested in a person other than Grantor, Lender, without notice ta Grantor, may
deal with Grantor's successofs with réference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essance. Tiﬁ\_e-is of the "e_ssébce in the performance of this Deed of Trust,

Waive Jury. All parties to this;DeEd af '_I_Zru'st hereby waive the right {o_g y action, proceeding, or

countarclaim brought by any party a'gain'st any other party. (Initial Herg

Waiver of Homastead Exemptaon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the Siate of Washlngton as’to gll Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have t'ne iohowmg meanings when used in this Deed of Trust:

Baneficiary. The word "Beneficiary” meane PEOPLES. BANK, and its successors and assigns.

Borrowar. The word "Borrowes” means.:' GAH‘_(:ECWELL and TERRY ROWELL and includes all co-signers and
co-makers signing the Credit Agreement angd all'their successors and assigns.

Credit Agreement. The words "Credit Agreément" mean the credit agreement dated May 18, 2010, with credit
fimit of $100,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substltutmns far the pramissary note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARFABI.E INTEREST RATE

Doed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without fimitation all assignment and secunt\} 1nterest prowswns relating to the Personal Property and
Rents. . :

Event of Default. The words "Event of Default” mean anv of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. ; .

Existing Indebtedness. The words "Existing lndebtedness" "'mean the rndebtedness described in the Existing Liens
provision of this Deed of Trust. -

Grantor. The word "Grantor” means GARY ROWELL and TERRY?_ROWELL.

Improvemeants. The word "Improvements™ means all existing:and fl..rtui:e simprovements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction an the Real
Property, .

Indebtedness. The word "indebtedness" means all principal, interest, a'hd other en'iounts costs and expenses
payable under the Credit Agreement or Related Documents, together with all irenewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Helated Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations.or expensésiincurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with inferest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness |ncludes “alt amounts that may be
indirectly secured by the Cross-Collateralization pravision of this Deed of Trust. .

Lender. The word "Lender" means PEOPLES BANK, its successors and assicjne The words 'SUCCesSsors or
assigns" mean any person or company that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Property" mean all equipment, hxtures, and-other: articles of personal
property now or hereafter owned by Grantor, and now of hereafter attached or affixed 1. the’ Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substltutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without Ilmltanon a!l msurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. E

Property. The word "Property” means collectively the Real Property and the Personal Pmpertv

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnhed m th1s
Beed of Trust. E T
Related Documents. The words "Related Documents” mean all promissory notes, credit agreements Ioah

agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral morigages, and;”
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with

the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents an_gt'“ar P
not secured by this Deed of Trust. o :
Rents. The word "Renis” means all present and future rents, revenues, income, issues, royalties, prefi:_te',' aﬁd-"
other benefits derived from the Property. S

Trustes. The word "Trustee" means Land Title Co. of Skagit County, whose mailing address is 111 E. George.f"w
Hopper Rd, Burlingtan, WA 98233 and any substitute of successor trustees. :

MR

Skagit County Auditor
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