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405 SW 5TH STI_{_EE'_I‘"-_
DES MOINES, IA-50309-4600

pSpEas GUARDIAN NORTH WEST TITLE CO.

Agsessor’s Parcel o Accounl Number 360432-4-006-0200 1&1\
Abbreviated Legal Description: Seefion 32, Twop 3 Ra,wae, 4 JE BDE
Coko Trock U, Dok Mak No. a8-1)

[Include ot, blotk and plat or SLLh()n fownship and range) Full legal description located on page 3
Trustee; NORTHWEST TRUSTEE, SERVICES LLC

|Space Ah__nve _ThIS Line For Recording Data]

DEEI_)QF TRUST

DEFINITIONS oo
Words used in multiple sections of this document. are deﬁned ‘beiow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regdrdmg the usage of words used in this document are

also provided in Section 16.
(A) "Security Instrument” means this document, which is dated APRIL 16 2010 ,

together with all Riders to this document.
(B) "Borrower" is MICHAEL A. HIGHLAND AND CAROLYN A HIGHLAN'D HUSBAND AND

WIFE

Borrower is the trustor under this Security Instrument.
{C) "Lender" is WELLS FARGO BANEK, N.A.
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{ erider is 2 NATIONAL ASSOCIATION

:6rgaiﬁze’d and existing under the laws of THE UNITED STATES
. Lende[ s addreqb is P.O. BOX 11701, NEWARK, NJ 071014701

Lender is the beneﬁcmry under this Security Instrument.
(D) "Trusteé" iy NORTHWEST TRUSTEE SERVICES LLC
3535 FACTORIA BLVD SE, STE 200, BELLEVUE, WA 98006
(E) "Note" means the promissory note signed by Borrower and dated APRIL 16, 2010
The Note states that Bormwer owes Lender SEVENTY FIVE THOUSAND AND 00/100

Dollars
(U.S. §*****75, 000" 00 . ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt iti‘full not later than MAY 01, 2025
{F) “Propertv“ means the property that 15 described below under the heading "Transfer of Rights in the
Property."
{G) "Loan" means the dx:bt ewdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Ridets to_this Security [nstrument that are executed by Borrower. The following
Riderv. are to be executed by Bbfrdwer [check box as applicable]:

D Adjustable Rate Rider D Condmmmum Rlder [ ] Second Home Rider
Balloon Rider [ Planned Wnit Development Rider [ J14 Family Rider
VA Rider [ Blweekly Payment Rider [ Other(s) [specify]

(D “Applicable Law" means all t,ontrolhng “applicable federal, state and local statutes, regulations,

ordinances and administrative rules and orders (that thB the etfect of law) as well as all applicable final,

non-appealable judicial opinions.

(D) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessmemts and other
charges that are imposed on Borrower or the Prope.rty by a condonumum association, homeowners
association or similar organization.

(K) "Electronic Fuads Transfer" means any transfer of tundu. other than a rransaction originated by
check, draft, or similar paper instrament, which is initiated through an electronic terminal, telephonic
instrument, computer or magnetic tape so as to order, instruct, or’ authonze a-financial institution to debit
or credit an account. Such term includes, but is not limited to, pml_lt—of—sale tiansfers, automated teller
maching transactions, transfers initiated by telephone, wire transfets, and. automated clearinghouse
transfers. N

(L) "Eserow ltems" means those items that are described in Section 3

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damdgeq or proceeds paid
by any third pacty (other than insurance proceeds paid under the coverages described in-Section 5) for: (1)
damage to, or destruction of, the Property; (ii) condemmation or other taking of all or any part of the
Property; (itf) conveyance in lieu of condemmation; or (iv) misrepresentations of, or OIIEQSIOHS as 1o, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender agaiust the nonpayment ot or defauit on,

the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mtere'?t under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. "
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
lmplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
; time, or-any- additional or successor legislation or regulation that governs the same subject matter. As used
“in this. Sécurity-Instrument, "RESPA" refers to all requitements and restrictions that are imposed in regard
to a ‘_ffederally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan’ under RESPA.
(Q) "Successor-in- Interest of Borrower" means any party that has taken title to the Property, whether or
not that part3'5 has =-assunied Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrament secures to Lender: i) the repayment of the Loun, and all renewals, extensions and
modifications of the Note; and (it} the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably gramts and conveys to
Trustee, in trust, w1th powcr ot sale, the following described property located in the
COUNTY . of SKAGIT

[Type of Recording I ur1sdlcuo'n]_.: _ [Name of Recording Marisdiction)
LEGAL DESCRIPTION ATTACHED HERETO AND MDE APART HEREOF

TAX STATEMENTS SHOULD BE SENT TO: WELLS.-'F#RGO HOME MORTGACE, P.O. BOX
11701, NEWARK, NJ 071014701 LT,

Parcel ID Number: 360432-4-006-0200 R Whrch currently has the address of

19764 PARK RIDGE LANE [Street]
SEDRO WOQLLEY [Cltyl N W&Shmgt()n_ 9 8284 {ng Caode]

{("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected oft the property, and all
gasements, appurtenances, and fixtures now or hereafter a part of the property All replacements and
additions shall also be covered by this Security Instrument, All of the foregoing is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property ﬂgdlI]St all ClcﬂIﬂh and
demands, subject to any encumbrances of record. _

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non—umtann'
covenants with limited variations by jurisdiction to constitute a uniform security instrument covenng real o

property. \_/7 7
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' UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
~1,-Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
. Bormwer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
'prepayment Lharges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency . However; if uny check or other instrument received by Lender as payment under the Note or this
Security-Instrumient is. returned to Lender unpaid, Lender may require that any or all subsequent payments
due under . the Nete and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (2)-cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments aré deethed received by Lender when received at the location designated in the Note of at
such other location as may.be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payinent or partlal payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loau
current, without waiver of‘any rights hereunder or prejudice to its rights to refuse such payment or partial
payents in the fature, but‘Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payinent is-applied as of its scheduled due date, then Lender need mot pay
interest on unapplied funds. Lender. may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does tiot do $0. “within a reasonable petiod of time, Lender shall either apply
such funds or return them to Borrower. If not.applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediatély prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lendér shall relieve Borrower from making payments due under
the Note and this Security Instrument or perfonmng the covenants and agreements secured by this Security
Instrument.

2, Application of Payvmenis or Pmceeﬂs. Except.- aq otherwrse described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note;: (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other” amcnmta dne under this Security Tostrument, and
then to reduce the prrncrpal balance of the Note.

If Lender recetves a payment from Borrower for a dehnquent Penuchc Payment which includes a
sufficient amount to pay any late charge due, the payment may be’ apphed 1o-the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the¢ extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is apphed o t.he full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Vohmtdry prepaymems shall
be applied first to any prepayment charges and then as described in the Note.

Anpy application of payments, insurance proceeds, or Miscellaneous Proceeds o prlm:lpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Peru)dlc Paymem;s

3. Funds for Escrow Items. Botrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymient- of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security. Insmlment asa
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premrums for any and all insurance required by Lender under Section 35; and {d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment.of Mortgage"
Insurance premiums in accordance with the provisions of Section 10. These items are called- "Escrow
Ttenis." At origination or at any tume during the term of the Loan, Lender may require that (Z‘ornnm;lmty-E i

7y
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender ail notices of amounts to
.~ be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
'-B{)rmwer s obhgatmn t0 pay the Funds for any or all Bscrow ltems. Lender may waive Borrower’s
obhgatu)n to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing..In the event of such waiver, Borrower shall pay directly, when and where payable, the amoumnts
due for-any Esr.row Ttems for which payment of Punds has been waived by Lender and, if Lender reqmres
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s ‘obligation to-make such payments and to provide receipts shall for all purposes be degmed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is uged in Section 9. If Burrower is obligated to pay Escrow liems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and. Boxrowe:r shall then be obligated under Section 9 to repay to Lender anly such
amount. Lender may revoke the W«ﬂver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon: such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁéd”uiider RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures’ of ﬁlture Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an msutuuon whoqe deposits are insured by a federal agemncy,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shail not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such' a chargt Unless an agreement is made in writing
or Applicable Law reqmres interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, w1th0ut charge an annual accounting of the
Funds as reqmred by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there'is a shortage of Funds held in escrow,
ag defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shail pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defingd under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the atnount necebsary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. .~

Upon payment in full of all sums secured by this Security Instrument, Lcnder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, Lharges ﬁneq and 1mposmons
attributable to the Property which can attain priority over this Security Instrument, leasehald payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assgssments, it any. To
the extent that these items are Escrow Items, Borrower shall pay them in the mamner prov1dr:d i Sectlon 3
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" Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
.Borrower (a} agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
- to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
“by,- or.defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to

prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings

are concluded; ot {¢) secures from the holder of the fien an agreement satisfactory to Lender subordinating
the lien to-this Seeurity Instrament. If Lender determines that any pait of the Property is subject to a lien
which can. attam priotity over this Security lustrament, Lender may give Borrower a notice idendfying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or

more of the actions set forth above in this Section 4.

Lender may require Bomrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender-in connection with ¢his Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but ot limited 1o, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in. the amounts (including deductible levels) and for the periods that
Lender requires. What Lencler reqmres pursuant to the preceding sentences can chapge during the term of
the Loan. The insurance carrier pr0v1d1ng the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in conngction w1th this Loan, either: (1) a one-time charge for flood zone
determination, certification and tracking. services; or (b) a one-time charge for flood zone determination
and certification services and subsequent chargev.' ‘each time remappings or similar changes occur which
reasonably might affect such determination.or .cértification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to puichase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Iender under this Section 5 shall
become additional debt of Bortower secured by this Security Instriiment. These amounts shall bear interest
at the Note Tate from the date of disbursement and shall be payable, w1th such. 1nt3165t upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohmes shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, afnd-shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts.of pdid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise’ reqmred by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mmtgdge clause and
shall name Lender as mortgagee and/or as an additional loss payee.

in the event of loss, Borrower shall give prompt notice to the insurance carfier dI].d Lendf:r Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insarance was requited b} Lender, shall
be applied to restoration ot repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the nght W
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hold such insurance proceeds until Lender has had an oppottunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
. promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
“of progrcss payments as the work is completed. Unless an agreement is made in writing or Applicable Law

requires interest (o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest. or-€arnings on such proceeds. Fees for public adjusters, or other third parties, fetained by
Borrower shiall not-be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration-or 1epair-is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or ot then due, with
the excess, if any, pclld tor Borrowet Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower dbandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to %ettle 2 claim, then Lender may negotiate and sewle the claim. The 30-day
period will begin when the notice is ‘given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrament, and
(b) any other of Botrower’s rights {other than the right to any refund of wnearned prerniums paid by
Rortower) under all insurance pohueu. covering. the Property, insofar as such rights are applicable o the
coverage of the Property. Lender may use tlie insurance proceeds either to Tepair or restore the Property or
to pay amounts uapaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Botrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of .this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for- at Jeast one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of _the Pri)pert_v; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the: Property, Borrower shall maintain the Property in
order to prevent the Propeity fiom deteriorating or decreasmg in, valne due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is ot economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to;. 01" fhe takmg of, the Property, Borrower
shall be responsible for reparing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
tn Tepair or restore the Property, Borrower is not relieved of Borrower’s- ObhgdtIOIl for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectmns ot the’ Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the’ Properiy. Lender shall give
Borrower notice at the time of or prior 1o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during.thie Loan application

" process, Borrower or any persons or entities acting at the direction of Borrower or with ‘Botrower’s

knowledge or consent gave materially false, misleading, or inaccurate information or statements to’ Lender
{or failed to provide Lender with material information) in connection with the - Loaﬂ Matcrlal_

representations include, but are pot limited to, representations concerning Borrower’s occup‘mcy of Lhe'

Property as Borrower’s principal residence. C‘V 7

mll————— e
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“ 7 9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
152 légal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
. this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of: a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasoniable “or ‘appropriate fo protect Lender’s interest in the Property and rights under this Security
Instruinent; inchuding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority. over-this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in‘a bankruptcy proceeding. Securing the Property includes, but is mot limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation.to do.so. 1t is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become addittonal debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payablé, with such interest, upon potice from Lender to Borrower requesting
payment,

If this Security Instrument 18 on -4 leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title-to-the Property, the leasehold and the fee title shall not merge untess
Lender agrees to the merger in writing, =~ s

10. Mortgage Insurance. If Lender required Morrgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required: to tgintain the Mortgage Insurance in effect. If, tor any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower-shall pay the premiums required © obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. [f substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contime to pay to Lender the-amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and Tetain these
payments as a non-refundable loss reserve in lieu of Mortgage Insuranice. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paidin full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss réserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount 4id for the-period that Lender requires)
provided by an insurer selected by Lender again becomes availablg, .is obtamed, and Lender requires
separately designated payments toward the premiums for Mottgage [nsurance. If-Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay-the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve,. until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination i8 required by Applicable Law: Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. .=

Mortgage Insurance reimburses Lender (o1 any entity that purchases the Notg) Tof certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance. R

Mortgage insuress evaluate their total risk on all such insurance in force from time ‘to-time;” and niay
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements.

are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to ..

these agreements. These agreements may Tequire the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage -
Insurance premiums). T
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" As-a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
:any othcx entity, ot any affiliate of any of the foragmng, may receive (dnectly or indirectly) amounnts that
_derive from (or might be characterized as) a poruon of Borrower's payments for Mortgage Insurance, in
-_exchange for ‘sharing or modifying the mortgage insurer’s risk, or reducmg lpsses. If such agreement
provuzles that‘an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums pald to the insurer, the arrangement is often termed "captive reinsurance.” Further:

“(a)-Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurarnce, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

.(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance “under- the Homeowners Protection Act of 1998 or any other law. These rights
may include the right. to-receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mnrtgage Insurance premiums that were unearned at the time of such cancellation or

termination.
11. Assignment of Mlscel[aneous Proceeds; Forfeiture. All Miscellaneous Proceeds are bereby

assigned to and shall be paid fo Lender.

if the Property is damaged, such’ M1scelldneou< Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to 1nspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement ot in a series of progress payments as the work is
completed. Unless an agreement is made in-writing of Applicable Law requires interest to be pald on such
Miscellaneons Proceeds, Lender shall not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration o répair is not economicaily feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shalt.be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any; paid 10 Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscetlaneous
Proceeds shall be applied to the sums secured by this Secunty Instrument whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in Value of the Property in which the fair market
value of the Property immediately before the partial taking,: destruction,; or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmcd1atcly before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amoynt. of the “Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sunis secured ‘immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the parnal taking, destruction, or loss in value. Any balance shall be paid to Borrower.

Tn the event of a partial taking, destruction, or loss in value of the Property-in whigh the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured Immedlately before the partial taking, destruction,.of loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shiatl be apphed to the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to B@rrowar _that the
Opposing Party (as defined in the next sentence) offers to make an award 1o setile a- clain: for-damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lenderis authorized

to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property .or to the,
sums secured by this Security Instrument, whether or not then due. "Opposing Party™ means the third party

that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right-of: actmn 11

regard to Miscellaneous Proceeds. :;__7 2 /
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"’ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
inferest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
. accelefation has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeitare of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any ‘award or.¢laim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby-assigned-and shall be paid to Lender. '

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in'the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Suecessor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Intérest 'of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured: by-this Security Instrument by reason of any demand made by the originat
Borrower or any Successors inl [nterest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without [imitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Bofrower.or in“amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or temiedy.

13. Joint and Several Liability; Co-sigiiers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument biit does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrament only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Insirument; and (c) agrees that Lender and any other Borrower can agree to extend, modity, forbear or
make any accomunoedations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor. in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security- [nstrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. s

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender's interest-in the Property and righis under this
Security Instrument, including, but not limited to, attorneys’ fees, property-inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law-is finally interpreted so
that the interest or other loan charges collected or to be collected in comnection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the ampunt necessary-to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower.which exceeded permitted
limits will be refonded to Borrower, Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepaymend without any prepayment charge’ (whether .or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refunid niade. by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have-arising out
of such overcharge. gl

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrurnent
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to.
have been given to Borrower when mailed by first class muil or when actually delivered to Borrewer’s

4
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fotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
utiless Borrower has designated a substitute notice address by notice w Lender. Borrower shall promptly
. notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
changé of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender.shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated “herein -unless “Lender has designated another address by mnotice to Borrower. Any notice in
connection-with this Security Instrument shall not be deemed to have been given to Lender until actually
teceived by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument. DT

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in-this’ Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law-might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silerice shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: .{a)- words of the masculine gender shall mean and include
corresponding nenter words or words of thefeminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢).the word "may" gives sole discretion without any obligation to
take any action. I

17. Borrawer’s Copy. Borrower shall'be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a’ Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the mransfer of title-by Borrower at a foture date to a purchaser.

If all or any part of the Property or any Interest inthe-Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums sccured by this Security
Instrument. However, this option shall not be exercised by Lender-if such exercise is prohibited by
Applicable Law. P

If Lender exercises this option, Lender shall give Borrower noticg of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke ary temedies permitted by this
Security Instrument without further notice or demand on Borrower. : JE

19. Borrower’s Right to Reinstate After Acceleration. If Rorrower “meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instriiment discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for-the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this: Security -Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees ineurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in'the Property-and
rights under this Security Instroment, and Borrower’s obligation to pay the sums secured by this Security:
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and .-,
expenses in one or mote of the following forms, as selected by Lender: (a) cash; (b) money. order; (¢)

‘”’77,7/
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ceruﬁed check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an_institution whose deposits are insured by a federal agency, instrumentality or entity; or (dy Electronic
- Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
“shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

- 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note. (togethcr with this Secunty Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There alse might be
one o1 morte changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection-with'a notice of transfer of servicing. If the Note is sold and thereafter the Loan 1s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchasetunless otherwise provided by the Note purchaser.

Neither Borrower nor Lerider. tay commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other pdrty 8 actions pursuant to this
Security Instrument ot that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, ‘until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements ‘of‘Section 15) of such alleged breach and afforded the
other party hereto a reasomable period-after the giving of such notice to take gorrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant (o Section, 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed {0 satlsfy the 110t1ce and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in tlus Sccuon 21 (a) "Hazardous Substanoes are those
substances defined as toxic or hazardous substances, pollutants,”or wastes by Envirommental Law and the
following substances: gasoline, kerosene, other flammable or foxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate 10 health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a conditon that can cause, contribute to, or otherwme tnggcr an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threateu to release any Hazardous Substances, on or in the Property Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violazion. of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Pmperty "The' preceding
two sentences shall not apply to the presence, use, of storage on the Property of small: qlldlltltleS of
Hazardous Substances that are generally recognized to be appropriate to normal resudenﬂal uses and. to
maintenance of the Property (including, but not limited o0, hazardous substances in consurtier products):.

Borrower shall promptly give Lender written notice of (a) any invesiigation, claim, demand, lawsmt B
or other action by any governmental or regulatory agency or private party involving the Property and any’ -
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, . (b)- any’
Environmental Condition, including but not limited 10, any spilling, leaking, discharge, release or threat of *

=
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release. of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
. by.any governmental or regulatory aunthority, or any private party, that any removal or other remediation
“of any, Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actigns in accovdance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of 4ny covenant or agreement in this Security Instrument (but not prior to
acceleration under Séction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Botrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and-any other matters required to be included in the notice by Applicable
Law. If the default is not cured on_or hefore the date specified in the notice, Lender at its option,
may require immediate paymént in full: of ‘all sums secured by this Security lnstroment without
further demand and may invoke the - power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not hmlted to, reasonable attorneys’ fees and costs of {itle
evidence.

If Lender invokes the power ot‘ sa]e, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such natices to Borrower
and to other persons as Applicable Law may require: ‘After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall selt the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Appllcable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its desngnee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s deed conveymg the: Property without any
covenant or warranty, expressed or implied. The recitals in the Trostee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: {a) to all expenses of the sale, including, but not limited tg, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the count; in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument Lender shall
request Trustee to teconvey the Property and shall surrender this Security Instmment and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shail TecHnvey the. ‘Property
withour warranty to the person or persons legally entitled to it. Such person of per:sons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. _

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time tu tlme appomt'
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyam,e of the”
Property, the successor (rustee shall succeed to all the title, power and duties conferred upon Tru=itee-E i

herein and by Applicable Law. _,,77 4;/
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"/ 25.Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entifled to recover its reasonable attorneys® fees and costs in
_ any actionor proceeding to consurge ot enforce any term of this Security Instrument. The term "attorneys’
“fees;" whenever used in this Security Instrument, shall include without limitation attorneys” fees incurred

by Lender in any bankruptcy proceeding or on appeal.

"ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING _.B.ELOIW_,-Bormwer accepts and agrees to the terms and covenants contained in this
Security Instrument and in any- Rider executed by Borrower and recorded with it.

Wimesses: ; hw
i __ (Seal)
S — MIC@EL WGHLANB -Borrower

. ()M o-ég_/d Z\Né%éw,(gem

CARQLYN A. HIGHL

-Borrower

Sealy (Seal)

-Borrower . - -Borrower
(Seal) i (Seal)
“Borrower S -Borrower
(Seal) (Seal)
M

I
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Ly appeared before me MICHAEL A. HIGHLAND AND CAROLYN A.

STATE -OF WASHINGTON
County of 4
“On-this day pers ’

. HIGHLBND
to me known to be:the individual(s) described in and who executed the within and foregoing ingtrument

and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
}‘T‘j‘k., day of Apf\\ { ZOL o,

uses and purposes therein mentioned
GIVEN under mv'hand and..ofﬁc:lal seal this
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Notary Public in and for the State of Washington, residing at
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Legal Description

The I-and referg'e"d_-:'to in this report/policy is sitvated in the State of Washington, County of Skagit, and is
doscribed as follows:”

That partion of the ﬁb;ﬂ-h__eﬁg_t% of the Southeast ¥ of Seetion 32, Township 36 North, Range 4 East, ‘
W.M., described as follows: - *.

Commencing at the Southeast corner ol said Section 32; theqee North §7242'23" West along the South
line of said Section 32 a distance of $56.03 feet to the Northerly line of the Prairie Road; thence North
65°40'51" Weat along the North. line of said road a distance of 789.02 feet to the true point of beginning;
thence North 01°03'55" East adistance of 18,20 feet; thence North 68°39'11" East a distance of 73.65
feet; thence North 02°55'50" West a distance of 417,41 feet to the North line of the South 759.30 feet of
said Southeast ¥ of the Southeast %; thence North 87°42°23" West along said North line of the South
759.30 feet of the Southeast ¥ of the Scutheast ¥ a distance o 99.03 feet to the West line of the
Southeast % of the Southeast %4; thenee Southy (11°03'55" West along the West line of the Sautheast Y4 of
the Southeast ¥ a distance of 439.00 feet, to the North line of said Prairie Road; thence south 65°40'51"
East a distance of 65.32 feet to the true point of beginning; :

Also known as Tract | of Short Plat No. 28-74, spproved July 22, 1974 and recorded under Auditor's File
No. 804144, records of Skagit County, Washington.
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Record and Return [ ] by Mail‘[ ] by Pickup to:
WFHM FINAL DOCS x2599-:-024
405 SW _STH STREET T
DES MOINES, IA 503059- 4600

REAL PROPERTY AND MANUFAQTD-F%ED HOME LIMITED POWER OF ATTORNEY

{Tc execute or release title, mortgage or deed of trust, s_pc‘tjritv filing, transfer of equity and insurance docurnents and

proceeds.)

The undersigned borrower(s}, whether one or.more, eachteferred to below as "I" or "me," residing
at: e

19764 PARK RIDGE LN

Street Address

SEDRO WOOLLEY, WA 98284 ., . .. ("Present Address").
City, State Zip, County A —

| am the Buyer/Owner of the following manufactured home (the "Manufactured Home"):

USED 1994 REDMAN HOMES 646480 .~ . . 060,028
New/UUsed Yaar Manufacturer's Name Model Name or Model No. IR _Length x Width
11819170A 118191708 11819170C e

Serial No. Serial No. Serial No. Séfial Neo.

permanently affixed to the real property located at19764 PARK RIDGE LANE " . C
Street Address

SEDRO WOOLLEY, SKAGIT, WA 58284 {"Property Address"') =an’d as ',-n"’me

City, County, State Zi
2

=% O

MR DMRRRIA
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.“particularly described on Exhibit A attached hereto (the "Real Property"}. | do hereby irrevocably
_.=make constltute appoint and authorize with full powers of substitution, WELLS FARGO BANK,

" Lender"} its. successors, assigns or designees as my agent and attorney-in-fact, in my name,
place and stead"in any way which | could do, if | were personally present, with full power of
substitution and delegation, {1) to complete, execute and deliver, in my name or Lender's name, any
and all forms,: certrfrcates assignments, designations, releases or other documentation as may be
necessary of proper to |mpIement the terms and provisions of the Security Instrument dated

APRIL 16, 2010 - executed by me in favor of Lender, (2} to complete, execute and deliver, in
my name or-in' Lender’s name, any and all forms, certificates, assignments, designations, releases or
other documentatid’h_as_mav be necessary or proper to make application far and obtain the
certificate of title for the Manufactured Home and to have Lender (or its designee) designated as
lienholder on the certn‘rcate of title for the Manufactured Home, (3) to complete, execute and deliver
in my name or Lender’'s name,-any and all forms, certificates, assignments, designations, releases or
pther documentation as may beriecessary or proper to have the Manufactured Home treated as real
estate for any and all purposes under state law, including but not limited to the surrender of any
certificate of title, any electign to treat the Manufactured Home as real estate for tax purposes or to
meet any other requirements‘in order for the loan/financing secured by the Manufactured Home and
the Real Property to be eligible for saleon the Federal National Mortgage Association ("Fannie
Mae"), the Federal Home Loan Mortgage Association {"Freddie Mac") or any ather secondary
market purchaser, (4} to receive, complete ‘execute or endorse, and deliver in my name or Lender’s
name any and all claim forms, agreements, assignments, releases, checks, drafts or other
instruments and vehicles for the payment, of money, relating to any insurance covering the
Manufactured Home, the indebtedness secured by the Manufactured Home or the Real Property,
and () to complete, sign and file, without my signature, such financing and continuation
statements, amendments, and supplements.thereto, mortgages, deeds of trust and other
documents, including releases of these items; which | may from time to time deem necessary to
perfect, preserve and protect Lender’s security intergst.in the Manufactured Home, the Property and
any other property sold with it. | acknowledge that.at the time this Power of Attarney and my
Security Instrument and any of the forms, certificates, assignments, designations, releases or other
documentation are prepared the serial number of the manufactured housing unit may not be
available or may be inaccurate. The manufactured housing' unit may be a factory order in the
process of being constructed. immediately, upon Lender's recerpt ‘of the serial nhumber, 1
understand and agree that the above items may be c0mpleted and/or corrected by Lender to
properly disclose all the applicable home identifications, mcludrng the sena! number | understand
that | will be provided with a copy of any corrected agreement. .

To induce any third party to act hereunder, | hereby agree that any third party teceiving a duly
executed copy or facsimile of this instrument may act hereunder, and | for myself .and for my heirs,
executors, legal representatives and assigns, hereby agree 1o mdemnrfv and hold harm!ess any such
third party from and against any and all claims that may arise against such third” party by reason of
such third party having relied on the provisions of this instrument. 1 have given this Limited Power
of Attorney in connection with a loan/financing fo be given by Lender and to: rnduce Lender to make
the financing available. Tt is coupled with an interest in the transaction and is urevocable This
Limited Power of Attorney shall not be affected by my (our) subsequent incapacity,- disabrllty, or
incompetence. | do further grant unto Lender full authority and power to do and perform any and all
acts necessary or incident to the execution of the powers herein expressly granted, as fully as l
might or could do if personally present. . :

Ay
e atl NABERAATRR
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WITNESS my hand and seal this /ﬁ*—‘i day of |- A P‘—' ," iolle) .

Witness

2

. =B’er"opger P %
: EL A. HLAND

.. MICHA

WY/,
: Witness

Borrower
CAROLYN A HIGHLAN
Borrower Witness
Borrower Witness
STATE OF Ty
) 88.
in the year C:ZO { Q

d

COUNTY OFSW;, -
On the /q\ﬁ& _ day of \}Afﬂf!
undgersig ed a Notary Pubhc n ang

before me, th
MiCna 1. Nign -
proved to me on the basis of s
whose name(s) is(are) subscribed to the withininstrument:-and acknowledged to me that

ce 1o be the individual(s

3 rsfactory evi

prsonaHy known 10 me o
he/she/they executed the same in his/her/their capacitylies), and that by his/her/their signature(s) on

the instrument, the individual(s), or the person on behalf of whlch the individual(s) acted, executed

the instrument.

Notary Signaturs Notary P-rin'ted Name
Notary Public, State of M Quahﬁed in the County o’rg j& a2 g:( 1('
My Commission expires: / o “‘\“““““l L )
ﬁ/ég—/zi— S WAM. o AT
. = fd&\\\\\ulu“ & I, T

Official Seal: R %,
F GO:F 0Ty, 2
g §U ¢- . - %1 ,2 5
= 3 =
zZ ‘5%' ‘v F2 2
9 %a *29.1545'&0:_
Op““\m C‘} =
"': waswt \\
‘tu\\\\\\\\‘\

[ 1 Check if Construction Lean
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EXHIBIT A
PROPERTY DESCRIPTION

The Ie'g_al- déééf_iption of the Property Address ("Land") is typed below or please see attached legal
description: -
LEGAL DESCRIPTION ATTACHED HERETO AND MDE APART HEREOF

... - R

NMEL # 7110 (MALA) Rev 2/4/2008 1004260098
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Legul Description

The -!ahd rcfe[;r:'ed:' 10 in this report/policy is situated in the State of Washington, County of Skagit, and is
dcscri-bgd-n;"foﬂgws} .

That portion of theé_cmthea.st 14 of the Southeast ¥ of Section 32, Township 36 North, Range 4 East, -
W.M., described as tollows: - - :

Commencing at the Southeast corner of said Seetion 32; thence North 874223" West along the Scuth
line of said Section 32 a distance of 556,93 feet to the Northerly line of the Prairie Road; thence North
65°40'5 " West along the North Tine of said road a distance of 789.02 fect to the true point of beginning;
thenee North 01°03'55" East a distance of 18.20 feet; thence North 68°39'11" Bast a distance of 73.65
feet; thence North 02°55'50" West.a distance of 417.41 feet to the Noith line of the South 759.30 feet of
said Southeast ¥ of the Southeast Y4: thence Nosth 87°42'23" West along said North Tine of the South
759 30 feet of the Southeast % of the Southeast % a distance of 99.03 feet to the West line of the
Southeast ¥ of the Southeast V4; thenice South-01%03'55" West along the West line of the Southeast /4 of
the Southeast ¥ a distance of 439.00 feet, 10 the North line of said Prairie Road; thence south 65°40'51"
East & distance of 65.32 fest to the true point of beginning;

Also known as Tract 1 of Short Plat No. 2 »?4,-é.f>pmved July 22, 1974 and recorded under Auditor's File
No. 804144, records of Skagit County, Washington. . '

g
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'MANUFACTURED HOME AFFIDAVIT OF AFFIXATION

Record and Return [ ] by Mali [ ] by Plckup t0:
WFHM FINAL DQCS X2599 024 N

405 SW 5TH STREET
DES MOINES, IA 50309- 4600

This Instrument Prepared By:
KRISTIN HELTON

Preparer's Name

1350 MONTEGO WAY, WINGS 600/700

Preparer's Address 1

WALNUT CREEK, CA 945980000

Preparer’'s Address 2

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fn(tures en the Land described herein
and is to be filed for racard in the records where oonveyances of real estate are recorded: '

ey
w6 [N

M
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MICHAEL A. HIGHLAND
' CAROLYN A. HIGHLAND

ftype the name of each Homeowner signing this Affidavit]:
benng duly sworn on his or her oath state as follows:

1, Homeowner owns the manufactured home {"Home") described as follows:

USED 1994 REDMAN HOMES 646480 060 x 028
New/Used Year Manufacturer’s Name Model Name or Model No. Length x Width
11819170a 118181708 11819170C

Serial No. Serial, No. Serial No. Sariat No.

2. The Home was built in‘ compllance with the federal Manufactured Home Construction and

Safety Standards Act

3. If the Homeowner is the first retail buyer of the Home, Homeowner is in receipt of {i) the
manufacturer’s warranty for the Home, (ii} the Consumer Manua! for the Home, (iii) the
Insulation Disclosure for the Home and (iv) the formaldehyde health notice for the Home.

4, The Home is or will be Iocated at 'th_e' foliqwing "Property Address™:
19764 PARK RIDGE LANE, SEDRO WOOLLEY,. SKAGIT, WA 98284
Street or Route, City, County, State Zip'Code”

b. The legal description of the Property'A_ddress ("Land") is:
LEGAL DESCRIPTION ATTACHED HERETQ AND MDE APART HEREQF

TAX STATEMENTS SHOULD EBE SENT TO: WELLS FARGO HOME MQRTGAGE, P.C. BOX 11701,
NEWARK, NJ 071014701 R

6. The Homeowner is the owner of the Land or, if not the owner of the Land is in possession of
the real property pursuant to a lease in recordable form, and the consent of the lessor is
attached to this Afﬁda\ut

7. The Home [_?S_is [ I shall be anchored to the Land by attachment to a permanent ..
foundation, constructed in accordance with applicable state and local building codes and
manufacturer’s specifications in a manner sufficient to validate any applicable manufacturer’s
warranty, and permaneantly connected to appropriate residential utilities {e.g., water, gas,
electricity, sewer) {"Permanently Affixed"). The Homeowner intends that the Home be an o
immoveable fixture and a permanent improvement to the Land. : Y

ATTENTION COUNTY CLERK: This instrument covers goods that are cr are to become fixtures on the Land descrlbed herem -
and is to be filed for record in t?e records where conveyances of real estate are recarded. .

VZzJ L
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8..7 The Home shall be assessed and taxed as an improvement to the Land.

9, __i__Ht_J__:rn'eowner agrees that as of today, or if the Home is not yet located at the Property
""__.A'ddr.ess_, upon the delivery of the Home to the Property Address:

_"laj" A]I; pfermits required by governmental authorities have been obtained;

by . The foundatron system for the Home was designed by an engineer to meet the soil
_condrtrons -of the Land. All foundations are constructed in accordance with applicable
- state and local building codes, and manufacturer’'s specifications in a manner sufficient
to valrdate any applicable manufacturer’s warranty.

{c) The wheels--,__ axles,--j_:owbar or hitch were removed when the Home was, or will be,
placed on the Property Address; and

{d The Home“is'='fi_):"E_er'rn'én_Eéntly Affixed to a foundation, {ii) has the characteristics of
site-built housing, and ._(_ir__i) is part of the Land.

10. If the Homeowner is fhe'ow_ner of the Land, any conveyance or financing of the Home and
the Land shall be a single transaction-under applicable state law.

11.  Other than those disclosed in this.Affidavit, the Homeowner is not aware of (i) any other
claim, lien or encumbrance affecting the Home, {ii} any facts or information known to the

- Homeowner that could reasonably affect the validity of the title of the Home or the existence
or non-existence of security |nterests in it.

12. A Homeowner shall initial only one of the followrng, as it applies to title to the Home:
[Closing and Agent: please refer to the Manufactured Home and Land Supplemental Closing
Instructions for completion instructionsl:

{1 The Home is not covered by a certificaf’e--of title: " The original manufacturer’s _ .
certificate of origin, duly endorsed to the Homeowner, is attached to this Affidavit, or

previously was recorded in the real property records of the jurisdiction where the
Home is to be located. . .

___1 The Home is not covered by a certificate of title. After drlrgent search and inquiry, the
_/% ner is unable to produce the original manufacturer S certlfrcate of origin,
a

nufacturer s certificate of origin and/or certlfrcate of tltle to the Home [ 1 shali
be pd_has been eliminated as required by applicable law. .

[ 1 The Home shall be covered by a certificate of title.

13. This Affidavit is executed by Homeowner(s) pursuant to applicable sté'r:e-"'l'a'\ry.._z-_. e

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land descrrbed harern
and is to be filed for record in the records where conveyances of real estats are recorded.
7/
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~IN-WITNESS WHEREQF, Homeowner{s) has executed this Affidavit in my presence and in the
_.='pre"'_:'ence:_ of the undersigned witnesses on this __/ ﬁ day of

Homeo n;%/ SEA Witness
: HLAN’D

Cor oty 5 Z/quc/

Homeowner #? SEAL). -~ 7 . Witness
CAROLYN A. HIGHLAN’D

Homeowner #3 (SEAL) L Witness

Homeowner #4 (SEAL) e 7 Witness

STATE OF {/ hgbg}gg}bﬂ Sy
Y ssa
COUNTY OF %Cﬂ 4_4 f P

On the /?ﬁ day of | 'L)%f‘f} _ in the year C;Ol D

in and for. sa\ State personally apeared

personaﬁy known 0 me or pr i H the mdlvrdual(s)
whose namel(s) is{are) subscribed to the within mstrument and acknowledged to me that
he/she/they executed the same in his/her/their capacntv(les} ‘and-that by his/her/their signature(s) on
the instrument, the individual(s), or the person on behalf of which the individual(s) acted, executed
the instrument.

Notafry Signature Notary Printed N'ame"'

Notary Public, State of L/LQ Qualified in the County of
. \\\\\\\\\\

QOfficial Seal:

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land descnbed herem---' .
and is to be filed for record in the records where conveyances of real estate are recorded.

;ugmgwm\@w@m
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Record and Return [ ] by Mé'il'[ 1 by Pickup to:
WFHM FINAL DOCS X2599- 024

405 SW 5TH STREET
DES MOINES, Ta 50309- 4600

IVIANUFACTURED HOME RIDER TO SECURITY INSTRUMENT

This Rider is made this _APRIL 16, 2010 _and is incorporated into and amends and
supplements the Martgage, Open-End M__ortg_ag_e., Deed of Trust, or Credit Line Deed of Trust,
Security Deed {"Security Instrument”) of the same date given by the undersigned ("Borrower") to
secure Borrower’s Note toEEL_LS_EMN-A-

. ("Lender") of the same date
("Note"} and covering the Property descnbed in the Securlty instrument and located at:
19764 PARK RIDGE LANE, SEDRO WOOLLEY, WA 98284
(Proparty Address)
Borrower and Lender agree that the Security Instrument. |s amended and supplemented to read as

follows:
1. Meaning of Some Words. As used in this Rider, the term "Lean Documents” means the

Note, the Security Instrument and any Construction ‘Loan Agreement and the term
"Property"”, as that term is defined in the Security Instrument;” includes the "Manufactured
Home" described in paragraph 3 of this Rider. All terms defmed in the Note or the Security
Imstrument shall have the same meaning in this Rider. :

2. Purpose and Effect of Rider. IF THERE IS A CONFLICT BETWEEN THE PROVISIONS IN THIS
RIDER AND THOSE IN THE SECURITY INSTRUMENT, THE PHOVIS!ONS IN THIS RIDER
SHALL CONTROL., THE CONFLICTING PROVISIONS IN THE SECURITY INSTRUMENT WILL
BE ELIMINATED OR MODIFIED AS MUCH AS 15 NECESSARY TO' MAKE ALL OF THE
CONFLICTING TERMS AGREE WITH THIS RIDER.

3. Lender's Security Interest. All of Borrower’s obligations secured by the Secunty Instrument
also shall be secured by the Manufactured Home:

USED 1994 REDMAN HOMES 646480 ':. 060 X028
New/Used Year  Manufacturer’'s Name Model Name or Maodel No. s ' _ _Length x Width
11813170A 11819170E8 11819170C

Serial NW% Serial No. "~ Serial No. Serial No. T

|| lilllilll!
I
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4. Affixation. Borrower covenants and agrees:

(a) to affix the Manufactured Home to a permanent foundation on the Property;
(b} to comply with all Applicable Law regarding the affixation of the Manufactured Home

& 1o the Property;

“lc) .upon Lender’s request, to surrender the certificate of title to the Manufactured Home, if

o '_ _surrender is permitted by Applicable Law, and to obtain the requisite governmental
+ -approval and documentation necessary to classify the Manufactured Home as real
° 7 property under Applicable Law;
id). that affixing the Manufactured Home to the Property does not violate any zoning laws or
“-_.other lotal requirements applicable to the Property;
(e) thatthe Manufactured Home will be, at all times and for all purposes, permanently affixed

to- anhd part of the Property.

. Charges; Llens Sectlon 4, Paragraph 1 of the Security Instrument is amended 1o add a new
third sentence to read _
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph..-ar_)d'r'ece:it}_ts.:_evidencing the payments.

6. Property Insurance. Section 5 Paragraph 1 of the Security Instrument is amended to add a
new second sentence to.read:
Whenever the Nlanufaotured Home is transported on the highway, Borrower must
have trip insurances’

7. Notices. The second senteno'e' "o'f'Seo_ti'on 15 of the Security Instrument is amended by
" inserting the words "unless otherwise required by law" at the end.

8. Additional Events of Default. Borrower will be in default under the Security Instrument:
{a) if any structure on the Property, mcludrng the Manufactured Home, shall be removed,
demolished, or substantially altered;
{b) if Borrower fails to comply with any requrrement of Applicable Law (Lender, however,
may comply and add the expense to the principal balance Borrower owes to Lender); or
{c) if Borrower grants or permits any lien on the Property ather than Lender’s lien, or liens for
taxes and assessments that are not yet due-and payable

9.  Notice of Default. |f required by Applicable Law, before usrng a remedy, Lender will send
Borrower any notice required by law, and wait for any cure penod that the law may require
for that remedy. :

10. Additional Rights of Lender in Event of Foreclosure and Sale. ' In addition to those rights
granted in the Note and Security Instrument, Lender shall have the foﬂowrng rights in the
event Lender commences proceedings for the foreclosure and sale of‘the Property
{(al At Lender's option, to the extent permitied by Applicable Law, Lender may elect 10 treat

the Manufactured Home as personal property ("Personal Property Collateral™), Lender
may repossess peacefully from the place where the Personal Property Collateral is located
without Borrower’s permission, Lender also may require Borrower to- make the Personal
Property Collateral available to Lender at a place Lender designatas that is reasonably
convenient to Lender and Borrower. At Lender’s option, to the extent permitted by .
Applicable Law, Lender may detach and remave Personal Property Collateral from the S
Property, or Lender may take possession of it and leave it on the Property.- Borrower “
agrees to cooperate with Lender if Lender exercises these rights. :

(b) After Lender repossesses, Lender may sell the Personal Property Collateral and ap'p__ly"t'h'e
sale proceeds to Lender’s reasonable repossession, repair, storage, and sale expenses; .~
and then toward any other amounts Borrower owes under the Loan Documents, i

i
) Y
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(c) In the event of any foreclosure sale, whether made by Trustee, or under judgment of a
court, all of the real and Personal Property Collateral may, at the option of Lender, be
sold as a whole or in parcels. It shall not be necessary to have present at the place of

_such sale the Personal Property Collateral or any part thereof. Lender, as well as Trustee
* _“"on Lender's behalf, shall have all the rights, remedies and recourse with respect to the
"~ Personal Property Collateral afforded to a "Secured Party” by Applicable Law in addition
~"to,and not in limitation of, the other rights and recourse afforded Lender and/or Trustee
< under ‘the Security Instrument.
By sugnmg below Borrower accepts and agrees to the terms and covenants contained in this Rider.

WITNESS my hand and seal this /T ?E day of u%@f | QDLO
Cotslopn KZ 2l

Borrofer/ % Borrower
MI L A. HIG CAROLYN A. HIGHLAND

Borrower Borrower
Barrower Barrower
Borrower " Borrower

STATE OF U_)O,Shulugd‘of\ ) :
COUNTY OF smﬁi i
On the /C?\kﬁ day of UA(Pf y b inthe year QO | O
be rfwdﬁlg 48 Nota‘\:QP;r)b mmr saj State persona a%g h‘aﬂd

personally known to me or prdvled to me on the basis of satlsfactorv evidence to be'tHe individual(s)
whose namels) is{are) subscribed to the within instrument and acknowlédged to me that
he/she/they executed the same in his/her/their capacity(ies), and that by his/her/their signature(s)
on the instrument, the individual(s), or the person on behalf of w’hich_ _t_he i'n'c_lividual(s) acted,

executed the instrument.

) S)’\aznm m. @form

Notary Signature Notary Printed Name

Notary Public, State of (4 IR\ Qualified,in ‘the County of wﬂ
. \\\\ "|
. Wy
My Commission expires: l Iaq J_L‘-( 2 ﬁgﬁm 49””’
- ‘ ,
= &5 @ 3 7,
Official Seal: F g om Of?s‘eé %
z = -~ wiZ Z
29h8% o - % =
299 ;00 F =
2 A7 00v s SR
Drafted By: KRISTIN HELTON [ ';}',aq’é'kui onsyStion Loan
lf’ \"
h
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