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Grantor(s): S
(1) Justin Taylor, A Single Person
(2) Jade Foster, A Smgle Person
(3) '
C))
(%)
(6)
Grantee(s):
(1) Golf Savings Bank, a Washlngton Stock Savmgs Bank

{2) Guardian Northwest Title
Legal Description (abbreviated). sec 36 twnship 36range4p1n se ne

““additional legal(s) on page 2
Assessor’s Tax Parcel 1D #: 360436-1-012-0006 .

THIS DEED OF TRUST (*Security Instrument”) is made un Aprll 12 2010
The grantor is Justin E. Taylor, A Single Person -
and Jade L. Foster, A Single Person
(“Bdrrower”). The trusice is
Guardian Northwest Title
: (“Trustee”) The beneficiary

is Mortgage Electronic Registration Systems, Inc. (“MERS™) (solely as fiomirice for Lender, as hereinafier
defined, and Lender’s successors and assigns). MERS is organized and existing, undcr the laws of Delaware,
and has an address and telephone number of P.0. Box 2026, Flint, M1 48501- 2026 tel. (888) 679 MERS.
Golf Savings Bank, a Washington Stock Savings Bank

(“Lender-.’- ) is organq_zed and existing
wnder the laws of the State of Washlngton .
and has an address of 6505 218th St SW Ste 9 Mountlake Terl‘ace WA 98043
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Borrower.owes Lender the principal sum of Three Hundred Eighty Thousand Two Hundred Ninety

and no/100. . - Dollars (U.S. $380,290.00 )
This debi is evidenced by Bomower’s nole dated the same date as this Security Instrument (“Note™),
which provldes l'or munthly payments, with the full debt, if not paid carlier, due and payable on
May 01, 2040 -° . * = . This Security Instrument secures to Lender: (a) the
repayment of: i.he debt: cwdcnced by the Note, with interest, and all renewals, extensions and modifications of
the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrumcnt and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and the' Note, For this purpose, Borrower irrevocably grants and conveys to Trustee, in

trust, with power of: qale, the fol]owmg described property located m Skagit
County, Washington:

THE SOUTH 1/2 OF THE SOUTH 1!2 OF THE SQUTHEAST 1/4 OF THE NORTHEAST 1/4 OF
SECTION 36, TOWNSHIP 36 NORTH RANGE 4 EAST, W.M., EXCEPT THAT PORTION LYING
WITHIN STATE HIGHWAY 9

Tax Account Number(s): 36:94'3'6-1__1;012_}0096

which has the address of Y 5438 State Route 9

L [Street]
Sedro Woolley Washington .~ . 98284 (“Property Address™);

[Ciry] LT [Zip Code]

TOGETHER WITH all the improvements now or‘hereafter erecied on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is‘ referred to in this Secwrity Instruiment as the
“Property.” Borrower understands and agrees that MERS holds on]y lega]___ title to the interests granied by
Borrower in this Security Instrument; but, if necessary to comply with law:ot custom, MERS (as nominee for
Lender and Lender’s successors and assigns) bas the right: to exercise any or all of thoge interests, including,
but not limited to, the right to foreclose and sell the Property; and. to iake any action required of Lender
including, but not limited to, releasing or canceling this Secority Instrumeénts

BORROWER COVENANTS that Borrower is lawfully seised of the. estate, hercby conveyed and has
the right to grant and convey the Property and that the Property is unencumbercd except for encambrances
of record. Borrower warrants and will defend generally the tifle to: the Property agamsl all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines wniform covenants for natlonal Aise and non-uniform
covenants with limited variations by jurisdiction to constitute a wniform secunty mstrumcm covermg real

property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest and Late Charge. Borrower shall pay When due the pnnclpal of,
and interest on, the debi evidenced by the Note and late charges due under the Note. .+
2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shal] mcludc in. each
meonthly payment, logether with the principal and interest as set forth in the Note and anyJate chadrges;a sum
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for (a) taxes and-special assessments levied or to be levied against the Property, (b) leaschold payments or
ground-tents, on the Property, and (¢} preminms for insurance required vnder paragraph 4. In any year in
which™the Lender muﬂ pay a mortgage insurance premivm fo the Secretary of Howsing and Urban
Pevelopment (“Sec:etary "), or in any year in which such premivin would have been required if Lender still
held the Secunty Instrument cach monthly payment shall also include either: (i) a som for the annwval
mortgage insuiance premmrn to be paid by Lender lo the Secretary, or (ii) a monthly charge instead of a
mortgage insvrance premivim if this Security Instrument is held by the Secretary, in a reasonable amount io
be determined by the Secretary Except for the monthly charge by the Secretary, these items are called
“Escrow llems” and the suris paid to Lender are called “Escrow Funds.”

Lender may, a( any time, colleet and hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum amount “that may be required for Borrower’s escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. §2601 ¢t geg. and implementing regulations, 24 CFR Part
3500, as they may be amended from: fime. lo lime (“RESPA™), except that the cushion or reserve permitted by
RESPA for unanticipated: dlsbursemenls or disbursements before the Borrower’s payments are available in
the account may not be based-on amounts due for the mortgage insurance premium.

1t the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the- excess funds as required by RESPA. If the amownts of funds held
by Lender at any time are not sufficient. -t0"pay the Escrow Items when due, Lender may notify the Borrower
and require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional secarity for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be crediied with the
balance remaining for all installment itens (a¥, (b}, and (c) and any morigage insurance premijnm installment
that Lender has not become obligated to pay to the Secretary, and Lender shall prompily refund any excess
funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower’s account shall be credited with any balance remaining for all installments for items (a), (b), and (c).

3.  Application of Payments. All payricnts under ﬁérﬁgraphs 1 and 2 shall be applied by Lender
as follows:

FIRST, to the meortgage insurance premiuvm lo_ be pald by Lendcr to the Secretary or to the monthly

charge by the Secretary instead of the monthly mortgage ingurance premivm;

SECOND, to any taxes, special assessments, ]eaqehold paymente. of ground rents, and fire, flood and

other hazard insurance premiums, as required; o :

THIRD, to interest dne under the Note,

FOLURTH, to amortization of the principal of the Note; and

FIFTH, to late charges due under the Note.

4 F Fire, Flood and Other Hazard Insurance. Bormwer sha]l insure all improvements on the
Property, whether now in exisicnce or subsequently erected, against any “hazards, casualtics, and
contingencics, incliding fire, for which Lender requires msurance. "I’l]is;_insu'ral'léea:sl;all be maintained in the
amounts and for the periods that Lender requires. Bowower shall alsq" insure all improvements on the
Property, wheiher now in exisience or subsequently erected, against loss by floods fo the extent required by
the Secretary. All inswrance shall be carried with companies approved by Lender. The insurance policics and
any renewals shall be held by Lender and shall include loss payable clauses in fayar of, and in a form
acceplable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mall Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned ‘is hereby authorized and
directed to make payment for such loss directly to Lender, mstead of to Borrower. and w6 Lender jointly. All
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reductmn of the
indebtedness vnder the Note and this Securily Instrument, first to any delinguent amounts appllcél in the prder
in paragraph 3, and then to prepayment of principal, or (b) to the resioration or repair of thc damaged
Property. Any application of the proceeds to the principal shall not extend or postpone the due dale nf‘ thc
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monthly paymeﬁts'which are referred to i paragraph 2, or change the amownt of such payments. Any excess
insurance pitoceeds. over an amowni requited 1o pay all outstanding indebtedness under the Note and this
Security Tnstrament shall be paid to the entity legally entitled thereto.

In the evént of foreclosnre of this Security Instrument or other transfer of title to the Property that
extinguishes the: mdcbtcdness all right, title and interest of Borrower in and to insurance policies in force
shall pass to thie purchaser

5. Occupancy,: Preservatlon, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leascholds. Borrower shall ocoupy, establish, and use the Property as Borrower’s principal
residence within sixty. days’ “after.the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Pmperly) and shall continue to ocoupy the Property as Borrower's principal residence for at
least one year afler‘the date of occupancy, vnless Lender determines that requirement will canse mndue
hardship for Borrower, .or’ unless extenuating circumstances exist which are beyond Borrower’s control,
Borrower shall notify Lénder of any: éxtenvating circumstances. Borrower shall not commit waste or destroy,
damage or substantially change. the Propeity or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may inspect thc Pmperty if the Property is vacant or abandoned or the loan is in default.
Lender may take reasonable action. to protect. and preserve such vacant or abandoned Property. Borrower
shall also be in default if Borrower, during lhc Joan application process, gave materially false or inaccurate
information or slatements to Lefider (67T . failed to provide Lender with any material information) in
connection with the loan evidenced by the Note, including, but not limited to, representations concermning
Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Propesty, the
leasehold and fee title shall not be merged unléss Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other 1aking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the exient of the full amount of the
indebiedness that remains unpaid under the Note and this'Sccurity Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in pai'agi"aph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend‘or postpone the due date of the monthly
payments, which are referred to in paragraph 2, orichange the amount of such payments. Any excess
proceeds over an amount required to pay all ouvistanding mdebtcdneqs under the Note and this Security
Instrument shall be paid to the entity legally entitled thereio.

7. Charges to Borrower and Protection of Lender’s Rights in thc Property. Borrower shall pay
all governmental or monicipal charges, fines and impositions !hat are not mcluded in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which’ is owed the payment. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender’s request Borrowar shall promptly furnish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments requlrcd by parag;aph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there 3 a legal proceeding that
may significantly affect Lender’s rights in the Property (such as:a prnceedmg in bankmptcy, for
condemmation or to enforce laws or regulations), then Lender may do and-pay. whatever is necessary to
protect the vale of the Property and Lender’s rights in the Property, mc:ludmg paymenl of taxes hazard
mmsurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an addnmna] dcbt of Borrower
and be secured by this Security Instrament. These amounts shall bear inferest from the date. of dlel]l’bEIllC]lt
at the Nole rate, and at the option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Securily Instrument ynless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a‘masiner-dcceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proccedlngs
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which in Ahe Léﬁdér’s opinion operate to prevent the entorcement of the hien; or (¢) secures from the holder
of the Jién. 4n agreement satisfactory to Lender subordinating the lien to this Security Instrument. Tf Lender
deterniines that ‘any part of the Property is subject to a lien which may atlain priority over this Security
Instrument, Lender.may ‘give Borrower a nolice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions sct forth above within 10 days of the giving of notice.

8.  Fees. Lender may collect fees and charges anthorized by the Secretary.

9.  Grounds' I'Dr Acceleratmn of Debt.

{a) Defanl, Lender may, except as limited by regulations issued by the Secretary in the case of
payment detaults reqmre immediate payment in full of all sums secured by this Security
Instrument ify" .« =,
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrument prior to or-on the due date of the next monthly payment, or
(ii) Borrower, defaults- by failing, for a period of thirty days, to perform any other obligations
contained in this Security Tnétrument.
(b) Sale Withont-Credil Approval. Lender shall, if permitted by applicable law (incloding
section 341(d) of the Gam St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d))
and with the prior approval of the Secretary, require immediate payment in full of all sums secured
by this Sccurity Instromént if:
{1} All or part of the Prppt;rly, or a beneficial interest in a trust owning all or part of the
Property, is sold or otherwise tfansferréd (other than by devise or descent), and
(i) The Property is not occupled by the purchaser or grantee as his or her principal residence,
or the purchaser or granteé doés so occupy the Property, but his or her credit has not been
approved in accordance with the reqmrcments of the Secretary.
(¢) No Waiver. If circumstances oceur (hal wonld permit Lender to require itnmediate payment in
full, but Lender does not require such paymenis, Lender does not waive its rights with respect to
subsequent events. ;
{d) Regunlations of HUD Secretary In many cu’cumstances regulations issued by the Secretary
will limit Lender’s rights, in the case of payment defaulls to require immediate payment in foll
and foreclose if not paid. This Security ]nstrumenl dog's not anthorize acceleration or foreclosure if
not permitted by regulations of the Secretary. ‘
(e) Mortgage Not Insured, Borrower agrees lha! 1f lhls Secunty Instrument and the Note are not
determined to be eligible for insurance under the National Housirig Act within
from the date heregl, Lender may, at its option reguire immediate
payment in full of all sums secured by this Sccurlty Inslrumcnl A written statement of any
authorized agenlt of the Secretary dated subsequent to: ;
from the date hereof, declining to insure this Securlty ]nbtrumenl and ‘the Note, shall be decmed
conclusive proof of such ineligibility. Notwithstanding the, foregomg, this option may nat be
exercised by Lender when the unavailability of insvrance is solely due to Lcnder failure to remit
a mortgage insurance premivm io the Secretary.

10. Reinstatement. Borrower has a right o be reinstated if Lendcr has- reqmred immediate payment m
full becanse of Borrower’s failure to pay an amount due under the Note or-this Secoiity Instrament. This
right applies even after foreclosure proceedings are instituted. To reinstate the "oecurify Instrmment, Borrower
shall tender in a lump sum all amonnis required to bring Borrower’s account cun‘enl inchiding, to the extent
they are obligations of Borrower wunder this Security Instrument, foreclosure ‘costs and reasonable and
customary attorneys’ fees and expenses properly associated with the toreclosurc prbceedlng Upon
reinsiatement by Borrower, this Security Instrument and the obligations that it secures shall rémain in effect
as if Lender had nel required immediate payment in full. However, Lender is nol rcqulred fo-permit
reinstatement if: (i) Lender has accepied reinstatement after the commencement of foreclosure” proceedings
within two years immediately preceding the commencement of a current foreclosure - procceding,
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(ii“)"'ré';['r'ns_lalemeﬁl"will preclude foreclosure on different grounds in the fature, or (iii) reinstatement will
advcrs_e‘lil affett the priority of the lien created by this Security Instrament.

11.” Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time of
payment or rnodmcanon of amortization of the sums secured by this Security Instrument granted by Lender
to any successor’in mtercsl of borrower shall not operale to release the liability of the original borrower or
Borrower’s successors in. interest. Lender shall not be required fo commence proceedings against any
successor in interest- OF rcfuse to extend time for payment or otherwise modify amortization of the swms
secured by this Securnity Inslmmcnl by reason of any demand made by the original Borrower or Borrower’s
successors m interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exereise-of any rightor remedy.

12. Successors and Assngns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Secyrity Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the. provisions-of paragraph 9(b). Borrower’s covenants and agreements shall be joint
and several. Any Borrower who co-signs thig Security Instrument but does not execute the Nole: (a) is
co-signing this Security Instroment ‘only to mortgage, grant and convey that Borrower’s interest m the
Property under the terms of this: Securlty Instrument; (b) is not persenally obligated to pay the sums secored
by this Security Instrument; and.(¢) agrees thai Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodatmns w1th regard lo the terms of this Security Instrument or the Note without
that Borrower’s consent.

13. Notices. Any notice to Borrower p’rovlded for in this Security Instrument shall be given by
delivering it or by mailing it by first class’ mail wnless applicable law requires use of another method. The
notice shail be direcied to the Property: Addrcss or any other address Borrower designales by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability, Thi:Security Inmﬁlﬁcm shall be governed by federal law and the
law of the jurisdiction in which the Property is locaied: In-the event that any provision or clause of this
Security Instrument or the Note conflicts with apphcablc Taw, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be_given effect without the conflicting provision. To this
end the provisions of this Security Instrnent and the Nofe are: decia:cd 1o be severable.

15. Borrower’s Copy. Borrower shall be given ong cgniormcd capy of the Note and of this Security
Instroment.

16. Hazardous Substances. Borrower shall not cawse or penml thc presence nse, disposal, storage, or
release of any Hazardous Substances on or in the Property. Bortower shalli not do, nor allow anyone else (o do,
anything affecting the Property that is in vielation of any Envnromnenta] Law, The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small’ quant ies.of Hazardows Substances
thal are generally recognized to be appropriate to normal residential uses and.to mamlcnance of the Property.

Borrower shall promptly give Lender written notice of any lnvesllgallon clalm demand, lawsuit or
other action by any governmental or regulatory agency or private party mvo]vmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge: ‘If Borrower learns, or
is notified by any governmental or regulatory authority, that any reméval: br other remediation of any
Hazardous Substances affecting the Properiy is necessary, Borrower shall pr{)mpﬂy lake all necessary
remedial actions in accordance with Environmental Law.

As wsed in this paragraph 16, “Hazardous Substances” are those substances detmed @s toxic or
hazardous substances by Environmental Law and the following substances:* gasoliie, kctosene other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, maleﬂals containing
asbestos or formaldehyde, and radioactive materials. As vsed in this paragraph 16,. ‘Euwromnenlal Law™
means federal laws and laws of the jurisdiction where the Property is located that relaté to health safety or
cnvironmental protection.
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NON "UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

170 Assngnmenl of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenies of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues
and hereby directs gach tenant of the Property lo pay the rents to Eender or Lender’s agents. However, prior
to Lender’s mnotice -1o Borrower of Borrower’s breach of any covenant or agreement in the Security
Instrmment, Borrower:shall collect and receive all rents and revenues of the Property as trustee for the benefit
of Lender and-Bond:W_er. Thislassignmenl of rents constitutes an absolole assignment and not an assignment
for additional security only. -

If Lender gives notice 6f hreach to Borrawer: (a) all renis received by Borrower shall be held by Borrower
as trostee for benefit of . Lender only, to be applied to the smns secured by the Security Instrument; (b) Lender
shail be entitled to collect-and receive‘all of the rents of the Property; and (c) each tenant of the Property shall
pay all rents due and wpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not éxécuted any: prmr assignment of the rents and has not and will not perform any act
ihat would prevent Lender. fromi: exercising its rights under this paragraph 17.

Lender shall not be réquired 4o _enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower! However Lender or a Judlclally appointed receiver may do so at any
time there is a breach. Any appllcauon of Tenis shall not cure or waive any default or invalidate any other
right or remedy of Lender, This assngmnenl of rents of the Property shall terminate when the debt secured by
the Security Instrument is paid in fisll.” _

18. Foreclosure Procedure, If Le_nd_er requifes immediate payment in full under paragraph 9, Lender
may invoke the power of sale and/or any other remedies permitted by applicable law. Lender shall be entitled
to collect all expenses incurred in pursaing the remedies provided in this paragraph 18, mcluding, but not
limited to, reasonable attorneys’ fees and costs'of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an
event of defavlt and of Lender’s election to canse the Property.to be sold. Trusice and Lender shall take such
action regarding notice of sale and shall give such notices to-Borrower and to other persons as applicable law
may require. Afier the time required by applicable law and-afterpublication of the motice of sale, Trustee,
without demand on Borrower, shall sell the Property at piblic abction to the highest bidder at the time and
place and under the terms designated in the notice of sale in ope 61 more parcels and in any order Trustee
determines. Trustee may postpone sale of the Property for-a perior]'or periods permitted by applicable law by
public announcement al the time and place fixed in the notice of sale Lender or its designee may purchase
the Properly at any sale. :

Trustee shall deliver to the purchaser Trusiee’s deed conveymg the: Properiy without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall bes prima facic evidence of the truth of
the statements made therein. Trustee shall apply the proceeds’of:the sale’ in_the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s’ and anomeys fees; (b} to all sums
secured by this Security Instrument; and {c) any cxcess to the person or persons ]ega]ly entitled to it or to the
clerk of the superior court of the county in which the sale took place.

If the Lender’s interest in this Security Instrument is held by the. Secretary and the Secretary requires
immediate payment in full under paragraph 9, the Secretary may invoke-the IlOI'JJDdlCld] power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 (“Aér?)- (12:U8C. 3751 gt seq) by
requesting a foreclosure commissioner designated under the Act to cominence’ foreclosure and to sell the
Property as provided in the Acl. Nothing in the preceding sentence shall deprwe lhc Secrelary 01 any rights
otherwise available to a Lender under this paragraph 18 or applicable law. L

19. Reconveyance. Upon payment of all sums secured by this Securlty Inatrumenl Lender shall
request Trustee to recomvey the Property and shall surrender this Security Instrument and all lmtes ‘evidencing
debl secured by this Security Instrument to Trustee. Trustee shall reconvey the Property wrthout warranty 1o
the person or persons legally entitled to it. Such person or persons shall pay any recordanon cmte and the
Trustee’s fee for preparing the reconveyance.
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T, Suhéﬁtute Trustee. In accordance with applicable law, Lender may from time to time appoint a
successor . ffustee tn _any Trustee appointed hereunder who has ceased io act. Without conveyance of the
Property, the suecessor: trustee shall succeed 1o all the title, power and duties conferred npon Trustee herein
and by applicable law,

21. Useof Property The Property is not used principally for agricultural purposes.

22. Atmmeys’ Fees, ‘Lender shall be enlitled to recover its reasonable attomeys’ fees and costs in any
action or proceeding to ccmstme or enforce any term of this Security Instrument. The term “attormneys’ fees,”
whenever used m this Se_gurlty Instrument, shall include without limitation attorneys’ fees incurred by Lender
in any bankruptcy pmcecdiﬁg or.on appeal.

23. Riders to'this Security Instrument. If ane or more riders are executed by Berrower and recorded
together with this Security Inatrumem the covenants of each such rider shall be incorporated into and shall
amend and supplement the: covenants and agreements of this Security Instrument as if the rider(s} were a part
of this Secwrity ]nstmmcm
[Check applicable box(es)]. "

D Condominium Rider - l::] Graduated Payment Rider I—_—I Growing Equity Rider
[} Planned Unit Developmeﬁt*:lii.dpr': :' Adjustable Rate Rider [ Rehabilitation Loan Rider

[} Non-Owner Occupancy Rider i “ ] otiier [Specify]

WASHINGTON FHA DEED OF TRUST ; P -
' GREATDOCS e

ITEM 270718 (0205)—MERS {Page & of 102 pages) To Crder Gt 1-500-668-5775 3. Foa 51646434985,
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCFABLE
UNDER WASHINGFON LAW.

BY SIGN]Nd BELOW Beorrower accepts and agrees to the terms contained in pages 1 throwgh 10 of
this Secwrity, Inslmmenl and in any rider(s) executed by Bo?]ower and recorded with it.

{Seal) J(}/U \;ﬁOM (Seal)

tin Taylol‘ / + e - -Borrower Jaﬂe Foster J -Borrower

-

(Seal) (Seal)

-Borrower -Borrower

(Seeih- : (Seal)

" -Befrower -Borrower

Witness: " Witness:

WASHINGTON FHA DEED OF TRLUST A
" GREATHGCS B

ITEM 2707L9 (6205)— MERS {Page 9 of 10 pages) To Qrder Gal: 1-800.968-5775 L1, Fax 6754643058,
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State of Washmgton )

C(vunty of S (ékasw )

On this day persona]ly appeared beforc me Justin Taylor, Jade Foster

, o me known to be the individual(s
described in and who exccmed the willin and foregoing instrument, and acknowledged that he (she Qﬁthﬂé
signed the same as: hls (hc:r 0 frec and voluntary act and deed, for the uses and purposes thercin
mentioned.

Given ynder my hand and oﬂ'l(:lal seal this C{—*‘L day of PYP( ' \ 2(_5—] O

ARSI

Notary Public in and for the State of Washingion residing at:
VAU

My commission expires: Py |

REQUEST FOR RECONVEYANCE
To Trustee:

The undersigned is the holder of the note or notcs Secured by this Deed of Trost. Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said note or notes and this Deed of: Trust, whwh are delivered hereby, and to reconvey,
withowt warranty, all the estate now held by you under this Dced of qut to the person or persons legally
entitled thereto. o

Date;

WASHINGTON FHA DEED OF TRUST )
" GREATDOCS W

ITEM 2707110 (0205)~MERS (Page 10 of 10 pages) To Crder Cal): 1-800-968-5775 O.Fax G1G-45¢ 34581,

528-188043 o 133043
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 FIXED/ADJUSTABLE RATE RIDER

ﬂl‘lBOR.One-Year Index (As Published In The Wall Street Journal}—Rate Caps)

"IHIb FIXED/ADJUSTABLE RATE RIDER is miade this  12th day of April 2010 ,
and is mcorporated into.and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the' “Ss:cur;ty Instrument™) of the same date given by the undersigned (“Borrower”) to secure
Borrower’s hxedJAdJustable Rate Note (the “Note”) to Golf Savings Bank, a Washington Stock
Savings Bank

(“Lender™ of the sme date and covermg the property described in the Seeurity Instrument and located at;

3 5438 State Route 9
. | SedroWoolley, WA 98284

[Property Address]

THE NOTE PROVIDES-FOR A CHANGE IN BORROWER’S FIXED INTEREST RATE
TO AN ADJUSTABLE. INTEREST “RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'’S ADJUSTABLE. INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. ln addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthet. covenant and agree as follows:

A.  ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest ratc of 4.2500%. The Note also provides for a
change in the initial fixed rate to an adjustable inierest rate, asj 'fo'"ilOWS'

4. ADJUSTABLE INTEREST RATE AND MONTILY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate 1 will pay will change t0-n- adjustable interest rate on the first day of
July 2015 , and the adjustable interest rate 1 will pay may change on that day every
12th month thereafter. The date on Wthh my initial fixed interest rate changes to an adjustable interest rate,
and each date on which my adjustable interest rate could change IS ca]]ed a Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable mterest rate Wll] be based on an Index. The
“Index” is the average of interbank offered rates for one-year-1].8:~ dol]ar«demmmated deposits m the
London market (“LIBOR™), as published in The Wall Street Journal. The miost lecent Index figure available
as of the date 45 days before each Change Date is called the “Current Index ? :

If the ndex is no longer available, the Note Holder will choosé a new mdex that 18 based upon
comparable information. The Note Holder will give me notice of this chmce :

(C) Calculation of Changes et

Before each Change Date, the Note Holder will calculate my new interest rate by adclmg TW°

percentage points { 2.0000%) to the Current Index. The Note Holder w1]] then, munc[ the result of this
addition o the nearest one-cighth of one percentage point (0.125%). Subject 10° the limits stated in Section
4(D} below, this rounded amount will be my new interest rate until the next Change Date o

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Single Family— ST
Fannle Mae Uniform Instrument Form 3187 6{01 .

‘ 7 raatbacam
ITEM 757711 (0708) {Page 1 of 3 pages) To OrderCaIl 1-800:968:5775, "
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The Noté Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid pnm:lpd] that 1 am expected to owe at the Change Date in full on the Maturity Date at my
new iiiferest rate in substantially cqual payments. The result of this calculation will be the new amount of my
monthly payment. =

(IO) Limits on Intewst Rate Changes

The interést-rate’] am. required to pay at the first Change Date will not be greater than 5.2500%
orlessthan =~ 3.2500%: Thereafier, my adjustable interest rate will never be increased or decreased on
any single Change Daie bymmofc than two percentage points from the rate of interest I have been paying for
the preceding 12 months. My interest rate will never be greater than 9.2500%.

(E) FRifective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment begmnmg on the ﬁrst monthly payment date after the Change Date until the amount of my
montbly payment changes again. 7

(F) Notice of Changés-.

The Note Holder will dehver of mall to me a notice of any changes in my ininal fixed interest rate te an
adjusiable interest rate and of any Chdllgﬁs in my adjustable interest rate before the effective date of any
change. The notice will include. the ameuiit of my monthly payment, any information required by law to be
given to me and also the title and’ tclephone number of a person who will answer any question 1 may have
regarding the notice, -

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1.  Until Borrower’s initial fixed iIiteréSi rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Secunty Instrument shall read as follows:

Transfer of the Property or a Benef cial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial diterest in the Property, including, but not
limited to, those beneficial interests transferred in' a.bond for'deed, contract for deed, installment
sales contract or escrow agreement, the ntent’ of swhich i is the transfer of title by Bomrower at a
future date to a purchaser.

If all or any part of the Property or any Interest m the Property is sold or transferred {or if
Borrower is not a natural person and a beneficial interest in“Borrower is sold or transferred)
without Lender’s prior written consent, Lender nay require immediate payment in full of all sums
secured by this Security Instrument. However, this optlon sha]] not be exermsed by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower noticc of acceleration. The notice
shall provide a period of not less than 30 days from the date the fotice is givest in accordance with
Section 15 within which Borrower must pay all sums secured by this Séevrity Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

2. When Borrower’s initial fixed interest rate changes to an adjustable int'ér(;s’t'rate under the terms
stated in Section A above, Uniform Covenant 18 of the Sccurity Instrument described in Section B1 above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of: the Secunty Inslrumenl shall
be amended to read as follows: :

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Sectmn 18,
“Interest in the Property” means any legal or beneficial interest in the Property, mcludmg, but not
limited 10, those beneficial interests transferred in a bond for deed, contract for déeds 11___1stthj1:1:_ent:_

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Single Family— e
Fannie Mae Uniform Instrument F‘orm 3187 6/01_

4 ‘Graatbogs
ITEM 757712 (0108} {Page ? of 3 pages) To Order Cau 1 800 96&5775}_
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o é;le_s-"co_nﬁﬁcf or escrow agreement, the intent of which is the transfer of title by Borrower at a

future'date 1o°a purchaser.

" If all'or any:part of the Property or any Interest in the Property is sold or transferred (or if
Borrower s not a“natural person and a beneficial interest in Borrower is sold er transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Seconity Instrument. However, this option shall not be exercised by Lender if such
exercise, is probibited .by Applicable Law. Lender also shall not exercise this option if:
(a} Borrower canses 46 bé submitted to Lender information reqguired by Lender to evaluate the
intended transferee as.if a new loan were being made to the transferee; and (b) Lender reasonably
determines thap-Lender’s security will not be impaired by the loan assumption and that the risk of
a breach of any covenantor agrecment in this Security Instument is acceptable to Lender.

To the extent permitted: by Applicable Law, Lender may charge a reasomable fee as a
condition to Lender's consent to the Joan assumption. Lender also may require the transferee to
stgn an assumption agreement l:hat is:acceptable to Lender and that obligates the transferee to keep
all the promises and ag,rccmems made in the Note and in this Security Instrument. Borrower will
continue to be obligated Imder the Note and this Security Instrument unless Lender releases
Borrower in writing. :

If Lender exercises thc opnon te rcqulrc immediate payment in full, Lender shall give
Borrower notice of aweletahun, ‘The notice shall provide a period of not Jess than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. -If Borrower fails to pay these sums prior to the
expiration of thig period, Lender ma_y mvoke any remedies permitted by this Security Instrument
without further notice or demand on Borrowal'

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants coniained in pages
1 through 3 of this lee¢’AdJusmb]c Rate Rlder

J Sea 6&6/ ya ?}%% Seal)

Jugtin Taylor ./ —Bormwcr--. Jade F}ister -Bomower
(Seal) (Seal)

-Borrower -Borrower

{Seal) (Seal}

-Borrower ~Borrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Single Family—

Fannie Mae Uniform Instrument

YEM 7577L3 (D108} {Page 3 of 3 pages)
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ADJUSTABLE RATE RIDER

FHA CASE NO.
561-9637381-729

THIS ADJUSTABLE RATE RIDER is made this  12th  day of April 2010 and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (“Security Instrument™) of the same date given by the undersigned (“Borrower”) to secure Borrower’s
Note (“Note”) 1o Golf Savings Bank, a Washington Stock Savings Bank

{the “Lender”) of the same date and covermg the Property described in the Security Instrument and located at:
3 5438 State Route 9
: _,.Sedro Wooliey, WA 98284

# [Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENI. THE NOTE LIMITS THE AMOQUNT THE
BORROWER’S INTEREST RATE CAN-CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenah.t and agree as-fcllows

INTEREST RATE AND MONTHLY PAY‘VIENT CHANGES

{A) Change Dales

The interest rate may change en the first day of July 2015 , and on thai day of each suceeeding
year. “Change Date™ means each date on which the mterest raie could change

(B} The Index

Beginning with the first Change Date, the interest rate Wlll be based .on an Index. “Index” means the
weekly average yield on United States Treasury Securities adjustcd to a constant maturity of one year, as
made available by the Federal Reserve Board. “Current Index” means the most recent Tndex figure available
30 days before the Change Date. If the Index (as defined above} 15 no: longcr available, Lender will nse as a
new Index any index preseribed by the Secretary. As used in this-Ridery “Secrctary” means the Secretary of
Housing and Urban Development or his or her designee. Lender will give Borrower notlce of the new Index.

(Cy Calculation of Interest Rate Changes

Before each Change Date, Lender will caleulate a new inferest rate: by adclmg a margin of Two

percentage points ( 2.0000%;

to the Current Index and rounding the sum to the nearest enc-eighth of o perccntage point (0.125%).
Subject to the limits stated in Paragraph (D} of this Rider, this rounded amount: wﬂl be I:he Dew ingerest rate
until the next Change Date. ;

(D) Limits on Interest Rate Changes L

The existing interest rate will never increase or decrease by mote than On'e percentage point(s)
(  1.0000%} on any single Change Date. The interest rate will never be more than Five percentage pomts
( 5.0000%) higher or lower than the initial interest rate. .

MULTISTATE FHA ADJUSTABLE RATE RIDER AT a0k
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" (E).-Calculation of Payment Change

If the interest-rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal’and interest which would be necessary to repay the wnpaid principal balance in full at the maturity
date at the new-interést rate through substantially equal payments. In making such caleutation, Lender will
use the unpaid prmCIpa] balance which would be owed on the Change Date if there had been no default in
payment on the Note; reduced by the amount of any prepayments to principal. The result of this calenlation
will be the amount of the new monthly payment of principal and interest.

(F) Naotice of Changes *

Lender will give notice to Borrower of any change in the interest rate and momh]y payment amount.
The notice must be g:ven al Jeast-25 days before the new monthly payment amount is due, and must set forth
(i) the date of the natice; (i) the. Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new
monthly payment amount, -(vi) the ‘Current Index and the date it was published, (vii) thc method of
calculating the change in monthly payme,nt amount, and (viil} any other information which may be reguired
by law from time to time, y

(G) Effective Datc of Changea

A new interest rate caleuldtedin.accordance with Paragraphs (C) and (D) of this Rider will become
effective on the Change Date. Boirower shall make a payment in the new monthly amount beginning on the
first payment date which occurs ai least. 25 days after Lender has given Borrower the notice of changes
required by Paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly
payment amount calculated in accordance with Paragraph (E) of this Rider for any payment date occowrring
less than 25 days after Lender has given the/required notice, If the monthly payment amount calculated in
accordance with Paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the
decrease and Borrower made any monthly payment amounts exceeding the payment amount which should
have been stated in a timely notice, then Borrower has the option to either (i} demand the return to Borrower
of any excess payment, with interest thercon.ai the Note rate (a rate equal to the interest rate which should
have been stated in a timely notice), or (i1) request that any excess payment, with interest thercon at the Note
rate, be apphed as payment of principal. Lender’s obligation fo retum any excess payment with interest on
demand is not assignable even if the Note is othetwise a551gned before the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agces ) I:he ferms and covenants contained m pages 1
and 2 of this Adjustable Rate Rider.

:ﬁ//)'_ (Seal) (o ] .70 St (Seal)

)
Jygtin Taylor /7 -Borrower Ja9’€ Foster -Borrower
-Borrower B -Borrower
{Seal) {Seal)

-Barrower Lo o, -Borrower

ISign Origing! Only]
MULTISTATE FHA ADJISTABLE RATE RIDER . EACEY
" GREATDACS ¢ %
TEM 558212 (2403 {Page 2 of 2 pages) To Oder Catl 1-800-964-5775 [ Fax 46434087,
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