MY

Skagit County Auditor

5M12/2010 Page 10f 19 2 35PM
S — oy — -

Rc:tum To T
WFHM FINAL DOCS X2599-024

105 -.sw. STH. S'I‘RE_ET
DES MOINES, 'IA:50309-4600

A Parcel A 1 N ber:PreEetti— P l 2_86‘{ Lﬂ N
ssessor’s Parcel or Account Number: _ N
Abbreviated Legal Dcscriptlon oy LO ¥ 2%4 ' L’ﬂ/ul%}{ gﬂ)( Dl ) L

finciude lot, block and plat or sectios, townshlp and range] Full legal description located on page ?/ .
Trustee; NORTHWEST TRUSTEE SERVICES LLC 1"9

= |Spau: ‘Above This Line For Recording Data]

CHICAGO TITLE DEED OF TRUST

(62.00[0IS B

DEFINITIONS o
Words used in multiple secttons of thls documcnt are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ceﬂam ruIe:s regdrdlng the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument'' means this douumcnt whn:h is datedMAY 11, 2010 s
together with all Riders to this document. :

(B) "Borrower"isL M HOISINGTON, A SIiﬂGLE PERSON

Borrower is the trustor under this Security Instrument.
(C) "Lender'is WELLS FARGO BANK, N.A.
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Lender isa NATIONAL ASSOCIATION
orgamzcd and existing under the laws of THE UNITED STATES
“ Eender'saddressis P.0. BOX 11701, KEWARK, NJ 071014701

_Iien’d:;r“is the beneficiary under this Security Instrument.

(D) "Trustee"is NORTHWEST TRUSTEE SERVICES LLC

3535 FACTORIA BLVD SE, STE 200, BELLEVUE, WA 98006

{E) ! "\Iote”mcans the promissory note signed by Borrower and datedMAY 11, 2010

The Note btdtss that Borrower owes LenderONE HUNDRED FIFTY SIX THOUSAND AND 00/100
Dollars

{U.S. $ ****156 000 00 ) plus interest. Borrower has promised to pay this debt in regulur Periodic

Payments and to' pay the ‘debt in full not later than JUNE 01, 2039 i

(F) "Prnpertv“means the. propcrty that is described below under the heading "Transfer of Rights in the

Property.”

(G) "Loan' means the dcbt cv1dcnced by the Note, plus interest, any prepayment charges and Jate charges

due under the Note, and all sinrs due under this Security Instrument, plus interest.

(H) "Riders" means all Rldem to this Security Instrument that are cxecuted by Borrower. The [ollowing

Riders are to be executed by Bormwer [check box as applicable]:

L] Adjustable Rate Ri’;ler"’ - C@ndhminium Rider [ 1 Second Home Rider
Balloon Rider © [XI'Planned Unit Development Rider [ 114 Family Rider
VA Rider - aneek]y Payment Rider ] Other(s) [speoity]

(I) "Applicable Law" means al] controlhng applicable federal, state and local statutes, regulations,

ordinances and administrative rulca and ordcra (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions. ' :

(J) "Community Association Dues, Fﬁes, and Assessments means all dues, fees, assessments and other
charges that arec imposed on Borrower or the Property by a condominium association, homeowncrs
association or similar organization. ; 5

(K) "Electronic Funds Transfer" means any tranbfcr of funds, other than a transuction eriginatcd by
check, draft, or similar paper instrument, whuh is initiated through an clectronic terminal, telephonic
instrument, computer, or magnetic tape so as to ‘order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but isnot limited to, point-of-sale transfers, automaled teller
machine transactions, transfers initiated by telephone, WIre “transfers, and automated clearinghouse
transfers. ¢ A

(L) "Escrow Items" means those items that are dcscnbed in Sectlon 3

{M) "Miscellaneous Proceeds' means any Lompenbatmn ettlcmunt award of damages, or proceeds paid
by any third party {other than insurance proceeds paid under-the. toverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmation of other tuking of all or any parl of the
Property; (iil) conveyance in lieu of condemnation; or {iv) m1srcprescntatlons of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance' means insurance protecting Lender dudlnb1 Lhe nonpaymcnt of, or default on,

the Loan. : S

(O) "PeriodicPayment" means the regularty scheduled amount due for (1) prmupal and interest under the
Note, plus (ii} any amounts under Section 3 of this Security In~trumen1 :
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et scq.) and its
_“implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to

© Aimg, orany additional or successor legislation or regulation that poverns the same subject matler. As used

in this” Security Instrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard
Eile a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgape

" loari” under RESPA.

Q) MSuccessorin Interest of Borrower" means any party that has taken title to the Property, whether or
not}’thé‘t party ha:s assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This S&curity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (if) the performance of Borrower’s covenants and agreements under this
Security Instrument afid  the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, In trust, wuh_ power of sale, the following described property locuted in the
COUNTY PR of SKAGIT :

[Typsf Ré'cofding.‘l'\'xfﬁsdiction] [Name of Recording Jurisdiction]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF

THIS IS A PURCHASE MONEY SECURITY INSTRUMENT.
TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX
11701, KEWARK, NJ 071014701  .»

Parcel ID Number: ~B+28846 Plﬂ g Z q which currently has the address of
284 SOLEDUCK PLACE i (Sucet]

LAco R i [CI‘Y] » Washington 98257 [Zip Cods)
{("Property Address"): R

TOGETHER WITH all the improvements now"or herealter erected on the property, and ull
easements, appurtenances, and fixtures now or hereafter-u’ ]Jarf of.the property. All replacements and
additions shall also be covered by this Security Instrument: All of the. toregolng 15 referred 1o in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfu]ly Stlbed of thc estate hereby conveyed and has
the right to grant and convey the Property and that the Property: is unenuunburcd except for encumbrances
of record. Borrower warrants and will defend generally the t1tle to, tht. Pmpnrly against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for ndtmnal use und non-unilorm
covenants with limited variations by jurisdiction to constitute a unlfonn bﬂLlH’lty mstrummt covering real

property.

-
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SUNIFORM COVENANTS. Borrower and Lender covenant and  agree  as  follows:
" 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, und Late Charges.
- Borrower shall pay when due the principal of, and interest on, the debt cvidenced by the Note und any
prepayment charges and late charges due under the Note. Borrower shall also pay funds [or Escrow llems

purbudnt to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However if any check or other instrument received by Lender as payment under the Note or this
Security Instmment is retumed to Lender unpaid, Lender may require that any or all subsequent payments
due "under the Note and this Security Instrument be made in one or mere of the fullowing forms, as
sclected by Lender: (a) cash; (b) money order; (c) certified check, bunk check, treasurer’s cheek or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal '"égenby, iﬁa‘tr‘umentality, or entity; ar {d) Electronic Funds Transfer.

Paymentb are, dcemed received by Lender when received at the location designated in the Note or al
such other louatmn as may be designated by Lender in accordance with the notice provisions in Scetion 15.
Lender may return’ any pdyment or partial payment if the payment or partial payments are insullicicnl to
bring the Loan current. Lender may accept any payment or partial payment insufficicnt to bring the Loan
current, without walver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the fistire, but. Lender is not obligated {o apply such payments at the time such payments are
accepted. If cach Periodic Paj:méht is applied as of its scheduled due date, then Lender necd not pay
interest on unapplied funds.” Lender.may hold such unapplicd funds until Borrower makes payment o bring
the Loan current. If Borrow«:r dDes not:do so within a reasonable period of time, Lender shall cither apply
such funds or return them toBotrower, If not applied earlier, such funds will be applicd to the outstanding
principal balance under the Note immediately prior to foreclosure. No offsct or claim which Borrower
might have now or in the futurc agamst Lender shall relicve Borrower from making payments due under
the Note and this Security Inbtmment oF: performmg the covenants and agreements secured by this Security
Instrument. &

2. Application of Payments of Procecds‘ Except as olherwise described in this Scetion 2, all
payments accepted and applied by Lendér shalf b applied in the following order of priority: (a} inlcrest
due under the Note; (b) principal due under thﬁ Note; (c) amounts due under Scetion 3. Such puyments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second fo any othcr amounts due under this Sceurily Instrument, und
then to reduce the principal balance of the Note:”

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, thc payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment recoived
from Borrower to the repayment of the Periodic Payments if; dnd to the extent that, cach puyincat cun be
paid in full. To the extent that any excess exists after the. pdyment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late uhargcb due. Voluntary prepaymends shall
be applied first to any prepayment charges and then as described-in the Note.

Any application of payments, insurance proceeds, “or Miscellaneous Proceeds to principal duc under
the Note shall not extend or postpone the due date, or change-the ampunt, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Paymenis arc duc
under the Note, until the Note is paid in full, a sum (the "Funds”) to prUVIdL for puyment of amounts duc
for: (a) taxes and assessments and other items which can attair priority-vyer this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or:ground-rents“on, the Property, if any; (c)
premiums for any and all insurance required by Lender under Scction’ 5;-and (d) Murtgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in huu of the’ :payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. ‘These items are called "Escrow
[tems.” At origination or at any time during the term of the Loan, Lender.may reqiire that Community
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;-=Assauat:on Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, lces and
" asSessments shall be an Escrow [em. Borrower shall promptly furnish to Lender all notices of amounts to
b pald under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
“.“Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may wuive Borrower’s
obheatmn to _pay to Lender Funds for any or all Escrow Itemns at any time. Any such waiver may only be
in, Wrmng In the. event of such waiver, Borrower shall pay directly, when and where payable, the amounts
duk for'any Esarow Ttems for which payment of Funds has been waived by Lender and, if Lender ruquires,
shall furnish to Lcnder receipts evidencing such payment within such time period as Lender may require.
Borrower’s obljgaflon to make such payments and to provide receipts shall for all purposcs be deemed to
be a covenant and aErccment contained in this Security Instrument, as the phrasc "covenant and agrecment”
is used in’ Sectlon 9 “If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fajls‘to-pay the amount due for an Escrow Item, Lender may exercise its rights under Scetion Y
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may rewoke the waiver as to any or all Escrow Items at any time by 4 notice given in
accordance with Section 1% and, upon such revoeation, Borrower shall pay to Lender all Funds, and in
such amounts, that. arc then' requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the tmaximum amount a lender can
require under RESPA. Lender’ shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of cxpendltures of - future Escrow [tems or otherwise in accordunce with Applicable
Law. : 5
The Funds shall be h’éld in an jostituiion whose deposits are insured by a federal agency,
instrumentality, or entity (including. Lender,if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall nof charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or venfymg the Faérow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendt:r 10, make such a charge. Unless an agrecment is made in writing
or Applicable Law requires interest to be’ pald on:the Funds, Lender shall not be required 1o pay Bosrower
any interest or earnings on the Funds. Borrower and, Fender can agree in writing, however, that inlerest
shall be paid on the Funds. Lender shall glve to Borrowu* without charge, an annual uccounting ol the
Funds as required by RESPA. S

If there is a surplus of Funds held in Bscrow, as defined under RESPA, Lender shall aceount 1o
Borrower for the excess funds in accordance with:RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Botrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in acmrddme with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held i egofow, ‘as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower: shall pay te Lmdu.r the amount necessary to make
up the deficiency in accordance with RESPA, but in no ‘more than 12 monthly payments.

Upon payment in full of all sums secured by this sSGLLLI’lty Inbtmmcnt Lender shull promptly refund
to Borrower any Funds held by Lender. e

4. Charges; Liens. Borrower shall pay all taxes, db\@bbmﬁlﬂb characa, fines, and impositions
attributable to the Property which can attain priority over this Scuurlty Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, beeq and Assessments, il any. To
the cxtent that these items are Escrow Items, Borrower shall pay them 1n lhb manngr provndul in Section 3.
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- Borrower shall promptly discharge any lien which has priority over this Security Tnstrument unless
r Borrower (a) agrees in writing to the payment of the obligation secured by the licn in « manncr avceptable
" to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's ppinion vpcrate to
__;;1~pl‘f:\?€ﬂt the enforcement of the lien while those proceedings are pending, but only until such procecdings
© are-concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
“sthe Hento this. Security Instrument. If Lender determines that any part of the Properly is subject (o a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identilving the
llen Within, 10/ days of the date on which that notice is given, Bommower shall satisty the licn or take onc or
morc of the actions'set forth above in this Section 4.

Lender may tequire Borrower fo pay a one-time charge for a rcal estate tax verification and/or
seporting service used by Lender in connectton with this Loan,

5. Property Insurapce. Borrower shall keep the improvements now existing or herealter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards 1nc]ud1ng,, but-not limited to, carthquakes and floods , for which Lendcr requirss insurance.
This insurance shall be: mamtamed in the amounts (including clcduullbln_ levels) and for the periods thai
Lender requires.: What' Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier-providing the insurance shall be chosen by Borrower subject o Lender's
right to disapprove Bormwer s thoice, which right shall not be excreised unreasonably. Lender may
require Borrower to pay,” in<connection with this Loan, ecither: (a) a one-time charge for flood zone
determination, certification and trackmg services; or {b) 2 ene-lime charge for flood zene determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determinatien or certification. Borrower shall also be responsible for the
payment of any fecs 1mposed by, the. Federal Emergency Management Apgency in connection with the
review of any tlood zone determmatlon fesulting from an objection by Borrower.

Tf Borrower fails to maintain any of the'coverages deseribed above, Lender may obiain insurance
coverage, at Lender’s option and’ Borrower’s gkpense. Lender is under no obligation to purchase any
particular type or amount of coverage: Theréfore, such coverage shall cover Lender, but might or muight
not protect Borrower, Borrowet’s equity ‘in'the Property, or the contents of the Proporty, against any risk,
hazard or liability and might provide greater or Iesser coverage than was previousty in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly cxceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by-ihis Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement. and shall be payable with such intercst, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of sur,h policies shall be subject to Lender’s
right to disapprove such policies, shall include a qtdndard mortgdge clause, and shall name Lender us
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give’ to: Lender all reccipts of paid premiums and
renewal notices. If Borrower obtains any form of insuratice tovérage, niot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy \hdﬂ m(.lude a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee. :

In the event of loss, Borrower shall give prompt notice to'the insurdnce carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unles:: Lcnder ard- Borrower otherwise avree
in writing, any insurance proceeds, whether or not the underlying i msuram,c was rcqmrcd by Lender, shall
be applied to restoration or repair of the Property, if the restoration or Tepair is s,wnumu..llly feasible and
Lender’s security 13 not lessened. During such repair and restoration period, Lender shall have the right {o
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“hold ‘such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
_work has been completed to Lender’s satisfaction, provided that such inspeetion shall be undertaken
pr'c;;np'tly._»ﬂLcnder may disburse proceeds for the repairs and restoration in a single payment or in u scrics
“of prb_gréss"paymcnts as the work is completed. Unless an agreement is made in writing or Applicable Law
reiires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interést .6r _camings on such proceeds. Fees for public adjusters, or other third partics, rctained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. I
the restoration of repair is not economically feasible or Lender’s security would be Jesscned, the insurance
proceé_ds shall.:-Bc'élpplicd to the sums secured by this Security Instrument, whether or not then duc, with
the excess;if any, paid.to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.7 7 T

If Borrewer abandons the Property, Lender may file, negotiate and settle any uvailable insurunce
claim and related matters. If Borrower does not respond within 30 days to a nolice from Lender thal the
insurance carrier has offered to settle a claim, then Lender may negotiate and seftle the claim. The 30-day
period will begin when the ‘nitice is gtven. In either event, or if Lender acquires the Properly under
Section 22 or oth‘;fwi‘é'é, B{Jm)war hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not. to excied the amounts unpaid under the Note or this Sceurity Instrument, and
(b) any other of Borrower’s fights (other than the right to any refund of uneamed premiums paid by
Borrower} under all insurasice policies covering the Property, insofar as such rights are applicable to the
coverage of the ]’mpertylf_Le’hdefﬂ may use the insurance proceeds cither to repair or restore the Property or
to pay amounts unpaid under the Note ar this Security Instrument, whether or not then due.

6. Occupancy. Bomower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after fhe__,cxccﬁtj_oﬁ’:of this Security Instrument and shall conlinue to occupy the
Property as Borrower’s principal.residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which_..--tio_ns’ént shall not be unrecasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower”s control.

7. Preservation, Maintenance atid Protéction of the Property; Inspections. Borrower shull not
destroy, damage or impair the Propetty, “allow the Property to deteriorate or commit wastc on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due 1o its condition. Unless it is
determined pursuant to Section S that repair or’restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. 1f insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Properly only. if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scrics of
progress payments as the work is completed. 1f the insuraticg-or ‘condemnation proceeds are not suflicient
to vepair or restore the Property, Borrower is not relieved of Borfower’s obligution for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries :upi"jn"émd' inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the impiovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspecfion specifying such reasonable causc.

8. Borrower’s Loan Application. Borrower shall be in default _i'f,__f' during the Loan application
process, Borrower or any persons or entities acting at the d'iréc:_tion.-‘éf::Borrowcr or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate informiation, or statements to Lender
(or failed to provide Lender with material information) in conneetion “ith the Loan. Matcrial
representations include, but are not limited to, representations conccrrjix;'g Borrowsr’s occupancy of the
Property as Borrower’s principal residence. L i
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.+ 9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. I
" (4} Bostower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
+1s.4 1egal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
" _this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
" enforcément of a lien which may attain priority over this Security Instrument or (o enforce faws or
regalations),-or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrumient, inchuding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lénder’s actions can include, but arc not limited to: (a) paying any sums sceured by a licn
which has prietity over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
attorneys’.fees 1o protect its interest in the Property and/or rights under this Security Instruinent, including
its secured position in ‘a bankruptcy proceeding. Securing the Property includes, but ts not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code viclations or dangerous conditions, and have utilitics turned
on or off. Although Lender'may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liahility for not taking uny or all
actions anthorized undér this Séction 9.
Any amounts-disbursed by Lender under this Section 9 shall become additional debt ol Borrower
secured by this Seburity Instrument. These amounts shall bear interest at the Note rate from tho dute ol
ble, with such interest, upon notice from Lender to Borrower requesting

disbursement and shall be paya
payment. Sy .

If this Security Instriiment is ona_leasehold, Borrower shall comply with all the provisions ol the
lease. If Borrower acquires feg tithe to- the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the preminmis requiréd t6 maintain the Mortgage Insurance in effect. If, for uny reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated paymenis
toward the premiums for Mortgage Insurance;” Borrower shall pay the premiums requircd Lo obtain
coverage substantially equivalent to-the Mortgage Insurance previously in cffect, at u cost substantially
cquivalent to the cost to Borrower of thé Mortgage Insurance previously in effect, from an aliernatc
mortgage insurer sclected by Lender. If-substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to-Lender the'amount of the scparately designated payments that
were due when the insurance coverage ceased tosbe-in effect. Lender will accept, use and rctain these
payments as a non-refundable loss reserve inlicu of Mortgage Insurunce. Such loss reserve shall be
non-refundable, notwithstanding the fact that‘the Loan is ultimately paid in full, and Lender shall not be
required to pay Bomrower any interest or earningg on such loss reserve. Lender can no longer requice loss
reserve payments if Mortgage Insurance coverage {in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Borrpwer wasirequired to make separalely designated
payments toward the premiums for Mortgage Insurance; Borrower shall pay the premiums required 1o
maintain Mortgage Insurance in effect, or to provide ‘a non-refundable loss reserve, until Londer™s
requirement for Mortgage Insurance ends in accordance with any written. agreement between Borrower and
Lender providing for such termination or until termination is required-by Applicable Luw. Nothing in thts
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note} [or cerlain losses 1t
may incur if Borrower does not repay the Loan as agreed. Borrower s not a parly to the Morlgage
Insurance. e

Mortgage insurers evaluate their total risk on all such insuranee in“force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce logses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or pariies) 1o
these agreements. These agreements may require the mortgage insurer to make payments using any source.
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Ingurance premiums). T
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& +“As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurcr,
,my other entity, or any affiliate of any of the foregoing, may receive (directly or indirecily) amounts that

.-""derlve from {or might be characterized as) a portlon of Borrower’s payments for Mortguge Insurance, in

“exchangé for sharing or modifying the mortgage insurer’s risk, or reducing losses. It such uprcement
prowdeb ibat an affiliate of Lender takes a share of the insurer’s risk in exchange lor a share of the
premmms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any.such agreements will not affect the amounts that Borrower has agreed to pay lfor
Mnrtgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any-such agreements will not affect the rights Borrower has - il any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the nght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to*have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mnrtgage I.nsurance premiums that were unearned at the time of such cancellation or
termination. #

11. Asalgnment 0[ M]S(:e]laneous Proceeds; Forleiture. All Miscellauneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restorativn or repair of
the Property, if the restoration-or repair is cconomically feasible and Lender's sceurity is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procoods
until Lender has had an opportuntty 4o inspect such Property to ensure the work has been comploeted to
Lender’s satisfaction, prowded that such inspection shall be undertaken promptly. Lender may pay lor the
repairs and restoration in a SlngIB dishursement or in a series of progress payments us the work s
completed. Unless an agreement is made.in writing or Applicable Law requires interest to be pd]d on such
Miscellaneous Proceeds, Lender shall tot be reqmrt:d to pay Borrower any inlerest or camnings on such
Miscellancous Proceeds. If the restdration or'repair is not economically feasible or Lender's sceurity would
be lessened, the Miscellancous Proceeds.shall be applied to the sums sceured by this Security Instrument,
whether or not then due, with the gxcess, if any, pald to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in"Section2.

In the event of a total taking; _destrucllon, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums sccured by thls Secunty Instrument, whether or not then due, with
the excess, if any, paid to Borrower. '

Tn the event of a partial taking, destru(.tlon ot loss in value of the Praperty in which the fuic market
value of the Property immediately before the partlal taking, destrction, or loss in value is equal to or
greater than the amount of the sums sccured by this Security Instrument 1mmcd1dtt.ly before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reéduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the totil amount of the sums securcd immediately before the
partial taking, destruction, or loss in valuc divided by (b): the [air market value of the Property
immediately before the partial taking, destruction, or loss in“value: Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or lossin value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured lmmedlately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proccedq shall be applied to the sums
secured by this Security Instrument whether or not the sums are; then due. " ©

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make ‘an award to settlc a claim for dumages,
Borrower fails to respond to Lender within 30 days after the daté the notice i°given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either 1o restoration ot repait-of.the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” mecans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower hab a right of action in
regard to Miscellaneons Proceeds. : :
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“Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender s judgment, could result in forfeiture of the Property or other material impairment of Lenders
~interest in the Property or rights under this Securlty Instrument. Borrower can cure such a default and, if

" deeelération has occurred, teinstate as provided in Section 19, by causing the action or procecding to be
" digmissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or olher material

impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of

any award or.claim for damages that are atiributable to the impairment of Iender’s interest in the Property
aré hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of thc Property shall be
applled in the order provided for in Section 2.

12."Borrower Not Released; Forbearance By Lender Not a Waiver. Extension uf the time [or
paymentor madification of amortization of the sums secured by this Security Instrament granted by Lendor
to Borrower or- any Successor in Interest of Borrower shall not operate to release the liability ol Berrower
or any Successors in“Intérest of Borrower. Lender shall not be required to commence proceedings ugainst
any Successor in Interest Of Borrower or to refuse to cxtend time for payment or otherwise modify
amortization of the sumsecured by this Security Instrument by reason of any demand inade by the original
Borrower or any Succéssors in [nterest of Bortower. Any forbearance by Lender in exercising any right or
remedy including, - without- limitation, Lender’s acceptance of payments from third persons, cntities or
Successors in Interest of Bomrower or in amounts less than the amount then due, shall not bc a warver of or
preclude the exercise of any right.or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument “but does not execute the Note (a ' Lo-&lgner”) (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is ot personally obligated to pay the sums sceured by this Sceurity
Instrament; and {c) agrees that Fender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with’ ragard-'to the terms of this Security Instrament or the Note without ihe
co-gigner’s congent.

Subject to the provisions of Sactlon 18, any Successor i Interest of Borrower who ussumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits utidet this Security Instrument. Borrower shall not be released [rom
Borrower’s obligations and liability under this Security Instrument unless Lender agrees fo such release in
writing. The covenants and agreements of thls Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to,"attorneys’ fees, property inspection und valuation fees.
In regard to any other fees, the absence of express-authority in this Security Instrument to charge a speceilic
fee to Borrower shall not be construed as a prohibition on the Chd.I'E’_lllg of such fee. Lender may not charee
fees that are expres:;ly prohibited by this Security Instrument.6r by Applicable Law.

If the Loan is subject to a law which sets maximum lgan chdrges, and that law is finally interpreted so
that the interest or other loan charges collected or 1o be'gollected i conncction with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be ‘reduced by -the amount necessary Lo reduce the
charge to the perrnltted limit; and (b) any sums already collected from: Barrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If 4 refund reduces prinvipal, the
reduction will be treated as a partial prepayment without any ‘prepayiment charge (whether or not
prepayment charge is provided for under the Note). Borrower’s ‘acceptapce of-any such refund made by
direct paymenti to Borrower will constitute a waiver of any right of actlon Borrower mlghl have arising out
of such overcharge. ~

15. Notices. All notices given by Borrower or Lender in cormectlon with thl\ Security Instrumont
must be in wrltmg Any notice to Borrower in connection with this Security Instrumént.shall be decmed to
have been given to Barrower when mailed by first class mail or when dctual]y dc,l cfrcd to Borrower’s
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" _potieé address if sent by other means. Notice to any one Bomrower shall copstitute notice to all Borrowers
“ upless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
Amlégs Borrower has designated a substitute notice address by notice to Lender. Borrower shall promplly
. .notify Lender of Borrewer’s change of address. If Lender specifies a procedure for reporting Borrower’s
" change’of4ddress, then Borrower shall only report a change of address through that specificd procedure.
There may be-only one designated notice address under this Sccurity Instrumont at any ove thine. Any
notice to Lender’shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated hercin unléss Lender has designated another address by mnotice to Borrower. Any nolice in
connection with fhis Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the ‘Applicable’ Law requirement will satisfy the corresponding requirement under this Sceunty
Instrumerite =

16. Governing Law; Severability; Rules of Construction. This Security Instrument shull be
sovemed by fedérdl law aiid the Jaw of the jurisdiction in which the Property is located. All rights and
obligations contained‘in this Security Instrument are subject to any requircments und limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agrecment by contract. In
the event that any :provision or:.clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affectother provisions of this Security Instrument or ihe Note which can be
given effect without the conflicting provision.

As used in this Security hstrument: (a) words of the masculine gender shall mean and include
corresponding neuter words .or words of the feminine gender; (b) words in the singular shall mcun and
include the plural and vice versa;-and (c).the word "may" gives sole discretion without any obligation to
take any action. i :

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scetion 18,
"Interest in the Property” means-any‘legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in‘a bond for deed, contract for deed, installment sales contract or
cscrow agreement, the intent of whith 1§ the transfer of title by Borrower at a futurc date to a purchuser.

If all or any part of the Property ot-ahy Intérest in the Property is sold or transferred (or 1 Borrower
is not a natural person and a beneficial interest’in Borrower is sold or transferred) without Leader™s prior
written consent, Lender may require immediaté payment in full of all suns secured by this Sccurity
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibitcd by
Applicable Law. P4 4

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide » period of not less than 30 days from the date the notice is given in accordance with Secction 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period,. Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrowet,

19. Borrower’s Right to Reinstate After Acceleration.. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security’ Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of salc contained in
this Security Instrument; (b) such other period as Applicable Luw might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing-this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Tnstrument and the Note as if no acceleration had occurred; (b) ciwres any default of any other covenunts or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees,-and other [ees incurred for thu
purpose of protecting Lender’s interest in the Property and rights. under this.Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that“Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay theSums secured by this Sceurity
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (u) cash; (B) money order; (c)
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:-:é'er:t_i'fiue.d_: check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an imstitution whose deposits are insured by a federal agency, instrumentality ot entity; or (d) Electronic
o Euﬁ_ds_._*Transfcr. Upon reinstatement by Borrower, this Security Instrument and obligations secured herehy
“-“shall i’_;:l’l’iéiﬁ fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply inthe case of acceleration under Section 18.

5 -20. Sale of-Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial interest in
thé Nofc (fogethier with this Security Instrument) can be sold one or more times without prior notice o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodi_c:‘..‘Payn}eflt_s: due under the Note and this Security Instrument and performs other mortgage loun
servicing obligations under the Note, this Security Instrument, and Applicable Luw. There also might be
one or more changesof the Loan Servicer unrelated to a sale of the Note. If there 15 a change of the Loan
Servicer, Borrowet, will be given written notice of the change which will state the name and address of the
new Loan Sérvicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan 1s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will re;ri;a_iﬁ wlth th__fi" Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Noté purchaser unléss otherwise provided by the Note purchascr.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of-a_class) that arises from the other parly’s actions pursuant 1o this
Security Instrument or that aflegés that.thic other party has breached any provision of, or any duty owed by
reason of, this Sccurity Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
other party hereto a rcasonzi‘bl'e.pf__:_riod‘: aftér the giving of such notice to take corrective action. If
Applicable Law provides a time -peﬁod_,v&biéh must elapse before certain action can be taken, that time
period will be deemed to be reasonable-for purposes of this paragraph. The notice of acceleration and
oppottunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall-be deeméd to satisty the notice and opportunity to take corrective
action provisions of this Section 20. R

21. Hazardous Substances. As used. inthis Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other- flammable or toxjc petroleum products, toxic pesticides
and herbicides, volatile solvents, materials coritaining asbestos or formaldehyde, and radioactive matcrials;
(b} "Environmental Law" means federal laws and faws ol the jurisdiction where the Property is locuted that
relate to health, safety or environmental protectiorni; (¢) "Environmental Cleanup” includes any responsc
action, remedial action, or removal action, as defined in quifb_p}nenta] Law; and (d) an "Environmental
Condition” means a condition that can cause, coniribute to, ‘or: otherwise frigger an Envirenmental
Cleanup. A
Borrower shall not cause or permit the presence, use; disposal; storage, or release of any Hazardous
Substlances, or threaten to release any Hazardous Substances, ofi or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (4) that is in violation of uny Environmental
Law, (b} which creates an Environmental Condition, or () which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affeets the value.:of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on 1hc"='P:rbpcrty of small quantitics of
Hazardous Substances that are gencrally recognized to be appropriate t¢ normal. residential uses and (o
maintenance of the Property (including, but not limited to, hazardous substanees in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private pai'.'_ty:; involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has: -&t:_tual'“_.kﬂbwledgc, (h) any
Environmental Condition, including but not limited to, any spilling, lcakin'"g,-d'is:chz__rr‘g_e; release or threat of
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release of any Hazardous Substance, and (¢) any condition caused by the presence, usc or release of a
_+'Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notificd
~_~byany governmental or regulatory authority, or any privatc party, that any removal or other remicdiation
" ofany Hazardous Substance affecting the Property is necessary, Borrower shall promptly tuke all necessary

__;;frcmedlal actions in accordance with Environmental Law. Nothing herein shall creatc any obligation on
© Lender for an Environmental Cleanup.
' + NON- TNIFORM COVENANTS. Borrower and Lender further covenant and apree us lollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
B{xrmwu’ s-breach of any covenant or agreement in this Security Instrument {but not prier to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specily: (a)
the default; (b) the action required to cure the default; () a date, not less than 30 days (rowm the date
the notice is given to Borrower, by which the default must be cured; and (d) that Failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrumcnt and sale of the Property at public auction at a date not less than 120 days in
the future. The nuncc shall Sfurther inform Borrower of the right to reinstate after acceleration, the
right to bring a_cuurt d.phop_to asscrt the non-existence of a default or any other defense of Borrower
to acceleration and sale, and-any other matters required to be included in the notice by Applicable
Law. If the default is nnt cured on or before the date specified in the notice, Lender at its option,
may require lmmedlate ‘pavment in full of all sums secured by this Security Instrumcent without
further demand and’ nray. mvnke the power of sale and/or any other remcdies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedics
provided in this Section 22, mcludmg, but not limited to, rcasonable attorneys® fees and costs of title
evidence. : :

H Lender invokes the power . of ba]e Lender shall give written notice to Trustee of the
occurrence of an event of default and"of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such actiop regardmg motice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sate;. Trustee, without demand on Borrewer, shall sell the Property
at public auction to the highest bidder af the time. and place and under the terms designated in the
notice of sale in one or more parcels and in any- order Trustee determincs. Trustee may postpone siale
of the Property for a perind or penods permltted by Applicabie Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser “Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustece’s deed shall he prima lacic
evidence of the truth of the statements made therein.: Truatec shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Sccurlty Instrummt and (¢) any excess to the
person or persons legally entitled to it or to the clerk- uf the Sllpt.l’lﬂl" cnurt of the county in which the
sale took place.

13. Reconveyance. Upon payment of all sums secured: by thlv. Sc.umly Instrument, Lender shalf
request Trustee to reconvey the Property and shall surrender this Sgcurity Instrument and all notes
evidencing debt secured by this Security Instrument to Tmbtec Tm&tec, shall reconvey the Property
without warranty to the persen or persons legally entitled to ‘it Sunh person Or persons shall puy uny
recordation costs and the Trustee’s fee for preparing the reconveyance. o ~

24. Substitute Trustee. In accordance with Applicable Law, Lunder mdy Irom time to time appoinl
a successor (rustee to any Trustce appointed hercunder who has ceased o act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and d’(mc\ LLH’]fL.l‘I’Ld upon Truslec
herein and by Applicable Law, :
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25 Use of Property. The Property is not used prineipally for agricultural purposcs.

e 26 Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ lees and costs in

o any actlon or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’

fucs," whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding or on appeal.

' ORAL AGREEMENTb OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

B‘f SIGNING BELOW Borrower accepts and agrees to the terms and covenunts contained in this
Security Instrument and m any Rider executed by Borrower and rewrdcd with 1t

Witnesses:
(Scal)
-Borrower
{Scal)
-Borrewcr
= (Seal); (Scal)
—B(ﬁr;owﬁ K -Borrower
(Seal) (Scal)
-Borrower -Borrower
(Seal) LS (Seal)
-Borrower L g :“ -Borrower
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;STATE OF WASHINGTON } o5

e Cuunty of SKAGIT

On T.hlS day personally appeared before meL M HOISINGTON

to me known to bc the individual(s) described in and who executed the within and forcgoing instrument,
and ac.knowb:dged that he/she/they signed the same as his'her/their free and voluntary act and deed, for ihe
uses and purposes thercm qentioned.

GIVEN under my hand and official seal this / / y&ﬂ\_, day of Mﬁa 3’0 Jo

()07 & 4.

Ng lic i .md for the State of Washinglon, residing al
L eveman_ VA0
Vemii
My Appointiient Expircs on 57/5///7
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For APN/Parcel{D(s): P6529

Lot 284, REVISED MAP OF SHELTER BAY DIV. 2, Trbal and Allotted Lands of Swinormish Indian
Reservation as recorded March 17, 1870, in Volume 43 of Official Records, pages 833 through 838,

records of Skagit County, Washington.

Situated |n8kag|t Cou‘ﬁt_y: Washington.
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENTRIDERIs made this 11TH day of
MAY,. 2010 - A , and is incorporated into and shall be
deemed- to ‘amend. and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Secunty instrumen ") of the same date, given by the undersigned (the "Borrower"} 1o
secure Borrowers Note to WELLS FARGO BANK, N.A.

{the "Lender") ofthe sagﬁa date and covering the Property described in the Security
Instrument and located-at: 284 SOLEDUCK PLACE, LACONNER, WA 98257

i . [Property Address]
The Property includes but is not “limited to, a parcel of land improved with a dwelling,
together with other such parcels. and certain comman areas and facilities, as described in
COVENANTS, CONDITIONS:AND RESTRICTIONS

(the "Declaration"). The Pror]_a';é.rti/ﬁ is_.a part of a planned unit development known as
REVISED MAP OF SHELTER BAY.DIV. 2 .

{Name of: Planned Unlt Development]
{the "PUD"}. The Property also includés Borrower's interest in the homeowners assaociation or
equivalent entity owning or managing’ the common areas and faciliies of the PUD {the
"Owners Association") and the uses, beneﬂts and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and ‘agree as follows:

A. PUD Dbiligations.Borrower shall perform all- of Borrewer's obligations under the PUD’s
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equwaient document which creates the Owners
Association; and (iii) any by-laws or other rules’or regu!ahons of the Owners Associalion.
Borrawer shall promptly pay, when due, all dues and~ assessments imposed pursuant to the
Constituent Documents,

MULTISTATE PUD RIDER- Single Family - FannleMae!Freddle Mac UNIFORM INSTRUMENT

Form 3150 1/01 .
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B Property Insurance. So long as the Owners Association maintains, with a generally
aooepted insurance carrier, a "master" or “blanket” policy insuring the Property which is
satrsfactory to Lender and which provides insurance coverage in the amounts {including
deductible leveis);, for the periods, and against loss by fire, hazards included within the term
"axtended” coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, for.which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property;-and {ii), Borrower's obligation under Section 5 to maintain property insurance
coverage on the. Property is deemed satisfled to the extent that the required coverage is
provided by the. OWners Assomatlon palicy.

What Lender requrres as a condition of this waiver can change during the term of the
loan.

Borrower shall glve Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket palicy.

In the event of'a drsmbuhon of property insurance proceeds in lieu of restoration or
repair following a loss o the Property, or to common areas and facilities of the PUD, any
proceeds payable to BorroWer are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds o the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid 1o Bofrower.

C. Public LiabilityInsureﬁoe’fBorrowar shall take such actions as may be reasonable to
insure that the Owners Association mairtains a public liability insurance policy acceptable in
form, amount, and extent of coverage’to Lender.

D. Condemnation. The proceéds .of any award or claim for damages direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the ‘comman areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are-hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by lLender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall hot, . ex‘oept after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i} the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire'or othér casualty or in the case of a taking
by condemnation or eminent domain; (i) any arn"eﬁdmen_t""tq__ any provision of the "Constituent
Documents" if the provision is for the express-benefit. of. Lender; (iii) termination of
professional management and assuraption of self-management of-the Owners Association; or
(iv) any action which would have the effect of rendermg the pubho liability insurance coverage
maintained by the Owners Association unacceptable to Lender. .

F. Remedies. If Borrower does not pay PUD dues and.dssessments when due, then
Lender may pay them. Any amounts disbursed by Lender under thls paragraph F shall become
additional debt of Borrower secured by the Security lnstrument_ ‘Unless Borrower and Lender
agree to ather terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with lnterest upon notlce from Lender to
Borrower requesting payment. -

MULTISTATE PUD RIDER- Single Family - FannieMae/Freddie Ma ﬂNIFORM INSTRUMENT
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BY SIGNING “B';ELOW, Borrower accepts and agrees to the terms and covenants contained in
this PUD Rider

\ZK g% 44@ Krﬂ‘“\t\;\f’ (Seal) (Seal)

LM HdIﬁGTON “ ) -Baotrowsr -Borrower
(Seal) {Seal)

-Borrower -Borrower

_ (Seal) (Sea])

-BQ_;rdwer -Borrower

(Seal) {Seal)
-Borrower o -Borrower
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