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DEED OF TRUST

R

DATE: April 20, 2010--"

Reference # {(if appllcable) 136130*8 Additional on page
Grantor(s}:

. LANDED GENTRY CUSTOM HOME GROUP, L.L.C.

. BLaNE, L.L.C. o

. COMMONWEALTH HOLDINGS L L.C.

. EAST GARDNER, L.L.€" .

. WHELL, L.L.C. - SERIES BEACH COTTAGE

. WHELL, L.L.C. - SERIES JURA .

DT W N -

Grantee(s)
1. Skagit State Bank :
2. Land Title Company of Skaglt County, Trustee

Legal Description: Parcel A: Lots 27 through 37 43 47 through 53, 5b, 56, 60 and 63
through 66 MONTREAUX PHASE 1

Parcel B: Ptn. SW % NW % 28-34-4

Parcel C: Ptn, SW % NW %4 28-34-4

Parce! D: Ptn. SW ¥ NW % 28-34-4

Parcel E:Leasehold Lot 4, B.S.P. #PL0O6-0913 (A Pin Of Lot 80 Skaglt Reg. Airport BSP FPh.1).
Parcel F: Ptn Lots 3 & 4, SP 98-78; Pin Tr. 36, Burllngton Acreage Property.

Parcel G: Lot 31, "Gibralter Annex”

Parcel H: Tract 32 & 33 "Gibralter Annex”, ptn lot 13 "P_I_q;‘_o.f' Entner-.s Tracts, Subdivision No.

Addltlonal on page

Assessor's Tax Parcel ID#: Parcel A: P126420, P126421 P126422 P126423 P126424,
P126425, P126426, P126427, P126428, P126429, P126430 P126436, P126440, P126441,
P126442, P126443, P126444, P126445, P126446 P126448, P126449 P126453 P1264586,
P126457, P126458, P1264598

Parcel B: 340428-2-007-0011 {(R28002),
Parcel C: 340428-2-020-0006 (R28022),
Parcel D: 340428-2-010-0016 (R28009)
Parcel E: 8071-000-004-0100 (P129777)
Parcel F:  38867-000-036-0103 (P62505)
Parcel G: 4110-000-031-0002 (P73636)
Parcel H: 4110-000-033-0000 (P73637)

THIS DEED OF TRUST is dated April 20, 2010, among LANDED GENTRY CUSTOM HOME ..
GROUP, L.L.C., a Washington Limited Liability company, whose address is 504 E Falr'ha\ie‘n
Ave., Burlington, WA 98233 as to Parcel A; BLaNE, L.L.C.. a Washington Limited Liabitity
company, whose address is 504 E Fairhaven Ave., Burlington, WA 98233 as to Parcel B, C and

D: COMMONWEALTH HOLDINGS, L.L.C., a Washington Limited Liability company, whose
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address is 504 E Fairhaven Ave., Burlington, WA 98233 as to Parcel E, EAST GARDNER,
‘L:L.C.., a Washington Limited Liability company, whose address is 504 E Fairhaven Ave.,
- Burlington, WA 98233 as to Parcel F, WHELL L.L.C. - SERIES BEACH COTTAGE, a Delaware
iimit_ed Liability company, whose address is 504 E Fairhaven Ave., Burlington, WA 98233 as
to Parcel G;::al;\d WHELL L.L.C. - SERIES JURA, a Delaware Limited Liability company, whose
address is-504 E. Fairhaven Ave., Burlington, WA 98233 as to Parcel H {"Grantor"); Skagit
State Bank;” whose mailing address is Main Office, 301 E. Faithaven Ave., P O Box 285,
Burlington, WA . 98233 (referred to below sometimes as “"Lender” and sometimes as
"Beneficiary™); and:Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington; WA 98233 (referred to below as "Trustee").
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_:CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
: of gntry“and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followmg déscribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
[|nc|ud1ng stock’in utilities with ditch ar irrigation rights); and all other rights, royalties, and proﬂts relating to the real
property, |nclud|ng without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”}

Iocated in Skagut County, State of Washington:

See Schedule A- 1, which is attached to this Deed of Trust and made a part of this Deed of
Trust. as if fully set forth herein.

The Real Property or: Its address is commonly known as A: 26 lots Montreaux Phase 1, Mount
Vernon, WA 98274 .~ :

B.C,D: 2333, 2209 2289 E. Blackburn Rd., Mount Vernon, WA 98274

E: 11964 D Higgins Arrport Way, Building #4. Burlington, WA 98233

F: 212 Gardner Rd. 3.98"acres, Burlington, WA 98233

G: 14553 Jura Place, Anacortes, WA 98221

H: 14559 Jura Placé - e,

, Anacortes, WA 98221.,.-‘The Real Property tax identification number is Parcel A: P126420,
P126421, P126422, P1§26423, P126424, P126425, P126426, P126427, P126428, P126429,
P126430 P126436, P126440, P126441, P126442, P126443, P126444, P126445, P126446
P126448, P126449, P126453, P126456, P126457, P126458, P126459

Parcel B: 340428-2-007 0011 {R28002),

Parcel C: 340428-2-020- 0006 {R28022),,

Parce! D: 340428-2-010-0016 (R28009)

Parcel E: 8071-000-004-0100° (P129777i

Parcel F: 3867-000-036-0103 (P625051

Parcel G: 4110-000-031-0002 (P73636) .~ .~

Parcel H: 4110-000-033-0000 (P73637) -~

CROSS5-COLLATERALIZATION. In addition to the;Note, this Deed of Trust secures all ebligations, debts and liabilities,
plus interest thereon, of either Grantor or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantar ar any one or more of ther;”whether now existing or hereafter arising, whether
related or unrelated to the purpose of the Note, whether VOIUﬂtaW or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absclute or contingent;” ||qU|dated or unliquidated, whether Borrower or Grantor
may be liable individually or jeintly with others, whether obhgated as guarantor, surety, accommeodation paity or
otherwise, and whether recavery upan such amounts mav be or hereafter may become barred by any statute of
limitations, and whether the obligation to repay such™ amounts may be or hereafter may become otherwise
unenforceable, . o

Grantor hereby assigns as security to Lender, all of Grantor's rig'ht, _ti'tlr_e-,-"and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordange with RCW. 65.08.070; the lien craated by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and prefits, which license; may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY JNTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS ‘AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that (a) this™ Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power right. and authority to enter into
this Deed of Trust and to hypothecate the Property; {c} the provisions of this’ Dééd of Trist do not conflict with, or
result in a default under any agreement or other instrument hinding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; {d} Grantor has establishad adequate means of obtaining
fram Borrower on a continuing basis information about Borrower's financial conditien; and:"{e}“l.ender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness.of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any “ong action”.or " anti-deficiency”

law, or any other law which may prevent Lender from bringing any action against Granto ncludlng a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Le.der s ceramencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale. )

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shali Stl’lcﬂ\,'
perform all their respective obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower 5 and Granmr s
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the accurrence of an Event of Default, Granter may (1) remain in p'c)sse'ssmn and-;
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from ‘the Property:
{this privilege is a license from Lender to Grantor automatically revoked upon defaultt. The followmg provisians
relate to the use of the Property or to other limitations on the Property. The Real Property is not used prmcvpa!lv
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly pertorm all repmrs -
replacements, and maintenance necessary 10 praserve its value. I

Compliance With Environmental Laws. Grantor represents and warrants to tender that: {1} During the per’rod"'of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,

L
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~feledse or threatened release of any Hazardous Substance by any person on, under, about or from the Property;
&7 (2) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
~ ackfiowlédged by Lender in writing, (a) any breach or viclation of any Environmental Laws, (h) any use,
genettion, ‘manufacture, storage, treatment, disposal, release or threatened release of any Hazardeus Substance
‘on, under, . about or from the Property by any prior owners or occupants of the Property, or {c} any actual or
: threatened litigation or claims af any kind by any person relating to such matters; and (3} Except as previously
- disclosed. to and acknowledged by Lender in writing, (a} neither Grantor nor any tenant, contractor, agent or other
‘authorized Aser.of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on; under about or from the Property; and (b} any such activity shall be conducted in compliance with
all “dpplicable.-federal, state, and local laws, regulations and ordinances, including without limitation all
Environmental: Laws:. Grantor authorizes Lender and its agents to enter upon the Property to make such
|nspectnons and: tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with thrs section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and gHall rgt be construed to create any responsibility or liability an the part of Lender to Granter or
to any other persan, “The representations and warranties contained herein are based on Grantor's due diligence in
investigating thé Property. for Hazardous Substances. Grantor hereby {1) releases and waives any future claims
against Lendsgr tor indemnity or contribution in the event Grantor becomes liable for cieanup or ather costs under
any such laws{ and {2} agrees to indemnify, defend, and hold harmless Lender against any and ali claims, losses,
liabilities, damages, penalties, 4nd expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section<of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened rélease occurring prior to Grantor's ownership or interest in the Property, whether
ar not the same wds of should-have“been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to'indemnify: and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the'lign of this:Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether:iby foreclosure ot otherwise.

Nuisance, Waste. Grant"r‘s_r ‘shall not gause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or'to.the Property or any portion of the Property. Without fimiting the generality of the
foregoing, Grantor will not remove; ar'grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, sé gravel af. rack products without Lender's prior written consent.

r

Removal of Improvements. Grantor shall Aot: demollsh ar remove any Improvements from the Rea! Property
without Lender's prior written consent. 5 AS |8 condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfﬂctory to Lender to replace such Improvements with Impravements of at least
equal value. s

Lender's Right to Enter. Lender and Lender s agents “and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's: ‘interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of thls Deed of Trust.

Compliance with Governmeantal Reqmrements Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all-laws, aordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the“use ‘or occupancy of the Property, including without
limitation, the Americans With Disabilities Agt. Grantor’ may tontest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so'long as, in‘Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security ar a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave’ ijnaittended ‘the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property. ¢

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's dption, |A_)" declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest.rate_provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems ﬂppropnate upan the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or.-any. interest in the Real Property. A

"sale or transfer" means the conveyance of Real Property or any right, title oriinterest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by odtright sale, déed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lgase-option contract, or by
sale, assignment, or transfer of any bensficial interest in or to any land trust holdlng title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. !f any Grantor is & corgbration, partnership or limited
ligbility company, transfer also includes any change in ownership of more than twenty»fwe parcant {25%]) of the voting
stock, partnership interests ar limited liability company interests, as the case may be of such Grantor. However, this
option shall nat be exercised by Lender if such exercise is prohibited by federal law or by Washmgton law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Propertv dre part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency} all taxes, spe 't'ax'es assessments,
charges (including water and sewetr), fines and impositions levied against or on acecount of-tfie: Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to' the Property. Grantor
shall maintain the Property free of all liens having priarity aver or equal to the interest of Lender undér this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise’ provrded |n thls Deed of
Trust, A

Right to Contest. Grantor may withhold payment of any tax, assessment, or ¢laim in connectlen wrth a good Haith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardlzed I & lieh arfses or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or'if requ_e,sted by,
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory. to. Lender in"an;
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrué ag a’
result of a foreclosure or sale under the fien. In any contest, Grantor shall defend itself and Lender and.shali
satisfy any adverse judgment before enforcement against the Praperty. Grantor shall name Lender as an addmonal
obligee under any surety bond furnished in the centest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the: ia:)t'és-- g
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a wntten
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days befare any work is commenced, any

WA
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¥ géryices are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
“:“'other lien could be asserted on account of the work, services, or materials, Grantor will upon request of Lender
© furnishte. Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
|mprovements

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust

"-Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverdge, endorsements on a fair value hasis for the full insurable value covering all Imprevements on the Real
Praperty in.a@n amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in. favor, of Lender Grantor shall also procure and maintain comprehensive general liability insurance in such
coveragé amounts as:Lender may request with Trustee and Lender being named as additional insureds in such
liability “ifsurance: pohcnea Additionally, Grantor shali maintain such other insurance, including but not limited to
hazard, business intgrruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, ceverages, and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptabte to"lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates ‘of insirance in form satisfactory to Lender. including stipulations that coverages will not be
cancelled or diminished without at least thirty {30} days prier written notice to Lender. Each insurance policy also
shall include an endorseément providing that coverage in favor of Lender wiil not be impaired in any way by any act,
omission or default of Grantor or any other person. The Real Property is or will be located in an area designated by
the Director of the Fed"eral"Emergency Management Agency as a special flood hazard area. Grantor agrees to
abtain and maintain.-Federal: Floggd Insurance, it available, for the full unpaid principal balance of the loan and any
prior liens on the property sécuringthe loan, up to the maximum policy limits set under the National Flood
Insurance Pragram, or as otherwme reqmred by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shali promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor, tails to do so within fifteen (15} days of the casualty. Whether or not Lender's
security is impaired, Lender: mav, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender ‘elects to.apply the proceeds 1o restoration and repair, Grantor shall repair or
replace the damaged or destrgyed I_m_proveme_nts in a manner satisfactory to Lender. Lender shail, upon
satisfactory proof of such expenditurg, pay v feimburse Grantor from the proceeds for the reascnable cost of
repair ar restoration if Grantor is not-ir default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount cwing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall'bg’ applued 19 the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness such proceeds shall be paid without interest to Grantor as
Grantos's interests may appear. R

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
ta Lender a report on each existing policy &f insurance showing: (1} the name of the insurer; {2} the risks
insured; {3) the amount of the policy; (417 the property insured, the then current reptacement value of such
property, and the manner of determining that valie; and {5) the: expiration date of the policy. Grantor shali, upon
request of Lender, have an independent appraiser satlsfactery 10, Lender determine the cash value replacement cost
of the Property. - .

LENDER'S EXPENDITURES. if any action or proceeding ié commenced rhat woutd materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due: anv amouynts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender oft Grantor '§ behalf may (but shall not be obligated 1) take
any action that Lender deems appropriate, including but not limited:to. dlscharg_mg ar paying all taxes, liens, security
interests, encumbrances and other ciaims, at any time levied or placéd:on the Property and paying #ll costs for insuring,
maintaining and preserving the Property. All such expenditures incurfed or paid by Lender for such purpeses will then
bear interest at the rate charged under the Note from the date incurred or pald by Lender to the date of repayment by
Grantor. Al such expenses will become a part of the indebtedness and, .at Lénder's option, will [A) be payable on
demand; (B} be added to the halance of the Note and be appomoned among-and be payable with any installment
payments to become due during aither (1) the term of any applicabte insurance policy;"or (2] the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addltlon to ail ‘'other rights and remedies to
which Lender may be entitied upon Default. . ;

WARRANTY: DEFENSE OF TITLE. The following provisions relating to DWI"IGI'Shlp of: Ihe F‘mperty are a part of this Deed
af Trust:

Title. Grantor warrants that: {a) Grantor holds gocd and marketable title of ren:‘.ord to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real F'roperty description or in any
titte insurance policy, title report, or final titfe opinion issued in favor of, and accepted’ by, Lender in cennection
with this Deed of Trust, and (b Grantor has the full right, power, and authority te execute and-detjver this Deed of
Trust to Lender. ;

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and orever defend the
title to the Property against the lawful claims of all persons. in the event any action or pmceedmg is ‘commenced
that questions Grantor’'s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shdll defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but L;'ende_r-s_hal'l_:_be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own chaice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time, to time
to permit such participation. :

CompHance With Laws. Grantor warrants that the Property and Grantor's use of the Property complles wnth all
existing applicable laws, ordinances, and regulations of governmental authorities. .

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor m'fﬁ
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing m nature, and'
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full. :

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of fguét:

Proceedings. |f any proceeding in condemnation is filed, Granter shall promptly notify Lender in writing; and
Grantor shalt promptty take such steps as may be necessary to defend the action and obtain the award. Grantpr
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and.to'be
rapresented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be reguested by Lender from time to -

T

SRagit County Audltor
4/29/2010 Page 5of 18 3:20pPm




DEED OF TRUST
(Continued) Page 6

fime to permit such participation.

-Application of Net Proceeds. If ail or any part of the Property is condemned by eminent domain proceedings or by
" apy proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
.net"proceeds of the award be applied to the Indabtednass or the rapair or restoration of tha Property. The nat
‘ proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
. iﬁcurred bv Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisians relating
to gov&rnmenrat taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Febs: .and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Desd of-Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real: Property Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording; perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamp’"s .and'gther charges for recording ar registering this Deed of Trust,

Taxes. The fol!owung shall constitute taxes to which this section applies: {1} a specific tax upon this type of
Deed of Trust gr'upgn-all of any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Borrower which Borrawer is-dughorized or required to deduct from payments on the indebtedness secured by this
type of Deed of Trust; {3F a.tax an this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specific tax on aII or any porticn ot the Indebtedness or on payments of principal and interest
made by Borrower. 7

Subsequent Taxes If any tax to WhICh this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same sffect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of De¢fault as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and depasits with
Lender cash or a sufficient corperate suretv bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Peed” of Trust: . i

Security Agreement. This instruiment.-sHal ofistitute a Security Agreement to the extent any af the Property
constitutes fixtures, and Lender shail have all" of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. X

Security Interest. Upon request by Leride'r, ‘Granto_r""shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Renits..and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further autherization from Grantor, file
executed counterparts, copies or reproductionsof this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurrediin perfacting or continuing this security interest. Upon default, Grantar
shall not remave, sever or detach the Persdnél.,Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available ta Lender within three {3} daVS‘after receipt of written demand from Lender to the
extent permitted by applicable law. X

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of-Trust may: be obtained (cach as required by the Unifarm
Commercial Code) are as stated on the first page of this"Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The fb_!léwing _provisions relating to further assurances and
attarney-in-fact are a part of this Deed of Trust: Voo e

Further Assurances. At any time, and from time to time, upon‘reguest of Lender, Grantor will make, execute and
deliver, ar will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may ‘be, at such times and in such offices
and places as Lender may deem appropriate, any and all such’ mortgages Adeeds of trust, security deeds, security
agreements, financing statements, continuation statements, instrumients’ of .further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary. ot desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the ‘Note, this Deed of Trust, and
the Related Documents, and {2) the liens and security interests creafed by this ‘Deed of Trust as first and prior
tiens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the pret:eg_ii'ng_p-aragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, deliverir’ig, fi!ing,"r'ecibrding, and doing all
other things as may be necessary or desirable, in Lender's sole apinion, to accomplrsh the matters referred to in
the praceding paragraph.

FULL PERFORMANCE. |f Borrower and Grantor pay all the Indebtedness when due, and"’G‘r'antor' oth'erWise performs all
the ohligations imposed upon Grantor under this Deed of Trust, Lender shall execute and delivér to Tristee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee s_ﬁa!l be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be desgribed-as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be cencluswa proof
of the truthfulness of any such matters ar facts. A

EVENTS OF DEFAULT. Each of the following, at Lender's aption, shall constitute an Event of Defauh under thrs Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the {ndebtedness.

Other Defaults. Borrower gr Grantor fails to comply with or to perform any other term, Db!rgatlon covenant or;
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to_perferm.any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor

Compliance Daefault. Failure to comply with any other term, obligation, covenant or condition contamed |n th|s
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any ather payment necessary to prevent filing of or to effect discharge of any lien.

False Statemants. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
207004290066
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: i of on Borrower s or Grantor's behalf under this Deed of Trust or the Related Documents is false or misteading in
{ f+'apy material respect, either now or at the time made or furnished or becomes false or misleading at any time
© thereafter.

D'efecti'rr'e'Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {inclading failure of any collateral document to create a valid and perfected security interest or lien) at any
tifne and far any reason.

‘Deaath or Insolvency The dissolution of Grantor's (regardless of whether election to continue is made), any
rnember withdtaws from the limited liability company, or any other termination of Borrower's or Grantor's
existenée as’a gorng business ar the death of any member, the insolvency of Borrower or Grantor, the appointment
of a receiver far ary part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type
of creditor workout; or the commencement of any proceeding under any bankruptcy or insclvency laws by or
against: Borrower :or Grantar.

Creditor or Forfelture Prooeedmgs Commencernent of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help; repogsession of any other mathed, by any creditor of Borrower or Grantor o by any
governmental agency* agalnst any property securing the Indebtedness. This includes a garnishment of any of
Borrower's of: Grantor § accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if thére is a good , fa:th dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the greditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or torfeiture proceeding and deposits with Lender monies or a surety band tor the creditor or forfeiture
proceeding, in an amoum determmed by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute. A

Breach of Other Agreement Any breaoh by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and; Lender that 1s not remedied within any grace period provided therein, including without
limitation any agreement concernmg anv indehtedness or other obligation of Borrower or Grantor t¢ Lender,
whether existing now or Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor .dies or becomes incompetent, or ravokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness i

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender
believes the prospect of payment or- pertorroan___ce of the Indebtedness is impaired.

insecurity. Lender in good faith befieves itself insecure.

RIGHTS AND REMEDMES ON DEFAULT. If ad E\rent ofﬂ Détault occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or mareg of the following rights and remedies:

Election of Remedies. FElection by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election ta make expenditures or to 1ake:acdtion to perform an abligation of Grantar under this Deed of Trust,
after Grantor's failure to perform, shall not affect-Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Berrower would be required to pay.

Foreclosure, With respect to all or any part of the Real ,_Propertwj_, t_he Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, dnd Lender: shall have the right to foreclose by judicial
foreclosure, in gither case in accordance with and to the full extent. provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code )

Coltect Rents. Lender shall have the right, without notice w0 Borrower or Grantor ta take possession of and
manage the Property and collect the Rents, including amounts: past due and unpaid, and apply the net proceeds,
over and above lLender’s costs, against the Indebtedness. In; furtherandée /of this right, Lender may require any
tenant or other user of the Property to make payments of rent or.usé feés directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender a8 Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and.: ‘o, nBgotidte the same and collect the
proceeds. Payments by tenants or other users to Lender in responSe-to Lender's demand shall satisfy the
obligations for which the payments are made, whether or nat any proper grounds for the demand existed. lender
may exercise its rights under this subparagraph either in person, hy agent. ‘or through'a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appeinted ta take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding ar pending
foreclosure or sale, and to collect the Rents from the Froperty and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent wvalue of. the Praperty exceeds the
Indebtedness by a substantial amgount. Employment by Lender shall not d|5quahty A person from serving as a
raceiver. W

Tenancy at Sufferance. 1f Grantor remains in possession of the Property after the Proper is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default.of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property.and.shall, at Lender's
option, either {1} pay a reasonable rental for the use of the Property, or (2} vacate __the F’r___ pertyu_iﬁﬁmediately
upen the demand of Lender. R 5

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or. the Note
or available at law or in equity. . . :

Notice of Sale. Lender shall give Grantor reasonabie notice of the time and place of any public sele of the Personal

Property or of the time after which any privata sale ar ather intended disposition of the Personal: Property is to be.
made. Reascnable notice shall mean notice given at least ten (10) days before the time of the sale or dlsposrtlon
Any sale of the Persanal Property may be made in cenjunction with any sale of the Real Property. E

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waive:s‘ anir an‘d"a;II .
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shalf he“free ta
sell alt or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled” -
to bid at any public sale on all ar any portion of the Property. EE S

Attorneys’' Fees; Expenses. if Lender institutes any suit or action to enforce any of the terms of this Deec__i..of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at'trial -
and upon any appeal. Whether or not any court acticn is invelved, and to the extent not prohibited by law, alt -
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'éas"t’:mable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
riterest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
ntefest at.the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
_wnhout fimitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
‘expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
- {including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-iudgment
. Collectionsservices, the cost of searching recards, obtaining title reports {including foreclosure reports), surveyors’
‘reports;~and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by appiicable law.
Grantor also will pay any court casts, in addition to all other sums provided by law.

nghts of. Trustee Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS ANI;!--OB{___IGATIQNS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to--'Lender-:’_s_j.i-nstructipns) are part af this Deed of Trust:

Pawers of Trustee.” In-addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing ang: Img a~map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join"in grantmg any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other® agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. _Trus_tee shall not be obligated to notity any other party of a pending sale under any other
trust deed or lien, ar-of -any.-action_or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicabie law, .6r uniess the action or proceeding is brought by Trustee.

Trustee. Trustee shall miset all gualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth abave, with respect ta all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lénder:shall have the right to foreclose by judicial foraclosure, in either case in
acceordance with and to tHe fll ‘extent p-mvided by applicable law.

Successor Trustee. Lender, at Lender s option, may from time to time appaint a successor Trustee to any Trustee
appaintad under this Deed af Trust By an instrument executad and acknowledged by bender and recorded in the
office of the recorder of Skagit“County, Staté of. Washington. The instrument shall cantain, in addition to all other
matters required by state law, the naries of:the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed &f Trust is recorded, and the name and address of the successor trustee,
and the Instrument shall be executéd and.acknowledged by Lender or its successors in interest. The successor
trustee, withaut conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable !av'\'r._.'-"l'his procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution: -

NOTICES. Subject to applicable law, and except fef notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed ‘of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall:be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, eor, if
mailed, when deposited in the United States mail, as-first class, cértified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trusi:” All°capies of notices of foreclosure from the holder of
any lian which has priority aver this Deed of Trust shall be sent’ to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address ot notlces under this Deed of Trust by giving formal written
notice to the ather parties, specifying that the purpose ‘of‘the notice is to change the party's address. For natice
purposes, Grantor agrees to keep Lender informed at all times:of Grantor's current address. Subject to applicable law,
and except for notice required or alilowed by law to be given.in another manner, if there is mare than one Grantor, any
natice given by Lender to any Grantor is deemed to be notice given’ to_all Grantadrs.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisi’oms’;"are a pai':_t of this Deed of Trust:

Amendments, This Deed of Trust, together with any Related Boguments, ‘constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deedof Trust./No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and S|gned bv the party or, part|es squght to be charged or
bound by the alteration or amendrment. . 3

Annual Reports. |If the Property is used for purposes other than Grantor s remdence Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantar's
previous fiscal year in such form and detail as Lender shall require. "Net operatmg income" shall mean all cash
receipts from the Property less all cash expenditures made in connection® wuth the Operatlon of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convanisnce purpuses only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Marger. There shall be no merger aof the interest or gstate created by this Deed of Trust wrth any ather interest or
estate in the Property at any time held by or for the benefit of Lender in any capacny, wnthout the written consent
of Lender. co :

Governing Law. This Deed of Trust will be governed by federal law applicable té'L'ender 'a'lndh' tb the extent not
preampted by federal law, the laws of the State of Washington without regard to |ts confllcts -of Iaw provisions.
This Deed of Trust has been acceptaed by Lender in the State of Washington. .

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Treist shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all referencés to-Borfowér shall mean
each and every Borrower. This means that each Grantor signing below is responsible for gt obhganons in this
Deed of Trust. Where any ane or mare of the parties is a corporation, partnership, limited hablhtv cpmpanv or
similar entity, it is not necessary for Lender to inquire into the powers of any of the officers; durectors, partners,
members, or other agents acting or purporting to act on the entity's behalf, and any obligations made or created in
reliance upen the professed exercise of such powers shall be guaranteed under this Deed of Trust -

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unlass such}
waiver is given in writing and signed by Lender. No delay or amission on the part of Lender in exercising any right’
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed-of Frast

shall not prejudice or constitute a waiver of Lender’'s right otherwise to demand strict compliance wnth that .

provision or any other pravision of this Deed of Trust. No prior waiver by Lender, nor any course of dealung"

between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's abligdtions .-~

as to any future transactions. Whenever the censent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not canstitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Sevarability. if a court of competent jurisdiction finds any prawsron of thus Deed of Trust to be lllegai invalid, or-*"

.
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7 unenforceable as to any person of circumstance, that finding shail not make the offending provision illegal, invalid,
; ““or-unenforceable as to any other person or cirgumstance. If feasible, the Offendlng provision shall be considered
7 _nogdified sp that it becomes legal, valid and enforceabie. If the offending provision cannot be so modified, it shall
" be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or

{nenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
‘ather provisicn of this Deed of Trust.

‘Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this-Desd of Trust, shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of: the Property becomes vested in a person other than Grantar, Lender, without notice to Grantor, may
deal with Grantor 's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extenslon w«theut releasmg Grantar from the obligations of this Deed of Trust or kability under the Indebtedness.

Time is of the Essence( _Tlme is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of” the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follow:ng capntahzed words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically’ gtated to:the contrary, all references to doltar amounts shall mean amounts in lawful money
of the United States of Americal Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the gdntext may requlre Woards and terms not otherwise defined in this Deed of Trust shall
have the meanings atmbuted ish such ie{ms in the Uniform Commercial Code:

Beneficiary., The word Beneﬂcnary means Skagit State Bank, and its successors and assigns,

Borrower. The word " Borrower" méans MONTREAUX 1, L.L.C.; and LANDED GENTRY CUSTOM HOME GROUP,
L.L.C. and includes all co-signers and co makers signing the Note and all their successors and assigns.

Deed of Trust. The words *Deed of Trust mean this Deed of Trust among Grantor, Lender, -and Trustee, and
includes without limitation® all assugnment and security interest provisions relating to the Perscnal Property and
Renis. -

Default. The word "Default” means the Default get forth in this Deed of Trust in the section titted "Default”.

Environmental Laws. The words "En\r|ronmenta| Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating.-te the protection of human health or the envirohment, including without
limitation the Comprehensive Environméntal Résponse, Compensation, and Liability Act of 19890, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S:C. Sectlon 8901, et seq., or othar applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust

Grantor. The word "Grantor" means LANDED GENTRY _CUSTOM HOME GROUP, L.L.C. ; BLaNE, L.L.C;
COMMONWEALTH HOLDINGS, L.L.C.; EAST GARDNER L L C WHELL, L.L.C. - SERIES BEACH COTTAGE; and
WHELL, L.L.C. - SERIES JURA.

Guarantor. The waord "Guarantor” means any guaren'_(or, surety, lar accommedation party of any or all of the
Indebtadness. B S

Guaranty. The word "Guaranty” means the guaranty __frbm'-"G_yaranmr_.,_to Lender, including without limitation a
guaranty of all ar part of the Note. P :

Hazardous Substances. The words "Hazardous Substances’ meéan materials that, because of their quantity,
concentration ¢or physical, chemical or infectious characteristics, i/may cause:or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances “arg’ used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials-or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances™ alst rncludes, wnhout limitation, petroleum and
petroteum by-products or any fraction thereof and asbestos.

improvements. The word "lmprovements” means all existing and future |mpr0vements huildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and- other constructlon on the Real
Praperty. L

Indebtedness. The word "Indebtedness” means all principal, interest, and other 'émd’unts costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions .of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender .to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amaunts &s prqmded in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may-be mdlrectly gecurad by the
Cross-Collateralization provision of this Deed of Trust. :

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note" means Promissory note #3129927864 dated March 25, 2008 |n the orlgmal amount of
$3,000,000.00 executed by Montreaux 1, L.L.C. and assumed by Landed Gentry Custom Ho_me Gmup L.L.C.

Parsonal Property. The waords "Persanal Property” mean ali equipment, fixtures, and other<artiGles .6t personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to . the Real ‘Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for any of. such
property; and together with all issues and profits thereon and proceeds (including without I|m|tat|g:m J |nsurance
proceeds and refunds of premiums? from any sale or other disposition of the Property. E

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrlbed in: thlsf
Deed of Trust.

Related Documents. The words "Related Documents” mean alb promissory notes, credit agreements, {iQ‘én C
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security.”
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. L

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and

T
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J :-:"__.'-é'i_r__\e'r benefits derived from the Property.

: -Tﬂ_:_stee.- - The word "Trustee” means Land Title Company ot Skagit County, whose mailing address is P O Box
{545‘,‘ Burlington, WA 88233 and any substitute or successor trustees.

:EAQH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

cRaNTOR:

ager of BLaNE. L.L.C.

HOLDINGS,

WHELL, L -ff SERIE ACH COTTAGE

KENDALL D GENTRY, Managar—of WHELL, L.L.C. - SERIES
COTTAGE

D/\ j@
NANCY F-GENTRY] anager of WHELL, L.L.C.
COTTAGE

TSHRIES BEACH ¢

WHELL. L.L.C. /SE JURA

D

Y, Manager of WHELL, L.L.C, - SERIE
N %/‘

“NANCY.F GENTHY»Manager & WHELL, LL.C.

By:

KENDALL D GENTR

SERIES JURA
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B e, LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
.STATE oF _ MS/?MQ?‘/M ,

: ) 8$
)/( 57‘7/‘/’ }

COU:NTY_ OF”

i # ¥
On this R f ! day of /4//‘ / , 20 /o . before me, the undersigned
Notary Public, personaily appeared KENDALL 3 GENTRY, Manager of LANDED GENTHY CUSTOM HOME GROUP,
L.L.C. , and personally known to me or proved to me on the basis of satisfactory evidence to be a member or
designated agent of the Hmited, liability company that executed the Deed of Trust and acknowledged the Deed of Trust
to be the free and valuntarv act and deed of thefhrﬁ"fe\g I|$B| company, by authority of statute, its articles of
arganization or its operatmg agreement, for the usgs agh pr puke‘y in mentioned, and on oath stated that he or she
is authorized to exesute thns Deed of Trust ary}g m“t\;ﬁleed of Trust on behalf of the limited liability

company. ) 3 LY
s ) \lesiding at éc’é‘ ( ;!f?/?/'?"f"/-"

D -
ﬁllv commission expires St

I'
v :«3:’ ;

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

bl
STATEOF (L2847

COUNTY OF _ 5_/¢§¢f’_—__ ]

5 3 A ;
On this Z & day of /é)? o / , 20 /U , before me, the undersigned

Notary Public, personally appearsd KENDALL 6 GENTRY, Manager of BLaNE LL.C.. anx and personally known to me or
proved 1o me on the basis of satisfactory evidence to be a member or designated agent of the limited liability company
that executed the Deed of Trust and acknowledged'the of Trust ta he the free and valuntary act and deead of the
limited liability company, by authority of statute, it le of jzation or its operating agreement, for the uses and
purposes thergin mentioned, and on oath state §or sh@r& uhorized to execute this Deed of Trust and in fact
executed)ue, Deg, of Trust on behalf.of 1 ted rialsnrty companw e,

1 -
Residing at /.2 é;/’?f)’ e

.

: ! i
ic in and for the State of L{_/ ﬁ 5 £} Nty commission expires 2y
L7 \ o Wy

\ %

e‘w.

y’
e
LIMITED LIABILITY\GQMPAEX KCKNOWLEDGMENT

STATE OF Wﬁf/ 7 “ :'}

~ } 88

COUNTY OF )_%47:_ o )

On this Zkf “ day of __Af/’/ .20 /¢ 7 before me, the undersigned
Notary Public, personally appeared KENDALL*D GENTRY, Manager of COMMONWEALTH HOLDINGS, L.L.C.. and
personally known to me or proved to me on the basis of satisfactory evidence to be‘a member or designated agent of
the limited liability company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and

voluntary act and deed of the limited liability compgoy-~by-authority of statute,its articles of organization or its
UEI%qﬁ

operating agreement, for the uses and purposes t elrgrmerttloqe nd on oath stated ‘that he or-she.is authorized to
gxecute thas/peed of Trust and in fact exe e.,Dséd o‘i«Trust’ ) alf of the limitgd liability company

o 3 f\ AY *
gy \ Remdmg at CC} Cf”-’ﬂ'ﬁ

].MV commission explres '9///}

N
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DEED OF TRUST
{Continued) Page 12

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE'OF Zé& i )
" o 188

5“@6’ 7 )
#h )
On this i Zf day of /4//’/ . 20 /O , before me, the undersigned

Notary Public: personally ‘appeared KENDALL D GENTRY, Manager of EAST GAHDNER L. L C., and personally known to
me or proved to me-0n the basis of satisfactory evidence to be a member or designated agent of the limited liability
company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and

and in fact gxg
8y . 4

COUNTY OfF _

LIMITED LIABILITY NOWLEDGMENT

STATEOF éJfS;'J e )

} 88

COUNTY OF _ S£Q§’ a )
On this 25 ? day of / 20 /() , before me, the undersigned

Notary Public, perscnally appeared KENDALL: D GENTRY Manager of WHELL L.L.C. SERIES BEACH COTTAGE, and
persanally known to me of praved to me on the basis of satisfactory evidence to be a member or designated agent of
the limited liability company that executed the D_eed of Trust and acknowledged the Deed of Trust to be the free and
vol'untary act and deed of the limited liability o authorlty of statute, its articles of organization or its
-and on oath stated that he or she is authorized to
_ehalf of the limited liability company.

Residing at éﬂ. &ﬂﬂ'ﬁﬂ
My commission expires % ‘/’g %

PUBUC
\U}\? 542013 /0 )
>, .
LIMITED LIABILI%@;KN?WLEDGMENT
STATE OFJ/_\Z_sl‘i-_‘ggl—“ , e

88

county oF bamdecdale ,

On this &"7 day of a&uo c20- 48 before me, the undersigned
Notary Public, personally appeared NANCY F GENTRY, Manager of WHELL L.L.C? - SERIES BEACH COTTAGE, and
personally known to me or proved to me on the basis of satisfactory evidence to bed meémber or designated agent of
the limited liability company that executed the Deed of LML, 2 and acknowledged the Déed of Trist to be the free and
voluntary act and deed of the limited liability copiia oF t;onty of statute, its articlés of organization or its

and on oath stated that he'or she is authorized to
afS
th}gfs%nl i

>t Residing atwoo uw 3“ N Ma.J,o,,\ m;
*:} My commission exprres M_
: .

ghalf of the ||rn|ted Ilabmty company
Notary Public in and for the State of m.f

..
*travesraner?’

.
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DEED OF TRUST
{Continued) Page 13

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE oF 4}&45 /g }

}SS
cou”NTY- .OF 5’@? )
On this 205-//-, day of ﬂ,/ 7 f/ , 20 /C) , before me, the undersigned

Notary Publlc gerscmallv appeared KENDALL & GENTRY, Manager of WHELL LLcC. SER!ES JURA, and personally
known to mé or proved to.me on the basis of satisfactory evidence to be a member or designated agent of the limited
liability company that executed.the Deed of Trust and ac ad the Deed of Trust to be the free and voluntary act
and deed of the limited liability company, by authorlw/f stqtutp its~articles of organization or its operating agreement,
for the uses and purpases:therein mentioned, an ouibarh siated 4 e or she is authorized to execute this Deed of
Trust and in fact executed the Dead of T}rust on egﬂf of thia’ hmms& fiabiliy company.

3 Aasldlng at éﬂ /; !N?“’—’

i -
! ¥y commission expires ‘_}__‘i?f_i}_'k
f

LIMITED LIABILITY COMPANY A’CKNOWLEDGMENT

STATE OF '__' \( 53

COUNTY OF LCW@ éﬂfﬁ_k

188

On this 9‘ [ +e day of .'1-‘&-) .20 )& | before me, the undersigned

Notary Public, personally appeared NANCY ‘FSGENTRY, Manager of WHELL L.L.C. - SERIES JURA, and personally
known te me or proved to me an the basis of satlsfactory evidence 1o ba a member or designated agent of the limited
liahility company that executed the Deed of Trust @nd acknowledged the Deed of Trust to be the free and voluntary act
and deed of the limited hability company, by authontly,nt siatute, its articles of organlzatton or its operating agreement,
for the uses and purposes therein mentioned, I ?1 ed that he or she is authorized to execute this Deed ot

Trust and in fact executed the Deed of Trust gy -:—'- LTy %‘ Ilﬂblht\j company.
Rosiding ot BI0D Ky 28 0 Mol ia Mg

By ‘b§ Y5 i .'"'
My commission expires G'D“DD — K2 %

NOTARY Puauc
comm Expires.
March 20, 2004

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured"’by'thls "Deéd of Trust. You are hereby
reqguested, upon payment of all sums owing te you, to reconvey without warrantv to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. Lo ;

Date: o _ o L “Bangficiary:‘-'

~lts:

LASER PRO Lending, Ver. 5.50.00.0606 Copr. Harland Financial Sofutions, Inc. 1997’ 2010 AII F!lghts Reserved. -
WA MACFNLPLAGO1.FC TR-18847 PR-2 ;

MDD W
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Schedule “A-17 1361305
. DE SC"RIPTI()N;
PARCEL AT

Lots 27 — __3_7,' in'ehi&i-fe, Lot 43, Lots 47 — 533, Lots 53 and 36 and 60 and Lots 63 — 66, inclusive, “PLAT
OF MONTREAUX, PHASE 1,” as per plat recorded on July 23, 2007, under Auditor’s File No.
200767230124, records of Skagit County, Washington.

Situate in the Ci-iy of Mgﬁunf ‘Vernon, County of Skagit, State of Washington.
PARCEL “B"'

Those portions of the Fast '/o ofthe West % of the Southwest ¥ of the Northwest 2 of Section 28,
Township 34 North. Range 4 FEast, WM and the East % of said Southwest ' of the Northwest ' of
Section 28, Township 34 North, Rangc.4 East W.M., more particularly described as follows:

Beginning at the Southwest corner 01 Sazd I:aﬁt % of the West 2 of the Southwest 4 of the Northwest ¥
of Section 2§; '

thence alang the West line of said East Y4 of the West 14 of the Southwest % of the Northwest ' of
Section 28, North 00°46°38" East, a dlst'mc,e of 30.02 feet to the North right of way of Blackburn Road
and the true point of beginning;

thence continuing along said West line, Nor‘[h 00°46° 38" I:ast a distance of 351.02 feet to a point within
the approximate path of Maddox Creek;

thence leaving said West line, along said appronmate path North 74°21°57” East, a distance of 34.19
feet;

thence Noith 44°14°59™ East, a distance of 243.07 reel

thence North 24°33°37” East, a distance of 86.20 feet; -

thence South 70°46°18” East, a distance of 104.34 feet;

thence North 60°00°44™ East, a distance of 218.56 feet to a point on the East tine of the property
described in Quit Claim Decd recorded under Auditor’s File No. 20031 01{]0382 records of Skagit
County, Washington,

thence leaving said Maddox Creek, along the last referenced East Ime South 00°48°34” West, a distance
of 605.83 feet to a peint on the North line of the property described 1n deed recorded under Auditor’s File
No. 573266, records of Skagit County, Washington;

thence along said North line of last referenced property, parallel with the Snuth Ime of said Southwest %
of the Northwest ¥ of Section 28, South 88°43°08™ West a distance of 327.56 feet to the Northwest
carner of the property described in Statutory Warranty Deed recorded under Audllor $ F:Ic No
200206260073, records of Skagit County, Washington; :

thence along the West line of last referenced property, South 00°48°34” West, a dlqtance nf270 18 feet to
the North right of way line of Blackburn Road;

thence along said North right of way line of Blackburn Road, South 88°43°08” Weat a dnlance u:)f 193 86
feet to the true point of beginning. : S

Situate in the City of Mounl Vernon, County of Skagit, State of Washington.

A
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- Schedule “A-1” 136130-5

" DESCRIPTION CONTINUED:

Th.'e West '/»"of:lhe West ¥4 of the Southwest ¥4 of the Northwest ' of Section 28, Township 34 North,
Range. 4 East W M

EXCEPT the North '/% (hv area) thereof,
EXCEPT the Coun'ty road:known as Burch Road or Blackburn Road,
EXCEPT the fo]\owmb descnbed tract;

Beginning at the mtersectlon ofthe North line of the County road and the East line of said West !4 of the
West % of the Southwest /4 of the Northwest %;

thence North along the bast dine ofsdld West ¥: of the West ¥ of the Southwest % of the Nerthwest Y4, a
distance of 130 feet; : :

thence West 80 feef;

thence South 130 feet to the North ]me of the County road;

thence East along the North line of said Countw road a distance of 80 feet to the point of beginning,

AND ALSO EXCEPT that portion ol'thge_-\\fesf'__!_/.z of the West ¥4 of the Southwest ¥ of the Northwest %,
Section 28, Township 34 North, Range 4 East, W.M., more particularly described as follows:

Beginning at the Southwest corner of said subdivision;

thence along the West line of said subdivision, North UO°44 4"’ West a distance of 295.02 feet to the
true point of beginning;

thence continuing along said West line, North 00°44 47 Fast | dmance of 368.97 feet to the Northwest
corner of said subdivision; :

thence along the North line of said subdivision, North §9° 0” 13" tast a. dlstclnLC of 327.24 feet to the
Northeast corner of said subdivision; :

thence along the East Vine of said subdivision, South 00°46° 38’ West A dislancg of 81.15 feet to a point
within the approximate path of Maddox Creek;

thence following said approximate path, South 74°21°57” West, a dfstance of ]33 12 feet;

thence South 63°37°49” West, a distance of §9.38 feet;

thence South 13°48°14” West, a distance of 128.00 feet; : :

thence South 39°33°18” West, a distance of 114.06 feet to the true point Df benmmnn

AND ALSO EXCEPT that portion conveyed to the City of Mount Vernon, Washmgton fy'deed recorded
April 24, 2009, under Auditor’s File No. 200904240115, records of Skagit County, Washmgon

Situate in the City of Mount Vernon, County of Skagit, State of Washington.

R
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" “Schedule “A-1" 136130-8

“DESCRIPTION CONTINUED:
iy PARCZEL--“'D?’-

That portjon ofthe West ¥ of the West 4 of the Southwest ¥4 of the Northwest 4, Section 28, Township
34 North Range 4 East WM., described as follows:

Begmmng.--a't th@ mte‘r‘segllon of the North hine of the County road and the Easi line of said West 4 of the
West ¥ of the Southwest 4 of the Northwest %

thence North aloncT the Fast line of said West Vs of the West ¥ of the Southwest ¥ of the Northwest Vi a
distance of 130 feet; - =

thence West 80 fcet, R

thence South 130 feet.to the North line of the County road;

thence East along the-North ling of said County road a distance of 80 feet to the point of beginning.

Situate in the City of Mo'ur_ﬁ Ve;mo:ﬁ';ﬁ County of Skagit, State of Washington.
PARCLL “E

Lot 4, Binding Site Plan No. PL06 09]3 approved May 16, 2007, May 17, 2007, June 5, 2007 and June
18, 2007, recorded Fune 18, 2007, under Aud]tor 5 File No. 200706180136, being a portion of Lot 80,
AMENDED SKAGIT REGIONAL BINDING SITE PLAN, PHASE 1, PL02-0127, dated February 28,
2003, recorded March 4, 2003, under Auditor’s File No. 700?03040030 all records of Skagit County,
Washington, further, being a portion of Section 3, Township 34 North, Range 3 East, W.M. AND of

Sections 33 and 34, Townshlp 35 North, Rangé 3 Easl W M

Sitvate in the County of Skagit, State of Washmgton

PARCEL “F”

Tract 4 and the North 20 feet of Tract 3 of Short Plat No. 98-78;-appreved December 6, 1978 and recorded
December 7, 1978. under Auditor's File No. 892644, in Volume 3 of Shert Plais. page 48, records of Skagit
County, Washington; being a portion of Tract 36, "PLAT OF THE BUREINGTON ACREAGE
PROPERTY", as per plat recorded in Volume 1 of Plats, page 49, records of Skagtt County, Washington,

EXCEPT that portion of said Tract 4 described as follows:

Begin at the Southeast comer of Tract 1 of said Short Plat; - o :

thence North along the East lines of Tracts 1, 2 and 3 of said Short Plat to a pomt on lhe South line of the

North 20 feet of said Tract 3;

thence East along the Easterly extension of said South line to a point on a line pdmlle! wnh and ]0 fcct East
-of the East line of Tracts [, 2 and 3 of said Short Plat;

thence South along said para]]e] line to a point on the South line of said Tract 4;

thence West along said South line to the point of beginning,

AR
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"~ Schedule “A-1” 136130-S

" DESCRIPTION CONTINUED;

PARCELT " Continued:
E}(CEPT__thbsé portions of Tract 4, described as follows:

Beginning at'the Northeast corner of said Tract 4;

thence South 8’9_“‘3_,9'5'{)":'_\1\/'351 along the North line of said Tract 4, a distance of 23.41 feet;

thence South 0°4326" East, a distance of 329.94 feet to a point on the South line of said Tract 4,

thence North §9937'1.6! East along the South line of said Tract 4, a distance of 21.44 feet to the Southeast
corner of said Trdct 4; L

thence North 0°22'53" West along the East line of said Tract 4, a distance of 329,91 feet to the true point of
beginning.

Beginning at the Northeast ¢orner Df sald Lot 4;

thence South 89°39'50" West a]ong the North line of said Lot 4, a distance 01‘ 28.60 feet to the true point of
beginning;

thence South 0°31'55" East, a distance of 12:65 feet;

thence North §9°4428" West parallel to.and 3 feet North of an existing fence line rumning East and West, a
distance of 303.42 feet to a fence ling which runs Nerth and South;

thence North 0°45'10" West along said fenee line, a distance of 9.50 feet to the North tine of said Lot 4
thence North 89°39'50" East aleng the \Jorth lmc ‘of said Lot 4, a distance of 303 45 feet to the true point of
beginning, .

Situate in the County of Skagit, State of \’\"aslfihg{on.
PARCEL “G™

Lot 31, “GIBRALTER ANNEX,” as per plat re(,orded in Volume 7 ofP!ata page 9, records of Skagit
County, Washington.

Situate in the County of Skagit, State of Washington.
PARCEL *“H™

Tracts 32 and 33, “GIBRALTER ANNEX?™, as per plat recorded in Volame. 7 of Pl'a-ts,'page 9, records of
Skagit County, TOGETHER WITH tidelands of the second class to the line of mean low tide in front of,
adjacent to and abutting upon said tracts and lving between the Easterly extcnt;lon of the Nonheriy and
Southeriy lines of said tract; :

TOGETHER WITH a non-exclusive easement for ingress, egress and utilities over; "L'ind'é“r aﬁ'd acrdss portions
of Lots 26, 27, 28, 29, 30 and 3| of said plat as established by document recorded Apn! 75 ZUOa under
Auditor’s File No. 200304250161 S

TOGETHER WITH that portion of Lot 13, Plat of “"ENTNER’S TRACTS, SUBDIVISION: \10'""{‘ 5 per
plat recorded under in Volume 8 of Plats, pages 73 and 74, records of Skagit County, Washmgton, bemu o
more particularly described as follows: :

—
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"’S.ch.edu]e wAL1? 136130-8

 PARCEL *H” CONTINUED:

Beginning at the Northwest corner of said Lot 13, Plat of “ENTNER’S TRACTS SUBDIVISION NO. 1;

thence North 88°51°00” East (incorrectly shown as South 88°51°00” East on the face of said Plat of

“ENTNER’S FRACTS, SUBDIVISION NO. 17), for a distance of 177.42 feet, more or less, to the Northeast
corner thereof. also being a point on the West line of Lot 32, Plat of “GIBRALTER ANNEX™, as per plat

recorded in’ Volume 7 ofPlats page 9, records of Skagit County, Washington: and being the true point of

beginning;

thence South ] 7043 ()O East along the East line of said Lot 13, Plat of “ENTNER’S TRACTS,

SUBDIVISIONNO. [ R ,also being the West line of said Lot 32, Plat of “GIBRALTER ANNEX”, fora

distance of 11.15 feet, more or-ess. to the Southwest corner of said Lot 32, also being the Northwest corner

of Lot 33 said Plat of ! 'GIBRALTER ANNEXT;

thence continue South 12°43°00” East along said common line for a distance of 30.00 feet to an angte point

on said common line, _

thence South 42°45°00™ West al@ug s.a:d common line for a distance of 10.35 feet. more or less, to the

Southwest comer of said Lot 33 'ﬂso being the Northwest comner of Lot 34, said Plat of “GIBRALTER

ANNEX";

thence continue South 42°45° 00” West altmg saxd common tine for distance 0§ 22.54 feey;

thence leaving said ¢ common line North 952732 West for a distance of 28.44 feet;

thence North 15932°47” West for a distance of 37.30feet. more or less. to the North line of said Lot 13, Plat

of “ENTNER’S TRACTS, SUBDIVISION. NO I, ata point bearing South 88951700 West from the true

point of beginning;

thence North 88°51°00” East along said North lme fora dlstrmu. of 29.11 feet, more or less, to the true point

of beginning. - :

Situate in the County of Skagit, State of Washington.

MEUATIR AT
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