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ASSIGNMENT OF RENTS

Reference # (if appllcable) 135904 S Additional on page __
Grantor{s):

1. LANDED GENTHY CUSTOM HOME GROUP, L.L.C.

2. BLaNE, L.L.C. " ...

3. COMMONWEALTH. HOLDINGS L.L.C.

4. EAST GARDNER, L.L.C,~

Grantee(s)
1. Skagit State Bank

Legal Description: Parcel A: Lots 27 through 37, 43, 47 through 53, 55, 56, 60 and 63
through 66 MONTREAUX PHASE 1+ .7 -~

Parcel B: Ptn. SW ¥ NW % 28-34-4

Parcel C: Ptn. SW % NW % 28-34-4

Parcel D: Ptn. SW % NW 1 28-34-4 :

Parcel E:Leasehold Lot 4, B.S.P. #PL06-0913 (A Ptn, Of Lot 80, Skagit Reg. Airport BSP Ph.1}.
Parcel F: Ptn Lots 3 & 4, SP 98-78; Pin Tr. 36, B_urll__ngton ‘Acreage Property.

Additional on page

Assessor's Tax Parcel ID#: Parcel A; P126420;.P126421, P126422, P126423, P126424,
P126425, P126426, P126427, P126428, P126429, PT26430-P126436, P126440, P126441,
P126442, P126443, P126444, P126445, P126446 P126448 P126449 P126453, P1264586,
P126457, P126458, P126459 :

Parcet B: 340428-2-007-0011 {R28002},

Parcel C: 340428-2-020-0006 (R28022),

Parcel D: 340428-2-010-0016 {(R28009)

Parcel E: 8071-000-004-0100 (P129777) (P123356)

Parcel F: 3867-000-036-0103 (P62505}

THIS ASSIGNMENT OF RENTS dated April 20, 2010, is made and executed between LANDED
GENTRY CUSTOM HOME GROUP, L.L.C., a Washington Limited Liability company whose
address is 504 E Fairhaven Ave., Burlington, WA 98233 as to Parcel Aj BLaNE L.L.C..

Washington Limited Liability company, whose address is 504 E Fairhaven Ave Burtlngton WA
98233 as to Parcel B, C and D; COMMONWEALTH HOLDINGS, L.L.C.. a Washmgton Limited
Liability company, whose address is 504 E Fairhaven Ave., Burlington, WA 98233 as to_Parcel
E and EAST GARDNER, L.L.C., a Washington Limited Liability company, whose- address is 504
E Fairhaven Ave., Burlington, WA 98233 as to Parcel F (referred to below as* "Grantor"} and
Skagit State Bank, whose mailing address is 301 E. Fairhaven Ave, P O Box 285 Burlmgton,
WA 98233 (referred to below as "Lender”). : i
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest-in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the following described Property located in Skagit County, State of Washington:

Se:'e_ Se_he;jﬁle *A-1" and Fxhibit "A", which is attached to this Assignment and made a part
of this As’.’éighm’ent as if fully set forth herein.

The Property or Jits' address is commonly known as A: 26 lots Montreaux Phase 1. Mount
Vernon, WA;

B.C.D: 2333, 2209, 2289 E. Blackburn Rd., Mount Vernon. WA

E: 11964 D Higgins Arrport Way, Building #4, Burlington, WA;

F: 212 Gardner Rd."3.98 acres, Burlington, WA 98233. The Property tax identification
number is Parcel-A: P126420 P128421, P126422, P126423, P126424, P126425, P126426,
P126427, P126428, P126429, P126430 P126436, P126440, P126441, P126442, P126443,
P126444, P126445, P126446 P126448, P126449, P126453, P126456, P126457, P126458,
P126459
Parcel B: 340428-2- 007 0011 (R28002)

Parcel C: 340428-2-020-0006 (323022l,

Parcel D: 340428-2-010-0016 (R28009)

Parcel E: 8071-000-004-0100,(P129777) (P123356)
Parcel F: 3867-000-036-0103_.(?62“505)

CROSS-COLLATERALIZATION. In addmon to the the this Assignment secures all obligations, debts and liabilities,
plus interest thergon, of either Grantor er Borrower 1o Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantar or any ane-or; ‘more of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolutg” or contmgent liquidated or unliquidated, whether Borrower or Grantar
may be liable individually or jointly with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upan such amounts may be or hereafter may bheceme barred by any statute of
limitations, and whether the obligation to repay such amaunts may be or hergafter may become otherwise
unenforceable. s

REVOLVING LINE OF CREDIT. This Assignment secures the Indebtedness including. without limitation, a revolving line
of credit, which obligates Lender 10 make advances to-Borrower 30 long as Borrower complies with all the terms of the
Note and the line of credit has not been terminated, suspended or-cancelled; the Nota allows negative amortization.
Funds may be advanced by Lender, repaid, and subsequently readvanced The unpaid balance of the revolving line of
credit may at certain times be lower than the amount shown or zero. ; A zero balance does not terminate the line of
credit or terminate Lender's obligation to advance funds to Borrower The,refore. the lien of this Assignment will remain
in full force and effect notwithstanding any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE:NOTE, THIS ASSIGNMENT. AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising'by reason &f any "one action" or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any'. action” against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for defigiency, before-ar after Lender’'s commancement
or completion of any foreclosure actien, either judicially or by exercise of ‘a-power:of sale

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about; any action or inaction Lender
takes in connection with this Assignment. Borrower assumes the responsrbrllty for belng and keeping informed about
the Property. Borrower waives any defenses that may arise because of any ‘action or inaction of Lender, including
without limitation any failure of Lender to realize upon the Property, or aﬂ\{ delay by Lender in realizing upon the
Property. Borrower agrees to remain liable under the Note with Lender no matter what actlon ‘Lender takes or fails to
take under this Assignment. :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or; any Related Dﬂcuments Grantor
shall pay to Lender all amounts secured by this Assignment as they become due,; and shall’ strictly perform all of
Grantor's gbiigations under this Assignment, Unless and untit Lender exercises its rlght to. collect the Rents as provided
below and so long as there is ne default under this Assignment, Grantor may remain in possessmn andcontrol of and
operate and manage the Property and collect the Rents, provided that the granting of the right to collefct ‘the Rents shall
not constitute Lender's consent to the use of cash collateral in a bankruptcy proceeding. ey

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights, loans, lrens encumbrances and
claims except as disclosed ta and accepted by Lender in writing. . - .

Right to Assign. Grantor has the full right, power and authority to enter into this Asmgnment and 10 assrgn and
convey the Rents ta Lender. ; ; ) o

No Prior Assignment. Grantar has not previously assigned or conveyed the Rents to any other persr)n by any
instrument now in force. T :

No Further Transfer. Grantor will not seli, assign, encumber, or otherwise dispose of any of Grantor ] rtghts i, the i
Rents except as provided in this Assignment. " ; :

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though nos
default shall have occurred under this Assignment, to collect and receive the Rents, For this purpose, Lender is hereby
given and granted the following rights, powers and autharity: PR

Notice to Tenants. Lender may send notices te any and all tenants of the Property advising them of: thIS..
Assignment and directing all Rents to be paid directly to Lender or Lender’s agent. :
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‘Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from
,"_the fenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings
" pécessary-for the protection of the Property, including such proceedings as may be necessary 10 recover
-*“poseessron of the Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

Mamtam the Property Lender may enter upen the Property to maintain the Property and keep the same in repair;
to pay the cbsts thereof and of all services of all employees, including their equipment, and of all continuing costs
antl expenses ‘of maintaining the Property in proper repair and candition, and also to pay all taxes, assessments and
water utifities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance WIth Laws. Lender may do any and all things to execute and comply with the laws of the State of
Washington”and also all other Jaws, rules, orders, ordinances and requirements of all other governmental agencies
affecting the: Property

Lease the Property Lender may rent or lease the whole or any part of the Property for such term or terms and on
such conditions as Lender may deem appropriate.

Employ Agents. r.-.ﬂ'ender fhay engage such agent or agents as Lender may deem appropriate, either in Lender's
name or in Grant'er"s' name, "to'rent and manage the Praperty, inciuding the collection and application of Rents.

Other Acts. Lénder rnav do all such other things and acts with respect to the Property as Lender may deem
appropriate and may act exclusavely and solely in the place and stead of Grantor and to have all of the powers of
Grantor for the purposes stated above

No Requirement to Act Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lender shall have performed one or'more of the foregoing acts or things shall not require Lender to do any other
specific act or thing. : i

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lender may, pay such cogts and expenses from the Rents. Lender, in its sole discretion, shall
determine the application of any"-and all Rerts received by it; however, any such Rents received by Lender which are
not applied to such costs and expénges shall"be applied to the Indebtedness. All expenditures made by Lender under
this Assignment and not reimbursed.-from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be payable on demand, with‘interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. |f Grantor pays-all of .thé Indébtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignmerit, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender’'s security interest in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted by applicable law; p

LENDER'S EXPENDITURES. If any action or pr‘ecee’ding is cammenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any pravision of this Assignment or any Related Documents, including but
not limited to Grantor's failure to discharge or pay* when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
action that Lender deems appropriate, including but ‘not limited to: .discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or plated an the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property. All such- e'x'penditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the- ‘Nete from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become 4 pait of the Indebtedness and, at Lender's option, will (A)
be payable on demand; (B} be added to the balance of thé Note and be apportioned arnong and be payable with any
installment payments to become due during either (1) the ‘term of“any_applicable insurance pelicy; ar {2 the
remaining term of the Mote; or (C} be treated as a balloon’ paymem which™ will be due and pavyable at the Note's
maturity. The Assignment also will secure payment of these amounts, S:uc'h‘ 'right' shall be in addition to all other rights
and remedies to which Lender may be entitled upon Defauls.

DEFAULT. Each of the following, at Lender’s aption, shall constitute: an Event of Deiault under this Assignment:
Payment Default. Barrower fails to make any payment when due under the Indebtedness

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or
condition contained in this Assignment ar in any of the Related Documents of to ‘comply with or to perform any
term, obligation, covenant or condition contained in any othar agreement between Lender and Borrower or Grantor.

Default on Other Payments. Failure of Grantor within the time required 'by?this Assﬁignment to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or.to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished'to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Assignment or the Related Documents.is false or misleading in any
material respect, either now or at the time made or furnished or becemes false ar m:steadmg at any time
thereafter. :

Defective Collateralization. This Assignment ar any of the Related Documents ceesés e be"'in tull force and affect
{inchuding failure of any collateral document to create a valid and perfected security’ mterest or, llen) at any time and
for any reason. :

Death or Insplvency. The dissolution of Grantor's (regardless of whether election o cdntin"ue is~madet, any
member withdraws from the limited liability company, or any other termination of* Borfower's or Grantor's
existence as a going business or the death of any member, the insolvency of Borrower or Grantor, the appomtment
of a receiver for any part of Borrower's ar Grantor's property, any assignment for the benefii.of creditors, any type
of creditor workeut, or the commencement of any proceeding under any bankruptcy or msolvencv laws bv or
against Borrower or Grantor. :

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whe"iherw'by jud’ic'ial
proceeding, self-heip, repossession or any other method, by any creditor ot Borrower or Grantor or by dhy
governmental agency against the Rents or any property securing the Indebtedness. This includes o garnlshment of
any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Detauit ’
shall not apply if there is a good faith dispute by Borrower or Granter as to the validity or reasonebleness af the
claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender wntten;:f
notice of the creditor or forfeiture proceeding and deposits with Lender menies or a surety hond for the crednor or
forfeiture proceeding. in an amount determined by Lender, in its sole discretion, as being an adequate reserve or,-""'
bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or barrowed against.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
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:ﬁin.;ié.btezﬁness ar any Guarantar dies or bacomes incompetent, or revekes or disputes the validity of, or liability
¢ i.under, any Guaranty of the Indebtedness.

._.vAd\terse Change A material adverse change occurs in Grantor's financial condition, or Lender believes the
" prospect of _payment or performance of the Indebtedness is impaired.

Ins__acurltv. Lender in good faith believes itself insecure.

RIGHTé AND RE.MEDIES ON DEFAULT. Upon the occurrence of any Evert of Default and at any time thereafter, Lender
may exergise: any ong-or more ot the following rights and remedies, in addition to any other rights or remedies provided
by law:” :

Accelerate Indebtedness Lender shall have the right at its option withaut notice 1o Borrower or Grantor to declare
the entiyg’ lr\debtedness immediately due and payable, including any prepayment penalty that Borrower would be
required-fo pay.:,

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, aver and
ahove Lender's costs .againgt the Indebtedness, In furtherance of this right, Lender shali have all the rights
provided for in thé Lender's:-Right to Receive and Coliect Rents Section, above. If the Rents are collected by
Lendar, then Grantor |rrevocab4y ‘designates Lender as Grantor's altorney-in-fact to endorse instruments received in
payment thereof in the name ofGrantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender.in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not-any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either iR person, by-agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the poiwver to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to;collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. : The receiver may serve without bond if permitted by law. Lender's
right to the appeintment of a-receiver shali exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount Employment by Lender shall not disqualify a person from serving as a
receiver. B

Othar Remedies. Lender shall hé'vé_al!-"btﬁa.r_.ri’gﬁf:ts and remedies provided in this Assignment ar the Nate or by
law.

Election of Remedies. Election by Lendef-,té.-""pu'rsue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or 1o take action 1e'pgrform an obligation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affect Lender 5 right to declare a default and exercise its remedies.

Attorneys’ Fees; Expenses. [f Lender |nst|tutes anv suit or action to enfarce any of the terms of this Assignment,
Lender shali be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. VWhether or not any court ‘action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shalt be¢oime a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expeénditure until’ repald Expenses covered by this paragraph include,
without limitation, however subject to any kmits under apphcable Iaw Lender's attarneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including dtigrnays’; faﬂs and expenses for bankruptcy proceedings
lincluding effarts to modify or vacate any automatic stay or |njunctlon) appeals, and any anticipated post—]udgrnent
collection services, the cost of searching records, obtaining title repgrts {including foreclosure reports}, surveyors'
reports, and appraisal fees, title insurance, and fees for, the Jrustee, to the extent permitted by applicable law.
Grantor alsa will pay any court costs, in addition to all other sums’ prowded bv law,

MISCELLANEQUS PROVISIONS. The following miscelitanecus prowsmns are a part of this Assignment:

Amendments. This Assignment, together with any Related Dncuments constltutes the entire understanding and

agreement of the parties as to the matters set forth in this Assignment. “Ne alteration of or amendment to this
Assignment shall be effective unless given in writing and 5|gned bv the party or partues sought to be charged or
bound by the alteration or amendment.

Caption Headings. Caption headings in this Assignment are for convenlence purposes only and are not to be used
to interpret or define the provisions of this Assignment. g :

Goaverning Law. This Assignment will be governed by federal law appllcahle to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without: regard to its crmfllcts of law provisions.
This Assignment has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this;::As,si'gnment shall be joint and
several, and all references to Granter shall mean each and every Grantor, and all references to:Borrower shall mean
each and every Borrower. This means that each Grantor signing below is responsubie fof all obligations in this
Assignment Where any one or mere of the parties is a corporation, partnership, Ilrmted leahility company or similar
entity, it is not necessary for Lender to inguire into the powers of any of the cfficers, Uirectors, parthers, members,
or other agents acting or purporting to act on the entity's behalf, and any obllgatlons made or ofeated in reliance
upon the professed exercise of such powers shall be guaranteed under this Assignment.

Merger. There shall be no merger of the interest or estate created by this assignment: wifh an\,:r Qtﬁérfw'interest ar
estate in the Property at any time held by ar far the benefit of Lender in any capacity, wuthout the wntten consent
of Lender. :

Interpretation. (1) In all cases where there is more than one Borrower or Granter, then aII words used in_ this
Assugnment in the singular shall be deemed to have been used in the plural where the contextiand constructlon 50
require. (2) If more than one person signs this Assignment as "Grantor,” the obligations of each Grantor.are’ Joipt
and several. This means that if Lender brings a lawsuit, Lender may sue any one or mere of:ther Gramors Af
Borrower and Grantor are not the same parsan, Lender need not sue Borrower first, and that Barrowér neéd not be
joined in any lawsuit. {3) The names given to paragraphs or sections in this Assignment are far convemence'
purposes anly. They are not 1o be used to interpret or define the provisicns of this Assignment. :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Asmgnment unless s"ch._-
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assignment -
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with fhat”
provision or any other provision of this Assignment. No prior waiver by Lender, nor any course af dealing betm’)eén"
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantar's obligations as to-any
future transactions. Whenever the consent of Lender is required under this Assignment, the granting of such
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'_;co_nSP,nf by Lender in any instance shall not constitute continuing consent to subsequent instances where such
consént is required and in all cases such censent may be granted or withheld in the sole discretion of Lender,

_.Nottces Sub;ect te applicable law, and except for notice reguired or aliowed by law 10 be given in another
“ manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective

when actually: delivered, when actually received by telefacsimile (unless otherwise required by law), when

deposited with: a nationally recognized avernight courier, or, if mailed, when deposited in the United States mall, as

first class certn‘ued or registered mail postage prepaid, directed to the addresses shown near the beginning of this
\ “Any"party may change its address for notices under this Assignment hy gwlng formal written notice
10 the ot'ner parties, specifying that the purpose of the notice is to change the pariy's address. For notice
purpeses, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable
law, and_.€xcept, for-notice required or allowed by law to be given in another manner, if there is more than one
Grantor; any natice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Aﬂorﬁev Th'é'various agencies and powers of attorney conveyed on Lender under this Assighment are
granted for purposes Df securlt\,r and may not be revoked by Grantar until such time as the same are renounced by
Lender. :

Severability. If a-toUr_I ‘of c"o'mpetent jurisdictton finds any provision of this Assignment to be illegal, invalid, or
unenforceable a$ to any person &r circumstance, that finding shall not make the offending prevision illegal, invalid,
or unenfarceable as to any_.dih_e-r person or circumstance, |f teasible, the offending provision shall be considered
modified s that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deieted-from 1his “Assignment. Unless otherwise required by law, the illegality, invaiidity, or
unenforceability of any provision-of. this Assignment shall not affect the legality, validity or enforceabitity of any
other provision of this Asmgnment

Successors and Assigns. SUbjECt ta any hmutanons stated in this Assignment on transfer of Grantor's interest, this
Assignment shali be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vestéd jih a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors.with referdnce to this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obhgatmns of this Assignment or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfarmance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the hemeastead
exemption laws of the State of Washmgton as tg all Indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and teriis shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, “all teferences to dollar amounts shall mean amounts in lawful
monay of the United States of America. Words and-termis used in the singular shall include the plural, and the plural
shall include the singular, as the context may require. . ~Words and terms not atherwise defined in this Assignment shall
have the mearings attributed to such terms in the Umform Caommercial Code:

Assignment. The word "Assignment” means this. ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time, together with all exh|b|ts and schedules attached to this ASSIGNMENT
OF RENTS from time to time. : :

Borrower. The word "Borrower" means LANDED GENTRY CUSTC}M HGME GRCUP, L.L.C.
Default. The word "Default” means the Defauit set forth in this Assvgnment in the section titled "Default”.

Event of Default. The wards "Event of Default” mean’ arw of the events of default set forth in this Assignment in
the default section of this Assignment. .

Grantor. The word "Grantor” means LANDED GENTRY CUSTOM HOIVIE GROUP, L.L.C. ; BLaNE, L.L.C;
COMMONWEALTH HOLDINGS, L.L.C.; and EAST GARDNER, LLC

Guarantor. The word "Guarantor” means any guarantor, suretv* or accommodatlon party of any or a#t of the
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from GLfa.ra:mcr*"'t'o.."Le[\_der, including without limitation a
guaranty of all or part of the Note. S

Indebtedness. The word "Indebtedness” means all principal, interest, and-other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, exiensions of, medificaticns of,
conseclidations of and substitutions for the Note or Related Documents and ‘any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforcé Grantor's obligations under
this Assignment, together with interest on such amounts as provided in this Asmgnment Specifically, without
limitation, Indebiedness includes all amounts that may be indirectly secured by ‘the Cross-Collaterahzatmn provision
of this Assignment. ; :

Lendor. The word "Lender” means Skagit State Bank, its successors and 355|gns
Note. The word "Note" means Promissory note dated April 6, 2010 in the ortglnat amount Qf 5532 000.00.

Property. The ward "Property” means all of Grantor's right, titla and interest ‘.. and tsa all the Property as
described in the "Assignment” section of this Assignment.

Related Documents. The words "Related Documents” mean all promissory notes) crédlt;‘ag[_e-é'r'ri'énts, Ioan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeéds “bf truSt " sequrity
deeds, coltateral mortgages, and all other instruments, agreements and documents, whether I"IDW ﬂr hereaﬁer
existing, executed in connaction with the Indebtedness. :

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest m o and under any
and all present and future leases, including, without limitaticn, all rents, revenue, income, issiles; royames,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from.the Property,
and other payments and benefits derived ar to be derived from such leases of every kind and nature, whether due
now or later, including without limitation Grantor’s right to enforce such leases and to receive and collect paymem: |
and proceeds thereunder.

AR
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ASSIGNMENT OF RENTS
{Continued) Page 6

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON __ (i3 o~ W

GRANTOR

KENDALL D"GENTRY , Manaqer o
GRQUP, L.L.C.

CUSTOM HOME

BLANE, L.L.C,

By:

KENDATL D GENTRY, =Manager_

COMMONWEALTH H@YDINGS, L.L.C.

£ :

By: /o.dé,_f e

KENDALL D GENTRY, M’Fager ot c MONWEALTH HOLDINGS,
L.L.C. T

STATE OF ] 4 ¥ i %

COUNTY OF )}C

Aot Y
On this A0 day of fﬁipﬂ C 20 iy

srefgnedt .
MNotary Public, personally appeared KENDALL D' GENTRY, Manager of LANDED GENTRY CUST HQIWE,\.,GRE
L.L.C. . and personally known to me or proved to me on the basis“af, sansfactow evidence to be &.-memiber ar
designated agent of the limited liability campany that executed the ASSIGNMENT OF*RENTS and acknowledged the
Assignment t6 be the free and valuntary act and deed of the limited liability company’ by authority of statute, its
articles of orgatiization or}ﬁs operating agreement, for the uses and purposes therein rnentlor\ed and ¢n oath stated
that he or s)‘\gd;
hability comjpany.

authoriféd to execute, this Assignment and in fact executed the Asmgnment on behalf of the limited

Resndmg at _;_Uw "(' LZf roon w’?‘
Notary Public in and for the State of LLQ '3[’\ i f'ﬂ‘r'vﬂ My comm:ssmn exprres JIJ[YA:L/YO

L
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ASSIGNMENT OF RENTS
{Continued) Page 7

sTateor UM J.‘;NL&.SLCQ:L_, _ *
 { <l ) S8
Pl
couru'rv OF - ;_\Lv'@{*’» k ,,,,,,,, e y
On this A‘O.{’Lﬂ day of F:\ QL \ L 20 M before ey ’;heﬁ.mdef piged

Netary Public, perscmally appeared KENDALL D GENTRY. Manager of BLaNE LEC.. and personally Knésnibdane or
proved to me‘dn the hadsis of satisfactory evidence 10 be a member or designated agent of the limited liability company
that executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and voluntary act and
deed of the limited hability 'C'bmpany, by authority ot statute, its articles of orgamzatlon or its operating agreement, for
the uges and purposes therein memroned,; and an aath stated that he or she is authorized to execute this Assignment
i d the Ass;gnment orbenalf of the limited liability company.

1 . '
Residing at _ }LQ_DQJ nT ]uj?j [‘L&)u_)pf

Notary Public in and for theState of {_J/3 "y My commission expires ([ {-J(Als

stareor LI '-J_n_-- ,
COUNTY OF _ M_{f 25 )

Cn this J\C/h] day of _ PV s L , 20 [/ . wefor unders,lg Qdf-
Notary Publkic, personalty appeared KENDALL D GENTRY Manager of COMMONWEALTH HO% j.l’C‘ -and
personally known to me or praved to me on the basig: of satisfactory evidenge to be a member or designated agent of
the limited l\ab\ht\r company that executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the
free and volunjary act"and deed of the limited liability-company, by authority of statute, its articles of organization or its
opetétmg agrgoment, fof the uses and purposes thérein mentioned, and on oath stated that ne or she is authorized to
extcute this SSlgnmenfr:d in fact e cuted the Asslgnment on behalf af the limited Ilablllty company

By o A Re5|d|ng at ”;x}/‘T \./67/4../': L/U!"'
STaTY Pubslu:\m-mﬂm?'ihe State of 1 g‘h‘ NI o “ .My commission expires _H; ;AJU,,

LIMITED LIABILITY COMPANY ACKNOWLEDGMEN & c:.mvzﬁ,;c\

f

STATE OF _ &J/uf h_._u“‘x‘tb"[\ } J \
. 188 O ROTAR ARY
COUNTY OF )_f“;Ldgi k—_ ) g bm ib

On this 200 day of f/% i k a0 < pefor) \t.b_q«gr_\,d Saf
Notary Public, personally appeared KENDALL D A\LL I GENTRY, Manager of EAST | GARD ER L.l L C..and pé?sonall,y,eknbwn to
me ot prcved to me on the basis of satisfactory evidence to be a member or desrgna‘ted agem of the Yimited habitity
company thgt executed the ASSIGNMENT OF RENTS and acknowledged the Assignmient to be thé free and voiuntary
act-and deelf of the limied h,ablllty cgmpany, by authority of statute, its articles of orgamzatmﬁ or its cperating
Fgreement, ¥ the uses a;d i erem mentioned, and on oath stated that he ot she is aulhorlzed to execute this
Assignme ) :

CASER PRO Lending, Ver. 5.48.10.007 Capr. Harland Financial Solutions, Inc. 1997, 2010, Al Rights Res_.é'r_\red:‘
wa MACFRLPLAGY4.FC TR-188bb PR-2 . s T
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o "'Schedule “A-17" 135904-S

.'DESCRIPTION }@@

PARCEL A”

Lots 27 = 3’_7‘_,::ii]olt:_1=__siv_o,-l_fot 43, Lots 47 — 53, Lots 35 and 56 and 60 and Lots 63 — 66, inclusive, “PLAT
OF MONTREAU’X; PHASE 1,” as per plat recorded on July 23, 2007, under Auditor’s File No.
200707230124, records of Skagit County, Washington.

Sttuate in the City of Mount .Vernon, County of Skagit, State of Washington.
PARCEL “B™:

Those portions of the East % o:ft-hé.West'z‘/z of the Southwest ¥ of the Northwest ¥ of Section 28,
Township 34 North, Range 4 East, W.M., and the East % of said Southwest % of the Northwest %4 of
Section 28, Township 34 North, 'Rahge 4 -East W.M., more particularly described as follows:

Beginning at the Southwest corner of said- East /2 Df the West ' of the Southwest /4 of the Northwest /4

of Section 28;

thence along the West line of said East ‘/z of the West 2 of the Southwest ' of the Northwest Y5 of
Section 28, North 00°46°38” East, a dlstance of 30 02 feet to the North right of way of Blackburn Road
and the true point of beginning;

thence continuing along said West line, North’ 00"46 38” East a distance of 551.02 feet to a point within
the approximate path of Maddox Creek; -

thence leaving said West line, along said appr0x1mate path North 74°2l 57" East, a distance of 34.19
feet;

thence North 44°14°59” East, a distance of 243.07 feet

thence North 24°33°37” East, a distance of 86.20 feet;

thence South 70°46°18” East, a distance of 104.34 feet; £ :

thence North 60°00°44” East, a distance of 218.56 feet to a pomt on the East line of the property
described in Quit Claim Deed recorded under Auditor’s File No. 2003 10100182 records of Skagit
County, Washington;

thence leaving said Maddox Creek, along the last referenced East lme South 00"48 34” West, a distance
of 605.83 feet to a point on the North line of the property described in deed recorded under Auditor’s File
No. 573266, records of Skagit County, Washington;

thence along said North line of last referenced property, paralle] with the South lme of satd Southwest 4
of the Northwest % of Section 28, South 88°43°08” West a distance of 327.56.feet to the Northwest
corner of the property described in Statutory Warranty Deed recorded under Audltor S Flle No
200206260073, records of Skagit County, Washington;

thence along the West line of last referenced property, South 00°48°34” West, a dlstance of 270 18 feet to
the North right of way line of Blackburn Road;

thence along said North right of way line of Blackburn Road, South 88°43°08” West, a dtstance of 193 86
feet to the true point of beginning. L

Situate in the City of Mount Vernon, County of Skagit, State of Washington.

W
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Sched ule “A 1”7 135904-S

'DESCRIPTION CONTINUED }%,

PARCEL “C’

The West Viof the West V2 of the Southwest ' of the Northwest 4 of Section 28, Township 34 North,
Range 4 East W M '

EXCEPT the North ‘/2 (by area) thereof,
EXCEPT the County road knowu as Burch Road or Blackburn Road,
EXCEPT the following descrlbed tract

Beginning at the intersection of the North hne of the Founty road and the East line of said West 7z of the
West ¥ of the Southwest Y of the Northwest Vas

thence North along the East line of sald West v of the West ¥ of the Southwest 4 of the Northwest V4, a
distance of 130 feet; - -

thence West 80 feet;

thence South 130 feet to the North 1me of the County road;

thence East along the North line of said County road; a d:stance of 80 feet to the point of beginning,

AND ALSO EXCEPT that portion of the West % of the West % of the Southwest % of the Northwest %,
Section 28, Township 34 North, Range 4 East, W, M., more partlcularly described as follows:

Begmnmg at the Southwest corner of said subd1v151on

thence along the West line of said subdivision, North OO°44 42” West a dnstance of 295.02 feet to the
true point of beginning;

thence continuing along said West line, North 00°44°42” East a dlstance of 368 97 feet to the Northwest
corner of said subdivision;

thence along the North line of said subdivision, North 89°02’ 13” East a dlqtance of 327.24 feet to the
Northeast corer of said subdivision;

thence along the East line of said subdivision, South 00°46°38” West a dlstance of 81 15 ieet to a point
within the approximate path of Maddox Creek;

thence foilowing said approximate path South 74°21°57” West, a d1stance of 153 ]2 feet

thence South 63°37°49” West, a distance of 89.58 feet; : :

thence South 13°48°14” West, a distance of 128.00 feet;

thence South 39°33°18” West, a distance of 114.06 feet to the true point of begmnmg

AND ALSO EXCEPT that portion conveyed to the City of Mount Vernon, Washmgton by deed recorded
April 24, 2009, under Auditor’s File No. 200904240115, records of Skagit County, Wa_shl_ngton L

Situate in the City of Mount Vernon, County of Skagit, State of Washington.

MR
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"'S_chéd'qle “A-17 : 135904-S
DESCRIPTION CONTINUED: 1Ga-
PARCEL ‘D™

That po:r'tiojn_ d_f:th’é_ West ¥4 of the West 'z of the Southwest /4 of the Northwest 4, Section 28, Township
34 North, Range 4 East; W.M., described as follows:

Beginning at the intersection of the North line of the County road and the East line of said West /4 of the
West ¥ of the Southwest 4 of the Northwest Y%;

thence North along the East hne of said West Y2 of the West 2 of the Southwest % of the Northwest ¥ a
distance of 130 feet;

thence West 80 feet; '

thence South 130 feet to the North lme of the County road;

thence East along the North line of said County road a distance of 80 fect to the point of beginning.

Situate in the City of Mount Ve.r'n'o'n., C'c.)u'nty of Skagit, State of Washington.
PARCEL “E”; i

Lot 4, Binding Site Plan No. PL06-0913, approved May 16, 2007, May 17, 2007, June 5, 2007 and June
18, 2007, recorded June 18, 2007, under Auditor’s File No. 200706180136, being a portion of Lot 80,
"AMENDED SKAGIT REGIONAL BINDING.SITE PLAN, PHASE 1, PL02-0127, dated February 28,
2003, recorded March 4, 2003, under Auditor’s File No. 200303 040030 all records of Skagit County,
Washington, further, being a portion of Section 3, Townshlp 34 North, Range 3 East, W.M. AND of
Sections 33 and 34, Township 35 North, Range 3 East, W M

Situate in the County of Skagit, State of Washlngton.

PARCEL “F”;

- Tract 4 and the North 20 feet of Tract 3 of Short Plat No. 98-78, approved December 6, 1978 and recorded
December 7, 1978, under Auditor's File No. 892644, in Volume 3 of Short Plats, page 48, records of Skagit
County, Washington; being a portion of Tract 36, "PLAT OF THE BURLINGTON ACREAGE
PROPERTY", as per plat recorded in Volume | of Plats, page 49, records of Skagit County; Washington,

EXCEPT that portion of said Tract 4 described as follows:

Begin at the Southeast comer of Tract 1 of said Short Plat; :

thence North along the East lines of Tracts 1,2 and 3 of said Short Plat to a point on the South hne of the
North 20 feet of said Tract 3;

thence Fast along the Easterly extension of said South line to a point on a line parallel with and 10 feet East
of the East line of Tracts 1, 2 and 3 of said Short Plat; - -
thence South along said parallel line to a point on the South line of said Tract 4;

thence West along said South line to the point of beginning,

A
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"'Schedule “A 1” 135904-S

DESCRIPTION CONTINUED ’Q é

PARCEL “p Contmued

EXCEPT those pomons of Tract 4, described as follows:

Beginning at the Northeast corner of said Tract 4;

thence South 89°39'50" West.along the North line of said Tract 4, a distance of 23.41 feet;

thence South 0°43'26" Est; a distance of 329.94 fect to a point on the South line of said Tract 4;

thence North 89°37'16" East a]ong the South ling of said Tract 4, a distance of 21.44 feet to the Southeast
corner of said Tract 4;

thence North 0°22'53" West aloncr the East line of said Tract 4, a distance of 329.91 feet to the true point of
beginning.

Beginning at the Northeast comer of'said Lot 4;

thence South 89°39'50" West along: the North lme of said Lot 4, a distance of 28.60 feet to the true point of
beginning;

thence South 0°31'55" East, a dlstance of 12 65 feet _

thence North 89°44'28" West parallel to and’ 5 feet North of an existing fence line running East and West, a
distance of 303.42 feet 10 a fence line whicii'r'_u:ns' North and South;

thence North 0°45'10" West along said fence liné; a distance of 9.50 feet to the North line of said Lot 4;
thence North 89°39'50" East along the North line: of said Lot 4 a d:stance of 303.45 feet to the true point of
beginning.

Situate in the County of Skagit, State of Washington.



Schedule “B-1” 135904-S

EXHIBIT “A”
General t&XGS, together with interest, penalty and statutory foreclosure costs, if any, first half delinquent
May 1, 2010 if unpald second half delinquent November 1, 2010, if unpaid: / %_
' o Amount Amount Balance
Accéunt No,” %  Year Billed Paid Qwing
(Affects PARCEL “A” P126420 THROUGH P126459)
4935-000-027- OOOO . 2009 $ 1,132.83 $566.42 $ 566.41
2010 $ 1,220.85 $  -0- $1,220.85
Property 1.D. No.: P126420 o :
4935-000-028-0000 2009 $ 1,132.83 $566.42 $ 56641
© 220100 - % 1,220.85 $  -0- $1,220.85

Property 1.D. No.: P]26421._'
4935-000-029-0000 2009

$ 1,132.83 $566.42 $ 566.41
. 2010 - .§ 1,220.85 $ -0 $1,220.85
Property LD. No.: P126422 . .~
4935-000-030-0000  2009°.  .-§$1,132.83 $566.42 $ 566.41
2010 $1,220.85 $ -0- $1,220.85
Property .D. No.: P126423 S
4935-000-031-0000 2009 ©§ 1,132:83 $566.42 $ 566.41
2010 $°1,220.85 $ -0- $1,220.85
Property 1.D. No.: P126424 S
4935-000-032-0000 2009 $ 1,132.83 - $566.42 $ 566.41
2010 $ 463323 . % -0- $4,633.23
Property 1.D. No.: P126425 .;
4935-000-033-0000 2009 $ 1,132.83 - $566.42 $ 566.41
2010 $ 1,220.85 . § -0- $1,220.85
Property L.I). No.: P126426
4935-000-034-0000 - 2009 $ 1,132.83 . $566.42 $ 566.41
2010 $ 1,220.85 R | S, $1,220.85
Property 1.D, No.: P126427 T ey
4935-000-035-0000 2009 $ 1,132.83 $566.42 $ 566.41
2010 $ 1,220.85 $ -0~ . $1,22085
Property LD. No.: P126428 Vet T
4935-000-036-0000 2009 $ 1,132.83 $566.42 1 0§ 566.41
2010 $ 1,220.85 $ -0 - 7 7 $1,220.85
Property 1D. No.: P126429
4935-000-037-0000 2009 $ 1,132.83 $566.42 o 8.7566.41
2010 $ 1,220.85 $  -0- S 8122085
Property I.D. No.: P126430
4935-000-043-0000 2009 $ 1,132.83 $566.42 $566 A1,
2010 $ 1,220.85 $ -0 $1,220.85. -
Property 1.DD. No.: P126436
4935-000-047-0000 2009 $ 1,132.83 $566.42 $ 56641 . . ¢
: 2010 $ 1,220.85 $ -0 $1,22085
Property 1.D. No.: P126440 ' '
4935-000-048-0000 2009 $ 1,132.83 $566.42 $ 566.41
2010 $ 1,220.85 $ 0 $1,220.85
.
20100421
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Schedule “B-1” 135904-S

EXHIBIT “A”, Page 2
; TAXES Continued:

Gene_;fé‘l féx¢s,.t0gether with interest, penalty and statutory foreclosure costs, if any, first half delinquent
May 1, 2010, if u.npaid, second half delinquent November 1, 2010, if unpaid:

R Amount Amount Balance
AccountNo: .. Year Billed Paid Owing
4935-000-049-0000 " . 2009 $ 1,132.83 $566.42 $ 566.41
C 2010 $ 1,220.85 $ -0- $1,220.85
Property LD. No.: P126442 -
4935-000-050-0000 . 2009 $ 1,132.83 $566.42 $ 566.41
2010 $ 1,220.85 $ -0- $1,220.85
Property [.D. No.: P126443.- .-~ =, _
4935-000-051-0000 © 2089 . $ 1,132.83 $566.42 $ 566.41
2010 $ 1,220.85 §  -0- $1,220.85
Property LD. No.: P126444 . = o -
4935-000-052-0000 2009 . . $ 1,132.83 $566.42 $ 566.41
2010°  .-871,220.85 $  -0- $1,220.85
Property 1.D. No.: P126445 A
4935-000-053-0000 2009 . $.1,132:83 $566.42 $ 566.41
2010 © § 1,220.85 $  -0- $1,220.85
Property IL.D. No.: P126446 - R
4935-000-055-0000 2009 $1,132.83 $566.42 $ 566.41
2010 $ 516431 . $  -0- $5,164.31
Property I.D. No.: P126448 P
4935-000-056-0000 2009 $1,13283. | $566.42 $ 566.41 -
2010 $ 1,22085 % -0- $1,220.85
Property 1.D. No.: P126449 L
4935-000-060-0000 2009 $ 1,132.83 . 8566.42 ' $ 566.41
2010 § 1,220.85 8 -0 $1,220.85
Property 1.D. No.: P126453 e e,
4935-000-063-0000 2009 $ 1,132.83 $566:42° - $ 566.41
2010 $ 1,220.85 $ ‘0. $1,220.85
Property [.D. No.: P126456 e,
4935-000-064-0000 2009 $ 1,132.83 $566.42 - $ 566.41
2010 $ 1,220.85 $  -0- o 78122085
Property 1.D. No.: P126457 o
4935-000-065-0000 2009 $ 1,132.83 $566.42 .. % 566.41
2010 $ 1,220.85 $ -0 o 81,220.85
Property LD. No.: P126453 VA e
4935-000-066-0000 2009 $ 1,132.83 $566.42 o $566.41
2010 $

, 1,220.85 $  -0- “$1,220.85
Property 1.D. No.: P126459 R
{Affects PARCEL “A” P126420 THROUGH P126439)

IR AR AT
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_Schedule “B-1” 135904-8

EXHIBIT “A”, Page 3 ) <

TAXES Continued:

Geﬁf;}al’ taxes, together with interest, penalty and statutory foreclosure costs, if any, first half delinquent
May 1,20 10, if unpaid, second half delinquent November 1, 2010, if unpaid:

e Amount Amount Balance
AccountNo - Year Billed Paid Owing
340428-2-007= 0011 2010 $ 8,786.64 £} -0- $8,786.64

Property I.D. No.: P2800_2 o
(Affects Parcel “B”.only), - -
. 340428-2-020-0006 - 2010, $ 4,950.64 $  -0- $4.950.64
Property 1.D. No.: P28022
(Affects Parcel “C” only) . s
340428-2-010-0016 ~ 2010 - - $ 3,401.35 3 -0 $3,401.35
Property 1.D. No.: P28009 - :
{Affects Parcel “D” only) ™~ . 7
3867-000-036-0103 2009 -~ - § 3,788.48 $1.894.24 $1,894.24
2010~ .-~$ 3,658.71 $ -0 $3.658.71
Property LD. No.: P62505 e
(Affects Parcel “F” only)

Personal property taxes, together with mterest penalty and statutory foreclosure costs, if any, first half
delinquent May 1, 2010, if unpaid, second hatf df:hnquent November 1, 2010, if unpaid:

Amount _ " Amount Balance
Account No, Year Billed -~ .-~ °  Paid Owing

8071-000-004-0100 2010 $ 186111~ . 8 -0 $1861.11
NEW Property 1.D. No.: P129777 P
{Affects Parcel “E” only)

e
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