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405 SW 5'1'1:'[ S’I‘REET
DES MOINES, IA 50309 4600

X (0-10 orad Jn correct legal ¥

Agsessor’s Parcel or Actuun'_c NL_L_I.I_l-bGT:...3785"004 -010-0004
Abbreviated Legal Description: LOTS :9 AND 10, BLOCK 4, MRS. MARY EUBANK'S

: ADDITION TO ANACORTES E/
[Include fot, block and plat or section, township and range) Full legal description located on page 127
Trustee; NORTHWEST T'RUSTEE SERVI CES LLC

lSpawAbove---Thls--Lme For Recording Data]
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DEFINITIONS ; '
Words used in multiple sections of this documcnt are dcﬁned below and other words are defined in

Sections 3, 11, 13, 18. 20 and 21. Certain rules rcga:dmg the usage of words vsed in this document are
also provided in Section 16.
(A) "Security Instrument" means this document, whlch is dated JANUARY 01, 2010 .

together with all Riders fo this Jocument.
{B) "Borrower'"is WANDA LEE CALLAHAN, A SINGLE PERSON

Borrower is the frustor under this Sccurity Instrument.
(C) "Lender"is WELLS FARGO BANK, N.A.

0116373986 e
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“'Lender. js a NATIONAL ASSOCIATION
- organizéd and existing under the laws of THE UNITED STATES
=]‘..l‘.‘;l’l(‘.f!i‘,l' 8 I:lddlt‘is is P.O. BOX 11701, NEWARK, NJ 07101 4701

Lender is ﬂu;_ beneficiary under this Security Instrument.
(D) "Trusteeis NORTHWEST TRUSTEE SERVICES LLC
3535 FACTORIA BLVD SE, STE 200, BELLEVUE, WA 9BOO6
{E) "Note"mcanq the promissory note signed by Borrower and dated JANUARY 01, 2010
The Note states lhal Bomm er owes Lender THO HUNDRED NINE THOUSAND SIX HUNDRED AND
00/100 Dollars
(11.8. 8 ****209 600 00 } plus interest. Borrower has promised 1o pay this debt in regular Periodic
Payments and to pay the. debt in full not later than FEBRUARY 01, 2040
(F) "Property" means the pmpcrty that is described below under the heading "Transfer of Rights in the
Property."”
(G) "Loan" means the’ debi ev:dcnccd by the Note, pius interest, any prepayment charpes and late charges
due under the Note, and all suins duc under this Security Instrument, plus interest.
(II) "Riders" means ail Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be cxecuted by.Borr‘owcr [clie_c-k box as applicable):

[;_' Adjustable Rate Rider [ Cundommlum Rider IE Second Home Rider
Balloon Rider [} Planned Unit: Development Rider [ 14 Family Rider

VA Rider ] Biweéekly: Payment R_ldcr ] Other(s) [specify]

(I) "Applicable Law" means al controlhng applu.ablc federal, state and local statntes, regulations,
ordinances and administrative rules and orders (that have the cffcct of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assessmen T means all dues, fees, assessments and other
charges that are imposed on Borrower or the Prupcrty by a condommlum association, homeowners
associaltion or similar organization.

(K) "Electronic Funds Transfer" means any tmnsfer ‘ol funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an_electronic terminal, telephonic
tnstrument, computer, or magnetic tape so as to order, instroct,;or authorlzc i financial institution to debit
or credit an account. Such term includes, but 15 not limited te poml—nf sale transfers, automated feller
machine transactions, transfers initiated by telephone, wire transfcrs, and automated clearinghouse
transfers. : g

(L) "Escrow [tems"” mecans those ifems that are described in Section 3. i

(M) "Miscellaneous Proceeds" means any compensation, scttlement, award of ddmagcs or procecds paid
by any third party (other than insurance proveeds paid under the coverages deseribed in Section 5 for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other laking: ofall ar any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations nf of ommsmns as to, the
value and/or condition of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpaymcnt of or default on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mtereqt undcr the
Note, plus (ii) any amounts uader Section 3 of this Security Instrument. < R
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(@) "RESPA" means the Real Estate Scttlement Procedores Act (12 U.S.C. Section 2601 et seq.} and its
_"implcmemlng regulation, Repulation X (24 CF.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
“.in this Sccurity Instrument, "RESPA" refers to all requirements and restrictions thal are imposed in regard
to a “federally related mortgage loan" even if the Loan docs not qualify as a "federally relaled mortgage
loan” under RESPA.
Q) "Successo.r in Interest of Borrower" means any party that bas taken title to the Property, whether or
not that parly ‘hag assumcd Borrower’s obligations under the Note and/or this Security Instrument.

'lRANSFER OF RIGHTS 1N THE PROPERTY
This Security Instrumeni secores to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note, and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the” Note. For this purpose, Borrower itrevocsbly grants and conveys to
Trustee, in trusi, with  power of sale, the following described property Jocated in the
COUNTY T of SKAGIT
[Type of Rf,cnrdm_ig; Turisdiction) [Name of Recording Jurisdietion]
LOTS QAND 10, BLOCK4 I'IRS MARY EUBANK-SADDITION TO

“PO-PHETFLAT THEREOF, RECORDED IN VOLUME 1
:s OF SKAGIT COUNTY, WASHINGTON.

*3EE ADJUSTABLE RATE RIDER ) '

THIS IS A PURCHASE MONEY SECURITY INSTRUM.ENT

TAX STATEMENTS SHOULD BE SENT TO: - WELLS FARGO HOME MORTGAGE, P.0, BOX
11701, NEWARK, NJ 071014701

Parce! ID Number: 3786-004-010-0004 P w]nch currently has the address of

1019 35TH ST L gv,uec:]

{"Property Address"): e

TOGETHER WITH all the improvements now or hereafier crected on the property, and all
easements, appurienances, and fixtures now or hereafier a part of the propcrty AIl replacements and
additions shall also be covered by this Security Instrument. Al of the forcgomg is rcfcrred to in this
Secority Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estatc Bereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, extept for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst all c]alms and
demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nﬂn~umf0n'n
covenants with limited variations by jurisdiction to constitute a uniform security instrument: covermg rca]._"‘-.

property.

_ ] Wl
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UNIFORM COVENANTS. Bormower and Lender covenant and  agree  as follows:
4 "1 Payment of Principal, Interest, Escrow Ifems, Prepayment Charges, and Late Charges.

‘Borrower-shall pay when due the principal of, and interest on, the debt evidenced by the Notc and uny
- prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems

pursiiant to Section 3. Payments duc under the Note and this Security Instrument shall be made in 1LS.
currency. Hawever, if any check or other instrument received by Lender as payment under the Note or this
Security I.n:.humcnt is returned to Lender unpaid, Lender may require that any or all subsequent payments
due undeér the Noie and this Security Instrument be made in one or morc of the following forms, as
selected by Lender: ‘(2) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, pmvlded any such check is drawn upon an institution whose deposits are insured by a
federal agency, msirumentallty or entity; or (d) Electronic Funds Transfer.

Payments are dccmcd teceived by Lender when received at the localion designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymcnt or pamal pavment if the payment or partial payments are insuificient fo
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of dny tights hereunder or prejudice 1o its rights to refuse such payment or partial
payments in the future, but Lender is got obligated to apply such paymenis at the time such payments are
accepled. If each Periodic ‘Payment is applied as of its scheduled due date, then Lender need not pay
intetest on unapplied fands. Lender may hold such unapplied funds vntil Borrower makes payment 1o bring
the Loan current. If Borrower dog_:s it do so.within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not 'épplied earlier, such funds will be applied fo the outstanding
principal halance under the Note immediately prior to foreclosure. No offset or claim which Bomower
might have now or in the future against Eender shall relicve Borrower from making payments due under
the Note and this Security Instrument or pcrfunmng the covenanis and agreements secured by this Security
Instrument.

2. Application of Pazyments or Proceeds Except as otherwise described in this Section 2, all
payments acccpted and applied by Lender shall-be applied i in.the following order of prierity: {a) interest
duc under the Notc; (b) principal due under the Note; (c) a_moums due under Section 3. Such payments
shall be applied to each Periodic Payment in the order n-which: it became due. Any remaining amounts
shall be applied first to late charges, second to any othcr amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. .

If Lender receives 2 payment from Borrower for a dcllnquent Peﬂodlc Payment which includes a
sufficient amount fo pay any late charge due, the payment may be applled to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and {0°the extent that, cach payment can be
paid in full. To the exient that any excess exists after the payment is apphcd to ihe full payment of one or
more Periodic Payments, such excess may be applied 1o any late charges due, Vo]unlary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellancous’ Proceeds o principal due under
the Note shall not extend or postpene the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pcrlodlc Payments arc due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payrcnt of amounts due
for: (a) taxes and assessments and other items which can aitain priority over this Sécurity Instrument as a
fien or encumbrance on the Property; (b) leaschold paymeats or ground reuts on the Propeﬂy, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of” Mortg_age
Insurance promiums in accordance with the provisions of Section 10. These items are called "Escrow, -
Ttems." At origination or at any time during the term of the Loan, Lender may require that Community
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* Association Dues, Fees, and Assessments, if any, be escrowed by Borrowcr, and such dues, fees and
assessments shall be an Escrow Item. Borrower shail promptiy furnish to Lender all notices of amounts fo
'be paid under this Section. Borrower shall pay Lender the Funds for Bscrow Ttems unless Lender waives

.. Bortower’s cbligation to pay the Funds for any or all Escrow Hems. Lender may waive Bommower’s

abligation 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
itk writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for-any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
ghall furmsh to Lendér receipts evidencing such payment within such time period as Lender may reguire.
Borrower’s obligation 1o make such payments and to provide receipls shall for all purposcs be deemed to
be a covenant and-agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section.9. If Borrower is obligated 10 pay Escrow Hems d1rcctly, pursuant fo a waiver, and
Barrower fuils to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may reveke the waiver as to any or all Escrow Hems at any time by a notice given in
accordance with Section. 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then reguired under this Section 3.

Lender may, at any time, colleet and hold Funds in an amount (a) sufficient 10 permit Lender to apply
the Funds at the time specificd under RESPA, and (b) not to excced the maximum amount a lender can
require under RESPA_ Lendet sha]l estifnate the amount of Funds due on the basis of cutrent data and
reasonable estimates of expendltures uf future Escrow Items or otherwise in evcordance with Applicable
Law.

The Funds shall be held in“ar mst;tuh(m whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lendcr, if Lcndcr is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply thie Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow accoumt, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permiis Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds; Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Eendér caniagree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrowcr, mthoul chargc, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned undcr RE‘;PA Lender shall account to
Borrower for the excess funds in accordanee with RESPA. If there is a shoriage of Funds held in escrow,
as defined wnder RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA; but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no maore than 12 mcmjhly payments:

Upon payment in full of all sums secured by this Security Instrument,. Lcnder sha]l prompt!y refund
to Borrower any Funds bheld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmcats, chargcs, ﬁneq and impositions
attributable to the Property which can attain priority over this Secunity Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Eecrow Items, Borrower shall pay them in the manner provldcd in Scchon 3.

wks
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7 Berrower shall promptly discharge any lien which has priority over this Security Instrument unless
/' Borrower: (a} agrees in writing to the payment of the obligation secured by the lien in a manner acceplable

to Lender, but only so long as Bommower is performing such agrecment; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 1o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded or () secures from the holder of the lien an agreement satisfactory to Lender subordinating
the’ lien to this Security Instrument. If Lender determines that any pari of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the Jien or take one or
more of the actions set fo__rlh above in this Section 4.

Lender may requite Borrower fo pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in conpection with this Loan.

5. Property Insurasce. Borrower shall keep the improvements now cxisting or hereafier crected on
the Property insured againsi loss by fire, hazards included within the term "extended coverage," and any
~ other hazards including, but not llmlted to, earthquakes and floods, for which Lender requires insurance.

This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lendcr requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance camier providing the insurance shall be chosen by Borrower subject to Lender’s
nght to disapprove Borrower's choicc, which right shall not be exercised unreasonably. Lender may
require Botrower to pay, in conneciion with this Loan, cither: (2} a onc-time charge for flood zome
determination, certification and tracking scrv;cqs, or (b) a one-time charge for flood zone determination
and certification services and subseé{uéui'chhrg’cs each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Fadcral Timcrgency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender. is under ne obligation to purchase any
particular type or amount of coverage. Thercfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so. obtaned might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by this Sccurity Instriument. Thnzsc amounts shall bear interest
at the Note rate from the date of disbursement and shall be pa}rab]e, vmh such mleresf upon notice from
Lender lo Borrower requesting payment. )

All insurance policics required by Lender and renewals of such polu:lcs shail be subject 1o Lender’s
right to disapprove such policies, shall include a standard morigage ¢lause, and shall name Lender as
mortgagec and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts-of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requlr@d by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortzage clause and
shall name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carriét and Lcndcr Lender
may make proof' of loss if not made prompily by Borrower. Unless Lender and Borrower olherwmc agroe
n writing, any insurance proceeds, whether or not the underlying insurance was required by Lcnder, shall
be applied 1o restoration or repair of the Property, if the restoration or repair is economically fcaslble and:
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the nght tu_._

IIZ
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“hold such insurance proceeds uatil Lender bas had an opportunity to ngpect such Property to ensure the
/wark has been completed fo Lender’s satisfaction, provided that such inspection shail be undertaken
promptly.- Lender may disburse procecds for the repairs and restoration in a single payment or in a series
“of progress paymenis as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or .camings on such proceeds. Tees for public adjusters, or other third parties, relamed by
Borrower 'shall not be paid out of the insurance proceeds and shall be the sole obligation of Barrower. it
the restoratioh or repair is not economically feasible or Lender’s security would he lessened, the insurance
proceeds: chall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any; pald m ‘Borrowet. Such insurance proceeds shall be applied in the order provided fur in
Section 2.

If Borrower abandons the Property, Lender may filc, negotiate and scttle any available msurance
claim and related matters” If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offercd to settle a claim, then Lender woay negotiate and scttle the claim. The 30-day
period will begin when the, notice is.given. In either event, or if Lender acquires the Prnperty under
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount nof 19 exceed:the amounts unpaid under the Note or this Security Insirument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncamned premiums paid by
Borrower) under all insnrance policies covering the Property, insofar as such rights are applicable fo the
coverage of the Property. Lenderinay use the insurance proceeds either to repair or restore the Propetty or
to pay amounts unpaid under the Note ot this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, -establish, and use the Property as Borrower’s principal
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shdll not be unreasonably withhcld, or unless extenuating
circumstances exist which arc beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow Lhe Propérly. fo_deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decrcasmg in value due to its condition. Unless it is
determined pursuant fo Section 5 that repair or restoration i pot geonomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deferiofation. or damage. If insurance or
condemnation proceeds are pa1d in conncetion with damage to; or the taklng of, the Property, Borrower
shall be responsible for repairing or restoring the Properly only if Lcndcr has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and reetoratlon in 2 gingle payment or in a series of
progress psyments as the work is completed. If the insurance or condemtiation proceeds are not sufficient
10 repair or restore lhe Property, Borrower is not relieved of Borrower” 5 ohhganon for the comp[et:on of
such repair or restoration,

Lender or its agent may mzke reasonable entries upon and mspcctums of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during - the Loan-application
process, Borrower or any persons or cnfities acting at the dircetion of Borrower or with Borrower's
knowledge or consent pave materially false, misleading, or inaccurate information or statermenis to Lender
(or failed to provide Lender with material information) in connection with the Loan. Matenal
representations include, but are not limited to, representations conceming Borrower’s Dccupancy of thE-
Property as Borrower’s principal residence. .

LC
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9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If
7 (a)Borrower fails fo perform the covenants and agreements contained in this Security Instrument, (b) there
" is' 2 legal proceeding that might significantly affect Lender’s intcrest in the Property andfor cights uader
. this Security Instrumnent (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for

* enforcément, of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoncd the Praperty, then Lender may do and pay for whatever is
teasonable ‘or ‘appropriate to protect Lender’s interest in the Property and rights under this Security
Tnstrufiiént, ‘including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property:” Lender's actions can include, but arc not limited to: (a) paying any sums securcd by a lien
which hag pfiority over this Security Instrament; (h) appearing in courl; and (c) paying reasonable
attomeys’ fees to protect its intcrest in the Property and/or rights under this Security Instrument, including
its secured position-in.a-bankruptcy proceeding. Securing the Praperty includes, but is not limited to,
entering the Propérty to make repairs, change Jocks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangereus conditions, and have utilities tumed
on or off. Although Lender may take action under this Scction 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions anthorized under this-Section 2,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument.- These amounts shall bear interest at the Note rate {rom the date of
disbursement and shall be payable, with-such interest, upon notice from Lender to Borrower requesting
payment, R T

If this' Security Instrument is‘on-a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee titie to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.. -~ 7 .

10. Mortgage Insurance. If Lender roquired Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requited to maintain the Mortgape Insurance in effect. If, for any reason,
the Mortgage Insurance coverape required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Bomower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurange .previously in effect, from an altemate
mortgage insurer selected by Lender. If snbstantially -equivalent. Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the scparately designated payments that
were due when the insurance coverage ceased to be in ‘effect. Lender will accept, use and refain these
payments as 2 non-refundable loss reserve in licu of Mortgage Insirance. Such loss reserve shall be
non-refimdable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss;reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for-the petiod that Lender requires)
provided by an insurer selected by Lender again becomes available; is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance, If Lender required Morigage
Insurance as a condition of making the Loan and Botrower was required to make separately designated
payinents foward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in elfect, or to provide a non-refundible lass reserve, until Lender's
requirement for Mortgage Insurance ends in accardance with any written agreement between Borrower and
Lender providing for such termination or unfil termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided In the Note. -~

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for-certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to‘the Mortgage
Insurance, S

Mortgage insurers evaluate their total risk on all such insurance in force from time'to-time; and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfaciory to the mortgage insurer and the other party (or parties)to™
these agreements. Thesc agreements may require the mortgage insurer to make payments using any. source.
of funds that the mortgage insurer may have available {which may include funds obtained from -Mortgage

Insurance premiums). k) LC
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¥ Ag a result of these agreements, Lender, any purchuaser of the Note, another insurer, any reinsurer,
“any other entity, or any affiliate of any of the foregoing, may reccive {dircctly ot indirectly) amounts that
* dérivé from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
 exchange for, sharing or inodifying the morigage inswrer’s risk, or reducing losses. If such agreement
* provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "caplive reinsurance,” Further:

" "(a) Any.‘such agreements will not affect the amounts that Borrower has agreed to pay for
Martgage Tnsurance, or any other terms of the Loan. Such agreements will not increase the amount
Barrower will owe Tor Mortguge Insurance, and they will not entitle Borrower to any refund.

(b)Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Faw. These rights
may include the_ right to" receive ccrtain disclosures, to request and abtain cancellation of the
Mortgage Insurapcé; {e have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insucance premiums that werc unearned at the time of such cancellation or
termination. T

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Procecds are hereby
assigned to and shall be paid to Lénider:

If the Property is damaged, such Miscellaneous Procceds shall be applied o restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender’s security is not lessened.
During such repair and restoration period, Eender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensurc the work has been completed to
Lender’s satisfaction, provided thial such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single- disbursciment or in a series of progress payments us the work is
completed. Unless an agreement is nade tn, writing or Applicabie Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be ‘requiréd to pay Borrower any inferest or carnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be-applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applicd in the order provided for in Section 2, -

In the event of a total taking, destruction, or loss in' value of thc Property, the Miscellaneous
Procceds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid o Borrower. s .

In the event of a partial taking, destruction, or loss in valu¢ of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instriment immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security fustrument shall be reduced by thc amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums-secured. immediately before the
partial taking, destruction, of loss in value divided by (b) the “fair-market valuc of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall:be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in. which the fair market
value of the Property immediately before the partial taking, destruction; .or-loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, .or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be appliéd to the sums
secured by this Security Instrument whether ar not the sums are then due. L T e L

If the Properly is abandoned by Bomower, or if, sfter notice by Lender to Borower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for.damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
1o collect and apply the Miscellancous Proceeds either to restoration or repair of the Properfy or-to-the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means thi.third party.
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in -
regard to Miscellancous Proceeds. R
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Borrower shall be in default if any action or procecding, whether civil or criminal, is begun that, in
“Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
" inferest in the Property or rights under this Security Instrument. Borrower can cure such a default und, if
. ucccleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

* dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impaimment of Lender’s interest in the Property or rights under this Securify Instrument, The proceeds of
atiy award er claim for damages that are atiributable to the impairment of Lender’s interest in the Property
arc hereby assigried and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wajver. Extension of the time for
paymeni or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender
to Borrower or ady Successor in Interest of Borrower shall not operate to relcase the liahitity of Borrower
or any Successors in Intcrest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successorsin Interest of Borrower. Any forbearance by Lender in excrcising any right or
remedy including, without liinitation, Lender’s acceptance of payments from third persons, entities or
Suceessors in Interest of Borfower ur'in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right-or remedy:

13. Joint and Several Liability; Co-signers; Successars and Assigns Bound., Borrower covenants
and agreos that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but -does. not execute the Note (a "co-signer"): (a) is co-signing this
Sccurity Instrument only to mortgage; grant.and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to- the terms of this Security Instrument or the Note without the
co-signer’s consent. R

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes
Botrgwer’s obligations under this Security Instrument in writing; and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security lostruineni. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument ualess Lender agrees to such release in
writing. The covenants and agreements of this Secusity Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Leader. . .

14. Loan Charges. Lender may charge Borrawer fées for services performed in connection with
Bormower’s defanlt, for the purpose of protecting Lender’s interest in the Property and rights under this
Securily Instrument, including, but not limited to, attorneys” fées, properfy inspection and valuation fees.
In regard 1o any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such.fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that Jaw.is finally interpreted so
{hat the interest or other loan charges collected or fo be collected in conncetion with, the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permiticd limit; and (b) any sums aircady collected from Bomrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose fo make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such réfund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. T

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument -
must be in writing. Any notice to Borrower in connection with this Security Instrument shall'be deemedto” .
have been given to Bomower when mailed by first class mail or when actaally delivered to Borrower’s

Wit
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~‘notice address if sent by other means. Notice 0 any one Bormrower shall constilnle notice to all Borrowers
/unless Applicable Law expressly requires otherwise. The natice address shall be the Property Address
" anless Borrower has designated a substitute notice address by notice to Lender. Borrower ghall promptly
¢ notify Lender of Borrower’s change of address. 1f Lender specifics a procedurc for reporting Borrower's
* ¢hingé of address, then Borrower shall only report a change of address through that specified procedure.
‘There may he only one designated notice address under this Sccurity Instrument at any one time. Any
notiée to Leénder shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein wiless Lender has designated another address by nofice 1o Borrowet. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Sccurity Instrument is also required under Applicable
Law, the Applicable Law requirement will sulisfy the corresponding requirement under this Security
Instrument. ST

16. Governing. Law;. Severability; Rules of Censtruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sécurity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly ar implicitly allow the parties fo agree by contract or it
might be silent, buf such-silence shall:not be construed as a prohibition against agreement by contract. [n
the event that any provision or clause 'of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not:affect other provisions of this Sccurity Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrumient: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action. e

17. Borrower’s Copy. Borrower shall-be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section I8,
“Interest in the Property" means any legal or bencficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a.bond for deed, contract for deed, installment sales coniract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natura) person and a beneficial interest in Borrower i sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in foll of all sums secured by this Security
Instrument, However, this option shall not be exercised by Lender if such exercisc is prohibited by
Applicable Law, R

If Lender exercises this option, Lender shall give Bomowet aotice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice i given'in accordance with Section 15
within which Botrower must pay all sums secured by this Segurity Instrument. If Borrower fails 1o pay
these sumsg prior to the expiration of this period, Leader may invoke ‘any remedics permitted by this
Security Instrument without further notice or demand on Borrower. " o o,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontimued at any time
prior fo the earliest of: (a) five days before sale of the Property pussuant to any power of sale cantained in
this Sccurily Instrumnent; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this-Security- Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under-this Security
Instrument and the Note s if no acceleration bad occurred; (b) cures any default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,’including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees inturred for the
purpose of protecting Lender’s intercst in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably requite to assure that Lender’s interest in” the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and™
expenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c)-
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“ertified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
 un institution whose deposits are insured by a federal agency, instrumnentality or entity; or (d) Electronic
’Funds Transfer. Upon rcinstatement by Borrower, this Security Instrument and obligations secured hereby

"..-shall remain fally effective as if no acceleration had occurred. However, this right to reinstate shall not

apply in the ¢ase of accelertion under Section 18.

. 20. Sale of Note; Change of Loan Scrvicer; Notice of Gricvance, The Note or a partial interest in-

the: Note (togclher with this Sevurity Instrument) can be sold one or more times without prior notice fo
Borrowér, A“salé tight result in a change in the entity (known as the "Loan Servicer”) that collects
Pernindic:. P‘aymcnts dire under the Note and this Security Instrument and performs other mortgage loan
servicing obligatiens under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will'be given written notice of the change which will state the nante and address of the
new Loan Servicer, the dddress to which payments should be made and any other information RESPA
requires in connection with a-notice of transfer of servicing. If the Nofe is sold and thercafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan ‘Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor ‘Lendet may commence, join, or be joined 1o any judicial action (as either an
individual litigant or the metiber of a class) that arises from the other party’s actions pursuant to this
Security Insirument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument,. until such:Bomrower or Lender has notificd the other party (with such
notice given in compliance with the rcqulrmnents of Section 15) of such alleged breach and afforded the
other party hereto a reasomable period after the-giving of such notice to lake corrective action. If
Applicable Law provides a time period \s.{h!ch_ must elapse before certain action can be taken, that time
period will be deemed to be reasonable [or purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given 1o
Borrower pursuaot to Scction 18 shall be deemed:to satlsfy the notice and opportunily to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As uvsed in this Section 21 (a) *Hazardous Substances" are those
substances defined as toxic or hazardous substances, polluiants, or wastes by Environmental Law and the
following substances: pasoline, kerosene, other flarnmable of toxic.petrolenm products, toxic pesticides
and herbicides, volatile solvents, matcrials containing asbestos or-formaldehyde, and radicactive materials;
(b) "Envircnmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Envitonmental Cleanup” includes any response
action, remedial action, or rcmoval action, as defined in Enwromncntal Luw;-and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or othcmlsc tngger an Environmental
Cleanup.

Borrower shal] not cause or permit the presence, use, disposal, stomgc, ar release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Bonower shall not do,
nor allow anyone else to do, -anything affecting the Property (a) that is in violation: of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or releasc of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that arc generally recognized to be appropriate to normal rcSJdc{mal uses and to
maimenunce of the Property (including, but not limited to, hezardous substances in consumer products).:

Borrower shall prompily give Lender written notice of (a) any investigation, claim, deriand, lawsuit.
or other action by any governmental or regulatory agency or private party involving the Property and any, “.
Hazardous Substance or Environmental Law of which Borrower has actual lmow]edge (b)-any - -

Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or t.hr-t of
c
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“'release-of any IJazardous Substance, and (c) any condition caused by the presence, use or release of 2
Huzardous Substance which adversely affects the value of the Property. If Borrower lcarns, or is notified
by any governmenial or regulatory authority, or any private party, that any removal or other remediation
-._.-of any Hazardous Subsiancc affecting the Property is necessary, Borrower shall promptly take all necessary
remedinl acuons in accardance with Environmental Law, Nothing herein shall create any obligation on
Lendcr for an Environmental Cleanup.

. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23 Acccleratmn Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s-breach of any covenant or agreement in this Security Instrament {(but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
the default; (b) the action required to cure the defavlt; (c) a date, not less than 30 days frem the date
the notice is given to Borrower, by which the default must be cured; and {d) that failure to cure the
default on or before the date specificd in the notice may result in acccleration of the sums secured by
this Security Instrument: and sale of the Property at public auction at a date not less than 120 days in
the future. The potice shall farther-inform Borrower of the right to reinstate after acceleration, the
right to bring a court action{o assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, ‘and any ather matters required to be included in the notice by Applicable
Law. Il the default is not.cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may iovoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be.entitled 0 collect all expenses incurred in pursuing the remedies
provided in ¢his Section 22, including, hat not hmlted to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of- wle, Lender shall give written notice to Trustec of the
eccurrence of an event of default and of Lendcer’s election to causc the Property to be sold. Trustee
and Lender shall take such action regavding notice of sale and shall give such notices to Borrower
and (o other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auvction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one ur more parcels and in any order Trustec determines. Trustee may postpone sale
of the Property for a period or perivds permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its desxgnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s dced conveymg the Property without any
covenant or warranty, cxpressed or implied. The recitals in the Trustce’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limiicd to, reasonable Trustee's
and attorneys® fees; (b) to all sums secured by this Sccurity Instrument, and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court 01' the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this bet:umy Lnstmmant l.ender shall
request Trustee to reconvey the Property and shall surrender this Security nstrurnent and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall rcconvcy the . Property
without warranty to the person or persons legally eniitled 1o #t. Such person or per'-'.nns shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from ume o tlmr: appoml -
a successor trustee 1o any Trustee appointed herennder who has ceased to act. Withowt conveyatice of the .
Property, the successor trustce shall sueceed to all the title, power and duties conferred upon’ Trustes
herein and by Applicable Law. w z R
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' 25. Use of Property. The Property is not used principally for agricultural purposes.
/726, Attorneys® Fees. Lender shall be entiiled to recover its reasonable attorneys’ fees und costs in
’any action or proceedmg to construe or enforce any term of this Security Instrument, The term "atforneys’

- feeg)" whenevcr used in this Security Instrument, shall include without limitation attorneys® fees incurred

' by Liender ln any bankruptey proceeding or on appeal.

_ORAL AGHEEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
"CREDIT, ORTO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGN[NGPB'EI.'O?"\_U, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument-and-in any Rider executed by Borrower and recorded with it,

bt Lo L el
WANDA LEE CAL

Witnesses:

-Borrower
Aot A -
{Secal}
-Borrower
(Smi') . o _ (Seal)
-Borrower e -Borrower
(Seal) T (Sel
-Borrower e *. -Borrawer
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“STATE OF WASHINGTON } o5
< County of SKRGLT
" "On.this day personally appeared before ine WANDA LEE CALLAHAN

to me kng\irn o be the individual(s) described in and who execuled the within and foregoing instrument,
and acknowledged that be/she/lhey signed the same as his'her/their frec and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN underiny hand and official seal this day of

Nofary Public in and for the State of Washington, residing at

My Appomiment Expires on

U%" LT T
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'STATE OF WASHINGTON
. COUNTY OF Skagit

1 certify that | know or have satisfactory evidence that Stuart Janke , who executed the within instrument as Attorney
in Fact for Wanda Lee Callahan and acknowledged tc me that he signed and sealed the same as his free and
voluntary-act arid deed as attorney in fact for Wanda Lee Callahan for the uses and purposes therein mantioned,
and oni-oaih stated that the power of altorney authorizing the execution of this instrument has not been revoked and
that the saigWWanda Lee Caliahan is now living, and is not incompetent.

Dated: / / 540
04 &

CheryrT Trueman ~7 e
Notary Public in and for the State ot Washington el
Residing at Mount Vernon .+~ .« =7 % )

My appointment expires: 5/14/11

W
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ADJUSTABLE RATE RIDER

(1-Year LIBOR Index - Rate Caps)
(Assumable after Initial Period}
THIS ADJUSTABLE RATE RIDERis made this 18T  day of JANUARY, 2010
and is incorporated info. and shall be deemed to amend and supplement the Morigage, Deed
of Trust, or Secuirily Deed ({ihe “Security Instrument™) of the same date given by the
undersigned (the "Borower"): ta secure the Borrower’s Adjustable Rate Note {the "Note") to
WELLS FARGO BANK, N.A.

(the “Lender) of the same date and covering the property described in the Security

Instrument and located at.
1019 35TH ST, ANACORTE.S WA 98221

e _[Pr‘dp‘erty Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'SINTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BCRROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covendnt and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of ; 3.625%. The Note
provides for changes in the interest rate and the monthly payments as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) ChangeDates

The interest rate | will pay may change on the first day of FEBRUARY 2015
and may change on that day every 12th month thereafter Each date on which my mterest
rate could change is called a "Change Date." “

{B) The Index ' :

Beginning with the first Change Date, my interest rate wrll be based on an Index. The
"Index” is the one-year London Interbank Offered Rate ("LIBOR"} which-is-the average of
interbank offered rates for ons-year U.S. dollar-denominated deposits .in the London market,
as published in The Wall Street Journal. The most recent Index figure avallable Bs of the date
45 days before each Change Date is called the "Current Index.”

¥ the Index is no longer available, the Note Holder will choose & new mdex whach is
based upon comparable information. The Note Holder will give me notice of this. choice.

- Fom 5431 o4

MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR Index (Azsumable after Inital Feriod) U"‘:' . .
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-.{C) Caleulationof Changes

Before-sach Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND ONE-QUARTER percentage point(s)
{ w 27250 %} to the Current Index. The Note Holder will then round the resuit
of this addition to” the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in-Section 4{D) below, this rounded amount will be my new interest rate until the
next Change Date. - . .- .

The Note Holder will ‘then determine the amount of the monthly payment that would be
sufficient to repay the unpaid -principal that | am expected 1o owe at the Change Date in full
an the maturity date at my new inlerest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment, :

(D) Limitson Interest Rate Changes

The interest rate | am required:- to. pay at the first Change Date will not be greater than

8.625 % or [gss than 2.250 9%, Thereafter, my inlerest rate will
never be increased or decreased.on any single Change Date by more than TWO :
T e percentage poini(s)
( 2.000 o4 from the rate of interest | have been paying for the preceding 12
months. My interest rate will never be greater than: 8.8625 %.

(E) Effective Date of Changes .~ . ..

My new interest rate will become -effective on each Change Date. | will pay the amount
of my new monthly payment beginning ‘on the first monthly payment date after the Change
Date until the amount of my monthly payment -changes again.

{F) Notice of Changes S

The Note Holder will deiiver or mall to me a notice of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to. me and also the title and telephone number
of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY QR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT:18 OF THE SECURITY INSTRUMENT
SHALL BE IN EFFECT AS FOLLOWS: R

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property" means any legal or’ beneficial interest in the
Property, including, but not limited fo, those beneficial interests transferred in a
hond for deed, contract for deed, installment sales contract or-gscrow’ agreement,
the intent of which is the transfer of title by Borrower at a future date te-a purchaser.

If all or any part of the Property or any Interest in the Property is.sold or
transferred (or if Borrower is not a natural person and a beneficial .interest in
Borrower is sold or transferred) without Lender's prior written conséent,” Lender may
require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. T

MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR Index (Assumatle afar Initial Period) Form 5131:3/04,
Eingle Family - Freddie Mac UNIFORM INSTRUMENT O : L
VMP B . VMPEBER (DBQ4)00 .
Vollers Kluwar Financial Services Inibala: . ] E
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If Lender exercises this option, Lender shall give Borrower notice of
acceieratlon -The notice shall provide a period of not less than 30 days from the date
the. -riptice *is given in accordance wilh Section 15 within which Borrower must pay
all sums securad by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

2, AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBEDIN SECTION B ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE
AMENDED TO READ AS FOLLOWS:

Transfer of the Pmperty or-a Beneficial Interest in Bortower. As used in this
Section 18, "Interest ji the Propérty" means any legal or beneficial interest in the
Property, including, but not fimited to, those beneficial interests transferred in a
pand for dead, contract “for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of fitle by Bomower al a future date to a purchaser. .

If all or any part of the Property or any Interest in the Property is seld or
transferred {or if Borrower is not a natural person and a beneficial interest in
Borrower Is sold or transferred} ‘without .Lender's prior written consent, Lender may
require immediate payment in full-of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
to be submitted to Lender information required. by.Lender to evaluate the intended
transferee as if a new loan were being made:tc the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender, ™ ...

To the extent permitied by Applicable Law, Lender rnay charge a reasonable fee
as a condition to Lender's consent to the loan assumphon Lender may alst require
the transferee o sign an assumption agreemenl that. is acceptable to Lender and that
obl|gates the transferee to keep all the promises and agreements made in the Note
and n this Security Instrument, Borrower will continue lo 'be obligated under the
Note and this Secunity Instrument uniess Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower nolice of acceleration. The notice shall provide a:period of not less
than 30 days from the date the nofice is given in accordance with :Section 15 within
which Borrower must pay all sums secured by this Security Instrurent. If- Borrower
fails to pay these sums prior to the expiration of this pericd, Lender may invoke:any
remedies permitted by this Security Instrument without further notice..or demand on

Borrower.
MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR Index (Asaumable after initial Period) u Form 5131 311)4 i
Single Family - Freddie Mac UNIFORM INSTRUMENT : Ly
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjuslable Rate Rider.

V/2V 8 (Seal) (Seal)

WANDA LEE CALLAH i -Borrower -Borrower

- (Seal) (Seal)

~Borrower _ -Borrower

(Seal)- - (Seal)

-Borrower..- -Borrower

(Seal) ..o .- (Seal)

-Borrower . ° coF -Borrower

MULTISTATE ADJUSTABLE RATE RIDER - 1-Yess LIBOR Inde (Assumablo afr nisl Perict R wte. Form 5137 304
SmglaFamuly Fradeie. Mac UNIFORM INSTRUIM g z :

VMPB5ER {0804).00

Wolters Kiuwer Financial Servkies Infials: Pege 4 of 4
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SECOND HOME RIDER

THIS SECONDHOME RIDERIs made this 1ST day of JANUARY, 2010 ,
and Is incorporated  into. and shall be deemed to amend and supplement the Morigags, Deed
of Trust, or Secunty ‘Deed (the "Security Instrument’) of the same date given by the
undersigned (the- “Borrowet" whether there are one or more persons undersigned) to secure
Borrower's Note fo WELI.S E'aRGO RANK, N.A.

(the "Lender”} of thé .-"sam'éwc"iafé and covering the Property described in the Security
Instrument (the "Property"), which:is located at:
1019 35TH ST, ANACORTES, WA . 98221

_[Property Address]

In addition to the covenanis” énd agreéments made in the Security Instrument, Borrower
and Lender further covenant and agree: that Sechons % and 8 of the Security Instrument are
deleted and are replaced by the followmg

6. Occupancy. Borrower shail occupy, and shall only use, the Property as
Borrower's second home. Borrower shall keep the-Property available for Borrower's
exclusive use and enjoyment at all times, and shall not subject the Property o any
timesharing or other shared ownership arrangement__ or fo any rental pool or
agreement thal requires Borrower sither to rent the Property or give a management
firm or any other person any control aver the gecupancy or use of the Property.

8. Borrower's Loan Application. Borrower shall be.in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of
Borrower or with Borrower's knowledge or consent gave materially false, misleading,
or inaccurate information or sialements fo Lender (or failled 1o provide Lender with
material information) In connection with the Loan. Material representations include,
but are not limited lo, representations concerning Bormwers occupancy af the
Property as Borrower's second home. o

MULTISTATE SECOND HOME RIDER - Single Family - Fannie Mas/Freddie Mac UNIFORM

INSTRUMENT otg-
Form 3890 1/01 Page 10f 2 inttals: S
@-385!1 {0811) VMP Mortgage Sorunons Ine, (800)521 -7291 e
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BY SlGNlNG BELOW, Borrower accepts and agrees fo the ferms and covenants contained
in this Seoond Home Rider.

ket (Seal) (Seal)
WANDA LEE CALLAHAY -Borrower -Borrower

-——(Seal) (Seal)
-Borrower -Borrower
: “_(S'.eai}. {Seal}
-Borrower .- -Borrower
(Seal) " (Seal)

-Borrower - S -Bomrower

MULTISTATE SECOND HOME RIDER - Single Family Fanme MaelFreddle Mac UNIFORM
INSTRUMENT _ ~. Form 3890 1/61
%-JGSR (0811) Page 2 of 2 L P
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PARCELA:

Lots 9 and 10, Block 4, MRS. MARY EUBANK'S ADDITION TO ANACORTES, according to the
plat thereof, recorded in Volume 1 of Plats, page 38, records of Skagit County, Washington.

Situated in Skagit County, Washington.
PARCEL B T

Lot 8, Block 3, BEALE'S MAPLE GROVE ADDITION TO ANACORTES, according to the plat
thereof recorded in Volume 2-of R_Iat_s,=p'age 19, records of Skagit County, Washington;

Situated in Skagit County, Washington. -
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