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DEED OF TRUST

DATE: April 20, 2010 |

Reference # (if appllcable} 135904 S Additional on page
Grantor(s):

1. LANDED GENTRY CUSTOM HOME GROUP, L.L.C.

2. BLaNE, L.L.C.

3. COMMONWEALTH HOLDINGS L L C.

4. EAST GARDNER, L.L.C. - -

Grantee(s)
1. Skagit State Bank 3
2. tand Title Company of Skagit: County, Trustee

Legal Description: Parcel A: Lots 27 through 37 43, 47 through 53, bb, b6, 60 and 63
through 66 MONTREAUX PHASE 1 L

Parcel B: Ptn. SW % NW % 28-34-4

Parcel C: Ptn. SW ¥ NW % 28-34-4

Parcel D: Ptn. SW ¥4 NW 14 28-34-4

Parcel E:Leasehold Lot 4, B.S.P. #PL0O6-0213 (A Ptn Of LoI 80:-Skagit Reg. Airport BSP Ph.1).
Parcel F: Ptn Lots 3 & 4, SP 98-78; Ptn Tr. 36, Burllngton Acreage Property.

Additional on page

Assessor's Tax Parcel |\D#: Parcel A: P126420, P12642‘| P126422 P126423, P126424,
P126425, P126426, P126427, P126428, P126429, P126430 P126436 F126440, P126441,
P126442, P126443, P126444, P126445, P126446 P126448 P‘I26449 P126453, P1264586,
P12684567, P126458, P126459

Parcel B: 340428-2-007-0011 (R28002),

Parcel C: 340428-2-020-0006 {R28022),

Parcel D: 340428-2-010-0016 (R28009)

Parcel E: 8071-000-004-0100 {(P129777) (P123356)

Parcel F: 3867-000-036-0103 (P62505)

THIS DEED OF TRUST is dated April 20, 2010, among LANDED GENTRY CU.S_T(J'_M' HOME
GROUP, L.L.C., a Washington Limited Liability company, whose address is-504 E Fairhaven
Ave., Burlington, WA 98233 as to Parcel A; BLaNE, L.L.C., a Washington lelted Liability
company, whose address is 504 E Fairhaven Ave., Burlington, WA 98233 as to Parcel B..C and
D; COMMONWEALTH HOLDINGS, L.L.C., a Washington Limited Liability company..whose
address is 504 E Fairhaven Ave., Burlington, WA 98233 as to Parcel E and EAST GARDNER; *
L.L.C., a Washington Limited Liability company, whose address is 504 E Falrhaven Ave
Burlington, WA 98233 as to Parcel F {"Grantor™}; Skagit State Bank, whose mailing address

Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below .
sometimes as "Lender” and sometimes as "Beneficiary"}; and Land Title Company of Ska'git'

County, whose mailing address is P O Box 445, Burlington, WA 98233 (referred to below as-"'
"Trustee”). B
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry.and, possassnon and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and 1o
the following described real property, together with all existing or subsequently erected or affixed buildings,
impravements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profrts relating to the real
property, mcludmg Wlthout limitation all minerals, cil, gas, geothermal and similar matters, (the “Real Property")

located in Skaglt County, State of Washington:

See Schedule"‘A 1" and Exhibit "A", which is attached to this Deed of Trust and made a
part of--th-rs Deed -of Trust as if fully set forth herein.

The Real Property or lts address is commonly known as A: 26 lots Montreaux Phase 1, Mount
Vernon, WA; I

B.C.D: 2333, 2209 2289 E Blackburn Rd., Mount Vernon, WA

E: 11964 D nggms ArrportW_ay, Building #4. Burlington, WA;

F: 212 Gardner Rd. 3.98 acres, Burlington, WA 98233. The Real Property tax identification
number is Parcel A: P126420, P126421, P126422, P126423, P126424, P126425, P126426,
P126427, P126428,:P126429, P126430 P126436, P126440, P126441, P126442, P126443,
P126444, P126445, P1 25446 P126448 P126449, P126453, P126456, P126457, P126458,
P126459

Parcel B: 340428-2-007-0011 {R28002)

Parcel C: 340428-2-020- 0006 {R28022)

Parcel D: 340428-2-010-0016 (RZBOOB)

Parcel E: 8071-000-004- 0100 (P129777Y (P123356)

Parcel F: 3867-000-036-0103 (P62505)

CROSS-COLLATERALIZATION. In addition to the Note, this: Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor or Borrowar to Leﬁoer or any one of more of them, as well as all claims by
Lender against Borrower and Grantor or any ong or miorg of them, whether now existing or hereafter arising, whether
related or unrelated 1o the purpose of the Nate, .whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetarmined, absolute dr cgntingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with otherswhether abligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such arno'unts may be or hereafter may become barred by any statute of
limitations, and whether the obligation to repay such amountg“may be or hereafter may become otherwise
unenforceable. o

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, which obligates Lender to make advances to Borrower so long as Borrower complies with all the terms of
the Note and the line of credit has not been terminated, suspended or cancelled; the Nota allows negative amortization.
Funds may be advanced by Lander, repaid, and subsequently: readvanced The unpaid balance of the revelving line of
tredit may at certain times be lower than the amount shown'or zerg: A-zéro balance does not terminate the line of
credit or terminate Lender's obligation to advance funds to Borfower, Therefore, the lien of this Deed of Trust will
remain in full force and effect notwithstanding any zero balance. Lo :

Grantor hereby assigns as security to Lender, ali of Grantor's right, :title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordancé with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recordmg of this Deed of Trust. Lender grants to
Grantor a license 1o collect the Rents and profits, which license may_ be revoked At Lender s option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. ™

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEHEST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS -AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TFIUST IS: GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: '(a)" thi‘s"Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, ¥ight, and authority to enter intc
this Deed of Trust and to hypothecate the Property; (c} the provisions of this Deediof Trust do net conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and d¢: not result in a violation of any
taw, regulation, court decree or order applicable to Grantor; (d} Grantor has establishedadequate mieans of obtaining
from Borrower an a continuing basis information abaut Borrower's financial condition;and - {e} Leoder has made no
representation to Grantor about Borrower (including without fimitation the creditworthiness of Borrower)

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one actlon “ar " anti deflcrency
law, or any other law which rmay prevent Lender fram bringing any action against Granior, mcludmg a glaim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, befare or after Lender & ommencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale. B2 < S

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrawer &nd Grantor shall ‘pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall stnctlv
perform all their respective obligations under the Note, this Deed of Trust, and the Related Documents. ; ) 5

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower s and Grantor s,
possession and use of the Property shall be governed by the following provisions: Lo

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in pOS-S‘ESSiOﬂ' a_mﬂ !
cantrol of the Property; (2) use, operate or manage the Property; and {3] collect the Rents from the Fropeérty:

ithis privilege is a license from Lender to Grantor autematically revoked upon default), The fellowing provisions |
relate to the use of the Property or to other limitations on the Property. The Real Property is not used princip_.allg}
for agricultural purposes. ;

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform afl repalrs
replacements, and maintenance necessary to preserve its value.

(T
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1 .‘Coinpli'énce With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
; Grarnitor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
* release~ar-threatened release of any Hazardous Substance by any person on, under, about or from the Property;
~(2)"Grantor has no knowledge of, ar reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, {al any breach or violaticn of any Environmental Laws, (b} any use,
generatlon manufacture storage, treatment, disposal, release or threatened release of any Hazardous Substance
on; under, about or from the Property by any prior owners or occupants of the Property, ar {c} any actual or
threatened iltrgatlon or claims of any kind by any person relating to such matters; and (3) Except as previously
dlsctOséd to“and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, cantractor, agent or other
authorized uger gf the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance.on, under, about or from the Property; and (bl any such activity shall be conducted in compliance with
all applic'ab_le"':_fe:dera_l,f_?- state, and local laws, regulations and ordinances, including without limitation alt
Environmental kaws.” Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests “at*Grantor's expense, as Lender may deem appropriate 10 determine compliance of the
Property with this secuon &f the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person . The reépresentations and warranties contained herein are based on Grantor's due diligence in
investigating the-Property, for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for inderinity-or Gantribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and {2} agrees to indemnity, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and-expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this sectign of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or thegateried.felease ‘occurring prior to Grantor's ownership or interest in the Property, whether
or not the same was or sh't}ul‘i'j have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien'of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether bvif_o't'eclqsure of otherwise.

Nuisance, Waste. Grantor shall ‘not’cause, conduct or permit any nuisance nar commit, permit, or suffer any
stripping of or waste on or to th‘a"Ptgrierty or any portion of the Property. Without fimiting the generality of the
foregoing, Grantor will not remove,.or grant- 16 ary other party the right to remove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or. rock Products without Lender's prior written consent.

Removal of Improvements. Grantér: shall not demolish or remave any Improvements from the Real Property
without Lender's prior written consent. As’a COﬁdIIID}"I to the removal of any Improvements, Lender may require
Grantor to make arrangements sattsfactory to Lendet to replace such Improvements with Improvements of at least
aqual valua. R

Lender's Right to Enter. Lender and Lendé'r'_s"ag,ents and representatives may enter upon the Real Preoperty at all
reasonable times to attend to Lender’s int"ere_sts and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditicns of t‘hi's_Deed of Trust.

Compliance with Governmental Requirememts, . Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persens or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with__al'l' I_‘_aw_s;‘ordinances. and regulations, now or hereafter
in effect, of ali governmental authorities applicable to the use 6r eccupancy of the Praperty, including without
limitation, the Americans With Disabilities Act. Grantor may coniast in good faith any such law, cordinance, or
regulation and withhold compliance during any proceeding, includi"ng' appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long ‘as, inLender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor, to post adequate security or a surety bond, reascnably
satisfactory to Lender, to protect Lendet's interest. : .

Duty to Protect. Grantor agrees neither to abanden or leave unattended the Propertv Grantor shall do all other
acts, in addition to those acts set forth above in this section, whnch from the Character and use of the Property are
reasonably necessary to protect and preserve the Property. :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optlctn (A) dbCIa_{e: immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interast rate.provided for in. the Nate or other document
evidencing the Indebtedness and impase such ather conditions as Lender deems ap‘proprlate upan the sale or transfer,
without iender’s prior written consent, of all ar any part of the Beal F‘roperty, qf any intefgst in the Real Property. A

“sale ar transfer” means the canveyance of Real Property or any right, title jor/interestin‘the Real Property; whether
fegal, beneficial or equitable; whether voluntary or inveluntary; whether by outtight sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than thrae (3):years, Jéase- -opticn contract, or by
sale, assignment, or transfer of any beneaficial interest in or to any land trust halding. title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Granter is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twentyifivé percent'{25%) of the voting
stock, partnership interests or limited liability company interests, as the case may be; of such Graptor. However, this
aption shall not be exercised by Lender if such exercise is prohibited by federal law or by Washmgton Iaw

TAXES AND LIENS, The following provisions relating to the taxes and liens on the Property are part Or‘f this Beed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, S.peci'al taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on accaunt’sf the Property, and shall
pay when due all claims for wark done on or for services rendered or material furnished to'the Property. Grantor
shall maintain the Praperty free of all liens having priority over or aqual to the interest of Lender unterthis Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise prowded in ThIS Deed of
Trust. .

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection wi‘th,a-gépd ﬁaith
dispute over the abligation to pay, so long as Lender's interest in the Praperty is not jeopardized. ‘If & lienarsesor
is filed as a result of nenpayment, Grantor shall within fifteen (15) days after the lien arisas or, if_a lien'is* filed; ™
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if.requested-by .
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to* Lender inati ¢
amount sufficient to discharge the lien plus any costs and attarneys' fees, or other charges that could acgrile as:a:
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender ‘and” shalf
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an addtttona
cbligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Granter shall upon demand furnish to Lender satisfactory evidence of payment of the t'"e_tx.eé'
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

WA
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; :Notlce of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
‘.Services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or

gtherligicould be asserted on account of the weork, services, or materials. Grantor will upen request of Lender

.--""furnlsh 1. Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
|mprovernents

PROPERTY DAMAGE INSURANCE. The following provisions retating to insuring the Property are a part of this Deed of
Trust:

Malntenance of: Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage’ endﬂrsements on a fair value hasis for the full insurable vaiue covering all Improvements on the Real
Property in-an ‘Amaunt sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in fa_vor of. Lender Grantor shall alse procure and maintain comprehensive general liability insurance in such
coverage_amownts, as Lender may request with Trustee and Lender being named as additional insureds in such
liabitity in5urance--bolici'es:-- Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business intérruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, caverages. and basis reasonably accaeptable to Lender and issued By a company of companies
reasonably acceptable to Lender Granter, upon request of Lender, will deliver to Lender from time to time the
policies or certificates “of msurance in form satisfactory to Lender, inciuding stipulaticns that coverages will not be
cancelled or diminished “withalt at least thirty 130) days prior written notice to Lender. Each insurance policy alsc
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission ar default of Grantar or. any other person. The Real Property is or will be located in an area designatad by
the Director of the Federal Efmergency Management Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flodd Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens on the property __securlng‘the lpan, up to the maximum policy limits set under the National Flood
Insurance Program, or as gtherwise rgquired by Lender, and to maintain such insurance for the term of the Ioan.

Application of Proceeds. Grantor, shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss it Grantor fails to do_so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may; at. Lender s election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the lidebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Praperty. if Lender elects.to “apply the proceeds to restoration and repair, Grantor shall repair or
repiace the damaged or destroyed. Imprcvemen{s in a manner satisfactary ta Lender. Lender shall, upon
satisfactory proof of such expenditure, pay gr reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in- default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their rece_[pt&_and whith Lender has not committed to the repair or restoration of
tha Praperty shall be used first to pay any amount owing to Lender under this Deed of Trust, then t¢ pay accrued
interest, and the remainder, if any, shall 'be'apph’ed fo the principal balance of the Indebtedness. If Lender halds
any proceeds after payment in full of the |ndebtedness such proceeds shall be paid without interest to Grantor as
Grantor's intergsts may appear. z

Grantor's Report on Insurance. Upon request "E_)f Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: [t} the name of the insurer; (2) the risks
insured; (3} the amount of the pelicy; {4) the property inSured, the then current replacement value cof such
property, and the manner of determining that value; and (5} the-expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satlsfactory ‘1o Lender determine the cash value replacement cost
af the Praperty. Ea

LENDER'S EXPENDITURES. |f any action or proceeding is dommenced“th&at would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this-Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when dug any’ amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behatf may (but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited o discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incuired ar paid by Lender for such purposes will then
bear interest at the rate charged undar the Necte from the date incurredor paid by Lender to the date of repayment by
Grantor, All such expenses will become a part of the indebtedness and, at_Lénder's option, will (Al be payable on
demand; (B) be added to the balance of the Note and be apporticned among and=be ‘payable with any installment
payments to become due during either {1} the term of any applicable insurarice-policy;z0r. (2} the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deaed of
Trust also will secure payment of these amounts. Such right shall be in adﬂition to all, c'ther rights and remedies to
which Lender may be entitlied upon Default. : 2,

WARRANTY; DEFENSE OF TITLE. The following pravisions relating to ownershlp of the Property are a part of this Deed
of Trust:

Title. Granter warrants that: (a} Grantor holds good and marketable title of rec{)rd to the Pr"operty in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to exeguté ang deliver this Deed of
Trust to Lender. ' . :

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will fbrever defend the
title to the Praperty against the fawful claims of all persons. In the event any action or proceeding is.commenced
that gquestions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender’ shall be enmled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender.s own choace, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation. s g

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property t:omphes W|th aII
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature and i
shall remain in full force and effect until such time as Barrower's Indebtedness shall be paid in full. i iy

CONDEMNATION, The following provisions relating to condemnation praceedings are a part of this Deed of Tru"'s'i:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, fand .+
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantef
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to*be
representad in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
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£ ' ause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
; '_.tlrne to permit such participation.

' _._:.Apphcatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by

any procesding or purchase in lieu of condemnation, Lender may at its election require that all or any partion of the
netproceeds of the award be applied 1o the Indebtedness or the repair or restoration of the Property. The net
proceeds of; the award shali mean the award after payment of all reasonable costs, expenses, and attorneys' fees
mcurred by rustea or Lender in connection with the condemnation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmentai taxes fees and charges are a part of this Deed of Trust:

Current Taxes Fees and Charges. Upon request by Lender, Grantor shall execute such decuments in addition to
this Deed of Trust and-take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property Grantor shatl reimburse Lender for all taxes, as described below, together with all expenses
ingurred in recordlng perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall’constitute taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust or‘upen’ all. or ‘any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Borrower which Borrower is; .authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3)- a tax on this type of Deed of Trust chargeable against the Lender or the hoider of the
Note; and {4} a specmc tax an: aII or any portion of the Indebtedness or an payments of principal and interast
made by Borrower. S

Subseguent Taxes. If any t_ax to whic'_h this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default_ as provided below unless Grantor either (1) pays the tax before it
becomes delinguent, or (2}, contests the“tax as provided ahove in the Taxes and Liens section and deposits with
Lender cash or a sufficient cor__pora_;e surety: bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING SfATéMENTS Tha following provisions relating to this Deed of Trust as a
security agreement are a part of this Déedof Trust

Security Agreement. This nnstrument shall cer\stltute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have aII of ihe rights of a secured party under the Uniform Coemmercial Code
as amended from time 1o time.

Security Interest. Upon request by Lende_r, Granto_: 'Sh_all take whatever action is requested by Lender 1o perfect
and continue Lender's security interest iy the Rents &nd Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender:smay, at’ any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions aof this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred inperfecting or continuing this security interest. Upon default, Grantor
shall not remave, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed 10 the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within thrée {3) davs after recenpt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (deb_t.of)_,ahd Lé_nd_er {secured party) from which information
concerning the security interest granted by this Deed ‘of Trust may be obtained {each as required by the Uniform
Cormmercial Code} are as stated on the first page of this'Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The folioyfind_ pr‘o‘v_isiﬁns relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: Tt e, s

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recarded, refiled, or rerecorded, as the case mas,r be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments< “of. further assurance, certificates, and
other documents as may, in the sole opinion ¢f Lender, be necessary or ‘desirable n arder to effectuate, complete,
perfect, continue, or preserve (1}  Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by Grantar, Unlesss prohlblted by law or Lender
agrees to the cantrary in writing, Grantor shall reimburse Lender for all casts. and expenses incurred in connection
with the matters referred te in this paragraph. :

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do s¢
for and in the name af Grantor and at Grantor's expense. For such purposes, Grantor hereby ‘irrevocably appoints
Lender as Grantor's attarney-in-fact for the purpeose of making, executing, dellvermg, filing,: recordmg and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accamplish, the matters referred to in
the preceding paragraph. : = .

FULL PERFORMANCE. |f Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwnse performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shali execute and deliver to’ Trustee a.request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of ‘any fmancmg statement
on file evidencing Lender’s security interest in the Rents and the Parsonal Property. Any reconveyance fee’ shall be paid
by Grantor, if permitted by applicable law. The graniee in any reconveyance may be describad.as the ™ "person or
persons legally entitled thereta”, and the recitals in the reconveyance of any matters or facts shall be ccnclumve proof
of the truthfuliness of any such matters or facts. ST A

EVENTS OF DEFAULT. Each of the following, at Lender's opticn, shall constitute an Event of Default under thns Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults., Borrawer or Grantor fails to comply with or to perform any other term, obhgatmn covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any ¢
term, obligation, covenant or condition centained in any other agreement between Lender and Borrower op ntar

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contalned in 'EhlS
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payff_]«_a_n‘f
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.
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"Faise Statements Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
4'_.0r oh Barrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misteading in
_any matefial respect, either now or at the time made or furnished or becemes false or misleading at any time
-"'"thereafter i

Dafectwe Collaterallzatlon This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (mcludmg failure of any collateral document to create a valid and perfected security interest or lien) at any
time and fGr any reason.

Death ‘or lnsolvency The dissolution of Grantor's (regardless of whether election to continue is madetl, any
meniber” withdraves “from the limited liability company, or any other terminaticn of Borrower's or Grantor's
existence 8% a going Business or the death of any member, the insolvency of Borrower or Grantor, the appaintment
of a receiver far any ﬂart of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type
of creditor workout or .the commencement of any proceeding under any bankruptcy or insolvency laws oy or
against Borroweror Grantor

Creditor or Forfenture Proceedmgs Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self help, ‘repdssession or any other method, by any creditor of Barrower or Grantor or by any
governmental agency:against any property securing the Indebtedness. This includes a garnishment of any of
Borrower's ar Grantor's,dccounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a googd-faith dispute by Borrower or Grantor as to the wvalidity or reasonableness of the claim
which is the basis of the:¢reditor or forfeiture proceeding and if Borrower or Grantor gives Lender written netice of
the creditar or forfeituré pmceedmg ‘and deposits with Lender monies or a surety bond for the creditor or forfeiture
praoceeding, in an amount deterrmned by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute. g

Breach of Other Agreement.: Any breach bv Borrower or Granter under the terms of any other agreement betweean
Borrower or Grantor and Lender that*ig not remedied within any grace period provided therain, including without
limitation any agreement concernlng any indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any"of t'he preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor digs or becomes .incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtédness. g

Adverse Change. A material adverse ghar}@e;occurs in Borrower's or Grantor's financial condition, or Lender
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itéelf insecure”

RIGHTS AND REMEDIES ON DEFAULT. If an Event of BPefault occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more Df the following rights and remedies:

Election of Remedies. Election by Lendar to purs,ue any remedy shall not exclude pursuit of any other remedy, and
an election 1o make expenditures or to take agtion to perform an obiigation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect.Lénder’s right-to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at itg 'b.ptien"’to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which"Barfower would be required to pay.

Foraclosure. With respect to all or any part of the Ré.al-Propertv‘,-: tﬁ'e Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, "and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the 'full'--ext'entprovided by applicabie law.

UCC Ramedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code 3

Collect Rents. Lender shali have the right, without natice td Borrower or: ‘Grantor to take possession of and
manage the Property and collect the Rents, inciuding amounts past due and unpard and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherasice: ‘of this right, Lender may require any
tenant or other user of the Property to make payments of rent 6r_use fees.difectly to Lender. If the Rents are
collected by Lender, then Grantor irrevacably designates Lender as -Grantors :attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and /to-megotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in respons’e ‘to Lendér's demand shall satisfy the
abligations for which the payments are made, whether or not any proper. grounds tor the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agentior: thmugh a recelver

Appoint Receiver. lLender shall have the right to have a receiver appointed te- take possessmn of all or any part of
the Property, with the power ta protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, overV.a"h"d above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a raceiver shall exist whether or not tha apparent ville, ofthe Propérty exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not drsquahfy a person frorn serving as a
receiver. R

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Pr;)'be,rt'y -sold,a,s provided
above ar Lender otherwise becomes entitled to possession of the Property upon default-of. Borrow"ér or_Grantor,
Grantor shall become a tenant at sufferance of Lender ar the purchaser of the Propertysand’ shall at’Lender's
option, either {1} pay a reasonahle rental for the use of the Property, or (2} wvacate the Property mmedratelv
upon the demand of Lender. L

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed’ of Trust ar: the Note
or available at law or in equity. S

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Perscnal
Property or of the time after which any prwate sale or other intended disposition of the Personal Propﬁrty is 10 he *
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or dISDOSIthn
Any sale of the Personal Property may be made in conjunction with any sale of the Heal Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and aI_
rights to have the Praperty marshailed. In exercising its rights and remedies, the Trustee or Lender shaill He free to
sall all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitléd
to bid at any public sale on all ar any portion of the Preperty. P

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enferce any of the terms of this Deed cn‘
Trust, Lender shall be antitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
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i nd upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
: /.feasbnable expenses lender incurs that in Lender's opinion are necessary at any time far the protection of its
“ interest’or-the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall pear
#Tintetest-at-the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
withdut Ilmltatlon however subject te any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, wheather or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(inéluding efforts to madify or vacate any automatic stay or injunction}, appeals, and any anticipated past Judgment
collaction Serviceg, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports; and’ appra|sal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor-atso W\'.l pa\f arw court costs, in addition to all other sums provided by law.

Rights of Trustee Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The felloawing provisions relating to the powers and abligations of Trustee
{pursuant to Lender’s mstructlons} are part of this Deed of Trust:

Powers of Trustee,” In addmon to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actlons with respect to the Property upon the written request of Lender and Grantor: ia) join in
preparing and fJIlng a‘map of {Jlat of the Reai Property, including the dedication of streets or other rlghts ta the
public; b} join’in granting any ‘sasement or creating any restriction on the Real Property; and (¢} join in any
subardination or other agreefﬁent affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee Shall.not be obligated to notity any other party of a pending sale under any other
trust deed or lien, orsof, any. action ot proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable taw, er uriless theé action or proceeding is braught by Trustee.

Trustee. Trustee shalf meet all qualifications required for Trustee under applicable taw. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
fareclaose hy notice and sate, “and Lender, shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the fuil extent prowded by applicable law.

Successor Trustee. lender, at Ler\der g Dptlon, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrufnent executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit Cotinty,State of Washington. The instrument shall contain, in addition 1o all other
matters required by state law, the fiames-of thesoriginal Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trast is recorded, and the name and address of the successor trustee,
and the instrument shaill be executed and acknowiedged by Lender or its successars in interest. The successor
trustee, withgut conveyance of the Property, ‘shall .sucgeed to all the title, pawer, and duties conferred upan the
Trustee in this Deed of Trust and by applicable law. . This procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitiation:

NOTICES. Subject to applicable law, and except-fof notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed ‘af *Jrust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall:be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when.deposited with a nationally recognized overnight courier, aor, if
mailed, whan deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed ta
the addresses shown near the beginning of this Deed of Trust: All'capies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent'to Lendér's address, as shown near the beginning of
this Deed of Trust. Any party may change its address fot notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose af:the noticé is to change the party's address. For notice
purpases, Grantor agrees tc keep Lender informed at all times-of- Grantor s current address. Subject to applicable law,
and except for notice required or allowed by law ta be given in an_other_man_ner if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given te ali Grantérs::

MISCELLANEOUS PROVISIONS. The following miscellanecus provisid'ns':are a part 'of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Dccuments gonstitules the entire understanding and
agreement of the parties as to the matters set forth in this Deed pf Trust. No alteration of ar amendment to this
Deed of Trust shall be effective unless given in writing and 5|gned By the partv or parties sought to be charged or
bound by the alteration or amendment. .

Annual Reports. If the Property is vsed for purposes other than Grantors remdence Grantor shall furnish to
Lender, upon fequest, a certified statement of net operating income received from:the Property during Grantor's
previous fiscal year in such form and detail as Lender shalt requite. "Net ‘operating.inceme” shall mean all cash
receipts from the Property less all cash expenditures made in connection wﬂh the operat1on ‘bt the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes oniy and are not to be
used to interpret or define the provisions of this Deed of Trust. : i

Merger. There shall be no merger of the interest or astate created by this Dead of Trust wrth gny other interast or
estate in the Praperty at any time held by or for the benefit of Lender in any capamty, Wlthout the written consent
of Lender. .

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender end"'to' the extant not
preempted by federal law, the laws of the State of Washington without regard to its confhcts of lavy: provusmns
This Deed of Trust has been accepted by Lender in the State of Washington. :

Joint and Several Liability. All abligations of Borrower and Grantor under this Deed of T'rust sh‘_aH" be" joint and
several, and all references to Grantor shall mean each and every Grantor, and all references te” Borrowe'r shall:mean
gach and every Borrawer., This means that each Grantor signing below is responsible for al obhgatlens A this
Deed of Trust. Where any one or more af the parties is a corperation, partnership, limited habliltv company: ar
similar entity, it is not necessary for Lender to inquire inte the powers of any of the officers, directors, partners,
members, or other agents acting or purporting to act on the entity’'s behalf, and any obligations made ar created in
reliance upon the prafessed exercise of such powaers shall be guaranteed under this Deed of Trust. :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust ur)iess such
waiver is given in writing and signed by Lender. Ne delay or omission on the part of Lender in exercis'i'ng any right -
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed..:'of__'l'-rust."'
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provisien or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing.”

between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Granter’s obligations .

as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may ba granted or withheld in the sole discretion of Lender,
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3 :.:"Severablllty If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
“Ungnforgeable as to any person of circumstance, that finding shall not maks the offending provision illegal, invalid,
" of unerfarceable as to any other person or circumstance. If feasible, the offending provision shall be considered
“modified-sa that it becomes legal, valid and enforceable. I the offending provision cannot be so modified, it shall
bé gonsidered. deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
iingnfarceability of any provision of this Deed of Trust shall not affect the legality, validity ar enforceability of any
other provis_‘iori of this Deed of Trust.

Succegsors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this. Deed.-6f TrUst shall be binding upon and inure to the benefit of the parties, their successors and assigns. if
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Gramor g successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extensnon wnheut releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Tlme is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homesiead
exemption laws.: of Ihe State of Washington as to ail Indebtedness secured by this Deed of Trust.

DEFINITIONS. The fa[lawmg ;:_apltal.lzed words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stidted fo the contrary, all references to dellar amounts shall mean amounts in lawful money
of the United States of America. ~Wards and terms used in the singular shall include the ptural, and the plural shall
include the singular, as the context may. requure Wards and terms not otherwise defined in this Deed of Trust shall
have the meanings attnbuted o such terms in the Uniform Cemmercial Code:

Beneficiary. The word Benefimary means Skagit State Bank, and its successors and assigns.

Borrower. The word qurcpwer rn_r_-.‘a__ns LANDED GENTRY CUSTOM HOME GRQUP, L.L.C. and includes alt
ca-signers and co-makers signing the N(Jte:.-a;l_'ld alt their successars and assigns.

Deed of Trust. The words® "D's"e"tl af Trust" mean this Deed of Trust amaong Grantor, Lender, and Trustee, and
includes without timitaticn all ass:gnment and security interest provisions relating to the Persenal Property and
Rents.

Default. The word "Default” means the Defaul__ et forth in this Deed of Trust in the section titled "Default”.

Envirenmental Laws., The words’ mean any and all state, federal and locai statutes,
regulations and ordinances relatlng to txhe..:'prf)tection_ of human health or the enviranment, including without
limitation the Comprehensive Enviranmental H'espcnse" “Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reautharization Act of 1986, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Materlals Transportatlon Act, 49 U.8.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.CU & Ctlon 6901, et seq., or ather applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Default. The wards "Event of Default" mean any of the events of default set farth in this Deed of Trust in
the events of defautt section of this Deed of Trust ;

Grantor. The word "Grantor” means LANDED GENTRY . CUSTOM HOME GROUP, L.L.C. ; BlLaNE, L.L.C,
COMMONWEALTH HOLDINGS, 1.L.C.; and EAST GARDNEH _I__ LE. -

--""surety,: or accommodation party of any or all of the

Guarantor. The word "Guaranter” means any guaran
Indebtedness, :

Guaranty. The word "Guaranty” means the guaranty fmrn Guarantor to Lender, including without limitation a
guaranty of all or part of the Note. L

Hazardous Substances. The words "Hazardous Substances” _rhea'n materials that, because of their quantity,
goncentration or physical, chemical or infectious characteristics; riay causg of pose a present o7 potential hazard
to human health or the environment when improperly used, treated, stored, disposed cf, generated, manufacturad,
transported or otherwise handled. The wards "Hazardous Substarices" afe xised in their very broadest sense and
include without limitation any and all hazardous or toxic substances; ma rials-or, waste as defined by or listed
under the Envirenmentat Laws. The term "Hazardous Substances” also: mcludes WIthout limitation, petraleum and
petroleum by-products or any fraction thereof and ashestos.

Improvements. The word "Improvements” means all existing and future mprovements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and othar construction on the Real
Property. _—

Indebtedness. The word "Indebtedness” means all principal, interest, and othér amouhts costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensu)ns of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amcunts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee tor. Lender to” enforce Grantor's
abligations under this Deed of Trust, tagether with interest on such amounts as prowded 4n thig. Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may ‘be mdrrectly sécured by the
Cross-Collateralization provision of this Deed of Trust. :

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note" means Promissory note dated April 6, 2010 in the original amourit of $532 O O OQ

Personal Property. The words "Personal Praperty” mean all equipment, fixtures, and other. amcies ‘of personal
property now or hereafter owned by Grantar, and now or hereafter attached or affixed to_the. Reat F’ro;aerty,
together with all accessions, parts, and additions to, all replacements of, and all substltutlcns for, Any. o, sych
praperty; and together with all issues and profits thereon and proceeds (including without I|m|tat|on aII msurance
proceeds and refunds of premiums! from any sale ar other disposition of the Property. : .

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrlbed in, th:s :::'
Deed of Trust. :

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, ¥
agreements, environmental agreements, guaranties, security agreements, martgages, deeds of trust, securrty
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereaﬂer’ L
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits,”arid

other benefits derived from the Frope ty
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; ‘Rents: “The word "Rents" means all present and future rents, revenuas, income, issues, royalties, prafits, and
¢ [:0ther benetits derived from the Property.

.__._.T;qg‘l':é';__‘____uThe word "Trustee” means Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlifgtan, WA 982332 and any substitute or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GHANTOR AGREES TO [TS TERMS.

GRANTOR

By: I;\ A BN .
DALL D GENTHY M:ana'ge!': of LANDED GENTH\\CUSTOM HOME
GROUP LL.C: 7 o o

BLANE, L.L.C.

By Lf%

KENDALL D GENTRY Manager of BLaNE L. L C. _“\

COMMONWE DINGS, L.L.C,—"

L

4/ s

By: / 3 B4 e
KENDALL D GENTRY, Manager of COMMONWEALUTH HOLDINGS,
L.L.€. T i

EAST GARD

By:

A

STATE OF JA,L_LLE *._‘.’ "uf" —— l

CoUNTY OF  NILu lr e Bh

On this Aot day of A\‘j(‘ \

- me, T8hE- &n&‘?f
Notary Public, personally appeared KENDALL D GENTRY, Manager of LANDED GENTHY t\.léi
L.L.C. . and personally known to me of proved to me cn the basis of satisfattory® ewden?re tbm Bor or
designated agent of the limited liability company that executed the Deed of Teust and acknowledged the gé‘ecf of Trust
to be the free and voluntary act and deed of the limited liability company, by autharity of statute, its articles of

organlzaumts operatmg/agyant,m\r the uses and purposes therein mentioned, and-0n gath stated that he or she

‘éxecute this.B8ed of Trykt and in fact executed the Deed cf Trust on hehalf ot the limited liahility

j‘

.,

. ;A
. ::(./L" rnon,
i f ; 5

Notary Public in and for the State c} w&j‘bﬂd}ug\ My commnsanon explres gi 'f HLJQ

’!
Residing at; ;5 Lk)f\

WRREAAY
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DEED OF TRUST
{Continued) Page 10

)
. } 8§
COUNTY QF. f’—\ e o )
fﬁ‘ {?\I”\ (
proved tc me on the basns of satisfactory evidence to be a member or desagnated agent of the Ilmlted Iia l|fy't£c)m‘pany
that executed the Deed of” Tr‘u_st and acknowledged the Deed of Trust 1o be the free and voluntary act and deed of the

timited §i /tuht*r any, hw"a{jthor‘.w'df statyte, its articles of organization or its operating agreement, for the uses and
purpeses ther, mentioned;, ar)d an cath gtated that he or she is authorized to execute this Deed of Trust and in fact

exgtuted thgfDeed of Trust, _' e limited liability company. 4 P
Residing at _,_LLZJ"‘*{ Lff[f[?f‘- LA/ E*

- I .
Notary Public in and for the:State o LA 4’0.",’ My commission expires — ‘:’. [#

STATE ‘oic

C;\ (_./T Ua’

Y

On this

day of

STATE OF LJUASL Lp H’“S) ’\ 3 )

COUNTY OF _A_[(fuhr’ig____ ,)___ i )
On this ZCJM day of AP(\ \ ": ., 20 ji) , he

personally known tc me or proved to me on the basus ‘of satlsfactory evidence to be a member o
the limited liability company.that executed the Deed of Trust and acknowledged 1he Deed of Trust 157be the tree and
voluntary act a /deed of tHe limited liability omgany by authority of statute, its articies of organication or us
operatlng agreg nt, for the uses“and purpos tharem mentionad, and on path Sldled that he or she is authornzed to
execytt this Degd of Trust and ;

, Residing at L )}""U’ff‘ 90N -U-)r'ﬁ
5 _'-My commission expires _ "‘-XU

By

STATE OF M’\\ (}Iﬁr(}-\ _ 1 ; : I
‘_ )88 L e ] Y O
COUNTY OF “MWloy' b ) ) S e tpt
s PPt /g
On this 2074 day of A‘O«f\\ _______ 20040 befora";&;r:e—: =un gnéd

Notary Public, personally appearad KENDALL D GENTRY, Manager ‘of EAST GARDNEB L. L C.oand pe’t&ana&ly_ im‘awn 0

me or proved to me on the basis of satisfactory evidence to be a member or de&gnared dgent of the Timited Hability

company that executed the Deed of Trust and acknowledged the Deed of Trust to bi the free apd voluntary act and

deed of the timited liability company,, by authority of statute, its articies of organizationior its operatmg agreement, for

the J-I‘SeS and pu/poses therein mentioned, and gn oath stated that he or she is authonzed to execute th|s Deed of Trust
in fact exacuted the Deed Trust on b:lap_aﬁ of the limited tiability company. k o .

\ 22 (hon WP

Notary Pubilc in and for the State of { pﬁL1 ”!_J'u o My commission eipi-r'as"_._-_-'__ui f‘lU[ [V

Residing at UL,,A);‘"

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The under5|gned is the legal owner and holder of all indebtedness secured by this Deed of Trust. Yau“are: h e'by
raquested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled there
right, title and interest now held by you under the Deed of Trust. :

Date: . ) . Beneficiary:

T

Skaglt County Auditor
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Schedule “A-17 ‘ 2 : 135904-S

DESCRIPTION:
PARCEL “A”:

Lots 27 = 37 mcluswe Lot 43, Lots 47 — 53, Lots 55 and 56 and 60 and Lots 63 — 66, inclusive, “PLAT
OF MONTREAUX, PHASE 1,” as per plat recorded on July 23, 2007, under Auditor’s File No.
200707230124 records of Skaglt County, Washington.

Situate in the City of Mount Vernon County of Skagit, State of Washington.
PARCEL “B™

Those portions of the East ‘/z of the West Y% of the Southwest 4 of the Northwest ¥4 of Section 28,
Township 34 North, Range 4° East W.M., and the East % of said Southwest ' of the Northwest Y4 of
Section 28, Township 34 North, Range 4.East, W.M., more particularly described as follows:

Beginning at the Southwest corner of sald East ‘/é ‘of the West ¥ of the Southwest ¥ of the Northwest Y4
of Section 28,

thence along the West line of said Fast ‘/z of the West 1 of the Southwest V4 of the Northwest ¥4 of
Section 28, North 00°46°38” East, a d1stance of 30 02 feet to the North right of way of Blackburn Road
and the true point of beginning; :

thence continuing along said West line, North 00°46 38” East a distance of 551.02 feet to a point within
the approximate path of Maddox Creek; E

thence leaving said West line, along said approx:mate path North 74°21°57” East, a distance of 34.19
feet; :

thence North 44°14°59” East, a distance of 243.07 feet;' e

thence North 24°33°37” East, a distance of 86.20 feet;

thence South 70°46°18” East, a distance of 104.34 feet;

thence North 60°00°44” East, a distance of 218.56 feetto a pomt on the East line of the property
described in Quit Claim Deed recorded under Auditor’s File No: 200310100182 records of Skagit

County, Washington;

thence leaving said Maddox Creek, along the last referenced East hne South 00°48 34” West, a distance
of 605.83 feet to a point on the North line of the property described in deed recorded under Auditor’s File
No. 573266, records of Skagit County, Washington;

thence along said North line of last referenced property, parallel with the South line of sald Southwest Ya
of the Northwest ¥ of Section 28, South 88°43°08” West a distance of 327.56 feet to the Northwest
corner of the property described in Statutory Warranty Deed recorded under Audttor 8 File No
200206260073, records of Skagit County, Washington;

thence along the West line of last referenced property, South 00°48°34” West, a dlstance of 270. ]8 feet to
the North right of way line of Blackburn Road;

thence along said North right of way line of Blackburn Road, South 88°43°08” West, a dlstance of 193 86
feet to the true point of beginning.

Situate in the City of Mount Vernon, County of Skagit, State of Washington.

MR
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| Sche‘l“le A ICDE- 135904-S

DESCRIPTION CONTINUED:
PARCEL c N

The West 2 of the West 14 of the Southwest Y4 of the Northwest ' of Section 28, Township 34 North,
Range 4 East WM R

EXCEPT the North ]/2 (by area) thereof,
EXCEPT the County road known as Burch Road or Blackburn Road,
EXCEPT the following de'scribed'tract-

Beginning at the intersection of the North lme of the County road and the East line of said West 2 of the
West ¥ of the Southwest ¥ of the Northwest Y,

thence North along the East line of sa:d West ‘/z of the West ¥ of the Southwest ¥ of the Nonhwest Y4, a
distance of 130 feet; . .

thence West 80 feet;

thence South 130 feet to the North lme of the County ‘road;

thence East along the North line of said County road, a distance of 80 feet to the point of beginning,

AND ALSO EXCEPT that portion of the West ‘/2 of the West ' of the Southwest 4 of the Northwest 4,
Section 28, Township 34 North, Range 4 East, WM., more. parttcularly described as follows: :

i
Beginning at the Southwest corner of said subd1v1s'on

thence along the West line of said subdivision, North 00°44 42’ West a distance of 295.02 feet to the
true point of beginning;
thence continuing along said West line, North 00°44°42” East a dtstance of 368.97 feet to the Northwest
corner of said subdivision;
thence along the North line of said subdivision, North 89°02° 13” East a chc;tance of 327.24 feet to the
Mortheast corner of said subdivision,
thence along the East line of said subdivision, South 00°46°38” West a dlstanoe of 81.15 teet to a point
within the approximate path of Maddox Creek;
thence following said approximate path, South 74°21°57” West, a distance of I 53 12 feet
thence South 63°37°49” West, a distance of 89.58 feet; - :
thence South 13°48°14” West, a distance of 128.00 feet;
‘thence South 39°33”18” West, a distance of 114.06 feet to the true point of begmmng

AND ALSO EXCEPT that portion conveyed to the City of Mount Vernon, Washmgton by deed recorded
April 24, 2009, under Auditor’s File No. 200904240115, records of Skagit County, Washington. .-

Situate in the City of Mount Vernon, County of Skagit, State of Washington.

ttttt\tttt\tt\tttt\ttt\t\\tttt\tttttt

kag|t County Auditoy PM
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"Schedule “A 17 135904-S
DESCRIPTION CONTINUED: )
PARCEL ap

That poﬁioﬁ of the West 4 of the West 4 of the Southwest % of the Northwest Y4, Section 28, Township
34 North, Range'zl-.East" WM, described as follows:

Beginning at the mtersectlon of the North line of the County road and the East line of said West )4 of the
West ¥ of the Southwest % of the Northwest Y4;

thence North along the East Ime of said West 2 of the West 2 of the Southwest % of the Northwest 2 a
distance of 130 feet; :

thence West 80 feet; .

thence South 130 feet to the North lme of the County road,

thence East along the North lme of sald County road a distance of 80 feet to the point of beginning,

Situate in the City of Mount Veman County of Skagtt State of Washington.
PARCEL “E”:

Lot 4, Binding Site Plan No. PL06-0913, approved May 16, 2007, May 17, 2007, June 5, 2007 and June -
18, 2007, recorded June 18, 2007, under Audijtot’s File No. 200706180136, being a portion of Lot 80,
AMENDED SKAGIT REGIONAL BINDING SITE PLAN, PHASE 1, PL02-0127, dated February 28,
2003, recorded March 4, 2003, under Auditor’s File No. 200303040030 all records of Skagit County,
Washington, further, being a portion of Section 3, Township 34 North, Range 3 East, W.M. AND of
Sections 33 and 34, Township 35 North, Range 3 East, W M.

Situate in the County of Skagit, State of Washmgton.

PARCEL “F™:

Tract 4 and the North 20 feet of Tract 3 of Short Plat No. 98-78, approved December 6, 1978 and recorded
December 7, 1978, under Auditor's File No. 892644, in Volume 3 of Short Plats, page 48, records of Skagit
County, Washington; being a portion of Tract 36, "PLAT OF THE BURLINGTON ACREAGE
PROPERTY", as per plat recorded in Volume 1 of Plats, page 49, records of Skagit County, Washington,

EXCEPT that portion of said Tract 4 described as follows:

Begin at the Southeast comer of Tract 1 of said Short Plat;

thence North along the East lines of Tracts 1, 2 and 3 of said Short Plat to a point on the South lme of the
Noith 20 feet of said Tract 3;

thence East along the Easterly extension of said South ling to a point on a line parallel w1th and 10 feet East
of the East line of Tracts 1, 2 and 3 of said Short Plat; S
‘thence South along said parallel line to a point on the South line of said Tract 4,

thence West along said South line to the point of beginning,

AR
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"’Schedule “A 1” 135904-S
Yoe—
DESCRIPTION CONTINUED;

PARCEL “F’ Contmued

EXCEPT thos_e.pq__r_tlon_s_. of Tract 4, described as follows:

Beginning at the Nottheast comer of said Tract 4;

thence South 89°39'50" West.along the North line of said Tract 4, a distance of 23.41 feet;

thence South 0°43'26" East; a distance of 329.94 feet to a point on the South line of said Tract 4;

thence North 89°37'16" East along the South line of said Tract 4, a distance of 21.44 feet to the Southeast
corner of said Tract 4,

thence North 0°22'53" West along the- East line of said Tract 4, a distance of 329.91 feet to the true point of
beginning. -

Beginning at the Northeast comer of said Lot 4;

thence South 89°39'50" West along the North Ime of said Lot 4, a distance of 28.60 feet to the true point of
beginning;

thence South 0°31'55" Bast, a dastam:e of 12 65 feet _

thence North §9°44'28" West parallel to and5 feet North of an existing fence line running East and West, a
distance of 303.42 feet to a fence line which runs North and South,

thence North 0°45'10" West along said fence line, a distance of 9.50 feet to the North line of said Lot 4;
thence North 89°39'50" East along the North line: of said Lot 4 a dlstance of 303.45 feet to the true point of”
beginning.

Situate in the County of Skagit, State of Washington. -

SRR
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Schedule “B-1"

EXHIBIT “A”

135904-S

General ﬁaX@S,.tdgcther with interest, penalty and statutory foreclosure costs, if any, first half delinquent
May 1, 2010, if unpaid, second half delinquent November 1, 2010, if unpaid:

ACC(:‘D.U_.I.]‘[ Nﬂo.f" "

(Affects PARCEL “A” P126420 THROUGH P126459)

4935-000-027-0000 .

Property 1.D. No.: P126420.
4935-000-028-0000

Property LD. No.: P126421 -

4935-000-029-0000

Property LD. No.: P126422
4935-000-030-0000

Property 1.D. No.: P126423
4935-000-031-0000

Property LD. No.: P126424
4935-000-032-0000

Property L.D. No.: P126425
4935-000-033-0000

Property [.LD. No.: P126426
4935-000-034-0000

Property 1.D. No.: P126427
4935-000-035-0000

Property 1.D. No.: P126428
4935-000-036-0000

Property .D. No.: P126429
4935-000-037-0000

Property 1.D. No.: P126430
4935-000-043-0000

Property 1.D). No.: P126436
4935-000-047-0000

Property I.D. No.: P126440
4935-000-048-0000

Property 1.D. No.: P126441

Amount
Year Billed
12009 $ 1,132.83
2010 '$ 1,220.85
2009 $ 1,132.83
20007 $ 1,220.85
2000 . $ 113283
2010, - $ 122085
20097 . $1,132.83
2010 $1,220.85
2009 $ 1,132.83
2010 $71,220.85
2009 $ 1;132.83
2010 $ 4,633.23
2009 $ 113283
2010 $ 1,220.85"
2009 $ 1,132.83
2010 $ 1,220.85
2009 $ 1,132.83
2010 $ 1,220.85
2009 $ 1,132.83
2010 $ 122085
2009 $ 1,132.83
2010 $ 1,220.85
2009 $ 1,132.83
2010 $ 1,220.85
2009 $ 1,132.83
2010 $ 122085
2009 $ 1,132.83
2010 $ 1,220.85

Amount
Paid

$566.42
$ -0

$566.42
$  -0-

$566.42
§  -0-

$566.42
£ -0-

$566.42
$ 0

$566.42

3

- $566.42
S Y

$56642
s .$.:...- .__0_ —

$56;6.4:i r
S b

$566.42
$  -0-

$566.42
5 -0

$566.42
§ -0

$566.42
$ -0

$566.42
$ -0

)

DG

Balance
Owin

§ 566.41
$1,220.85

§ 566.41
$1,220.85

§ 56641
$1,220.85

$ 566.41
$1,220.85

$ 56641
$1,220.85

§ 566.41
$4,633.23

$ 566.41
$1,220.85

§ 56641
$1,220.85

$ 566.41
$1,220.85

“$ 566.41

§1,220.85

L $.7566.41
7 $1,22085

$ 56641

$1,220.85

$1,220.85

§ 56641
$1,220.85

QLI

2010042?0092
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Schedule “B-17 135904-S

EXHIBIT “A”, Page 2
“TAXES Continued:
General taxcs, together with interest, penalty and statutory foreclosure costs, if any, first half delinquent
May 1, 2010, if unpaid, second half delinquent November 1, 2010, if unpaid: } :D g
e Amount Amount Balance
AccountNo.” ™~ Year Billed Paid Owing
4935-000-049-0000 " . 2009 $ 113283 §566.42 $ 566.41
oo 2010 $ 1,220.85 § -0 $1,220.85
Property I.D. No.: P126442 "
4935-000-050-0000 ™. 2009, $ 1,132.83 $566.42 $ 566.41
2010 $ 1,220.85 $ -0- $1,220.85
Property L.D. No.: P126443 . -
4935-000-051-0000 © 2009 - ¢ $ 1,132.83 §$566.42 § 566.41
2010 . $1,2208 . § -0- $1,220.85
Property LD. No.: P126444 = - .7 .
4935-000-052-0000 2009 .~ . § 1,132.83 $566.42 $ 566.41

20107 . $71.220.85 $  -0- $1220.85
Property 1.D. No.: P126445 o
1,132.83 $566.42 $ 566.41

4935-000-053-0000 2009 8 :
2010 - $ 1,220:85 $ -0 $1,220.85
Property 1.D. No.: P126446 : R
4935-000-055-0000 2009 $-1,132.83 $566.42 $ 566.41
2010 $ 516431 - §  -0- $5,164.31
Property L.D. No.: P126448 L
4935-000-056-0000 2009 $ 1,132.83 7 $566.42 $ 566.41
2010 $ 1,22085 - 7% -0- $1,220.85
Property LD. No.: P126449 R
4935-000-060-0000 2009 $ 1,132.83 J $566.42 $ 566.41
2010 $ 1,220.85 ET $1,220.85
Property 1.D. No.: P126453 e e
4935-000-063-0000 2009 $ 1,132.83 $56642 . $ 566.41 .
2010 $ 1,220.85 $ -0- . $1,220.85
Property 1.D. No.: P126456 T
4935-000-064-0000 ~ 2009 $ 1,132.83 $566.42 < 7§ 566.41
2010 $ 1,220.85 $  -0- 57 7$1,220.85
Property 1.D. No.: P126457
4935-000-065-0000 2009 $ 1,132.83 $566.42 . - 566.41
2010 $ 1,220.85 $ -0 81,220685
Property 1.D. No.: P126458
4935-000-066-0000 2009 $ 1,132.83 $566.42 L § 56641
2010 $

: 1,220.85 $  -0- $122085 5
Property 1.D. No.: P126459 A
{Affects PARCEL “A” P126420 THROUGH P126459)

SR ANA MR
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Schedule “B-1”  * 135904-S

EXHIBIT “A”, Page 3
TAXES Continued:
Gengrél faxeé; {ogether with interest, penalty and statutory foreclosure costs, if any, first half delinquent
May 1, 2010, if unpaid, second half delinquent November 1, 2010, if unpaid: }%
o _ Amount Amount Balance
AccountNe: " . Year Billed Paid Owing

340428-2-007-0011" 2010 $ 8,786.64 $ -0- $8,786.64
Property I.D. No.: P28002
{Affects Parcel “B”.only) . -

- 340428-2-020-0006 *, . 2010, $ 4,950.64 $ -0 $4,950.64
Property I.D. No.: P28022 . .~ .
{Affects Parcel “C” only) .~ ™. ‘

340428-2-010-0016 © 2010 - $ 3,401.35 $ -0- $3,401.35
Property 1.D. No.: P28009 @ ¢ < :
(Affects Parcel “D” only) =~ . 7 0
3867-000-036-0103 2009 - $ 3,788.48 $1,894.24 $1,894.24
2010~ ~$73,658.71 §  -0- $3,658.71
Property L.D). No.: P62505 N
{Affects Parcel “F” only)

Personal property taxes, together with mterest pena]ty and statutory foreclosure costs, if any, first half'
delinquent May 1, 2010, if unpaid, second half delmquent November 1, 2010, if unpaid:

Amount -_Amount Balance
Account No. Year : Billed . .- - - Paid Owing

8071-000-004-0100 2010 $ 186111~ % -0 $1861.11
NEW Property 1.D. No.: P129777 R
(Affects Parcel “E” only)

W
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