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DEED OF TRUST

DATE: April 27, 2010 -

Reference # (if appllcable) 135932 S Additional on page
Grantor(s}:
1. PORT GARDNER TIMBER COMPANY INC.

Grantee(s)
1. Skagit State Bank "
2. Land Title Company of Skaglt County, Trustee

Legal Description: Pin NE NE (Aka Tr 1 SP#SO 75); And Ptn NW SE NE; All 35-36-3 E W. M.
Additional on page 2

Assessor's Tax Parcel ID#: 360335-1—0"'1_2'::0008 {P48701) and 3603356-1-003-0108 {P48691)

THIS DEED OF TRUST is dated April 27, 201_0,~-‘hmong PORT GARDNER TIMBER COMPANY,
INC., a Washington Corporation, whose address-is 16812 COLONY RD, BOW, WA
98232-8507 ("Grantor"}); Skagit State Bank, whose mailing-address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (réferred. to below somstimes as "Lender”
and sometimes as "Beneficiary"); and Land Title Company of Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee”).
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_E'CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
*, of‘entry and. possasslon and for the benefit of Lander as Beneficiary, all of Grantor's right, title, and interest in and to
the jol}owmg described real property, together with all existing or subsequently erected or affixed buildings,
improvernents ang tixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{lncludmg stock in utilities with ditch or irrigation rights); and all other rights, royalties, -and profits relating to the, real
property, mcludlng without limitation all minerals, oil, gas, geothermal and similar matters, {the.."Real F roperiy“)

Iocated |n SKAGIT County, State of Washington:
PARCEL A #\4\1‘9

Tract q of Short Plat No. 30-75, approved September 15, 1975, and racorded September
18, % under Auditor's File No. 823695, in Volume 1 of Short Plats, page 63. records
of Skagit County, belng a portion of the West 1/2 of the Northeast 1/4 of the Northeast 1/4
of Section. 35 Townshlp 36 North, Range 3 East, W.M.

TOGETHER WITH a .no_l_}.-excluslve easement 60 feet wide for ingress, egress and utilities,
the centerline of which is concurrent with the centerline of easement as granted to Olympic
Pipe Line compa_fiy_..:as- ‘per Au_ditor‘s File No. 651361, recorded June 3, 1964, records of
Skagit County, and as delineated on the face of said Short Plat.

Situate in the County of Skagiti State of Washington.

PARCEL B N

The Northwest 1/4 of the Southeast 1{4 af the Northeast 1/4 of Section 35, Township 36
North, Range 3 East, W.M g

ALSO , the South 40 feet of the Northeast 1/4 of the Southeast 1/4 of the Northeast 1/4 of
Section 35, Township 36 North; Rangs 3 East W.M.

EXCEPT County road along the East Ime
Situate in the County of Skagit, Stpte -of WashingtOn

The Real Property or its address is Eornmonly known as 16812 COLONY RD, BOW, WA
98232. The Real Property tax rdentlflcatlon number is 360335-1-012-0008 {P48701) and
360335-1-003-0108 (P48691).

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures alt obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender, or any ane ar.maré of them, as well as all ¢laims by Lender against Grantor
or any ane or more of them, whether now existing or hereafter arising,: ‘whether related or unrelated to the purpose of
the Note, whether valuntary or otherwise, whether due dr not due. direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquidated, whether - Grantor may “be-liable individually or jointly with others,
whether obligated as guarantar, surety, accommodation party or'athgrwise;-and whether recovery upon such amounts
may be or hereafter may become barred by any statute of I|m|tat|ons, and whether the gbligation to repay such amounts
may be or hereafter may become otherwise unenforceable.

REVOLVING LINE OF CREDIT. This Deed of Trust secures the indebtadness lncludmg without limitation. a revelving
line of credit, with a variabla rate of interest, which obligates Lender to. make advances to Grantor so long as Grantor
complies with all the terms of the Note and the line of cradit has not baan__garml_nated suspended or cancelled; the Note
allows negative amortization. Funds may be advanced by Lender, repaid, and subssquently readvanced. The unpaid
balance of the revolving line of credit may at certain times be lower than the amount shown or zero. A zero balance
does not terminate the line of cradit or terminate Lender's obligation to advance funds to Grantor. Therefore, the lien of
this Deed of Trust will remain in full force and effect notwithstanding any zero balance.™ -

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and_ interest in .ahg.ls'to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW-85.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lenders optmn and shall be
automatically revaoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS.AND (B] PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS. DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Daed of Trust, Grantor shalt’ pay tg: Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a tlmely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents. P 5

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possesssan and use ef the
Property shall be governed by tha following pravisions:

Possession and Use. Until the occurrance of an Event of Default, Grantor may {1} remain"iin :-posSes-sion---and
control of the Property; {2} use, operate or manage the Property; and (3) coliect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The follgwing prov:smns;
relate 10 the use of the Property or to other limitations on tha Property, The Real Property is not used prmmpally'
far agricuitural purposes. .

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perfarm all repalrs
replacements, and maintenance necessary to preserve its value,

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1) During the peir'iod of
Grantor’'s ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposa,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; .
{21 Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and "
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¢ ¢ acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b} any use,
¢ {+'generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
© 7 on, urider, about or from the Property by any prior owners ot gccupants of the Property, or (¢l any actual or
threatened Yitigation or claims of any kind by any person relating to such matters; and {3} Except as previously
disefosed tp and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispese of or release any Hazardous
-Substance o, under, about or fram the Property; and {b} any such activity shall be conducted in compliance with
all_ applicabje tederal, state, and iocal laws, regulations and ordinances, including without limitation all
Enwronmemal Laws Grantor authorizes Lender and its agents to enter upon the Property to make such
inspeetions . and-‘tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with ‘this"séction of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes orly and shat not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any ‘other peréon. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the’Prgpe"rtv_._ for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indefnnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and {2} agrges to indemnify, defend, and hoid harmless Lender against any and all claims, losses,
liabilities, damages, penaltnes and expenses which Lender may directly aor indirectly sustain or suffer resulting from
a breach of this section.of the:Deed of Trust or as a consequence of any use, generation, manufacture, storage,
dispasal, release or thréatened release occurring prior to Grantor's ownership or interest in the Property, whether
or not the same was or shoutd have been known to Grantor, The provisions of this section of the Deed of Trust, .
ingluding the obligation: to mdemntfy and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of'the’lien of this ‘Deed of Trust and shall not be affectad by Lender's acquisition of any interest
in the Property, whethér bv foraclosure or otherwise.

Nuisance, Waste. Grantor’ shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on’or. to the Pr_oper;y or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not rkernove Or gram to any other party the right to remove, any timber, minerals (including
oil and gas}, coal, clay, scoria, 'soﬂ gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor ‘shall not demolish or remaove any Improvements from the Real Property
without Lender's prior written consent As.a-“condition to the removal of any Improvements, Lender may require
Grantar to make arrangements satrsfactory to Lender to replace such lmprovements with improvements of at least
equal value, < f i

Lender's Right to Enter. Lender and Lej_’_zder's_. agents‘_‘ and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's.interests -and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requrraments “Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other pefsons of entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now ar hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. “Grantor may .contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, inctuding appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long. as,-in Lender’s sole opinion, Lender's interests in the
Praperty are not jeopardized. Lender may require Grantor Ris) post adequate security or a surety bond, reasonably
satistactory to Lender, to protect Lender's interest. :

Duty to Protect. Grantor agrees neither to abandon or Ieave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, whn:h from the character and use of the Property are
reasonably necessary to protect and preserve the Property... ;i

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's Optlon (A)' ;__d‘eclare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other decument
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, er any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, “title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by-outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-aption contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust hofding titie’ tg the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Graitdr is a cotporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty- -five percent {256%) of the voting
stock, partnership interests or limited liability company interests, as the case may’ be ef such’Grantor, However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law-or by Washmgton law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part af this Deed of
Trust;

Payment. Grantor shall pay when due {and in all events prior to delinquency) ail taXes,,.-s{pecial taxes, assessments,
charges fincluding water and sewer}, fines and impositions levied against or on account’ of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the¢ Property. Grantor
shall maintain the Praperty free of all liens having priority over or equal to the interest of-Lemder under this Deed of
Trust, except for the lien of taxes and assessments nat due, except for the Exnstlng Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection W|th a gﬂod faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardlzed If a ligh arigses of
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises gr, if .8 lief is filad,
within fifteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, orif requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lender in‘an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that eoold acerue as a.
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall -
satisfy any adverse judgment before enfarcement against the Property. Grantor shall name Lender ag an add:tlonal.:i
abligee under any surety bend furnished in the contest proceadings. )

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxgs o

or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time‘a wntten -
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's liefi, or

ather lien could be asserted on account of the work, services, or materiats. Grantor will upan request of Lender =

B
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~furnish to Lender advance assurances satisfactory to Lendar that Grantor can and will pay the cost of such
improvements

PROPERTY DAMAGE INSURANCE, The fallowing provisions relating to insuring the Property are a part of this Desd of
Trust. .~

: M’aintenangafof Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
i coverage endorserments on a fair value basis for the full insurable value covering all Improvements on the Real
‘Property in“an_amount sufficient to avoid application of any cainsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability , msurance pohcres Additionatly, Grantor shall maintain such other insurance, inciuding but not limited to
hazard, busmess mterruption and boiler insurance, as Lender may reasonably require. Palicies shall be written in
form, smounts;, ..covarages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably accéptablel,_,to"'.Lender. Grantar, upon request of Lender, will deliver to Lender from time to time the
policies or certificates ot insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also
shall include &n endorsement providing that coverage in favor of Lender will not be irmpalred in any way by any act,
omission or default of. Grantor ‘or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Erergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Praperty is located in-a specral flocd: hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property seclring the loan;»up to the maximum policy limits set under the National Flood insurance Program,
or as otherwise required By Liander, arid ta maintain such insurance for the term of the loan.

Application of Proceeds.: Grantor shall promptly natify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantc)r fails t6 de.so within fiftean {15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender s election, receive and retain the proceeds of any insurance and apply
the proceeds to the reductidn.af the’ Indébtedness, payment of any lien affecting the Property, or the restoration
and repair ot the Property. If Lender-élects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such experiditure; pay.or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor isshot in-default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after theii receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any arount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, it any, shall‘be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests riay appear. e ;

Compliance with Existing Indebtedness. IjUriq'g the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance. provisions contgined in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust'would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on lass, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to'the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once g year, Grantor shall furpish
to Lender a report on each existing policy of insurance showing:” {1) the name of the insurer; (2} the risks
insured; {3} the amount of the policy; (4) the propert_y insured, the then current replacement value of such
property, and the manner of determining that value; and.(b} the expifation date of the policy. Grantor shall, upan
request of Lender, have an independent appraiser satisfactory to Lender determlne the cash value replacement cost
of the Property. .

LENDER'S EXPENDITURES. If any action or proceeding is commericeﬂ that w_ciu[tl materlally affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this'Deed of Trust or any Related Documents, including
but nat limited to Grantor's failure to comply with any obligation to maintairi Existing Indebtedness in good standing as
required below, or to discharge or pay when due any amounts Grantoe is required to discharge or pay under this Deed
of Trust or any Related Documenis, Lender on Grantor's behalf may (but shall not-be obtigated ta) take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Pfoperty and paying all costs for insuring,
mairtaining and preserving the Property. All such expenditures incurred or ‘paid by Lender for such purposes will then
bear interest at the rate charged under the Nate from the date incurred or paid-by. Lender 10 the date of repayment by
Grantor. All such expenses will became a part of the indebtedness and, at Lendet's option, will (A) be payable on
demand; {(B) be added to the balance of the Nate and be apportioned among and.be payable with any installment
payments to become due during either (1) the term of any applicable insurance palicy; or (2} .the remaining term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's'maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition 'to‘:.:ali oth’ér right_s and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a} Grantor hoilds good and marksetaeble title of record tov_.the__-Prpperty |n'.fee simple,
free and ciear of all liens and encumbrances other than those set forth in the Rea! Property descriptish or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title epinidn_issued: in favor
of, and accepted by, Lender in connactian with this Deed of Trust, and {b) Grantor has the full ngh! power and
authority to execute and deliver this Deed of Trust to Lender. :

Defense of Title. Subjact to the exception in the paragraph above, Grantor warrants and quI forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceedmg is commericed
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantdr shall detend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall*be entitled to:
participate in the proceeding and tc be represented in the proceeding by counsel of Lender's own: -choicd, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request fromy’ trme to ’trme
to permit such participation. : ;

Compliance With Laws. Grantor warrants that the Property and Grantot's use of the Property complues wrth ail o
existing applicabie laws, ordinances, and regulations of governmental authorities. I

Survival of Representations and Warrantias. All representations, warranties, and agresments made by Grantor in

this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shail be continuing in nature, and y

shall remain in full force and effect until such time as Grantot's Indebtedness shall be paid in full.

A
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EXISTfNG INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Exrstmg Lien. The lien of this Deed of Trust securing the Iindebtedness may be secondary and inferior to an
"ex_rstmg lign. Grantor expressly covenants and agrees te pay, or see to the payment of, the Existing Indebtedness
and.to prevént any default on such indebtedness, any default under the instruments evidencing such indebtedness,
‘orany default under any security documents for such indebtedness.

-No Modrfleatrun Grantar shall not enter into any agreement with the holder of any mortgage, deed of trust, or
“other secumv agreemant which has priority over this Deed of Trust by which that agreement is modified,
amer‘rded_ ‘extehded, or renewed without the prior written consent of Lender. Grantor shall neither request nar
acceprany futyre: advances under any such security agreement without the prior written consent of Lender.

CONDEMNA'H”ONN,___: ?Ifhel tei!pwing provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedifigs. “|f:any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominaf party in such praceeding, but Lender shall be entited to participate in the proceeding and te be
represented in the proceeding by counsel of its own choice all at Grantor's expensa, and Grantor will deliver or
cause to be deliv.er"é’d_ to Léqder such instruments and documentation as may be requested by Lender from time to
time to permitsuch phrticipatie‘n.

Application of Net Proceeds A all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase: in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the dward be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award-shall me&@n-the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee ar Lender in conbection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisicns relating
to governmental taxes, fees and charges are apart of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting. or contmujr’ng" this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other chargés for: recordmg or registoring this Deed of Trust.

Taxes. The following shall constitute® taxes té which this section appties: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of. the / Indebtedness secured by this Deed of Trust; {2) a specific tax on
Grantor which Grantor is authorized or requrred to.dediect from payments on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4} a specific tax on all or any portmn of the Indebtedness ar on payments of principal and interest made by
Grantor. .

Subsequent Taxes. If any tax to which th'i's_ section applies is enacted subseguent to the date of this Dead of
Trust, this event shall have the same effectas.an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) -pays the tax before it
becomes delinquent, or (2} contests the tax as provided showve in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond ar othersecurity satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. T__h‘e __.Jeil.lowing;-' p_'rovisions relating to this Deed of Trust as a

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute'a"'Se'cbritv Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights-of & secured partv under the Uniform Commercial Code
as amended from fime 1o time.

Security Interest. Upaon request by Lender, Grantor shall take: w_rhatever acﬁon is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property.: In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and.without further autharization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust &5 a-financing statement. Granter shall
reimburse Lender for all expenses incurrsd in perfecting or continuing-this. $ecurity interest. Upan default, Grantor
shall not remove, sever or detach the Personal Property from the Property.” Upon-default, Grantor shall assemble
any Personal Property not affixed to the Property in @ manner and at a p'lace reasonably convenient to Grantor and
Lender and make it available to Lender within three (3} days after recerpt of wrltten demand from Lender tq the
extent permitted by applicable law. . :

Addresses. The mailing addresses of Grantor (dabtor) and Lender fsecuréd party) from which information
concerning the security interest granted by this Deed of Trust may be obtalned teach as reqmred by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. ; :

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions re!a‘ting tq__-fd‘rther' assurances and

attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon requast of Lender,ﬁ'Graﬁ‘tor__Will,:ms'ke, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, arid when requested by
Lender, cause to be filed, recorded. refiled, or rerecorded, as the case may be, at such tifigs and insuch offices
and places as Lender may deem appropriate, any and el such mortpages, deeds of trusi, security deeds, security
agreements, financing statements, continuation statements, instruments of further assdrahce, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in orderto-effectuate, gomplete,
perfect, continue, or preserve {1}  Grantor's obligations under the Note, this Deed of Tru$t,“and the Related
Documents, and {2) the liens and security interests created by this Deed of Trust on the Property, whether NOW
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contraw in wntrng,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters. referred to iy th:s
paragraph, k

Attorney-in-Fact. |f Grantor fails to do any af the things referred to in the preceding paragraph, Lender may do S0
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby |rrevocablv appomts:'
Lender as Grantor's attorney-in-fact for the purpose ot making, executing, defivering, filing, recording, and-doing alt

other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred 10 rn_ o

the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, and otherwise performs ali the oblig.a'tio'ns--:'

imposed upon Grantar under this Deed of Trust, Lender shall execute and deliver to Trustee a request far full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by

AR
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‘Gcéntar_,-'if permitted by applicable law. The grantee in any reconveyance may be described as the "person ar persons
“legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
¢ truthfulness of any such matters or facts,

EVENTS OF DEFAULT Each of the following, at Lender’'s option, shall constitute an Event of Default under this Deed
of Trust

3._F‘aymant Default Grantor fails to make any payment when due under the indebtedness.

Qgher quault_s. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in“this: Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obhgatnon covenant or condition contained in any ather agreement batween Lender and Grantor.

Comphanc‘e Dafault Fganlure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, ‘the Nota ar in any of the Retated Documents.

Default on Other Pa"vmé'nts Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or msurance or: any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Dafauli Fa|lure of any party to comply with or perform when dug any term, cbligation, covenant or
condition cantained in-any enwrpnmenta! agreement executed in connection with the Property.

False Statements. Any. W_arfhnty, representation or statement made or furnished to Lender by Grantor or on
Grantar's behalf under-this' Deed-of Trust or the Related Documents is false or misleading in any material respact,
either now or at the:time made or furnished or becomes false or misleading at any time thereafter.

Dafective Collateralizationv This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected security interest ar lien) at any
time and for any reason. 2

Insolvency. The dlssolutlon ar termmatlon of Grantor's existence as a going business, the insolvency of Granter,
the appointment of a receiver.for any part of Grantor's property, any assignment for the benefit of creditors, any
type of craditor workout, or the comrnencement of any proceeding under any bankruptcy or insolvency laws by ar
against Grantor. . : st

Creditor or Forfeiture Proceedings. Cbmmencerﬁent of foreciosure or forfaeiture proceedings, whather by judicial
proceeding, self-help, repossession or-any other method, by any creditor of Grantor or by any governmental agency
against any property securing the’ indebtsdnass. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender:, However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
praoceeding and if Grantor gives Lender.written notice of the creditor or forfeiture proceeding and deposits with
Lender manies or a surety bond for the credltor .ot forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reservg ar bond for the dispute.

Breach of Other Agreement. Any hreach by'Gr'antor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided.therein, including without limitation any agresment
concerning any indebtedness or other obligation*6f Grantor to Lender whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantar dies ar becomes |nc0mpetent or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change oCours 'in Grénta'i"s financial condition, or Lender believes the

prospect of payment ¢r performance of the Indebtedness:js m‘lpalred .
Insecurity. Lender in good faith believes itseif insecure. e

Existing Indebtedness. The payment of any installment of prmcnpal ar any interest on the Existing Indebtedness is
not made within the time required by the promissory note evidenting such indebtedness, or a default occurs under
the instrument sacuring such indebtedness and is not cured duking any.applicable grace period in such instrument,
or any suit or other action is commenced to foreclose any existirig lien on:the, Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of. Trust, at any time thereatter,
Trustee or Lender may exergise any one or more of the following rights and remedles P

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursun of any ather remedy, and
an election to make expenditures or to take action to perform an obllgatlon of Grantorunder this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender’s right to declare. a default and exermse its remedies.

Accelerate Indebtedness. iender shalt have the right at its option to declare the entlfe Indebtedness immediately
due and payable, including any prepayment penalty which Granter would be required’ to pay. .

Foreclosure. With respect to all or any part of the Real Property, the Trustee'shall have’ the' 'right to exersise its
power of sale and to foreclose by notice and sale, and Lender shall have ‘the right .fo fareclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by apphcable Iaw ;

UCC Remaedies. With respect to all or any part of the Personal Property, Lender shall h ve .:aII the rights and
ramedies of a secured party under the Uniform Commercial Code. SUE :

Collect Rents. Lender shall hava the right, without notice to Grantor to take possessuon af and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net.proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may’ requure any’tenant ar
other user of the Property to make payments of rent or use fees directly to Lender. If the Bants are: ‘collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumetits; recewed in
payment thereof in the name of Grantor and to negotiate the same and callect the proceeds. Payments by tenants
or ather users to Lender in response to Lender's demand shall satisfy the obligations for which. the payments-are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rtghts ‘under thlS_‘
subparagraph either in person, by agent, or through a raceiver. . L

Appoeint Raceiver. Lender shall have the right to have a receiver appointed to take possession of aH or any’ part of

the Proparty, with the power to protect and preserve the Property, to operate the Property preceding ar pending
foreclosure or sale, and to collect the Rents from the Property and apply the praceeds, aver and above'the costiof. .
the receivership, against the indebtedness. The receiver may serve without bond if permitted by law. Lender's .-
right to the appointment of a receiver shall exist whethar ar not the apparent value of the Property exceads the:
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serwng as a
receiver,

Tenancy at Sufferance. if Grantor remains in possession af the Property after the Property is sold as providec‘!‘:.-"':
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abbve“' or Lender otherwise becomas entitled to possession of the Property upon default ¢f Grantor, Grantor shall
e become a tenant at sufferance of Lender or the purchaser of the Praperty and shall, at Lender's option, either {1}
u-pay a reasonab'ue rental for the use of the Property, or {2} vacate the Property immediately upen the demand of
Lender:.

fOther Hem'edies Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
ffor available aI law or in equity.

'-Notlce of Sale Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the:time atter which any private sale or other intended disposition of the Personal Froperty is to be
made.: Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dispositien.
Any sale of the Petsonal Property may be made in conjunction with any sale of the Real Property.

Sale of tha Property To the extent permitted by applicabie law, Grantor hereby waives any and all rights to have
the Property marghalled.-, In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property-together or separately, in one sale or by separate salss. Lender shall be entitled to bid at any
public sale on all 6F any portion of the Property.

Attorneys’ Faes: Expenses. . |f Lender institutes any suit or action to enforce any of the tarms of this Deed of
Trust, Lender ‘stiall be.entitled-to recover such sum as the caurt may adjudge reasonable as attorneys' fees at trial
and upon any appeal. “Whether or not any gourt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lenter incurs that in Lender's opinion are necessary at any time for the protection of its
interest ar the enforcement of its rights shell become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate-from the, date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject'to-any limits under applicable law, Lender's attorneys' faes and Lender's legal
expenses, whether or not there is & lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify ‘or vacatg any automatic stay or injunction}, appeals, and any anticipated post-judgment
collection services, the cest.of searching fecords, obtaining title reports (including foreclosure reports), surveyors'
reparts, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any colrt-easts; inaddition to all other sums provided by law.

Rights of Trustee. Trustee shall, h‘é've “all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The followmg provisions relating to the powers and cbligations of Trustee
{pursuant to Lender's instructions) are part of th:s Deéd of Trust:

Powsrs of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect ta the Property. upan the written requeast of Lender and Grantor: (a] join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b) join in granting any easemént or-trealing any restriction on the Real Property: and {c} jein in any
subordination or other agreement affecting - this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be: obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action'-.or'--.proceeding is---brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any’ part of. the Property, the Trustee shall have the tight to
foreclase by notice and sale, and Lender shall have the right to forgclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by apphcable law

Successor Trustee. Lender, at Lender's option, may fram time-to, trme appeint a successor Trustee to any Trustee
appeinted under this Deed of Trust by an instrument executed. and dckhowledged by Lender and recarded in the
office of the recorder of SKAGIT County, State of Washmgton The-instrument shall caniain, in addition to all
other matters required by state law, the names of the ariginal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the:name and address of the successor
trustee, and the instrument shall be executed and acknowledgsd by Lefider or its successors in interest. The
successor trusiee, without conveyance of the Property, shall suc’ceed £& ail the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. Thls procedure for substitution of Trustee shall
govern 1o the exclusien of all other provisions for substitution. .

NOTICES. Subject to applicable taw, and except for notice required or allowed by law to be given in anather manner,
any notice required to be given under this Deed of Trusi, including without fimitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nattonally recogmzed overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or reglstered mail paostage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices .af foraclosure from the haolder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown:igar the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust: by .giving formal written
notice ta the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addréss. Subject to. applicable law,
and except for notice required or allowed by law to be given in another manner, if theré-is- more ‘lhan one Grantor, any
notice given by Lender to any Grantor is deemad te be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Tr

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entlre understandmg and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of 6f arnefidmant to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought 1o be charged or
bound by the alteration or amendment. :

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shaH furmsh to
Lender, upon request a certified statement of net operating income received from the Pmperty durmg Grantar's
previous fiscal year in such form and detail as Lender shall require. "Net gperating income” shall‘mean. all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property ’

Caption Headings. Caption headings in this Dead of Trust are for convenience purposas only and ‘are net to ‘-be
used 1o interpret or define the provisions of this Deed of Trust. I

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other"i'ntereé ' "or“
estate in the Property at any time held by or far the benefit of Lender in any capacity, without the written consent 3
of Lender. £

Governing Law. This Dead of Trust will be governed by federal law applicable to Lender and, to the exter;'t: not
preemptad by federal law. the laws of the State of Washington without regard to its conflicts nf lawr nencinia--
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fhis Deed of Trust has been accepted by Lender in the State of Washington.

7 No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such

" waiveris given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right

;shall operatg. as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust

; shall not prajudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that

: provision orany other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing

“between Lender.and Grantor, shall canstitute a waiver of any of Lender's rights or of any of Grantar's obligations

s toahy, future transactions. Whenever the consent of Lander is required under this Deed of Trust, the granting

of ‘such” consent by. Lender in any instance shall not constitute continuing consent to subseguent instances where
such consent ls reqmred and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Saverabl_llty. If-a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforéeable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any ‘other circumstance. If feasible, the offending provision shall be considered medified so
that it becomes.legal, “valid and enforceable. If the offending provision cannmot be so modified, it shall be
considered deleted. from”™ this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, ar
unenforceability. 6f any.provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this:Deed of Trust.

Successors and Assigns. Sub;ect to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes ‘vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's succegsors’ “with, raferance to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing ‘Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essance. Tlme is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptton Grantor hereby releases and waives all rights and benefits of the homestead
sxemptian laws of the State-of Washmgton as to all Indehtedness secured by this Deed of Trust.

DEFINITIONS. The following capnahzed words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all’ references to doilar amounts shall mean amounts in lawful maney
of the United States of America. Words’ ‘and, terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may. requlre Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms ll'l ‘the Uniform Commercial Cade:

Baneficiary. The word "Beneficiary” means Skaglt State Bank, and its successors and assigns.

Borrower. The word "Borrower” means-PORT GAF(DNER TIMBER COMPANY, INC. and includes all co-signers and
co-makers signing the Note and all their successars and assigns.

Dead of Trust. The words "Deed of Trust" 'i'nean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securlty interest provisions relating to the Personal Property and
Rents, ; o

Default. The word "Default” means the Defﬂult set forth in fhis Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws": "mean ‘any and all state, fedsral and local statutes,
regulations and ordinances relating to the protection of humah health or the environment, including without
limitation the Comprehensive Environmental Response, Compen_sat!_on and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"), the Superfund. Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"}, the Mazardous Materials Transportatlon Act A9 1S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6301, &t seq or-gther, ‘applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Default. The wards "Event of Default" maan any of the events of default set forth in this Deed of Trustin
the events of dafault section of this Deed of Trust. i

Existing Indebtadness. The words "Existing Indebtedness" me&n fhe i:nde'iatedness described in the Existing Liens
provision af this Deed of Trust. T

Grantor. The word "Grantor” means PORT GARDNER TIMBER COMPANY INC

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodatlon party of any or ail of the
Indabtedness. L

Guaranty. The word "Guaranty” means the guaranty from Guarantor to__ l_.@i‘.'lder,.. inc_ltii'ding without limitation a
guaranty of all or part of the Note. S

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their guantity,
concentration or physical, chemical or infectious characteristics, may cause ar: pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, dlsposed of, generated, manufactured,
trangported or otherwise handled. The words "Hazardous Substances” are used-i in thelr vary broadest sense and
include without limitation any and all hazardous or toxic substances, materials or ‘waste as.defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, mthqut I_|_m!tat|on, pgtroleum and
petroleum by-products or any fraction theraof and asbestos. T :

Improvements, The word "Improvements” means all existing and future |mprovements, bmldmgs, structures
mobile homes affixed on the Real Property, facilities, additions, replacements and other’ constfuctron orn:the Real
Property. L - .

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts',;;.chsts- anc_i' expégjses
payable under the Note or Related Documents, together with all renewals of, extensions of,.modifications”of,
caonsolidations of and substitutions for the Note or Related Documents and any amaounts expended or advanced by
Lender to discharge Grantor's ohligations or expenses incurred by Trustee or Lender to enforce :Grantors
obligations under this Deed of Trust, together with interest on such amounts as provided in this, Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by fhe'
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns,

Note. The word "Note” means the promissory note dated Aprit 27, 2010, in the original prlnClpal amount:--
of $1,500,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, cansolidations of, and substitutions for the promissary note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal-‘
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propeny now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;

: {+together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
© _property;-and together with all issues and profits thereon and proceeds (including witheut limitation all insurance
“ praceeds and refunds of premiums) from any sale or other dispasition of the Property.

_ i'-‘r:_n'barty. The word "Property” means collectively the Real Property and the Personal Property.

- Real Prupe'hy The words "Real Property” mean the real praperty, interests and rights, as further described in this
‘Deed ot Trust

Related Documents The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security sgreements, mortgages, deeds of trust, security
deeds, cdllatefal mpfigages, and all ether instruments, agreements and documents, whether now or hereafter
existing, executed inonnection with the indebtedness,

Rents. The word Héﬁt’s means all present and future rents, revenudes, income, issues, royaities, profits, and
other benefits derwed ?ram the Property.

Trustee. The word 'Trustee means Land Title Company of Skagit County, whose mailing address is P 0 Box
445, Burlmgton WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR
AGREES TO ITS TERMS. :

GRANTOR:

By, : : o
—r"SHIALEY A [¥ RSEY Prasldantlgéc!Treas l:_lf PORT GARDNER

: \
] T 20 gé/ before me, the undersigned
Notary Public, persenally appeared SHIRLEY A RSEY, Pras-dent.’SeclTreas of PORT GARDNER TIMBER COMPANY,
INC.. and personally known to me or proved to me on the basis of satisfactory evidence to be an authorized agent of
the corporation that executed the Deed of Trust and acknowledged.the:Deed of Trust to be the free and voluntary act
and deed of the corporatmn by authority of its Bylaws or- by resomtron of uts board of dlrectors for the uses and

exj\tjéd?e Deed of Trust behalf y)\ne carpor na\{ p‘i‘,’qw -
({\ \“\ Y,
‘2\/@\' A FXF‘,;’-, &

ny @

Notary Public in a."«/for the State of / & NO"'Aﬁ

UEL‘U
\": & M 201 //
REQUEST FOﬁ‘FUU,-RE’EONVEYANCE*__:*‘

To: ., Trustee

The undersigned is the legal owner and holder of all indebtedness secured by thrs Deed of Trust You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons ehtitled thereto, the
right, title and interest now held by you under the Deed of Trust. : S

Date: Baneficiary: ot

Byij e
Its:

LASER PRC Lending, Ver. 5.50.00.0068 Copr. Harland Financial Solutions, Inc, 1997, 201Q. l—\li thhts Reserved. -
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