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CONSTRUCTION DEED OF TRUST
FIRST AMERICAN TITLE GO.

DATE: September 27 2006 PeAq L
Reference # {if apphcable) 3169 XX?512 Additional on page
Grantor(s): &

1. SKAGIT - D0B, LLC

Grantee(s)
1. Frontier Bank e
2. First American Title Company of Skaglt County, Trustee

Legal Description: Section 35, Township 34 Range 4; Pin. NE and Pin. NW, Section 26,
Township 34, Range 4; Ptn. SW SE g S
Additional on page Exhibit A

Assessor's Tax Parce! ID#: 340435-1 001-0002 340435-1-001-0200, 340435-1-002-0001,
340434-4-004-0038, 340426-4-014-0002, 340435-2-002-0009, 340435-1-003-0000

Pra15d, Pzatse, Pza1s, me%a Firant, Ya1l3
wad ¥ 24 154

THIS DEED OF TRUST is dated September 27, 2006 among SKAGIT - D06, LLC, whose
address is 22430 S E 231st, Mapie Valley, WA’ 98038 ("Grantor"); Frontier Bank, whose
mailing address is Real Estate Commercial Mortgage Division, 332 SW Everett Mall Way,
Everett, WA 98204 (referred to below sometimes -as-. 'Lender" and sometimes as
*Beneficiary"}); and First American Title Company of Ska_git County, whose mailing address is
1301-B Riverside Dr.,, P O Box 1667, Mount Vernon; WA 98173 (referred to below as
“Trustee"). L

#*RE-Record to correct parcel numbers & [
P29754, P29756, P29757, P29758, P29773, P27937,'.'___P27938".__:;




DEED OF TRUST _
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CONVEYANCE AND GRANT. For valuable consideratlon, Grantor conveys to Trustee in trust with power of sale, right
of entry’and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and inferest in and to the
following described ‘real property, together with all existing or subsequently erected or affixed buildings, improverents and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utiltties
with ditch or |rr|gat|on rights); and all other rights, royalties, and profits relating to the real proper?( including without limitation

all minerals, ol gas, geothermal and simitar matters, (the "Real Property”}) located in Skagit County, State

of Washlngton.

See Exhlblt A whlch is attached to this Deed of Trust and made a part of this Deed of
Trust as if quy set forth herein.

The Real Property.or.. its address is commonly known as 2118 Mountain View Rd., Mt
Vernon, WA 9_3274. ~ The Real Property tax identification number is 340435-1-001-0002,
340435-1-001-0200, . - 340435-1-002-0001, 340434-4-004-0038, 340426-4-014-0002,
340435-2-002-00089, 340435-1 -003-0000.

Grantor hereby assigns as security to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment'is recorded-in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate ‘upon. the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which Hicense may be revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLU_DING THE"-ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS..GIVEN .TO:SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALl OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST i$§ GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they bécome due, and shall strictly and in a timely manner perform aif of Grantor's
obligations under the Note, this Deed of Trust, and: lhe Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust sa “construction morigage” for the purpeses of Sections 9-334 and
2A-30% of the Uniform Commercial Code, as thoser sechons have been adoptad by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shail be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1) remain In possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property {this privilege Is &
ficense from Lender to Grantor automatically revoked. upon default),. The foilowing provisions relate to the use of the
Property or to ather limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in. tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value EA

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1} During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person-on, under, about or from the Property; (2)
Grantor has no kncmﬂedge of, or reason o befieve that there-tias-been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Envirorimental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under about
or from the Property by any prior owners or occupanis of the Property, or (¢} any actual or threatened litigation or
claims of any kind by any parson relating to such matters; and (3} Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent-or otheér authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or relsase any Hazardous Substance.on, under, about or from the
Property; and (b} any such activity shall be conducted in compliance with all, dApplicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws: Grantor ‘authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expenss, as Lendsr may deam
appropriate to determine compliance of the Property with this section of the’ Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed'to create any. responsabmty or liahility on
the part of Lender to Grantor or to any other person. The representations and warranties contairied herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Graniorchereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor.becomas liabie for cleanup or
other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmléss Lendér against any and all
claims, losses, liabilites, damages, penalties, and expenses which Lender may directly. or indirectly sustain or suffer
resulting from a breach of this section of the Deed of Trust or as a consegquence of any use, generallon manufacture,
storage, disposal, release or threatened release oocurring prior to Grantor's ownership”of interest:in-the Property,
whether or not the same was or should have besn known to Grantor. The pravisions of this section ef the'Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness’and the, satisfacnon and
reconveyance of the lien of this Deed of Trust and shali not be affected by Lender’s acqmsmon of any |nterest in the
Property, whether by foreclosiire or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suﬁer any strlpplng of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas). c_oal clay, :
scorig, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or ramove any improvements from the Real Property wnthout
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor o make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value. :
Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Properly at fE
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's cnmphance .
with the terms and conditions of this Deed of Trust. S
Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause complianc':e'

by all agents, tenants or other persons or entities of every nature whatsoaver who rent, lease or otherwise use or 0ccupy”

the Praperty in any manner, with all laws, ordinances, and regulations, now of hereafter in effect, of all govemmental
authorities applicable to the use or cccupancy of the Property, including without limitation, the Americans With Disabilities
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- gt ~Grantor may contest in good faith any such law, ordinance, or regulation and withhold compilance during any
¢ i~ proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so

-fong-as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may reguire Grantor to
* pest adequate security or & surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reascnably
necessaryto protect and preserve the Property.

Construction L:oan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct or
complete construction-of any Improvements on the Property, the Improvements shall be completed no later than the
maturity dste of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full all costs
and expensés in connedtion with the work. Lender will disburse loan proceeds under such terms and conditions as
Lender may deem reasondbly necessary to insure that the interest created by this Deed of Trust shall have priority over
all possible lisns, including those of material suppliers and workmen. Lender may require, among other things, that
disbursement requests besupported by receipted bills, expense affidavits, waivers of liens, construction progress
rsporis, and such-other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT. BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trustor “(B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such gther conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or ransfer" means the
conveyance of Real Property orany-right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by cutright s&le, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than’thrae (3) yéars, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, o by any other method ot conveyance of an interest in the
Real Property. If any Grantor is'a corporation, partnership or limited liability company, transfer also includes any change in
ownership of more than twenty-five parcent (25%) of the voting stock, partnership interests or limited liability company
intereste, as the case may be, of such-Grantor.-* However, this option shall not be exercised by Lender if such exercise is
prohibited by federat law or by Washington:law.*

TAXES AND LIENS. The following provisions r_glaﬁng"{gj_"th_a taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when diie (and‘in.all;avents prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), finés and-impositions levied against or on account of the Property, and shell pay

when due all claims for work done on or for‘services rendered or material furnished to the Property. Grantor shall

maintain the Property free of all liens having priority over.or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments net dug‘and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment-of any tax, assessment, or claim in connection with a good faith
dispute over the cbligation to pay, so fong as Lender’s interest in the Property is net jeopardized. if a lien arises or is
filad as a result of nonpayment, Grantor shall within'fiflesn (15} days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, secure the discharge, of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond:.of other security-satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attoreys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and-Lerider and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any sursty bond fumished

in the contest proceedings. £

Evidence of Payment. Grantor shall upon demand fumish":;ci" Le_nde'f _sétisfa_ctory avidence of payment of the taxes or
assessments and shall authorize the appropriate governmental-official 1 delivet to Lender at any time a written statement
of the taxes and assessments against the Property. ' T

Notice of Construction. Grantor shall notify Lender at least fittean{15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, If any mechanic’s lien, materialmen’s lien, or cther
lien could be asserted on account of the work, services, or materials.. Grantor will upon request of Lender fumish to
Lender advance assurances satisfactory to Lender that Grantor can and will.pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insufing the Propetty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering: all Improveéments on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with-a standard morigagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounts as
lLender may request with Trustee and Lender being named as additional insureds in sich-iability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business. interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts;’ covérages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably-acceptable 10 Lender, Grantor,
upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished withotit at least thirty (30)
days prior written notice to Lender. Each insurance pdlicy also shall include an endorsemnent providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or gny.other person:- Should
the Real Property be located in an area designated by the Director of the Federat Emergency Managament Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for-the full unpaid
princioal balance of tha loan and any pricr llens on the property securing the loan, up to the maximum policy imits"set
under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain suchrinsurance for the
term of the loan. R

Application of Proceeds. Grantor shall promptly notify Lander of any loss or damage to the Property. Léndér may’
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at Lenders election, recelve and refain the proceeds of any insurance and apply the procesds to .+,
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. if Lender elects to apply the proceeds to restoration and rapair, Grantor shall repair or replace the damagedor -+ -
destroyed Improvements in & manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditurs, .
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not i default” /=
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which -~
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to=° .~
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal =
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds.”
shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to
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# +1.énder a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks insured; (3)
¢ the’amount of the policy; {4} the property insured, the then curvent replacement value of such property, and the manner
-of determlnrng that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an

: rndependent dppraiser satisfactory to Lender determine the cash value replacement cost of the Property,

LENDEFI S EXPENDITURES. If any action or proceeding Is commenced that would materially affect Lender's imterest in the
Property or if Grantor fails o comply with any provision of this Deed of Trust or any Related Documents, Including but not
limited 6. Grantor's fallure 1o discharge or pay when due any amounts Granitor is required to discharge or pay under this Deed
of Trust.of any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) take any action that Lender
desms appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and
other claims, at.any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All:such expendrtures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note.from the dats’incurred or paid by Lendar to the date af repayment by Grantor, All such expenses will become
a part of the Indebtedriéss and, at Lender's oplion, will (A} be payable on demand; (B} be added to the balance of the
Note and be appertioned among.and be payable with any installment payments to become due during either (1) the term of
any applicable insurance pohcy. or_ {2} the remaining term of the Note; or {C) be treated as a balioon payment which will be
due and payable at thé Nete's'maturity, The Deed of Trust also will secure payment of thess amounts. Such right shall be in
addition to all other rights and. remedles fo which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TJTLE The following provisions refating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that (a} Grantor holds good and marketable title of record to the Property in fee simpls, free
and clear of all liens and encumbrances. other than those set forth in the Real Property description or in any fitle
insurance poficy, e report, of final title tpinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject t.the axception il the paragraph abave, Grantor warrants and will farever defend the title to
the Property against the lawful claims. of all perSons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor’s
expense. Granior may be the nominal” ‘parly in_such proceeding, but Lender shall be entitied to participate in the
procesding and 1o be represented ‘in.the proceedlng by counsef of Lenders own choice, and Grantor wilt defiver, or
cause to be delivered, to Lander such lnetrumems #s Lender may request from time o time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations ‘of govemmental authorities.

Survival of Representatlons and Warrantle: Al representatrons warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full foree and effect until such time as Grantor's Indebtedness shall be paid in ful.

CONDEMNATION. The following provisions relating fo ¢ondemnation proceedings are a part of this Desd of Trust:

Proceedings. If any proceeding in condemnation: i’ filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessdry to defend the' action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to.participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expensé, and:Grantor will deliver or cause to be dslivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation,

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceading or purchase in lieu of condemnation, Lender may. at its electionl require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoratron of the Property. The nat proceeds of
the award shall mean the award after payment of all reasonable costs expenses and attomeys’ fees incurred by Tiustee
of Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEFINMENTAL AUTHORl'nEs The following provisions relating to
gavernmantal taxes, fees and charges are a part of this Deed of Trust P

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such ‘documents in addition to this
Deed of Trust and take whatever other action is requasted by Lendar to perfeot and continug Lendar’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, fogether with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Irmrtatlon all taxes fees documentary stamps,
and othet charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) & specrfrc tax upon this type of Dsed of
Trust or upon ali or any part of the Indsbtedness secured by this Deed of Trust, (2) a"specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness securgd by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of: thia Note; and {4) a specific tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor :

Subsequent Taxes, If any tax to which this section applies is enacted subsequent to the date of th:s Deed of Trust, this

event shall have the same effect as an Event of Default, and Lender may exercise any or all of its‘available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes’ dehnquent or (2}

contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash ora euffrcrent

corporate surety bond or other security satistactory 1o Lender,

SECURITY AGREEMENT; FINANCING STATEMEMTS. Tha following provisions relating to this Deed of Trust ae a securrty
agreament are & part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constrtutes
fixtures, and Lendar shail have all of the rights of a secured party under the Uniform Commercial Gode as. amended irem
time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action Is requested by Lender to perfect and o
continue Lender's security interest in the Rents and Personal Property, In addition to recording this Desd of Trust In thé
real property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, . .
copies or reproductions of this Deed of Trust as a financing staterment. Grantor shall reimburse Lender for all expenses:
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not removs, sever or detach the' = .-
Personal Property from the Property. Upen default, Grantor shall assemble any Personal Propsrty not affixed to the: ~
Property in a manner and at a place reasonably convenient to Grantor and Lender and make It available to Lender wrthm
three (3) days after receipt of written demand from Lender to the extent permitted by applicable law. e

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information conceming
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
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are as “stated on the first page of this Deed of Trust.

FUHTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attornewn-fact are. a part of this Desd of Trust:

Further Assurances At any time, and from time to ime, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be mads, executed or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause to be filed, recordad, refiled, or rerecorded, as the case may be, at such times and in such offices and
places, as Lender"may deem appropriate, any and ail such morigages, deeds of trust, security deeds, security
agresments, finanging stalements, continuation statements, instruments of further assurance, certificates, and other
documents as may;.in: the sole opinion of Lender, be necessary or desirable in order to sffectuate, complate, perfect,

continue, or preserve- (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security imterests created by this Deed of Trust as first and prior liens on the Propsrty, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary In writing, Grantor shall
reimburse Lender for all costs and expenses incufrad in connection with the matters referred to in this paragraph.

Attorney-in-Fact. ‘if Gifantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name’of Grantor and at Grantor's expense, Far such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attomey-m-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary oF desrrahle, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. :
FULL PERFORMANCE. If, Grantor pays ‘alt-the Indsbtedness when dua, and ctherwise performs all the obligations imposed
upon Grantor under this Deed-éf Trust-Lender shall execute and deliver to Trustee & request for hull reconveyance and shall
executo and deliver to Grantor suitdble statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Persgnal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any, reconveyance may be described as the "person or persons legally entitled thereto", and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the followmg. at Lender’s option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails to make any payment ‘when due under the Indebtedness.

Other Defaults, Grantor fails to comply wrth or o perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or-to comply with or to perform any term, obligation, covenant or
sondition contained in any other agreement between Lender and Grantor,

Compliance Default. Failure to comply with. @ny other-ferm, obligation, covenant or condition contained in this Deed of
Trust, the Nata or in any of the Related Documents. .

Default on Other Payments. Failure of Grantor, within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary o pravent filing of or 1o effect discharge of any lien.

Environmental Default. Failure of any party to cemply with or pérform when due any term, obligation, covenant or
condition contained in any enviranmental agreement executed m connectnn with the Proparty.

Default in Favor of Third Parties. Should Grantor default under any {oan, extension of ¢redit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other craditor or parson that may materially affect
any of Grantor's property or Grantor's ability 1o repay the lndebtedness or perform their respective obligations under this
Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation or staiement made or furnlshed to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or migleading: in-any material respect, either now or at
the time made or fumished or becomes false or misteading at any time ereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases 1o be in full force and effect
{including failure of any collateral document to create a valid and pertected sac:unty mterest or fien) at any time and for
any reason.

Death or Insolvency. The dissolution of Grantor's {regardiess of whether e'uechon 0 eomlnue is made), any member
withdraws from the limited liability company, or any other termination of Grantor's existence ‘as a going business or the
death of any member, the insolvency of Grantor, the appointment of a receiver:for any pari of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the oommencement of any proceedlng under any
bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedlngs whsther by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agancy
against any propetty securing the Indabtedness. This includes a garnishment of any of Grantor's’ accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there ig a good. faith- dispute by Grantor
as 1o the validity or reasonableness of the claim which is the basis of the creditor or forfoiture: proceedmg and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies of'a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole dlscrehon as belng an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any cther agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including withaut ltm:tahon any: agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or latet.- T

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompstent, or revokes or disputes the validity of; or liability- under;:.
any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not be requared to,
permit the Guarantors estate to assume unconditionally the obligations arising under the guaranty ln a manner
satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change ocours in Grantor's financial condition, or Lender believes the prospec't of « o
payment or performance of the Indsbtedness is impaired.

Right to Cure. If any default, other than a default in payment is curable and if Gramtor has not been given a nottce o{ a .
breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be cured ¥ Grantor, .~
after receiving written notice from Lender demanding cure of such default: (1) cures the default within ten (10) days; or ** .
(2} it the cure requires more than ten (10) days, immediately initiates steps which Lender deems in Lender's sore_-.'"'
discretion to be sufficient to cure the default and thereafter continues and completes all reasonabls and nacessary steps’
sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any time thereafter, =
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* Trustee or Lendar may exercise any one or more of the foilowing rights and remedies:

" Elaction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
“elaction.-4o. make expendilures or to take action to perform an obligation of Grantor under this Deed of Trust, after
Girantor’s falilurg to perform, shali not affect Lender’s right to declare a default and exercise its remedies.

_ihebelerate Ihd;ebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due
and payable, iri'cluding any prepayment penalfy which Grantor would be required to pay.

Forec‘losure. With respect to all or any part of the Real Property, the Trustee shali have the right 1o exercise its ower of
salé and 10 foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance WIth -and to the full extent provided by applicable law.

ucc Remsd‘ies “With' réspect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a socured party under Ihe ‘Uniform Commercial Cods.,

Collect Rents. Lender sha!i have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rerits, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness, In furtherance of this right, Lender may require any tenant or cther user of the Property
to make paymeiits of rent’or use.fess directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantors aftorney-in-fact to endorse instruments raceived in payment thereof in the name of
Grantor and to negotiate the'same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall-satisfy the-abligations for which the payments are made, whether or not any proper grounds
for the demand exnsted Landar may exarclse its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Recelver. |ender:. shall have the nght to have a receiver appointed to take possession of all or any part of the
Property, with the pawer to protect and preserve the Property, 1o operate the Property preceding of pending foreclosure

or sale, and to collect the Reénts.from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The.recéiver may.<serve without bond if permitted by law. Lender's right to the appointment

of a raceiver shall exist whether or not the” apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shai! not dmsqualrfy a person from serving as & receiver.

Tenancy at Sufferance. If Grantor’ remaing il possassion of the Praperty after the Property is sold as provided above or
Lender otherwise becomes entitled 10 possedsion of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or thepurchaser of the Property and shall, at Lender's option, either (1) pay a
reascnable rental for the use of the Property,.or (2} vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any nther right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Londer shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property of of the time after which any private sale'or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Parsonal Property may be made in conjunction Wil'h any sale of tha Real Property.

Sals of the Property. To the extent permitted by appllcable law; Grantor hereby waives any and all rights to have the
Property marshalled. In exerclsmg its rights and remediss, the:Trustes or Lender shall be free to seli all or any part of the
Property together or separately, in one sale or by separate sales Lsnder shall be entitled to bid at any public sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or actnon to enforce any of the terms of this Deed of Trust,
Lender shall be entitlad to recover such sum as the count may. adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, anid o the extent not prohibited by taw, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at'any time for. the protection of its interest or the

enforcement of its rights shall become a part of the Indebtedness payakle on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
hawever subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attomeys’ fess and expanses for bankrupicy proceedings -(including efforis to modify or
vacate any automafic stay or injunction}, appeals, and any anticipated post- Judgment sollection services, the cost of
searching records, obtaining titte reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
inswance, and fees for the Trustee, 10 the extent permitted by applicable Iaw Grantor aISO ‘will pay any court costs, in
addition o all cther sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as set forth in thls sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgatlons of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. |n addition to all powsrs of Trustes arising as a matter of law, Tmstae shall have the power ‘o {ake
the following actions with respect to the Property upon the writtan request of Lender and ‘Grantor: {a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other sights to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (g} Join in any subordmaﬂon or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party. unless requlred by
applicable law, or unless the action or procesding is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addmon to th'e rlghts and
remedies set forth above, with respect to all or any part of the Property, the Trustes shall have the right to ferecldse by
notice and sale, and Lender shall have the right to foreciose by judicial foreclasure, in either case in accordance W|th and
to the full extent provided by applicable law. - o

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee ta any Ttustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to ail offier ‘matters -+ *
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File . ¢
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument.” @
shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance -~
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trustand by =~ .~
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution,

NOTICES. Subject to applicable Jaw, and except for notice required or allowed by law to be given in another manner, any
notice required to be given under this Daad of Trust, including without lirnitation any notice of default and any nofice of sale

W

Skagit County Auditor
4!19!2010 Page 6 of 11 1: 41PNI

———— — —



DEED OF TRUST
(Continued) Page 7

shaﬂ be gwen in writing, and shall be sffective when actually delivered, when actually received by tetefacsimile (unless
otherwisa raquired by law), when deposited with a nationalty recognized cvernight courler, or, if malled, when deposited in
the United Statés.mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this, Deed of Trust. All copies of natices of foreclosura from the holder of any lien which has priority over this
Deed.of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any parly may change its
addrass for notices énder this Daed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to.change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantors-cureent address, Subject to applicable law, and except for notice required or allowed by law 10 be given in another
manner,-Jf there |s more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEOUS PROVISIBNS The following miscslltaneous provisions are a pan of this Deed of Trust:

Amendments. This Deed. of Trust, togather with any Related Documents, constitutes the entire understanding and
agresment of the parties gs to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless:given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment o

Annual Reports If the Property is used for purposes other than Grantor's residence, Grantor shall fumnish to Lender,
upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal
year in such form and detail as’ Lender shall require. “Net operating income” shall mean all cash receipts from the
Property less all cash expand'riuras rnade in connection with the operation of the Property.

Caption Headings. Capmn headmgs Jn this Deed of Trust are for convenisnce purposes orly and are net to be used 10
interpret or define the prowsmns of this Dead of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for ‘the benefit of Lender in any capacity, without the written consent of Lende.

Governing Law. This Deed of Trust wIII bé governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws.o{ the State of Washington without regard 1o its conflicts of law provisions.
This Deed of Trust has been accepted by Lender. In the State of Washington.

Choice of Venue. Ifthereis a iawsmt Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Snohomish County, State of Washington,

No Waiver by Lender. Lander shall not be deemad to have waived any rights under this Deed of Trust unless such
waiver iz given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall

operate as a waiver of such right or any other fight..~A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's ﬂght otnerwise to demand strict compliance with that provision or any other

provision of this Deed of Trust. No prior walver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a waiver of any of Lender's rights or-of any of Grantor's obligations as 10 any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall

not constitute continuing consent o subsequent instances where such consent is required and in all cases such consent

may be granted or withheld in the sole discretion of Lerider. :

Severabllity. If a court of competent jurisdiction finds any. provnsmn “of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shalf not méke: the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending, provision shall be considered modified so that it
becomes legal, valid and enforgeable. If the offending provision cannot be so modified, it shall be considerad deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability. of any’ ‘other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shell be binding upon and inure to the benefit of the parlies, their successors and assigns. If ownership o
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
sucoessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under thie Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Desd of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all. nghts and bensfits of the homestead
examption laws of the State of Washington as to all Indebtedness secured by this Deed of. Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanmgs when used in this Deed of Trust,

Unless specifically stated to the contrary, all reforences to dollar amounts shall mean amounts iR’ {awfld money of the United
States of America. Words and terms used in the singular shall include the plural, and thi plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shalt hava tha meamngs attributed to
such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary® means Frontiar Bank, and its successors and asmgns

Borrower. The word "Borrowar” means SKAGIT - D08, LLC and includes all co-signérs, and co-makers signing the
Note and all their successors and assigns,

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender;. and T ruatee andincludes
without limitation all assignment and security interest provisions relating to the Personal Property'and Remnts. -

Default. The word “Default’ means the Default set forth in this Deed of Trust in the section fitled 'Defaurt" -

Environmental Laws, The words “Environmental Laws™ mean any and all state, federal and local statutes regulatlons
and ordinances relating to the protection of hurnan health or the environment, including without limitation the-.,
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U:S.8, Section’.
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 98-499 ("SAHA"), :
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery .-,
Act, 42 U.S.C. Section 6901, st seq., or other applicable state or foderal laws, rules, or regulations adopted pursuant -
thereto. :

Event of Default. The words "Event of Default’ mean any of the evants of default set forth in this Deed of Trust tﬂ the
events of default section of this Deed of Trust. ;

Grantor. The word "Grantor" means SKAGIT - D08, LLC.

Guarantor. The word "Guarantor' means any guarantor, surety, ar accommadation party of any or all of the
indebtedness.

Guaranty. The word “Guaranty* means the guaranty from Guarantor to Lender, including without limitation a guaranty of
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__Hazardous Substances. The words “"Hazardous Substances® mean materials that, because of their quantity,
¢+ coricentration or physical, chemical or infectious characteristics, may cause or pose a presant of potentiat hazard to
“Humar health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,

* transpoited. or otnerwise handled. The words *Hazardous Substances" are used in their very broadest sense and
iRclude without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental :Laws. The term 'Hazardous Substances” also includes, without limitation, petroleum and petroleum
by products or’ any traction thereof and asbestos.

lmprovements._r “The word “Improvements” means all existing and future improvements, buildings, structures, mobile
homies affixed 6n the Real Property, facilifies, additions, replacements and other construction on the Real Property.

Indebtedness -The ‘word "Indebtedness® means all principal, interest, and other amounts, costs and expenses payable
under tHe Note' or.Related Documents, together with ali renswals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expsnded or advanced by Lender to discharge
Grantor's obligations of expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Dead of
Trust, together with intarest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" rrleans Frontier Bank, its successors and assigns.

Note. The word *Note® ‘means the promissory note dated September 27, 2006, in the original principal
amount of $5,500,000:00-trom Grantor to Lender, togsther with all renewals of, extensions of, modifications of,
refi nancrngs of, consolidatrons of, and substitutions for the promissory nota or agreement. The maturity date of this Deed
of Trust is November 5, 2007 NQTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property® mean all equipment, fixtures, and other articles of personal property
naw or hereafter owned by’ Grantor, and now or hereafter aftached or affixed to the Real Property; together with all
accessions, parts, and additions to, alt replacements of, and all substitutions for, any of such property; and togsther with
all issues and profits thereon and proceeds (Including without limitation all insurance progeeds and refunds of premiums)
from any sale or other drsposmon ofihe Property

Property. The word “Property" means oollectwaly the Real Properly and the Personal Property.

Real Property. The words “Real Property" mean ths real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents“ miean all promissory hotes, credit agreements, loan agreements,
environmental agreements, guaranties, securily -agreements, mortgages, deeds of trust, security deeds, collateral
martgages, and all other instruments, agreements and documems whether now or hereafter existing, executed in

connection with the Indebtedness.

Rents. The word "Rents* means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee, The word "Trustee" means First Amerloan Title Company of Skagit County, whose mailing address is 1301-B
Riverside Dr., P Q Box 1667, Mount Vermaon, WA 98173 and any substrtute Of SUCCEeSsSsor trustess.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISiONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. ;

GRANTOR:

SKAGIT - D06, LLC

DMI'H:KNE’EEVEOPMEN B IT - D06, LLC

B . =

Daniel M. Hayes, Member of DMH Land Development LLC

LASALA FINANCIAL MANAGEMENT, ING H Land Development ELC -

LASALA FINANCIAL - GIT - D06, LLC

ancial Management, Inc.

WA
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On this 5 ‘H" R day of OeToRER 20 Ole _, before me, the unders WPS“.\\‘

Notary Public,- personally appeared Daniel M. Hayes, Member of DMH Land Developmem LLC; M. Gary La fdlm"“

MANAGER progident; and M. Gary LaSala; President of LaSala Flnancial Management, Inc., and personally known to me or proved

to me on the basis of satisfactory évidence to be members or designated agents of 1hs limited liability company that executed
the Deed of Trust and- ackmwledged the Deed of Trust to be the free and voluntary act and desd of the limited Hability
company, by authority of statuts, its-arlicles of organization or its operating agreement, for the uses and purposes therein
mentionad, and on oath stated that they are authorized to execute this Deed of Trust and in fact executed the Deed of Trust

onh behalf of the limited liability compény.”

Notary Public In and for th"e s“ta_té“of'M" : My commission expires -1 09

REQUEST FOR FULL RECONVEYANCE

To: +7 25, Trustee

The undersigned is the legal owner and holder of aII indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey wuthout warranty o the persons entitled thareto, the right, title and

interest now held by you under the Deed of Trust _ .
Date: L Beneficiary:
By:
Its:

LASER PROD Landing, Ver. 53200009 Cogr. Hadand Financial Solutiona, lne. 1947, ans A Righte MU& S “N_& CHGFILPIGN PG TRA330AE PR-COMCONST
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Legal description

The land referred to .in tli'i_sx-r_aportf.}:)'éil_i_g}@_is situated in the State of Washington, County of Skagit, and is
described as follows: R T : _

Parcel “A™ _ &.

The Northeast Y% of the Northeast %OF 'Sge‘étibn 35, Township 34 North, Range 4 East, W.M., EXCEPT the
North ¥4 of the Northeast Vi thereof, AND EXCEPT portion, if any, conveyed to Skagit County for Mountain
View Road, by deed recorded under Auditor’s Fife No. 177829. :

Parce] “B™:

The Northeast ¥ of the Southwest % of the N.;S}ﬂleast V: and the Northwest % of the Southeast % of the
Northeast Y of Section 35, Township 34 North, Rang__c-"{lﬁ_.Ea_s'r,: W.M.

Parcel “C™

The East 14 of the Northwest Y of the Northeast Y4 oF Sec-tidtir 3 5, wanship 34 North, Range 4 East, W.M. -
Parcel “D:

The Southwest Y4 of the Southwest ¥ of the Southeast V4 ofSccnon*}.‘é, Township 34 Norih, Range 4 East,
W.M., TOGETHER WITH a non-exclusive easement for ingress and egress over and across the West 30 feet
of the Southeast ' of the Southeast ¥ of the Southwest 4, Section_ 26, Township 34 North, Range 4 East,
W.M, ' [ L

Parcel “E™:

The North % of the Northwest % and the West %4 of the Northwest ¥ of dleNortheast ‘Z_:,pf Section 33, all in
Township 34 North, Range 4 East, W.M.; A Y

TOGETHER WITH a 60-foot ingress/egress and utility easement granted to the City’of Mount Vernon on
said “PLAT OF EAGLEMONT, PHASE LA™, as recorded under Auditor’s File No: 940125003 1. in Volume
15 of Plars, pages 130-146, inclusive, records of Skagit County, Washington, as shown on pages 5 of 17 and
7 of 17 thereof, labeled thereon as Eaglemont Drive; C A s
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ALSO TOGETHER WITH ﬁii’lon-exclusive easement for access and utilities located in the Southwest quarter
of the Southwest quarter Section 26 Township 34 North Range 4 East being 60 feet in width lying 30 feet on
cach side of the ﬁ)]fqﬁfiug_.des__pgit_ie_d centerline:

Commencing at the Southwest corner of said Southwest quarter of the Southwest quarter of said Section 26;
thence North 1° 147 28” East along the East line of said subdivision, 661.99 feet to the intersection with the
centertine of Eaglemont Drive;. as shovin on Sheet 7 of 17, Plat of Eaglemont Phase 1A as recorded under
Auditor’s File #9401250031, said intersection point also being on a curve to the right whose radius point
bears South 39° 107 477 Westﬁ.ﬁ.,dfst;;uce*61"3_20.00 feet, said intersection also being the TRUE POINT OF
BEGINNING for this description; thence along the arc of said curve to the right in a Southeasterly direction
through a central angle of 4° 46547 an arc distance of 26,71 feet to a point of compound curvature to the
left with a radius of 744.79 feet; thence along the arc of said curve to the left a Southeasterly direction
through a central angle of 7° 237 05" an arc distance of 95.99 feet; thence South 53° 25° 25" East 485.49 feet
to the beginning of a curve to the right having'a radias of 215.00 feet; thence along said curve to the right in
a Southeasterly direction through a central angle of 51° 43’ 42 an arc distance of 104.11 feet, thence South
1% 41" 43" East 142.75 feet to the intersection with the South line of said Section 26, and the terminus of sajd
centerline. A

The outer lines of said easement are to be either i_eﬁ'gﬂ'iéneffe or shortened to attach to the starting and ending
boundaries. .

Parcel “F":

The Southeast ¥ of the Southwest ¥ of the Southeast ¥ of S_':éct'io_n 26 Township 34 North, Range 4 East,
W.M., Skagit County, Washington, ERT ' :

A



