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DEED OF TRUST

DATE: April 20, 20'10:" £

Reference # (if applicable) 136130 S Additional on page
Grantor(s):
1. LANDED GENTRY CUSTOM HOME GROUP, L.L..C.
2. BLaNE, L.L.C. ‘
. COMMONWEALTH HOLDINGS L L.C.
. EAST GARDNER, L.L.C. - "/ ~
. WHELL, L.L.C. - SERIES BEACH COTTAGE
. WHELL, L.L.C. - SERIES JURA_‘

o W

Granteel(s)
1. Skagit State Bank
2. Land Title Company of Skagit County, Trustee

Legal Description: Parcel A: Lots 27 through 37 43 47 through 53, bb, b6, 60 and 63
through 66 MONTREAUX PHASE 1 ;

Parcel B: Ptn. SW % NW 4 28-34-4

Parcel C: Ptn. SW ¥ NW } 28-34-4

Parcel D: Ptn. SW 4 NW 4 28-34-4

Parcel E:Leasehold Lot 4, B.S.P. #PL0OG-0213 {A Ptn Of Lot 80 Skaglt Reg. Airport BSP Ph.1).
Parcel F: Ptn Lots 3 & 4, SP 28-78; Ptn Tr. 36, Burimgton Acreage Property.

Parcel G: Lot 31, "Gibralter Annex”

Parcel H: Tract 32 & 33 "Gibralter Annex”, ptn lot 13 "Plat of Entner s Tracts Subdivision No.
I .

Addltlonal on page

Assessor's Tax Parcel |ID#: Parcel A: P126420, P126421, P126422 P126423 P126424,
P126425, P126426, P126427, P126428, P126429, P126430 P126436 P126440, P126441,
P126442, P126443, P126444, P126445, P126446 P126448, P126449 P126453 P1264586,
P126457, P126458, P126459

Parcel B: 340428-2-007-0011 (R28002},
Parcel C: 340428-2-020-0006 {(R28022),
Parcel D: 340428-2-010-0016 (R28009)
Parcel E: 8071-000-004-0100 (P129777)
Parcel F:  3B67-000-036-0103 {P62505)
Parcel G: 4110-000-031-0002 {(P73636)
Parcel H: 4110-000-033-0000 (P73637)}

THIS DEED OF TRUST is dated April 20, 2010, among LANDED GENTRY CUSTOM'.NHO_ME e
GROUP, L.L.C.; BLaNE, L.L.C.; COMMONWEALTH HOLDINGS, L.L.C.; EAST GARDNER‘.‘TLL}.C':;":’
WHELL, L.L.C. - SERIES BEACH COTTAGE; and WHELL, L.L.C. - SERIES JURA, whose mailing "
address is 504 E Fairhaven Ave., Burlington, WA 98233 ("Grantor"); Skagit State Bank, whose .-
mailing address is Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233
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_(:r.é_fe"l:"l;_ac'i' to below sometimes as “Lender” and sometimes as "Beneficiary”); and Land Title
i"GQmpan.y of Skagit County, whose mailing address is P O Box 445, Burlington, WA 98233
- {referred-to below as “Trustee”).

w—
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{Continued) Page 3

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
fof entry and passession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followung dascribed real property, together with all existing or subsequently erected or atfixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
including stock: in utilities with ditch or irrigation rights); and all other rights, royalties, and protrts rolatrng to the real
property, mcludrng without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

Iocated i Skaglt County. State of Washington:

See Exhibit A whlch is attached to this Deed of Trust and made a part of this Deed of Trust
as if fully set ___for-th herein.

The Real Property or its address is commonly known as A: 26 lots Montreaux Phase 1, Mount
Vernon, WA 98274
B.C.D: 2333, 2209, 2289 E. Blackburn Rd., Mount Vernon, WA 98274
E: 11964 D Hrggrns Au'port Way, Building #4, Burlington, WA 98233
F: 212 Gardner Rd. 3.98 acres, Burlington, WA 98233
G: 14553 Jura Place, Anacortes WA 98221
H: 14559 Jura Place =~
. Anacortes, WA 98221 The Real Property tax identification number is Parcel A: P126420,
P126421, P126422, P126423, P126424, P126425, P126426, P126427, P126428, P126429,
P126430 P126436, P126440, P126441, P126442, P126443, P126444, P126445, P126446
P126448, P126449, P126453, P126456, P126457, P126458, P126459
Parcel B: 340428-2-007-001 1_3_;{R__28002L
Parcel C: 340428-2-020-0006 {R28022),".
Parcel D: 340428-2-010-0016_(R28009) .
Parcel E: 8071-000-004-0100{P129777)
Parcel F: 3867-000-036-0103 (P62505) -
Parcel G: 4110-000-031-0002 (P73636) -~ -
Parcel H: 4110-000-033-0000 (P73637)

CROSS-COLLATERALIZATION. in addition to theé Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor or Borrower to Lender, aor any one or more of them, as well as all claims by
Lender against Borrower and Grantor or any one or:more of them; whether now existing or hereafter arising, whether
related or unrelated to the purpose of the Mote, whether veluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or contingent; ligiidated or unliquidated, whather Borrower or Grantor
may be liable individually or jointly with others, whether obligated®as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any statute of
limitations, and whether the cbligation to repay such amounts mav be or hereafter may become otherwise
unenforceable. e

Granter hereby assigns as security to Lender, all of Grantor's ri'g'ht, _,ti‘tle., "arid interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordande .with RCW 65.08.070; the lien created by this
assignment js intended to be specific, perfected and choate upon the recordrng of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license: may be revoked at Lender's option and shall be
autamatically revoked upon acceleration of all or part of the lndebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND, THE SECURITY INTEREST IN THE RENTS AND

PERSONAL PROPERTY. IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS ‘AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that la thrs Deed of Trust is executed at
Borrower's raquest and not at the request of Lender; (b) Grantor has the full power rrght and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions of this" Dedd Gf Trist do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and ‘do-fot result in a violation of any
law, regulation, court decree or arder applicable to Grantor; (d) Grantor has established adequateimeans of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and.s (ekLender has made no
representation to Grantor about Barrower (including without limitation the creditworth:iness of B-o'rrow‘ér;

GRANTOR'S WAIVERS. Grantor waives all righis or defenses arising by reason ot any “one’ aotron or." anti-deficiency”

law, or any other law which may prevent Lender from bringing any action against Grantor,.lncludrng a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender 8 commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strrctlv
perfarm all their respective obligations under the Note, this Deed of Trust, and the Related Documentl .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower 5 and Grantor §
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1} remain in posseési’bn an'd'-,__
control of the Property; (2] use, operate or manage the Property; and (3} collect the Rents from‘the Property i
(this privilege is a license trom Lender to Grantor automatically revoked upon default). The following prowsmns
relate to the use of the Property or to other limitations on the Property. The Real Property is not used prlnolpr:rll\;r
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prompily perform aII reparrs g
replacements, and maintenance necessary to preserve its value. )

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1} During the perio‘d of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,

R
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relgase or threatened release of any Hazardous Substance by any person on, under, about ar from the Property;
¢2) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
"'acknowledged by Lender in writing, {al any breach or violation of any Environmental Laws, (bl any use,
generation,:manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
<on, under; abaut or from the Property by any prior owners or occupants of the Property, or {c} any actual ar
i threatened litigation or claims of any kind by any person relating to such matters; and (3} Except as previously
. disclosed:to.and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
:._authonzed User-of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance am; under, abaut or from the Property; and (b) any such activity shall be conducted in compliance with
all apphcable federal state, and local laws, regulations and ordinances, including without limitation all
Environmental  Lais, . Grantor authorizes Lender and is agents to enter upon the Property to make such
inspections and. tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with 'this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purpases only and ghall not be construed to create any responsibility or liability on the part of Lender to Granter or
to any other persen.. The tepresentations and warranties contained herein are based on Grantor's due diligence in
investigating thé Property:for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lendér for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws? and 2} agrees to indemnify, defend, and hold harmiess Lender against any and all claims, losses,
liabilities, damages, penaltles and expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section‘ot.the Deed of Trust ar as a consequence of any use, generation, manufacture, storage,
disposal release or threatened rélease occurring prior to Grantor's ownership or interest in the Property, whether
or not the same was of should have-been known te Grantor, The provisions of this section of the Deed of Trust,
including the obligation o |ndernmfy and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien aof this'Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether:by forecloser_e or otherwise.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or-to.the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or’grant to any other party the right to remave, any timber, minerals {including
oil and gas), coal, clay, scoria, sml gravel or. rock products without Lender's prior written consent.

Removal of Improvements. Gra_n_ter shall-fiot: demollsh or remove any Improvements from the Real Property
without Lender's prior written consent.” As’a. £ondition to the remaval of any Improvements, Lender may require
Grantor to make arrangements satrsfactory to Lender to replace such Improvements with improvements of at least
aqual value.

Lender's Right to Enter. Lender and Le_ndé'r's age_pté and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's:interests and to inspect the Real Praoperty for purposes of Grantor's
compliance with the terms and conditions gf thi¥ Deed of Trust,

Compliance with Govarnmental Requiremients. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other ‘persons ar entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Praperty in any manner, with all-laws, ordinances, and regulations, now ar hereafter
in effect, of all governmental authorities applicable to the usa ‘or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhald compliance during any proceeding, mcludlng appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and s long as, in‘Lénder's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's intarest.

Duty to Protect. Grantor agrees neither to abandon or feave 'inma"ttended:the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, whlch from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A¥ declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate_provided for in the Note or other document
evidencing the Indebtedness and impose such other canditions as Lender deems Aappropriate, upon the sale or transfer,
without Lender’s prior written consent, ¢f all or any part of the Real F'ropert\e, ar-any interest in the Real Property. A

"sale or transfer" means the convevance of Real Property or any right, title” or’interest in the Rea! Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by oltright sale, deed, instaliment sale cantract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantar is a corporation, partnarship or limited
liability company, transfer also includes any change in ownership of more than twenty five: percent (25%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washlngten law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on thé Propertv are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, specnai taxes assessments,
charges lincluding water and sewer}, fines and |mposmons levied against or on accoynt of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to’ thie Property. Grantor
shall maintain the Property free of all liens having pricrity over or equal to the interest ot Lénder under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise: prowded i this- Deed of
Trust. y

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connec&tio'h with g good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized, It a'lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or lf a lien, is filed,

within fifteen {18} days after Grantor has notice of the filing, secure the discharge of the fien, ar if requested_bv_
Lender, deposit with Lender cash or a sufficient corporate surety hand or other security satisfactory, to, Lender in an3~
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantar shall defend itself and Lender .and-shall

satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an addltlonal A

obligee under any surety bond furnished in the contest proceedings.

Evidance of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the__-'ta"ie_s-
or assessments and shalt authorize the appropriate governmental official to deliver to Lender at any time a writtén
statement of the taxes and assessments against the Property. ;

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, anyﬁ_.“':

L
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] serwces are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or

7 S+ othier lien could be asserted on account of the waork, services, or materials. Grantor will upon request of Lender

* _Afurnist te. Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
|mpr0vements

PHOPERTY DAMAGE INSURANCE. The following provisions relating te insuring the Property are a part of this Deed of
Trust.:

Mamtenance of Insurance. @Grantor shall procure and maintain policies of fire insurance with standard extended
ooverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in an amdunt sufficient to avoid application of any coinsurance clause, and with a standard mortgages
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage afmounts as-lender may request with Trustee and Lender being named as additional insureds in such
liability msurance polrcres Additionally, Grantor shall maintain such other insurance, including but not limited ta
hazard, business |nrerrupt|on and boiler insurance, as Lender may reasonably reguire. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to" _Lender Grantor, upen request of Lender, will deliver to Lender from time to time the
policies or cerfifigatés ‘of ingurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished ‘withqut at least thirty {30} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantatr or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain: Federal ‘Flopd. Irisurance, if available, within 45 days after notice is given by Lender that the
Property is located in:a Specral flood .hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the'loan, up te the maximum pelicy limits set under the National Flood Insurance Program,
or as otherwise required byiLender, .and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shéll_p'rb'rnptly natify Lender of any loss or damage to the Property. Lender may
make proof of lass if Graritor fails to” doso within fifteen (15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender s election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of ‘the’ Indebtedness payment of any lien affecting the Property, or the restoration
and repair of the Property. |f Lender elects’to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed lmprovements in a manner satisfactery to Lender. Lender shall, upon
satisfactory proof of such expendifure, ‘pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in défallt under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their reteipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay apy amount gwing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall. be applred to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the’ Indebtedness such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear,

Grantor’'s Report on Insurance. Upon request of Lender, hawever not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of-jnsurance showing: (1) the name of the insurar; (2) the risks
insured; {3) the amount of the policy; (4) the property.insired, the then current replacement value of such
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satlsfactory to Lender determine the cash value replacement cost
of the Property. . Do

LENDER'S EXPENDITURES. Hf any action ar proceeding is "eo'mmen_p-ed_:_fhat would materially affect Lender's interest in
the Property ar if Granter fails to comply with any provision ‘of this Deed.et-Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due-any .amounts Grantor is required to discharge or pay
under this Deed of Trust ar any Related Documents, Lender on Grantdr s'behalf may (but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid hy Lender for such purposes will then
bear intarest at the rate charged under the Note from the date incurred-.or pald by Lender to the date of repayment by
Grantor. All such expenses will becorne a part of the Indebtedness and, at” Lender s"aption, will (A) be payable on
demand; (B! be added to the balance of the Nate and be apportioned’ among_ and-be; payable with any installment
payments to become due during either {1} the term of any applicable insurance policy; or (2) the remaining term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in a_ddition to 'al_l"other rights and remedies to
which Lender may be entitled upon Default. Lo =

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershrp of the Propertv are a part of this Deed
of Trust:

Title. Grantor warrants that; (a} Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set farth in the Fieal Property description or in any
title insurance palicy, title report, or final title opinion issued in favor of, and atcepted-by, Lénder in connection
with this Deed ot Trust, and (b) Grantor has the full right, power, and authority to éxecute @nd.deliver this Deed of
Trust to Lender. E S

Defense of Title. Subject ta the exception in the paragraph above, Grantor warrantsiand will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or prdceeding i8 gommenced
that questions Granter's title or the interest of Trustee or Lender under this Deed of Trust; Grantdr-shall defend the
action at Grantor’'s expense. Grantor may be the nominal party in such proceeding, but Lender shall be_entitied to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's-own-thoice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from trrne to trme
to permit such participation, -

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complles. wrth a}l_
existing applicable laws, ardinances, and regulations of gavernmental authorities. ; SN

Survival of Representations and Warranties. All representations, warranties, and agreements made‘ by: Graﬁtor |n':'
this Deed of Trust shali survive the execution and delivery of this Deed of Trust, shall be continuing in nature, anei
shall remain in full force and effact until such time as Borrower's Indebtedness shall be paid in full. . ;g

CONDEMNATION. The following provisicns relating to condemnation proceedings are a part of this Deed of Tr.ust

Proceedings. |If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wrmng, and
Grantor shall pramptly take such steps as may be necessary to defend the action and obtain the award. Graritor
may be the nominal garty in such proceeding, but Lender shall be entitled to participate in the proceeding and to be |
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor wili deliver or -

T
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S :c"auée to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
i tnrne 0. permlt such participation.

Applmatmn of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its slection require that all or any portion of the
‘et procegds of the award be applied to the Indebtedness or the repair or restoration of the Praperty. The net
' praceeds ef the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
;mcurred by Trustee or Lender in connection with the condemnation.

IMPOSITION..OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governimental taxes; fees and charges are a part of this Deed of Trust:

Current Taxes,.Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and.take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described balow, together with all expenses
incurred in recordmg, perfectmg or cantinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps and, other charges for recording or registering this Deed of Trust.

Taxes. The followung shall” constltute taxes to which this section applies: {1) a specific tax upan this type of
Deed of Trust or upon alt ar-any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Borrower which Borrower-is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; .{3}.7a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4} a specrfrc tax ‘on ail or any partion of the Indebtedness or on payments of principal and interest
made by Barrower.’ : :

Subsequent Taxes. If any tex to Which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) “contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corperate suretv bend or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this:Deed of Trist:

Security Agreement. This |nstrument shalk: cnnstitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have aII of the rlghts of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon raquest by Lende Grenfo_r 'éhall take whatever action is requested by Lender to perfect
and continue Lender's security interest | .:'the‘ Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may;” at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in parfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property.in a manner.dnd at a place reasonably convenient to Grantar and
Lender and make it available to Lender within three (3) da’ys fter receipt of written demand from Lender to the
extant permitted by applicable law. s

Addresses. The mailing addresses of Grantor {de"btor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust miay be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of thig Dged af Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following":'pr‘ov_ 3 _' n's relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: A ’

Further Assurances. At any time, and from time to time, upon request ot Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lénder's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case.may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages; deeds. of trust, security deeds, security
agreements, financing statements, continuation statements, insfruments-bf further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or.desirable in‘prder to effectuate, complete,
perfect, continue, ar preserve (1} Borrower's and Grantor's ohhgatrons {nder the Note, this Deed of Trust, and
the Related Documents, and {2) the liens and security interests created by this- Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall reimburse Lender for all c05ts and expenses incurred in cannection
with the matters referred to in this paragraph.

Attornay-in-Fact. 1f Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do s¢
for and in the name of Grantar and at Grantor's expense. For such purposes, Grantor hereby:- Arrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivéring, filing, récording, and doing all
other things as may be necessary or desirable, in Lender’s sole opinion, to accemphsh the matters referred to in
the preceding paragragh. S E

FULL PERFORMANCE. If Borrower and Grantor pay all the indebtedness when due, and Grantor otherwrse performs all
the abligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver 10 Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination’of any financing: statemant
on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee.shall be paid
by Grantor, if permitted by applicable taw. The grantee in any reconveyance may be described -as :the | person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall ber conclusrve proof
af the truthfulness of any such matters or facts. B .

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under thrs Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obllgatlon covenant of
condition contained in this Deed of Trust or in any of the Related Documents of to comply with or to p__erform:any
term, obligation, covenant or condition contained in any ather agreement between Lender and Borrower ‘or-Grantor. -

Compliance Default. Failure to comply with any other term, ohligation, covenant or condition contained m thls‘, g
Deed of Trust, the Note or in any of the Related Documents. ;

Default on Other Payments. Failure of Grantar within the time required by this Deed of Trust to make any pa*}rrn'ent
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

TR
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. ' Faise Statements Any warranty, representation or statement made or furnished te Lender by Borrower or Grantor
“or-on Borrower's ar Grantor's behaif under this Deed of Trust or the Related Documents is false or misleading in

any.- matenal respect, either apw or at the time made or furnished or becomes false or misleading at any time

i thereafter

:Defeotlve Collaterallzatron This Deed of Trust or any of the Related Documents ceases ta be in full force and
-affect [|ncludmg failure of any collateral document to create a valid and perfected security interest ar lien} at any
':tlme and for i an\.r reason.

Death or, Insolvency The dissolution of Grantor's {regardless of whether election to continue is made), any
memiber wnthdraws from the limited liability company, or any other termination of Borrower's or Grantor's
existence as a.goifg busrness or the death of any member, the insclvency of Borrawer or Grantar, the appointment
of a receiver for.any; part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type
of creditar workout or-.the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Borrower or Grantor

Creditor or Forfelture roceedings Commencement of fareclosure or forfeiture proceedings, whether by judicial
proceeding, setf help, repossession of any other method, by any creditor of Borrower or Grantor or by any
governmental-agency. against any propeity securing the Indebtedness. This includes a garnishment of any of
Borrower's or Granteoris~accourits, including deposit accounts, with Lender. However, this Event of Default shall
not applv if there is a good faith dispute by Borrower or Granter as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender writien notice of
the creditor ar forfmture prooeedmg .and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determmed by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute. ¢

Breach of Other Agreemént;. Any br'eaft:h by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and:Lender that is it remedied within any grace period provided therein, including without
limitation any agreement” ooncemmg any ‘indebtedness or other obligation of Borrower or Grantor to lender,
whether existing now or later.

Events Affecting Guarantor. Agny of the preceding events occurs with respect 1o any Guarantor of any of the
Indebtedness or any Guarantor.diés or becomes incompetent, or revokes ar disputes the validity of, or liability
under, any Guaranty of the Indebtedness A

Adverse Change. A material adverse change accurs in Borrower's or Grantor's financial condition, or Lender
believes the praspect of paymant or perfarmance of the Indebtedness is impaired.

Insecurity. Lender in good faith belreves itself |nsecure

RIGHTS AND REMEDIES ON DEFAULT. |f an Event of* ‘Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or morg: of the following rights and remedies:

Election of Remadies. Election by Lender to -pur,sue any remedy shall not exclude pursuit of any other remedy, and
an election 1o make expenditures or 1o take action to perfarm an obligation of Grantor under this Deed of Trust,
after Granter's failure to perform, shall not affect.Lender’s right to declare a default and exercise its remedies.

Accelerate Indebtedness, Lender shall have the right at jté _optio."n to declare the entire Indebtedness immediately
due and pavable, including any prepayment penalty which Berrowgrwould be required to pay.

Foreclosure. With respect to all or any part of the Real'Propertxr, the Trusiee shall have the right to exercise its
power of sale and to foreclose by notice and sale; and Lender shall have the right to foreclese by judicial
foreclosure, in either case in accordance with and to thé fu-ll e":ttent provided by applicable law.

UCC Remaedies. With respect to all or any part of the Personal Property, l.ender shall have all the rights and
remedies of a secured party under the Unifarm Commercial Code :

Collact Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Praperty and collect the Rents, including amounts; past due. and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rent er use faes dlrec_t_ly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender ag’ Grafiter's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and 10 negotiate the same and caollect the
proceeds. Payments by temants or other users to Lender in respohse to Lender's demand shall satisfy the
abligations for which the payments are made, whether or not any proper grounds Tor the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, ot through a-receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed te-take fossession of all or any part of
the Praperty, with the power to protect and preserve the Property, to operate the Property preceding or pending
fareclosure or sale, and to collect the Rants from the Properiy and apply the proceeds over‘and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permltted by law. Lender's
right to the appointment of a receiver shall exist whether ar not the apparent ’vaIU__c, of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a:t")er;on from serving as a
receiver. ’

Tenancy at Sufferance. If Grantor remains in possession of the Praperty after the Property is sold as provided
above or Lender otherwise becomes entitled to possession af the Property upon default of Borrower ‘gr Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser af the Property dnd, shall
option, either (1} pay a reascnable rental for the use of the Property, or (2} vacate the: Propertv nmmedlately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust gr the Note
ar available at law cr in equity. R .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the F’erscmal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to. be'
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale.or. dlsposmon
Any sale of the Personal Praperty may be made in conjunction with any sale of the Real Property. ;

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives:
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall*be frae to .
sel all or any part of the Property together or separately, in one sale or by separate sales. lender shall be entitled .©
to bid at any public sale on all or any portion of the Property. B A

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Desd of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reascnable as atterneys’ fees at trial "
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_ angd ‘upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
i .reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
mterest or:the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
_mterest at the Note rate from the date of the expenditure untit repaid. Expenses covered by this paragraph include,
;"Without lirnitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
' expenses, jwhether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
" (including ’effarts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-| |udgment
‘coligctioh serviees, the cost of searching records, abtaining title reports {including foreclosure reports}, surveyors’
reports &nd appralsal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will ] pay, any court costs, in addition to all other sums pravided by law.

Rights., of Trustee Trustee shall have al! of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIF_;ATIO_NS_OF TRUSTEE. The following provisions relating to the powers and obligatians of Trustee
(pursuant to Lender's inetrg{_c;rierrs) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following’agtions ‘with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and-filing & map or:plat ot the Real Property, including the dedication of streets or other rights to the
public; (b) join in granting”any easement or creating any restriction on the Real Praperty; and {c] join in any
subordination or ather agreenient affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify.” TruStee"ehali not be obligated to notify any other party of a pending sale under any ather
trust deed or lien, or of any action ‘ot praceading in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable iaw or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all quallf!cataons required for Trustee under applicable law. In addition to the rights
and remedies set forth abayve, with réspect to all or any part of the Property, the Trustee shail have the right to
foreclose by notice and sale,~and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full. extent pmwded by applicable law.

Successor Trustee. Lender, at Lender s option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an- ihstrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State ‘of Washlngton The instrument shall contain, in addition to all other
matters required by state law, the namés of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's Fite Number where this Deed-of Trust is recorded, and the name and address of the successor trustee,
and the instrument shail be executed and acknowledged by Lender or its successors in interest. The succassor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applmable Iaw This procedure for substitution of Trustee shall govern to the
exclusion of all other provisians for substitution.:

NOTICES. Subject to applicable taw, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed:of. Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall. be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law}, whén depositedfwith a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first clas,s,'*c,ertifi"ed or registered mail postage prepaid, directed g
the addresses shown near the beginning of this Deed of Trust. -All copies of notices of foreclosure from the hoider of
any lien which has priority over this Deed of Trust shall bg sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
natice to the other parties, specifying that the purpose cof the _notic;e'is ta change the party's address. ¥Far notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's*current address. Subject to applicable law,
and except far notice required ar allowed by law to be given in &nothér manner; if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be natice given 'ge all Grantors.

MISCELLANEOUS PROVISIONS. The follawing miscellaneous provieiar\s are a __;__Jalf;t of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. MNo-alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed-by- the party or partles sought to be charged or
bound by the alteration or amendment. B

Annual Reports. If the Property is used for purposes other than Grantor s resmlence Grantor shall furnish to
Lender, upon request, a certified statement of net operating income raceived from . the Property during Grantar's
previcus fiscal year in such farm and detail as Lender shall require. "Net. operating iricome” shall mean all cash
receipts from the Property less all cash expenditures made in connection W|th the operatren of the Property.

Caption Headings. Caption headlngs in this Deed of Trust are for convenrance purposes only and are not to bhe
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trugt’ wrth any other interast or
sstate in the Property at any time held by or for the benefit of Lender in any capacitv. WIthout the written consent
of Lender. :

Governing Law. This Deed of Trust will be governed by federal law applicable to Lencler a.‘ “to the extent not
preempted by federal law, the laws of the State of Washington without regard to its. confllcts of Jaw, pruvrsnons
This Deed of Trust has been accepted by Lender in the State of Washington. g S

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and avery Grantor, and all references to Borrower $hall mean
each and every Borrower. This means that each Grantor signing below is responsible for “al oblrgatlons in this
Deed of Trust. Where any gne or mare of the parties is a corporation, partnership, limited” Ilabrlltv company or
similar entity, it is not necessary for Lender to inquire into the powers of any of the officers, dlrectors partnérs,
members, ar other agents acting or purporting to act on the entity's behalf, and any obligations made or, created |n
reliance upon the professed exercise of such powers shall be guaranteed under this Deed of Trustl }

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such'
waiver is given in writing and signed by tender. No delay or omission on the part of Lender in exercising any r|ght
shall operate as a waiver of such right or any ather right. A waiver by Lender ot a provisian of this Deéd of Trust .
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict complianceswith: that” )
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of deafing -
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender. e
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ti Severabllrty If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or

7 L~unénforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,

© .or ymenforceable as to any other person or circumstance. |f feasible, the offending provision shall be considered

modified g0 that it becomes legal, valid and enforceable. 1f the offending provision cannot be so modified, it shall

be - consrdered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or

funenforceabrlrtv of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
‘other provi‘sio‘n of this Deed of Trust.

successors and Agsigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed” of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership 6f the Property becomes vestad in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor s'successars with reference to this Deed of Trust and the Indebtedness hy way of forbearance or
E:X'[enStDn wrt'nout re'reasmg Grantor from the cbligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essenc_:e. T_|_me is of the essence in the performance of this Deed of Trust.

Waiver of Homesteagl"Ekgrn_ption. Grantor hereby releases and waives all rights and benefits of the homestead
exernption laws'of the.State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITICNS. The:following: capitatized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in fawful money
of the United States of Amenca “Wards and terms used in the singular shall include the plural, and the plural shall
include the singular, as the cantext-may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attrlbuted to such terms in the Unifarm Commercial Code:

Beneficiary. The wcrd Benefrcrarv" means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrqwer rneans LANDED GENTRY CUSTOM HOME GROUP, L.L.C.; and MONTREAUX 1,
L.L.C. and includes all co'signers and'ca-pakers signing the Note and all their successcrs and assigns.

Dead of Trust, The words.” Deed of: Trust mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asmgnment and security interest provisions relating to the Personal Property and
Renis. , .

Default. The word "Default” me'ans the D'éf_g_ul't get forth in this Deed of Trust in the section titled *Default".

Environmental Laws. The words. "Environmental Laws"™ mean any and all state, federal and local statutes,
regulations and ordinances relating to'.the protection of human health or the environment, including without
limitation the Comprehensive Environmerital Responss; Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Sectipn 9601, et seq. ("CERCLA") sthe Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6907, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. 4

Event of Default. The words "Evernt of Default"'mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust e

Grantor. The word "Grantor" means LANDED GENTRY |
COMMONWEALTH HOLDINGS, L.L.C.; EAST GARDNER AL
WHELL, L.L.C. - SERIES JURA.

Guarantor, The word "Guarantor” means any guarantor, suretv ‘or accommodation party of any or all of the
Indebtedness.

USTOM HOME GROUP, L.L.C.; BLaNE, L.L.C,;
.W__l_-iELL, L.L.C. - SERIES BEACH COTTAGE; and

Guaranty. The word "Guaranty” means the guaranty f'rom

ar-‘a'n_tt‘)r_' ta Lender, including without limitation a
guaranty of all or part of the Note. T

Hazardous Substances. The words "Hazardous Substances’ mean materrals that, because of their quantity,
cancentration or physical, chemical or infectious characteristics, “may cauyseor pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, dispesed of, generated, manufactured,
transported o1 otherwise handied. The words "Hazardous Substancés” are used.in their very broadest sense and
include without limitatien any and all hazardous or toxic substances:; matenals or-waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances" also l_nc_!udes without limitation, petroleum and
petroleun by-products er any fraction thereof and asbestos. T

improvements. The word "Improvements" means all existing and future rmprovements buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other ‘gonstruction on the Real
Property. . g r :

Indebtedness. The ward "Indebtedness" means all principal, intarest, and crther amounts _____ .costs and expenses
payable under the Note or Related Documeants, together with all renawals of, extensrons “of, modifications of,
consalidations of and substitutions for the Note or Related Documents and any amaounts &xpehded or advanced by
Lender to discharge Grantor's ohligations or expenses incurred by Trustee: .GF: Lender to.-enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as pravrded in this: Deed of Trust,
Specifically, without limitation, Indebtedness includes all ameunts that may be mdrrectly secured by the

Cross-Collateralization provision of this Deed of Trust.

Lander. The word "Lender” means Skagit State Bank, its successors and assigns. o
132,000.00.
Personai Property. The words "Personal Property” mean all equipment, fixtures, and other_.-arfuc!es of parsonal
property now or hereafter owned by Granter, and now or hereafter attached or affixed t__f_o.t'he Reat. 'F‘I':Dbgrty:
together with ali accessions, parts, and additions to, all replacements of, and all substitutions for, -any of. such

property; and together with all issues and profits thereon and proceeds (including withaut Ilmltatron alI msurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. :

Note. The word "Note" means Promissory note dated February 25, 2009 in the original amount ofl

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further descrlbed rn thls“
Deed of Trust. :

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements ‘io-'
agreements, environmental agreements, guaranties, security agreemants, mortgages, deeds of trust, Security .
deeds, collateral mortgages, and all other instruments, agresments and documents, whether now or hereaft,er"
existing, executed in connection with the Indebtedness.

Rents. The werd "Rents” means all present and future rents, revenues, income, issues, royaities, profits, and
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.t‘hé]’. benefits derived fram the Property.

ffustae .The word "Trustee” means Land Title Company of Skagit County, whese mailing address is P QO Box
445, Burlmgton WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGHREES TO ITS TERMS.

GRANTOR:.

GROUP, L.L. C

BLANE, L.1..C.

By:.

COMMQNW LDINGS, LLE

By:

KENDALL D GENTRY. Manager of COMMONW H HOLDINGS,

L.L.C.

EAST GARDNE

By:

WHELL,

By:. .

By:

COTTAGE

WHELL, L.L.C. -8

By:

By:
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATEOF () Shurgron .

- i 1 88
COUNTY.OF Ve 4’7; A :
On this A 2 ap f ! day of ﬁ?ﬂ/)" / . 20 /O . bafore me, the undersigned

Notary Public,“personally-"appeared KENDALL B GENTRY, Manager of LANDED GENTRY CUSTOM HOME GRCUP,
L.L.C., and gersanally. knowh:to me of proved 1o me on the basis of satisfactory evidence to be a member or designated
agent of the limited Inabm‘ty .company that executed the Deed of Trust and acknowledged the Deed of Trust to be the
tree and voluntary act-and’ deed of the limited liability g . authority of statute, its articles of organization ar its

execute thls Deed of Trust and ifi f@czuted tl
By o/ M - /%/}7/ 274 '

Notary Pﬁhe in and for the State of f-"—"ﬁ

If of the limited liability comgany.

“‘ ?esiding at CC? (Z}r?r?{i;’ﬁ
TV commission expires 3/ 3

LIMITED LIABILITY bOMPANY AE’KNOWLEDGMENT

STATE OF ,{,aks* P2 o )

COUNTY OF \S/(/ck) ,,-/’

: N A s 4 : ;
On this P el day of /’7Wf? / ; ,20¢ < , before me, the undersigned
Notary Public, personally appeared KENDALL DY GENTRY, Manager of BLaNE, L.L.C., and personally knawn to me or
proved to me on the basis of satisfactory evidence 1o be a member or designated agent of the limited liability company
that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voiuntary act and deed of the

l oz (Gnme”

My commission expires R ars 2

LIMITED LIABILITY CO_MPANY ACKNOWLEDGMENT

e A

r

STATE OF _ {14#S /) P
. iss
COUNTY OF S/@,, ; 7 }
AL
On this 2«? 7 day of f;y{ﬁfi/ 20 /() .-betore me, the undersigned

Notary Public, personally appeared KENDALE D GENTRY, Manager of COMMONWEALTH HOLDINGS, L.L.C., and
personally known to me or proved to me on the basis of satisfactory evidence to be a ‘member or designated agent of
the limited liability company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and
voluntary act and deed of the limited liability companl‘_j_y_, autharity of statute,:its articles of organization or its
Zs and on oath stated that‘he.or she is authorized to

t o? half of the ilm:ted hablhty company

g .:\ \Residing at 46? {"‘ﬁﬂ(
‘,Vw commission expsr_es__-'., e v ,)>

execute this Deed of Trust and in fact execut 4

By /J@/&% /_>f/

-
e




DEED OF TRUST
{Continued) Page 12

— LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF 4’)455 )
} §8

coumv oF ) SK@C, ;74’ )

.

ﬁ‘r /
On this .. Zy day of %/d/’ , 20 /0 . before me, the undersigned

Notary F‘ubh_g: persqn@"y aggeared KENDALL D GENTRY, Manager of EAST GARDNER, L.L.C., and personally known to
me ar proved to mé‘on the basis of satisfactory evidence to be a member or designated agent of the limited liability
company that executed’the’ ‘Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the limited |lﬂbl|lty companv, by authority of g T icles of organization or its operating agreement, for
the uses and purposes ‘therein mentioned, and on
and in fact gxecutegl the Ieeci of Trust on, [fee, i pany.

//. / - esiding at AQ éﬂ/fn‘y\
Notary Pub#t in and for theStateofg , ¥ commission expires ___E:z’fz_}_“r*

@ -~ n,
LIMITED LIABILITY WKNOWLEDGMENT

STATE OF é{k§ h g )

1 88

COUNTY OF Sl(aﬁ/f’ S
A *
On this Z‘S} day of Aﬂf’ / , 20 /a , betare me, the undersigned

Notary Public, personally appeared KENDALL:E GENTRY, Manager of WHELL, L.L.C. - SERIES BEACH COTTAGE, and
personally known to me or proved to me on the basis of satisfactory evidence to be a member or designated agent af
the limited liability company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and
voluntarv act and deed of the limited liahility company, b authority of statute, its articles of organization or its

STATE OF “\‘&5 35500, __l:

GOUNTY OF Lamdondats |

On this & = day of O—’Q/""a ReIn before me, the undersigned
Notary Public, persanally appeared NANCY £ GENTRY, Manager of WHELL, L:L.C." - SERIES BEACH COTTAGE, and
personally known to me or proved to me on the basis of satisfactory evidence ta be-a member or designated agent af
the limited liability company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and
voluntary act and deed of the limited Ilabmty Lo »a,Dy Buthority of statute; its artlcles .6f organization or its
operating agreement, for the uses and purpged rqned and on oath stated. that he’ or she is authorized to
execute this Deed of Trust and in fact exe %_on behalf of the limited IIQbEIItV company

ij—?'z%é—‘*—w:{‘?v ‘d.-". Residing at WGD H'th 39 N (YW Ve %

Notary Public in and for the State aof (T E NOTARY PUBLIC *! My commission explres 03'30’ 2014

06.'

oy

LE

N mwwmmm\n
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DEED OF TRUST
{Continued) Page 13

7 LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
S .

: ~ y 88
COUNTY. OF 42{}411 - )
7 el Aan / o
On this . day of _ . .20/ ___, before me, the undersigned
Notary Public, personally Eppeared KENDALL D’GENTRY ar of WHELL, L.L.C. - SERIES JURA, and personaily

be a member or designated agent of the limited

d aokh )

and deed of the Im-uted Ilablllty company, bv aut om‘y Qf smtme, quq(nc s of organlzauan or its operating agreement
‘anf eath stated ﬂ;\

siding at Cf‘{ (C"?ﬁ’e/

¥ commission expires _ —? (/"7 ?’

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

stateor YYNsSiss oo 0 0
e sk ) §§
COUNTY OF lClM_dL{ tdale \

On this Qjﬁ" day of , 20 LO | hefore me, the undersigned
Notary Public, persenally appeared NANCY F GENTHY Manager of WHELL L.L.C. - SERIES JURA, and persenally
known te me or proved to me on the basis of satisfattory evidence to be a member or designated agent of the limited
liability company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act
and deed of the limited liability company, by authority of statute, its articles of organization or its operating agreement,
for the uses and purposes therein mentioned, and O oaR.glated that he or she is authorized to execute this Deed of
Trust and in fact executed the Deed of Trust on l}aﬁéﬁ)ms&u}'ﬂed hablltty company.

Cp)%’égé ;.,-'46” ADGG‘ Residing at "P‘-EOD l"’l-vuk.i 30 f\} W\»Qn.uL

My commission expires D0 - 0y

Notary Public in and for the State of “E

NOTARY FUB!.!C
Comm Explfes
March 20, 2014,

REQUEST FOR \‘-‘ULL RECONVEYANCE

To: ] , Trustee

The undersigned is the legal awner and holder of all indebtedness secured by ‘this Deed of Trust. You are hereby
requested, upan payment of all sums owing to you, to reconvey without warrantv, 1o the -persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. ;

Date: R :-‘ _ Bene_ficiﬁ'r!:f? "
. T Byr ’
s _

LASER PRO Lending, Ver. 5.560.00.006 Copr. Harland Financial Solutlons Ine. 1997 2010 AII nghts Reserved. -
WA MACFALPLAGO1.FC TR-18912 PR-2 :

T
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. sc’hedﬁi'e “A-17 136130-S
'--.DESCRIP‘TIOI\
PA‘RCEL Ay

Lots 27 37 ||1C]u51vc, Lot 43, Lots 47 — 33, Lots 55 and 56 and 60 and Lots 63 — 66. inclusive, "PLAT
OF MONTREAUX, PHASE 1, as per plat recorded on July 23, 2007, under Auditor’s File No.
200707230124, rec_ords..o_f Skaglt County, Washington.

Situate in the Cii-ty"éf Mc}_unf'Ye.r__non, County of Skagit, State of Washington.
PARCEL “B™:

Those portions of the East 4 of the West % of the Southwest ¥ of the Northwest ¥ of Section 28,
Township 34 North, Range 4 East. W.M, and the Fast 2 of said Southwest ¥4 of the Northwest ' of
Section 28, Township 34 Ndrth--Rangé 4 Last, W.M.._ more particularly described as follows:

Beginning at the Southwest unnu‘ 01‘ xald I:ast 5 of the West ¥ of the Southwest ' of the Northwest ¥
of Section 28;

thence along the West line of said East ‘/1 of the West 4 of the Southwest ¥4 of the Northwest Y of
Section 28, North 00°46° 38" East, a djatance of 30.02 feet to the North right of way of Blackburn Road
and the true point of beginning; :

thence continuing along said West line, North 00°46°38” l:ast a distance of 531.02 feet to a point within
the approximate path ot Maddox Creek: -

thence leaving said West line, along said app10~<1mate path \Ionh 74°21°57" East, a distance of 34.19
feet; :

thence North 44914759 East. a distance of 243.07 Fem

thence North 24°33°37” East, a distance of 86.20 feet;

thence South 707467 18" East, & distance of 104,34 feet;

thence North 60°00°44” East, a distance of 218.56 feet to a point on the East line of the property
described in Quit Claim Deed recorded under Auditor’s File No! 2003 l 01001 82 records of Skagit
County, Washington;

thence leaving said Maddox Creek, along the last referenced East line, Saulh 00°48 34”7 West, a distance
of 605.83 feet to a point on the North line of the property described in deed recorded under Auditor’s File
No. 573266, records of Skagit County, Washington;

thence along said North line of last referenced property, parallel with the South lme of said Southwest "4
of the Northwest ¥ of Section 28, South 88°43°08” West a distance of 327.56 feet to the Northwest
corner of the property described in Statutory Warranty Deed recorded under Aud]tor ] Flle No.
200206260073, records of Skagit County, Washington; :

thence along the West line of last referenced property, Scuth 00°48°34™ West, a dlstance 0f’70 IS feet to
the North right of way line of Blackburn Road;

thence along said Nerth right of way line of Blackburn Road, South 88°43708” West, a diS_ta‘hce of _'.__9'3,86
feet 1o the true point of beginning. S

Situate in the City of Mount Vernon, County of Skagit. State of Washington.

LI

0072
Skalt County Audltor
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*"“Schedule “A-1” 136130-S

* DESCRIPTION CONTINUED:
'-._.P'ARC'EL"“C”;.

The \’v est e Qi the West 14 of the Southwest 4 of the Northwest Y of Section 28, Township 34 Nerth,
Range 4 East W M

EXCEPT the Nc)rth /v (by area) thereof,
EXCEPT the C:Q.unt_y__ _'road:-kx}own as Burch Road or Blackburn Road,
EXCEPT the following.'(_:j_esdg;ibéd tract:

Beginning at the interséctian of the North line of the County read and the East line of said West 2 of the
West ' of the Southwest Y4 of the Northwest 4

thence North along the Eastline, ofsmd 'W est ' of the West ¥ of the Southwest ' of the Northwest %, a
distance of 130 feet; : o

thence West 80 feet;

thence South 130 feet to the North 1|ne of the Coum) road;

thence East along the Naorth line of said Cﬂuntw ruad a distance of 80 feet to the point of beginning,

AND ALSO EXCEPT that portion of Lhc We'it '/2 ofthe West % of the Southwest 4 of the Northwest Vi,
Section 28, Township 34 North, Range 4 East W.M.. more particularly described as follows:

Beginning at the Southwest corner of said qubdlwsﬂon

thence along the West line of said subdivision, ’\Jorth 00°44° 427 West, a distance of 295.02 feet 1o the
true point of beginning;

thence continuing aionﬂ said West line, North 00"44 47 Fast a d]qtance of 368.97 feet to the Northwest
corner of said subdivision,; S :

thence along the North line of said subdivision, North 890{)”’ I3 bast d, dlstanu, of 327.24 feel to the
Northeast corner of said subdivision; : :

thence along the East line of said subdivision, South 00°46° >8’ West a d]‘:'[dﬂCL of 81.15 feet to a point
within the approximate path of Maddox Creek;

thence following said approximate path, South 7421757 West a dlstance of . 153 12 feet;

thence South 63°37°49” West, a distance of 89.58 feet; : =

thence South 13°48°14” West, a distance of [28.00 feet; b

thence South 39°33°18” West, a distance of 114.06 feet to the true point of beunmnu

AND ALSO EXCEPT that porticn conveyed to the City of Mount Vernon, Washmgmn bv deed recorded
April 24, 2009, under Auditor’s File No. 200904240115, records of Skagit County,-Washington.

Sitnate in the City of Mount Vernon, County of Skagit, State of Washington.

WA
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$.chedu|e “A_1 136130-S

- DES‘C.RIPTION CONTINUED:
.---PARCEL D”

That pomon ofthe West ¥ of the West ' of the Southwest 4 of the Northwest '4, Section 28, Township
34 North,. Range 4 East W.M., described-as follows:

Beumnmg at the ]Il[ﬂ]‘becll(}n of the North line of the County road and the East line of said West 12 of the
West V4 of the Southwest Y of the Northwest Vi,

thence North aloriy the East.line of said West ¥ of the West %4 of the Southwest ¥ of the Northwest % a
distance of 130 feet;

thence West 80 feet:

thence South 130 feet.to the North hine of the County road;

thence East along the North ling of said County road a distance of 80 feet to the point of beginning.

Situate in the City of Mount Yernori, County of Skagit. State of Washington.
PARCEL “E™

Lot 4, Binding Site Plan No. PL06 09]3 approved May 16, 2007, May 17, 2007, Junc 5, 2007 and June
18, 2007, recorded June 18, 2007, under Auditor’s File No. 200706] 80136, being a portion of Lot 80,
AMENDED SKAGIT REGIONAL BINDING SITE PLAN, PHASE 1, PL02-0127, dated February 28,
2003, recorded March 4, 2003, under Auditor’s File No. 200303040030, all records of Skagit County,
Washington, further, being a portion of Sé’cxio_n 3, Township 34 North, Range 3 East, W.M. AND of
Sections 33 and 34, Township 35 North, Range 3 East, W.NL,

Situate in the County of Skagit, State of Washingto_n'.;

PARCEL “F™;

Tract 4 and the North 20 feet of Tract 3 of Short Plat No. 9§-78; approved December 6. 1978 and recorded
December 7, 1978, under Auditor's File No. 892644, in Volume 3.of Short Plats. page 48, records of Skagit
County, Washington; being a portion of Tract 36, "PLAT OF THE BURLINGTON ACREAGE
PROPERTY", as per plat recorded in Volume 1 of Plats, page 49. records of Skagit County, Washington,

EXCEPT that portion of said Tract 4 described as {follows:

Begin at the Southeast comer of Tract 1 of said Short Plat; S

thence North along the East lines of Tracts 1, 2 and 3 of said Short Plat to a pomt on the South line of the
North 20 feet of said Tract 3; -

thence East along the Easterly extension of said South line to a point on a hine p:l]‘d”&l W|lh and 10 f&’:et East
of the East line of Tracts |, 2 and 3 of said Short Plat; : = :
thence South along said paralle[ line to a point on the South line of said Tract 4,

thence West along said South hne to the point of beginning,

m?ﬂwwwwwwmw ey

4!29!2010 Page 18 of 1g 3:22PM



"~ Sehedule “A-1” 136130-S

' DESCRIPTION CONTINUED;

" PARCEL “F” Continued:
E.XCEPT'I:_hD__se portions of Tract 4, described as foliows:

Beginning at‘the Northeast comner of said Tract 4:

thence South §9°39'50" West along the North line of said Tract 4, a distance of 23.41 feet;

thence South (°43°26" East, a distance of 329.94 feet 1o a point on the South line of said Tract 4;

thence North 8923 7' 6" Eastalong the South line of said Tract 4, a distance of 21.44 feet to the Southeast
corner of said Tract qe 7

thence North 0°22'53" West a]ong the East line of said Tract 4, a distance of 329.91 feet to the true point of
beginning. :

Beginning at the Northeast corner of said Lot 4;

thence South 89°39'30" chl a]ong the \Jorth line of said Lot 4, a distance of 28.60 fect to the true point of
beginning;

thence South 0°31'55" East, a dlstance of 12:65 feet;

thence North §9°44'28" West parallel Lo and 3 feet North of an existing fence line running Fast and West, a
distance of 303 .42 feet to a fence line which runs North and South;

" thence North 0°45'10" West along said fence line; a distance of 9.50 feet 1o the North line of said Lot 4;

thence North 89°39'50" Bast along the North ]mc of said Lot 4, a distance of 303.45 feet to the true point of
beginning, -

Situate in the County of Skagit, State of Wash'in'g'mn,
PARCEL “G™

Lot 31, “GIBRALTER ANNEX,” as per plat record‘.d m Vo!umc 7 ofPIat:, page 9. records of Skagit
County, Washington. :

Situate in the County of Skagit, State of Washington,
PARCEL “H™;

Tracts 32 and 33, “GIBRALTER ANNEX", as per plat recorded in Volume 7 of Plats, page 9, records of
Skagit County, TOGETHER WITH tidelands of the second class to the line of méan low. tide in front of,
adjacent to and abutting upon said tracts and lving between the Easterly extcns,ton of [he I\onher}) and
Southerly lines of said tract;

TOGETHER WITH a non-exclusive easement for tngress, egress and utilities over, u.ndé.f:.aﬁd across portions
of Lots 26, 27, 28,29, 30 and 3! of said plat as cstablished by document recorded Apui ”b 700: under
Auditor’s File No. 200304250161, :

TOGETHER WITH that portion of Lot 13, Plat of “"ENTNER’S TRACTS, SUBDIVISION N.O 17, .'ds }.)er:"
plat recorded under in Volume 8 of Plats, pages 73 and 74, records of Skagit County, Washmgton bemo L
more particularly described as follows: :

(T,
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' Schedule “A-1” ' 136130-S

R PARCEL “H” CONTINUED:

Begmmng at the Northwest corner of said Lot 13, Plat of “ENTNER’S TRACTS SUBDIVISION NO. 1;
thenee North 88°51°00” East (incorrectly shown as South 88°51°00” East on the face of said Plat of
“ENTNER?S TRACTS, SUBDIVISION NO. 1), for a distance of 177.42 feet, more or less. to the Northeast
comner thereof, also being a point on the West line of Lot 32, Plat of “GIBRALTER ANNEX™, as per plat
recorded in° Volume 7 of Plats page 9. records of Skagit County, Washington: and being the true point of
beginning;

thence South ]"°43 003 East along the East line of said Lot 13, Piat of "ENTNER’S TRACTS,
SUBDIVISIONNO. 1%, also being the West line of said Lot 32, Plat of “GIBRALTER ANNEX”, for a
distance of 11.15 feet, more orless. to the Scuthwest corner of said Lot 32, also being the Northwest corner
of Lot 33 said Plat of "GIBRALTER ANNEX";

thence continue Scuth12°43 60" East along said common line for a distance of 50.00 feet to an angle point
on said common line; i

thence South 42°45°00” Westalong 5a:d common line for a distance of 10.35 feel, more or less, to the
Southwest comner of said [Lot 33, a]so bemg Lhe Northwest corner of Lot 34, said Plat of “GIBRALTER
ANNEX™;

thence contmue South 42°45° 00‘ Wg:s_t aio'ng sald common line for distance of 22.54 feet;

thence leaving said ¢ common line North 9932732” West for a distance of 28.44 feet;

thence North 15932°47” West for a distatice of 37:30 feet. more or less, to the North line of said Lot 13, Plat
of “ENTNER’S TRACTS, SUBD]VISION NO l' . at a point bearing South 88°51°00™ West from the true
point of beginning;

thence North 88°51°00™ East along said North ]sne for a distance ot 29.1] feet, more or less, to'the true point
of beginning.

Situate in the County of Skagit, State of Washington. K

S
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