RETURN ADDRESS:
T et A
A Main Office
~ [ /30FE, Fairhaven Ave 201004290070
" P70 Box 285 Skagit County Auditor

.._",-'-'Burllngton WA 98233
A 4/29/2010 Page 10of 18 3:21PM

LAND TiTLE DF SKAG T COUNTY
(%ﬁ 60

HWWWWMMMMWMWWWMWMMWWWWWMMWWMMWWWMWWWWWWWWMWWWWWM

4._' : _DEED%##########%############%04-20-201 o*

DEED OF TRUST

DATE: April 20, 2010

Reference # (if appllcable) 136130 S Additional on page
Grantor(s}:

. LANDED GENTRY CUSTOM HOME GROUP, L.L.C.

. BLaNE, L.L.C. #

. COMMONWEALTH HOLDINGS L L.C.

. EAST GARDNER, L.L.C. S

. WHELL, L.L.C. - SERIES BEALCH COTTAGE

. WHELL, L.L.C. - SERIES JURA_‘

DO R WN =

Grantee(s)
1. Skagit State Bank
2. Land Title Company of Skaglt County Trustee

Legal Description: Parcel A: Lots 27 through 37 43 47 through 53, 55, b6, 60 and 63
through 66 MONTREAUX PHASE 1

Parcel B: Ptn. SW % NW % 28-34-4

Parcel C: Ptn. SW % NW % 28-34-4

Parcet D: Ptn. SW ¥ NW % 28-34-4

Parcel E:Leasehold Lot 4, B.S.P. #PL06-0913 (A Ptn Of Lot 80 Skaglt Reg. Airport BSP Ph.1).
Parcel F: Ptn Lots 3 & 4, SP 98-78; Ptn Tr. 36, Burlmgton Acreage Property.

Parcel G: Lot 31, "Gibralter Annex"

Parcel H: Tract 32 & 33 "Gibralter Annex”, ptn lot 13 "F’Iat of Entner s Tracts Subdivision No.

Addntronal on page

Assessor's Tax Parcel ID#: Parcel A: P126420, P126421, P126422 'P126423, P126424,
P126425, P126426, P126427, P126428, P126429, P126430 P126436, P126440, P126441,
P126442, P126443, P126444, P126445, P126446 P126448, P126449 P126453 P1264586,
P126457, P126458, P126459

Parcel B: 340428-2-007-0011 {R28002),
Parcel C: 340428-2-020-0006 (R28022},
Parcel D: 340428-2-010-0016 (R28009)
Parcel E: B0O71-000-004-0100 (P129777)
Parcel F: 38867-000-0326-0103 (P62505)
Parcel G: 4110-000-031-0002 (P73636)
Parcel H: 4110-000-033-0000 (P73637)

THIS DEED OF TRUST is dated Aprit 20, 2010, among LANDED GENTRY CUSTOM HOME . -
GROUP, L.L.C., a Washington Limited Liability company, whose address is 504 E Fairha,v_é_n’: e
Ave., Burlington, WA 98233 as to Parcel A; BLaNE, L.L.C., a Washington Limited Liability
company, whose address is 504 E Fairhaven Ave., Burlington, WA 98233 as to Parcel B, C. and
D; COMMONWEALTH HOLDINGS, L.L.C., a Washington Limited Liability company, whose
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address is 504 E Fairhaven Ave., Burlington, WA 98233 as to Parcel E, EAST GARDNER,
‘L.L.C., .a Washmgton Limited Liability company, whose address is 504 E Fairhaven Ave.,
"_Burlington WA 98233 as to Parcel F, WHELL L.L.C. - SERIES BEACH COTTAGE, a Delaware
Lm‘_glted Liability company, whose address is 504 E Fairhaven Ave., Burlington, WA 98233 as
to Parcel G and WHELL L.L.C. - SERIES JURA, a Delaware Limited Liability company, whose
address is 504 E. Fairhaven Ave., Burlington, WA 98233 as to Parcel H {"Grantor"); Skagit
State . Bank whose mailing address is Main Office, 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary™); and Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee"}.
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.CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
{of entry’ and _possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the foilowrng described real property, together with all existing or subseguently erected or affixed buildings,
improvgments and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock’iny utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the refl
proparty, including without limitation all minerals, oil, gas, geathermal and similar matters, (the "Real Property"”)

Iocated i Skaglt County. State of Washington:

See Exhibit: A whrch is attached to this Deed of Trust and made a part of this Deed of Trust
as if fully set forth hereln

The Real Propertv or |ts address is commonly known as A: 26 lots Montreaux Phase 1, Mount
Vernon, WA 98274 ,

B,C.D: 2333, _22_09,_ 2289.:-E. Blackburn Rd., Mount Vernon, WA 98274

E: 11964 D Higgins Airport'Way, Building #4, Burlington, WA 98233

F: 212 Gardner Rd. 3.98 acres, Burlington, WA 98233

G: 14553 Jura Place, Anacortes WA 98221

H: 14559 Jura Place, Anacortes; WA 98221. The Real Property tax identification number is
Parcel A: P126420, P126421, P126422, P126423, P126424, P126425, P126426, P126427,
P126428, P126429, P126430 P126436, P126440, P126441, P126442, P126443, P126444,
P126445, P126446 P126448, P126449, P126453, P126456, P126457, P126458, P126459
Parcel B: 340428-2-007-0011 (R28002),

Parcel C: 340428-2-020-0006.{R28022),

Parcel D: 340428-2-010- 0016 {Fl28009)

Parcel E: 8071-000-004-0100 (PT 29777)

Parcel F: 3867-000-036-0103" ~(.P625_05_).

Parcel G: 4110-000-031-0002 lP7363_Gi

Parcel H: 4110-000-033-0000 (P73637) -~

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of either Granter or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor or any ane or more of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of the Note, whether voluntary: or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or cantingent, ligiidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with others, whether qbligated as guarantor, surety. accommodation party or
otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any statute of
limitations, and whether the obligation to repay such amounts ‘may be or hereafter may become otherwise
unenforceable. 3 ER:

Grantor hereby assigns as security to Lender, all of Grantor“'s r'ight, :_t'rtle,-.-and_ interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance-“with-BCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the' recording, of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license’ may be revoked at Lender's gption and shall be
automatically revoked upon acceleration of all or part of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: = .7

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Peed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full ‘power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c} the provisions of this Beed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantar.and de npt'result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor has estabhshed adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition: and (e} Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of__Borr__ower)

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any. "ene action":0r:" anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against-Grantor,: meludmg a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after, Le der 's commencement
or completion of any foreclosure action, gither judicially or by exercise of a power of sale. - -

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrowef arld Grar‘itor shall pay
to Lender all Indebtednass secured by this Deed of Trust as it becames due, and Barrower and Grantor shal| strictly
perfarm all their respective obligations under the Note, this Deed of Trust, and the Related DocumEnts :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower ] and Grantor s
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain':in .p'o.ss'ession',ahd
control of the Property; {2} use, operate or manage the Property; and (3} collect the Rents from the Property:
{this privilege is a license from Lender to Grantor automatically revoked upon default), The following provisicns
relate to the use of the Property or to other limitations on the Property. The Reat Property is not used prmmpally.‘
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repa|rs
replacements, and maintenance necessary 10 preserve its value. EASE S

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1} During the pe_riod _of"“
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, dis'g:qs"al,
release ar threatened release of any Hazardous Substance by any person on, under, about or frem the Property;

{2} Grantor has no knowiedge of, or reason to believe that there has been, axcept as previously disclosed to and .-~

R
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¢ -acknowledged by Lender in writing, (a} any breach or violation of any Environmental Laws, (b) any use,
:# genaration, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
= omyUndef;. about or from the Property by any prior bwners or occupants of the Praperty, or (c) any actual or
_threatened litigation or claims of any kind by any person relating to such matters; and {3) Except as previously
“digclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractar, agent or other
‘ authorized: user of the Property shall use, generate, manufacture, stare, treat, dispose of or release any Hazardous
. Substancg on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with
‘all- applicable féderal, state, and local laws, regulations and ordinances, including without limitation all
Enwronmentat Laws Grantor authorizes Lender and its agents to enter upon the Property to make such
inspactions~and tests at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property With this’ sectlon of the Deed of Trust. Any inspections of tests made by Lender shall be for Lender's
purposes__: _enlv_:_ and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any ‘Gther person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property. for Hazardous Substances. Grantor harsby {1] releases and waives any future claims
against Lender for indemnity or contribution in the event Granter becomes liable for cleanup or ather costs under
any such laws;“and, (2) agfees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or inditectly sustain or suffer resulting from
a breach of this section’ of __'_che .Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
or not the same was or-5hodild have been known ta Grantor. The provisions of this section of the Deed of Trust,
including the obligation toindeminify. and defend, shall survive tha payment of the Indebtedness and the satisfaction
and reconveyance of thé lien of-this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure or atherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any auisance nor commit, permit, or suffer any
stripping of or waste onor.to the Praperty or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will no't_ré'mo‘ye, ar grant to any ather party the right to remave, any timber, minerals {including
il and gas), coal, clay, scoria,.seil, gravel or rock products without Lender's prior written consent.

Removal of Improvemants. G__r.a'r'i't_or“shall not demolish or remove any Improvements from the Real Property
without Lender's prior written scnsent. As“a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactory to'Lender to replace such tmprovements with Improvements of at least
equal value. : _ d

Lender's Right to Enter. Lender and Léndér'é' agents. and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's: interests”apd to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this'Deed of Trust.

Compliance with Governmental Require'm_aﬁt_s..' " Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or othér persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any. manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable ta the use or accupancy of the Property, including without
limitation, the Americans With Disahilities Act, “Grantor may“contest in goad faith any such law, ordinance, or
regulation and withhold compliance during any proceeding,ingluding appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so Iong‘as;"ih Lkender’s sole opinion, Lender's intarests in the
Property are not jeopardized. Lender may require Grantor ‘1o post adequate security or a surety hond, reasanably
satisfactory to Lender, to protect Lender's interest. :

Duty to Protect. Grantor agrees neither to abandon or I'eave .,Urrat'iended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, w_r_hi'r';h from: the character and use of the Property are
reasonably necessary to protect and preserve the Property.” ™" T

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optian, (A} ‘declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate prowded for in the Note or other document
evidencing the indebtedness and impase such other conditions as Lender deams.appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property,or any interest in the Real Property. A

"sate or transfer” means the conveyance of Real Property aor any right, title-or interest in the Real Property; whether
legal, beneficial or equitable; whether valuntary or involuntary; whether by outr:ghi sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust:holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantar is a corporatron partnership ot limited
liability company, transfer also includes any change in awnership of more than twenty- -five percent (25%) of the voting
stock, partnership interests ar limited liability company interests, as the case may be, ot-sugh Grantor. However, this
aption shall not be exercised by Lender if such exercise is prohibited by federal law or by Washlngton law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on thr,I Propertv are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) aH taxes specral taxes, assessments,
charges {including water and sewer), fines and impositions levied against or an account of the Preperty, and shall
pay when due all claims for wark done on or for services rendered ar material furnished. 1o the _Property Grantor
shall maintain the Property free of all liens having priority over ar equal to the interest of Letidersunder this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwnse provuded |n thls Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, ar claim in con'nection wit'h a good faith
dispute aver the obligation to pay, so long as Lender's interest in the Property is not jeopardized..“If a Wen arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises.: A, it<a lienis’ filed,

within fifteen {18} days after Grantor has notice of the filing, secure the discharge of the lien, of if. requested by
Lender, deposit with Lender cash or a sufficient corparate surety band or other security satlsfac'aoryI to Lenderin an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that’ gould accrue as-g
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lerder and shall:
satisfy any adverse judgment befare enforcement against the Property. Grantor shall name Lender ag an adchtlona[
abligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of paymant Of tha taxes_. 2
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a wntten I
statement of the taxes and assessments against the Property. =

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender_:_.*
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¢ fgrnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the cost of such
mprovements

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust

: Marntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
.coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
"Praperty inan amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clausg in favorof Lender Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amoynits as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurarice policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, ‘business |nterruptron and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amiounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasanably acceptablé ta'lLender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates 6t insurance in form satisfactory to Lender, including stiputations that coverages will not be
cancelled or drmmlshed wrthout at least thirty (30) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or defdult of: Granter-or any other persan. The Real Property is ar will be located in an area designated by
the Director of the Federal-Emergency Management Agency as a special flood hazard area. Grantor agrees 1o
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the lean and any
prior liens on the property securing the lean, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwrse required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds Grantor shall .promptly notify Lender of any loss or damage to the Property, Lender may
make preof of loss if Grantor falls_to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender. may, at:Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds 1o the reduf;.’(ibn of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. It Lehder élacts to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Imiprovements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor “is-not i_n,,deféult"._under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their‘rece'rpt"bnd which Lender has not committed to the repair ar restoration of
the Property shall be used first to pay-any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the indebtedness. If Lender hoids
any proceeds after payment in full of the lndebtedness such proceeds shall be paid without interest te Grantor as
Grantor's interests may appear. ; :

Grantor's Report on Insurance. Upcn request of ender however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of-insurance showing: (1} the name of the insurer; (2} the risks
insured; {3} the amcunt of the poiicy; {4} “the property insured, the then current replacement value of such
property, and the manner of determining thatvalue; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appralser ‘satisfactory te: Lender determine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. if any action or praceeding is commencéd ‘that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of- this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when’ “due any’ amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor s behalf may (but shall not be obligated to) take
any action that Lender deems apprapriate, including but net limited .10 discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed_ #n the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid'by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. Al such expenses will become a part of the Indebtedness %:md, at Lender's option, will {A} be pavable on
demand; (B} be added to the balance of the Note and be apportioned ameng and be payable with any instaliment
payments to hecome due during either {1} the term of any applicable“insurance policy; or {2} the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payablé” at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in ad__qun jie} all_other rights and remedies to
which Lender may be entitled upon Default. sl

WARRANTY: DEFENSE OF TITLE. The following provisiens relating to ownersmp of the” Property are a part of this Deed
af Trust:

Title. Granter warrants that: {a} Grantor holds good and marketable title-o_f re‘"cor_d-'to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description ar in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Eender in connection
with this Deed of Trust, and (b} Grantor has the full right, power, and authorlty 1o execute and delrver this Deed of
Trust to Lender. . :

Defense of Title. Subject to the exception in the paragraph above, Grantor warran_ts, ahd wAll _‘for'éver defend the
title to the Property against the lawfui claims of all persons. In the event any actian or proceéding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, bat Lender shall 'bé..,entitled o
participate in the proceeding and to be represented in the proceeding by counsel of Lendetr's awn chaice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time, o time
to permit such participation. ;

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complres Wlth atl
existing applicabie laws, ordinances, and regulations of governmental authorities. : .

Survival of Representations and Warranties. All representations, warranties, and agreements rnade by Grantor in
this Deed of Trust shalt survive the execution and delivery of this Deed of Trust, shall be centinuing in natsire, and"--,_
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full. :

CONDEMNATION. The following provisions reiating ta candemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wrltmg, and_
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor"
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and fo'be

represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from timé to
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‘Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
“net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds-of-the award shalt mean the award aftar payment of all reasonable costs, expenses, and attorneys’ fees
‘incurrad by Trustea or Lender in connectian with the condemnation.

IMPOSIT!ON OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to gouernmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Tieed of TrLlst and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property . Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred i recordlng, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stgmps,.d@nd other charges for recording or registering this Deed of Trust.

Taxes. The following-shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a spesific tex on
Borrowar whi¢h Bofrower is-authorized ar required to deduct from paymants on the Indebtedness secured by this
type of Deed of Trust; (3] a<tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specmc tax on all or any portion of the Indebtedness or on payments of principal and interest
made hy Borrower. ,,

Subsequant Taxes. i an"y taX to“which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall“have the“same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an’ Event of ‘Default as provided below unless Grantor either (1) pays the tax before it
becomes delinguent, or {27 contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a suftficient corporate suretv bond or ather security satisfactory to Lender.

SECURITY AGREEMENT; FINANCFNG STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this- Deed of Trust:

Security Agreement. This |nstrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shali have aII of:the rights of a secured party under the Uniform Commercial Code
as amended from time to time. :

Security Interest. Upon request by-*l‘_ender-,-'Grantor shalt take whatevar action is requested by Lender to perfect
and continue Lender's security interest in the Rents-and Personal Property. In addition to recarding this Deed of
Trust in the real property records, Lender may, at afy time and without further authorization from Grantor, file
executed caunterparts, copies or reproductions’ af<this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in- perfectmg ar continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the ParsanalProperty from the Property. Upon default, Grantor shall assembie
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender wn:hln three {3} days after receipt of written demand from Lender to the
extent permitted by applicable law. P

Addresses. The mailing addresses of Grantbr (debtor_lf__”an.q I-.ender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained {(each as reguired by the Uniform
Commercial Codel are as stated on the first page of this D_e‘éd of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The '-foT:_Iowing _.-br_ovisions relating to further assurances and
attorney-in-tact are a part of this Deed of Trust: S i

Further Assurances. At any time, and from time to time;-upor reqiest of.Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lendér or ta Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the‘case may'be, at such times and in such offices
and places as Lender may deem appropriate, any and all such:mprtgages,; deeds of trust, security deeds, security
agreements, financing statements, continuation statements, mstruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary.of deswable in order to effectuate, complete,
perfect, continue, or preserve (1) Barrower's and Grantor's obhgatlons under the Note, this Deed of Trust, and
the Related Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior
liens on the Proparty, whether now owned ar hereafter acquired by Grantér. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall reimburse Lender for aII costs and expenses incurred in connection
with the matters referred to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so
tor and in the name of Grantor and at Grantor's expense. For such purposes;-Grantor:hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accompllsh the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwme performs alt
the obligations imposed upon Grantar under this Deed of Trust, Lender shall execute and-deliver 1o T_rustee a request for
tull reconveyance and shall execute and deliver to Grantor suitable statements of termination of ‘apy financing statement

on file evidencing Lender's security interest in the Rents and the Personal Praperty. Any regonveéyance fee '._shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described .as” the person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shail be concluswe proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under th F .Deed
of Trust: u

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

COther Defaults. Borrower or Grantor fails to comply with or to perform any other term, obhgatlon covenant or_‘_
condition contained in this Deed of Trust or in any of the Related Documents or to comply with of.té perform-any;
term, abligation, covenant ar candition cantained in any other agreement between Lender and Borrower or Grantor

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contalned in thls
Deed of Trust, the Note or in any of the Reiated Documents. :

Defauilt on Other Payments. Failure of Grantor within the time reguired by this Deed of Trust to make any pavment.
for taxes or insurance, or any other payment necessary to prevent filing of ar to effect discharge of any lien. ;

False Statements. Any warranty, representation or statement made ar furnished to Lender by Barrowar or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in .
any material respect, either now of at the time made or furnished or becomes false or misieading at any time”
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: th‘érea'fter
Defectwa Collateralization. This Deed of Trust or any of the Related Documents ceases ta be in fuil force and

‘effgct {including failure of any cecllateral documenit to create a valid and perfected security interest or lien} at any
time-and foriany reason.

‘Deéath of Insolvency. The dissolution of Grantor's (regardless of whether election to continue is made), any
‘member withdraws from the limited liability company, or any other termination of Borrower's or Grantor's
"exrstence as’a going business or the death of any member, the insolvency of Borrower or Grantor, the appointment
of.a ‘réceiver for any part of Borrower's or Grantor’'s property, any assignment for the benefit of creditors, any type
of ‘ereditor workout or the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Borrower or Grantor

Craditor of Forfeltura Procaedmgs Commencement of foreclosure or forfeiture proceedings, whether by judiciai
proceeding, self-help,tépossession or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Grantof’s accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if thete is. a:good Taith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of:the créditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture procéeding and deposits with Lender manies or a surety bond for the creditor or forfeiture
praceeding, in an amount determined by Lander, in its sole discretion, as being an adequate reserve or bond for the
dispute. ;

Breach of Other Agra’e(nént.-""Am,c,.breach by Borrower or Grantar under the terms of any other agreement between
Borrower or Grantor and Eendar that is nat remedied within any grace period provided therein, including without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later. ;

Evants Affecting Guarantur ADY of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies.dr becomes incompetent, or revokes or disputes the validity af, or liability
under, any Guaranty of the lndebtgdness

Adverse Change. A material adverse changé"'occurs in Boerrower's or Grantor's financial condition, or Lender
believes the prospect of payment’ or performance ‘of the Indebtedness is impaired.

Insecurity. Lender in good faith beheves 1tse|f msecure

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the fotl@wmg rights and remedies:

Election of Ramedies. Election by Lender: :f(u pyrsu:e any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not afféct Lender’s right to declare a defauit and exercise its remadies.

Accelerats Indebtedness. Lender shall have:thé._right at its option to declare the entire Indebtedness immediately
due and payabls, including any prepayment penalty which Borr_ower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, arid‘k_.terid_eh_ shall have the right to foraclose by judicial
fareclosure, in either case in accardance with and to the full extent provided by applicable law.

UCC Remeadies. With respect to afl or any part of 'th"e Personél Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commerciat Code

Collect Rents. Lender shall have the right, without notice-ta Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts . past “due ‘and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance ot this right, Lender may require any
tenant or other user of the Property to make payments of rent:or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantors attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and o negotiate the same and collect tha
proceeds. Payments by tenants or other users to Lender in response.t® Lender's demand shall satisfy the
abligations for which the payments are made, whether or not any proper, grounds for the dermand existed. Lender
may exercise its rights under this subparagraph either in persan, by agent, or through a receiver,

Appoint Receiver. Lender shall have the right to have a receiver appoin;ed to take’ ppssession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the “Property preceding or pending
foreclosure or sale, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve witholit“band’if parmitted by faw. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disq‘iJaIify a p_ers'or'\ from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
abave or Lender otherwise becomes entitled to possession of the Property upon default of Betrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either {1} pay a reasanable rental for the use of the Property, or (2} vacata the: Property immadiately
upen the demand of Lender. N Y

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of_i
or available at law or in equity.

Notice of Sale. lender shall give Grantor reasonable notice of the time and place of any public_saie of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Praperty is'to:be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or dlsposrtmn
Any sale of the Perscnal Property may be made in conjunction with any sale of the Real Property.”

Sale of the Property. To the extent permitted by applicable law, Borrower and Granter hereby waivéa any and alt;
Tights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender s'hall be-.fre_e-'-to'
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitied
to bid at any public sale on all or any portion of the Property. o i

Attorneys' Fees; Expenses. |If Lender institutes any suit or action to enforce any of the terms of this Degd. of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at frial”
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law,-all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear

_
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_.---i'nte'rest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
wrthout limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
"expenses whather or not there is a [awsuit, including attoerneys’ fees and expenses far bankruptcy proceedings
_{lncludmg efforts to madify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
'collecnon services, the cost of searching records, obtaining title reports {including foereclosure reports), surveyars'
: reports, and ‘appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
.Grantor aiso will pay any court costs, in addition to all other sums provided by law.

nghts of Trustee . Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS" AND BBLiGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender s |nstruct|0ns} are part of this Deed of Trust:

Powers of Trustee In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the fallowirg agtions with respact to the Property upon the written request of Lender and Grantor: {a} join in
preparing and filing a-map, or piat of the Real Property, including the dedication of streets or other rights to the
public; {b) join+in granting.any easement or creating any restriction on the Real Property; and (¢} join in any
subordination-or other-agréerhent affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to"i\lotifyt-h:"I'rus,_tee---shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of ahy action or proceading in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable Iaw ar untess the action ar praceeding is brought by Trustee.

Trustes. Trustee shall meet aH quahflcatlons required for Trustee under applicable law. In addition to the rights
and remedies set forth above;” with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and salg, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the fult extent provided by applicable law.

Successor Trustee. Lender At Lender s opeon may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recarded in the
office of the recorder of Skaglt County; State of Washington. The instrument shall contain, in addition to all other
matters required by state law, th'e hames of the original Lendar, Trustee, and Grantor, the book and page or the
Auditar's File Number where this:Deed ofTrust.is recorded, and the name and address of the successor trustee,
and the instrument shall be execyted and.atknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. Thls procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substltutlon

NOTICES. Subject to applicable law, and except far notlce required or allowed by law to be given in another manner,
any notice required to be given under this Deed.-af Frust, including without limitation any natice of default and any
natice of sale shall be given in writing, and ghall” be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law); when deposited with a nationally recegnized overnight c¢ourier, or, if
mailed, when deposited in the United States mail,:as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Desd.of Trust. All-copies of notices of foraciosura from the halder of
any lien which has priority aver this Deed of Trust shall be sent-to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address far notices: under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose af the notice’is to change the party's address. For notice
purposes, Grantor agrees to keap Lender informed at all tnmes of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given-in anather :manner, if there is more tharn one Grantor, any
notice given by Lender to any Grantor is deemed to be notice gwen to eII Grantors

MISCELLANEOUS PROVISIONS. The following miscellangous’ provlslons ere a’'part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents constltutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed ‘of Trust. No alteration of or amendmant to this
Deed of Trust shall be effective unless given in writing and sngned by the party or parties sought to be charged or
bound by the alteration or amendment. .

Annual Reports. |f the Property is used for purposes other than Grantors ‘résidence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income recgived- fromé: the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operatlng__ income" shall mean all cash
receipts from the Property less all cash expenditures mads in connectien with the o'pe"ration af the Property.

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes ondy and are not to be
used to interpret or define the provisions of this Deed of Trust. .

Merger. There shall be no merger of the interast or astate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capamty wlthout the written consent
af Lender.

Governing Law. This Deed of Trust will be governed by federal law applicablé to Len’der"and “to the extent not
preempted by federal law, the laws of the State of Washington without regard to ItS conflrcts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington. :

Joint and Saveral Liability. All obligations of Borrower and Grantor under this Deed: of Tru 13 shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references {o Borrower shall mean
each and every Borrower. This means that each Grantor signing below is responsible forall obllgatmns in this
Deed of Trust. Where any one or more of the parties is a corporation, partnership, limited- liability company or
similar entity, it is not necessary for Lender to inguire into the powers of any of the officers, ‘directors; partners
members, or other agents acting ar purporting to act on the entity's behalf, and any obligations, made or. -_c'eated in
reliance upon the professed exercise of such powers shall be guarantéed under this Deed of Trust... :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such

waiver is given in writing and signed by Lender. Na delay or omission on the part of Lender in exercnsmg any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust:
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compllance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any caurse of dealing

between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's: obhgauons .
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting”
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where:-
such consent is required and in all cases such censent may be granted or withheld in the sole discretion of Lender.

Severability. |f a court of competent jurisdiction finds any provision of this Deed of Trust to be illegat, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offanding provisien illegal, invalid, .
or unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered:

I
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E m‘ud_ifiéd so that it becomes legal, valid and enforceable. It the offending provision cannot be so madified, it shall

 ‘+'be<considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
" anenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other pmwsuon of this Deed of Trust.

;Successors and Assigns. Subject to any limitations staied in this Deed of Trust on transfer of Grantor's interest,
‘this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
'..ownershlp af the Property becomes vestad in a person other than Grantor, Lender, without notice 1o Grantor, may
deal with Gfantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extansion wuthaut releasing Grantar from the cbligaticns of this Deed of Trust or liability under the Indebtedness.

Time is of the ESSenCe Time is of the essence in the performance of this Dead of Trust.

Waiver. of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption Iaws___pf the.State of Washington as to all lndebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically’stated-1o the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of ‘America.” Words and terms used in the singular shali include the plural, and the plural shall
include the singular,“as the context rnay require. Words and terms not otherwise detined in this Deed of Trust shall
have the meanings attributed to such’terms in the Uniform Commercial Code:

Beneficiary. The w0rd Beneﬂcuary means Skagit State Bank, and its successors and assigns.

Borrawer. The wortd "Bonowe;" Theans LANDED GENTRY CUSTOM HOME GROUP, L.L.C. and includes all
co-signers and co-makérs Signing the Note and alf their successors and assigns.

Deed of Trust. The words"'Deed cf Trust” mean this Deed of Trust among Grantaor, Lender, and Trustee, and
includes without Irmltataon all assugnment and security interest provisions relating to the Personat Preperty and
Rents. 5

Detault. The wored " Defautt’"'*meahs_,_.-xﬁq.nétautt set forth in this Deed of Trust in the section titted "Default”.

Environmental Laws. The words MEnvironmental Laws" mean any and all siate, federal and local statutes,
regulations and ordinances relating to_the “protection of human health or the environment, including without
limitation the Comprehensive Envirganiemal-Response, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. {"CERCLAY, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {"SARA"}, the Hazardous Materlals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S. C Sectlon ‘6901 et seq., ar other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. . A

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed af Trust

Grantor. The word "Grantor® means LANDED GENTRY CUSTOM HOME GRGOUP, L.L.C. ;. BLaNE, L.L.C;
COMMONWEALTH HOLDINGS, L.L.C.; EAST GARDNER L.L.C.; WHELL, L.L.C. - SERIES BEACH COTTAGE; and
WHELL, L.L.C. - SERIES JURA.

Guarantor. The word "Guarantor” means any guarantq_r,'*s__,urét&, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note,

Hazardous Substances. The words "Hazardous Substances mean'"materials that, because of their quantity,
concentration or physical, chemical or infectious charactensncs, rnav cause or pose a present or potential hazard
to human health or the environment when improperly used, treated stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" arg used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term “Hazardous Substances alsc.inclades, without limitation, pstrocleum and
petroleum by-products or any fraction thereof and asbestos. T e

Improvements. The word "Improvements” means all existing and futwre iMiprovements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, repiaceme.ms and other construction on the Real
Property. :

Indebtedness. The word "Indebtedness' means all principal, interest,iz:_a‘n__d other'"ém_qu__nts, costs and expenses
payable under the Note or Related Documents, together with all renewal§ “6f, extehsigns of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advarnced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee sor {ender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as; pro\nded in:this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be mdlrectly secured by the
Cross-Collateralization provision of this Deed of Trust, Lo

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated April 20, 2010, in the onglnat prmclpal amount
of $206,260.00 from Borrower to Lender, together with all renewals of, extersiens’of, m0d|f|cat|ons of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. ’

Parsonal Property. The wards "Persgnal Property” mean all equipment, fixtures, and other artucles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to'the Real’ Propertv,
together with all accessions, parts, and additions to, all replacements of, and all SubSIITUI’IGDS fors"any ef-such
property; and together with all issues and profits thereon and proceeds lincluding without Iamltauon ali msurance
proceeds and refunds of premiums) trom any saie or other disposition of the Property. y SN ;

Property. The word "Property” means collectively the Real Property and the Persanat Praperty.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in thls.;'
DCeed of Trust. ‘ P

Related Documents. The words "Related Documents” mean all promissory notes, cgredit agreemem;s, Loan A5
agregments, environmental agreements, guaranties, security agreements, mortgages, deeds of trust; secirity .
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now ar hereafter_-”'
existing, executed in connecticn with the Indebtedness. : ;

Rents. The wnrd “Rents" means all present and fulure Tents, revenuas, mcome, issues, royalties, proflts and

W
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Trustea The word "Trustee" means tand Title Company of Skagit Caunty, whose mailing address is P O Box
445  Burlington, WA 98233 and any substitute or successor trustees.

EACH GRANTOH ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
'GRANTOR AGREES TO ITS TERMS.

GRANTOR

GROUP L.L C

BLANE, L.L.C.

RIES

CH COTTAGE

KENDALL D GENTRY, Managaer ©
COTTAGE

HELL, L.L.C. - SERIES

By:

NANCY ¥ GENTR& Wanager of WHELL, U.L.C. - SERIES BEACH
COTTAGE o

WHELL, L.L.C. - SERIES J

L m
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

) 18§

On this ‘;(P?Lﬁ day of ﬁ)é 71 / .20 /O _, before me, the undersigned
Natary Pubhc personally appeared KENDALL GENTRY., Manager of LANDED GENTRY CUSTOM HOME GROUP,
L.L.C. ., and’ personally known te me or proved to me on the basis of satisfactory evidence to be a member or
designated agent of the Jimited: liability company that executed.the Deed of Trust and acknowledged the Deed of Trust

to be the free and voluntary act and deed of the limited rl-ﬂblg\t pany, by authority of statute, its articles of
grganization or its aperating agreement far the uses aﬁdspu‘rpdse thdr@n entioned, and on oath stated that he or she

is authorized to execute thts Deed of%y faCt executed the *'f)ee of Trust on behalf of the limited fiability
companl,r i

'r:ling at_ ¢( ::_f { &ﬂ_’_fl"@r
commission expires _}’;'i/’_’f_;ﬁ

|_|M|TED'.;L1;§B|L[__T‘.Y COMPANY ACKNOWLEDGMENT
sraror | LASA ey |

COUNTY OF

On this é-;é 7 day of ilé /'/ . 20 0 . before me, the undersigned

Notary Public, personally appeared KENDALL D G TRY. Manager of BLaNE L.L.C. and personally known to me or
proved to me on the basis of satisfactory svidence: 1o be a member or designated agent of the limited Hability company
that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the
limited liability company, by authority of statute, its articles of organization or its operating agreement, for the uses and
purposes therein mentioned, and on oath stated that he-of 'ﬁé“m\authorlzed to execute this Deed of Trust and in fact

f Trust an behalf o the hm\tedﬁéﬁlhty ‘ﬁam{;an
o ) ) \Resndmg at d&? (&’?ﬂ”@/

Tv commigsion expires _ g s /3

LIMITED LIABILITY" COMPANY At}(NQWLEDGMENT

. ) 88
county oF S Ko<, }
‘ oy
Cn this Zﬁ 7 day of )é f’ 20 /é) before me, the undersigned
Notary Public, perscnally appeared KENDALL GENTRY Manager of COMMONWEALTH HOLDINGS, L.L.C.. and

personally known te me or proved to me on the basis of satisfactory evidence to be'a _member ar-designated agent of
the limited liability company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and
voluntary act and deed of the limited liability companyA,y_bymaonrity of statute, .its articfes_ ot Drgan'\zatic)n or its
operating agreement, for the uses and purposes ther rnennanep angd on cath stated that he or she. js authorized to
is Deequf Trust and in f ecuted the eaﬂ o‘i Ttust on beh‘a\f of tha limited. hablhty company.

Py e ) ZZ____/L ~r}Fi~Qs|d|ng at _M__
‘ ? commission prlrasmj”qf v

AT

Skagit County Auditor
42812010 Page 11 of 18 3: 21PM



DEED OF TRUST
{Continued) Page 12

- ~= LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
.STA'I'T_EE).F é) S )
" . . ) S5

COUNTY OF )

On this g Zd day of /4;:‘f// , 20 /a before me, the undersigned
Notary Pubhc persananv appeared KENDALL D/GENTRY, Manager of EAST GARDNER L. L C., and personally known to

me or proved to me-on the basis of satisfactory evidence to be a member or designated agent of the limited liability
company that executed ‘the'Dégd af Trust and acknawledged the Deed of Trust to be the free and voluntery act and
deed of the limited hab1l|tv company, by authonty of statute, its articles of orgamzatlon or its operatmg agresment, for

LIMITED uAmuT?'\Q‘\/ NOWLEDGMENT

STATE OF _ é()fS/? _ e
o T e ISS

COUNTY OF S:(Q§ A L ]

On this Z»ﬁrh day of /ﬁjﬂr// ] , 20 /é , before me, the undersigned
Notary Public, personally appeared KENDALL f¥ GENTRY. Managar of WHELL, L.1.C. - SERIES BEACH COTTAGE, and

personally known to me or proved to me on thg"b___a-s‘is of satisfactory evidence to be a member or designated agent of
the limited liability company that executed the Deéd of Trust and acknowledged the Deed of Trust to be the free and

operating agreement, for the uses and purposes JHeéi ) »and on cath stated that he or she is authorized to
execute this Deed of Trust and in facteex ¢ alf of the limited liability company.

/ . \ Residing at g;g (&HM
Notary Pultfic i ‘ . __;:: IMy commission expires w 7 ‘}

LIMITED LIABILITY

STATE orm%ﬂ;‘__ e

V8§
COUNTY GF L“I"‘M‘—Q{ }

On this D:—I day of - =20 1Q 'before me, the undersigned
Natary Public, persanally appeared NANCY-f GH] '-.Manager of WHELL b7 - SE SER!ES BEACH COTTAGE, and
parsonally known to me or proved to rn.e@ : A eatisfactory evidence to be:a member or designated agent of

ke R
Pllity compa

{(PhoscdDiNerein
ecuted YWBBBced of

voluntary act and deed of the limigh
operating agreement, for the uses
execute this Deed of Trust and in fat

the limited liability company that ex

*_ét on behalf of the I1m|ted |Iabl|ItY c0mpany mf

H NOTARY PUBLIC H -
By S )%c %,_.g % s Residing 514400 H"NV 39N W
4 ..'.
Notary Public in and for the State of| @Q d‘é} My commission expares 0.5"3') 0ty
’v.,_D Ec.o‘ L e

“'-uu-"




DEED OF TRUST
{Continued) Page 13

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STAfﬁ. OF
1SS

COUNT‘Y OF*

[ -

On this Zf’é 7. day of 5’_‘ iz . 20 /O ., betare me, the undersigned
Notary Pubijc personaliy appaared KENDALL D G NTFIY Manager of WHELL LLC. - SERIES JURA, and personally
known ta mé or praved to.mie on the basis of satisfactory evidence to be a mamber or designated agent of the limited
liability company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act
and deed of the limited’ nabmtv epmpany, by authority qt.eta'rute -itg articles of organization gr its operating agreement,
for the uses and purposes thefein mentioned, and O@th !siatgd he ar she is authorized to execute this Deed of
Trust apd;m fact & ecuted the Deed..of Tust on b l;i;"bf the hrmle ﬁqbl y company.

)\emmg w lalepnd

I\?y commission expires 4D

LIMITED LIABILITY CQMPAMY KB’RNOWLEDGMENT

M

STATE OF M'@s 53, 4@ L )
COUNTY OF LQ%XMMP c 5

Natary Public, personally appeared NANCY ‘F-GENTRY, Managet of WHE.LL L.L.C. - SERIES JURA, and personally
known to me or proved to me on the basis of satnsfactory evidence to be a member or designated agent of the limited
liability company that executed the Deed of Trust and acknawledged the Deed of Trust to be the free and voluntary act
and deed of the limited liability company, by autherlty of statute, its articles of organization or its operating agreement,
for the uses and purpases thersin mentioned, angdoath, stated that he or she is authorized 1o execute this Deed of
Trust and in fact executed the Deed of Trust gn Wamsgééwmted IIablIlty campany,

By PD%% .",..“"'$ Residing at qktc"' I‘I‘”"‘[ 349w m%i e

Notary Public in and for the State of N\s 3 My commission expires 05-30- 5014
i ~k

On this 3"7 day of (}\&D , 20 £, before me, the undersigned

NOTARY FUBLIG N
Comm Expirss:.
March 20, 2014

IDALE. Y
REQUEST FOR'FOLL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by thns Deed ot Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey withow warranty o the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. ; :

Date: 'Beugficiéry

< s

LASER PRO Lending, Ver. 5.50.00.006 Copr. Harland Financial Soilutions, Inc. 1997 2010 AII Hrghts Reserved.
WA MACFALPLAGO1.FC TR-18863 PR-2 ; :

WY
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Schedule “A-1" 136130-S
* DESCRIPTION:
PARCEL “A”

Lots 27 — 37, inclusive, Lot 43, Lots 47 — 53, Lots 55 and 56 and 60 and Lots 63 - 66, inclusive, "PLAT
OF MONTREAUX, PHASE 1.” as per plat recorded on July 23, 2007, under Auditor’s File No.
200707230124, records of Skagit County, Washington.

Situate in the Ci-fy bebglni ‘Vernon, County of Skagit, State of Washington.
PARCEL “B™

Those portions of the East'.‘/"ofthe West 4 of the Southwest Vi of the Northwest Y of Section 28,
Township 34 Nosth, Range 4-East, W-M and the East /4 of said Southwest ' of the Northwest ¥ of
Section 28, Township 34 Narth, Range 4 East, W.M., more particularly described as follows:

Beginning at the Southwest cornér ()f said Faqt Y, of the West ¥ of the Southwest 4 of the Northwest /4
of Section 28,

thence along the West line of said East V4 of the WESt ¥ of the Southwest ¥ of the Northwest % of
Section 28, North 00°46°38” East. a dlstance Uf 30.02 feet to the North right of way of Blackbura Road
and the true point of beginning;

thence continuing afong said West tine, North 00°46 38" i:ast a distance of 551.02 feet to a point within
the approximate path of Maddox Creek; e

thence leaving said West line, along said appronmate path North 74°21°57 East, a distance of 34.19
feet; .

thence North 44°14°59™ East, a distance of 243.07 fect

thence North 24°33°37” East, a distance of 86.20 feet; -

thence South 70°46' 18" East, a distance of 104.34 feer;

thence North 60°00744” East, a distance of 218.56 feet to a point on the Fast line of the property
described in Quit Claim Deed recorded under Auditor’s File No. 2003 101 00] 82 records of Skagit
County, Washington;

thence leaving said Maddox Creek, along the last referenced East Ime South 0094834 West, a distance
of 605.83 feet to a point on the North line of the property described in deed recorded under Auditor’s File
No. 373266, records of Skagit County, Washington; :

thence along said North line of last referenced property, parallel with the South hne of said Southwest Y4
of the Northwest % of Section 28, South 88°43°08” West a distance of 327.56 feet to the Northwest
corner of the property described in Statutory Wamranty Deed recorded under Audltor 5 Flie No
200206260073, records of Skagit County, Washington;

thence along the West line of last referenced property, South 00°48°34™ West, a dmtance of”?(} 18 feet to
the North right of way line of Blackburn Road,

thence along said North right of way line of Blackburm Road, South 88°43708” We:.t a drslfmce DF 193 86
feet to the true point of beginning. :

Situate in the City of Mount Vernon, County of Skagit, State of Washington.

MR
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* . Schedule “A-1” 136130-S

. .D-FSCR-"IPTION CONTINUED:
'--..PARCEL ~c*

The Wt':b[ o ofthe West 4 of the Southwest % of the Northwest Y4 of Section 28, Township 34 North,
Range 4 East W M

EXCEPT Ihe \larth % (bv area) thereof,
EXCEPT the Co.un'tv roaa=-kinoxvn as Burch Road or Blackburn Road,
EXCEPT the followmg de%cnbed tract:

Beginning at the mterscctmn of the North line of the County road and the East line of said West ': of the
West  of the Southwest V4 of the Northwest V;

thence North along the L—ast hne of sald West o of the West 1% of the Southwest 14 of the Northwest 4, a
distance of 130 feet;

thence West 80 feet;

thence South 130 feet to the North lme af. the Count\ road;

thence East along the North line of said County road, a distance of 80 feet to the point of beginning,

AND ALSO EXCEPT that portion of the West 14 of the West v of the Southwest ¥ of the Northwest V4,
Section 28, Township 34 North, Range 4 Eas-t "W.M., more particularly described as follows:

Beginning at the Southwest corner of said <;ubd|v1510n

thence alang the West line of satd subdivision, North 00”44 47” West, a distance of 293.02 feet to the
true point of beginning; :

thence continuing along sald West line, North 00°44 4’?” Fast a dlStElTlCB of 368.97 feet to the Northwest
corner of said subdivision,

thence along the North line of said subdivision, North 89"07’13” l:'ist 4. dlbtd['l(.l, ot 327.24 feet to the
Northeast corner of said subdivision; :

thence along the East line of said subdivision, South 00°46 38 Weat a dlsLan% of 81.15 feet 10 a point
within the approximate path of Maddox Creek;

thence following said approximate path, South 74°21°37” West, a distanue of 153 12 feet;

thence South 63°37°49™ West, a distance of §9,58 feet; S

thence South 13°48° 14" West, a distance of 128.00 feet;

thence South 39°33718” West, a distance of 114.06 feet to the true point ofbegmnmu

AND ALSO EXCEPT that portion conveyed to the City of Mount Vernon, Washmgton b\ deed recorded
April 24, 2009, under Auditor’s File No. 200904240115, records of Skagit Countv Washmgton

Situate in the City of Mount Vernon, County of Skagit, State of Washington.

e
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“Schedule “A-1" 136130-S

" 'DESCRIPTION CONTINUED:
- PARCEL“D:

Tha':t portion of the West V2 of the West of the Southwest ¥4 of the Neorthwest s, Section 28, Township
34 North Range 4 East W .M., described as follows:

BeynnmL 4t 1he mier:.e;.llon of the North line of the County road and the East line of said West % of the
West 12 of the SouthwestV4 of the Northwest Yi;

thence North along, the Faqt line of said West ; of the West /2 of the Southwest % of the Northwest % a
distance of 130 feet,” '

thence West 80 i’u:t

thence South 130 feetto the ]\orth line of the County road;

thence East along the North lirie of said County road a distance of 80 feet to the point of beginning.

Situate in the City of Mo:'u_t_;'t Vc_mo:h";._:qunty of Skagit, State of Washington.
PARCEL “E™:

Lot 4, Binding Site Plan No. PL06-0913, approved May 16, 2007, May 17, 2007, June 5, 2007 and June
18, 2007, recorded June 18, 2007, under Additor’s File No. 200706180136, being a portion of Lot 80,
AMENDED SKAGIT REGIONAL BINDING SITE PLAN, PHASE 1, PL02-0127, dated February 28,
2003, recorded March 4, 2003, under Auditor’s Fite No. 200303040030, all records of Skagit County,
Washington, further, being a portion of Seetion 3, Township 34 North, Range 3 East, W.M, AND of
Sections 33 and 34, Tewnship 35 North, Range:3 East, W.M,

Situate in the County of Skagit, State of Washington,;_-

PARCEL “F™:

Tract 4 and the North 20 feet of Tract 3 of Short Plat No. 98- 78 applow:d December 6, 1978 and recorded
December 7, 1978, under Auditor's File No. 892644, in Volume 3.of Shori Plats; page 48, records of Skagit
County, Washnwton being a portion of Tract 36, "PLAT OF THE BURLINGTON ACREAGE
PROPERTY", as per plat recorded in Volume 1 of Plats, page 49, records of Skagit County, Washington,

EXCEPT that portion of said Tract 4 described as follows:

Begin at the Southeast corner of Tract 1 of said Short Plat:

thence North alony the East lines of Tracts 1, 2 and 3 of said Short Plat to a pomt on the South line of the
Naorth 20 feet of saud Tract 3;

thence East along the Easterly extension of said South line to a point on a line pdralie] wnh and IO feet East
at'the East line of Tracts 1, 2 and 3 of said Short Plat; : :

thence South along said parallel line to a point on the South line of said Tract 4;

thence West along said South line to the point of beginning,

tm\\mm@\\g&gmm&gnwm
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. Schedule “A-17 136130-8

* DESCRIPTION CONTINUED:

'-_..-'-PARCEL T” Commued

EXCEP’T those portlons of Tract 4, described as follows:

Begmnmg at the Northeast corner of said Tract 4:

thence South 89°39'50" West along the North line of said Tract 4, a distance of 23,41 feet;

thence South 0°43' 26" East, a distance of 329.94 feet to a point on the South line of said Tract 4,

thence North 89237!1 6" E: asl along, the South line of said Tract 4, a distance of 21.44 feet to the Scutheast
corner of said Tract 47

thence North (°22'33" West along the East line of said Tract 4, a distance of 329 91 feet to the true point of
beginning. :

Beginning at the Northeast corner of s said Lot 4;

thence South 89°39'50" Wes't aleng the Nonh Jine of said Lot 4, a distance of 28.6( feet to the true point of
beginning;

thence South 0°31°55" East, a dlatance of 12:65. feet;

thence North 89°44'28" Wesl parallel to and 3 feet North of an existing fence line runnting East and West, a
distance of 303.42 feet to a fence line which runs North and South;

thence North 0°45'10" West along said fence line; a distance of 9.50 feet to the North line of said Lot 4
thence North 89°39'50" East along the North Imc of said Lot 4, a distance of 303 45 feet to the true point of
beginning,

Situate in the County of Skagit, State of Washin'gton.
PARCEL “G™

Lot 31, "GIBRALTER ANNEX.” as per plat recorded i \mlume 7 of Plats page 9, recards of Skagit
County Washingto.

Situate in the County of Skagit, State of Washington.
PARCEL “H™:

Tracts 32 and 33, “GIBRALTER ANNEX”, as per plat recorded in Volume.7 of Plats, page 9, records of
Skagit County, TOGETHER WITH tidelands of the second class to the line of mean low.tide in front of,
adjacent to and abutting upon said tracts and lying between the Easterly exrensuon of the N{Jﬂherly and
Southerly lines of said tract; :

TOGETHER WITH a non-exclusive easement for ingress, egress and utilities over, "imdér'“and Across portions
of Lots 26, 27, 28, 29, 30 and 31 of said plat as cstabiished by document recarded Apn] 75 200: under
Auditor’s T'ile No. 200304250161, :

TOGETHER WITH that portion of Lot 13, Plat of “"ENTNER’S TRACTS, SUBDIVISION ’\J'=O' I”“?l\ pu _
plat recorded under in Volume 8 of Plats, pages 73 and 74, records of Skagit County, Washmgtnn hemu R
more particularly described as follows:

TSR
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" Schedule “A-1” 136130-S

; PAR'CE.L “H” CONTINUED:

Begmnmg at the Northwest corner of said Lot 13, Plat of “ENTNER’S TRACTS SUBDIVISION NO. |

thence North 8825100 East (incorrectly shown as South 88°51°00™ East on the face of said Plat of
“ENTNER*S TRAC”! S, SUBDIVISION NO. ™). for a distance of 177.42 fect, more or less, to the Northeast

carner thereof, dlso being a point on the West line of Lot 32, Plat of “GIBRALTER ANNEX”, as per plat

recorded in Volume 7" Gf PIats page 9, records of Skagit County, Washington: and being the true point of

beginning;

thence South 1”“43 00 East along the East line of said Lot 13, Plat of "ENTNER’S TRACTS,

SUBDIVISIONNO. 17, also being the West iine of said Lot 32, Plat of “GIBRALTER ANNEX”, fora

distance of 11.15 feet, more ariess. to the Southwest corner of said Lot 32, also being the Northwest corner

of Lot 33 said Plat of "GIBRALTER ANNEX"™, :

thence continue South 12°43°00” East along said common line for a distance of 50.00 feet to an angle point

on said commaon |ine;

thence South 42°45°007 Westalong sald common line for a distance of 10.35 feet, more or less, to the

Southwest corner of said Lot 33, a]so being the Northwest corner of Lot 34, said Plat of “GIBRALTER

ANNEX™;

thence continue South 42°43° OU West along_ sald commen line for distance of 22.54 feet;

thence leaving said ¢ common line North 9°52” 327 West for a distance of 28.44 feet;

thence North 15°32°47” West for a distance of 57:30feet, more or less, to the North line of said Lot 13, Plat

of “ENTNER'S TRACTS, QUBDIV]STON NO: 1™, at a point bearing South 88°51°00" West from the true

point of beginning;

thence North 88°51°00” East along said North hnc fora d;shnot of 29,11 feet, more or fess, 1o the rue point

of beginning. :

Situate in the County of Skagit, State of Washington. - '

A
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