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 ASSIGNMENT OF RENTS

Reference # (it apphcable) 135932 S Additional on page
Grantor{s}:
1. PORT GARDNER TIMBER COMPANY INC.

Grantee(s) el
1. Skagit State Bank

Legal Description: Ptn NE NE (Aka Tr 1 SP#SO 75); And Ptn NW SE NE; All 35-36-3 E W.M.,
5 Additional on page 2

Assessor's Tax Parcel |ID#: 360335 1 012 0008 (P48701) and 360335-1-003-0108 (P48691)

THIS ASSIGNMENT OF RENTS dated Aprll 27, 2010, is made and executed between PORT
GARDNER TIMBER COMPANY. INC., a Washington Corporation, whose address is 16812
COLONY RD, BOW, WA 98232-8507 (referred to-below as "Grantor”} and Skagit State Bank,
whose mailing address is 301 E. Fairhaven Ave P o Box 285 Burlington, WA 98233 (referred
to below as "Lender"). . :
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ASSIGNMENT OF RENTS
(Continued) Page 2

ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg described Property located in SKAGIT County, State of Washmgton

*PARCEL A % wie

Tract 1_.--of ..Sho_rt- Plat No. 30-75, approved September 15, 1975, and recorded September
13*1% under Auditor's File No. 823695, in Volume 1 of Short Plats, page 63, records
of Skagit County, being a portion of the West 1/2 of the Northeast 1/4 of the Northeast 1/4
of Section 35, Township 36 North, Range 3 East, W.M.

TOGETHER WITH. a nan-exclusive easement 60 feet wide for ingress, egress and utilities,
the centerline of which is concurrent with the centerline of easement as granted to Olympic
Pipe Line company as'"'pe""t Auditor's File No. 651361, recorded June 3, 1964, records of
Skagit County, and as” dellneated on the face of said Short Plat.

Situate in the County of Skaglt State of Washington.
PARCEL B

The Northwest 1/4 6f“the So.lfnthé:ast 1/4 of the Northeast 1/4 of Section 35, Township 36
North, Range 3 East, W:-M. = .

ALSO , the South 40 feet of the Northeast 1/4 of the Southeast 1/4 of the Northeast 1/4 of
Section 35, Township 36 North Range '3 East, W.M.

EXCEPT County road along the East lme _
Situate in the County of Skagit, State of Washlngton

The Property or its address is commoply“known as 16812 COLONY RD, BOW, WA 98232.
The Property tax identification . number is 360335-1-012-0008 (P48701) and
360335-1-003-0108 (P48691).

CROSS-COLLATERALIZATION. In addition to the Note, this Ass.ig"r'\ment secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender, or any one or more of therh, as well as all claims by Lender against Grantor
or any one or more of them, whather now existing or hereafter arismg - whether related or unrelated to the purpase of
the Note, whether voluntary or otherwise, whether due or nst due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquidated, whether : Grantar may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommodation patty.or otherwnse and whether recovery upon such amounts
may be or hereafter may become barred by any statute of Ilmltahons, and whether the obligation to repay such amounts
may be or hereafter may become otherwise unenforceable. N

REVOLVING LINE OF CREDIT. This Assignment secures the lndebtsdness mcludmg. without limitation, a revolving line
of credit, with a variable rate of interest, which obligates Lender:to make advances to Grantor so long as Grantor
complies with all the terms of the Note and the line of credit has not been terminated, suspended or cancellsd; the Note
allows negative amortization. Funds may be advanced by Lender, tepaid, and subsequently readvanced. The unpaid
balance of the revolving line of credit may at certain times be lower than the-amount shown or zero. A zerc balance
doas not terminats the line of credit or terminate Lender's obligation to advance funds.to Grantor. Therefore, the lien of
this Assignment wili remain in full force and effect notwithstanding any zero balanca :

THIS ASSIGNMENT IS GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assugnment or an‘,r Reiated Documents, Grantor
shall pay to Lender ali amounts secured by this Assignment as they become due, and shall sfrictly perform all of
Grantor's ohligations under this Assignment. Unloss and until Lender exercises its rightto collect'the Rents as provided
below and so long as there is no default under this Assignment, Grantor may temain in posse'ésnon and control of and
operate and manage the Praperty and collect the Rents, provided that the granting of’ the right 1o collect the Rents shall
not constitute Lender’'s consent to the use of cash collateral in a bankruptcy proceedlng‘ _

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights, Ioans, hens* encumbrances, and
claims except as disclosed to and accepted by Lender in writing. & i

Right to Assign. Grantor has the full right, power and authority to enter inta this Asstgnment and to aSSIgn and
convey the Rents to Lender. )

No Prior Assighment. Grantor has not previously assigned or conveyed the Rents to any other person by any
instrument now in force, s

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Granto & nghts in thek_
Rents except as provided in this Assignmaent. R

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even: though nox_r:'
default shall have accurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of thls"
Assignment and directing al!l Rents to be paid directly to Lender or Lender’s agent. P

Enter the Property. Lander may enter upon and take possession of the Property; demand, collect and recelve fr()m
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings
necessary for the protection of the Property, including such proceedings as may be necessary to recover .
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_possessmn of the Property; callect the Rents and remove any tenant or tenants or other persons from the Property.

’ Mamtam the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair;

1o pay he- costs thereof and of all services of all employees, inciuding their equipment, and of all continuing costs

and.expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and
‘whter utilities, and the premiums on fire and other insurance effected by Lender on the Property.

! Compliance with Laws. Uender may do any and all things to execute and comply with the laws of the State of
Washington: ‘and also all other laws, rules, orders, ordinances and requirements of all ather governmental agencies
affectrng the Pfoperty

Lease the Proparty :Lender may rent or lease the whele or any part ¢f the Property for such term or terms and on
such cgndlyo_pa as 'Lehder may deem appropriata.

Employ-. A'Qents Lender rmay engage such agent ar agents as Lender may deem appropriate, either in Lender’s
name or in Grantor' 5 narne, to rent and manage the Property, including the collection and application of Rents.

QOther Acts. Lender mav do all such other things and acts with rgspect to the Property as Lender may deem
appropriate and may act exciuswely and solely in the place and stead of Grantor and to have alt of the powers of
Grantor for the purposes stated above.

No Haqulrement to Act’ Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lender shall have performed One or more of the foregoing acts or things shall not require Lender to do any other
specific act or thing. s

APPLICATION OF RENTS Al costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lender/may pay such costs and expenses from the Rents. Lender, in its sole discretion, shait
determine the application of any and all Rents received by it; however, any such Rents received by Lender which are
not applied to such costs and expenses shall be applied to the Indebtednaess. Al expenditures made by Lender under
this Assignment and not reimbursed from:'the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be payabie. on demand WWith interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. [f Grantor pays al of the Indebtedness when due and otherwise performs all the cbligations
imposed upon Grantor under this Assignment, the-Noie, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfactian of this’ Assugnmem and suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the’ Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted by applicable’ Iaw'.. .

LENDER'S EXPENDITURES. [f any action or proceedmg s commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with;any provision “of this Assignment or any Related Documents, including but
not limited to Grantor's failure to discharge or.pay when'due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Documants, Lendec-Gn Grantor's behatf may (but shall not be obligated to} take any
action that Lender deems appropriate, including -but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the Notefram the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of.the Indebtedness and, at Lender's option, will (A)
be payable on demand; (B) be added to the balance of the Note’ “and be apportioned among and be payable with any
installment payments to become dug during either (1) the-“term of any applicable insurance policy; or (2) the
remaining term of the Note; or {C} be treated as a ballogh payment ‘which will be due and payabie at the Note’'s
maturity. The Assignment also will secure payment of these amounts Such rlght shall be in addition to all other rights
and remedies to which Lender may be entitied upon Default. = : —

DEFAULT. Each of the following, at Lender’'s option, shall constltute an Event of .Default under this Assignment:
Payment Default, Grantor fails to make any payment when duq- ul)der the indgbtedneSS.

Other Defaults. Grantor fails t¢ comply with or to perform:';arﬁ:)y other_=.'ie._rm, obligation, covenant or candition
contained in this Assignment of in any of the Related Documents or-to:comply with or io perform any term,
abligation, covenant or condition contained in any other agreement betwe_ Lender. and Grantor.

Default on Other Payments. Failure of Grantor within the time reqmred by this’ Assrgnment 1o make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dlScharge of any lien.

Environmental Default. Failute of any party to comply with or perform then due any term obligation, covenant or
condition contained in any environmental agreement executed in connectlon wrth the- Property

False Statements. Any warranty, reprasentation or statement made or- turnrshed m Lender by Grantor or on
Grantor's hehalf under this Assignment or the Related Documents is false or misleading in any material respect,
either now ar at the time made or furnished or becomes false or misleading at anv trme thereafter

Defective Collateralization. This Assignmaent or any of the Related Documents ceases to e in full force and effect
{including failure of any collateral document to create a valid and perfected sacurlty' lnterest or h (3} at any time and
for any reason. .

Insolvency. The dissolutian or termination of Grantor's existence as a going busrness, the |nso|vency of Grantor,
the appointment of a receiver for any part of Gramor's property, any assignment for the beneirt of creditors, any
type of creditor workout, or the commencement of any proceeding under any bankruptcy or msolven Y laws by or
against Grantor. . :

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedihg'é, whe‘r’her b‘i"f "judic:ial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any: governmentai agency
against the Rents or any property securing the Indebtedness. This includes a garnishment-of any of Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply’if there. is. a
good faith dispute by Grantor as to the validity or reasonablengss of the claim which is the basis of the ‘craditor or
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and d‘éposit§~-___
with Lender manies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender
in its sole discretion, as being an adequate reserve ar bond for the dispute. :

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed against_,"' .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of ar{y ofuthe""
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or Ilabclrty__--- '
under, any Guaranty of the Indebtedness. :

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believeé“ the

prospect of payment or performance of the indebtedness is impaired.
“lMZ 0 ’\! 004300112
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L -:'Ih_s_ei:“urity. Lender in good faith believes itself insecurs.

:.'RI‘GH’fS AND-REMEDIES ON DEFAULTY. Upon the occurrence of any Event of Default and at any time thereafter, Lender
wmay exercrse any ane or more of the following rights and remedies, in addition to any ather rights or remedies provided
by Iaw

Accelerate lndebtadness Lender shall have the right at its option without natice to Grantor to declare the entire
g_fng'ebtednes_s immediately due and payable, including any prepayment penalty that Grantor would be required to

Collect-Rants. .-Lender shall have the right, without notice to Grantor, to take possession of the Property and
collect the' Rents intluding amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, -4gainst the ndebtedness. In furtherance of this right, Lender shall have all the rights provided for in the
Lendar's-Right: té. Receive and Collect Rents Saction, above. |f the Rents are collectad by Lender, then Grantor
irrevocably desi'ghat_es Lél]der as Grantor's attorney-in-fact to endorse instruments received in payment thereof in
the name of Grantdr and_to negatiate the same and collect the proceeds. Payments by tenants or other users to
Lender in response to. Lender s demand shall satisfy the obligations for which the payments are made, whethar or
not any propar grounds for.the demand existed. Lender may exercise its rights under this subparagraph either in
person, by agent, or through B receiver.

Appoint Receiver. Lender sha" have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Froperty, to operate the Property preceding or pending
foreclosure ar sale, and to caHect the Rents fram the Property and apply the proceeds, over and above the cost of
the receivership, agamst thie Jndebtedness The receiver may serve without bond if permitted by law. Lender's
right to the appointment 6f .4 receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantral amount Employment by Lender shall not disqualify a person from serving as a
receiver. . -

Other Remedies. Lender e.hell."h:gve a}i‘ "r)tHer rights and remedies provided in this Assignment or the Note or by
law.

Elaction of Remedies. Election bg'r" Lender to pursue any remedy shail not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after
Grantor's failure ta parform, shall not“a'tfect Lender's right to declare a default and exercise its remedies.

Attorneys' Fees; Expenses. |f Lendet’ |nstr iteg any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to recover suchsumsas the-court may adjudge reasonable as attorneys' fees at trial and
upgn any appeal. Whether or not anycourt actson ig involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender 8 opinioh are necessary at any time for the protection of its
interest or the enforcement of its rights shall became a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the axpenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender’s legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any autorna'fr-ic stay or injungtion}, appeals, and any anticipated post-judgment
coliection services, the cost of searching records, obtaining title reports lincluding foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the . Trustee, to the extent permitted by applicable iaw.
Grantor also will pay any court costs, in additian to ali other ums’; pr‘ovrded by law.

MISCELLANEOUS PROVISIONS. The following muscelfaneeus provrsmns are a part of this Assignment:

Amendments. This Assignment, together with any Re*reted _Docu-ments, constitutes the entire understanding and
agreement of the parties as to the matters set forth in ‘this Assigamert.. No alteration of or amendment to this
Assignment shall be effective uniess given in writing and srgned bv ‘the: party or parties sought to be charged or
bound by the alteration or amendment.

Caption Headings. Caption headings in this Assignment are for convemence purposes only and are not to be used
to interpret or define the provisions ot this Assignment. :

Governing Law. This Assignment will be governed by fedaral taw’ appl ble-to. Lander and, to the extent not
preamptsd by federal law, the laws of the State of Washington without regard to rts conflicts of law provisions.
This Assignment has been accepted by Lender in the State of Washington. .~

Merger. There shall be no merger of the interest or estate created by thls assignmeht with any other interest or
estate in the Property at any time held by or for the benefit of Lender in- any capar:ltv. without the written consent
of Lender. g 2

Interpretation. {1} In all cases where there is mara than ohe Borrower br"Grentdr,, ﬂ'ien all wards used in this
Agsignment in the singular shall be deemed to have been used in the plural where the context and gonstruction so
require. (2] [f more than one person signs this Assignment as "Grantor," the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any. one or more of the Grantors. |f
Borrower and Grantor are not the same person, Lender need not sue Borrower first,-and’ that Bor ower need not be
joined in any fawsuit. (3} The names given to paragraphs or sections in this Agsignment” are for convenience
purposes anly. They are not to be used to interpret or define the provisions of this Assrgnment :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under thrs___Assugnme_nt- unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lenderin‘exarcising any right
shali operate as a waiver of such right or any other right. A waiver by Lender of & provision of this Assignment
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict.compiiance with that
provision or any other provision of this Assignment. Nao prior waiver by Lender, nor any course‘of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's.obligations..as-10. any
future transactions. Whenever the sonsent of Lender is required under this Assignment, the granting of:such
consent by Lender in any instance shall not canstitute cantinuing consent to subsequent instances whare such
consent is required and in all cases such consent may be granted or withheld in the sole discretior:. of Lender

Notices. Subject to applicable taw, and except for notice required or sllowed by law to be gwen in another g
manner, any notice required to be given under this Assignment shall be given in writing, and shall ba effectlveé‘
when actually delivered, when actuelly received by telefacsimile (unless otherwise required by lawl,
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States___mer p E
first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginnirig otithis
Assignment. Any party may change its address for notices under this Assignment by giving formal written no_t:i'r:e__... '
to the other parties, specifying that the purpose of the natice is to change the party's address. For notice
purpases, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable
law, and except for natice required or allowed by law to be given in another manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors,
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L _Bdi)t;_e'fs of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignment are
¢ /~'granted for purposes af security and may not be revoked by Grantor until such time as the same are rengunced by
Lender .

Seveiability.. If a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
Aunénforcedble as to any circumstance, that finding shall not make the offending provision illegal, nvalid, or
‘unenforceablé as to any other circumstance. If feasible, the offending provision shall be considered modified so
“ahat it becores legal, valid and enforceabls. If the offending provision cannot be so modified, it shall be
considered “deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unehforceablhty of any provision of this Assignmem shall not affect the iegality, validity or enforceability of any
other provision of this Assignment.

Successo[s and: Assng_ns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall. be binding upon and inure to the benefit of the parties, their successors and assigns. f
ownership of th'e'Prt_)perty_'becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's‘sugcessars with reference to this Assignment and the Indebtedness by way of forbearance or
extension without releasir‘rg Grantor from the cobligations of this Assignment or liability under the Indebtedness.

Time is of the. Essence Tlme is of the essence in the performance of this Assignment.

Waiver of Homestead Exemptmn Grantar hereby releases and waives all rights and benefits of the homestead
exemption laws of the State gf Washington as to all Indebtedness secured by this Assignment.

Waiver of Right of- Redemptlon' .. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS:ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER .OR JUDGMENT CF FORECLOSURE ON GRANTOR'S BEMALF AND ON BEHALF OF
EACH AND EVERY F'ERSON EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN QR
TITLE TO THE PROPERTY SUBSEOUENT TO THE DATE OF THIS ASSIGNMENT.

DEFWITIONS. The ioitomng capttahzed words and terms shall have the following meanings when used in this
Assignment. Unless spacifically ‘stated 18 the contrary, all references to dollar amounts shall maan amounts in lawful
money of the United States of Amerigd. Words and terms used in the singular shall include the piural, and the plural
shall include the singular, as the context” may requiré;, Words and terms not otherwise defined in this Assignment shall
have the meanings attributed 1o such terme n the Umtorm Commercial Code:

Assignment. The word "Ass:gnment méang thlS ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or medified from time to time; together wuth all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to time,

Borrowear, The word "Borrower" means: PORT GARDNEH TIMBER COMPANY, INC..

Default. The word "Default" means the Default set forth in this Assignment in the section titled "Default”.

Event of Default. The words "Event of Default" mean any of the events ot default set forth in this Assignment in
the default section of this Assignment.

Grantor. The word "Grantor" means PORT GARDNEH TIMBER: COMPANY INC..

Guarantor. The word "Guarantor” means any guarantq_r, s”_ure._ty,x_ or accommodation party of any or all of the
Indebtedness.

Guaranty. The weord "Guaranty" means the guaran-tv ~1‘r'om Gu_erantor to Lender, including without limitation a
guaranty of all or part of the Note. RN tA

indebtedness. The word "Indebtedness” means all prmmpal, mterest “anwd other amoumnts, costs and expenses
payable under the Mate or Related Documents, together With afl renewals of, extensions of, modifications of,
consalidations of and substitutions for the blota or Related Documefits and, any amounts expended or advenced by
Lender to discharge Grantoer's obligations or expenses incurred by Lender:te enforce Grantor's obligations under
this Assignment, together with interest on such amounts as provided insthis Assignment. Specifically, without
fimitation, Indebtedness includes all amounts that may be mdureetly secured bv the Cross-Collateraiization provision
of this Assignment. e

Lender. The ward "Lender” means Skagit State Bank, its successors and asslgns

Note. The word "Note" means the promissory note dated April 27, 2010, in the’ ongmal principal amount
of $1,500,000.00 from Grantor to Lender, together with all renawals of, extansions of, madifications of,
refinancings of, consolidations of, and substitutions for the promissory ncte-or agreerhen-t

Property. The word "Property" means all of Grantor's right, title end mterest nn and to all the Property as
described in the "Assighment" section of this Assignment. -

Related Documents. The words "Related Documents™ mean all promiseory notes, c:_:rédit‘, agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, -deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. . .

Rents. The woard "Rents" means all of Grantor's present and future rights, title and interest: m, to and under any
and all present and future leases, including, without limitation, all rents, revenue.“ingome,” issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds freim the Property,
and other payments and benefits derived or to be derived from such leases of every kind and nature, whether due
now or latet, including without limitation Grantor's right to enforce such leases and to receive and cn]}ect payment
and proceeds thereunder.
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E..THE ‘UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
'~-._PEHSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TD BE SIGNED AND EXECUTED
ON BEHALF OF. GRANTOR ON APRIL 27, 2010,

GRANTOH

PORT GARDNER TIMBER'COMPANY, INC.

INC., and personally known to me of proved, to me 6n the basis of satisfactory evidence to be an authorized agent of
the corporation that executed the ASSIGNMENTOF RENTS and acknowledged the Assignment to be the free and
voluntary act and deed of the cnrporatron by, authonty af its Bylaws or by resolution of its board of directors, for the
uses and purposes therem mentioned, and on oath stated that he or she is authorized to execute this Assignment and in

Residing at

My commission expires ~ / [ /

LASER PRO Lending, Ver. 5.50.00.006 Copr,
WA MAC
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