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DEED OF TRUST

DEFINITIONS

Words used in mu]up]c sections of this aocumcnt are defined below and other words are gefined in Sections 3,
11, 13, 18, 20 ana 2], Cenain rules regarding the usage of words usea r lhls aocummt are also provided m
Section 16.

(A) “"Security Instrument” means this document, which is datecl APRIL 19 2010 , together
with all Riders to this docurnent, .

(B)  "Borrower" is

MICHAEL JAMES PETKER, AND KATHARINA M PETKER , ]/\u\AJQN’\f’l MD(

FERV ¥ /
Borrower 15 the trustor under this Secority Instroment.

L‘eﬂiér.: Bornk & Ptmex\-c-a, NA,
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R DOC ID 4: 00021952956804010
£ €C)" "Lender" is
| JBANK OF AMEZRICA, N.A.
Lender1sa NATIONAL ASSOCIATION
* organized and existing under the laws of THE UNITED STATES
Lender's address is
101 Soutlh Tryon Street, Charlotte, NC 28255
Lender 18 the beneficiary under this Secunty Instrument. :
) “'l‘rustee" is &
LANDSAFE TITLE OF WASHINGTON }
2707 COLBY AVENUE SUILTE 1118, EVERETT, WA 98201
(E) "Nete" means the ‘promissory note signed by Borrower and dated  ~ APRIL 19, 2010 . The

Note states that Borrower owes Lender
FQUR HUNDRED THOUSAND EIGHT HUNDRED anca ¥ 9/1 U 0

Dollars (U.S. § 3 O'D 8 0 0,0 0‘ ) plus interest. Borrower has prommsed to pay this debt in regular Periodic
Paymcmtsanatopaymedebtluftﬂ]notlatsrman MRY 01, 2040 _

(F) "Property” means tne property that is described below under the hcadmg "Transfer of Rights m the
Proper

(G) "tLyoan“ means lne. debl ev1denced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all soms due underthis Security Instrument, plus interest. .

(H) "Riders™ means all Riders to this Sccur.ll},r Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable]:

[J Adjustable Rate Rider ] Condommium Rider O _Se‘cond Home Rider
'} Balloon Rider "X Planned Umit Development Rider []  1-4 Family Rider
[C] VARider D Blwcckly Payment Rider (L] Other(s) [specify]

(®) "Applicable Law" means all controllmg apphcabie federal, state and local slatutes regulations, ordinances
and admimustrative ruies and orders {that’ have thc effect of law) as well as all applicable fi f' nal, non-appealable
Judicial opinicns.

7). "Community Association Dues, Fees, and Assessments“ means all gues, fees, assessments and other
charges that are smposed on Borrower or the. Property by a condomirsium association, homeowners association or
similar organization,

(K} "Electrovic Funds Transfer" means any transfcr of funds, other than a transaction originated by check,
draft, or similar paper mstrument, which 1s mitiated through an electronic terminal, telephonic instrument,
compuler, OF magnetic tape 50 as to order, mstrizct, or authorize: a financial institution to debit or credit an
account, Such term includes, but is not limited to, point-of-sale transfers. automated teller machme transactions,
transfers initiated by telephone, wire transfers, and automated ¢learinghouse transfers,

(L) "Escrow Items" means those items that are describad,in Section 3. :
(M) "Miscellaneous Proceeds™ means wmy compensation;. s¢tflemnent, award of damages, or proceeds paid by
any third party (other than insurance procesds paid under the coverages. described in Section 5) for: (i) damage
to, or destruction of, the Property; (i) condemnation or other-taking of all.or any part of the Property; (iii)
conveyance in Hen of condemmnanon; or (iv) misrepresentations of or ommsxons as to, the value and/or condition
of the Property.

(N) "Mortgage Insurance” means insurance protecting Lenoer agamst tne nonpaymenl of, or default on, the
Loan.

(0). "Periodic Payment" means the regularly scheduled amount c!uc for (1) prmcrpal and: mterest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument. J

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U5 C. Secﬂon 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended from time to time, or
any additionat or successor legislation or regulation that governs the same Suh_}c(‘/t matter. As used in this
Security Instroment, "RESPA" refers to all requirements and restrictions- fhat are imposed in. regard w0 a
“federally related mortgage loan” even if the Loan does not qualify as a "federally relatecl mortgage loan" ymder
RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, wnctner or not
that party has assumed Borrower's obligations under the Nots and/or this Secunty Instmmem -

TRANSFER OF RIGH‘I‘S IN THE PROPERTY 3 ; ‘

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals cxtcnsmm and-
modifications of the Note: ang (ii) the performance of Borrower's covenants and agreements 1maer this Secunity
Instrument and the Note. For this purpose, Borrower irrevocably grents and conveys 1o Trustee, i1 trust, with
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power ef sale, the followmg described property located in the ,
COUNTY o of SKAGIT
{Type of Racordmg Tunsdiction) [Name of Recordimg Jurisdiction)

SEE EXHIBIT "A'" ATTACHED HERETO AND MADE A PART HEREOQOF.

which currently has tne addre&s of -
- 302 LONGTIME LN, SEDRO WOOLLEY
TF Y [Strceu‘Cny]
Washington 98284-43 53 : (“Property Address™):
: [Zip Code]

TOGETHER WITH a]l 'tne lrhprﬁvclﬁems now or harsafter erected on the property, and all casements,
appurtenances, and fixtures now or ficrcafter a part of the property, All replacements and additions shail aiso be
covered by this Secanty Instrumcnt Al of me forcgomg is referred to m this Security Ingtrument as the
"Property.”
‘ BORROWER COVENANI‘S mat Borrowar is lawfully seised of the estate hereby conveyed and has the

_night to grant and convey the Property and’that the Property is umencumbered, except for encumbrances of
record. Borrower warrants and will defeng gcnera]ly me tie to the Property against all clamms and dernands,
subject 1o any encumbrances of record,  © .

THIS SECURITY INSTRUMENT combmes uniform covenants for national use and non-uniform
covenants with limmied variations by _]urlSﬂICthn 10 constitute a uniform security mstrumcnt covering real

property.

UNIFORM COVENANTS. Borrower and Leﬁdcr covenant and agree as follows;

1, Payment of Priucipal, Imterest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on,“the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3, Payments due under the Note and this Security Instrurnent shall be made in U.5. currency.
However, if any check or other instrument received by Lender.as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all 9ubscquent payments due under the
Note and this Security Instrument be made in one or more of the following forms, as selected by Lender; (a)
cash; (b) money order; (c) certified check, bank check, weasurer's check or cashier's check, provided any such
check 15 drawn Upon an insttution whose deposits are msured by a feacral agency, instrumentality, or entity; or
{d) Elecuronic Funds Transfer.

Payments are deemed received by Lender when receweu at the locauon desxgnatcd in the Note or at such
other location as may be designated by Lender 1n accordance with the notice provisions in Section 15, Lender
may return any payment or partial payment if the payment or partial payments are ingafficient to brmg the Loan
current, Lender may accept any payment ot pariial payment insufficient to bring the Loan current, without
waiver of any rights hereunder or prejudice to its nights to refuse such payment or partial payments in the future,
but Lender 15 not obligaied to apply such payments at the time such payments are accepted, If each Periodic
Payment is applied as of its scheduled due date, then Lender need not pay interest on-unapplied funds. Lender
may hold such unapplica funds until Borrower makes payment to bring the Loan cuprent, If Borrower does not
do 50 within a reasonable period of time, Lender shall either apply such funds or retum thedn 10 Borrower. If not
applied carlier, such funds will be applied to the outstanding principal balance under-the Note immediately prior
w foreclosure, No offset or claim which Borrower might have now or in the future against Lender shall relieve
Borrower from making payments due under the Note and this Security Instrument or perfmmmg the covcnants
and agreements secored by this Security Instrument,

2.  Applcation of Payments er Proceeds, Except as otherwise described in this Secnon 2 all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under-the
Note; (b} principal due under the Note; (¢) amounts due under Section 3, Such payments shall be-applied 10 each-
Penodic Payment in the order m which it became due, Any remamning amounts shall be applied first to late *.
charges, second (o any other amounts due under this Securny Instrument and then (0 reduce the prmczpal'-..
balance of the Note. . :
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If Lendcr receives a payment from Borrower for a delinquent Penodic Payment which includes a sufficient
i amount 10 pay any lale charge gue, the payment may be applied to the delinquent payment and the late charge, If

L porg ttian one Periodic Payment is outstanding, Lender may apply any payment received from Borrower (o the

""repaymcnt of the Periodic Paymens if, and to the extent that, each payraent can be paid in full, To the extent tat
any £xcess exists afier the payment is applied to the full payment of one or more Periodic Payments, such excess
may be appliedto any late charges due, Voluntary prepaymcnts shall be apphcd flrst 10 any prepayment charges
and then as described in the Note,

Any apphcauon of payments, msurance proceeds, or Miscellaneous Proceeds 1o principal due under the
Note shall notextend ox postpone the due date, or change the amount, of the Periedic Payments,

3.  Fuuds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note,” uml] thie Note 13.paid in foll, a sum (the "Punds") to provide for payment of amounts due for: (2) laxes
and assessments and other items which can attam priority over this Security Instrument as a lien or encumbrance
on the Property; (b) Ieaséhold payments or ground rents on the Property, if any; (c) premiums for any ang all
msorance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to. Lender in ticu of the payment of Morigage Insurance premyums i accordance with the
provisions of Section 10. These 1tems are called "Escrow Tters,” At ongmation or at any time during the term of
the Loan, Lender may require that Commmunity Association Dues, Pees, and Assessments, if any, be escrowed by
Borrower, and such dugs, fees and-assessments shall be an Bscrow Item, Borrower shall promptly furnish to
Lender all notices of amounts t0.be paJd under this Section. Borrower shall pay Lender the Funds for Escrow
Tiems uniess Lender waives Borrowers obligation to pay the Funas for any or all Escrow Items, Lender may
waive Borrower's obligation o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver
may only be i writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow. Iiems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furmsh to Lendér receipts-evidencing such payment within such time period as Lender may
require. Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
e & covenant and agreement contained in.this’ Security. Instrument, as the phrase."covenanl and agreement” is
uged m Section 9, If Borrower is obhgated {0 pay Escrow Items directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Eserow Tiem, Lender may exercise its rights under Section 9 and pay such

- amount and Borrower shall then be obhgated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Itéms at any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to, Lender all Funds, and in such amounts, that are then required under
this Section 3,

Lender may, at any time, collect and hold Funas in an amount (&) sufficient to perrmit Lender to apply the
Funds at the ime specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall esumate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in agoordance w1ﬂ1 Applicable Law,

The Funds shall be held in an mstimtion whose deposits are msnrcd by a federal agency, instramentality, or
enuty (including Lender, if Lender is an instifution whose deposits are so insured) or m any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow liems no later than the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the, Funds annua]ly analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower inlerest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in writing-or Apphcable Law requices interest to be
paid on the Funds, Lender shall not be required to pay Bomrower any interest or earnings on the Funds, Borrower
and Lender can agree in writing; however, that interest shall be: paid on’ the Funds, Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA,

_ If there is a surplus of Funds held in escrow, as defined under-RESPA; Lendm' shall account to Borrower
for the excess fonds m accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than'12 monthly paymenis. If
there 18 a deficiency of Funds held in escrow, as defined under RESPA, Lenger shall noify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary to makc up the deﬁclency 10 accordance
with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums sccured by this Security Instrument, Lendcr shall prompt!y refond to
Borrower any Funds held by Lender,

4. Charges; Liems. Bomower shall pay all taxes, assessments, chargcs, ﬁnes am:l 1mpositions
attributable to the Property which can attain priority over this Secunity Instrument, icasehold payments or groung
rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if. any To the extent
that these items arc Escrow Items. Borrower shall pay them in the manner provided in Section 3. y

Bomower shall promptly discharge any lien which has prionty over this Security Instmmem unlc‘;ﬂ
Borrower: (2} agreos in writing 1o the payment of the obligation secured by the lien m a manner. acocplab]a 1o
Lender, but only so fong as Borrower is performing such agreement; (b) contests the lien in- gooa faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate’ 1o- preyent. the

enforcement of the lien while those proceedings are pending, but only until such proceedings aré conefuded; or -
(c) secures irom the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o thls Seeunry k™
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Insmnncnt. If Lender determines that any part of the Property is subject to a lien which can attain prionty over
+ thig-Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the aate on

which That riotice is given, Borrower shall sausfy the lien or take one or more of the actions set forth above

;- Lencer may require Bommower t0 pay a one-time charge for a real estae tax verificalion and/or reporing
sérvice used by Lender in connection with this Loan,

%8, Property Insurance. Borrower shall keep the improvements now exising or hereafter erected on the
Properly msured agamst loss by fire, hazards included within the term “extended coverage,” and any other
hazards “mcluding, tut. not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance . shall. be maintaincd in the amounis (including deductible levels) ana for the periods that Lender
requires, What Lender requires pursuant to the preceding sentences can change during the term of the Loan. The
insurance carrier providing the insurance shall be. chosen by Bormower subject to Lender's right to disapprove
Borrower's choice, whichi right shall not be exercised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, cither: (a) a one-time charge for flood zone determination, cenificanon and tracking
services; or (b) a one-time. charge. for flood zone deterrmination ang certification services and subsequent charges
cach time remappings of similar changes occur which reasonably rught affect such delermination or
certification. Borrower shall-also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency in connection with the review of any flooa zone determination resulting from an objection
by Borrower. T T e, :

If Borrower fails to mamtain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Borrower's expense, Lender is under no obligation t0 purchase any particuiar type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equaty in the Property, or the contents of the Property, agamst any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Bomower acknowledges that the cost of the
insurance coverage s0 obtained might-mignificantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Bomower
secured by this Security Instroment, These-amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with suchinterest, upon notice from Lender to Borrower requesting payment.

All insarance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standarg mertgage clause, .and shall name Lender as merigagee and/or
as an additional loss payee. Lender shall have the ight to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
Oblams any form of insurance coverage. not otherwise required by Lender, for damage 10, or destriction of, the
Property, such policy shall include a standard mertgage clause and shall name Lender as mortgagee and/or as an

addivonal loss payee. L L

In Ihe event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender may
make proof of loss if not made promptiy by Borrower. Uniess Leénder-and Borower otherwise agree in writing,
any insurance proceeds, whether or not the underlymg insurance was:required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repar 1s econemically feasible and Lender's security 15
not lessened. During such repair and restoration peniod, Lender shall. have the right to hold such insurance
proceeds until Lender has had an opportunity to mspect such-Property.to ensure the work has been completed to
Lender's satisfaction, provided that such mspection shall be undertaken prompily. Lender may disburse proceeds
for the repairs and restoration mn a single payment or in a senes of progress payments as the work 13 completed.
Unless an agreernent is made in writing or Applicable Law requires interest: to' be paid on such insurance
proceeds, Lender shall not be required to pay Bomower any inlerest or earnings on such proceeds, Fees for
public adjusters. or other third parues, retamed by Borrower shall not be paid out of the msurance proceeds and
shall be the sole obligation of Borrower. If the restoration or repair i not economically feasible of Lender's
security would be lessened, the insurance proceeds shall be applied to the sums secursd by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower, Such nsurance proceeds shall be
applied in the order provided for i Section 2, S

If Borrower abandons the Property, Lender may file, negotiate and setile gy available msurance ciaim and
related matiers. If Borrower does not respond within 30 days to a nonce from Lender-hat the insurance varrer
has offered to settle a claim, then Lender may negouate and settle the claim, The 30-day period will begin when
the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns (o Lender (a) Borrower's rights to any insurance proceeds in an amounl not te exceed the amounts
unpaid under the Note or this Secority Instrument, and {b) any other of Borrower's rights (other than the right 10
any refund of unearned prermums paid by Borrower) under all insurance policies coverinig the Property, insofar
as such righls are applicable to the coverage of the Property. Lender may use the insurance proceeds cither to
repair or restore the Property or 10 pay amounts unpaid under the Note or this Security Instrument, whether or
not then due. ' N

6. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower's priicipal residente
within 60 days after the cxecution of this Secunty Instrument and shall contmue (o occupy the Property as -
Borrower's principal residence for at least one year after the date of occupancy, unless Lender othérwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which

- are beyond Borrower's control.
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# £ 7 Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
: ‘o¢swoy, damage or impair the Property, allow the Property to deteriorate: or commit ‘waste on the Property.
; Whefher ornot Borrower is residing m the Property, Borrower shall mamntain the Property m order to prevent the
- “Property fiom: deteriorating or decreasing in value ue (o ifs condition. Unless i is determmed pursuant to
Section 5 thal repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
agriaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restorng the
Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restorauon in-a single payment or 1n a series of progress payments as the work is completed. If the insurance
or condemnation.proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of
. Borrower's obligation for the completion of such répair or restoration.
'Lender or its-agent may make reasonable entries upon and mspections of the Property. If it has reasonable
cause, Lender may inspect thie mterior of the improvements on the Property. Lender shall give Borrower notice
. ai the time of Or prios to SUCh an mterior inspection specifying such reasonable cause, :
8. Borrower's Loan Application. Borrower shall be in defanit if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Barrawer or with Borrower's knowiedge or consent
gave materially false, musieading, or inaccurate information or statements to Lender (or failed to provide Lender _
with material information) in-conneetion with the Loan. Maerial representations inctude, but are not limuted to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence, ]
9. Protection of Lexider's Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to perform te coveriants and agreements contained in this Secunty Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Propesty and/or rights under this Security
Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a
lien which may attain prionity over this"Security Instrument or (o enforce laws or reguiations), or (¢) Borrower
has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate 1o protect
Lender's mtesest m the Property and rights under this Security Instrument, including protecting and/or assessing
the vatue of the Property, and securing and/or répairing the Property. Lender's achions can include, but are not
lirnited to: (a) paying any suts secured by 4 lien which has priority over this Security Instrument; (b) appearing
In court; and (c) paying reasonable attorneys' fees to protect its interest in the Property and/or rights under this
Security Instrument, including 1ts secured position - bankrupicy proceeding, Sécuring the Property includes,
but is not limited. to, entering the Property to make Tepairs, change locks, replace or board up doors and
windows, dram water from pipes, eliminate building or other code violations or darigerous conditions, and have
utilities wrned on or off, Although Lender may, take actton under this Section 9, Lender does not have to do so
and is not under any duty or obligation to do 50,1t is agreed that Lender incurs no liability for not taking any or
all achions awthorized under this Section 9,
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument, These amounts shall bear interest atthe Noge rate from the date of disbursement and

shall be payable, with such interest, upon notice from Lender to Borrower requesting payrent,

If this Security Instrument is on a leasenold, Borrower shall comply with all the provisions of the lease, If
Borower acquites fee title 1w the Property, the leasehold and the fec title shall not merge unless Lender agrees [o
the merger in writing. o ot :

10. Mortgage Tosurance, If Lender required Mortgage Insurance a8 a-condition of making the Loan,
Borrower shall pay the premiums required to maintun the Mortgage. Insurance in effect. If, for any reason, the
Morigage Insurance coverage required by Lender ceases to be available from the morigage - insurer that
previously provided such jnsurance and Barrower was required to make separately designated payments toward
the premiums for Morigage Insurance, Borrower shall pay the. prémiums. -required 10 obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, 4t a cost substantially equivalent to the
cost 1o Bomrower of the Mortgage Insurance previously in effect, from an altermate mortgage insurer selecied by
Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay
to Lender the amount of the separately designated payments thal were gne when the insurance coverage ceased
to be m effect. Lender will accept, nse and retain these payments as.a non-refundable, J0ss reserve m lieu of
Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid m full, and Lender shall not be required to pay Borrower any interest or eamnings on such loss
reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coyerage (in the amount ang
for the pertod that Lender requires) provided by an insurer selected by Lender agmn becomes available, is
obtained, and Lender requires separaiely designated payments toward the premivms for Morigage Insurance. If
Lender required Morigage Insurance as a condition of making the Loan and Borrower was réquired 1o take
Scparalely designated payments loward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance m effect, or 10 provide a non-refundable loss resetve, until” Lender's
requirement for Morigage Insurance ends 1 accordance with any: written agreement betweén Borrower ano
Lender providing for such termmation or until termination is required by Applicable Law. Nothing i this
Section 10 affects Borrower's obligation 10 pay interest at the rate provided in the Note. S )

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cextain 1088es it may
incur if Borrower does not repay the Loan as agreed. Borrower 1 not & party to the Mortgage Insurance, = - . - S
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© " Mortgage msurers evaluate their total risk on all such insurance in force from time to time, and may enter

- /mig-agreements with other parties that share or modify theur risk, or reduce losses, These agreements are on

. termg-and conditions that are satisfaclory to the mortgage msurer and the other party (or parties) to these

" agreements; These agreements may require the mortgage insurer [ make Paymenis using any source of funds

that the mortgage wsurer may have available (which may mcluge funds obtained from Mortgage Insurance
premrums), : '

: A8 a résult of these agreements, Lender, any purchaser of the Note, another msurer, any reinsurer, any other
entity, or any affiliate of any of the foregong, may receive {directly or mdirectly) amounts that defive from (or
mighl be characierized as) a portion of Borrower's payments for Morigage Insurance, in exchange for sharing or
modifying the mortgage ansurer's risk, or redueing losses, If such agreement provides that an affitiate of Lenter
lakes a share of the.insurer's risk in exchange for a share of the premiums paid to the msurer, the arrangement is
often termed "caplive reinsirance.” Further: ‘

(a) Any such-agreemienis will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the aniount Borrower will
owe for Mortgage Tosurance; and they will not entitle Borrower to any refund.

(») Any such agreements  will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights may
include the right to receive certain disclosures, to request and obialn cancellation of the Mortgage
Insurance, to have the Morigage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance preminms that were unearned at the time of such cancellation or termination.

11. Assigament of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigmed 10 and shall be paid 16 Lender.'.. .-

If the Property 15 damaged: sach Miscellaneous Proceeds shall be applied 1o restoration or repar of the
Property, if the restoration or repair'13.cconomically feasible and Lender's security 15 not lessened. During such
repair and restoration period. Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to imspect such Property-to ensure the work has been completed to Lender's satisfaction,
provided that such inspoetion shall be underiaken promptly. Lender may pay for the repairs angd restoration in &

 single disbursement or 1n a series of progress payments as the work 15 completed. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on such Miscellaneous Praceeds, Lender shall not be
required W pay Borrower any interest or carnings on-such Miscellancous Proceeds, If the restoration or reparf is
not economucally feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the ¢xcess, if any, paid to Borrower,
Sueh Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, of toss in value of the Property, the Miscellaneous Proceeds shall -
be applied to the sums secured by this Secority Instrament, whether or not then due. with the excess, if any, paid
1o Borrower, ’ S ’ '

In the event of a parual taking, destruction, or loss m vatue.of the'Property in which the fair markel value of
the Property tmmediately before the parual taking, destruction, or 108 in value is equal to or greater than the
amount of the sums secured by this Security Instrument imediately before. the partial taking, destruction, or
loss in value, uniess Borrower and- Lender otherwise agree m writing, the sums secured by this Security
Instrument snall be reduced by the amount of the Misccllaneous Progeeds multiplied by the following fraction:
(a) the totel amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market vahue of the Property immediately before the partial taking, destruction, or loss
value. Any balance shall be paid to Borrower, . . E :

In the event of a parual taking, destruction, or loss m value of the Property.in which the fair market value of
the Property wnmediately before the partial taking, destruction, or los§' i value-as-less than the amount of the
sums securcd mmmediately before the parual taking, destruction, or 108¥'in velue, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security

" Instrument whether or not the sums are then due. - i _ '

If the Property 15 abandoned by Borrower, or if, after notice by Lender o Borrower that the Opposing Party
(a8 defined in the next sentence) offers to make an award to settle 2 claim for damiiges, Botrower fails 1o respond
to Lender within 30 days after the date the noiice is given, Lender is anthorized -to collect ana apply the
Miscellaneous Proceeds either to restoration of repair of the Property or to the sums secured by this Secunty
Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Praceeds.

Borrower shall be in default if any action or proceeding, whether cavil or criminal, 1s begun that, in Lender's
Judgrent, could result in forfeiture of the Property or other material impairment of Lender's iriterest in the
Property or rights under this Secunty Instrument. Borrower can cure such a defauit and; if ‘acceioration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, m Lender's judgment, prechudes forfeiture of the Property or other materal impairment of Lender's mterest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for.ddmages that are
attributable 10 the impairment of Lender's mierest in the Property are hereby assigned and shall-be paid 1o
Lender. - el ar Y

- All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied-in . -
the order provided for m Section 2, O T
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i 12 Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment
¢oor modlfwatlon of amortization of the sums secured by this Secunty Tnstrument granted by Lender to Borrower
¢ or'any Successor in Interest of Borrower shall not operate 1o release the Liability of Borrower or any Successors
“1n Jnterest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest
of Borrower or'to refuse to extend time for payment or otherwise modify amortization of the sums secured by
this Security Instrument by reason of any demand made by the onginal Borrower or. any Successors m Interest of
Borrower, -Any forbearance by Lender in exercising any right or remedy meluding, without limtation, Lender's
acceplaiice of payments from third persons, entities or Successors 1 Interest of Barrower or in amounts less than
the amGint then due; shall not be a waiver of or preclude the exercise of any nght or remedy.

13. Joint and Several Liability; Co-sigoers; Successors and Assigns Bound, Borrower covenants and
agrees thiat Borrower's obligations and liability shell be jount ang several. However, any Borrower who CO-8igns
this Security Instrument ‘but does not execute the Note (a "co-signer™): (a) is co-signing this Security Instrurent
only (o mortgage, grant-and-convey the cosigner's interest in the Property under the terms of this Security
Instrament: (b} is-fi0L: pcrsona]ly obligated 1o pay the surs secured by this Security Instrument; and (c) agrees
that Lender and any other Borrower can agree 10 extend, modify, forbear or make any accommodations with
regard 10 the terms of this Security Instrument or the Note without the co-signer's consent,

Subject to the provisions.of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Secumy Iastrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrumeént uniess Lender agrees (o such release in writing. The covenants and
agreements of this Security: Instnnnent sna]] bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender. :

14, Loan Charges. Lenﬂm may chargc Borrower fees for services performed in connection ‘with
Borrower's defamit, for the porpose of protecting Lender's interest in the Property and rights ungder this Security
Instrument, including, but not limited to; attomeys! fees, property inspection and valuation fees. In regard lo any
other fees, the absence of express autnonty in'this Security Instrument to charge a specific fee to Borrower shall
not be construed as a prohibition on.thi¢ chargmg ‘of 'such fee. Lender may not charge fecs that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan i3 subject to a law which sets maximum loan charges, and that law 1s finally interpreted so that
the interest or other loan charges collscied or (0 be collected in conmection with the Loan exceed the pernutied
lirnits, then; (a) any Such loan charge shall be reduced by the amount necessary (o reduce the charge to the
permitted linit; and (b) any surns already collécted from Borrower which exceeded permitted limits will be
refundea to Borrower. Lender may choose to make this refund by reducing the pnnclpal owed under the Note or
by making a direct payment to Borcower. If a réfund reduces principal, the resuction will be treated as a partial
prepayment without any prepayment charge (whether or not a_prepayment charge 15 provided for under the
Note), Borower's acceptance of any such refund made by direct-payment to Borrower will constitute a waiver of
any right of action Borrower might have ansmg out of such pvercharge,

15, Notices. All notices given by Borrower or Lender il connection with this Security Instroment must be
In writing. Any notice to Borrower in connection with this Security Instrument shall be deemed 10 have been
given 10 Borrower when mailed by first class mail or when-actally dellvered to Borrower's notice address if sent
by other means, Notce to any one Borrower shall constitite notice-10 all-Borrowers unless Applicable Law
expressly requires otnerwise, The notice address shall be the Property Address unless Borrower has designated a
substitule notice address by notice o Lender. Borrower shall promptly notify Lender of Borrower's change of

" address. If Lender specifies a procedure for reportng Borrower's change of address, then Bomower shall onty
report a change of address through that specified procedure, There may be on]y ong designated notice address
under this Security Instrument at any one time. Any notice 10 Lender shall be. given'by delivering it or by mailing
3t by first class mail to Lender's address stated herein unless Lender has designated another address by nouce to
Borrower. Any notice in connection with this Secority Instrument shall not be deemed to have been given
Lenger until actually received by Lender. If any notce required by this Security strument is also required
under Applicable Law, the Applicable Law reguirement will sausfy the cgrrcspondmg reqmremenl under this
Security Instrument,

16. Governing Law; Severability; Rules of Consiruction, This Sccuuly Instrmnent shall be govemcu
by federal law and the law of the jurisdiction i which the Property s located, All rights and obligations
contamed in this Security Instrurnent are subject to any requirements and limytations of- Applicable Law,
Applicable Law might explicitly or mmplicitly allow the parties 1o agree by coniract or it might be silent, but such
silence shall not be construed as a prohibition against agreement by contract. In the vent that any provision or
clause of thiz Security Instrurent or the Note conflicts with Applicable Law, such conflict shall not affect other
provigions of this Security Instrument or the Note which can be given effect withoul the conflictmg prowsmn

A$ used in this Security Instrument: (a) words of the masculine gender shall ‘mean and mclude
corresponding neuter words or words of the ferninine gender; (b) words in the singular shall:mean, and inctude
the prural and vice versa; and (c) the word “may” gives sole discretion without any. obligation 1o take-any-action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Imlmman
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T 18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secton 18, "lnterest
' ;m the Property” means any legal or beneficial interest in the Property, mcluding, but not mitea to, those

beneficial interests transferred in a bond for deed, contract for deed, mstallment sales contract or. escrow
"-,,-:-'ag;;cement, the:intent of which is the transfer of title by Borrower at a future date 1o a purchaser.

I all or any part of the Property or any Interest m the Property 18 sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or wransferred) without Lender's prior writien consent,
Lender may require immediate payment in full of all sums secured by this Secunty Instrument, However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

- IfLender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide
a period of not-less tham: 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay-all sums secured by this Security Instrament, If Borrower fails to pay these sums prior to the
expiration of this péxiod, Lender may invoke any remexdies permitted by this Security Instroment without further
ngtice or demand on Bon‘ow_er

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right‘to have enforcement of this Security Instrument discontinued at any time prior to the carliest
of: (a) five days before sale of the Properly pursuant to any power of sale contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Bormower's right o reinstate; or (c)

.entry of a judgment enforcing this Security Instrament. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due wnder. this -Security Instrument and the Note as if no acceleration had occurred;
(b) cures any cefault of any other covenants or agreernents; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees, property inspection and valuation
fees, and other fees incurred for the purpose-of protecting Lender's interest in the Property and rights under this
Security Instroment; and {d) 1akes snch aotion as Lender may reasonably require to assure that Lender’s 1nterest
in the Property and nghts under this Security Instrument, and Borrower's obligation to pay the sums securcd by
this Secunty Instrurment, shall continue Umchanged. Lendér may requure that Borrower pay such remstatement
sums and expenses m one or more-of the following-forms, as selected by Lender: (a) casi; (b) money order; (¢)
certified check, bank check, treasurer’s check or cashier's check, provided any such check 1s drawn upon an
mstitution whose deposits are msured- by & federal agency, instrurmentality or entity; or (d) Electronic Funds
Transfer, Upon reinstatement by Borrower, this Secunity Instrument angd obligations secured hereby shall remam
fully effective as if no acceleration hag occurred Howewet, this right 10 remnstate shall not apply in the case of
acceleration under Section 18.

/20, Sale of Note; Change of Loan Servieer. Notice of Grievance. The Note or a partial interest m the

Note (together with this Security Instrument) can’be sold one or more times without prior notice to Borrower, A

- sale might result in a change i the eatity (knowni:as the "Loan Servicer”) that collects Periodic Payments due
under the Note and this Security Instrurent and performs other mortgage loan servicing obligations under the
Note, this Secunty Instrument, and Applicable Law,. There also might be one or more changes of the Loan
Servicer unrefated to a sale of the Note, If tete is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and addiess’ of the: new Loan Servicer, the address to which
payments should be mate and any other information RESPA requires in connection with a notice of transfer of
servicing, If the Nole is sold ana thereafter the Loan is serviced by aloan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by thc Note purchaser unless ptherwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be Jomccl 10 any judicial action (ag either an
individual litigant or the member of a class) tiat arises from the other party's-actions pursuant to this Security
Instrument or that alleges that the olher party has breached any provisidii of,.or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the ofher. party- (with such notice given in
compliance with the reqwirements of Section 13) of such alleged breach and -afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that ume period will be deemed 1o be reasonable for

purposes of this paragraph. The notice of acceleration and opportunity (o Cure given 10° Bocn'owa pursuant o
Section 22 ang the notice of acceleration given 1o Borrower pursuant to Section 18 shal] be deemed to satisfy the
notice and opportunity to take correchive action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21; (a) "Hazardous Substances" are tnose substances

defined as toxic or harzardous substances, pollutants, or wasies by Environmental Law and the following
substances: gasoline, kerosene, other flaromable or toxic petroleum products, toxic: pcsucldeq angd herbicides,
volauIe solvents, materials containing asbestos or formaldehyde, and radioactive materials; {(b) "Bnvironmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
enyironmental protection; (c) "Envionmental Cleanup” includes any response action, remedial acyon, or
removal action, as defined in Environmental Law; and (d) an "Environmental Condition™ means a condmon that
can cause, coniribute to, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazarwusg__
Substanices, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do; nor,
- allow anyone else (o do, anything affecting the Property (a) that 1s in violauon of any Environmental Law, (b) . o

which creates an Environmental Condition, or {¢) which, due to the presence, use, or release of a Hazarclous
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Subatancc creates a condition thai adversely affecis the value of the Property. The preccdmg two sentences shall

/. notapply (o the presence, use, or storage on the Property of small quantities of Hazardous Substances thal are

; _generaﬂy recognized to be appropnate (o normal residential wses and o maintenance of the Property (including,
" but'not imited to, hazardous substances in consumer products).

¢ - Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
othér action: by any governmental or regulatory agency or private party involvimg the Property and any
Hazardous-Substance or Environmental Law of which Bomower has actual Imowledge, (b) any Environmenial
Condmcm, inchuding: but not lirited to, any spilling, leaking, discharge, release or threat of release of any
Hazarddus Substdnce. and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects.the value of the Property. If Borrower Teams, of is notified by any governmental of
regulatory 4Uthority, of any private party, that any removal or other remediation of any Hazardous Substance
affecung the Property 18 necessary, Borrower shall promptly take all necessary remedial actions in accordance
with an:ronmental Law Nothmg herewmn shall create any obligation on Lender for an Environmental Cleanup,

NON- UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows

22, Acceleration; Remédies. Lender shall give motice to Borrower prior to acceleration following
Borvower's breach of any covenant or agreenent in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (2) the default; (b)
the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the defasult must be cured; and (@) that failure tv cure the default on or before the
+ date specified in the notice may result in aceeleration of the sums secured hy this Security Instrument and
sale of the Property at public auction at-a date not less than 120 days in the future. The notice shall
further inform Borrower of thi right to reinstate after acceleration, the right to bring a court action to
assert the non-existence of a default or any other defense of Borrower to acceleration and sale, and any
other matters required to be inchided in the notice by AppHcable Law. If the defanlt is not cured on or
before the date specified in the notice, Lender at its option, may require lnnediate payment in full of alt
sums secured by this Security Instruwent without further demand and may invoke the power of sale
and/or any other remedies permitted by Applicable Law, Lender shall be entitled to collect ali expenses
incurred In pursuing the remedies provided in tllis Secﬂon 22 Including, but not limited to, reasnnable
attormeys’ fees and costy of title evidence, .

If Lender invokes the power of sale; Lender shall give written notice {0 Trustee of the occurrence of
- an event of default and of Lender's election to-cause the Property to be sold, Trustee aud Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time Yegquired by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Bnrrowar, shall-sell the Property at public auction to the
highest bidder at the time and place and under the terms degignated in the notice of sale in ene ar more
parcels and in any order Frustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice of
sale. Lender or iis designee may purchase the Property at any sale. *

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warrauty, expressed or implied. The recitals in the Trustee's deed shall be prima facle evidence of the.
truth of the statements mude therein, Trustee shall apply the proceeds of the sale Iy the following oxder:
(a) to all expenses of the sale, including, but not imited to, reasonable Ttllstee s and attorneys' fees; (b} to
all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to
it or to the clerk of the superior court of the covnty in which the sale took piace,

23. Reconveyance. Upon payment of all sums seoured by thig Security Instroment, Lender shall request
Trostee to reconvey the Property and shall survender this Security Instrument.and. all notes ¢videncing debt
secured by this Security Insmument to Trustee. Trustee shall reconvey mc Property without warranty (0 the
person or persons legafly entitled to it. Such person or persons shall pay any recoraanon costs and the Trustee's
fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lenc!er may from tm:mc o time appoint a
successor rustes 1o any Trusiee appointed hereunder who has ceased 10 act, Witliout conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon Tmstce nercm and by
Applicable Law, .

25. Use of Property, The Property is not used principally for agricultural purposcs :

26. Attorneys' Fees, Lender shall be entitled to recover ifs reasonable attomeys’ fees ana costs in any
action or proceeding (o construe-or enforce any term of this Security Instrument. The termy “attorneys’ fees,”
whenever used in this Secunty Instuument, shall include without limitation attomeys' fees mcurred by Lenacr m
any bankraptcy proceeding or on appeal,
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S om AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO

© FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
| WASHINGTON LAW. _ |

: BY SIGNING BELOW, Borrower acccpts and agrees Lo the tesms and coyenants contained in this Secunty
Instrumcm and in any Rider executed by Borrower and recorded with it,

(Seal)
4 . - Borrower

(e ' (Seal)
%‘rHARINA M. PETRERC / / ' - Borrower

(Seal)
- Borrower

{(Seal)
- Borrower

STATE OF WASHINGTON, | P } .
County of D) [ n.C v s
On this day personally appcared before me il

10 me known to be the individual(s) dcscnbed in and who executed the within and foregoing instrumerit, and
acknowlcdged that hefshe/they signed the same as hm/her!thcm free anﬂ voluntary act-and deed, for the uses and

purpose therein mentioned. /G /“fu s day of Ny ) 2k ,;2 o} D

GIVEN under my hand and official seal this
;zé,, %f il Ly

Notary Public in and for e State: of Washmgton, res f Lé’ /
3 S

\\\\\\\\\ AT | '

SSM

\\\“\m..‘, " ( (@ My Appomuncnt Exj )m'es orl
Y »

3/ ,?

"I

'.r

ST ) ’}z
£ @ %
I wnE m: =
3% % “ =z
= -
N I
4 © ':,,,‘31.1'3 -a-"o = s s
%, G M {‘5\ =

/, 4

',“l WA S}““Q
My

WASHINGTON--Single Family—-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Deed of Trust-WA
2006--WA (05/08) Page 11 of 11

AL

Skagit County Auditor
4/23/2010 Page 11 of 158 1:42PM

Form 3048 #101



Legal Exhibit “A”

Lot TR, "Plat of Ankney Heights", according to the plat thereof, recorded August 23,
2001, under Auditor's Fite No. 200108230090, records of Skagit County, Washmgton
Together with a 50% undwzded interest m Lot A, Also known as a private roadway.
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L (Escrow/Closing #] [Doc ID #]

THIS PLANNF.D UNIT DEVELOPMENT RIDER is made this NINETEENTH aay of
APRIL, 2010 . .- and i§ mcorporated into and shall be deerned to amend and supplement the
Mortgage, Deed of ant. or Security. Deed (the "Security Instrument") of the same gate, given by ihe
undersigned (the "Borrower") 1o secure Bon-owers Note to
BONK OF AMERICH, N BT

(the "Lender") of the same date and cowmng the- Property described in the Security lnstrument and Iocated at:
'302° LONGTIME LN
SEDRO WOOLLEY WA 93284-4353
. IProperty Address)
The Property includes, but 1s not Hmited to, 3 parcel of land improved with a dwelling, togclhcr with other such

parcels and certam common areas and facililies, as described in
THE COVENANTS, CONDITIONS, “AND RESTRICTIONS FILED OF RECORD

THAT AFFECT THE PROPERTY

(the "Declaration”}. The Pr[)perry is a part of a planned unit developmem known ag
ANKNEY H‘EIGH‘I‘S R

[Name of Planned Unit Dcvelopmeut]
(the “PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent entity
owning or managmng the comrnon arcas and facilities of the PUD (ihe “'Owners Assoclanon") and the uses,

benefits and proceeds of Borrow::rs mterest.
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DOC ID #: 0002195395680401C

PUD CDVENANTS In addition to the covenanits and agreements made n the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. .PUD Obligations. Borrower shall perform ail of Bomrower's obligations under the PUD's

Constiment - Documents. The "Coostitwent Documents” are the (i) Declaration; (i) articles of
- Imcorporation, trust instrument or any equivalent document which creates the Owners Association; and

(i) any by-laws or other rules-or regulations of the Owners Association, Borrower shall promptly pay,

when due, all dues.and assessments-ymposed pursgant o the Constituentt Documents.

B. Property Insurawce, So long as the Owners Associgtion maintzing, with a generally
accepied insurance carnier, a “master” or "bianket" policy msvring the Property which is satisfaclory to
Lender and which provides-insurance coverage in the amounts (inchiding asauctible levels), for the
periods, and agaimst ioss by fire, hazards ncluded within the term “extended coverage,” and any other
hazards, inciuding, but not lirazted (0, earthquakes and floods, for which Lender requires insurance,

then: (i) Lender waives the provision in-Section 3 for the Periodic Payment to Lender of the yearly
premivm installments for pmperty'msurance on lhe Property; and (ii} Borrower's obligation under
Section 5 t0 maintamn property msurance coverage on the Property is deemed satisfied to the extent that
the requured coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the Ioan.

. Borrower shall give Lender prompt notice of any lapsc in required propesty insurance coverage
provided by the master or blanket policy. =

In the event of a distribution of property msurancc proceeds m ligu of restoration or repair
following a loss 10 the Property, or 1o common areas and facilities of the PUD, any proceeds payable to
Borrower are hercby assigned and shall be paid to Lender. Lender: shall apply the proceeds (0 the sums
secured by the Scenrity Instramens, whether or not then-¢ue, with the excess, if arny, paid to Borrower.

C. Public Lighility Insurance, Borrower shall take such actions as may be reasonable to
ensure that the Owners Association maintains a public llablhty msurancc policy acceptable mn form,
-amount, and extent of coverage to Lender,

D. Condemnation. The proceeds of any award or Llalm for damages. direct or consequential,
payable to Borrower n connection with any condemnation or other taking of all or any part of the
Property or the common areas and facilities of the PUD, or for any ¢onveyance m Jiea of condemnation,
are hereby assigned and shall be paid to Lender, Such proceeds shall bc apphed by ‘Lender to the sums
secured by the Security Instrument as provided in Section 11,

E. Lender's Prior Consent, Borrower shall noi, except after nahce o Lcncler and with
Lender's prior written consent, cither partition or subdivide the Properiy .of consent to: (i) the
abandonment or termination of the PUD, except for abandenment or termination required by law in the

- case of substantial destruction by fire or other casualty or in the case of a taking by oondemnauon or
eminent domain; (i) any amendment to any provision of the "Constiment Documents” ‘if the’ provision
is for the express benefit of Lender, (ili) termmation of professional management ang- assumpnon of
-self-management of the Owners Association; or (iv) any action. which would have the -effect of
rendérng the public liability insurance coverage maintained by the Owners Association unacccptable 10
Lender, :
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DOC ID #: 00021953956804010

' F Remedies If Borrower does not pay PUD dues and assessmcms when due. then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall becorne additional dept
of Borrower secured by the Security Instrument, Unless Borrower and Lender agree 10 other terms of
payment, thesé arsounts shall bear mierest from the date of disbursement at the Note rate and shall be
payable, with mtercst up-:}n notice from Lender to Borrower requesting payment.

BY SIGNING BELOW,_Bo_rmwcr acc__cpl_s and agress to the terms and covenants contamed in this PUD Rider.

(Seal)
- Borrower

VAPUL. (Seal
KATHARINA M. _Ptﬁfktr_}/f,r e - Borrower

(Seal)
- Borrower

(Seal)
- Borrower
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