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DATE: March 26; 2a1u '

Reference # (if applncable) 9_9_3_53_ o Additional on page ____
Grantor(s):

1. CHERRYHOLMES JR,; CRAIGA

2. CHERRYHOLMES; ANGEL M

Grantee(s) ER
1. BUSINESS BANK
2. GUARDIAN NORTHWEST TITLE & ESCROW Trustee

Legal Description: LOT 1, "PLAT OF S_HAIVIROCK PLACE"
- Additional on page 2

Assessor's Tax Parcel ID#: 4714-000-001-0000 F |14 Gus

THIS DEED OF TRUST is dated March 26, 2010, among GRAIG A. CHERRYHOLMES and
ANGEL M. CHERRYHOLMES; Husband and Wife {"Grantor”); BUSINESS BANK, whose mailing
address is MOUNT VERNON BRANCH, 208 EAST BLACKBURN SUITE 100, MOUNT VERNON,
WA, 98273 (roferred to below sometimes as "Lender” and sometimes as "Beneficiary™); and
GUARDIAN NORTHWEST TITLE & ESCROW, whose mailing address is 1301 B RIVERSDIE
DRIVE, MOUNT VERNON, WA 98273 (referred to below as "Trustee")
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. CONVEYANCE AND GRANT, For valuable consideration, Grantor conveys to Trustae in trust with power of sale, right
=of entry amd possession and for the benefit of Lender as Beneficiary, all of Grantor's righi, title, and interest in and to

the following. described real property, together with all existing or subsequently erected or affixed buildings,
~improvements and-fixtures: all easements, rights of way, and appurtenances; all water. water rights and ditch rights
*._ (Including stock in ytilities with ditch or irigation rights); and all other rights, royalties, and profits relating to the real
property, -intluding without limitation all minarals, cil, gas, geothermal and similar matters, (the "Real Property™)

located in ,SKAG’IT_"County, State of Washington:

LOT ..1,""F"LAT"OF SHAMROCK PLACE", AS PER PLAT RECORDED IN VOLUME 17 OF
PLATS, PAGES 3 AND 4, RECORDS OF SKAGIT COUNTY, WASHINGTON

The Real Property'.o"r its address is commonly known as 20377 CHRISTIE PLACE,
BURLINGTON, WA 98233 The Real Property tax identification number is 4714-000-001-0000

REVOLVING LINE OF CREDIT This Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of interest, which ebligates Lendér to make advances to Grantor up to the credit limit
50 long as Grantor complies with all the terims of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement allows negative amottization. Such advances may be made, repaid, and
remade from lime to time, subject to thé Hmitation that the total outstanding balance owing at any one time, not
including finance charges on such bajance at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges. and any amouitts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceid the.Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust sacures:the balance outstanding under the Credit Agraemant from time to
time from zero up to the Credit Limlt a5 provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced:. The unpaid balance of the revolving line of credit may at
certaln times be lower than the amount shown or zera. A zero balance does not terminate the line of credit or
terminats Lender's obligation to advance funds to Grantor Tharefore, the lien of this Deed of Trust witl remain in full
force and effect notwithstanding any zere balange:”

Grantor hereby assigns as security o Lender; all.of Grantor‘s right, fitle, and inferest in and to all leases, Rents, and
profits of the Property. This assignment is récorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon 1he recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may-be revcked at Lendet's option and shall be
autornatically revoked upon acceleration of all or part of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IM THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS: UNDER THE .CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRIJST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pmwded in this Daed of Trust, ‘Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shail strictly and in. a timely manner perform all of
Grantor's obligations under the Credit Agreamant, this Deed of Trust, and the Related Dc‘lcuments

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Gramor‘s possession and use of the
Property shak be governed by the following provisions:

Possession and Use. YUntil the occurrence of an Event of Default, Granmr may (1) rernalrl in possession and
control of the Property; (2) use, operale or manage the Property; and (3) collect-the Rénts:from the Praperty
{this privilege is a license from Lender to Grantor automatically revoked upon default). Thefollowing provisions
relate o the use of the Property or 1o other limitations on the Property. The Real Properly is not used principaily
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and pmmpﬂy perform all repairs,
replacements, and maintanance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct er permit any nuisance hor (:omrnn perrnlt or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting  the genetality .of the
foregoing, Grantor will not remove. ar grant to any other party the right to remove, any timber, mingrals (lnclu:hng
oil and gas}, coal, clay, scoria, soil, gravel or rock preducts without Lender's prior written consent. -

R L of mpr s, Grantor shall not demolish or remove any Jmprovements from the Real Pmpeﬂy'
without Lender's prior written consent. As a condition to the removal of any Improvements, Lendes may reguire
Granter to make arangements satisfaciory to Lender to replace such Improvements with Improvements uf at least .-
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Properly atal
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantofs g
compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause T
compliance by all agents, tenants or aother persons or entities of every nalure whatsoever who rent, lease’or .~
otharwise use or oceupy the Proparty in any manner, with all laws, ordinances, and regulations, now or hereafter *

in effect, of all governmental authorities applicable to the use or ococupancy of the Property. Grantor may contest:

in good faith any such law, ordinance, or reguialion and withhold compliance during any proceeding, including
appropriate appeals, sa lang as Grantor has notified Lender in writing prior to doing so and se long as, in Lender's

sole opinion, Lender's interests in the Property are not jecpardized. Lender may require Grantor to post adequate
security of a suraty bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon cr leave unatiended the Properly. Grantor shall do all other
acts, in addition 1o those acts set forth above in this section, which from the character and use of the Praperty are

reasonably necessary to protect and preserve the Property.

Skaglt County Audltor
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DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declars immediately due and payable all

_-Bums secured by this Ceed of Trust or (ES) increase the interest rate provided for in the Credit Agreemsnt or ather
dotument evidencing the Indebledness and impose such other conditions as Lender deems appropriate, upon the sale or

“transfer, .withaut Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Properly. A "sale or transfer" means the conveyance of Reat Property or any right, title or interest in the Real Property;

- whether legal, beneficial or equitable; whether voluntary or involuntary; whether by cutright sale, deed, installment sale

“.gontract; land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, Br by sale, assignment, or transfer of any beneficial Interest in or to any lang trust holding title fo the Real
Properly, or by any ather method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS: The followmg provisions reiating to the taxes and liens an the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all evants prior to delinquency) all taxes, special taxas, assessments,
charges (including water anc sewer), fines and impositions levied against or on account of the Property, and shalt
pay when due all claims for. work_ dene on or for services rendered or material furnished to the Properly. Grantor
shall maintain the Property free-of all liens having priotity over or equal to the interest of Lender under this Deed of
Trust, except for'the lien of taxes and assessments not due, except for the Existing Indetiedness referred to
below, angd except as otherwise prgvided in this Deed of Trust.

Right to Contest. “Grantor may withhold payment of any tax. assessment, or claim in connection with a good faith
dlspute over the obligation to pay,.sb loni as Lender's interest in the Property is not jeopardized. |f a lien arises or -
is filed as a rasult of rongayment, Grantor shall within fifteen (15) days after the lien afises or, if a len is filed,
within fifteen (15) days after’ Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendér cash ar a sufficiént corporata surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the: lien plus.any costs and attorneys' fees, or cther charges that could accrue as a
resuil of a foreclosure or salé under-the lign.: In any contast, Grantor shall defend itself and Lender andg shall
satisfy any adverse judgment before enTumement against tha Property. Granter shall name Lender as an additional
obligee under any surety bond furnished in 1he contest Proceedings.

Evidence of Payment, Grantor shall upon: demand ‘fumish to Lender satisfactory evidence of payment of tha taxes
or assassments and shall authorize the appropriate. governmental official o deliver to Lender at any time a written
staternent of the taxes and assessments agalnst the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commencad, any
services are furnished, or any materials are suppfied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on aceount of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lenuer that Granlur can and Wwill pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions, relaung to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntam puhcms of fire insurance with standard extended
coverage sndorsements on & replacament basis for the full, insufable value.covering all Improvements on the Real
Pmpeﬂy in an amount sufficient to avaid application of any coinsirance clause, and with a standard morigages
clause in favor of Lender, together with such other hazard and fability insurance ‘as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasoriably accepiable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor. ugon request of Lender, will deliver to Lender
from time to time the poiicies or certificates of insurance in form sat|sfactory to Lender. including stipulations that
coverages will not be cancelled or diminished without at least thirty (30}-days-Priar-aritten notice to Leader. Each
insurance policy also shall include an ehdorsement providing that coverage in favor of’ Lender will not be impaired
in any way by any act, omission or default of Grantar or any other person. The Real Property is or will be located
in an area designated by the Director of the Federal Emergency Management:Agency as a special flood hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurance, if availabfe, for the maximum amount of
Granter's credit ling and the full unpaid principal balance of any prior liens on the property securing the loan, up to
the maximum pollcy limits set under the National Flood Insurance Program, or as: uﬂ1erwise requmed by Lender, and
to maintain such insurancs for the term of the ican.

Application of Proceeds. Grantar shall promptly notify Lender of any loss or damage to the Propeny Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casually. Whether or not Lender's
security is inpaired, Lender may, at Lender's alaction, recsive and retain the proceeds of any inswance and-apply
the proceeds to the reduction of the indebtedness, payment of any lien affecting the Property or the restoraticn
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair: Grantor shall repair or.
replace the damaged or destroyed Improvements in & manner satisfactory ta Lender. “Lendér shall, upon’
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is nat in default under this Deed of Trust. Any proceeds which.have net been

dishursed within 180 days after their receipt and which Lender has not commitied to the repair or restoration.of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pdy sccrued -

interest, and the remainder, if any, shall be applied o the principal balance of the Indabtadness. If Lender tiolds

any proceeds after payment in full of the Indaebtedness, such proceeds shall be paid without interest to Grantcr as’

Grantor's interests may appear.

Compliance with Existing Indektedness, During the pericd in which any Existing indebledness described below fs'

in effect, compliance with the insurance prowsmns contgined in the instrument evidencing such Existing

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent =

compliance with the terms of this Deed of Trust would constitute a duplication of insuwrance requirement. If any
proceeds from the insurance become payable on loss, the gravisions in this Deed of Trust for division of proceads
sha apply only to that porfion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. if Grantor fails (A} to keep the Preperty free of all taxes, liens, securily interests,
encumbrances, and other claims, (B} to provide any reguired insurance on the Property, {C] to make repairs to the
Proparty or te comply with any obligation te maintain Existing Indebtedness in good standing as reguired below, then
Lender may do sa. If any action or proceeding is commenced that would malerially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, but is not recuired to, take any action that Lender believes to be

0100406004
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apprupnats to protect Lender's interasts. Al expenses incurred or paid by Lender for such purposes will then bear
“interést at'the rate charged under the Credit Agreement from the date incurrad cr paid by Lender to the date of
B repaymsnt by-Grantor. All such expanses will become a part of the Incebtedness and, at Lender's optlon, will (A) be
" payable on demand; (B} be added to the balance of the Credit Agreement and be apporiioned among and be payabie

vilth,any installman: payments to bacome due during either (1) the term of any applicable insurance policy; or (2) the
7 remaining term of the Credit Agreement; or (C) be treated as a ballvon payment which will be due and payable at the
Credit Agrgement's malumy The Dead of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shiah be-in addition to any othet rights o any remedies to which Lender may be entitled on account of
any default. - 'Any ‘such action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have rad.

WARRANTY DEFENSE oF TlTLE The following provisions relating 1o ownership of the Property are a part of this Deed
of Trust:

Title. Granter wa"rra_nts' that: (a) Grantor holds good and rnarketable title of recerd to the Property in fee simple,
free and clear'af all liens-and encumbrances other than those set forth in the Real Property description or it the
Existing Indebledness section. below or in any titie insurance policy, title raport, or final title opinion issued in favor
of, and accepted by, Leiider in"connection with this Deed of Trust, and {b) Grantar has the full right, power, and
authority to execute and deliver this; Deed of Trust fo Lender.

Defense of Title." Suh]ec( to the exception in the paragraph above, Grantor warrants and wilt forever defend the
title to the Property against the lawful claims of alt persons. In the event any action of proceeding is commenced
that questions Grantor's title. or the ‘interast of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action &t Grantor's expense. Grantof may be the nominal parly in such proceeiding, but Lender shall be erfitied 1o
participate in the proceedlng and to be represented in the proceeding by counssl of Lender's own choice, and
Grantor will deliver, or calse ta be dehvered to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Crantor ‘warfants that the Property and Grantor's use of the Property complies with all
existing applicahle laws, ordinances. and reguations of.governmental authoritias.

Survival of Promises. All promises, agreéments,- and.statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this' Deed-of Trust, shall be continuing in nature and shat remain in ful force
and effect until such time as Granlor's lndebtedness is paid in full.

EXISTING INDEBTEDNESS. The fellowing pmw_snuns concerning Existing indebtedness are a part of this Deed of Frust:

Existing Llen. The lien of this Deed of Trusi securing the Indebtedness may be secondary and inferior to an
existing lian. Grantor expressly covenants and agrees to pay, or see. 1o the payment of, the Existing Indebiedness
and to prevent any default on such indebtedness, any default under (he instruments evidencing such indebtedness.
or any defaull under any securily documents for such indebtedness: ™

No Maodification. Grantor shall not enter into any agraernent “with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agresment is modified,
amended, extended, ar renewed withaut the prior written' consent &¢f Lénder.  Grantor shall neither regquest nor
accept any future advances under any such security agraemem without tha prior writtan consent of Lender.

CONDEMNATION, The following provisions relating to condemnaticn prooeedlngs ara a part of this Deed of Teaust:

Proceetings. § any protesding in condermation is fied, Grantor shall prompily nofify Lender in writing, and
Grantor shall promptly 1ake such steps as rmay ba necassary to defend the aclion:and obtain the award. Grantor
may be the nominal parly in such proceeding, but Lender shall be entitled to paruc\pata in the proceeding and to be
represernted in the proceeding by counsel of its own choice all at Granlor‘s expense, and Grantor will deliver or
cause to be delivered to Lender such instrumems and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. [f al or any part of the Property is condemned by_emlnem dnmagn procesdings or by
any procesding oF purchast in Yiey of condemnalion, Lender may at its election raquire that ail .or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs expenses, and attomeys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The fallowmg prowssons rEIatlng
to governmantal taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shall execute such ducu.trnenls " add\hon )
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on

the Real Property. Grantor shall reimburse Lender for alt taxes, as described below, together, with all expenses:

incurred In recording, perfecting or continuing this Deed of Trust, including without limitation all taxes. fees
documentary stamps, and other chatges for tecording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upor’ thls type of .
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on™™ -~
Grantor which Grantor is authorized or required to daduct from payments on the Indebtedness secured by this type .~

of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit” :
Agreement, and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal.and .-~

intarest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to the date of this Deed’ uf

Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Evenl of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinguent, or (2) contgsts the (ax as provided abave in the Taxes and Liens seclion and deposita with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the exient any of the Property
constitutas fixtures, and Lender shall have all of the rights of a secured party under the Uniferm Cemmerciat Code
as amended from time to time.

MBS
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’ Sacurlty tnterast. Upon request by Lender, Grartor shall take whatever action is requested by Lender to perfect
and conlinue Lender's securily interest in the Personal Property. In addition io recording this Deed of Trust in the

" real property records, Lender may, at any time and without further authorization from Grantor, file exetuted

~counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall rgimburse
Lender for. all.expenses incurred in perfecting or continuing this security interest. Upon defauit, Grantor shall not
remove, sever or detach the Personal Propery from the Properly. Upen defaull, Grantor shall assemble any
Persanal Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and:mnake it available to Lender within three {3) days after recsipt of written dernand from Lender to the
extent permitted by applicable law.

Addresses:. ‘The mailing addresses of Grantor (debtor) and Lender (secured parly} from which information
congering the security interest granted by this Deed of Trust may be obtained (each as required by the Uniformn
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES “ATTORNEY-IN-FACT. The following provisions relating o further assurances and
attemey-in-fact arga part of this Deed of Trust:

Further Assurances At any’ l’lme .and from time to time, upon request of Lender, Granter will make, axecule and
deliver, or wili cause to be made, executed or delivered, to Lander or to Lender's designee, and when requested by
Lender, cause to be filed, recorded; refiled, or rerecorded, as the case may be, at such limes and in such cffices
and places as Lender may deem-appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing-statements, cantinuation statements, instruments of further assurance, certificates, and
other documents as'may, in-the solé gpinion of Lender, be necessary or desirable in order to effectuate, complete,
perect, continua, or preserve (1) _.Grantor's ebligations under the Credit Agreement, this Deea af Trust, and the
Ralated Documents, and (2) _.the liens and.security interests created by this Deed of Trust on the Property,
whether now awned or hareaftéer acquirad by Grantor. Unless prohibited by law or Lender agrees ta the contrary in
wrll:lng Grantor shall reimbuirse Lender for. atl oosts and expenses incurred mn connection with the matters referred
to in this paragraph.

Attorney-in-Fact. if Granior faﬂs to do any o‘i the 1hings referred to in the precading paragraph, Lender may do so
for and in the name of Grantor and at Graptor's expensé. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attarney-in-fact for the purpose of-making, executing, delivering, filing, recording. and doing all
other things as may be necessary or dsswable n.-Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMAMCE. If Grantor pays all the Jndebledness when dus, terminates the credit line account, and otharwise
petforms all the obligations imposed upon Grantar urider this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute. and deliver to Grantor suftable statements of termination of any
financing statement on file evidencing Lender's security interest.in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable Jaw. “The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto",-and the recutals in the reconveyance of any matters or
facts shal! be canclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Granter will be in default under this Deéd of Trust'if any of the following happen: [(A) Grantor
commits fraud or makes a material misrepresentation at any time-in.cohnection with the Credit Agraement. This can
include, for example, a false statement about Grantor's income: assets, liabiliies, or any other aspecls of Granlor's
financial condition. {B) Grantor does not meet the repaymant terms of the Credit Agreement. (C} Grantor's aclion or
inaction adversely affects the collateral or Lender's rights in the collateral,.” This can:include, for example, failure to
maintain required insurance, wasie or destruclive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a “senior lien on’the dwelling without Lender's
peanmission, foreciasura by the haldar of anather lien, o the use of funds or the dwe'.'.‘\r'\g for prohivited purpesss.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustes or Lender may exercise any one or mars of the following rights and remediss: . :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
togsthar. An election by Lender 1o chaase any one remedy will not bar \ender from using any other remedy. W
Lender decides to spend money or to perform any of Grantor's obligations under.this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to dectare Granmr in defautt and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness mmadlate!y
due and payable.

Fareclosure, With respect to all or any part of the Real Property, the Trustee shall have’ tha right 16 exeruse -its

power of sale and to foreciose by netice and sale, and Lender shall have the right to. foreclose by judICIa|

foreclosure, in either case in accordance with and 1o the full extent provided by applicable law. -

UCC Remedies. With respect 1o all or any part of the Personal Property. Lender shall have all_ 1he rigms and .

remedies of a sacuraed party undar the Uniform Commercial Code.

Collect Rents, Lender shall have the right, without notice to Grantor to take possession of and manage the =
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds; ovaf and .~
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenarit or”

other user of the Property 1o make payments of rent or use fees directly to Lender. If the Renls are collected by

Lender, then Grantor irrevocably desighates Lander as Grantor's attorney-in-fact to endorse instruments received in-~

payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Paymenis by lenants
or other users {o Lender in response ta Lender's demand shall satisfy the obligations for which the payments are

made, whather or not any proper grounds for the demand existed. Lender may exercise its righis under this:

subparagraph either in parson, by agent, or through z receiver.

Appoint Recelver. Lender shall have the right to have a recsiver appointed to take possessicn of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sals, and to collect the Rents from the Property and apply the procesds, over and atove the cost of
the receivership, against the Indebtedness. The yeceiver may serve without bond if permitted by law. Lenders
right io the appointment of a receiver shall exist whether or not the apparent value of the Property excesds the
Indebtedness by a substantial amount. Employment by Lender shall net disqualify 2 person from serving as a
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’ Ténancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above ‘or Lender otherwise becomes entitied to possession of the Property upon defaull of Grantor, Grantor shall

" becoma a tenant at suffarance of Lender or the purchaser of the Property and shall, at Lenders option, either (1)

S pay.a reasanable rental for the use of the Property, or (2) vacate the Properly immediately upon the demand of
Lender.

Othar Remedies. Trustee cor Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit-Agreement. or available at law or In equity.

Netice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Propeity or of the timie after which any private sale or cther intended disposition of the Personal Properly is to be
made..-Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition.
Awvy sale of the Personal Froperty may be made in conjunclicn with ariy saie of the Real Property.

Sale of the Pruparty To'the extent permitted by appiicadle law, Grantor hareby waives any and all rights to have
the Progerty marshalled, In exercising its rights and remadies, the Trustee or Lender shall be free to sell all or any
part of the Property to_gether of separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale an all or any pertioh.of the Property.

Afttorneys' Fees; Expénses. If Lander institules any suit or action to enforce any of the terms of lhis Deed of
Trust, Lender shall be entiled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether ‘ot not any court action is invoived, and to the extent not prohibited by law, all
reasonable expenses Lender incurs-that-in Lender's opinion are necessary at any time for the prolection of its
inferest or the enforcemant of its-rights ‘shall become a part of the Indebtedness payable on demand and shall bear
intarest at the Credit Agreemént rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitgtion, however subject to any limits under applicable law, Lender's attorneys’ fees
and Lenders legal expenses, whather or not there is a lawsuil, including attorneys’ fees and expenses for
bankruptcy proceedings (including efforts to mndlfy or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services; the cost of searching records, obtaining title reports (including
toreclosure repons), surveyors’ reports, ‘and .appraisal fees, tile insurance, and fees for the Trustes, to the extent
permitted by applicable law. Granter also will pay any court costs, in addition to all ather sums provided by law,

Rights of Trustee. Trustee shall have all of the. nghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATICNS OF TRUSTEE.” The foIFuwmg provisions relating to the powers and abligations of Trustee
{pursuant (o Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers.of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Proparty, including the: dedication of streets or other rights 1o the
public; (b) join in granting any easement or creating any restriction on the Real Property; and (¢} jein in any
subordinafion or other agreement affecling this Deed of Trust orthe iritere;st of Lender under this Cead of Trust.

Obligations to Notify, Trustee shall not be obhgaled ta nplify any other Jparty of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor,” Lender, or Trustee shall be a party, unless
required by applicabla law, or unless the action or proceedlng s brought by Trustee.

Trustee. Trusiee shall mezet all gqualifications reguired for Trisiee Ungef apphc‘able law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have tha right to
foreclose by notice and sale, and Lender will have the right to fureclnse by Judlclal foreclusure in either case in
accordance with and to the full extent provided by applicabie law.

Successor Trustee. Lender, at Lender's option, may from time to tirhe agpeint.a “successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknoWledged by-Lender and recorded in the
office of the recorder of SKAGIT County, State of Washingion. The instrumient-shall .contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the hook and page or
the Auditor's File Number where this Deed of Trust is racorded, and the namesand acddreds of the successor
truslee, and the instrument shall be executed and acknowledged by Lender or jts successors in interest. The
succassor rustes, without conveyance of the Property, shall sucteed to all the title, power, arid duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure - for substltunon nf Trustee shall
govern to the exclusion of all other provisions for substitution.

NQTICES. Subject to apglicable law, and except for notice required or affowed by law to be given in anuther manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default’ and- any
notice of sale shall be given in writing, and shall be effective when actually defivered, when.actually Teceived by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized aveérnighl cedrier, or, if

mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to.:

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the hotder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begmmng of

this Deed of Trust. Any person may thange his or her address for notices under this Deed of Trust by giving jormal- '
written notice to the other parson or persons, specifying that the purpose of the notice is to change the' person’s...-

address. For nolice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address:

Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is. - '

morg than one Grantor, any nolice given by Lender to any Grantor is deemed to be notice given to all Grantors. It wn'l
be Granter's responsibility 1o tell the others of the natice fram Lander, ’

MISGELLANEOQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust;

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreemem ’

with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmeni to

this Deed of Trust must be in writing and must be signed by whoever will be bound or obhgated by the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purpoges only and are not to be
used to interpret or define the provisians of this Deed of Trust.

Merger. There shall be no merger of the interest ar estate created by this Deed of Trust with any other interest or
estate in the Proparly at any lime held by or far the benefit of Lender in any capacity, without the wrilten consent
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" Gbverning Law. This Deed of Trust wiki be governed by federal law appilcable to Lender and, to the extent not
_~preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
" This Deed of Trust has hean accepted by Lender In the State of Washington.

.C_huir.e of Venue. f there Is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
toufts of SKAGIT County, State of Washington,

Joint, a"nd Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
referéhces 10 Grantor shall mean each and every Grantor, This means that each Grantor signing below is
rssponsnbla for all. obligations in this Deed of Trust.

No.Waiver by’ Lendgr Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in. writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given ug.that night. If Lender does agree in writing to give up one of Lender's rights, that does nat
mean Grantor will.#iot kave to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender ddes.consent.lo a request, that does not mean that Grantor will not have to get Lender's consem
again if the. sHuation happens ‘again. Grantor further understands that just because Lender consenls to one or
mere of Grantér's réguests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantorwaives presentmmient, demand for payment, protest, and netice ‘of dishonor.

Sevarability. If aicourt finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not'mean that thé rest of this Deed of Trust will not be valid or enforced. Therefora, a court will
enforce the rest of the provisions of thls Deed of Trusi even if a provision of this Deed of Trust may be found to be
invaiid or unenforceabls..-

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on ransfer of Grantor's interest,
this Deed of Trust shall be, binding upon and inure to the benafit of the parties, thelr successers and assigns. If
ownership of the Property beécomes vested-infa person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reférence to this Deed of Trust and the Indebledness by way of férbearance or
axtension without releasing Grantor fror the obhganons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essefice in the perormance of this Deed of Trust,

Walver of Homestead Exemplion. Gtantor h_exé's}y_releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington.as to.all Indebtedness secured by this Deed of Trust.

DEFIRITIONS. The following words shall have'the féllowing meanings when used in this Deed of Trust:

Benaficlary. The ward "Beneficiary” means BUSINESS BANK, and its successars and assigrs.

Borrower. The word "Borrower" means CRAIG A CHERRYHO__LMES. JR; and ANGEL M. CHERRYHOLMES and
includes all go-signers and zo-makars signing the Cradit Agreatment and -a|| tHelr successors and assighs.

Cradit A raernenl Tha words "Credit Agreement” mean the credit. agreernen! dated March 26, 2010, with
credit fimit of $25,000.00 from Grantor ic-Lender, together :with all renewals of, extensions of,
mﬂ'\ﬁcamns of, refinancings of, consclidations of, and’ substittions for the promissory note or agreement.
NOTICE TO GRANTOR' THE CREDIT AGREEMENT CONTAINS A YARIABLE JNTEREST RATE.

Deed of Trust. The words "Deed of Trust' mean this Deed .of Trust among ‘Grantor, Lender, and Trustee, and
includes without limitation alt assignment and security interest prawsmns ralahng ‘to the Persanal Proparty and
Rents.

Event of Default. The words "Event of Default” mean any of the events of defaul! sei forth in this Deed of Trustin
the events of default section of this Deed of Trust.

Existing Indebtadness. The words "Existing Indebtedness" mean the mdebtedness descnbeﬂ in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor® means CRAIG A. CHERRYHOLMES, JR; and ANGEL M. CHERRYHOLMES

Improvements. The word “Improvements” means all existing and future improvements, buudlngs structures,
mchile homes alfixed on the Real Property, facilities, additiens, replacements and other construchon on the Real
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and Uther amuum&. custs and expanses
payable under the Credit Agreement or Related Documents, together with all renewals.-of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Relaied: Documents” and” any
amounts expended or advanced by |.ender to discharge Grantor's abligations or expenses incurred by Trustee or

Lender 10 enforce Gramior's obligations under this Deed of Trust, togeiher with |nterest on such amcunts as

provided in this Dead of Trust.

Lender. The word "Lender" means BUSINESS BANK, its successors and assigns. The words sucoessers or
assigns” mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property" mean all equipment. fixtures, and other article's c_n_f per"s'ona_l L
praperty now o hereafter owned by Grantor, and now or hereafler attached ac affixad to the Redl Properly; |
tegether with all accessions, parts, and additions to, all replacements of, and afl subsfitutions for, any of such .-

prapetty; and together with all issues and profits thereon and proceeds (including without fimitatior: all |nsuranoe B :

procasads and refunds of premiums) from any sale or other disposition of the Property,
Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights. as further described in this ’

Qeed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guaranties, secutity agreements, mortgages, deeds of trust, security deeds, collateral morigages, and
all other instruments, agreements and documents, whether now or hereafter exisling, executed in connection with
the Indebtedness; provided, that the environmantal indemnity agreements are not *Related Documents" and are
not secured by this Deed of Trust.

Rents. The word "Renis" means all present and future rents, revenues, inceme, issues, rovalties, profits, and

othear benefits derived from tha Property.
2010
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o T.iusha_e. The word "Trustee" means GUARDIAN NORTHWEST TITLE & ESCROW, whose mailing address is 1301
B RIVERSDIE DRIVE, MOUNT YERNON, WA 98273 and ary substitute or succassor trustees.

< EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EAGH
GRANTOR AGREES TO ITS TERMS.

. GRANTOR::

wiin
\\\\" ! 15y
oS W,

MR

STATE OF wa::-\m ."\41 e

comtyor_ SKep- - '

On this day before me, the undersigned Notary Public, personally appeared CRAIG A. CHERRYHOLMES, JR, parsanally
known o me or proved to me on the basis-of satisfactory evidence to be the individual described in and who executed
the Deed of Trust, and acknowledged that he or she’signéd the Deed of Trust as his or her free and voluntary act and
deed, for the uses and purposes therein mentioned. .~

-,
Given under my hand and official seal this _ a7 day of Maurcin 2000
By. C f‘{ 4 CEI Z JLQ@ -":-R.esidfng ;at Mfﬂﬁfﬂd)n
Notary Public in and for the State ofw " "My:gomrission expi ff-p1-43
e W,
SR S QWINGS 4,
INDIVIDUAL ACKNOWLEDGMENT  SATs" 3
T S ) o o
. S ' Y ¥ ey A=)
STATE OF {A};LSI’“"E}—}C” yi EE:S ‘;OT:’*E‘_’ =
;o )85 UL uae oIZS
COUNTY OF .jlﬁ“g 4 ) ---*;,db':‘_‘tb PUBL q.'.'eko:::
e SHen VRS

. . <
: AL ‘a Ny
On this day before me. the undarsigned Notary Public, persanally appeared ANGEL M. CHERR ).ﬁ ALY \\\\
known to me of proved 1o me on the hasis of satisfactory evidence to be the individual described in A llgf \
nd

the Deed of Trust, and acknowiedged that he or she signed the Deec of Trust as his o
gdeed, for the uses and purposes therein mentioned. S

Given under my hand and official seal this ?) {

C, e

r.her frea and volii

day of HQI‘CL) e

Residing at i&i{i&m_

,20_@

By

Notary Public in and for the State of u—_) ﬁ My commisslon explrés"

REQUEST FOR FULL RECONVEYANCE

Ta: , Trusiee

requested. upan payment of all sums owing to you, to reconvey without warranty, to the persons entitted therato, the:
right, title and interest now heid by you under the Deed of Trust.
Date; Beneflciary:
By:
Its:

LASER PRO Lending, ¥ar. 5.48.10.002 Copr. Harland Financial Sclutions, ine. 1887, 2010, All Rights Reserved.
WA CAHARLANDACFNLPL\GO1 . FC TR-2647 PR-6

DR

e

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are heréh.y -
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