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DEED OF TRUST

AR

DATE: April 20, 2010

Reference # {if appllcable} 136130 Additional on page
Grantor(s):

. LANDED GENTHY CUSTOM HOME GROUP, L.L.C

. BLaNE, L.L.C.

. COMMONWEALTH HOLDINGS L.L.C.

. EAST GARDNER, L.L.C.« -~ ;

. WHELL, L.L.C. - SERIES BEACH COTTAGE

. WHELL, L.L.C. - SERIES JURA

C)U'%-anl\)—-‘

Grantee(s)
1. Skagit State Bank :
2. Land Title Company of Skaglt County, Trustée

Legal Description: Parcel A: lots 27 through 37 43 47 through 53, 55, 56, 60 and 63
through 66 MONTREAUX PHASE 1

Parcel B: Ptn. SW 4 NW % 28-34-4

Parcel C: Ptn. SW 1 NW % 28-34-4

Parcel D: Ptn. SW % NW ¥ 28-34-4

Parcel E:Leasehold Lot 4, B.S.P. #PLO6-0213 (A Ptn O“f Lot 8() Skaglt Reg. Airport BSP Ph.1}.
Parcel F: Ptn Lots 3 & 4, SP 98-78; Ptn Tr. 36, Burnngton Acreage Property.

Parcel G: Lot 31, "Gibralter Annex"

Parcel H: Tract 32 & 33 "Gibralter Annex”, ptn lot 13 "P.l__a_t of E'nt_q_er s Tracts, Subdivision No.

Adimonal on page
Assessor's Tax Parcel ID# Parcel A: P126420, P126421, P126422 P126423, P126424,

P126425, P126426, P126427, P126428, P126429, P126430 P126436 P12544O P126441,
P126442, P126443, P126444, P126445, P126446 P126448, P1 25449 P126453 P126456,
P126457, P126458, P126459

Parcel B: 340428-2-007-0011 (R28002},

Parcel C: 340428-2-020-0006 (R28022},

Parcel D: 340428-2-010-0016 (R28009)

Parcel E: 8071-000-004-C100 (P129777)

Parcel F: 3867-000-036-0103 (P62505)

Parcel G: 4110-000-031-0002 (P73636)

Parcel H: 4110-000-033-0000 (P73637)

THIS DEED OF TRUST is dated April 20, 2010, among LANDED GENTRY CUSTOI{?I"”HO‘M_E“':__._.4
GROUP, L.L.C., a Washington Limited Liability company, whose address is 504 E Fa;rhavén*"'
Ave., Burlington, WA 98233 as to Parcel A; BLaNE, L.L.C., a Washington Limited Lia’bilit'y

company, whose address is 504 E Fairhaven Ave., Burlington, WA 98233 as to Parcel B, C and
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_D COMMONWEALTH HOLDINGS, L.L.C., a Washington Limited Liability company, whose
-'address is. 504 E Fairhaven Ave., Burlington, WA 98233 as to Parcel E, EAST GARDNER,
‘:--::__LLC - = Washmgton Limited Liability company, whose address is 504 E Fairhaven Ave.,
Burlmgton WA 98233 as to Parcel F, WHELL L.L.C. - SERIES BEACH COTTAGE, a Delaware
Limited Liability company, whose address is 504 E Fairhaven Ave., Burlington, WA 98233 as
to Parcel G and. WHELL L.L.C. - SERIES JURA, a Delaware Limited Liability company, whose
address is..504 E. Fairhaven Ave., Burlington, WA 98233 as to Parcel H ("Grantor”); Skagit
State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA ‘98233 (referred to below sometimes as “"Lender” and sometimes as
Beneflcsarv ); ‘and Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA_ 98233 (referred to below as "Trustee”).

- W
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ECONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
: of entry’and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followmg described real property, together with all existing or subsequently erected or affixed buildings,
nmprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock’ in utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
property, lncludlng without limitation all minerals, ail, gas, geothermal and similar matters, ({the "Real Property™)

located Y Skaglt County, State of Washington:

See Schedule A-1, which is attached to this Deed of Trust and made a part of this Deed of
Trust: as if ful!y set farth herein.

The Real Property or- lts address is commonly known as A: 26 lots Montreaux Phase 1, Mount
Vernon, WA 98274, -

B.C.D: 2333, 2209 2289 E. Blackburn Rd., Mount Vernon, WA 98274

E: 11964 D nggans Alrport ‘Way, Building #4, Burlington, WA 98233

F: 212 Gardner Rd. 3.98 acres, Burlington, WA 98233

G: 14553 Jura Place, Anacortes WA 98221

H: 14559 Jura Place e

. Burlington, WA 98233 The Real Property tax identification number is Parcel A: P12642Q,
P126421 P126422, P126423 P126424, P126425, P126426, P126427, P126428, P126429,
P126430 P126436, P126440 P126441 P126442, P126443, P126444, P126445, P126446
P126448, P126449, P126453, P126456 P126457, P126458, P126459
Parcel B: 340428-2-007-00171 GR28002J.

Parcel C: 340428-2-020-0006 lR28022)
Parcel D: 340428-2-010-0016: (RZSOOQ)
Parcel E: 8071-000-004-0100 (P129717)
Parcel F: 3867-000-036-0103 (P62505} -
Parcel G: 4110-000-031-0002 (P73636) .~
Parcel H: 4110-000-033-0000 (P73637) .

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest therean, of either Grantor or Borrowersto Lender, ___or' any one or more of them, as well as all claims by
Lender against Borrawer and Grantor or any one or more of thigmy“whether now existing or hereafter arising, whether
related or unrelated to the purpose of the Note, whether voluntary ‘or:otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or contlngént "'quuidated'or unliquidated, whether Borraower or Grantor
may be liable individually or jointly with others, whether abhgated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may bg of hereafter may become barred by any statute of
limitatians, and whether the obligation to repay such amounts may be ar hereafter may become otherwise
unenforceable. : .

Grantor hereby assigns as security to Lender, all of Grantor's right] trtle and Lnterest in and to alf leases, Rents, and
profits of the Property. This assignment is.recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license ‘may. bé rewked at Lender's option and shall be
automatically reveked upon acceleration of all or part of the Indebtedness, ..+ .=

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE . SECURlTY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (8} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED: OF TRUST: lS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:- __1.3-}-1 thi_s~'Dged of Trust is executed at
Barrower's requast and not at the request of Lender; (b) Grantor has the full power, fight, and autherity to enter inte
this Deed of Trust and to hypothecate the Property; (¢) the provisions of this Deed of Trust d{}"“not canflict with, or
result in a default under any agreement or other instrument binding upen Grantor and do not reéult in a violation of any
law, regulation, court decree or order applicable to Grantar; (d} Grantor has estabhshed adequate means of abtaining
from Borrower on a continuing basis information about Borrower's financial condition; "and < {e) Lender has made no
representation to Grantor about Borrower {including without limitatian the creditworthingss-of Borrower)

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "ane acn or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against Grantor, |ncludmg a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lende commencement
ar completion of any foreclosure action, gither judicially or by exercise of a power of sale. .

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Granter shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and: Grantar shall stnctly
perform all their respective obligations under the Note, this Deed of Trust, and the Related Dncuments &

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower s and Grantor s
possessian and use of the Property shall be governed by the fellowing provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1} remain in bossession andf'

control of the Property; (2] use, operate or manage the Property; and (3} collect the Rents fromr:the, F’roperty'
(this privilege is a license from Lender to Grantor automatically revoked upen default). The following, provisions

relate to the use of the Property ar to other limitations on the Property. The Real Property is not used- prlnclpaﬂy =

for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perferm all repalrs,'

replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1) During the period of . :

T
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Grantor s ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
rélease or threatened release of any Hazardous Substance by any person on, under, about or from the Praperty;
T{2) “Graritgr has no knowledge af, or reason to believe that there has been, except as previously disclosed to and
gcknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b} any use,
geherationt, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
¢ on, under, about or from the Property by any prior owners or occupants of the Property, or {c) any actual or
. threatened litigation or claims of any kind by any person relating to such matters; and {3} Except as previously
dlsclosed td and acknowledged by Lender in writing, (a} neither Grantor nor any tenant, contractor, agent or other
authorlzed user of-the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance an, under about or from the Property; and (b} any such activity shall be conducted in compliance with
alt appllcabie federal state, and local laws, regulations and ordinances, including without limitation all
Enviroimental “Laws:” Grantor authorizes Lender and its agents to enter upon the Praperty to make such
inspections and ‘tests,“at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests mads by Lender shall be far Lender's
purposes anly and shall not be construed to create any responsibility ar liability on the part of Lender to Grantor or
to any other person -The. representations and warranties contained herein are based on Grantor's due diligence in
investigating ‘the Property tor Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender far indgfmnity ‘or, contribution in the event Grantor becomes liable for cleanup ar other costs under
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this sectién af the'Deed of Trust or as a consegquence of any use, generation, manufacture, storage,
disposal, release or‘thréatened.release occurring prior to Grantor's ownership or interest in the Property, whether
or not the same was' or should havg been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify.and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure oT ‘otherwise.

Nuisance., Waste. Grantor s,.hall not cause, conduct or permit any nuisance nor cormmit, permit, or suffer any
stripping of or waste on or to the'Pro’perty or any partion of the Property. Without limiting the generality of the
foregoing, Grantor will not remgve,-or grant.te“any other party the right to remove, any timber, minerals {including
oil and gas), coal, clay, scoria, Soil, gravel or rock praducts without Lender’s prior written consent.

Removal of Improvements. Grantg.r.-..shall ‘not demolish or ramove any Improvements from the Real Property
without Lender's prior written consent:. As a’condition to the removal of any Impravements, Lender may require
Grantor to make arrangements satisfactory ] Lender to replace such Improvements with Improvements of at least
aqual value. - S

Lender's Right to Enter. lLender and Lehdef_f__s‘ age'hts and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's irite__ré’sts and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements: Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other parsons or entitiés of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with.all Jaws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to_the tse:or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceedmg mcludlng appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so Fong as, ifn Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grartor-to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest. EEEL

Duty to Protect. Grantor agrees neither to abandan or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, whuch from the character and use of the Praoperty are
reasanably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optlon‘ (Al declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provtded T in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender dee_ms_apprepn:ate upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outnght sale;: deed, installment sale contract,
land cantract, contract for deed, leasehold interest with a term greater than thrée {3) years,: iease -aption contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holdlng_tltle_to t_;_he Real Property, or by any
other methad of conveyance of an interest in the Real Property. [f any Grantor is a gbrpotation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%} of the vaoting
stock, partnership interests or limited liability company interests, as the case may be. of such Grantor. However, this
aption shall not be exercised by Lender if such exercise is prohibited by federal law or by Washmgton law.

TAXES AND LIENE. The following provisions relating to the taxes and liens on the Pr perty are part af this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events priar to delinquency) all taxes,.£pe |a-1 ta"xes,l assessments,
charges {including water and sewer), fines and impositions levied against or on account‘of the Prdperty, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender uhdef this:-Deaed of
Trust, except for the lien of taxes and assessments not due and except as otherwise prowded in thls Deed of
Trust, o 3

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection With a good faith
dispute over the abligation to pay, so long as Lendar's interest in the Property is not jeopardized. H'a ltien‘arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or;, if: a lienis filed;
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or: if* requested b\,r'E
Lender, deposit with Lender cash or a sufficient carporate surety bond or other security satisfactory 1o Lend:_er inan
amaunt sufficient to discharge the lien plus any costs and attarneys' fees, or other charges that could agcrug®as a
result of a foreclosure ar sale under the lien. In any contest, Grantor shall defend itself and Lender arid ghall .
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an- addltlonal-“'
obligee under any surety bond furnished in the contest proceedings. BT

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autharize the appropnate governmental otfigial to deliver ta Lender at any tims a writtan

0y JL R o
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Notlee of Construction. Granter shall notify Lender at least fifteen (15) days before any work ie commenced, any
i Z:services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
© dther-lien- .could be asserted on account of the work, sarvices, or materials. Grantor will upon request of Lender
”furmsh tg Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
_»mprovernents

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Praperty are a part of this Deed of
Trust Y

Mamtanance of lnsurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in arv. amount sufficient to avoid application of any coinsurance clause, and with a standard martgagee
clause.i faver of Lender Granter shall also procure and maintain comprehensive general liability insurance in such
coverage’ amounts as liender may request with Trustee and Lender being named as additional insureds in such
liability insurancé policies, Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business mterruptlon and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts,. coverages ‘and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acteptableto Lerider. Grantor, upen request of Lender, will deliver to Lender from time to time the
policies or certificates, of insyrance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished withoug'at least thirty (30) days prior written notice to Lender. Each insurance policy also
shall include an endorsemént: ‘providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or-any other person. The Real Property is or will be located in an area designated by
the Director of the :Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood insurance, if available, for the full unpaid principal balance of the loan and any
prior liens on the propefty’ securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or asiotherwise fequired by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. “‘Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof ot loss if Grantor fails 1o” do'so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at’Lender’s election, receive and retain the proceeds ot any insurance and apply
the proceeds 1o the reduction of* the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property, If Lender elasts ‘to appiy the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed”Improvéments in a manner satisfactory to Lender. Lender shall, upon
satlsfactory proof of such expenditure, ‘pay’ or reimburse Grantor from the proceeds for the reasonable cost of
repair or rastoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their rece:pr and which Lender has not committed to the repair or restoration of
the Praperty shall be used first 10 pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied' to the principal balance of the Indebtedness. If Lender heolds
any proceeds after payment in full of the Indebtedness such proceeds shall be paid without interest to Grantor as
Grantor’s interests may appear. L

Grantor's Report on Insurance. Upon request of Lender, however nat mara than once a vear, Grantor shall furnish
to Lender a report on each existing policy of-insurance showing: {1) the name of the insurer; {2} the risks
insured; (3} the amouni of the policy; (4} the property.insired, the then current replacement value of such
property, and the manner of determining that value; and (5] the expiration date of the policy. Grantor shali, upon
request of Lender, have an independent appraiser sat:sfactory to Lender determine the cash value replacement cost
of the Property, : :

LENDER'S EXPENDITURES. If any action or proceeding is'cp'rnmeneed.-thet would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this’ Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounrs Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Granter s ‘behalf may (but shall not be obligated to} take
any action that Lender deems apgpropriate, inctuding but not timited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incuried or paid:by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incufred.or-paid’by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at* Lerider’ s"aption, will {A) be payable on
demand; (B) be added to the balance of the Note and be apportioned ameng and-be: payable with any instaliment
payments to became due during either (1) the term of any applicable insuranceé policy; or (2) the remaining term of
the Note; or (L) be treated as a balloon payment which will be due and payable at theé Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in a_dditfon to all orh_er rights and remedies to
which Lender may be entitled upon Default. ET

WARRANTY: DEFENSE OF TITLE. The following provisians relating to cwnershlp of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a} Grantor holds good and marketabie title of record to the Prfjperty in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of, and atceépted.by, Leénder in connection
with this Deed ot Trust, and (b) Grantor has the full right, power, and authcrity 1o execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants: end wilf ferever defend the
title to the Property against the lawful claims of all persons. In the event any action of procgeding.j¢ commenced
that questicns Grantor's title or the interest of Trustee or Lender under this Deed of Trust; Grantor-shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Léender é"hal'l" be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lendgr’ 8 wn? ‘theice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from t|rne 1o t:me
to permit such participation. :

Compliance With Laws. Grantor warrants that the Property and Grantor’'s use of the Property complles With all
existing applicable laws, ordinances, and regulations of governmental authorities. . E

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor |n-:
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, 'and
shall remain in full force and effect until such time as Borrower’s Indebtedness shall be paid in full,

CONDEMNATION. The following provisicns refating to condemnation proceedings are a part of this Deed of Trust

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wrmng and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be .-
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or .~
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taude to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
lime to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by

any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portien of the
;net proceeds of the award be applied to the Indebtedness ar the repair or restaration of the Property. The net
: proceeds of the award shall mean the award after payment of alt reasonable costs, expenses, and attorneys' fees
»ingurred. by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current’ Taxes Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed af Trist and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property Grantor shall reimburse Lender for all taxes, as described bezlow, together with all expenses
incurred in recarding,perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
docurnentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The 'fO!_,I‘wi‘ng --ehafl'c_onstitute taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust“or upai all ors&imy part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower.is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; {“3} ‘a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a spemflc tax ‘o all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower, * S e,

Subsequent Taxas. lf a.nv:_;"tax to wh__ich this section applies is enacted subseguent to the date of this Deed of
Trust, this event shall h'a\re the same effect as an Event of Default, and Lender may exercise any or ali of its
available remedies for an Event of Default as provided beiow unless Grantor either (1) pays the tax before it
becomes delinquent, or {2} “centests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash ar a sufficient cerperate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this: Deed of Trust: -

Security Agreement. This mstrument shill- coristitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all Qf’ the rlghts af a secured party under the Uniform Commercia! Code
as amended from time to time. " E

Security Interest. Upon reguest by Lende_r-, Grantbr shall take whatever action is requested by Lender to perfect
and continue Lender's security interest’in‘theRents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lendeér may, at any tima and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remoave, sever or detach the Personal"Ffropertv from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property.in a manner.and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor ldebtor) and Lender {secured party) from which information
concerning the security interest granted by this Deed'of_ Trust ray be obtained (each as required by the Uniform
Commercial Code) are as stated an the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fo||o=wing-“" pra'v'i's'ijo“ﬁs_ relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: R T

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case, mav be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages “deeds . of trust, security deeds, security
agreements, financing statements, continuation statements, instrumerits: ‘of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirfable’in‘order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations iinder the Note, this Deed of Trust, and
the Related Documents, and {2) the liens and security interests created by this’Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by Grantor Unléss pr0h|b|ted by law ar Lender

agrees tq the caontrary in writing, Grantor shall reimburse Lender far all costs and expenses incurred in connection
with the matters referred to in this paragraph. i

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the precedi_ng" paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Gréntor heréby.irrevocably appoints
Lender as Grantor's attorney-in-tact far the purpose of making, executing, delivering, filing, récording, and doing all
ather things as may be necessary or desirable, in Lender's sole opinion, to accomplrsh the matters referred to in
the preceding paragraph. . . i

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwnse performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and dehver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of terminatiory of anv fmancmg statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee.shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described.ds the ' ‘person ar
persons legally entitled thereta", and the recitals in the reconveyance of any matters or facts shalr be conclusrve proof
of the truthfulness of any such matters or facts. A

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under thrs Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with ar to perform any other term, obhgatlon, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to ‘pertorm any )
term, obligation, covenant or condition contained in any othar agreament between Lender and Borrower-or. Granter

Compliance Default. Failure to comply with any other term, abligation, covenant or condition contamed if ] hus:-'
Deed of Trust, the Note ar in any of the Related Documents. ;

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any ather payment necessary to prevent filing of or to effect discharge of any lien.

IARRMMRRERR
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Falsa Statements Any warranty, representation ar statement made or furnished to Lender by Barrower or Grantor
‘or-on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in

iy any niaterial respect, either now or at the time made or furnished or becomes false or misleading at any time

thereafter

-Defectlve Collaterahzatlun This Deed of Trust or any of the Related Documents ceases to be in full force and
“effect {including failure of any callateral document to create a valid and perfected security interest or lien) at any
,tlme and for Jany reason.

Daath cr Insqlvency The dissolution of Grantor's {regardless of whather election to continue is made}l, any
membet’ wnthdraws from the limited liability company, or any other termination of Borrower's or Grantor's
existence-as & goingbusiness or the death of any member, the inselvency of Borrower or Grantor, the appointment
of a receiver for any., part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type
of creditor warkout, or:the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Borrower or Grant__or

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
praceeding, self-help;: reéqs’_session or any other method, by any creditor of Borrower or Grantor or by any
governmental: agéncy against .any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Grantors”acgaunts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Barrower or Grantor gives Lender written notice of
the creditor or forfeiture groceéding:and deposits with Lender monies or a surety bond for the creditor or farfeiture
praoceeding, in an amount determlned ‘by Lender, in its sole discretion, as heing an adequate reserve or bond for the
dispute. i

Breach of Other AgreementL Any breach by Borrower or Grantor under the terms of any other agreament between
Borrower or Grantor and®, Lender that is.riot remedied within any grace period provided therein, including without
limitation any agreement ccncernmg any “indebtedness or other obligation of Borrower or Grantor to lLender,
whether existing now or later:

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor-digs or bet:ornes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness :

Adverse Change. A materiai adverse change occurs in Borrower's ar Grantor's financial condition, or Lender
believes the prospect of payment or perfgrmqnce of the Indebtedness is impaired.

Insecurity. Lender in gogd faith believesits__e‘if in_se'(::l,__lr.é'.

RIGHTS AND REMEDIES ON DEFAULT. If an'i;évent. af’Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more:-'of_:_.the folloawing rights and remedies:

Election of Remedies. Election by Lender tOn'i:J.L‘JF._SUE any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect-Lender's rig___ht"t-p declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at,_ité __(,)tj'ﬁolﬂ. to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Barrowerwould be required to pay.

Foreclosure. With respect to all or any part of the Rga] Propert_xr, ‘.'the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale,. and Lender shall have the right to foreclose by judicial
fareclosure, in either case in accordance with and to the: full extent prewded by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commergial Code L

Collact Rents. Lender shall have the right, without notice 'fo Barrower or Grantor to take passession of and
manage the Property and collect the Rents, including amounts: past due. and unpaid, and apply the net proceeds,
over and above Lender's costs, against the indebtedness. In furtherance of_this right, Lender may require any
tenant or other user of the Property to make payments of rent ‘or_use feas dlrectlv to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grafter's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and t0 negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in respohse_; to Len_de_i"s demand shall satisfy the
obligations for which the payments are made, whether or not any propeér grounds fof the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, orthrough aTegeiver.

Appoint Receiver Lender shall have the right to have a receiver appointecf to ta’ke bosééssion of all or any part of
foreclosure or sale, and 1o cellect the Rents from the Property and apply the proceeds over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permittéd by law. Lender’s
right to the appointment of a receiver shall exist whether or not the apparent v:alu_e_ of the Propgrty exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a-person from serving as a
receiver. ; A

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Properey js sold:as provided
above or Lender otherwise becomes entitled to possession of the Praperty upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and. shall, -at Lender's
option, aither (1) pay a reasonable rental for the use of the Property, or (2) vacate the-'Pro-perty immediatelv
upon the demand of Lender. : o

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed: of Trust or the Note
or available at law or in equity. :

Notice of Sale. Lender shall give Grantor reasonable notige of the time and place of any pubhc sale Qf th : F‘ersonal
Praperty or aof the time after which any private sale or other intended disposition of the Personal Property’is 1o ‘e’
made. Reasonable natice shall mean notice given at least ten (10) days before the time of the sale®or: dlsposmon
Any sale of the Personal Property may be made in conjuncticn with any sale of the Real Property. ]

Sale of the Property. To the extent permitted by applicable law, Borrawer and Grantor hereby waives any and aII

rights to have the Property marshalled. In exercising its rights and remadies, the Trustee or Lender shall be frée to”

sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be en_trtle ’
to bid at any public sale on all or any portioen of the Property.

Attorneys’' Fees: Expenses. If Lender institutes any suit or action to enforce any of the terms of this Desd of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attarneys' fees at trial .
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" sand”“upen any appeal. Whether ar not any court action is involved, and to the extent not prahibited by law, all

: reasonable expenses Lender incurs that in Lender's apinion are necessary at any time for the protection of its
: |nterest of. the enfarcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
.mterest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
“without lifgitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal

- expenses, ‘whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
including efforts to madify or vacate any automatic stay or injunction}, appeals, and any anticipated post—judgment
scollection servigés, the cost of searching racords, obtaining title reports (including foreclosure reports), surveyors'
reports, . And apprajsal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor aiso weill pav any court costs, in addition to all other sums provided by law.

Rights.. of Truetee Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's lnstructlens) are part of this Deed of Trust:

Powers of Trustee. {n addltlon to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the followmg “actions ‘with respect to the Property upon the written request of Lender and Grantor: {a} join in
preparing and. filing & map or-plat of the Real Property, including the dedication of streets or other rights to the
public; {b} jein in grantmg ‘any easemant or greating any restriction on the Real Property; and {¢) join in any
subordination or other agreement affecting this Deed of Trust or the interest af Lender under this Deed of Trust.

Obligations to Notify.” "[,ruét,ee"‘éh‘a-ll,_ not be cbligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law;, qr'unless}the action or proceeding is brought by Trustee.

Trustea. Trustee shalt rheet all qua'lifjcations required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with taspect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale;~and Lender shall have the right to foraciose by judicial foreclosure, in either case in
accardance with and to the full- extent prowded by applicable law.

Successor Trustee. Lender, at Lenc_ier 5 option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by ap-ifistrument executed and acknowledged by Lender and recorded in the
office of the recarder of Skagit County, State of-Washingten. The instrument shall contain, in addition to all other
matters required by state law, the_namés of the original Lender, Trustee, and Grantor, the bock and page or the
Auditor's File Number where this Deed: of. Trust is recarded, and the name and address of the successor trustes,
and the instrument shall be executed an(i acknowledged by Lender or its successors in interest, The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by apblidab!e-'iaw‘f’ This procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution. -

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in anather manner,
any notice required to be given under this Deed":‘of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall. be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), whén deposited with a nationally recognized overnight courier, ar, if
mailed, when depasited in the United States mail, as first class; certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust..-All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shalt be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address far ‘notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpese of the natice is to change the party's address. Far notice
purpcses, Grantor agrees to keep Lender informed at all times of Grantor §turrent address. Subject to applicable law,
and except for notice required or allowed by law ta be given in anoth__er manner; if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given t¢ al Grantgrs.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Dpcuments, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed, of Trust: No-alteration of or amendment to this
Dead of Trust shall be effective unless given in writing and 5|gned by- the partv ar parties saught to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor 5 remdence Grantor shall furnish to
Lender, upon request, a certified statement of net operating income recewed from_the__ Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net.gperating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the ope’Fatidn of the Property.

Caption Headings. Caption headings in this Deed af Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this Deed ot Trust’ wuth any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capac:ty, wuhout the wntten consent
of Lender. E

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and ‘to the extent not
preempted by federal law, the laws of the State of Washington without regard to its: confhcts of law. pro\nsuons
This Deed of Trust has been accepted by Lender in the State of Washington. :

Joint and Sewveral Liability. All obligations of Borrower and Grantaer under this Deed of Trust sha!l ‘be_joint and
several, and ali references to Grantor shall mean each and every Grantor, and all references to_.Bcr,rower shall mean
each and every Borrower. This means that each Grantor signing below is respansible for: all 'bbligatioris in_this
Deed of Trust. Where any one or mare of the parties is a carporation, partnership, timited liahility, curnpany or
similar entity, it is not necessary for Lender to inquire into the powers of any of the officers, directors, partners,
members, or other agents acting or purporting to act on the entity’s behalf, and any obligations fnade of created in
reliance upon the professed exercise of such powers shall be guaranteed under this Deed of Trust.: -

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust ‘untess’ such'
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exermslng Any, r:ght

shall aperate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust .*~

shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance- Wwith : that:

provision or any other provision of this Deed of Trust. No prier waiver by Lender, nor any course of dealifig, g

between Lender and Grantor, shall constitute a waiver of any of Lender's rights ar of any of Grantor's obligations’
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subseguent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender. .
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I severabiiity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
¢ “#unénforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
: or ungnforceable as to any other person or circumstance. H feasible, the offending provision shall be considered
" rpodified -s0.that it becomes legal, valid and enforceable, If the offending provision cannct be so modified, it shall
be, tansideréd deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
‘unenforceability of any provisicn of this Deed of Trust shall not affect the legality, validity or enforceability of any
-"o'ther prov'fsion of this Deed cf Trust.

Successors and’Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this_Deed of Trust-shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownershnp of the Property becomes vested in a person ather than Grantor, Lender, without notice ta Grantor, may
deal with Grantor's:successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension; witholt reléasing Grantor from the obligations of this Deed of Trust or lability under the indebtedness.

Time is of the Essenga. Time is of the essence in the performance of this Deed of Trust,

Waiver of Homq;téad""E;(eﬁ._l_ption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws’ of:the.State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following.capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically §tated“to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of Amenca “Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as thg coritext-may require, Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attrlbuted to such tErms in the Uniterm Commercial Code:

Beneficiary. The word "Beneﬂcmry means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower" means MONTREAUX 1, L.L.C.; and LANDED GENTRY CUSTOM HOME GROUP,
L.L.C. and includes alt co-signers and co-fnakers signing the Note and all their successors and assigns.

Deed of Trust. The words "De'éd of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assngnment and security interest provisions relating to the Personal Property and
Rents. :

Default. The word "Default” means the” Default set forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Enwronmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances reiatmg 10" the protectipn of human health or the environment, including without
limitation the Comprehensive Enwronmental Hesponse, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. {"CERCLAM, the Superfund Amendmeants and Reauthorization Act of 1986, Pub. L.
Nao. 99-499 ("SAHA") the Hazardous Matérials Trahsportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C, Sectmn 6901, et seq., or other applicable state or federal laws, rules,
ar regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust; :

Grantor. The word "Grantor” means LANDED GENTRY: C STOM HOME GROUP, L.L.C. ; BlLaNE, L.L.C.;
COMMONWEALTH HOLDINGS, L.L.C.; EAST GAHDNER L JELo WHELL L.L.C. - SERIES BEACH COTTAGE; and
WHELL, L.L.C. - SERIES JURA. :

Guarantor. The word "Guarantor” means any guarantor, surety,;:or accommedation party of any or ali of the
Indebtedness. _

Guaranty. The word "Guaranty” means th& guaranty frern Guarantor to Lender, including without limitation a
guaranty of all or part of the Note. R L

Hazardous Substances. The words "Hazardous Substances_‘f r‘nean matefials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, “may cause’or pose a present or potantial hazard
to human health or the environment when improperly used, treated, storéd disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substancés” are used.in their very broadest sense and
include without limitation any and all hazardous or toxic substantes; “materials.or waste as defined by or listed
under the Environmental Laws. The term "Hazardcus Substances” also includes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos, S i

Improvements. The word "!mprovements” means all existing and futdre imprdvéments, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements- and other ‘constructicn on the Real
Property. e ; R

Indebtednaess. The word "Indebtedness” means all principal, interest, and other ah”nounts .costs and expenses
payable under the Note or Related Documents, together with all renewals of extensuons af, madifications of,
consolidations of and substitutiens for the Note or Related Documents and any ‘amounts, expended or advanced by
lL.ender to discharge Grantor's obligations or expenses incurred by Trustee’ of. Lender to.‘énforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as: prowded in this: Deed of Trust.
Specitically, without limitation, Indebtedness includes all amounts that may bé md:rectly secured by the
Cross-Collateralization provision of this Deed of Trust. ; :

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The ward "Note" means Promissory Note #3129929449 dated January 5, 2010 |n the ongmar amount of
$370,000.00. E

Parsonal Property. The words "Personal Property" mean all equipment, fixtures, and othe';__ _a‘rticl_es o_f"per's__onal
property now or heraafter owned by Grantor, and now ar hereafter attached or affixed to the Heﬂ'l F‘ropérty,
together with all accessions, parts, and additions to, all replacements of, and all substitutions’ fgr, any- of 3uch
property; and together with all issues and profits thereon and proceeds (including without I|m|tatlon all” msurance_
proceeds and refunds of premiums} from any sale or other dispasition of the Property. . s

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as fusther descrlbed in thls L
Deed of Trust. F

Related Documents. The words "Related Documents® mean all promissory notes, credit agreements, Idan_-""
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or heregfter
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! ; ; Rents The word "Rents" means all present and future rents, revenues, income, issues, rovalties, profits, and
’ .other benefits derived from the Property.

Trustee ‘The word "Trustee" means Land Title Company of Skagit County, whose mailing address is P O Box
_.--445 Burlmgton WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GHANTOR AGREES TO ITS TERMS.

GHANTOR

LANDED GENTR

By:::

RENDALL D GENTRY' Manager of LANDED GENTRY CU
GROUP, L.L.C.

HOME

EA

By: N A ) T — .
KENDALL D GENTRY. Manager of EAST GARDNER, L.L.C'

"KENDALL D GENTRY, Manager of WHELL, L.L.C. - SERIES BERkH. .
COTTAGE '

By:

NANCY F
COTTAGE

WHELL, L.L.C. -

By : AA U
KENDA[‘( D GENTRY, Hanager o LL, L.L.C. - SERIES JURA

NANCY F‘GgNTUna'g'er' oV WHELL, L.L.C. - JERIES JURA
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

éTA;‘i"g oF [LfS/’I S )
) S8
couurv oF* Mz}, )

3 e R

QOn this 42? If ¥ day of /’J/-'/ , 20 e . before me, the undersigned
Notary Public, personally appeafed KENDALL 3 GENTRY, Manager of LANDED GENTRY CUSTOM HOME GROUP,
L.L.C. . and”personally known to me or proved to me on the basis of satisfactory evidence to be a member or
designated agent of the limited. liability company that executed the Deed of Trust and acknowledged the Deed of Trust
to be the free and veluntary &ct and deed of thg+ iability company, by authority of statute, its articles of
organization or its operating agrzement, for the 35 efd furpeses.therein mentioned, and ¢n oath stated that he or she
is authorlzed to execute th|s Deed of Trust nd*%n faat—-execzteg e Deed of Trust an behalf of the limited liability
company. : : /

"\ Rosiding st £-@ (e

Notary PulhC i e, ! B D i\ Pl j 1 My commission expires 3712

LIMITED LIABILITY COMBANY ACKNOWLEDGMENT

STATE OF »)615/ g,

) 8

counTY OF .S /@?‘/},/L’ _ }

. AL
On this <S/ o day of /'%idff/ , 20 f U___r before me, the undersigned
Notary Public, personaﬂv appeared KENDALL D _EENTRY, Manager of BLaNE L.1.C.. and personally known tc me or
proved to me on the basis of satisfactory ewdence:‘to be a member or designated agent of the limited liability company
that executed the Deed of Trust and acknowledged the Dead of Trust to be the free and voluntary act and deed of the

limited liability company, by authority of statute, its artietes—oferganization or its operating agreement, for the uses and

executeﬁle Deeg of Trust on behalf %IMI }"" il
By /M/ )7 e _ |
L

Notary Puﬁ%in and for the State of (U7 7 |

Residing at éf(?(‘ﬁf?/?-@/ﬂ

My commission expires 3 "é//&

s ™

STATE OF M_Sfﬂ ' 1

COUNTY OF %’&j,?" )

. » R Y K "
On this ng)/'#ﬁ? day of %ﬁ‘f’/ L 20/ ¢ hefore me, the undersigned
Notary Public, personally appeared KENDALL D’ GENTRY, Managar of COMMONWEALTH HOLDINGS. L.L.C., and
personally known te me or praved to me on the basis of satisfactory evidence to besa member or designated agent of
the limited liability company that executed the Deed of Trust and acknewledged the Deed of Frust to be the free and
veluntary act and deed of the limited liability company, by authority of statute, 'its articles.of organization or its
operating agreement, for the uses and purposes therein mentioned, and on oath stated ‘that hé or she:is authorized to
execute thls Deed of Trust and in fact gxec the Deed ghaif of the limitea liability company.

o YL ) 7Tl

Notary Puﬁl in and for the State of _

HERB T R

k
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DEED OF TRUST
{Continued) Page 12

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STI:\T_E‘ OF //(l’ssh )
s S . )88
COUNTY OF \_57@9/;‘ )

Onthis  .° Zy fh day of /4/5}’1 / 20 /d . befare me, the undersigned
Notary Publig; personaily appeared KENDALL OF GENTRY, Manager of EAST GARDNEH L. L C., and personally known to
me or proved to meon the basis of satisfactory evidence to be a member or designated agent of the limited liability
company that executed the” Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the |ImIth Itablllty company by authorltv of statute its articles of arganization or its operating agreement, for
he or she is autharized to execute this Deed of Trust
company.

Residing at d‘? Gﬂﬂf

My commission expires 3’%73

PUBLIC
34-2013

LIMITED LIABILITY, ALKNOWLEDGMENT
stateor e S )

COUNTY OF ,3’,(»/@?1 A :

.
On this 73} day of /?/f’l/ , 20 /& , before me, the undersigned
Notary Public, personally appeared KENDALL:D GENTRY, Manager of WHELL, L.L.C. - SERIES BEACH COTTAGE, and
personally known to me or proved to me on the basis of satisfactory evidence to be a membaer or designated agent of
the limited liability company that executed the Deed of Trust and acknowledged the Deed of Trust to he the free and
voluntary act and deed of the limited liability c;gfnpa thority of statute, its articles of organization ar its

Residing at éa G;rm,f

y commission expires S 2

PUBLIC
5-4-2043

STATE OF M1 33155 .0 0 PR
L BILJ
COUNTY OF Lam derelabe ,

On this 9:—1 v day of aw 20" Lo .+ before me, the undersigned
Notary Public, personally appeared NANCY F GENTRY. Manager of WHELL, L:L.C: - SERIES BEACH COTTAGE, and
personally known ta me ar proved to me on the ; basieof, satlsfactory evidence to bera memhber or designated agent of
the limited liability company that executed tjaé m ¢, and acknowledged thé Deed of Trust to be the free and
voluntary act and deed of the limited h ¢ suthonty of statute): its articles of organization or its
operating agreement, for the uses and PN s ANy ad and on cath stated. that he' or she is authorized to
execute this Deed of Trust and in fact eﬂey o A5 I sgtm behalf of the limited ltabihty eornpany

By ?% g‘k ﬂ-% Residing at LP'}DO N“"\’ Sc) ~ MULCJ ten mS

My commission explres 03’ &9' =0 4

NOTARY PUBLIC
Comm Expires

N muuumv KHNNK Wl .

Skagit County Audltor
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DEED OF TRUST
{Continued) Page 13

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE oF _ 'er gsl*y_ - !

) 55
COUNT’Y OF jﬁc’fﬁ/ 7" }
. s - |
On this Zf-?’ day of {iﬂﬂ/ . 20 4 , before me, the undersigned

Motary Publlc personally appeared KENDALL D GENTRY, Manager of WHELL LLC. - SERIES JURA, and personally
known to mé& or proved to.me on the basis of satlsfacm.cywewgence to be & member or designated agent of the limited
liability campany that exgtuted the Deed of Trust and aeknqwledgeg the Deed of Trust to be the free and voluntary act
and deed of the limited habmty ecompany, by a an .af’ sta'tutéﬂ}s rticles of organization or its aperating agreement,
for the uses and purposes: thereln mentioned /ang bR’ ‘eath stgted-that\he or she is authorized to execute this Deed of
Trust anq j fact executed the Deed of Tr st n“beh ‘of the I|mlie&’}1§ib ity company.

i~

B ) Residing at (.G (c caae”

. )
e > ) My commission expires 3 Gy }

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF ,MISS\ o g o S )
- 5 s

counry or Lo dacdoke )

' K "?..::
On this 97 s day of Q’Q“J C , 20 o , before me, the undersigned
Notary Public, personally appeared NANCY °F: GENTRY, Manager of WHELL LLC. - SERIES JURA, and personally
known to me or proved to me on the basis of satlsfactory evidence to be a member or designated agent of the limited

liability company that executed the Deed of Trug;.t ovyledged the Deed af Trust to be the free and voluntary act

and deed of the limited liability company, bv alit ) s, its articles of organization or its operating agreament,

for the uses and purposes theregin mentlonﬁc& : ‘ PR AU DL .that he or she is authorized to execute this Deed of

Trustapd in fact executed the Deed of Tru' ALY C 1L 'hablllty campany.

By k‘)é{ Residing at LB{OC) H’W‘\} %‘T V] m‘l-ﬁ-t()!h- W

Parrivee,
o

© My commission expires 03-30- sovy

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersugned is the legal owner and holder of all indebtedness secured byr th|s Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust,

Date: N , "'Beneficiarv:"-‘ )
By
~Mhs:

LASER PRO Lending, Ver. 5.560.00.006 Copr. Harland Financial Selutions, Inc. 1997 2010 'A‘II Rights Reserved. -
WA MACFALPL\GO1.FC TR-18886 PR-2 : :

M



" Schedule #A-1" 136130-S
" DESCRIPTION:
PARCEL “A”t

Lots 27— 37",1nclu<lvc Lot 43, Lots 47 — 53, Lots 55 and 36 and 60 and Lots 63 — 66, inclusive, “PLAT
OF MONTREAUX, PHASE 1.” as per ptat recorded on July 23, 2007, under Auditor’s File No.
200707230124, records of Skagit County, Washington.

Situate in the City o.f.'M:Q_unt '_'\;:r’.e-r_non, County of Skagit, State of Washington.
PARCEL “B"™;

Those portions of the East 4 of the W.ést ¥4 of the Southwest ¥ of the Northwest ' of Section 28,
Township 34 North, Range 4 East, W.M and the East /2 of said Southwest 4 of the Northwest ¥ of
Section 28, Township 34 North, Range 4 Fast, W.M., more particularly described as follows:

Beginning at the Southwest Lornu of r-:a|d bast 4 of the West V2 of the Southwest % of the Northwest
of Secfion 28;

thence along the West line of said East '/2 m‘ the West % of the Sauthwest Y of the Northwest ' of
Section 28, North 00°46°38” East, a distance ofg() 02 feet to the North right of way of Blackburn Road
and the true point of beginning; .

thence continuing aieng said West fine, North 00°46 ig” I:abt a distance of 551.02 feet to 2 point within
the approximate path of Maddox Creck; '

thence leaving said West linc, along said approxnmate path North 74°21°57" East, a distance of 34.19
feet; D

thence North 44°14°59” East, a distance of 243.07 f:—:et

thence North 24°33737” East. a distance of 86.20 feet;

thence South 70°46° 18" East, a distance of 104.34 feet;

thence North 60°00°44” East, a distance of 218.56 feet to a point on the. East line of the property
described in Quit Claim Deed recorded under Anditor’s File No. '}00"6101001 8 records of Skagit
County, Washington,

thence leaving said Maddox Creek, along the last referenced East lme South ()0”48 347 West, a distance
of 605.83 feet to a point on the North line of the property described in deed recorded under Aunditor’s File
Wo. 573266, records of Skagit County, Washington,

thence along said North line of last referenced property, paratle! with the South tine of'said Southwest V4
of the Northwest ¥ of Section 28, South 88°43°08” West a distance of 327,56 feet to the Northwest
corner of the property described in Statutory Warranty Deed recorded under Audnor 5. F:le No
200204260073, records of Skagit County, Washington; o

thence along the West line of last referenced property, South 00°48°34” West, a dntance of270 18 feet 1o
the North right of way line of Blackburn Road;

thence along said North right of way line of Blackburn Road, South 88°43°08" Webt a dlstance of 193 86
feet to the true point of beginning. : .

Situate in the City of Mount Vernon. County of Skagit. State of Washington.

T

Skagit County Auditor
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+.Schedule *A-17 136130-S

*" DESCRIPTION CONTINUED:
‘. P‘ARCEL'"‘C*’:._

The “ est /A" f*he West V4 of the Southwest 4 of the Northwest Y4 of Section 28, Township 34 North,
Range 4 Fast W M

EXCEPT 1he ’\Iorth v (b» area) thereof,
EXCEPT the County_ rgalj:.linown as Burch Road or Blackburn Road,
EXCEPT the followmg dec;mbed tract:

Beginning at the mtersechon ofthe North line of the County road and the East line of said West V2 of the
West ¥4 of the Southwest 4 of the Northwest ';

thence North along the Pdst ling of sald West 4 of the West 4 of the Southwest Y4 of the Northwest Y4, a
distance of 130 feet;

thence West 80 feet;

thence South 130 feet to the North Ime Df the County road;

. thence East along the Nerth line of sdid Cou_nt) road, a distance of 80 feet to the point of beginning,

AND ALSO EXCEFT that portion oflhc-'W'esf__if: or the West 4 of the Southwest "4 of the Northwest ',
Section 28, Township 34 North, Range 4 .E"a_st,' W M., more particularly described as follows:

Beginning at the Southwest corner of said subdmsmn

thence along the West line of said subdivision, Nor th (30044 42 Wes.t a distance of 295.02 feet to the
true point of beginning; :

thence continuing along said West line, North 00"44 4"” Fast a dlqtance of 368.97 feet to the Northwest
corner of said subdivisjon;

thence along the North line of said subdivisien, North 89"{)”’ 13 l:ﬂs.t a dlsmm,e of 327.24 feet to the
Northeast corner of said subdivision; :

thence along the East line of said subdivision, South 00746 >8’ West a dlstan(:c of 81.15 feet to a pomt
within the approximate path of Maddox Creek,

thence following said approximate path, South 74°21°57" West, a dlatance of ]33 12 feet;

thence South 63°37°49” West, a distance of §9.38 feet; -

thence South 13°48°147” West, a distance of 128.00 feet; : :

thence South 39°33718” West, a distance Df 114.06 feet to the true point ()f beg,mnmU

AND ALSO EXCEPT that portion conveyed to the City of Mount Vernon, sthuw[on b} deed recorded
April 24, 2009, under Auditor’s File No. 200904240113, records of Skagit County Washmgton

Situate in the City of Mount Vernen, County of Skagit, State of Washington.

B

Skagit County Auditor
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Schedule “A-17 136130-8

" /DESCRIPTION CONTINUED:
" PARCEL DY

Tha':t _portion gf the West 2 of the West ¥ of the Southwest '4 of the Northwest 4, Section 28, Township
34 Notth, Range 4 East W.M., described as follows:

' Beomnmg 4t the intérsection of the North line of the County road and the East line of said West /% of the -
West ' of the Southwest-Y of the Northwest %

thence North along the Eastdinc of said West % of the West /2 of the Southwest Y4 of the Northwest Y a
distance of 130 feet; -

thence West 80 feet; N

thence South 130 feetto the North ine of the County road,;

thence East along the. North line ofsald County road a distance of 80 feet to the point of beginning.

Situate in the City of Mou_nt.___\_/_e_rnun, C-ou_nty of Skagit, State of Washington.
PARCEL “E™

Lot 4, Binding Site Plan No. PL06-0913, approved May 16, 2007, May 17, 2007, June 3, 2007 and June
18, 2007, recorded June 18, 2007, under Anditor’s File No. 200706180136, being a partion of Lot 80,
AMENDED SKAGIT REGIONAL BINDING SITE PLAN, PHASE 1, PL02-0127, dated February 28,
2003, recorded March 4, 2003, under Auditor’s File No. 200303040030, all records of Skagit County,
Washington. further, being a portion of Seetion 3, Township 34 North, Range 3 East, W.M. AND of
Sections 33 and 34, Township 35 North, Raligé 3 East, W.M,

Situate in the County of Skagit, State of Washingtpn’._"-- i

PARCEL “F

Tract 4 and the Narth 20 feet of Tract 3 of Short Plat No. 98-78;-approved December 6, 1978 and recorded
December 7, 1978, under Auditor's File No, 892644, in Velume 3.of Short Plats,. page 48, records of Skagit
County, Washington; being a portion of Tract 36, "PLAT OF THE BUREINGTON ACREAGE
PROPERTY™, as per plat recorded in Volume 1 of Plats, page 49, records of Skagit County, Washington,

EXCEPT that portion of said Tract 4 described as foltows:

Begin at the Southeast comer of Tract 1 of said Short Plat; : A

thence North along the East lines of Tracts 1. 2 and 3 of said Short Plat to a pomt on the South line of the
North 20 feet of said Tract 3;

thence East along the Easterly extension of said South line to a point on a line pamllel wuh dnd 10 feet Last
of the East line of Tracts 1, 2 and 3 of said Short Plat; :

thence South along said parallel line to a point on the South line of said Tract 4;

thence West along said South Jine to the point of beginning,

B mmmmw

Skaglt County Auditor
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~Schedue “A-1" 136130-S

DESCRIPTION CONTINUED;

- PARCEL‘F’ Continued:

EXCEPT th'QSé portions of Tract 4, described as lollows:

Beginning at the Northeast corner of said Tract 4;

thence South 89°39'S0" West along the North line of said Tract 4, a distance of 23.41 feet,

thence South (°43°26" Fﬂbl, a distance of 32994 feet 10 a point on the South line of said Tract 4;

thence North 89237, \6" E’ISI along the South tine of said Tract 4, a distance of 21.44 feet to the Southeast
comer of said TFract 4: .

thence North 0°22'53" West along the East line of said Tract 4, a distance of 329.91 feet to the true point of
beginning. A

Beginning at the Northeast comner of said Lot 4;

thence South §9°39'50" Wcst a]ong thc North line of said Lot 4, a distance of 28.6( feet to the true pomt of
beginning;

thence South 0°31'55" East, a dlstance Df 12:65 feet;

thence North 89°44'28" West parallel 1o and’5 feet North of an existing fence line running East and West, a
distance of 303.42 feet to a fence line which runs North and South;

thence North 0°45'10" West along said fence line; a distance of 9,50 feet to the North line of said Lot 4;
thence North 89°39'50" East along the N}rth hne of said Lot 4, a distance 0f 303.45 feet to the true point of
beginning. :

Situate n the County of Skagit, State of Wuslﬁn}émn.
PARCEL *G™:

Lot 31, “GIBRALTER ANNEX,” as per plat recorded in Voiume 7.of Plata page 9, records of Skagtt
County, Washington.

Situate in the County of Skagit, State of Washington.
PARCEL “H™

Tracts 32 and 33, “GIBRALTER ANNEX?, as per plat recorded in Volume 7 of Plats, page 9, records of
Skagit County, TOGETHER WITH tidelands of the second class to the line of mean low tide in front of,
adjacent to and abutting upon said tracts and lving between the Easterly extension oflhe T\rorther]v and
Southerly lines of said tract;

TOGETHER WITH a non-cxclusive casement for ingress. egress and utilities over; "und'éf aﬁ.d across portions
of l.ots 26,27, 28. 29, 30 and 3| of said plal as established by document recorded Apui 75 700) under
Auditor’s File No. 200304250161, :

TOGETHER WITH that portion of Lot 13, Plat of "ENTNER’S TRACTS, SUBDIVH[ON NO s .as per
plat recorded under in Volume 8 of Plats, pages 73 and 74, records of Skagit County, Washmgton, bemg L
more particularly described as follows: L

AN

Skaglt County Auditor
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~"."Schedule “A-1" 136130-S

PARCEL “1§” CONTINUED:

Begummg at thc Northwest comner of said Lot 13, Plat ol “ENTNER’S TRACTS SUBDIVISION NO. |

thence North 88°51°00” East (incorrectly shown as South 88°517°00” East on the face of said Plat of
“ENTNER'S TRACTS SUBDIVISION NO. 17, for a distance of 177.42 feet, more or less, to the Nostheast
corner thereof 4dlsa bemo a point on the West line of Lot 32, Plat of “GIBRALTER ANNI EX™, as per plat
recorded in'Volume 7 0[ Plats, page 9, recards of Skagit County, Washington; and being the true point of
beginning;

thence South 12°43 00’ Fast a[ong the East line of said Lot 13, Plat of “ENTNER’'S TRACTS,
SUBDIVISIONNO. 17, also being the West line of said Lot 32, Plat of “GIBRALTER ANNEX”, for a

- distance of 11.15 feet, more orless. to the Southwest carner of said Lot 32, also being the Northwest corner

of Lot 33 said Plat of “GIBRALTER ANNEX";

thence continue South 12°43°00" East along said comman line for a distance of 50.00 feet to an angle point
on said common line; ¢ i

thence South 42°45°007 West: along sald common line for a distance of 10.35 feet, more or less, 1o the
Southwest corner of said Lot 33, also bein g lhe ’\!orthwest corner of Lot 34, said Plat of “GIBRAL'TER
ANNEX"™,

thence continue South 42°45° oo™ West along sald common line for distance of 22.54 feet;

thence leaving said c common line North 9952732 West for a distance of 28.44 feet;

thence North 15°32°47° West for a distance of 5730 Teet. more or less, to the North line of said Lot 13, Plat
of “ENTNER’S TRACTS, 8UB DIV[SION NO 1, at a point bearing South 88°51°00" West from the true
point of beginning;

thence North §8°51°00% East along said North !me for a dlstance of 29.11 feet, more or less, to the true point
of beginning.

Situate in the County of Skagit, State of Washington. ™

WA
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