LR

201004300059
Skagit County Auditor

4/30/2010 Page 1 of 8 11:50AM

- RETURN ADDRESS:
i Summit Bank
¢ -7 PO Box 805
- _“Burlington, WA 98233

LANDTITLE OF SKAEIT COUNTY
12575206

DEED OF TRUST

DATE: April 28, 2010

‘Reference # (if appli'ééblej_:-jés_iﬁgﬁE Additional on page
Grantor(s): i
1. TAFOLLA, MARQARET‘ M

Grantee(s) .
1. Summit Bank
2. LAND TITLE COMF'-AN_Y .OF"SKAGIT COUNTY, Trustee

Legal Description: LOT 34, ELK HAVEN ESTATES.
L Additional on page

Assessor's Tax Parcel ID#: 4797-0(39.2634-@060
P >

THIS DEED OF TRUST is dated April 28, 2010, among MARGARET M TAFOLLA, A SINGLE
PERSON {"Grantor”); Summit Bank, whose mailing address is Mount Vernon, 1725 College
Way, Mount Vernon, WA 98273 (referred to below sometimes as “Lender” and sometimes as
~Beneficiary”); and LAND TITLE COMPANY OF SKAGIT: COUNTY, whose mailing address is
111 E. GEORGE HOPPER ROAD, BURLINGTON, WA 98233 (referrod to below as "Trustee").
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" CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee in trust with power of sale, right
of eritry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titte, and interest in and to
the ‘following® described real property, together with all existing or subsequently erected or affixed buildings,
impravements and fixtures; all easements, rights of way, and appurtenances; alt water, water rights and ditch rights
(including ‘stock in-Utilities with ditch or irrigation rights); and alt other rights, royalties, and profits relating to the real
propérty, Including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

locatad in SKAGIT County, State of Washington:

LOT. 34, "ELK HAVEN ESTATES,” AS PER PLAT RECORDED ON AUGUTST 6, 2002,
UNDER AUDITOR'S FILE NO. 200208060083, RECORDS OF SKAGIT COUNTY,
WASHINGTON. "

SITUATE OF THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property of its-address is commonly known as 7770 VALERIA PLACE, SEDRO
WOOLLEY, WA 98284. The Real Property tax Identification number Is 4797-000-034-0000.

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and Habilities,
plus interest thereon, of Granter to-Lender, or any ane or more of them, as well as all claims by Lender against Granter
or any one or more of them, whather now existing or hereafter arising, whather related or unrelated to the purpose of
the Note, whether voluntary, of otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolyte or contingent, liquidated or unliquidated, whether Grantor may be liabie individually or jointly with others,
whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may bgcome, barred by-any-Statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may becoms ctherwise unenforceable. If tha Lender Is required to give notica of the right to cancel
under Truth In Lending in connection with any additional loans, extensians of cradit and other liabilities or cbligations of
Grantor to Lender, then this Deed ofiiTruét shall_not'secure additional loans or obligations unless and until such notice is

given. )

Grantor hereby assigns as security to Lender;: all'of :Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is. recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected ard choate‘upon the recerding of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of alf.or part-of the Indebtednass.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A). PAYMENT OF THE INDEBTEONESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwisé provided inthis Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dus, and shellstrictly and in & timely manner perform all of
Grantor's chiigations under the Note, this Deed of Trust, and the Relaleg Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY., Ggai‘itor agréeé that Grantor's possession and use of the
Property shall be governad by the fellowing provisions: s " .

Pessesslon and Use. Until the ocourrence of an Event of Default; Grantor may (1) remain in possession and
control of the Property; {2) use, operate or manage the Property;-and (3), collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revokéd Upon default). The following provisions
relate to the use of the Property or to other limitations on the Propérty. The Real Property is not used principally
for agricultural purposes. H ik

Duty to Maintain. Grantor shall maintain the Propedy In good candition ‘and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. E e

Nuisance, Waste. Grantor shall not cause, conduct or permit any“nuisance nor.commit, parmit, or suffer any
stripping of or waste on or to the Property or any portion of the Property;” Without:limiting the generality of the
foregoing, Grantor will not ramove, or grant to any ather party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's ‘prior written consent.

Removal of Improvements. Grantor shall nol democlish or remove any:Jmproyemernits .from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvenents, Lender may require
Grantor to make amangements satisfactory to Lender to replace such Improvemients with_timprovements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enfer_’hpon the Rea1 Property at ali
reasonable times to attend to Lender's interests and to inspect the Real Properly for-purposes. of Grantor's
compliance with the terms and conditions of this Deed of Trust. e S

Compllance with Governmental Requirements. Grantor shall promptly comply, “and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regufations; now or hereafter
in effect, of all govemmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proteeding, including
appropriate appeals, so long as Graotor has notified Lender in writing prior to doing so and so lond as, in‘Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor 1o post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. A

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Granter éha_l!' ciq:;--all' chér
acts, in addition to those acts set forth above in this section, which from the character and use of the Property. are’ "
reasonably necessary to protect and preserve the Property. oy

Construction Loan. |f soma or all of the proceeds of the loan creating the Indebtedness are to be used o construct..”
or complete construction of any Improvements on the Property, the Improvements shall be completed no later than .
the maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in‘full= -
all costs and expenses in connection with the work, Lender will disburss Ioan proceeds under such terms and @ .
conditions as Lender may deem reasonably necessary o insure that the interest created by this Deed of Trust-Shail S
have priority over all possible liens, including those of material suppliers and workmen, Lender may require, among .~

other things, that disbursement requests be supported by receipled bills, expense affidavits, waivers of liens, -
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oérj;s_.t‘r_:ﬁic::tign prograss reports, and such other doctmentation as Lender may reasonably requast,
* DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immedialely dus and payable all

sims secured by this Deed of Trust or (B)

increass the interest rate provided for in the Note or uther document

evidencing th_e" Indebtedness and impose such other conditions as Lender deems appropriale, upon the sale or transfer,
without Lender’s prior written consent, of all or any part of the Real Property, ar any intarest in the Real Property, A
"sale or-transfer” mieans the conveyance of Real Property or any right, title or interest in the Real Property; whether

legal, beneficial or equitable; whather voluntary

or involuntary; whether by outright sale, deed, installment sale contract,

land contract Contract for deed, leasehold interast with & term greater than three (3) years, lease-option contract, of by
sale, assigniment, or transfer of any beneficial interest in or to any land trust holding title to the Reaf Property, or by any
other method of conveyarice of an Interest in the Real Property. Howaver, this opfion shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. “Th:é_ foll__bwing provisions relating to the taxes and liens on the Property are part of this Deed of

Trust:

Payment. G["antdf 'shél_l_ pé‘y_; When due (and in all events prior to delinquency) alt taxes, spacial taxes, assessments,

charges (including water and. sewer), fines
pay when due all claims fof work done on
shall maintain the Property frée of all liens

and Impositions levied against or on account of the Property, and shall
or for services rendersed or material furnished to the Property. Grantor
having priority over or equal to the interest of Lender under this Deed of

Trust, except for the.lien-of taxes and assessments not due and except as otherwise provided in this Deed of

Trust. A

Right to Contest. G"r‘akntol"' may:ﬁwitt;'hoid payment of any tax, assessment, or claim in connaction with a good faith

dispute over the abligation fo pay, so lang
is filed as a result of nanpayment, Granto

as Lender's interest in the Property is not jeopardized. 1f a lien arises or
r shall within fifteen (15) days after the lien arises or, if a lien is filed,

within fifteen (15} days after Granto'rths* natice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffigient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharga-the ller phis any costs and permissible fees, or other charges that could accrue as a

result of a foreciosure or sale upder.the

fien. In any contest, Grantor shall defend itself and Lender and shall

satisfy any adverse judgment before ‘enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnish=_ecl_. In'the contest proceedings.

Evidence of Payment. Grantor shai::l'i,l_ppn_ d:e_[-n'an'a furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments ‘against the Property.

Notice of Construction. Grantor shall notify‘Lender at-least fifteen (15) days before any work is commenced, any
sefvices are furnished, or any materials are supplied to the Property, if any mechanic's llen, materialmen's lien, or
other Jien could be asserted on account of the work, services, or mafterials. Grantor will upon request of Lender
furnish to Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of such

Improvements.

PROPERTY DAMAGE INSURANCE. The followi
Trust.

Maintenance of Insurance. Grantor shall
coverage endorsements on a replacement
Property in an amount sufficient to avoid

ng b_r_&ixi__sions relating to insuring the Property are a part of this Deed of

procurs and ma_i_ntain -'p__oﬁqies of fire insurance with standard extended
basis for the full insurable“value covering all Improvements on the Real
application .of any coinsurance clause, and with a standard morigagee

clause in favor of Lender, together with such other hazard. and liability-insurance as Lender may reasonably reguire,
Policies shall be written in form, amounts, coverages and basis.reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender.: Grantor; upen-raquest of Lender, will deliver to Lender
from time to time the policies or cerificates of insurance in"form satisfactory. to Lendey, including stiputations that
coverages will not be cancelled or diminished without at |east ten (16) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other:person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federat Flood Insuranca, if availabls, within 45 days after notice is given by
Lender that the Property is located in a special fiood hazard area, ‘for the. fil! uripgid- principal balance of the loan
and any prior lisns on the property securing the loan, up to the maximium palicy limits sst under the National Flood
Insurance Program, or as otherwise required by Lender, and to malntain such insurance for the term of the lean.

Application of Proceeds. Grantor shall pro
make proof of loss if Grantor falls to do

mptly notify Lender of any loss__oqf'damage _tb ‘ihe Property. Lender may
so within fiftean (15) days of the casually.: Whethar or not Lender's

security is impaired, Lender may, at Lender's election, receive and retain the'progeeds of siny insurance and apply
the proceeds to the reduction of the Indebtednass, payment of any lien affecting.the Property, or the restoration
and repair of the Property. If Lender slects to apply the proceeds to restoration and fepair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to” Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the procéeds for the‘reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust, Any ‘proceeds-which have not been
disbursed within 180 days after thelr receipt and which Lender has not committed fo.the repair or restoration of

the Property shall be used first to pay any

amount owing to Lender under this Deed"of Trust, theh to pay accrued

interest, and ihe remainder, if any, shall be apptied to the principal balance of the indebiedness, - If Lender holds
any proceseds after payment in full of the Indebtedness, such proceeds shall be paid withoyt inte_‘res,t-‘to Grantor as

Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails
encumbrancss, and other claims, (B) to provid

(A) to keep the Property free of all taxes, lien_s:' security-interests,
o any requlred insurance oh tha Property, or (G) to make repairs to.the

Property then Lender may do so. If any action or proceeding is commenced that would materially affact Larider's
interests in the Property, then Lender on Grantor's behalf may, but is not required o, take any action that-Lender
believes to be approphiate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will"

then bear interest at the rate charged undsr the

Note from the date incurred or paid by Lender to the date of repayment

by Grantor. All such expenses will becoms a part of the Indebtedness and, at Lender's option, will {A) ‘be-payable on'-

demand; (B} be added to the balance of the

Note and be apportioned among and be payable with any instailment

payments to become due during either {1} the term of any applicable tnsurance policy; or (2) the remaining lerm of

the Note: or (C} be treated as a balloon paym

Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to gny.

ent which will be due and payable at the Note's maturity. The Deed of i

other rights or any remedias to which Lender may be enlitied on account of any default. Any such action py Lénder ; -
shall not be construed as curing the default so as to bar Lender from any remady that it otherwise would have had, - ’

WARRANTY; DEFENSE OF TITLE, The following provisions relating to ownership of the Property are a part of this Deed

of Trust:

AR R
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Title, Grantor warrants that: (a) Grantor holds good and marketabls title of racord to the Properly in fee simple,
ires and-clear of all fiens and encumbrances other than those set forth in the Rea! Properly description or in any
£ fitle insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
I with this Deed of Trust, and (b} Grantor has the full right, power, and authority 1o execule and deliver this Deed of
Trust to Lender.

~. Defense of Title., Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to-the Property against the lawful claims of alt persons. In the event any action or proceeding is commenced
that guestions’ Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action.at Grantor's expense. Grantor may be the nominal party in such praceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the procesding by counse! of Lender's own cholce, and
Grantor will daliver, or'Gause ta be delivered, to Lender such instrumsents as Lender may request from time to time
to permit such participation.
Compliance With Laws. " Grantor warrants that the Property and Grantar's use of the Property complies with ail
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the exsecution ang défivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effact until such time'as.Grantor's indebtedness is paid in full.

CONDEMNATION. The _foil‘ugvihg_: prtﬁiéfags relating to condemnation proceedings are a part of this Dead of Trust:

Proceedings. If any ‘progeeding i candemnation is filed, Grantor shall promptly notify Lender In writing, and
Grantor shall promptly take-such steps as may be necessary to defend the action and cbtain the award. Grantor
may be the nominal party ifi such proceeding, but Lender shall be entitled te participate in the proceeding and to be
represented in the proceeding by counsel of its own choice alt at Grantor's expenss, and Grantor will dediver or
cause to be delivered to Lender.such instruments and documentation as may ba requested by Lender from time to
time to permit such participation.: Ca

Application of Net Proceeds. If alFor any part of the Property Is condemned by eminent domain proceedings or by
any proceeding or purchass in ligu of condempation, Lendsr may at its election reguire that &l or any portion of the
net proceeds of the award be applied, fo-the Indebledness or the repair or restoration of the Proparty. The net
proceeds of the award shall mean;the award after payment of all reasonabie costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGESBY“GOVE_RNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Daed of Trust:

Current Taxes, Fees and Charges. Upon. réquest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other actioni'is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse. Lender for all taxes, as described below, together with all expenses
incurred In recording, perfecting or continting- this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for racording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the indebtedness secured by this Deed of Trust {2) a specific tax on
Grantor which Grantor is autherized or required to deduct from-payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chéirgeable ‘against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the indebtedness or.on payments of pringipal and interest made by
Grantor. 5 £

Subsequent Taxes, If any tax to which this section appliss s enacted subsequent to the date of this Deed of
Trust, this svent shall have the same effect as an Eventof Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below upless Grantor sither {1) pays the tex before it
becomes delinguent, or {2) contests the tax as provided above:in.the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisiqn"é rélating to this Deed of Trust as a
security agraement are a part of this Deed of Trust: T

Security Agreement. This instrument shall constitute a Security A’gmérheni:“_to-the'"-extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. ;-' Pk

Security (nterest. Upon request by Lander, Grantor shall take whatever action is requested by Lender to perfact
and continue Lender's security interest in the Personal Property. In addition to, recording tils, Deed of Trust in the
real propecty records, Lender may, at any time and without further authorization from Crantor, file axecuted
counterparts, copies or reproductions of this Deed of Trust as a financing statement, .“Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Ypon default,.Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default,” Grantor.shall assemble any
Personal Property not affixed 1o the Property in a manner and at a place reasorably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of writteri:demiand ‘from ‘Lender to the
extent permitted by applicable faw. :_ : S

Addresses, The mailing addresses of Grantor {debtor) and Lender (secured party) fram which information
conterning the security interest granted by this Deed of Trust may be obtalned (each as srequired by the Uniform
Cammercial Code) are as stated on the first page of this Deed of Trust. R S

FURTHER ASSURANCES; ATTORNEY-INFACT. The follawing provisions relating to further "'*éésuréihpe“s: and
aftorney-in-fact are a part of this Deed of Trust: s

Further Assurances. At any time, ar from time to time, upon reguest of Lender, Grantor will miake; execute.-and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when reguestad by
Lendes, cause 1o be fled, recorded, refiled, of rerecorded, as the case may be, &l such times and in-sugh offices ™.
and places as Lender may deem appropriate, any and all such rorigages, deeds of trust, security deeds, secyrity:.
agresments, financing statements, continuation statements, instruments of further assurance, carificates; and =
other docurments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets, -~
perfect, continue, or preserve (1) Grantors obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens and security interests created by this Deed of Trust as first and prior fiens on.the.:”.
Property, whether now owned or hereafter acquired by Granlor, Unless prohibited by law or Lender agrees to the ; :
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred In connection with-the @
matters referred to in this paragraph. :

Attorney-inFact. If Grantor fails to do any of the things referrad to in the precading paragraph, Lender may do o e
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for andin the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irmevocably appoints
+ Lender ag Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
gther things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

: ‘the prece_ﬁln:g paragraph.

FULL.PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed-upon’ Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
recofivayance and shall-execute and deliver to Grantor suitable staterments of termination of any financing staternent on
file evidencing'L.enders security interest in the Rents and the Personal Property. Any reconveyance fas shall be paid by
Grantor, if genritiéd by applicable law. The grantes in any reconveyance may be described as the “person of persens
legaly entitled thereto™, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matters or facts.

EVENTS OF DEFAULT'..-__: At'tenders option, Grantor will be in default under this Deed of Trust if any of the following
happen: A

Paymant Deféu!t.':" ‘G.l_‘én_tor‘ f_ai'ls_ to make any paymant when due under the Indebtedness.

Break Other Promises.: Grantor:breaks any promise made ta Lender or fails to perform promptly at the time and
strictly in the manner proyided in this Deed of Trust or in any agresment relatad to this Deed of Trust.

Compliance Defaull._=__:Féilu'r$ to-vamply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Nota-or imany of the Related Documents.

Default on Other Pa}‘nien_t's._ -F'a'ilure"qf ‘Grantor within the time required by this Deed of Trust fo make any payment
for taxes or insurance, of any other payment necassary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third:Parties. Shelld Grantor defauit under any loan, extonsion of credit, security agreement,
purchase or sales agreement;.or any other agreement, n favor of any other creditor or person that may materially
affect any of Grantor's property: ar .Grantor's ablity to repay the Indebtadness ar Grentor's ability to perfarm
Grantor's obligations under this Deed of Trust or any of the Related Documents,

False Statements. Any represeg'_i"la_tibh or statement made or furnished to Lender by Grantor or on Grantar's behalf
under this Deed of Trust or tha Related.Ddcuments is false or misleading in any material respect, either now or at
the time made or furnished. St

Defective Collateralization. This Déed of :Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collatera! dosurhent to-treate a valid and perected security interest or lien) at any
time and for any reason. T

Death or Insolvency. The dealh of any ‘Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment: for.the benetfit of creditors, any type of creditor workout, of the
commencement of any proceeding under any bankruptcy or insoivency laws by or against Grantor.

Taking of the Propaerty. Any creditor or govemmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a Wien, " This includes taking of, gainishing of or levying on Granlor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based ig valid or reasonable, and if Grantor gives Lerider written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to gatisfy:the claim, then this defautt provision will not
apply. A Yo

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantar and
Lender that is not remedied within any grace period provided therein, including without limitation any agreamsnt
conceming any indebtedness or other obiigation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with.raspect to any guarantor, endorser, surety,
or accommadation party of any of the Indebtedness or any guarantor, endorsar, surety, or accornmodation party
dies or becomes incompetent, or revokes or disputes the validity of, or Aiability under, any Guaranty of the
Indabtednass. bl e

Insecurity. Lender in good faith belisves itself insecure. 5

Right to Cure. If any defauit, other than a defauit in payment is curable and fFGrantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding:-twaive (12):months, it may be cured if
Grantor, after Lendsr sends written natice to Grantor demanding cure of such:default: (1) cures the default within
fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, Immediately-initiates steps which Lender
desms in Lenders soie discretion to be sufficient to cure the default and thereafier continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasenably practical,

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs under this Deed of Trusk; ‘at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: . s°

Election of Remedies. AN of Lenders rights and remedies will be curnulative and may beg-exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using-any-other remedy. If
Lender decides to spend money or to parform any of Grantor's obligations under this Deed-of Frust,.after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in.-defayit and to exercise
Lender's remedies. - }

Accelerate Indebtedness. Lander shall have the right at its option to declare the entire Indebtédness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.-~ [ o o 7

Foreclosura. With respect to all or any part of the Real Property, the Trustee shall have tha"‘rig"ﬁt' to exertise its
power of sale and to foreclose by notice and sals, and Lender shall have the right to forsclose by judicial
foreclosurs, In either case in accordance with and to the full extenit provided by applicable law. T ;

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have “all the rights and’.
remedies of a secured party under the Uniform Commerclal Code. S T h

Collect Rents, Lender shall have the right, without notice to Grantor to take possession of and manage the =

Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, overand . =
above Lenders costs, against the Indebtedness. In furtherance of this right, Lender may require any fenant or-
other user of the Property to make payments of rent or use faes directly to Lander. If the Rents are collected b
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments regeived in” [ ¢
payment thereof in the name of Grantor and to negoilate the same and collect the proceeds. Payments by tenants - ;
or other users to Lender in response to Lender's demand shall satisty the obligations for which the payments are; . .
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this .
subparagraph either in persen, by agent, or through a receiver. g

MR
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- Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
£'the Praperty, with the power to protect and preserve the Property, to operate the Proparty praceding ar pending
 foraciosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
i 4he receivership, against the Indebtedness. The receiver may serve without bord if permitted by law. Lender's
. ‘right to_the’ appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
" ingieblednass by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
“roceiver: :
Tenancy.at Sifferance. If Grantor remains in possassion of the Property after the Property is sold as provided
above.or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Granior shall
become 4 tenant at'sufferance of Lender or the purchaser of the Property and shall, af Lender's option, eithar (1}
pay a‘feasonabie rental for the use of the Property, or {2) vacale the Property immediately upon the demand of
Lendsr. ) o

Other Remedies:” Trustea or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at 'la}u"'or n qu’i._iy.

Notice of Saie:” Lender shall give Granfor reasonable notice of the time and place of any public sale of the Parsonal
Property or of the time aftei’ which any private sale or other intended dispesition of the Personal Preperty is to be
made. Reasonable notice’ shall mean notice given at least ten {1 0) days befare the time of the sale ar disposition.
Any sale of the Personal Property-may be made in conjunction with any sale of the Real Property.

Sale of the Property, .Ta the exten! fermitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalied. -In exercising'its rights and remedies, the Trustee or Lender shall be free to sell 2ll or any
part of the Property together or separstely, In one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all ar any poition of the Property.

Expenses. If Lender institutes any sult of action to enforce any of the terms of this Deed of Trust, Lender shall be
enfitied to recover such sum as ihe court may adjudge reasonable. Whether or not any court action is Involved,
and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the proiection of its Interest or the enforcoment of its rights shall becoma a part of the
Indebtedness payable an demand.dnd shall wdar:interest at the Note rate from the date of the expenditurs until
repaid, Expenses covered by this, paragraph:include, without limitation, however subject to any limits under
applicable iaw, Lender's expenses-for bankruptey proseedings {including efforts to modify or vacate any automatic
stay or injunction}, appeals, and any anticipated post-judgment collection services, the cost of searching racords,
obtaining title reports {including foreclosure roports), -surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustes, to the extent permitted by applicable law. Grantor also will pay any court costs, in addition to
all other sums provided by law. O

Rights of Trustee. Trustss shall have all of t_ha’}}_gﬁ'té and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followlng provisions relating to the powers and cbligations of Trustee
{pursuant to Lender's instructions) are part of this Degd of Trust:

Powers of Trustes. |n addition to all powers of Trustee arising as.a matter of law, Trustee shall have the power {0
take the following actions with respect to the Prioperty upan this written request of Lender and Grantor; (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights fo the
public; (b} join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated fo Hptify ansf other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which. Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding_ﬂis__bm'gght-'bi'~Trustee.

Trustee. Trustee shall meet all qualifications required for Trustes upder applicable law, in addition to the rights
and remedies set forth above, with respect to all or any part of the Property,‘the Trustee shall have the right to
foreclose by notice and sale, and Lender wilt have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law. - E

Successor Trustee. Lsnder, at Lendar's option, may from time to time appoint a successor Trustee to any Trustea
appointed under this Deed of Trust by an Instrument executed andacknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall. contain, in additlon to all
other matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or
the Auditor's Fila Number where this Deed of Trust is recorded, and the:name and address of the successor
trustee, and the Instrument shall be executed and acknowledged by Lender or its successors in interest. The
successar trustee, without canveyance af the Praperty, shall succeed to all the title, power; and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govem to the exclusion of ell other provisions for substitution. e

NOTICES. Subject to applicable law, and except for notice required or allowed by law/to.be given in-another manner,
any notice required to be given under this Deed of Trust, inciuding without limitation any notice of -default and any
notice of sala shall be given in writing, and shall be effactive when actually delivered, whef actualty received by
telefacsimile {unless otharwise required by law), when depesited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail-postage prepaid; direcied 1o
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from.the holder of
any flen which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving:formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the pearson's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current dddress.
Subject to applicable law, and except for notice required or allowed by law to be given in anather 'manner; if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to ba notics given to altGrantors: Itwill
be Grantor's responsibility to tell the others of tha notice from Lender. B T

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:-"

Amendments. What is written in this Deed of Trust and in the Related Documenis is Grantor's an'tiré*"agré"em_ant
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmerit to .«
this Deed of Trust must be in writing and must be signed by whoever wiil be bound or obligated by the.change or”

amendment. N

Captlon Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not'to.be <
used to interpret of define the provisions of this Deed of Trust. o

Merger. There shall be no merger of the interest or estate creatad by this Deed of Trust with any othar interest gr :
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent .+

L T T
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" of Lender

* Governing Law. This Deed of Trust will be governed by fedoral law applicable to Lender and, to the extent not
i preempted by federal law, the laws of the State of Washington without regard to Its cenflicts of law provisions.
- This Deed of Trust has been accepted by Lendar In the State of Washington.

Choi;_e':bf.'Venua. If thers is a lawsuit, Grantor agrees upon Lender's request to submit to the jutisdiction of the
“gourts of Skagit County, State of Washington.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
urdasg-Lendar, does so in writing, The fact that Lender delays ar omits to exercise any right will not mean that
Lender_has given up that right, If Lender does agree in writing to give up one of Lender's rights, that does not
mear ‘Grantor.will not’have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does-'consent to a request, that does not mean that Grantor will not have to get Lender's consent
again If the sltuation happens again. Grantor further understands that just because Lender consents to ene or
more of Grantor's requests; that does not mean Lender will be required to consent to any of Grantor's future
requests, Grantdr waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a catirt finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by Hself will not mear that the rest of this Deed of Trust will not be valid or anforced. Therefore, a court will
anforce the rest of the proyisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable, T

Successors and Assigns. . Subject to any limitations stated In this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the banefit of the parties, their successors and assigns. If

ownership of the Propesty becomes vested In a person other than Grantor, Lender, without notice to Grantor, may

deal with Grantor's successors with ‘refarence to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from'the obligations of this Deed of Trust or liability under the Indebtedness.

Time ks of the Essence. Tine is-of _thé'g__ssénce in the performance of this Deed of Trust.

Waiver of Homestead Exempllqn.’”___G'l‘hntor hersby releases and waives all rights and benefits of the homestead
exemption laws of the State of YWashington.as toall Indebtedness secured by this Deed of Trust.

SERVICING NOTICE. Grantor is hereby notified that the servicing for the loan is subject to sale, transfer, or
assignment. If and when the servicing.is‘sold, transferred or assigned, the purchasing servicing agent is required to
provide notification to Grantor. W .

DEFINITIONS. The following words shall havg'~thg “follqwiﬁg&umeanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Sumimit Bank, and its successors and assigns.

Borrower. Tha word "Borrower™ meané MARGARET M TAFOLLA and includes all co-signers and co-makers
signing the Note and all their successors and asgigns.

Deed of Trust. The words "Deed of Trust" rné‘qn this Deed of Trust among Grantor, Lander, and Trustee, and
includes without limitation all assignment andsécurity interest-provisions relating to the Personal Property and
Rents.

Event of Default. The words "Event of Defauli” mean any;df _th'e%yér_lls of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. o L)

Grantor. The word "Grantor" means MARGARET M TAFOLLA

Guaranty. The word "Guaranty” means the guaranty frdtn*"guarantqf,' endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all ar part.of the-Note. ™

Improvements. The word "Improvements” means all existing __aﬁd-fﬁfu'fe fi'_nprovements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, ;replacements and other construction on the Real

Property.

{ndebtedness, The word "indebtadness” means aif principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renswals’ of. extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documeitts and ‘any amounts expended or advanced by
lender to discharge Grantor's obligations or expenses Incurred by Trusteg orLender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebledness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust. E:

Lender. The word "Lender" means Summit Bank, its successors and assigin_s‘.' The words"";éuocesscrs or assigns”
mean any person or company that acquires any Interest in the Note. Pt

Note. The word "Note" means the promissory note dated April 28, 2010, in the-“orig'inal principal amount
of $314,500.00 from Grantor to Lender, together with all renewals of, extgnsions of, modifications of,
refinancings of. consolidations of, and substitutions for the promissory note or agreement. -~

Personal Property. The words "Personal Property” mean all equipment, fixtures,-and other articles. of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, anc all substitutionsfor; any of such
property; and together with &ll issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. g o

Property. The word “Property” means collectively the Real Property and the Parscnal Property.

Real Property. The words "Real Property™ mean the real property, interests and rights, as fl.lrthér_:de's“g;rib'sd.iri:.ihis
Deed of Trust. T
Related Documents, The words "Related Documents” mean all promissory notes, credit agreerfents, ioan .,

agresments, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral mortgages; and. -
all other Instruments, agreaments and documents, whether now or hereafter existing, executed in copnection with *

the Indebtadness; pravided, that the environmental indemnity agreements e not "Related Documents” and:are

not secured by this Deed of Trust. .

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, 8n
cther benefits derived from the Property. S

Trustes. The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose malling address is 111, =

E. GEORGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or successar trustees.

OO
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 GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR; <

" INDIVIDUAL ACKNGWLEDGMENT

STATE OF _Washington . - )
COUNTY OF __ Skagit” - .~ - )

On this day before me, the ur;i'da'rsigned thary Public, parsonally appeared MARGARET M TAFOLLA, personally known
to me or praved to me on the basis of satisfactory evidencs to be the individual described in and who executed the

Deed of Trust, and acknowledged that he or she:signed the Deed of Trust as his or her free and voluntary act and deed,
for the uses and purposes therein mentiong

Given under my hand and official soal this

e

|7 dayof April 2010

P
AT
By Kerry L, lLa 7 \ L;%f” Residing at _Mount Vernon
" //
Q:{ :.‘_------..,:S‘O,l/{'qu commission expires 8/6/2011
. . 2

Notary Public [n and for the State of WA |

S8 overy %
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REQUEST FORRULL-RECONVEYANCE
7 SR,
To: ﬁf,r);}}}l bo W P;,.\\g\\\\_
The undersigned is the legal owner and holder of all in%ﬁ%}i&s secured by this Deed of Trust. You are hereby
requestad, upon payment of all sums owing to you, to reconyey without warranty, to the persons entitled thereto, the
right, title and interest naw held by you under the Deed of “lfru§t:' P

Date: ) Beneflciary:
Its!

[ASER PRO Lending, Ver. 5.49.10.002 Copr. Harland Financial Solutians, Inc. 1997, 2010, All Rights Reserved. -
WA, KMCFIMLPLIGD1.FC TR-2232 PR-42/
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