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DEFINITIONS Pse72y, ? 55 7'4 :

Words used in multiple scetions of this document are dcﬁned bclow and.other words arc defined in Scctions
3,11, 13, 18, 20 and 21. Certain rules regarding thc usage ofwords uwd m ﬂlls document are also provided in
Sect:on 16. :

(A) “Sccurity Instrument” means this document, which is datcd Aprrl 21, 2010 , logether with
all Riders to this document. o et
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(B) “Borrowcr” is KENT M. PETERSON AND KATHLEEN M. PETERSON, WHO ACQUIRED

TITLE AS KATHY M. PETERSON, HUSBAND AND WIFE

Borfower is thic tristor under this Security Instrument.

(C) “Lender” isHOMESTREET BANK -
Lender is a A WASHINGTON STATE CHARTERED SAVINGS BANK organized
and existing under the laws of WASHINGTON - Lender’s address s
2000 Two Umon Square 6.1 Union 8t, Seattle, Washinglon 98101-2326

(D) “Trustee” is Fl__ast AI_QIERT:CAN TITLE INSURANCE CO., A CALIFGRNIA CORPQORATION

(E) “MERS” is Mortgage Elcctroni¢ Registration Systems, Inc. MERS is 2 scparate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Sceurity Instrument. MERS is orgam?cd and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box-2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F} *“Note” means the promissoi%z nole é.igncfl' by Bomrower and dated April 21, 2010 . The Note

states (hal Borrower owes Lender Two' Hundred Twenty Eight Thousand and no/1 00
Dollars (UU.8. $228,000.00 )

plus inferest, Borrower has promised to pay th1s debi in regular Periodic Payments and to pay the debt in full
not later than May 01, 2025 ' <

(G} “Property” means (he property 1hat i dewnbed below under the beading “Transfer of Rights in the
Property.” :

(H) “Loan™ mecans (he debt evidenced by the Notc, phis inlcrcst any prepayment charges and late charges
due under the Note, and all sums duc under this Sccunty Instrumcm plus interesl.

() *Riders” means all Riders to this Security Instrumcnl ﬂmt are cxecuted by Borrower. The following
Riders arc to be executed by Bomower [check box as apphcabl e.] -

[] Adjustable Ratc Rider  [__] Condominium Rider [ Second Home Rider

D Balloon Rider D Planned Unit Devclopmcnt Rlder I:' VA Rider

1-4 Family Rider D Biweckly Paymeni R1der e E] Oihcr(eJ [specify]
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. J’) “Applicable Law* means all conirolling applicable federal, state and local statutes, regulations,
*  ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, non-
 appealable judicial opinions.

. (K)““Community Association Dues, Fees, and Asscssments” means all ducs, fees, assessments and other
~ charges thatare imposed on Borrower or she Property by a condominium association, homeowners association

or similar organization.

(L) “*“Electronic Funds Transfcr” means any iransfer of funds, other than a transaction originated by check,
draft; or- smnlar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
compuier,or Mmagnelic tape so as to order, instruct, or authorize a financial institution o debit or credit an
account.Such term mcIudcs, but is not limiled fo, point-of-sale transfers, auiomated teller machine transactions,
transfers initiated: by telephonc wire transfers, and automated clearinghouse transfers.

(M) “Escrow Items” meanq thosc items that are described in Section 3.

N) “Miscellancous Pmccéde{. means uny compensation, sctilement, award of damages, or proceeds
paid hy any third party (olher/than insurance proceeds paid under the coverages described in Section 3) for:
(i} damage to, or destruction,.of, the Propery; (ii) condemnation or other taking of all or any pan of the
Property; (ii}) conveyance in lict of condemnation; or (iv) misrepresentations of, or omissions as to, the value
and/or condition of the Propcrty

(Q) “Mbortgage Insurance" means msurance proteciing Lender aganst the nonpayment of, or default on,
the Loan. g :

(P) “Periodic Payment” meansthc rqgularl'j_éc__hedu}cd amount due for (i) principal and interest under the
Note, plus (i) any amounts under Sscﬁdna 0 f‘ -ihi's Security Instrument.

(Q) *RESPA” mecans the Real Estate Selﬂmmt ‘Procedures Act {12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Pasri 3500), as they might bc amended from time 10 time,
or any additional or successor legislation or regulation that governs the same subject matier, As used in this
Security Instrument, “RESPA" refers to all requirements and restrictions that are imposed in regard fo a
“federally related morigage loan” even il the Luan does not qualify as a “federally refated morigage loan™

under RESPA.

(R) *‘Successor in Interest of Borrower” means any paﬂy that Has taken title to the Property, whether or
not thal party has assumed Borrower’s obligations under 1hf: Note' andfor this Security Instrument.
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_...--"'TIi’.ANSFER OF RIGHTS IN THE PROFERTY

 /The bencficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
" “and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lendes: (i} the
. x.rcpaymcnt of the Loan, and all renewals, exiensions and modifications of the Note; and (ii} the performance of

* Borrower’s covenants and agreements under this Sccurity Instrument and the Note. For this purpose, Borrower
|rrevocably gmnts and conveys to Truslee, in trusi, with power of sale, the following described prupcﬂy
lecated in 1hc . COUNTY of SKAGIT

G [Typc of Regording Jursdiction] [Name of Recording Jurisdiclion]

PARGEL A
LOTS 1 AND 2, BLOCK 10, "QUEEN ANNE ADDITION TO THE CITY OF ANACORTES",AS PER
PLAT RECORDED N VOLUME 2 OF PLATS, PAGE 39, RECORDS OF SKAGIT COUNTY,
WASHINGTON:,

PARCEL B: S
THE WEST 1/2 OF LOT 4 BLOCK 115, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,

WASHINGTON", ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 2 OF PLATS,
PAGES 4 THROUGH 7, RECORDS OF SKAGIT COUNTY, WASHINGTON

which currently has the address of * © 1413 11TH ST
. 3 [Street]
ANACORTES «..." " .* , Washingion 88221 (“Property Address™):

iCity) [Zip Code)

TOGETHER WITH all the lmprn'ﬁclnehi:s riow or hereafter erected on the property, and all casements,
apputtenances, and fixtures now or hereufiera part of the property. All replacements and additions shall also
be covered by this Security Instrument. A]l of the fofegoing is referred to in this Security Instmement as the
“Property.” Borrower understands and agraes that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but;if ngcessary 1o comply with law or cusiom, MERS (as neminee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and cancclmg this Sccunty Instruinent.

BORROWER COVENANTS that Burrowcr is lawfully se,med of the cstate hereby conveyed and has
the right to grant and convey the Property and that the Propeity is uncncumbcrcd except for encumbrances of
record. Borrower warrants and will defend generally thc mlc to lhc Properly against all ¢laims and demands,
subject to any encumbrances of record. : I

THIS SECURITY INSTRUMENT combines unlfor'l:n”co\fcnaﬁ'ts' for national use and nan-uniform
covenants with limited variations by jurisdiction to conshtulc a; umfon—n chunly instrument covering real
property. .

UNIFORM COVENANTS. Borrower and Lender cnvcndnl .md ag,rcc as Tollows:
1. Payment of Principal, Interest, Escrow ltems, Prepayment Chargea, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt’ cvidenced by the Note and any
prepayment charges and lafe charges due under the Note. Borrower shal] also pay fund': for Escrow Ilems

WASHINGTON—Single Family—Fannic Mae/Freddie Mac UNIFORM JNSTRUMENT‘ Form 3043 181

WASHINGTON-MERS GrosiDocs®
ITEM 2709L4 (111208) A fPage 4 of 16)

MFWA3114

0000470839

/'/ /1 J)

W

Skagit County Auditor
412712010 Page 4 of 19 2:02PM




" .p;irsuant to Section 3, Payments due under the Nate and this Security Instrument shall be made in U8, cwrrency.

“ - However, if any check or other instrument received by Lender as payment under the Nete or this Security
¢+ Ipstrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
" “the Note and this Security Insirument be made in one or more of the following forms, as selected by Lender:
_{(a) cash; (by'money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any

- such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Funds Transfer.

: ° Payments arc deemed received by Lender when received at the location designated in the Note or af
such ‘othe¢r Jocation.as may be designated by Lender in accordance with the nofice provisions in Section 15,
Lender may returi:any payment or partial payment if the payment or partial payments are insufficicnt to bring
the Loan cusrent, Lcndcr may accept any paymend ar partial payment insufficient to bring the Loan curent,
without waiver of any rights hereunder or prejudice (o its rights fo refuse such payment or parlial payments
in the future, but-Lendeér is not obligated 1o apply such paymenig at the time such paymenis are accepted. If
each Periodic Payment.is‘applied as of its scheduled due dale, then Lender need not pay interest on unapplied
funds. Lender may hold sich. unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do'so_ within a reasomable period of time, Lender shall either apply sueh fonds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately priof to-foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relicve Borrower from making payments due under the Note and this Security Insirument
or performing the covenants and agreements sccured by this Scourity Instrument.

2. Application of Payments or Proceeds. Except as otherwise deseribed in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: {a) interest duc
under the Note; (b) principal ‘due under. the: Note; {¢) amounts due under Section 3. Such paymenis shall be
applicd to cach Periodic Payment in the arder in which it became due. Any remaining amounts shall be applied
first to lale charges, sccond {o any other amounts due under this Secunity Instrument, and then (o reduce the
principel batance of the Note. = -~ %

If Lender receives a payment from Bormrower for a delinquent Periodic Payment which includes a
sufficienf amount to pay any late charge due, thc payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in full.
To the extent that any excess exists afier'{he payment is applicd 10 the full payment of one or more Periodic
Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or'change the.amount, of the Periodic Payments.

3. Funds for Escrow Tiems. Borrower shall pay fo Lepder on the day Periodic Payments arc due
under the Note, until the Note is paid in full, a sum {the “Funds") to'provide for payment of amounts due for:
() taxes and assessmenfs and other items which can atidin priority over this Sccurity Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or:ground rents on the Property, if any; (¢) premiums for
any and all insurance required by Lender under Section 3 ; and {dyMorigage Insurance premiums, if any, or any
sums payable by Borrower to Lender in lien of the payment of Mongage Insurance premiums in accordance
with the provisions of Section 10, These itemns are called “Escrow Items.” At origination or at any time during
the term of the Loan, Lender may require that Community Association Ducs, Feoy, and Assessments, if any,
be escrowed by Borower, and such dues, fees and assessments shall-be‘an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Seetion Borrower shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower's obligation to pay thé Funds for any or all Escrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when
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" ~and where payable, the amounts duc for any Escrow Items for which payment of Funds has been waived by
) __.‘I_icn_qe& and, if Lender requires, shall fumish to Lender receipts evidencing such payment within such time
+ :period-as Lender may require. Borrower’s obligation to make such payments and to provide receipls shall
: -'-'fq_:_‘--é]l_p.quoses be deemed o be 2 covenant and agreement contained in this Security Instrument, as the
__phrase ‘covenant and agreement” is used in Scotion 9. If Borrower is obligated 1o pay Escrow Items dircctly,
~ pursuint to'a waiver, and Bomower fails to pay the amount due for an Escrow Hem, Lender may exercise its
rlghiq under Secfion 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any s such amount, Lender may revoke the waiver as to any or all Escraw lems at any time by a notice
g:ven inaccordarice with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in soich amounts, that arc then required under this Section 3.

Lender may, at. any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 10 exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and reasonable
estimates of cxpcn_d:tur_m q!’ future Escrow ftems or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (includipg Lender, if Lender is an institation whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Hems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Tiems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to‘make such-a charge. Unless an agreement is made in writing or Applicable Law
requires interesi 1o be paid on'the Funds, Lender shall not be required o pay Borrower any inlerest or camings
on the Funds. Borrower and: Lender tun agrec in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrowcr, withoul chargc, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account o Borrower
for the excess funds in accordance with-/RESPA. If there is a shartage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requtrcd by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage i’ ‘accordance with RESPA, but jn no more than 12 monthly payments.
I€ there is a deficiency of Funds held in escrow, as defined undes RESPA, Lender shall notify Borrower ag
required by REESPA, and Borrower shall pay.to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monﬁﬂy payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Bomrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impasitions
atiributable to the Properfy which can attain priarify over this Security Instrument, leasehold paymenis or
ground rents on the Property, ifany, and Community Asgsociation:Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Hems, Borrower shali pay them in the manner provided in Section 3.

Borrower shall promptly dmchargc any licn which has pnonty over this Security Instrument unless
Borrower: () agrees in wriling to the payment of the obllgauon secured by the lien in a manner acceptable 1o
Lender, but only so long as Borrower is petforming such agreement; (b} contests the licn in good faith by, or
defends against enforcement of the lien in, legal proceedings which in'Lénder’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but'only uinlil:such proceedings are concluded;
or {£) secures from the holder of {he lien an agreement sat:sfactury 10 Lcnder subordinating the licn to this
Security Instrument. If Lender determines that any part of the Propcrty is ‘subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notige idéntifying the ien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the Jien or take Gite, or more of the actions set
forth above in this Section 4,

Lender may reqoire Borrower 1o puy a one-lime charge for a real cqtate iax vcrlﬁcalmn and/or reporting
service used by Lender in connection with this Loan. : ;
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5. Property Insurance. Borrower shall keep the improvements now existing or hercafier erected on

.“'."__jthe Property insured against Joss by fire, hazards included within the term “extended coverage,” and any
E otherhamrds including, but not limited to, earihquakes and floods, for which Lender requires insurance. This
¢ :-insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender

_requires. Whal Lender requires pursuant to the preceding sentences can change during the term of the Loan.

Tie inswrance carmier providing the insurance shall be chosen by Borrower subjcct 1o Lender’s right to

dlsappmve Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connectmn with this Loan, either: (a) a onc-time charge for flood zone determination, certification
and tracking services; or (b} a onc-time charge for flood zone detenmination and certification services and
subséquenit charges each fime remappings or similar changes occur which reasonably might affect such
determination. oF, certlﬁcatlon Borrower shall also be responsible for the payment of any fees imposed by
the ]-cderal Emcrgcncy Managcmenl Agency in connection with the review of any flood zone determination
resulting from an'objection by Borrower.

If Borrower fiils io_inaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's opmm and Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage’ Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrowet’s efbity.in ihe Properly, or the contents of the Property, against any risk, hazard or liability
and might provide greater‘or lesser coverage than was previously in effec!. Borrower acknowledges that the
cosi of the insurance coverage §o obiained might significanily exceed the cost of insurance that Borrower
cuuld have obtained. Any amaopnis dlqbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Secunty Instrument. These amounts shall bear inierest at the Note rate from the date
of dishursement and shall be payablc, w:th such interest, upon notice (rom Lender to Bormower requesting
payment.

All insurance policies reqmred by Lcndcr and rencwals of such policies shall be subject to Lender’s right
to disapprove such policies, shall, iicludle a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additiona) loss payee. Lender shall have the right to hold the policies and renewal certificates. if
Lender requires, Borrower shall promp!ly give io Lender all reccipis of paid premiums and renewal notices.
1f Borrower obfains any form of insutance coverage, not otherwise required by Lender, for damage o, or
destruchion of, the Property, such polncy ‘shall’ mc]udc a standard mortgage clause and shall name Lender as
morigagee and/or as an additional loss payee:

In the event of loss, Barrower shall give prompt nollce to the insurance carrier and Lender, Lender may
make proofof toss if not made promptly by Borrowes. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied 1o
restoration or repair of the Pmpcrly, if the restoration or repair is cconomically feasible and Lender's security
" is not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunily lo inspect such Prop erly to ensurc the work has beon completed
to Lender’s satisfaction, provided that such inspection shall be undcriakcn promptly. Lender may disburse
proceeds for thie ropairs and restoration in a single payment or in'a series of progress paymenis as the work
is completed. Unless an agreement is made in writing or Apphcable Law requires inferest to be paid on such
insurance proceeds, Lender shall not be required fo pay Borrower any interest or earnings on such proceeds.
Fees for public adjusters, or other third partics, retained by Borrower shall-not be paid oul of the insurance
proceeds and shali be the sole abligation of Barrower. 1f the resforation or fepair is not economically feasible
or Lender’s security would be lessened, the insurance proccedw shall be appbed to the sums secured by this
Security Instrument, whether or not then due, with the excess, 'if any,’ pdld ta Borrower. Such insbrance
proceeds shall be applied in the order provided for in Section 2. =, .~

If Borrower abandons the Property, Lender may file, negotiate and sattlc any avallab]c insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carricr has offered 1o settle a claim, then Lender may negotiate and se{llc the c]arm The 30-day period
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.-"fw_'ﬁI begin when the notice is given. In either event, or if Lender acquires the Properly under Section 22 or

. 6thcnifis¢, Borrower herchy assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount

# /npt lg:exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
T -'nghts (other ihan ihe right to any refund of uncarned premiums paid by Borrower) under all insurance policies
. .tovenng. the.Property, insofar as such rights arc apphicable to the coverage of the Property. Lender may use
* the insuranie proceeds cither to repair or restore the Properly or to pay amounts unpaid under the Note or this
Secunty Instrument, whether or not then due.
P OJ:cupancy Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence within 60 days afier the execution of this Security Instrument and shall continuc to occupy the
Property as Borrower’s principal residence for at least one year afler the date of occupancy, unless Lender
otherwise - agrccs in. writing, which consent shall not be unreasonably withheld, or unless extenuating
cm:umstanccs exist which are beyond Borrower’s control.

7. Preservatlon, Maintenance and Protection of the Property; Inspections, Bomvower shall not
destroy, damage or-impair the Propcrty, allow the Property 1o deteriorate or commit wasic on the Property,
Whether or not Borrower is rcsldmg in the Property, Borrower shall maintain the Praperty in order to prevent
the Property fm;;_n detenop_jahng_pr decreasing in value due to its condition. Unless it is delermined pursuant to
Section 5 that repair or tésloration is nol economically feasible, Borrower shall promptly repair the Property if
dainaged lo avoid further déterioration or damage. If insurance or condemnafion proceeds arc paid in connection
with damage 10, or the taking: -of, the Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has, released” prucceds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single paymcn! or ina series of progress payments as the work is compleled. [fthe insurance
or condemnation proceeds are not sufficient fo repair or restore the Property, Borrower is not relieved of
Bomower's obligation for the completion of such repair or restoration.

Lender or its agend may make rcasonablc entrics upon and inspections of the Property. If it has reasonable
canse, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior 1o such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Appllcatmn. Borrower shall be in default if, during the Loan application
process, Borrower or any persons o entities acting al the direction of Berrower or with Borrower’s knowledge
or consent gave malerizlly false, mlq]wdlng, or inaccurate information or sfatements (o Lender (or fuiled fo
provide Lender with material mfnrmallon} in connection with the Loan. Material representations include, but
are not limtted to, representations conccmmg Bormwcr ] occupancy of the Property as Bamrower’s principal
residence.

%, Protection of Lender’s Int‘,rest in tlu, Property and Rights Under this Sceurity Insérument,
If (a) Borrower fails to perform the covenants and agreements coniained in {his Security Instrument, (b) there
ts a legal proceedmg that might significantly affect Lender’s interest in the Property and/or nghlw under
this Sccurity Instrument (such as a proceeding in bankmapicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this:Secarily Instrument or to enforce Jaws or regulations),
or (c) Borrower has abandoned the Property, then Lender may:do and pay for whalever is reasomable or
appropriale o protect Lender’s interest in the Propcrty._anq rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and secuting and/or repairing the Property, Lender's
actions can include, but ase not limited to: (a) paying any sums secured by a Yien which has priority over this
Security Instroment; (b) appeasing in court; and (c) paying rcaxc-nab]c atlorneys’ fees 1o protect its interest
in the Property andfor rights imder this Security Insirameni, mdudlng it secured position in a bankruplcy
proceeding. Securing the Property lncludcq but is not Ilmncd la, cntcrmg the Propedy to makc repairs, change
vmlahons or dangerous conditions, and have uhhttes turned on or of‘f A]though Lender may take action under
this Section 9, Lender docs not have to do 50 and is not under any duty or L}bllgalmn tp do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured

L ‘by this Sccurity Insiroment. These amounts shall bear interest at the Note rate from the date of disbursement

¢ and sha]] be payable, with such interest, wpon notice from Lender to Borrower requesting paymeni.

g ~ I this Sccurlty Instnrment is on a leaschold, Borrower shall comply with all the provisions of the lease.
5 &.If Borrowcr acquires fee title to the Property, the leaschold and the fee title shall not merge wnless Lender
‘ agress to the merger in writing,

£ 10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to mainiain the Morigage Insurance in effect, If, for any reason,
the. Moﬂgagc Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previcusly prowdccl such insurance and Borrower was required lo make separately designaled payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, ai a cost substantially equivalent to the
cosi to Borrower of the’ Moﬁgagc Insurance previously in effect, from an altemate mortgage insurer selected
by Lender. If subqtantlally equivalent Morigage Insurance coverage is not available, Borrewer shall continue
to pay to Lender the.amount of the separately designated paymenis that were due when the insurance coverage
ceased 10 be in effect: Lender will accept, use and retain these paymenls as a non-refundable loss rescrve
in lieu of Mortgage Insérance. Such loss reserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid infull, and Lender shall not be required to pay Borrower any interest or camings on
such logs reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the penod Ahat ‘Lender. requires) provided by an insurer sclected by Lender apain becomes
available, is oblained, and Lender requires scparately designated payments toward the premiums {or Morigage
Insurance. If Lender rcqulred Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately dewugnated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to' maintain Mortgage Insurance in cffect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mongagc Insurance ¢nds in accordance with any writien agreement
between Borrower and Lender prowdmg for auch termination or until iermination is required by Applicable
Law. Nothing in this Section 10 affeets Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses-Lender (of any entity that purchases the Note) for cestain losses it may
incur if Borrower does not repay the Loan .as agreed. Borrower is not a party to the Morlgage Insurance.

Mortgage insurers evaluate their tolal risk on all such insurance in force from time to time, and may
enter into agrecments with other parties that shate or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory lo the morigage insurer and the other party (or pariies) to these
agreements. These aprecments may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (whlch may mcludc funds obtained from Mortpage Insurance
premiums).

As a resull of these agrecmcnts Lender, any purchaser ¢ of the. Note, another insurer, any reinsurer, any
other eality, or any affiliate of any of the foregoing, may receive” (d:reci]y or indirectly) amounis that derive
from (or might be characterized as) a portion of Bormwcr s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's rigk, or reduc;mg Josses. If such agreement provides thal an
affiliate of Lender takes a share of the insurer’s risk in cxchange.for ¢ a sharc of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts’that Borrower has agreed fo pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not.entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has<=if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any. other law. These rights
may include the right to receive certain disclosures, to request and uhtam canccllatmn of the Mortgago
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~/Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
- Morigage Insurance premiums that were urearned at the time of such cancellation or fermination.
S 1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
: "ass:gned ie and shall be paid to Lender.
¢ Tihe Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Propcrty, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed 1o Lender's
qatlsfacuon, prowdod that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoralion in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is.made in.writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the
restoration or repair js nol-economically feasible or Lendet’s security would be lessened, the Miscellaneous
Proceeds shall be applicd 10'the sums secured by ihis Security Instrument, whether or noi then due, with the
excess, if any, pald to Bormwcr Such Miscellancons Proceeds shell be applied in the order provided for in
Section 2,

In the eveniof a tolal takmg, destruction, or loss in valve of the Property, the Miscellaneous Procceds
shall be applied to the sums Sccured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower;” 2

Inthe event ofa pama[ 1akmg, dcstructmn or loss in value of the Property in which the fair market value
of (he Property immediately before the partial taking, destruction, or loss in valuc is equal to or groater thun
the amount of the sums seéured by this'Secority Instrument immediaicly before the partial taking, destruction,
or loss i value, unless Bortoiver: and Lender otherwise agree in writing, the sums secured by this Security
Instrumeni shall be reduced by thie amount of the Miscellaneaus Proceeds mulliplied by the following fraction:
(a) the total amownt of the sums, secuted immediately before the partial taking, destruction, or loss in valuc
divided by (b) the fair market vahue of the Propcﬂy immediately before the partial 1aking, destruction, or loss
in value. Any balance shall be paid 16 Borrower.

In the event of a partial taking, dcstmct_.mn, or loss in value of the Property in which the fair markel valuc
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial iaking, desiruction, or loss in value, unless Bomrower and
Lender otherwise agree in wriling, the Miéccl]éncdus Proceeds shall be applied to the sums secured by this
Security Instrument whether or ot the sums’are thea duc.

If the Property is abandoned by Borrower;:or if, after notice by Lender to Borrower that the Opposing
Party {as defined in the nexi sentence) offers to.make an award do seitle a clam for damages, Borrower fails
to respond to Lender within 30 days afier the date the nouce is-given, Lender is authorized to collect and
apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing: Party™ means the third party that owes Borrower
Miscellancous Proceeds or the parly against whom Bcnowcr has a nght of action in regard to Miscellaneous
Proceeds.

Bormower shall be in default if any action or proceedmg., whcthcr ¢ivil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Properly or other matéria] impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower/can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceedmg io be dismissed with
a muling that, in Lender's judgment, precludes forfeiture of the Prnpcrty ‘or other material impairment of
Lender's interest in the Property or rights under this Securily Instrument: “The prot.ccds of any award or claim
for damages that are aitributable fo the impairment of Lender’s interest . m lhc Pmpcﬂy are hereby assigned
. and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied lo restoration or repalr of thc Property shall be applied in
the order provided for in Section 2.
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%7 12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
* " paymient or modification of amortization of the sums secured by this Security Instrument granted by Lender
/£ o'Borrower or any Successor in Interest of Bomower shalt not operaic to release the liability of Borrower or
" “any Sucecssors in Interest of Borrower. Lender shall not be required to commence proceedings egainst any
: Successor in:Interest of Borrower or to refuse to extend {ime for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borfower. Any forbearance by Lender in exercising uny right or remedy including,
without hmnailon, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or'in ammmis less than the amouni then due, shall not be & waiver of or preclude the exercise of any
right or rcmady

13._-Joint, and Several Liability; Co-signers; Successors and Assigns Bound. Bormower covenants
and agrazs ‘that Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs this’ Secunty Instrumeni but does not execute the Note (a “co-signer™): (a) is co-signing this
Security Instrument only o mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security instrumcnt (b} is not personally obligated to pay the sums sccured by this Security
Instrument; and.{c) agrees ‘that Lender and any other Borrower can agree (o extend, modify, forbear or
make any acconunodauons wnth regard to the tenms of this Seccurity Instrument or the Note without the
co-signer’s consent.

Subject to the pmwsmns of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security. liistriment in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this: Security Instrument. Borrower shall noi be released from Borrower’s obligations
and liability under this Sﬁcumy Instrament unless Lender agrees to such release in writing. The covenants and
agreements of this Secarity ] Insirumcnt shall bind (except as provided in Scction 20) and benefit the successors
and assigns of Lender, -

14. Loan Charges. Lcndc;r may Chdl’gc Borrower fees for servicos performed in connection with
Bomower's default, for the purpose of protectlng Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard fo any other fees, the absence of express authority in this Security Instrument to charge a specific fec to
Borrower shall not be construed as a prohibition on thie charging of such fee. Lender may not charge fees that
are expressly prohlbltcd by this Sccurity Irmrumcm or by Applicable Law.

If the Loan is subject to a law which'sets'maximum loan charges, and that law is finally inierpreted so
that the interest or other loan charges collecied or (o be collecied in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amouni necessary to reduce the charge
to the permitted limit; and (b} any sums already. callected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose {0 make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund, reduices principal, the reduction will be treated
as a partial prepayment without any prepayment chargc (whethcr ‘or not a prepayment charpge is provided
for under the Note) Borrower's acceptance of any such refund: ‘made by direct payment to Borrower will
constitule a waiver of any right of action Borrower might have anising out of such overcharge.

§5. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing, Any notice to Bomower in connection with this” Security Instrument shall be deemed
to have been given to Borrower when mailed by first class npailf or when actually delivered 1o Boerrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The noticé.address shall be the Property Address unless
Borrower has designated a substitute notice address by notice io_Lendér. Boitower shall prompily notify
Lender of Borrower's change of address. If Lender specifies a procc:dure for. rcportmg Borrower™s change of
address, then Borrower shall only repost a change of address through that spcuﬁcd proccdurc There may be
only one designated notice address under this Security Instrument at any one time_“Any notice io Lender shall
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* “be given by delivering it or by mailing il by first class mail o Lender’s address stated herein unless Lender
* . has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
ghéll_.nﬁt be deemed to have been given to Lender until actually received by Lender. If any notice required by
* “this Security Instrument is also required under Applicable Law, the Appliceble Law requircment will satisfy
Lo thc con‘cspcmdmg reguiremeni under this Security Instroment.
* +16. Governing Law; Scverability; Rules of Construction. This Security Instrument shall be governed
by fcdcral Jaw and the law ofthe jurisdiction in which the Property is located. All righis and obligations contained
in this Securlty Insirument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be sitent, but such silence shall
not be'construed as.a prohibition against agreement by contract. In the event that any provision or clause of this
Security | Instrumcnt ‘or'the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or ihe Note which can be given cffect without the contlicting provision.

Asused in this Security Jostrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and
vice versa; and {c) the word may“ gives sole discretion without any obligation to take any action

17. Borrower’s, Copy Borrower shall be given one copy of the Note und of this Sceurity Instrument.

18. Transfer of ‘the Property or a Beneficial Interest in Borrower. As used in Ihis Section 18,
“Inlerest in the Property”’: ‘means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract tor deed, installment sales contract or cscrow
agreement, the infent of which i¢ the transfer of Litle by Borrower at a future date o a purchaser.

If all or any part of the; Property or any Interest in the Property is sold or transferred (or if Bormrower is
not a natural person and a bencﬁclal interest in Borrower is sold or transferred) withoutl Lender’s prior written
consent, Lender may require immediate’ paymcnt in full of all sums secured by this Security Instrument.
However, this option shall not-be. exe:rmsed by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this oplion,: Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from’ the:date the notice is given in accordance with Section 15 within
which Borrower must pay all sums.secured bv this Securily Instrument. If Borrower fails to pay thesc sums
prior to the expiration of this poriod; Lcnder ‘may invoke any remedies permitied by this Security Instrument
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratmn If Borrower meeis certain conditions, Borrower
shall have the right {o have enforcement ofthls Sccurity Instrument discontinued at any time prior to the carliest
of: (a) five days before sale of the Propcrty purspant to any power of sale contained in this Sceurity Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstaie; or
(¢} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
{b) cures any default of any other covenants or agreements; (¢). pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable: attomeys fees, property inspection and valuation
fees, and other fees incurred for the purpose of protﬁctlng Lender's interest in the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reascmably require to assure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrowei"sobligation to pay the sums secured by
thiz Security Instrument, shall continue unchunged. Lender may requiré that-Borrower pay such reinslalement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, prov_i"dq:_&d any such check is drawn upen
an institution whose deposits are insured by a federal agency, inéu-hmemal"ily'or entity; or {d) Electronic Funds
Transfer. Upan reinstatement by Borrower, this Security Instrument and olﬂlgatlons secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right fo rsmstate shall not apply in the case of
acceleration under Section 18, s
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%/ 20. Saleof Note; Change of Loan Servicer; Notice of Grievance. The Noic or a partial interest in the
 Mate [{together with this Security Instrument} can be sotd one or more times without prior notice to Borrower.

¢ ‘Asgale‘might result in a change in the entity (known as the “Laan Servicer”) that collects Periodic Payments
* ‘due’ under the Nete and this Scourity Instrameni and performs other mostgage loan servicing obligations under
. .ihe Note, this Security Instrament, and Applicable Law. There alsa might be one or more changes of the Loan

: Servicer uniclated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
wnﬂcn notice of the change which will state the name and address of the new Loan Servicer, the address to
wh[c‘h paymems should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the

purchaset of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transfe:rcd to ‘a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided. by the Note purchascr

Neither Bofrower nor Lender may commence, join, or be joined lo any judicial aclion (as either an
individual litigant or the'member of a class) that arises from the other party's aclions pursuant to this Security
Instrument or that’ allcge.s that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrumcni antil’ such Borrower or Lender has notificd the other party (with such notice given in
compliance with the reqifirements of Section 15) of such alleged breach and afforded the other party herelo a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, thai time period will be deemed to be reasonable
for purposes of this paragraph. Fhé notice of acceleration and opportunity to gure given to Bomrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shalt be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As ised in this Section 21: (2) “Hazardous Substances™ arc those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keérosene, other flammable or toxic peirolenn producis, toxic pesticides
and herbicides, volatile solvents] mawrtah cuntamlng asbestos or formaldehyde, and radicactive materials;
(b} “Environmental Law" means (ederal lawi and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental pratcclum (¢) “Environmental Cleanup” includes any response action,
remedial action, or remova) action, as defined‘in Enyironmental Law; and (d) an “Environmental Condition™
means a condition that can cause, contribuie fo, or: otheiwise trigger an Environmental Cleanup.

Borrower shall not cause or permit-the presence, use, deosal storage, or release of any Hazardous
Substances, or threalen to rclease any Hazardaug Substances, on or in the Property. Borrower shall not do,
nor allow anyone elsc to do, anything atfecting the Property (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Cendition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely aﬁbcts the value of the Property. The preceding (wo
sentences shall not apply 1o the prescnce, usc, or storage on the Property of small quantitics of Hazardous
Substances (hat are generally recognized to be appropridgte to nonnal residential uses and to maintenance of
the Property {including, but not limited 1o, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuil
ar other action by any govemmenial or regulatory agency or pnvate pary involviog the Property and any
Hazardous Substance or Environmental Law of which Borrower has actial knowledge, (b) any Environmental
Condition, including but not limited 1o, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (¢) any condition caused by the presénce, use of release of a Hazardous Substance
which adversely affects the value of the Propenty. If Borrower leams, or is‘notified by any governmental or
regulatery authority, or any private party, that any removal or other remediation”0f.any Hazardous Substance
affecting the Property ¥ necessary, Borrower shall promptly take all’ necessary rcmed;al actions in accordance
with Environroental Law. Nothing herein shall create any obligation on Lender for an Enwronmenta] Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
©¢ 23 Acccleration; Remedies. Lender shall give notice to Borrower prior to acccleration following
¢ Berrower s breach of any covenant or agreement in ¢his Security Instrument (but not prior to

4 “acceleration under Scction 18 unless Applicable Law provides otherwise). The notice shall specify:

. (a) the default; (b) the action required to cure the default; {c) a date, not less than 30 days [rom the

~ date-the notice is given to Borrower, by which the default must be cured; and (d) that failore to cure
the default on or before the date specified in the notice may result in acceleration of the sums sccured
by ‘this Semmty Instrument and sale of the Property at public auction at a date nat less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to’ bring a court action to assert the non-existence of a defaalt or any other defense of Borrower to
aceeleration and salc, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specificd in the notice, Lender at is option, may require
immediate p.wmmt in Tull of all sums secured by this Sceurity Instrument without further demand and
may invoke the power ‘of, salc andjor any other remedies permitted by Applicable Law. Lender shall be
entitled to collcet all expenses incurred in pursuing the remedies provided in this Scction 22, including,
but not limited_to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’ s election to causc the Property to be sold, Trustec and Lender shall
take snch action rcgardmg notlce of sale and shall give such notices to Borrower and to other persons
as Applicable Law may require. After the time required by Applicable Law and after publication of
the notice of sale, Trusteé, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determmc-c Trustee may postpone sale of the Property for a perind or
periods permitted by Applicahlé Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchasc the Property at any sale,

Trustce shall deliver to the purchaser Trustee’s decd conveying the Property without any covenant
or warranty, expressed or implied: The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made thércin, Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, mcludmg, but.not limited to, reasonable Trustee’s and attorneys’
fees; (b} to all sums secured by this Secunly Instrumcnt, and {(c) any excess to the person or persons
legally entitled o it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance, Upon payment 6f all sums secured by this Security Instrument, Lender shall
request Trustec to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such pcrson of. pcrsont'. sball pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Appllcablc Law, Lender may from time o time appoint
4 successor trusice 1o any Trusice appoinied hereunderiwho hag ceased 1o act. Withoul conveyance of the
Property, the successor trustce shall suceeed to all the’ mle power and dui.lcq conferred upon Trustee hercin
and by Applicable Law.

25. Use of Property. The Property is not used pnnmpally for dgricu[mral purposes.

26. Attorneys’ Fees. Londer shall be entifled to recover tsreasonable attorneys® fees and costs in any
action or proceeding to construe or enforce any term of this Sceurity Instrument. The term “attomeys’ fecs,”
whenever nsed in this Security Instrument, shall include without: lnmltalwn attomeys fees incurred by Lender
in any bankruptcy proceeding or on appeal. . A
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. ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
© CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
_:_E"NFORCEABLE UNDER WASHINGTON LAW.

. . "BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages
' ] 1hmugh 16 of {his Seeurity Instrument and in any Rider cxecuted hy Borrower and reco;%e,d with it.

P

(Scal)

KENT M. P_ETERQQN Tomucl  KATHLEEN M, PETERSON -Bomower
{Seal) (Seal)

-Bommower -Borrower

(Seal) {Scal)

Bormwer . -Bormower
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tute of é/ ﬂ,g,/&«»gg—) )
/ Comtyof SKewg T )
Onthlsday personally appeared before me kﬁf‘h bfi P m Pff J/@& Sod A ) d
- Keot M. p&aﬂsm)

to me known to bq.iﬁé,ihdji?idua'l(s) described in and who execuled the within and foregoing instrument, and
acknowledged thal he (she or they) signed fhe same as his (her or their) free and voluntary act and decd, for the

uses and purposgs therein menlioned. . . O
Ozbz/aday of A’Ppﬂ 1 9 20/ .

Given under my hand and official seal this
MVM %“/t%m

Notary Public in and for the Siste of Washinglon residing at:

My commission expires: /Qé‘ﬁ,g.g}p 10, RO/

REQUEST FOR RECONVEYANCE

TO TRUSTEE: o L

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said nole
or noles, together with all other indebtedness secured by the Deed of Trust, have been paid in
full. You are hereby directed to cancel said note or'notes and this Deed of Trust, which are
delivered hereby, and to reconvey, without warrarity, all the estate now held by you under this
Deed of Trust to the person or persons legally entitled thereto:

DATED: By

WASHINGTON—Single Family -Fannie Mae/Freddie Mac UNIFORM INSTRUMENT._© " " Form 3048 1401
WASHINGTON-MERS St GroatDoce”
ITEM 2708116 (111208} Ea {Page 16af 15)
MFWA3114 0000470839

L I

Skagit County Auditor
4/27/2010 Page 16 of 19 2:02PM "




1-4 FAMILY RIDER

{Assignment of Rents)

5 “THIS -4 FAMILY RIDER is madc this  21st  day of April 2010 ,and is incorporated
" into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Sccurity

Instrument™) of the same date given by the undersigned {the “Borrower™) (o secure Borrower’s Note to

HOMESTREET BANK, A WASHINGTON STATE CHARTERED SAVINGS BANK

(the “Lendcr”) oflhe same dale and covering the Property described in the Securily Insirument and localed at:

1413 11TH ST
ANACORTES, WA 98221

[Pﬁ)crty Address)

14 FA.MILY COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borxower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Propérty‘described in Sceurity Instrument, the following ilems now or hereafier
attached to the Property to thégxtent they are fixtures are added to the Property description, and
shall also constitute the Pmpuriy wvurcd by the Sccurity Instrument: building materials, appliances
and goods of every nature whitsoever now or hereafier located in, on, or used, or intended io
be used in connection ‘with the Property, including, bul not limited fo, these for the purposes of
supplying or distributing_heating, wolmg, cleetricity, gas, walter, air and light, fire prevention
and extinguishing apparatus; sccurity and acccss control apparatus, plumbing, bath tubs, water
heaters, water closels, sinks,. ningas stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors; screens, blinds, shades, curtains and curtain rods, attached
mirrors, cabinets, paneling and attachod floor covcnngs all of which, including replacements and
additions therete, shall be deemed 16.be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together: with the. Property described in the Security Instrument (or
the leasehold estate if the Sccurity Instivment is on a leasehold) arc referred to in this 1-4 Family
Rider and the Sccurity Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree
to or make a change in the use of the Property or its zoning classification, unless Lender has agreed in
writing 1o the change. Borrower shail comply. with all Iaw-: ordmanccs regulaiions and requirements
of any povemmental body applicable to the Froperty.

C. SUBORDINATE LIENS, Except as permitted hy federal law, Borrower shall not allow
any lien inferior to the Security Instrument to be pcrfecwd agamqt the Property without Lender's
prior wniten permission.

D. RENT LOSS INSURANCE. Borrchr ‘shall. mamtam insurance against rent loss in
addition to the other hazards for which insurance is rc;__qulr_cd by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED, Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrowcr ofherwise agree in writing,
Section 6 conceming Borrower’s occupancy of the Propcrty is dclcled .
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: G. ASSIGNMENT OF LEASES. Upon Lender's request afier default, Borrower shall
¢ assign to Lender all leases of the Property and all security deposits made in connection with leases
+ _of the Property. Upon the assignment, Lender shall have the right o modify, extend or terminaie the
existing leases and to execute new leases, in Lender’s sole discretion. As used in this paragraph G,

"thc word “lca':t:" shall mean “sublease” if the Security Instrument is on a leaschold.
L ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
P POSSESJ_SIO\L Borrower absalutely and unconditionally assigns and transfers to Lender all the
_ ", rents.and revenues (“Rents™) of ihe Property, regardless of 1o whom the Rents of the Property are
o ‘payahlé. Btii'rower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each
”':'tcnant of the Propcrty shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
receive the:Rents:until: (i) Lender has given Borrower notice of default pursuant to Section 22 of
the: Sccumy Instrumcnl and {ii) Lender bas given notice {o the tenant(s) that the Renis are to be
paid to Lender or Lebder’s agent. This assignment of Rents constitutes an absolute assignment and

not an asmgnmcnt for additional security only.

If Lender-gives notice of default to Borrower: (i) all Rents received by Bomower shall be
held by Borfower. a5 tristee for the benefit of Lender anly, to be applied to the sums secured by
the Security Instrument; (i} Lender shall be entitled to collect and receive all of the Rents of the
Property; (iii} Bon'qwer -agrees {hat each tenant of the Property shall pay all Rentz due and unpaid
io Lender or Lender's aggnis upon Lender’s written demand 1o the tenant; (iv) unless applicable law
provides otherwise; all Rents collected by Lender or Lender's agents shall be applied first to the costs
of taking control of and managing the Property and collceting the Rents, incloding, but not limited to,
uﬂomcy s fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs, insurance
premiums, izxes, asscssmcnts and other charges on the Property, aod then to the sums secured by the
Security Instrunent; (v) Lender, Lendes’s agents or any judicially appointed receiver shall be liable
1o account for only those Rents at.tually received; and (vi) Lender shall be entitled to have a receiver
appointed to take possession of and ‘manage the Property and collect the Rents and profits derived
from the Properly without any ehowmg as tothe inadequacy of the Property as securify.

If the Rents of the Property are nat sufficient to cover the costs of taking control of and
managing the Property and of collectmg the Rents any funds expended by Lender for such purposes
shall become indebtedness of ﬁnrrower to Lendcr secured by the Security Instrument pursvant 1o
Section 9, fo

Borrower represents and warrants that Bon'ower has not exceuted any prior assignment of
the Rents and has not performed, and wnll not perform, any act that would prevent Lender from
exercising its righis under this paragraph.-

Lender, or Lender's agents or a Judlmal]y appomted receiver, shall not be required to enter
upon, take contrel of or maintain the Property before or after giving notice of default fo Bomower.
However, Lender, or Lender’s agenis or a judicially-appointéd recciver, may do so at any time
when a defanlt occurs. Any application of Rents shall not curé or waive any dcfault or invalidate
any other right or remedy of Lender. This assngmm:nt of Rents o['lhc: Property shall ferminate when
all the sums secured by the Security Instrument are paid in full. :

I. CROSS-DEFAULT PROVISION. Borower's  default o"r_ breach under any note or
agreement in which Lender has an interest shall be a breach underithe Security Insirament and
Lender may invoke any of the remedies permitied by the Security Inginyment.
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_“ % BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages
*  Fihrouigh 3 of this 1-4 Family Rider.

(Seal)
h KENT‘MPETERSON -Borrower

: (Seal)
KATHLEEN M. PETERSON Bomower

Seal
-BO(EOE\:PT -Bo{rr:icl

Seal
-Bo(socwag -B u(rm wcz
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