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DEFINITIONS

Words wsed in multiple sections of this document are defined helow and other words arc defined in Scctions
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in'this. documcnt are also provided in
Section 16.

(A) “Security Instriment” means this document, which is dated Aprit 1‘:47, 2010 Y togother with

all Riders to this document.
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B) "'“i?'-'b;:-rby.v.qr":’:“i? John Timothy Shannon
and Pgﬁpy“Ahnet'tg‘--PIatt, who also shows of record as Penny A Shannon, hushand and wife

Borrower is the irustor under thls Secumy Instroment,

(C) “Lender” is Whldbey Island Bank -
Lender is a Washington' Corporatlon organized
and existing vander the laws ofWash|ngton . Lender's address is

450 SW Bayshore Drive, Oak Harbor, WA 98277

(D) “Trustee” is Guardian Nonhvﬁéét--Tit_lé and Escrow

(E) “MERS” is Mortgage Electronic Régistration Systems, Inc. MERS is a scparate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary imder
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flim, MI 48501 2026 te] (888) 679-MERS.

(F) “Nete” means (he promissory note signed by Bonower and daled April 14, 2010 . The Noie
states thal Borrower owes Lender Two Hundred Seventy Thousand and no/100

c Dollars (U.S. $270,000.00 }
plus imterest. Borrower has promised to pay this debt i’ 1€ gl}]ar Pcrlod:c Payments and 1o pay the debt in full

not later than May 01, 2020

(G) “Property” means the properiy that is described below under the headmg “Transfer of Rights in the
Property.” . .

{H) “Loan” means the debt evidenced by the Note, plus mterest any prcpaymenl charges and late charges
due under the Note, and all sums dve under this Secority Instrument, plus mlcrcst 5

(I) “Riders"” means all Riders to this Security Instrument that are executed by Borrower The tollowing
Riders are to be executed by Borrower [check box as applicable]: :

D Adjustable Rate Rider D Condominium Rider D Second HDmc Rider

(] Balloon Rider [X] Planncd Unit Development Rider D VA Rlder
D 1-4 Family Rider |:| Biweekly Payment Rider D Other(s) [qpeniiy]
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(J) “Apphcahle Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances.aind admmlstrauve rules and orders (that have the effect of law) as well as all applicable final, nen-
appealable ]udlr.:lal oplmons

(139 “Commumty Assoclatlon Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are lmposed omi; Borrower or the Property by a condominium association, homeowners assocjation
or similar orgamzauon :

(L) “Electronic Funds'Trﬁhsl'ar” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper mstrument whlch is initialed throvgh an electronic terminal, telephonic instrument,
computer, or magnelic tape S0 as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes; but is nothrmled to, point-of-sale transfers, antomated teller machine transactions,
transfers initiated by telephane wire transfers and automated clearinghouse transfers.

(M) “Escrow Items” means ihnse ltems that are described in Section 3.

(N) “Miscellaneous Proceeds” mcans any compensatlon seltlement, award of damages, or proceeds
paid by any third party (other than insvrazice proceeds paid under the coverages described in Section 3) for:
(i) damage to, or destruction of, the Pmpcrty (ii) condemmnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condcmnatlon or (1v) misrepresentations of, or omissions as 1o, the value
and/or condition of the Property. :

(0} “Mortgage Insurance™ means insurance prolcctmg Lender against the nonpayment of, or defaull on,
the Loan.

(P} “Periodic Payment” means the regularly scheduled amoum due for (i) principal and interest under the
Note, plos (i1} any amounts under Section 3 of this Securlty Iuslrument

(Q) “RESPA” means the Real Estate Scltlemenl'Pmcedurcs' At:t (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part: 3500),as thcy mlght be amended from time {o lime,
or any additional or successor legislation or regulation that govems the same subject matter. As used in this
Security Instroment, “RESPA” refers to all requirements and restrlcmns that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not quallfy asa “fcderal]y related mortgage loan”
under RESPA. ;o

(R) “Successer in Interest of Borrower” means any party that has lakén 'le to.the Preperty, whether or
not thal party has assumed Berrower’s obligations under the Note and/or thls Securlly Instrument.
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TRANSFER QF RIGHTS IN THE PROPERTY

The beneflclary nf ﬂllS Secmlty Instrument is MERS (solely as nominee for Lender and Lendes’s successors
and assigns) and the'successors and assigns of MERS. This Security Instrument secures o Lender: (i) the
repayment of the Loan, anid all renewals, extensions and modifications of (he Note; and (ii) the performance of
Borrower’s covéna'ﬁis and agfeements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grarits and conveys 1o Trustee, in trust, with power of sale, the following described propeny

located in the City of Anacortes
[Type of Recordmg Iunsdlchun] [Name of Recording Jurisdiction}

See "Exhibit A" attached hereto

which currenily has the address of g 12954 Sunset Lane

S [Streei]
Anacortes Wgshington 98221 {“Property Address™):

[City] 5 [eip Code]

TOGETHER WITH all the unprovemenls now or hereai’ter crectcd on the property, and all eascments,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrmneni. All of the foregomg is referrcd to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply w:th law or customn, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any ot all of these iterests, including,
but not limited to, the right 1o foreclose and sell the Property; and to take: any action required of Lender
including, but not limited to, releasing and canceling this Securityf]nstruméhli

BORROWER COVENANTS that Borrower is lawfully Semed Of thf: mlate hereby conveyed and has
the right to grant and convey the Property and that the Property is vnencumbered, exccpt for encwmbrances of
record. Borrower warrants and will defend generally the title to the Pmperty agamst aJl claims and demands,
subject to any encumbrances of record. ;

THIS SECURITY INSTRUMENT combines uniform covenants for- na."tiona'l“ uéé and non-uniform
covenanls with limited variations by jurisdiction to constitute a vniform secunty lnslrumenl covurmg real
praperty. :

UNIFORM COVENANTS. Borrewer and Lender covenant and agree as fOIlows :

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Lharges
Borrower shall pay when dve the principal of, and interest on, the debt evidenced _by_thc Note and any
prepayment charges and late charges dve under the Note. Borrower shall also pay funds _fbl‘___-;Est’r"byv I;_cms
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pursuant to: Sccnon 3 Payments due under the Note and this Sccurity Instrument shall be made in U.S. currency.
Howcver ifany chcck or other instrument received by Lender as payment under the Note or this Security
Instrumet is returned 16, Lender unpaid, Lender may require that any or all subsequent paymenis due under
the Note and this Security‘Instrument be made in ane or more of the following forms, as selected by Lender:
{a) cash; (b) money otder; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is.drawiny uponan mstitution whose deposits are insured by a federal agency, instramentality, or
entity; or (d) Elctronic Funds Fransfer.

Payments are deemed’ received by Lender when received at the Jocation designated in the Note or ai
such other location as may. be designaied by Lender in accordance with the notice provisions in Section 135.
Lender may retorn any payment or. partlal payment if the payment or partial payments arc insufficient to bring
the Loan current. Lender may’ ‘accepl any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial payments
in the foture, but Lender is not obligated to apply such payments at the time such payments are accepted. If
each Periodic Paymeni is applied:as ofits scheduled due date, then Lender need not pay mterest on unapplied
fonds. Lender may hold such® unapplled funds vntil Borrower makes payment to bring the Loan current. If
Borrower does not do so within 4 rgasonable_period of time, Lender shall either apply such funds or retum
them to Borrower, If not applied:esrlier, .suchfnnds will be applied to the outstanding principal balance wnder
the Note immediately prior to foreclbéme No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from makmg payments due under the Note and this Security Insirument
or performing the covenants and agreements, secured by this Security Instrament.

2. Applicatien of Payments of Proceeds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lender shall bé applied in the following order of priority: (a) intercst due
under the Note; (b) principal due under the Noie; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the orderin which it became due. Any remaining ameunts shall be applicd
first to late charges, second to any other amounls due under thls Security Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrower for: a dc]lnqnenl Periodic Payment which includes a
sufficient amount to pay any laie charge due, the payment-inay be applied to the delinguent payment and the
late charge. If more than one Periodic Payment is ouistanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and-o.the extent that, cach payment can be paid in full.
To the exient that any excess exists after the payment is applied to: l.hf: full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Vohmlary prf:paymems shall be applied first o
any prepaymenl charges and then as described in the Note. c

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the ampunt, of lhe ‘Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender onthe day‘__Pe.nodlc Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property,if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, il any, or any
sums payable by Borrower to Lender in licu of the payment of Mortgage Hisurance premiums in accordance
with the provisions of Section 10. These items are called “Escrow Hems.” At orlgmauon or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow, Itcm Bormvwr shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower Shallf pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation 1o pay the Funds for- any.or. all Escrow
Items. Lender may waive Borrower’s obligation lo pay to Lender Funds for any or allEscrow Ttems-at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay___dlrec_ﬂ} when
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and where payable the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender and if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period s Lender may require. Borrower’s obligation to make such paymsnts and to provide receipts shall
for all purposes be.deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant: and: agreement“ is vsed in Section 9. If Borrower is obligated to pay Escrow Hems dlreclly,
pursmant to a Waiver, and Bortrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Section 9° g];d pay such amount and Borrower shall then be obligated under Section 9 fo tepay to
Lender any such amount. Lénder may revoke the waiver as to any or all Escrow Ttems at any time by a notice
given in accordance wilh Seétion.]5 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are ‘then rcqulred under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate {he amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Jtems or otherwise in accordance with Applicable Law.

The Funds shall be held inan institaiion whose deposits are insured by a federal agency, instrumentality,
or entily (inchiding Lender, if Lenderis an institution whose deposils are so insured) or in any Federal Home
Loan Bank. Lender shall applythe Funds ‘tb _pay the Escrow Items no later than the time specilied under
RESPA. Lender shall not charge Bﬂrrower for helding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Heins, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge’ Unless ‘an agreement is made in writing or Applicable Law
requires interes! to be paid on the Funds, Lender sha]l-not be required to pay Borrower any inlerest or carnings
on the Funds. Borrower and Lender can agree in Writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge,-an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA: Ifithere is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requiréd by RESPA’ and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA,:but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender: ‘the amounf necessary to make vp the deficiency in
accordance with RESPA, but in no more than 12 monthly payments.

Upen payment in full of all sums secured by this Security Instrument Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, aSsessmcnts c]]arges fines, and impoesitions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocmllon Dues,: Feeq and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the Thanner provnded in Section 3.

Borrower shall promptly discharge any lien which has priority over his SECDI‘lly Instrumeut unless
Borrower: (a) agrees in writing to the payment of the obligation secured by’ the lien in:a mamner acceplable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s-opinion-operate to prevent the
enforcement of the lien while those proceedings are pending, but only until'such procesdings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender su'bqfdinatin_g; the licn to this
Security Instrament. If Lender determines that any part of the Property is subjéct’lo a lien" which can aitain
priority over this Security Instraoment, Lender may give Bormower a notice ldentlfymg the’ llen ‘Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one o1 more of the aclmus set
forth above in this Section 4.

Lender may require Borrower lo pay a one-time charge for a real estate tax verlﬁcahun and/ ot reportmg
service uzed by Lender in connection with this Loan. :
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5. Propert;y Insurance. Borrower shall keep the improvements now existing or hercafter crected on
the Properly insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including;-but not limited to, earthquakes and floods, for which Lender reguires insurance, This
insurance shall be maiptained in the amounts (inchding deductible levels) and for the periods that Lender
requires. What Lehde;'requ'ilzes purswant to the preceding sentences can change during the term of the Loan.
The insurance carrier ‘providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice; which right shail not be exercised unreasonably. Lender may require Borrower
(o pay, in connection With this'Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; ot (b a one-time charge for flood zone determination and certification services and
subsequent charges: each timic remappmgs or similar changes occur which reasonably might affect such
determination or certifications Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an ob]ectlon by Borrower

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option aind ‘Borrower’s expense. Lender is under no obligation to purchase any particular
type or ameunt of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the' Property, or the contents of the Property, against any risk, hazard or lability
and might provide greater or lessef't coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtalned mlghl significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed’by Lendéer under this Section 5 shall become additional debt of
Borrower secured by this Secority Instrament. Thése amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, w1(h such inierest, wpen notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgags.clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall Kave the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall prompltly give to Lender all rece;pts of paid premiums and renewal notices.
If Borrower obtaing any form of insurance coverage, noy otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall mc]ude a’ slandard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee. :

In the event of loss, Borrower shall give prompt notloc to thc msurancc carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lenderand Bofrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is économigcally feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall-hayé the right to hold such insorance
proceeds until Lender has had an opportunity to inspect such Property to-énsure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be underlaken;prolflpt]y. Lender may disburse
proceeds for the repairs and restoralion in a single payment or in a series_;'of progr{ésé payments as the work
is completed. Unless an agreement is made in writing or Applicable Law fequires inferest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any iri:tei'est- or earnings on such proceeds.
Fees for public adjusters, or other third partics, retained by Borrower shall'not be.paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair:is nol cconomically feasible
or Lender’s security would be lessened, the insurance procceds shall be appllcd to the sums secured by this
Security Instrument, whether or not then duwe, with the excess, if any, paid to Borrchr Such insorance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable insurance claim
and related matters. If Borrower does not respond within 30 days o a notice from Lender. that the insurance
carrier has offered o settle a claim, then Lender may negotiate and settle the claimi’ T_he___B() d_‘gy ponod
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w1]l begm vfhcn the notice is given. In either event, or if Lender acquires the Property wnder Scction 22 or
otherwise, Bormwer hereby assigns to Lender (a) Bormmower’s rights to any insurance proceeds in an amount
not to excecd the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the'tightto any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Propérty, inspfar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds c:ther 1o repair or restore the Property or to pay amounts unpaid under the Note or this
Secwrity Instrument, whether ornet then due.

6. Occupancy. B__on'owcr shall occopy, esiablish, and wse the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continve to occupy the
Properiy as Borrower’s. prmmpal recudencc for at least one year afier the date of occupancy, wnless Lender
otherwise agrees in wrltmg, ‘which tonsent shall not be unrcasonably withheld, or unless extenvating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impairthe’ Prppert_y,"'allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is résiding-in_the Property, Borrower shall maintain the Property in order la prevent
the Property from deteriorating or desfeasing in.value due to its condition. Unless it is determined pursuant to
Section 5 that repair o restoralion:is not, ecdﬂomica]]y feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or ddmage: If msurance or condemnation proceeds are paid in connection
with damage 1o, or the taking of, the Properly, Borrower shall be responsible for repairing ar restoring the
Property only if Lender has released proceeds’ for such ‘purpases. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a’series of pmgrcss payments as the work is completed. If the insurance
or condemmnation proceeds are not sufficient-io repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of Sucli repair or restoration.

Lender or its agent may make reasonable entries upon and ispections of the Property. If it has rcasonable
cauvse, Lender may inspect the interior of the improvements on the Property, Lender shall give Borrower notice
at the time of or prior to such an inierior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall betin: default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with.the Eoan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of lhe Pmperty as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and nghts Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements opnlamed in this Security Instrumeut, {(b) there
is a legal proceeding that might significantly affect Lender’s ‘interest'in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate;-for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument of o enforce laws or regulations),
or {c) Borrower has abandoned the Propcrty, then Lender may do and péy for whatever is reascnable or
appropriaie to protect Lender’s interest in the Property and rights under this Secunty Instrument, mcluding
protecting and/or assessing the value of the Property, and securing andfor repairing, the Property. Lender's
actions can include, but are not limited to; (a) paying any sums secuored by alien which-has priority over this
Security Instroment; (b} appearing in court; and (¢) paying reasonable atiorneys’ fccs to protect ils interest
in the Property and/or rights under this Security Instrument, including its secured position in“a bankruptcy
proceeding. Securing the Property includes, but is not limited to, enlering the Property to- make repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate building or gther code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may také aétion under
this Section 9, Lender does not have to do so and is not under any duty or obligation to do so_-1t is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section % e

WASHINGTON—Single Family-—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - Furm 3048 mn _

WASHINGTON-MERS T bresba
ITEM 270648 (111208} “(Page Bof 16,
Platt1030010583 39010583

LB
201004 5

Skagit County Auditor
4!19!2010 Page 8of 20 1:41PM



Any amouuts chsburscd by Lender vnder this Section 9 shall become additional debt of Berrower secured
by this Secunty Instrumenl These amounts shall bear interest at the Note rate from the date of disbursement
and shail be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security-Instrument is on 2 leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires 'fce"tiilc to the Property, the leasehold and the fee title shall not merge wnless Lender
agrees (o the merger i wrlllng

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premlums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage. requlred by Lender ceases to be available from the mortgage insurer (hat
previously provided: such msurancc -and Borrower was required to make separaiely designaied payments
toward the premiums for Mortgage ‘Insurance, Borrower shall pay the premiums required to oblain coverage
substantially equivalent te the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equwa]ent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use. and retain these payments as a non-refundable loss reserve
in liew of Morigage Insurance. Such loss” reserve shall be non-refundable, notwithstanding the fact that the
Loan is wltimately paid in full, and’ Leuder shal] not be required to pay Borrower any inlerest or carnings on
such loss reserve. Lender can no loniger reguire loss reserve payments if Morigage Insurance coverage (in the
amount and for the period that Lender reqmrcs) prov:ded by an insurer selected by Lender again becomes
available, is obtained, and Lender requirgs separately designated payments ioward the premiums for Morigage
Insurance. If Lender required Mortgage “Insufance as a condition of making the Loan and Borrower was
required to make scparately designated payments toward the premiums for Mortgage lnsurance, Borrower
shall pay the premiums required to maintain Merigage Insurance i effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage. Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination orantil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obhgatrou fo’ pay interest at the rale provided in the Note.

Mortgage Insurance reimburses Lender (or any entity ‘that prchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borfrower is.not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on ail ‘such mmsurance in force from time fo time, and may
enter into agreements with other parties that share or modify. their risk, or reduce losses. These agreements are
an terms and conditions that are satisfactory to the mortgage msurer and the other party (or parties) lo these
agreements. These agreements may require the mortgage insuret tp make paymenis using any source of funds
that the morlgage insurer may have available (which may mclude fundq oblalned from Morigage Insurance
premiums). S

As a result of these agreements, Lender, any purchaser of the Note anolhcr insvrer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or lndlrectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in cxchange
for sharing or modifying the mortgage insurer’s risk, or reducing ]osscs If such agrcement providcs that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a: share of l]]E: premmms paid 1o the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed te pay for
Morigage Insurance, or any other terms of the Loan. Such agreements wrl] nut mcrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Bnrrnwer ‘o any refund;.

() Any such agreements will not affect the rights Borrower has—if ‘any—with respcr.l to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights
may include the right to receive certain disclosures, to reguest and obtain cancellation of tjié Merigage
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Insm'-a'hce,--"to .hai}e_ the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgag'e___lﬁsﬁ"raneefpremiums that were unearned at the time of such cancellation or termination,

11" Assignment-of MisceHaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned (o and shalFbe. paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the resloratlnu 9F repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds wntil
Lender has had an opportmnity ‘1o inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided thit stich _inspection shall be undertaken promptly. Lender may pay for the repairs and
restoralion in a smgle dlsbur'zemcnt oy in a series of progress payments as the work is completed. Unless an
agreement is made in wrltmg or App]lcable Law requires interest o be paid on such Miscellaneous Proceeds,
Lender shall not be required: to pay Borrower any inferest or eamnings on such Miscellaneous Proceeds. If the
restoration or repair is not economidaﬂy feagible or Lender’s security would be lessened, the Misccllaneous
Proceeds shall be applied fo ilic 'sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrowet: Such Miscellancous Proceeds shall be applied in the order provided for in
Section 2. g

In the event of a total Iakmg, destructlou ot loss in value of the Properiy, the Miscellaneous Proceeds
shall be applicd to the sums secured by ﬂ'llS Securlty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destructmn or less in value of the Property in which the fair market value
of the Property immediaiely before the partial t__akmg, destruction, or loss in value is equal to or greater than
the amount of the sums secored by this Security Instrument immediately before the partial taking, destruction,
or loss in value, mless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of thé. Miscellaneous Proceeds mulliplied by the following fraction:
(a) the total amount of the sums secured immedigtely before the partial taking, destruction, or lass in value
divided by (b) the fair market value of the Property m:nnedlalcly before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or lossi m Vah:e af the Property in which the fair market value
of the Property immediately before the partial taking, destructwn or loss in valve is less than the amount of
the sums secured immediately before the partial takmg, destruclmn or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proeeeds- shal] be applled (o the sums secured by this
Security Instroment whether or not the suins are then due.

If the Property is abandoned by Borrower, or if, afler notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a‘claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice s given; Lender is authorized to collect and
apply the Miscellancons Proceeds cither to restoration or repair of the Property or 16.the sums secured by this
Security Instroment, whether or not then due. “Opposing Party” means.the: third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a nght of action in rega:d to Miscellaneous
Proceeds,

Borrower shall be in default if any action or proceeding, whether civikor crnnmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other matenal lmpalrment ‘of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such & default and; if acceleration
has occurred, reinstate as provided in Section 19, by cauwsing the action or procecdmg to.be dismissed with
a mling that, in Lender’s judgment, prechdes forfeiture of the Property or oiher materia) impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of anydward or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby abSlgned
and shall be paid to Lender.

All Miscellaneous Proceeds thai are not applied to restoration or repair of the Property shal] ht.. :Lﬂpllﬂd in
the order provided for in Section 2. .
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12, Borro'Wer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or.fnodification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrawer or any Sugcessor in Interest of Borrower shall not operate io release the liability of Borrower or
any Successors in Interest. of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interést of Bortower or to refuse to extend time for payment or otherwize modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Hlerest: of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payments from third persons, enlities or Successors in Inferest of
Borrower or in amounts less’ than lhe amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. . 3

13. Joint and’ Several Llablllty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Tnstroment but does not execute the Note (a “co-signer”): (a) is co-gigning this
Sccurity Instrument only to ‘morlgage, grant and convey the co-signer’s inlerest in the Property under the
terms of this Security Instrument; (b) is not personally obligated 1o pay the sums secured by (his Security
Instrument; and {c) agrees that. Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with. regard to lhe lerms of this Security Instrument or the Note without the
co-signer's consent. :

Subject to the provisions of Secllon IS any Successor in Interest of Borrower who assumes Barrower’s
obligations under this Securily Instrument in Writing; and is approved by Lender, shall obtain all of Barrower’s
rights and benefits vnder this Security Instroment: Bosrower shall not be released from Borrower’s ohligations
and liability under this Security Instrument unléss Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shalk bmd {except as provided in Section 20} and benefit the successors
and assigns of Lender.

14. Lean Charges. Lender may cha.rgc Borrower fees. for services performed in conncction with
Borrower’s default, for the purpose of protecting Lender’s mteresl in the Property and rights wnder this
Security Instrament, including, but not limited to, attorneys fees, propcrty inspection and valuaiion fees. In
regard to any other fees, the absence of express avthority in-this Securlty Insirement to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by ‘Applicable Law.

If the Loan is subject to a law which sels maximum-loan charges and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connectlon with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced’by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducmg the principal owed under the
Note or by making a direct payment to Borrower. If' a refund reduegs prmcipa] the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not a. prepayment charge is provided
for under the Note}). Borrower’s acceplance of any such refund made by ‘direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection-with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Secirity Instiumént shall be deemed
to have been given 1o Borrower when mailed by first class mail or when actual]y:.déliverod to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to. al) Barrowers
unless Applicable Law expressly requires otherwise. The notice address shall be'the Property Address unless
Berrower has designated a substitute notice address by notice to Lender. Borrower ghiall promplly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower & change of
address, then Borrower shall enly report a change of address through that specified proocduro There.may be
only one designaled notice address under this Security Instrument at any one time. Any nétice ___to] c;rdor\shal]
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be given by de]ivéring it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has demgualed another-address by notice 1o Borrower. Any notice in connection with this Security Insirument
shall not-be deemied to have been given to Lender until actmally received by Lender. If any notice required by
this Seccurity Insirumént is.also required under Applicable Law, the Applicable Law requircment will satisfy
the corresponding’ requlrcmenl under this Security Instrument.

16. Govermng Law, Severablllty, Rules of Construction. This Security Instrument shall be governed
by federal law anid the law of q;e jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject io any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the partics to agree by contract or it might be silent, but snch silence shall
not be construed as aprohlbluon agamst agreement by contract. In the event that any provision or clause of this
Security Instroment of the-Note conilicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (). words of the masculine gender shall mean and include corresponding
newter words or words of the feminine gender (b) words in the singular shall mean and include the pluoral and
vice versa; and (c) the word “ay” givesssole discretion without any obligation 1o fake any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a iieliel"cial Interest in Borrower. As used in this Scctien 18,
“Interest in the Property” means aiy legal tir.beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title: by‘Borrower at a futvre date to a purchaser.

If all or any part of the Property or'any Intetest'in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in'Botrower is sold or transferred) without Lender’s prior written
consenl, Lender may require immediate payment in full of all sums secured by this Secwrity Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender 'shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from thé tlate the nolice is given in accordance with Section 13 within
which Borrower must pay all sums secured by this Seeurlty Instrament. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvoke any remedles permitted by this Security Instrument
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratmn If Borrowcr meets cerfain conditions, Borrower
shall have the right to have enforcement of this Security ]nstrument dlsconllnued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any power’ of sale contamed in this Security Instrament,
(b) such other peried as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note: as if no acceleration had occurred,
(b) cures any defavlt of any other covenants or agreements; (c) pays all cxpenses ‘incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys” fegs, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Properly and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s mterest
in the Property and rights under this Security Instrument, and Borrower’s obllgahon to pay the sums sceured by
this Security Instrument, shall continue wnchanged. Lender may require that Borfower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;
(c} certified check, bank check, treasurer’s check or cashier’s check, provided aﬁy ‘such cheek, s drawn vpon
an institwtion whose deposits are nsured by a federal agency, instrumentality or eutaty, o (d) Electromc Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply- m e case of
acceleration under Section 18, #
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20. Salc'of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (togethicr with ‘this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale 'i'n'iéht result in aschange in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other morlgage loan servicing obligations under
the Note, this Sccairity Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelafedio_a.sale 6f the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be‘made and any other information RESPA requires in connection with a notice of
transfer of servicing. If:the Note is.sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Notc, ‘the nmrtgagc Isan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a"successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchascr

Neither Borrower nor ‘Lender | may commence, join, of be joined to any judicial action (as either an
individual litigant or the meiriber. of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that‘the other-party has breached any provision of, or any duty owed by reason of,
this Security Instroment, mntil such Borrnwer or. Lender has notified the other party (with such noticc given in
compliance with the requirements-of Section ]5) ‘of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such fiotice’ to take corrective action. If Applicable Law provides a time
period which must elapse before ceriam actioncan be taken, that time period will be deemed to be rcasonable
for purposes of this paragraph. The nonce&_of_acce]cratlgn and opportunity te cure given to Borrower pursnant
to Section 22 and ihe nolice of acceleration given to Borrower pursvant to Scction 18 shall be deemed to
satizfy the notice and opportunity to take corTective action provisions of this Section 20.

21. Hazardous Substances. As wsed.in this Section 21: (a) “Hazardons Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other:tlammable or toxic petrolevm products, toxic pesticides
and herbicides, volatile solvents, materials confaining asbestos or formaldehyde, and radioactive materials;
(b} “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Envirotmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or olhcrwme trigger an Environmental Cleanup.

Borrower shall not canse or permit the presence, use, dlsposal stnragc or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or'in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Enviranmental
Law, (b) which creales an Environmental Condition, or (¢} which, due t_o': the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects thé value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smal] _quantities of Hazardows
Substances thai are generally recognized to be appropriate to normal resndenhal uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any mvesngallon, iclaim, demand, lawsuit
or other actien by any governmental or regulatory agency or private party mvolvmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, () any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release” orthreat of release of any
Hazardous Substance, and (c) any condition caused by the presence, vse or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by-any-governmental or
regulatory authority, or any privaie party, that any removal or other remediation of any Hazardows Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in.accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.
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NONuUNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acce’leratwn, Remedies. Lender shall give netice to Borrower prier to acceleration lollowing
Borrower’s bicach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 wunless Applicable Law provides otherwise). The nofice shall specify:
(a) the defanlt; (B) ﬂle action required to cure the default; (c) a daie, not less than 30 days from the
date the notme iw gwen to: Borrower, by which the default must be cured; and (d} that failure 1o cure
the defawlt on<or hefnre the:date specified in the notice may result in acceleration of the sums secured
by this Security Instr'ume’nt and sale of the Property at public auction at a date not less than 120 days
in the future, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a com‘t action to asserl the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other ‘matters required to be included in the notice by Applicable Law.
If the defanlt is not cured on or beforc the date specified in the notice, Lender at is option, may require
immediate payment in full.of all sums secured by this Security Instrument without further demand and
may inveke the power of sale and/or. any ‘other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expensés lncurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees.and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’ s election‘to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale. and shall give such notices to Borrower and (o other persons
as Applicable Law may require. After-the time required by Applicable Law and after publication of
the notice of sale, Trustee, without demand up.‘qurower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in onc or mere
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase tlie Property at:any sale,

Trustee shall deliver to the porchaser Trustee’s d eed iblﬁreying the Property withowt any covenant
or warranty, expressed or implied. The recitals in the: Trustee s deed shall be prima facie evidence of
the truth of the statements made therein. Trostee shall apply tlue proceeds of the sale in the {ollowing
arder: (a) to all expenses of the sale, including, but nnt limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrument and(c} any excess to the persen or persons
legally entitled to it or to the clerk of the superior court-of the wunty in which the sale took place.

23. Reconveyance. Upon payment of all sums secured’ by this Sccunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Secority Insirament and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee S‘h;ill recon‘é‘:ey the Property withoul warranty
to the person or persons legally entitled to it. Such person or pf:rsous shal] pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee, In accordance with Applicable Law, Lender may frmn time to time appoint
a successor trustee to any Trustee appomted hereunder whe has ceased o act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trostce hersin
and by Applicable Law.

25.  Use of Property. The Property is not wsed principally for ag;rlcultural purposcq

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attemeys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrumenf The term:“alforneys’ fees,”
whenever used in this Security Instrument, shall inchode without limitation atlomcys fees mcurred hy Lender
in any bankruptey proceeding or on appeal.
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" .'IORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDITOR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLF UNDER WASHINGTON LAW.

BY SIGNING. BELOW Borrower accepts and agrees to the terms and covenants contained i pages
1 through 16 Gf lhls unty Instrumen apd in any Rlder execnted by | Borrow and recorded with it.

/\KZ /(// (Seal)

(Seal)
)w’ﬁn Timothy Shanno -Borower  penny Annette Platt -Rorrower
(Seal) (Seal)
; -Bormwar -Borrower
(SW]) {Seal)
-eruwcr S5 -Bomower
WASHINGTON—Single Family—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT - Form 2048 1!'01;_
WASHINGTON-MERS SGreatDocs®
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Stat::'. of Washmgton )

County;;;f; 5 K_ﬂé\_\" )

On this day personally appearcd before me John Timothy Shannon, Penny Annette Platt

to me known to be the ind'iv;lﬂual{__s) dé_s‘dﬁii’cd in and who executed the within and feregoing instrument, and
acknowledged that he (she or lhey)__s_i-gne-d'the same ag his (her or their) free and voluntary act and deed, for the

uses and purposes therein mentigried.
sifict Sealtlus \ L\"IH day of HPR\L ao\ o

Given under my hand and official

gt

SV HORR <

M /
SAOISTEI 4, 2

‘S"&\ '.&9% e 5; ¢ = Notary Public in and for the State of Washington residing at:
iy o E’- 7 |
S5 wOTARr B 2 PSR CoeTe S

;’;U}a o PUBLC :g_- =

EAaliya) SIS AT o

’4/—?/‘ f\?&’sn 98 % -(;‘:\\\ M}i_g@ml‘_?lS__Slon expires: ) (O~%- \3,

/// pF- ..A \(\\\\\\ o
ST
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Legal Description
The land referred to m thls reporb’pohcy is situated in the State of Washington, County of Skagit, and is

described as follows

PARCEL "A":

Lot 7, "PLAT OF RANCHOSAN JUAN DEL MAR, SUBD. NO. 11", as per plat recorded in Volume 9
of Plats, pages 84 and 85, records of Skagit County, Washington.

PARCEL "B";

An undivided one twenty-third interest'in and to the following described tract of land:

The North 26 feet of Lot 1, as meastired ori‘the West side thereof, "PLAT OF RANCHO SAN JUAN
DEL MAR, SUBD. NO. 11", as per plat recorded in. Volume 9 of Plats, pages 84 and 85, records of
Skagit County, Washington,; N

EXCEPT the North 6 feet thereof.

A

Skagit County Auditor
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PLA&NED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this  14th  day of April 2010
,and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Secunty Decd (the _‘fSecurlty Instruiment”} of the same date, given by the undersigned (the “Borrower”) to
secure Borrower’s No'i'e B Wﬁhidbej?---lsland Bank, Washington Corporation

{the “Lender”) of the same date and covcnng the Property described in the Security Instrument and located at:

S .+ 12954 Sunset Lane
. _Anacortes WA 98221

[Ptoperty Address]

The Property includes, but is not ]mnted £, & parcel of land improved with a dwelling, together with other
such parcels and certain cominon aréas and facihtles as descrlbed in

(the “Declaration™). The Property is a part of a‘platined unit development known as
Sunset Lane Asscciation
RANCHO SAN JUAN DEL MAR
[Name of Planned Unit Development]

(the “PUD™). The Property also includes Borrower’s interest i .ihc homeowners association or equivalent
entity owning or managing the common areas and facrhtles ‘of the PUD {the “Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants ancl agrecments made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of 'Borrow_ef’s; obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; (ii) articles of incorporation,
trust instrament or any equivalent document which creates the Qwners Assec:auon and {ili) any by-laws or
other rules or regulations of the Owners Association. Borrower shali prompt]y pay, ._when due, alt dues and
assessments imposed pursuant to the Constituent Documents. :

B. Property Insurance. So long as the Owners Association mamtams wnh a generally accepted
insurance carrier, a “master” or “blankef” policy insuring the Property which is sansfactory to Lender and which
provides insurance coverage in the amounts (including dcductlb]e levels), for thé periods, and against loss by
fire, hazards included within the tenn “extended coverage,” and any other hazards, inc]ﬁ:ding, but not linited to,
earthquakes and floods, for which Lender requires insurance, then: (i) Lender walvcs the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for propcrty insyrance on the Pmperty
and (ii) Borrower’s obligation under Section 5 to maintain properly insurance ceyerage on, the Praperty 13
deemed satisfied to the extent that the required coverage is provided by the Owners Assomatlon pohcy

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRU\JENI‘
Form ’3150 1!01

MULTISTATE
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What Lender refuires as a condition of this waiver can change during the term of the loan,

Borrower shill give Lénder prompt notice of any lapse in required property insurance coverage provided
by the master or blanker policy.

Tnn the event of a distribution of property insurance preceeds in lfieu of restoration or repair following a loss to
the Property, o o common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender:"Lender shall apply the proceeds to the sums secured by the Security Instrument,
whether or not then due, with the excess, if any, paid to Borower.

C. Public Liability Insurance; Borrower shall take such actions as may be reasonable to ensure that
the Owners Association mamtams a publrc liability insurance policy acceptable in form, amount, and extent of
coverage to Lender. .

D. Condemnation: Thc proceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection with' any’ ‘condemmnation or other taking of all or any part of the Property or the
common arcas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Suek proceeds sha]l be applied by Lender to the sums secured by the Security
Instrument as provided in Section 1T1. L

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior

writien consent, either partition or subdivide the Property or consent to: (i) the abandonment or termination of
the PUD, except for abandonment or termination required by Jaw in the case of substantial destruction by fire
or other casualty or in the case of a toking by tonderonation or eminent domain; (i) any amendment to any
provision of the “Constituent Documents™ if the provision is for the express benefit of Lender; {iii) termination
of professional management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the publlc habtltty ingurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dugs’ and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F'shall become additional debt of Barrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear mterest from the date of dlsburscment al the Note rate a.nd shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.-.

MULTISTATE PUD RIDER—Singlc Family— Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form ?1'-'»0 1/[}1
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BY SIGNING BELOW ‘Borrower accepts and agrees to the ferms and covenanis contained in pages 1

S

through 3 of thls%l?der K
3 5_‘/' L/ . . et

L

% % (Scal)

Sea])
-Borrower  Penny Annette Platt -Borrower
L (Seal) (Seal)
; ._-Borrowq__;rv % -Borrower
(Seal) _- (Seal)
-Borrower . -Bormmower

MULTISTATE PUD RIDER~-Single Family—Fannie Mae/Freddie ’Vlac UN[F ORM INSTRU‘JENT
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