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THIS DEED OF TRUST is dated May 11; 2010, among George J. Feldman and Kerry R.
Feldman, Husband and Wife {"Grantor"}: Sound .Community Bank, whose mailing address is
Cedar Plaza, 22807 44th Avenue West, Mountlake Terrace, WA 98043 {referred to below
sometimes as "Lender” and sometimes as "Beneficiary’); and Chicago Title Company. whose
mailing address is 770 Northeast Midway Boulevard, Oak Harbor, WA 98201 (referred to
below as "Trustee"). Pt
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CONVEYANCE AND GRANT. For valuable consideration. Grantor conveys to Trustee in trust with power of sale, right
of eitry-ang possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
thie following described real property, together with all existing or subsequently erected or affixed buildings.
imprgvements and: fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock :in autilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located in Skagit County, State of Washington:
LOT 94, PLAT OF EAGLEMONT PHASE 1B, DIVISION NO. 4, ACCORDING TO THE PLAT

THEREOF RECORDED AUGUST 8, 2005 UNDER AUDITOR'S FILE NO. 200508080162,
RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATED IN SKAGIT COUNTY.
WASHINGTON, = = °

The Real Propgrty,_--ﬁf"-..._its" aﬁddress is commenly known as 4822 Beaver Pond Drrive South,
Mount Vernon, WA 98274. The Real Property tax identification number is P123100.

CROSS-COLLATERALIZATION, In-addition to the Credit Agreement, this Deed of Trust secures all obligations, debts
and liabilities, plus interest_théreé’h,pt__.Grantor to Lender, or any one or more of them, as well as ail claims by Lender
against Grantor or any one af-fmore of them, whether now existing or hereafter arising. whether related or unrelated to
the purpose of the Credit Agreement, “whether voluntary or otherwise, whether due or not due, direct or indirect,
determined or undetermined,: absolute gr'contingent, liquidated or unliquidated, whether Grantor may be liable
individually or jointly with others, whether obligated as guarantor, surety, accommodation party or atherwise, and
whether recovery upon 5uch'-_arhounts mady be or hereafter may become parred by any statute of limitations, and
whather the ohligation 1o repay-such amounts may be of hereafter may become otherwise unenforceable. If the Lender
is required to give notice of the.right to cancel under Truth in Lending in connection with any additional loans,
extensions of credit and other liabilities' or.6hligations of Grantor to Lender, then this Deed of Trust shall not secure
additional loans or obligations unless dnd.ntil such.notice is given. .

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including, without timitation, a revolving
line of credit, with a variable rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with all the terms-of the Credit Agreamant and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to time. subject to the limitation ‘.th"at_ the total outstanding balance owing at any one tima, not
including finance charges on such bhalance at, a:‘fixe__d'or_.variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any amaunts expended or advanced as provided in either the Indebtednass
paragraph or this paragraph, shall not exceed thé Cradit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust sectitas, the balance outstanding undsr the Credit Agreement from time to
time from zero up to the Credit Limit as provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revoiving line of credit may at
certain times ba iower than the amount shown or zero. A zeto balance does not terminate the line of credit or
terminate Lender's obligation to advance tunds to Grantor. Therefore, the lien of this Deed of Trust will tamain in full
force and effect notwithstanding any zero balance. S

Grantor hereby assigns as security 10 Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070: the fien created by this
assignment is intended to be specific, perfected and choate wpomn the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which litense ‘may be revoked at Lender's option and shall be
automatically revoked upon acceteration of ali or part of the indebtedress. )

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT. THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST:S GIVEN AND-ACCEPTED ON THE FOLLOWING
TERMS: e

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust; Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in: a:timely manner perform atl of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Dq__cium_ents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that 'G'r_antor_-su_.passession and use of the
Praperty shall be governed by the following provisions: R

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1} remain in possession and
control of the Property; (2) use, operatée or manage the Property; and (3} collect the.Rents from the Praperty
{this privilege is a license from Lender to Grantor automatically revoked upon:default).” The following provisions
relate 1o the use of the Property or to other limitations on the Property. The Re_al‘-Prbperiy ig-not used principally
for agricultural purposes. T :

Duty to Maintain, Grantor shall maintain the Property in good condition and p(gmptli}-:"p‘ﬂrforrn all repairs,
replacements, and maintenance necessary to preserve s value. SR R

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {15 Dyririg thie period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage; t'r.eét‘mént,_;-.disposaI,
release or threatened release of any Hazardous Substance by any person on, under, about of from thé Property;
{2) Grantor has no knowledge of, or reason o believe that there has been, except as previpusly disclased to and
acknowledged by Lender in writing, tal any breach or violation of any Environmental Laws,” (b}, any:use,
generation, manufacture, storage, treatment, disposal, release of threatened release of any Hazargaus 'S__ubsténce
on, under, about or from the Property by any prior owners or occupants of the Praperty, or (€} any actual or
threatened litigation or claims of any kind by any persan relating to such matters; and (3) Except as previously,
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nar any tenant, contractor, agent or-other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release ‘any Hazagdéué
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compiiance with
all applicable federal, state, and local laws, regulations and ordinances, including without limitation fall-"

Envirgnmental Laws. Grantor authotizes Lender and its agents to enter upon the Property to make: sych

ingpections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance ‘of ‘the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lencj:e'r"s
purposes only and shall not be construed to create any responsibility of ligbility on the part of Lender 1o Grantor of
to any other person. The representations and warranties contained herein are based on Grantor's due diligence in

T
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£ ¢ imvestigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any futurg claims
i :"agdinst Lender for indemnity or cantribution in the event Grantar becomes liable for cleanup or other costs under
~any.stchtaws; and {2} agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
“ ligbilities,-damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
.jdis'posah rei‘ease or threatened release occurring prior to Grantor's ownership of interest in the Praperty, whethar
‘prinot the same was or should have been known to Grantor. The provisions of this saction of the Deed of Trust,
including the’ obligation to indemnify and defand, shall survive the payment of the Indebtedness and the satisfaction
angd réconveya_nt:e of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest

in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. ‘Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or-wastevon or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will‘not rermove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, cldy, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Impibyer'ﬁ_enf;.‘z__Grantor shall not demaolish or remove any Improvements from the Real Property
without Lendet's. priar ‘written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. R

Lender's Right to Entar.” 'Ler'i'der_ and Lender's agents and representatives may enter upon the Real Praperty at all
reasonable times to.attend .0 Lender's interests and 10 inspect the Real Property for purposes of Grantor's
compliance with the terms and-cdnditions of this Deed of Trust.

Campliance with Goverpmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agent$, tenants or;other persons or entities of every nature whatsoever who rent, lease or
othefwise use or occupy 'the‘__Propertyf'in:any manner, with all laws, ordinances, and regufations, now or hereafter
in effect, of all governmental authorities” applicable to the use or ocoupancy of the Property. Grantor may contest
in good faith any such law, -ordinanGe,-or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior 1o doing so and so long as, in Lender's
sole opinion, Lender's interests:in thie Property gre not jeopardized. Lender may require Grantor 10 post adequate
security o a surety bond, teasonabl_{_sati'sfacxorg ‘to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees naither"f-_to_,éba'hdon ar leave unattended the Property. Grantor shall do all other
acts, in addition 1o those acts set forth above in this section, which from the character and use of the Property are
reasohably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender'ma_y,-“at Fender's opticn, {A) declare immediately due ant payable all
sums sacured by this Deed of Trust ar (B) " ihcrease the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impese siich other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale ot transfer” means the conveyance of Real Property or any right, title or interest in the Real Proparty;
whether legal, beneficial or equitable; whether voluatary of involuntary; whether by outright sale, deed, instailment sale
gontract, land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial-interast in or to any land trust holding title to the Real
Praperty, or by any other method of conveyance of an interest ir the:Real Property. However, this option shall not be
exarcised by Lender if such exercise is prohibited by federal law or by YWashingten law.

TAXES AND LIENS. The following provisions relating to thék._taxes -'E‘n‘d liens on the Praperty are part of this Deed of
Trust: .

Payment. Grantor shall pay when due (and in all events pfior to dalinguency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines and impositions levied a‘gainst_dr__ on account of the Property, and shall
pay when due all claims for work done on or for services renderéd or matefial furnished to the Property. Grantor
shall maintain the Property free of all liens having priarity over or equal 10:the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments nat dué, except-for the Existing Indebtedness referred to
pelow, and except as otherwise provided in this Deed of Trust, = 7 o

Right to Contest. Grantor may withhold payment of any tax, assessment, or.ctaim ip connection with a good faith
dispute over the obligation to pay, s0 long as Lender's interest in the Property 15 not jeopardized. if a lien arises or
is filed as a result of nanpayment, Grantor shall within fifteen (15) days: after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the dischargeiof the lien, or it requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other. securitysatisfactory to Lender in an
amaount sufficient to discharge the lien plus any costs and attorneys’ fees;. or o’j:her__;j‘hargés that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend” itself and Lender and shall
satisfy any adverse judgment before enfercement against the Property. Grantor:shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. . S

Evidence of Payment. Gramtor shall upon demand furnish to Lender satisfactory é\;idg t:e__.;o‘f payment of the taxes
or assessments and shall authorize the appropriate governmental officiaf to deliver to Lender-at any time a written

statement of the taxes and assessments against the Property.

Notice of Construction, Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Property, if any mechanic's lien; materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upsn request of Lender
furnish to Lender advarce assurances satisfactory to Lender that Grantor can and will _pay .the-tost. of such
improvements. R

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are: a-part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain palicies of fire insurance with ‘standard ‘extehded
coverage endorsements on a repiacemant basis for the full insurable value covering all Improverehts onthe Real,
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably.Tequire.
Policies shall be written in form, amounts, Coverages and basis reasonably acceptable o Lender and issued by’a

company or companies reasonably acceptable 1o Lender. Grantor, upon request of Lender, will delivér 19 Lender .~

from time to time the policies or certificates of insurance in farm satisfactory to Lender, including stipulations that . g

coveragas will not be cancelled ar diminished withaut at least ten (10) days prior written notice to Lender,” Each:
insurance policy also shall include an endersement providing that coverage in favor of Lender will not be impqir-éd
in any way by any act, omission or default of Grantor or any other persan. Should the Real Property be locatéd in

an area designated by the Director of the Federal Emergency Management Agency as 8 special flood hazard area,
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___G‘rén:tﬁr agrees to obtain and maintain Federal Flood Insurance, if available, for the maximum amount of Grantor’s
“credit line and the full unpaid principal balance of any prior liens on the property securing the loan, up to the

. rhagcimurri-pplicy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
© maintain such insurance for the tarm of the loan.

Application:of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. lLender may
‘miake proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the ‘proceeds to‘the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and-repaif of-the:Property. If Lender slects 1o apply the proceeds to restoration and repair, Grantor shall repair or
replace thé damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactary.-proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair ar.restoration f Grantor is not in default under this Deed of Trust. Any proceeds whigh have not been
disbursed within-180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall bg used:first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and thes&mainder: if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any procesds afterpagment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's intergsts may-appéar.

Compliance with Existing Indebtadness. During the period in which any Existing Indebtedness described below is
in effect, compliance with:the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constittte compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the’terms ot this Deed of Trust would constitule a duplication of insurance requirement. [If any
proceeds from the indurante becore payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing indebtedness.

LENDER'S EXPENDITURES. If Grantor fails _(A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims,-.{B} to previde any required insurance on the Property, () to make repairs to the
Property or to comply with any ebligation:to_maintain Existing Indebtedness in gaod standing as required below, then
Lender may do so. If any action or procesding is commencsd that would materially affect Lender's interests in the
Property, then Lender on Grantor's Behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests. All-experses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the.-Credit.Agregement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses-will became a part of the Indebtedness and, at Lender's option, will {A) he
payable on demand; (B} be added to the balance of the Credit Agreement and be apporticned among and be payable
with any installment payments to become due: during eithér. (1) the term of any applicable insurance policy; or (2} the
remaining term of the Credit Agreement; or [C 7 be treated as a balloon payment which wilt he due and payable at the
Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shall’not be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating.to ewnership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of alt liens and encumbrances other than those sét forth in the Real Property description ar in the
Existing Indebtedness section below or in any title insurance poligy, title report, or final title apinion issued in tavor
of, and accepted by, Lender in connection with this Deed of Trusty and {b) Grantor has the full right, power, and

authority to execute and deliver this Deed of Trust 1o Lepder:®

Defonse of Title. Subject to the exception in the paragraph ‘above, .Grantfor warrants and will forever defend the
title to the Property against the lawful claims of all persons. in'the event any action of proceeding is commenced
that guestions Grantor's title or the interest of Trustee or Lender sinder this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantar may be the nominal party in such prfogeeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding:by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments.as Lender may request from time to time
to permit such participation. P

Compliance With Laws. Grantor warrants that the Property and Grantﬁrf.s':'use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental aqtn_'orities. :

Survival of Promises. All promises, agreements, and statements Grantor has made im_this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing if nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full. e

EXISTING INDEBTEDNESS. The following provisions cancerning Existing tndebtedne_g;"s __aré'{a part_af this Deed of Trust:

Existing Lien. The fien of this Deed of Trust securing the Indebtedness may be secotdary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness. s R

Na Modification. Granter shall not enter into any agreement with the holder of any_.-mb.rt‘&jé'ge'; deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agreemént is modified,
amended, extended, or renswed without the prior written consent of Lender. Grantor shall neithier request nor

accept any future advances under any such security agreement without the prior written cpns-entlofuL-e'hdgn:_.
CONDEMNATION. The following provisions relating to cendemnation proceedings are a part of this Deéd of Trust;

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notify Lender -'in____Writihg,"ﬂ_‘and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain thie award: Grantor
may be the nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and 1o he
represented in the proceeding by counsel of its own cheice alf at Grantor's expense, and Grantor.will ‘déliver.or.,
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to-
time to permit such participatian. SN

Application of Net Praceeds. If all or any part of the Property is condemned by eminent domain proceei:’l'ingéuar by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the™

net procesds of tne award be applied 1o the Indebiedness or the repair or restoration of the Property. The/met

proceeds of the award shall mean the award after payment of alt reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation, w

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating

AR
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1o governmental taxes, fees and charges are a part of this Deed of Trust:

Current-Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to

. this"Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
;i'nc'ﬂrred in‘recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
:documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. __,,'Fhe'fo“pwing shall constitute taxes to which this section applies: {1} a specific tax upon this type of
Deedof Trust.or upon all or any part of the Indebtedness securad by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized of required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; ¢3J a tax on this type af Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and. (4) “a specific tax on alt or any portion of the Indebtednass of on payments of principal and
interest'miade by Granter,

Subsequent Taxes.:’ if.any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event-$hall havé the same effect as an Event of Default, and Lender may exercise any or afl of its
available remadies.-for:an Event of Default as provided below unless Grantor either (1] pays the tax before it
becomes delinguent, ‘or- (Z)Z-f'(:_qntests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a suffidight cofperate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; Fl!_\EANQIl\iG STATEMENTS. The following provisions relating to this Deed of Trust as a
sacurity agreemant are a part of'this Dreed of Trust:

Security Agreement.. This instriment shall constitute a Security Agreement 1o the extent any of the Praperty
constitutes fixtures, and Lender shall Kave all of the rights of a secured party under the Uniform Commercial Code
as amended from time to:time.

Security Interest. Upon request by Lender, Grantor shail take whatever action is requested by Lender to perfect
and continue Lender's security interestin the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender m';'a\{‘.--'ét_=.:'anv time and without further authorization from Grantor, file executed
counterparts, copies or reprodugtions®of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in-perfecting=or, continuing this security interest, Upon default, Grantor shall not
remove, sever or detach the Persopal: Property: from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Prapsrty in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender. within/three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law. oS :

Addresses. The mailing addresses of "C‘ir'anto_r- '“('debtor] and Lender (secured party) fram which information
concerning the security interest grantedifyy this Deed of Trust may be obtained {each as required by the Unifarm
Commercial Code) are as stated on the fir’st_'_‘pags-'bf this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. . The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from tirhe’to time, upor tequest of Lender, Grantor will make, axecute and
deliver, or will cause to be made, executed of delivered, to bénder or to Lender’s designee, and when reguested by
Lender, cause to be filed, recorded, refiled, or rerecerded, as’the gase may be, at such times and in such offices
and places as Lender may deem appropriate, any and all :s(ich martgages, deeds of trust, security deads, security
agreements, financing statements, continuation statemyénts, instryments of further assurance, certificates, and
other documents as may, in the sole opinfon of Lendet, he necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations undér the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2]  the liens and security interasts créated by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibitéd by-law or Lender agrees to the contrary in
writing, Grantar shall reimbursa Lender far all costs and expenses‘incurred in connection with the matters referred

to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referrad’to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes,.. Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exeeuting, delivering, fiing, recording, and doing ah
other things as may be necessary or desirable, in Lender's sole opinion; to-accomplish the matiers referred to in
the preceding paragraph. - 5

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender. shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitablg: sta__te:men'ts of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable taw. The grantgé in any reconveyance may be
described as the "person or persons legally entitled thereto", and the recitals in the:feconveyance of any matters or
facts shall be conclusive proaf of the truthfulness of any such matters or facts. R

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any af the following happen: (A} Grantor
commits fraut or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Gramor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (Bl Grantor does not meet the repayment terms of the Credit Agreement.s (T} “Grantdr's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, fot -eXample, failure to
maintain reguired insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all ‘persans liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwefling “without“Lender's
permission, foreclosure by the holder of ancther lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, At any time- thereatter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Al of Lender's rights and remedies will be cumulative and may be exetcised alone &
together, An election by Lender to choose any one remedy will not bar Lender from using any other remady:” If:
Lander decides to spend maoney of to perfarm any of Grantar's ohligations under this Deed of Trust, atter Grantor's’
failure to do so, that decision by Lender will not affect Lender’s right to declare Grantor in default ard to‘exgrgise
Lender's ramedies.

Accelerate Indebtedness. Lander shall have the right at its option 1o declare the entire Indebtedness irﬁ:mediatq_lv‘
due and payable. SEEE

Foreclosura. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise: its

power of sale and to foreclose by notice and sale, and Lender shall have the right to fareclose by judictal "

foreclosure, in either case in accordance with and to the full extent provided by applicable law.

M
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i U.C:C_.e-ﬁemedie.s. With respect 1o all or any part of the Personal Property, Lender shall have all the rights and
5o .-""re_m'edie_s of a secured party under the Uniform Commercial Code.

.Colléct_Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Rrogeft'v and-.collect the Rents. including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lendsr as Grantor's attorney-in-fact to endorse instruments received in
payment thereof ’i'h_,the name of Grantor and 1o negotiate the same and collect the proceeds. Payments by tenants
or other-users‘to:Lander in response 1o Lender's demand shall satisfy the obligations for which the payments are
made, whether or:ngt any proper grounds for the derand existed. Lender may exercise its rights under this
subparagfaph:githerin‘person, by agant, or through a receiver.

Appoint-Receiver.’ Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Praoperty, with the power to protect ard preserve the Property, to aperate the Property preceding or pending
foraclosure or salgy én_d:t'q tollect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the:ndebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appaintment of:a receiver shall exist whether or not the apparent value of the Froperty exceeds the
Indebtedness by a substantial‘amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Suﬂeranca‘,‘-'If_.Grant::qr_ remains in possession of the Property after the Property is sold as provided
above or Lender othgrivise becomes.gntitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferarice.of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
pay a reasonable rental fof the use af the Propesty, or {2} vacate the Property immediately upen the demand of
Lender. i :

Other Remedies. Trusteé. dt__Lender'"s:&ha_l-l---:have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or available at'law or.i equity.

Notice of Sale. Lender shall give C_i-ra"nt_o’f reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made.. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be madé in conjunction with any sale of the Real Property.

Sale of the Property. To the exient-permitted By applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its, righiis and_remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one .saleior by separate sales. Lender shall be entitied 1o bid at any
public sale an all or any portion of the Pr{_ipefty.___.-‘ E

Attorneys' Fees; Expenses. |f Lender institutes-any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall he entitled to recaver sdgh-sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at tne Credit Agreement tate from the date oi the’ expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject torany’limits, under applicabie law, Lender's attorneys’ fees
and Lender's legal expenses, whether or not there.is 2 lawslin; including attorneys' fees and expenses for
bankruptey proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost .of searching records, obtaining title reports {inctuding
foreclosure reports), surveyors' reports, and appraisal fées, titfe irisurange, and fees for the Trustee, to the extent
permitted by applicable taw. Grantor also will pay any court.costs, in addition to all other sums provided by law.

Rights of Trustee. Trusiee shall have all of the rights and dutiesiof {'ender as set forth in this sestion.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisioﬁs;}relating ‘_[_b the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: £

Powers of Trustee. In addition to all powers of Trustee arising as. @ ma:t;tgr-*bf.l.a.w, Trustee shall have the power 10
take the following actions with respect to the Property upon the writter request of:Lender and Grantor: (&) join in
preparing and fiing a map or plat of the Real Property, including the dgdigatiorl' ofstreets or other rights to the

public; (b) join in granting any easement or creating any restriction on .the Real Pﬂroperty; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any otheér party of a pefiding sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding ts brought by Trusteg? .~

Trustee, Trustee shall meet all gualifications reguired for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Praperty, tha Trust.e‘é shalf have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosurglin either case in
accordance with and to the full extent provided by applicable law. N : A

Successor Trustee. Lender, at Lender's aption, may from time to time appoint a Successoer Tristée ta any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lendér and regorded in the
office of the recarder of Skagit County, State of Washington, The instrument shall contain,/in;additionto all other
ratters required by state law, the names of the originat Lender, Trustse, and Grantar, thie book ard page or the
Auditar’s File Number where this Deed of Trust is recorded, and the name and address af the successor-tiustee,
and the instrument shall be executed and acknowledged by Lender or its successors in ihterest, The Suscessor
trustee, without conveyance of the Property, shall succeed to all the title, power, and dutigs cinferrad-tipon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trusteé shall govern:16.the
exclusion of all other provisions for substitution. A

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in: @ahother manner;,
any notice required to be given under this Deed af Trust, including without limitation any notice of ‘default and any ”
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
{efefacaimile {unless otherwise Tequired by law), when deposited with a nationally recognized overnight ‘courier, or; if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid,.directed fo .
the addresses shown near the beginning of this Deed of Trust. Al copies of notices of foreciosure from the-holder 'of "

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning.of

this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formaf
written notice to the other person or persons, specifying that the purpose of the notice is to change the person’s
address. For notice purposes, Granmtor agrees to keep Lender informed at all times of Grantor's current address. |
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is =

W
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m'ore_fIH'a_n-"‘bne Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantars. It will
Be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions afe a part of this Deed of Trust:
© Amendments. What is written in this Deed of Trust and in the Related Documents is Grantar's entire agraement

with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment 1o
‘this Deet ¢ Trust must be in writing and must be signed by whoever will be bound or obiigated by the change or
amendment.”

Cpiipn._..Headian,' Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust,

Merger_,_ef"[_hé're "’shall' be no merger of the interest or estate created by this Deed of Trust with any other interest or
astate in-the Property at:any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. °

Governing Law. . This bée&‘.pf Trust will be governed by federal law applicable to Lender and, to the axtent not
preempted by féderal law, “the laws of the State of Washington without regard 1o its conflicts of law provisions.
This Deed of Trust has bpen"fa_qgepted by Lender in the State of Washington.

Choice of Venue. If thére is afawsuit. Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of King County, Biate ot Washington.

Joint and Several Ligbiihy. '__AH' b:k:i‘ﬁ'gq_tions of Grantor under this Deed of Trust shall be joint and several, and ail
references to Grantar<Shall mediv-edch and every Grantor. This means that each Grantor signing below is
responsible for all obligationsin this Deed of Trust.

No Waiver by Lender. Grartor undetstands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender daes so in‘writing. The fait that Lender delays or omits to exercisa any right wilt not mean that
Lender has given up that fight. | Lender.does agree in writing to give up one of Lender’s rights, that does not
rean Grantor will not have to-comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a réquést, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens &gain. Grantei further understands that just because Lender consents to one or
more of Grantor's requests, that dogs-iot mean Lender will be required to consent 1o any of Grantor's future
requests. Grantor waives presentmé'nfq{ dgrhq-hd For payment, protest, and notice of dishonor.

Severability. |f 2 court finds that any provisioh of this Deed of Trust is not valid or should not be enforced, that
tact by itself will not mean that the rest of this Deed of Trust will not be valid or enfarced. Therefore, a court will
enforee the rest of the provisiors of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. N

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantoer's interest,
this Daad of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. i
ownership of the Property becomes vested in'p person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the per_ft)}méhé-guq_f this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby re__ieaséé and _i}vagives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following wards shall have the following fheé‘nih’és‘.w‘hen used in this Deed of Trust:
Beneficiary. The word *Beneficiary™ means Sound Community Baﬁk, and.jts. successors and assigns.

Borrower. The word "Borrower” means George J. Feldman aq& !{érry R. Feldman and includes all co-signers and
co-makers signing the Credit Agreement and all their successors and assigns..

Cradit Agreement. The words "Credit Agreement” mean the credit agreement dated May 11, 2010, with credit
limit of $29,000.00 from Grantar to Lender, together with=all rénewals.of; gxtensions of, modificatians of,
refinancings of, consolidations of, and substitutions far the promissery tate o agreement. NOTICE TQO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust _anft'ong Graﬁtcir, Lender, and Trustee, and
includes without timitation all assignment and security interest provisions relating to the Personal Property and
Rents. E - ST

Environmental Laws. The words "Environmental Laws” mean any andall'staté, federal and local statutes,
regulations and ordinances relating te the protection of human health or the emvironment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability” Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reautharizagion Act of 1986, Pub. L.
ND. 99-439 {"SARA", the Hazardous Materials Transportation Act, 49 U.5.C. Section 7807, et.séq., the Resource
Canservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state of fedéral laws, rules,
or regulations adopted pursuant thereto. T T S

Event of Default. The words "Event of Default” mean any of the events of default set forth 'iﬁ%hié Deed of Trust in
the evenis of default section of this Deed of Trust. N

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtedness describ d.:l_rl -tfxé: :'.E_xiéti_qg Liens
provision of this Deed of Trust. wd T

Grantor. The word "Grantor" means George J. Feldman and Kerry R. Feldman.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their i_quanf'ig_y,
concentration ar physical, chemical or infectious characteristics, may cause of pose a present o potential hazard
o human health or the environment when improperly used, treated, stored, disposed of, generated, manufattured;.
transportad or otherwise handled. The words “Hazardous Substances” are used in their very broadest sense.&nd -
include without limitation any and all hazardous or toxic substances, materials or waste as detined by 0_{-'1'isté'dj'
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, pétroleunyand
petroleum by-products of any fraction thersof and asbestos. S

improvements. The word "Improvements” means all existing and future improvements, buildings, s{ruc’twes["
mobile hames affixed on the Real Property, facilities, additions, replacements and other construction on the’ Real.*
Property.
indebtedriess. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of, .

T
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§ madifications of, consolidations of and substitutions for the Credit Agresment or Related Documents and any

i ;amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or

L#énder “to-enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as

“ provided-in “this Deed of Trust. Specifically, without fimitation, Indebtedness includes all amounts that may be
indiréctly secured by the Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender” means Sound Community Bank. its successors and assigns. The words "successors
6r assigns misan any person or company that acquires any interest in the Credit Agreement,

Pérgorial Property. - The words "Personal Property” mean all equipment, fixtures, and other articles of personal
propérty now or hereafter owned Dy Grantor, and now of hereafter attached or affixed ta the Real Property;
together with all accéssions, parts, and additions to. all replacements of, and all substitutions for, any of such
property: and together-with all issues and profits thereon and proceads {including without limitation all insurance
proceeds-and refunds of-premiums) from any sale or other disposition of the Property.

Proparty. The W(:ﬁrg YProperty" means collectively the Real Property and the Personal Property.

Real Property. Th'e_wtirds;"-f'ﬁg_aal Property” mean the real property, interests and rights, as further described in this
Deed of Truste" 7 s e

Related Documents. ~The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental'“a_greements, guaranties, security agreements, morigages, deeds of trust, security
deeds, collateral mortgages,‘and_all other instruments, agreements and documents, whether now or hereafter
existing, executed in gonnection with.the Indebtedness.

Rents. The word "R’Eﬁts‘_'-.- 'm_e'é'hé &l present and future rents, revenues, income, issues, royaities, profits, and
other benefits derived trom the Property.

Trustee. The word "Truété‘g" meaﬁ'éjCh‘i_g_ago Title Company, whose mailing address is 770 Northeast Midway
Boutevard, Oak Harbor, WA, 982@1 and__.a‘ny substifuie OF SutCessor trusiees.

EACH GRANTOR ACKNOWLEDGES-H'A_VING"HEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. -7 7

GRANTOR:

Ao )

George J. Flldman

« Ko £ H

Kerty R. Feldman

INDIVIDUAL ACKNOWLEDGMENT §
STATE OF m\bw L , :
COUNTY OF A_‘&%‘& A e

On this day before me, the undersigned Notary Public, personally aiap'eared‘ﬁ'éq;be J. Feldmari?h AW, Foldman,
personally known to me of proved 1o me on the basis of satisfactory__évidénge’ 1o.be. the individuals described in and
who executed the Deed of Trust, and acknowledged that they signed the Deéd. df Tryst-as their free and voluntary act

and deed, for the uses and purposes therein mention d. .Y
Eh \0
iy . 20

Given under my hand and offjcial seal this ] ’\\ day of 55'.& L
Bw\aﬁﬂz(\ ﬂesudlngat ’W\f\)m\ LQL,Y

Notary Public in and for the State of V%7 My commission expire_s.:(?l Bol" 157‘)_

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness sacured by this Deed of Tr_us“t., -“"(ou--”areﬂ hareby
requested, upon payment of all sums owing to you, to reconvey without warranty, (o the persons, gntitled theréto), the
right, title and interest now held by you under the Deed of Trust. Sy

Date: o Beneficiary:
By:
Its:

[ASER PRO Lending, Ver. 5.48.10.001 Copr. Harland Financial Solutions, Inc. 1997, 2070.  All Rights Roserved. ~ .+
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