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DEED OF TRUST

DATE: March 25, 2016

Reference # (if appllcabfe} =R Additional on page
Grantor(s): :

1. ZAVALA, EDUAF{DOV

2. ZAVALA, JUDY Y_ 5

Grantee(s)
1. JPMorgan Chase Bank NA 5
2. WA - Stewart Title Company of Washlngton Trustee

Legal Description: TRiT 4, PLAT 93 026 TWN 35 N, RNG 3 E, BURLINGTON, SKAGIT.
L Additional on page

Assessor's Tax Parcel |ID#: P103337 |

MAXIMUM LIEN. The lien of this Deed of Trust sh'q_ll""l"'lo"t-.,_:éxceed at any one time $150,000.00.

THIS DEED OF TRUST is dated March 25, 2010, among - EDUARDO V ZAVALA, whose address
is 14716 JOSH WILSON RD, BURLINGTON, WA 98233 and JUDY Y ZAVALA, whose address
is 14716 JOSH WILSON RD, BURLINGTON, WA -98233; HUSBAND AND WIFE ("Grantor™);
JPMorgan Chase Bank, N.A., whose mailing address is ‘Home Equity Lending Division, 1111
Polaris Parkway, Columbus, OH 43240 ({referred o below sometimes as "Lender” and
sometimes as "Beneficiary”); and WA - Stewart Title Company of Washington, whose mailing
address is 1980 Post Oak Blvd., Suite 300 , Houston , TX. 77056 (referred to below as
“Trustee"). e
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L Gé.ax'_f;No: 412490005192 {Continued)

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

‘of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to

the following déscribed real property, together with all existing or subsequently erected or affixed buildings,
imprgvements and: fixtures; all easemants, rights of way, and appurtenances; all water, water rights and ditch rights
{incliding stock jin;utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including witheut limitation all minerals, cil, gas, geothermal and similar matters, (the "Real Property™}

Iocated in SKAGIT County, State of Washington:

TRACT 4, SHORT PLAT 93-026, APPROVED JUNE 21, 1993, AND RECORDED JUNE 29,
1993 - IN 'VOLUME 10 OF SHORT PLATS, PAGE 212 UNDER AUDITOR'S FILE NO.
9306290093_,_.BEING A PORTION ON THE NORTH 1/2 OF THE NORTHWEST 1/4 OF THE
NORTHEAST 1/4 -OF SECTION 33, TOWNSHIP 35 NORTH, RANGE 3 EAST, W.M.
SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON. TAX ID: P103337.

The Real Property or: |ts ‘address is commonly known as 14716 JOSH WILSON RD,
BURLINGTON, WA 98233 _The Real Property tax identification number is P103337.

REVOLVING LINE OF CREDIT, Specaflcally ih addition to the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit.with a variable rate of interest, which obligatas
Lender to make advances t¢ Grantof up to the credit limit se long as Grantor complies with all the terms of the Credit
Agresment and the line of credit has not:been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advances may be made, repaid, and remade from time to time, subject to the limitation
that the total outstanding balance owing at any. one time, not including finance charges on such balance at a fixed or
variable rate or sum as provided iirthe Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provideg-in- éither the Indebtedness paragraph or this paragraph, shall not excesd the Credit
Limit as provided in the Credit Agreemerit. .1t is the intention of Grantor and Lender that this Deed of Trust secures the
balance outstanding under tha Credit: Agreement frarh_time to time from zero up to the Credit Limit as provided in this
Deed of Trust and any intermediate balance.. Funds; may be advancad by Lender, repaid, and subsequently readvancad.
The unpaid balance of the revolving ling6f credlt may at certain times be lower than the amount shown or zerc. A zerg
balance doss not terminate the ling of credit ot términate Lender's obligation to advance funds to Grantor. Therefore,
the lien of this Deed of Trust will remain in full furca and effect notwithstanding any zero balancs.

Grantor hereby assigns as security to Lender,: allof Grantor s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is retorded jn accordance with RCW 65.08.07Q; the lien created by this
assignhment is intended to be specific, perfected ard choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits; which license may be revoked at Lender's option and shall be
autematically revoked upon acceleration of all or part'of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT:OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF'THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS ‘UNDER: THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST FS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dus; , and: shall strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreemaent, this Deed of Trust, and*the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possession and use of the
Property shall be governed by the following pravisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Propefty;.and” {3f collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upen “defaultt, The following provisions
relate to the use of the Property or to other limitaticns on the Property. The Raal Pmpertv is not used principally
for agricultural purposes. . ;

Duty to Maintain. Grantor shall maintain the Property in good condlt;on and - promptly perfarm all repairs,
replacements, and maintenance necessary to preserve its value. : .

Compliance With Environmental Laws. Grantor represents and warrants to Lender that (*‘I} During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under about or-from the Property;
{2) Grantor has no knowledge of, or reason to believe that there has been, except as prev:ously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Envirohmental Laws, {b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened reledse of any Hazardous Substance
on, under, about or frem the Property by any prior owners or occupants of the Praperty, of fc) - any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3) Except as previously
disclosed 1o and acknowledged by Lender in writing, {a) neither Grantor nor any tenant,-coniractor, agent or other
autharized user of the Property shall use, generate, manufacture, store, treat, dispose of.or E.ela-ﬂ,se ‘d@ny, Hazardous
Substance an, under, about or from the Property; and {b} any such activity shall be conducted in campliance with
all applicable federal, state, and local laws, regulations and ordinances, including " witfiouf limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property .to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determiné _cﬂmphanc_e ‘ot ‘the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall b& for"Lendet's
purposes only and shall not be construad to create any responsibility or liability on the part of Lender fo Grantar pr
te any other person. The representations and warranties contained herein are based on Grantor's due diligence in

investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future-claims
against Lender for indemnity or contribution in the event Grantor becaomes liable for cleanup or other costs under
any such laws; and (2) agrees to indemnify and hold harmiess Lender against any and all claims, losses; liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from_a bréach:

of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, d:sposai‘ )
release or threatened release oceurring prior to Grantor's ewnership or interest in the Praperty, whether or not the.

same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including -~

the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyange’
af the lien aof this Deed of Trust and shall not be affected by Lender's acquisition of any intersst in the Property,

whether by foreclosure or otherwise,
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K N sance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
& stnppmg of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
o foregomg, Grantor will not remave, or grant ta any other party the right to remove, any timber, minerals {including

’ c|l snd gas} coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

_Ramoval of Improvements, Grantor shall not demolish or remove any Improvements from the Real Property
iwithout Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
‘Grantor to-make arrangements satisfactory to Lender to repiace such Improvements with Improvements of at least
equal vatue

Lender s nght to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable” times 1o “attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comphance With. the' terms and conditions of this Deed of Trust.

Compliarice wrth Gcwemmental Requiremants.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents,’ tenants or other persons or entities of every nature whatsoever who rent, leasa or
otherwise use or pccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use ar occupancy of the Property, Grantor may contest
in good faith “any’ sugh:law;‘ordinance, or regulation and withhold compliance during any proceedmg, including
appropnate appeals, so_long as ‘Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's mterests {n the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond reasonably satisfactory to Lender, to protect Lender's interest,

Duty to Protact. Grantur agrees nsn;her to abandon or leave upattended the Property. Grantor shall do all other
acts, in addition to those acts sét ‘fGrth: above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY' LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of- Thust.or (B) . ingrease the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and lmpose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior witten, consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the ebnveyance of Real Property or any right, title or interest in the Real Praperty;
whether legal, beneficial or equitableiwiiether vollintary or involuntary: whether by outright sale, deed, installment sale
contract, land contract, contract for deed, ieasehdld interest with a term greater than three (3) years, lease-option
cantract, or by sale, assignment, or transfer 6f any; beneficial interest in ar to any land trust holding title to the Real
Property, or by any other method of conveyancea:of-an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohlblted by federal Iaw or by Washingten law.

TAXES AND LIENS. The follawing prowsuons relattng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or foriservices rendered or material furnished to the Property. Grantor
shall maintain the Property free of alt liens having priority over of-equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not dde, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's"interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within:fifteen, 41 5} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the flhng, secure-the-discharge of the lien, ar if requested by
Lender, deposit with Lender cash or a sufficient corporate strety bend,er. other security satigfactory to Lender in an
amaount sufficient ta discharge the lien plus any costs and permissiblé fees,.or, other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest; Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shail mname Lender as an additional
cbligee under any surety bond furnished in the cantest proceedings:

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory ‘evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlmal to delwer to Lender at any time a written
statement of the taxes and assessments against the Property. : L

Notice of Construction. Grantor shall notify Lender at least fifteen (15} davs before anv work is commenced, any
services are furnished, or any materials are supplied to the Property, if any.mechanit’s lien, materialmen’s lien, or
other lien could be asserted on account of the waork, services, or materials.’ Grantor willaupon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantdr-ean and WI|| pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance- with*"'s andard extended
coverage endorsements on a replacement basis for the full insurable value covering"'all'Impro‘\.rksme-hts on the Real
Property in an amount sufficient to avoid application of any cainsurance clause, and with a“standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender.may réasconably require,
Policias shall be written in form, amounts, coverages and basis reasonably acceptable t6 Leénder and-issued by a
company or companies reasonably acceptable 1o Lender. Grantor, upon request of Lender, will déliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, mcludmg stlpulatlons that
coverages will not be cancelfed or diminished without at least ten (10) days prior written notice to Lender ‘Each
insurance policy alse shall include an endorsement providing that coverage in favor of Lender “will npt'be’ |mpa|fed
in any way by any act, omission or default of Grantor or any other persen. Should the Real Property be. Iocated in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of yourgrédit line and
the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum policy
limits set under the National Flood tnsurance Program, or as otherwise required by Lender, and to mamtaln 'ch :

insurance for the term of the loan. N

Application of Proceeds. Grantor shall promptly notify Lender of any foss or damage to the Property. Lender may;”

make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's .- '

security is impaired, Lender may, at Lendar's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or

MR
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replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
-"'satrsfectory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
_repair-or-restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not heen
<" disbursed. within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the:Property shall be used first to pay any ameunt owing to Lender under this Deed of Trust, then to pay accrued
fdnterest, and the remainder, if any, shall be applied to the principal balance of the indebtedness, If Lender holds
‘any proceeds; ‘after payment in full ot the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor ' mterests may appear.

Compllanca With Exustlng Indebtednass. During the period in which any Existing Indebtedness described below is
in effect, .compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall ‘constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compllance “withthe terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to thét por'ﬂon of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES ff. Grantor fails (A) to keep the Property free of all taxes, liens, security interssts,
encumbrances, and-othar clalms AB) to provide any required insurance on the Property, or {C) to make repairs to the
Property or to comply with. any obhganon to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any dction or“proceeding is commenced that would materialty affect Lender's interests in the
Property, then Lender on Grantor’s behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's-interests, All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged.-Under the Gredit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All:such expenses will becoeme a part of the Indebtedness and, at L.ender's option, will (A} be
pavable on demand; (B} be adided to the balance of the Credit Agreement and be apportioned among and be payable
with any installment payments: to become:due during either (1) the term of any applicable insurance policy; or (2} the
remaining term of the Credit Agreement; of (G}, be treated as a balloon payment which will be due and payable at the
Credit Agreement's matuwrity. The Property. also will secure payment of these amounts. The rights provided for in this
paragraph shall be in addition to dny-athef rights or any remedies to which Lender may be entitled on account of any
default. Any such actign by Lender Shall not be construed as curing the default so as to bar Lender from any remedy
that it otherwise would have had, s -

WARRANTY; DEFENSE OF TITLE. The feuowmg pro _smns relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a} Grantor_hold-s good-and marketable title of recerd to the Property in fee simple,
free and clear of all liens and encumbrances: other-than those set forth in the Reat Property description or in the
Existing Indebtedness section below or i any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connaction with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender ‘under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party insuch proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceedmg by counsel of Lender’'s own choice, and
Grantor will deliver, or cause to be delivered, to Lender such mstruments as Lender may request from time to time
to permit such participation. :

Compliance With Laws. Grantor warrants that the Property and Grantor s use of the Praperty complies with all
existing applicable laws, ordinances, and regulations of governmenital sithorities.

Survival of Promises. All promises, agraements, and statemente" Grantor "has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be cantinuing |n nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full.: :

EXISTING INDEBTEDNESS. The following pravisions concerning Exmtmg Indeb‘tedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness. may be secondary and inferior to the lien
securing payment of an existing obligation. The existing cbligation has a currgnt principal balance of approximately
$155469. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtadness
and to prevent any default on such indebtedness, any default under the mstruments e\ndencmg such indebtedness,
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder “of any, mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by -which:that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Granter shall neither requast nac
accept any future advances under any such security agreement without the prior wri-t'ten cons'en't of Lender.

|s Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notlfv Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtgin the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in- the proceedlng and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor-will-deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participatian. . )

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of‘“

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domam preceedmgs ar by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all @r.any portion ofithe
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property..The et
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys fees
incurred by Trustee or Lender in connection with the condemnation. .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prowsmns relatmg :
ta governmental taxes, fees and charges are a part of this Deed of Trust: 3

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addltmn .to-"k

this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lenders-fien on

the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expensesr."
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees.,..--"‘
docurnentary stamps, and ather charges for recording ar registering this Deed of Trust. e

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this tvpe of

Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2] a specific tax on
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' Grantor which Grantor is autharized or required to deduct from payments on the Indebtedness secured by this type
~of Deed of Trust; (3! a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4) a specific tax on all or any portion of the Indebtednass or on payments of principal and
’ |nterest made by Grantor.

_Subsequant Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
iTrust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
‘available rémedies for an Event of Default as provided below unless Grantor either (1) pays the tax hefore it
betomes definquént, or 12) conlests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or'a sufflc:lent corporate surety bond or other security satisfactory to Lender.

SECURITY AG_RE_EMEN'[, FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
sgcurity agreernent ére a'part of this Deed of Trust:

Securlty Agreament This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Coemmercial Code
as amended from. trme o tlme

Security Interest. .-Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by’ Lender to perfect and comfinue Lender's security interest in the Personal Property. In
addition to recording this Deed &f Trust in the real property records, Lender may, at any time and without further
authorization from Grantor; file'executed counterparts, copies or reproductions af this Deed of Trust as a finanging
statement. Grantor shall réimburse Lender for all expenses incurred in perfecting or continuing this security
jnterest. LUpon defadlt, -Grantor shall assemble the Personal Property in a manner and at a place reasonably
convenient to Grantar: and Lender and make it available to Lender within three (3) days after receipt of written
demand from Lender.

Addresses. The mailinc_:j_ éddresseé_ of Grantor (debtor) and Lender (secured party) from which information
concerning the security intef’es_t_,grantéd_ by.this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as stated dn the-first'page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY IN FACT The following provisions relating to further assurances and
attarney-in-fact are a part of this Deed of Trust: =%

Further Assurances. At any time, and from tithe. to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executéd or dehvered to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled; . or; rerecorded as the case may be, at such times and in such offices
and places as Lender may deem appropnate, any and”all such mortgages, deeds of trust, security deeds, security

agreements, financing statements, contiiuation staternents, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} Grantor's-obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2} the liens dnd.security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wrlting, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. :

Attorney-in-Fact. |If Grantor fails to do any of the things referred ta in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense:’ Fof such’ ‘purposes, Grantor hereby irrevocably appoints
Lender as Grantar's attorney-in-fact for the purpose of-making, executlng, dalivering, filing, recording, and doing all
other things as may be necessary or desirabla, in Lender s sole oplnlon, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. f Grantor pays all the Indebtedness when due termmates the credit line account, and otherwise
performs all the obligations imposed upan Grantor under this Deed of Trust Lénder shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantur suitable statements of termination of any
financing statement on file evidencing lender’s security interest: in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable Jaw. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereta", and the recitals if the reconveyance of any matters or
facts shall be conclusive proaf of the truthfulness of any such matters or. facts. R

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of Ahe ialiowang happen:

{A} Grantor commits fraud or makes a material misrepresentation at any tlme if connection with the Credit
Agreament. This can include, for example, a false statement about Grantor! s mc:ome assets, liabilities, or any other
aspects of Grantor's financial condition. . .

B} Grantor does not meet the repayment terms of the Credit Agreemenf. -

(3) Grantor's action or inaction adversely affects the collateral or Lender's rights in the.collateral. This can
include, for example, failure to maintain required insurance, waste or destructive usesof the dwelling, failure to pay
taxes, death of all persons liable on the account, transfer of titie or sale of the dwelling, creation of a senior lien on the
dwaelling without our permission, foreclosure by the holder of anothes lien, or the useof funﬁs ot the dwelling for
prohibited purposes. .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust ar any trme thareﬂftarr
Trustee or Lender may exercise any one or more of the following rights and ramedias: : T

Election of Remedies. All of Lender's rights and remedies will be curmulative and rna\,f ‘be” exercrsed alcne or
together. An election by Lender to choose any one remedy will not bar Lender from using any otherremedy. If
Lender decides to spend money ar to perform any of Grantor's obligations under this Deed of Trust,.after. Grantor s
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exerclse
Lender's remedies. .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtednesg's' im-r_ne.diately
due and payable. :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rrght to exercise’ rts.

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose., by judiciat
fareclosure, in either case in accordance with and to the full extent provided by applicable law,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have afl the nghts and'
remedies of a secured party under the Uniform Commercial Code. LA

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the“’“
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over “snd
above Lender's costs, against the Indebtednsss. In furtherance of this right, Lender may require any tenant or
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other tiser of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by

Lender then Grantor irrevacably designates Lender as Grantor's attorney-in-fact to endorse instruments received in

payment .thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants

< or:other.users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
magé, whether or not any proper grounds for the demand existad. Lender may exercise its rights under this
;subparagraph elther in persan, by agent, or through a recaiver,

'Appomt Racewer Lender shall have the right to have a receiver appointed to take possession of all or any patt of
the:Property. with the power to protect and preserve the Property, to operate the Property preceding or pending
forgelosure or-sale, and to collect the Rents fram the Property and apply the proceeds, over and above the cost of
the recewershrp, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the apaomtment of a receiver shall exist whether or nat the apparent value of the Property exceeds the
Indebtedness by a substantlal amount. Employment by Lender shall not disqualify a person from serving as a
receiver: ; :

Tenancy at Sufferance If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender -Dtherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, gither {1}
pay & reasonable rental for the use of the Property, or {(2) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee oF Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement ar bv Iaw

Notice of Sale. Lender shall give Grantor reasonable notice of the time and placs of any public sale of the Personal
Property or of the time after: which any prlvate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean ngtice given at least ten (10} days before the time of the sale or disposition.
Any sale of Personal Property may be' made m conjunction with any sale of the Real Property.

Sale of the Property. To the extent permltted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exermsmg its rights and remedies, the Trustes or Lender shall be free to sell all ar any
part of the Property together or separately, in gne sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Propert" %

Expenses To the extent not prohibited by’ appllcable law, all reasonable expenses Lender incurs that in Lender's
opinion are necessary at any time for-the protegtion of its interest or tha enforcement of its rights, shall become a
part of the loan payable on demand, and shall bear interest at the Note rate from the date of expenditure until
repaid. Expenses covered by this paragraph |nclude, without limitation, however subject to any limits under
applicable law, Lender's expenses for bapkriptoy‘prodeedings (including efforts to modify or vacate the automatic
stay or injunction) and appeals, to the extant permitted by applicabte law.

Rights of Trustee. Trustee shall have all of the fights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The folibwing provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee ansmg as ‘g matter of law, Trustee shall have the power to
take the following actions with respect to the Property upan the written request of Lender and Grantor: (a} join in
preparing and filing a map or plat of the Real Property; including®the dedication of streets or other rights to the
public; (b) join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or, the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notrfy am/ other-party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor,.Lendet, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceading is brought by Trustee

Trustee. Trustee shali meet all gualifications required for Trustee under appllcable law, In addition to the rights
and remedies set forth abave, with respect ta all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose bv JUdICIaI foreclosure, in either casa in
accordance with and to the full extent provided by applicable law.” R

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a s'uccessor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by:Lender and recorded in the
office of the recarder of SKAGIT County, State of Washington. The insfrument shall contain, in addition to all
other matters required by state law, the nameas of the ariginal Lender, Trustee, and Grantur the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the ‘mame and address of the successor
trustes, and the instrument shall be executed and acknowledged by Lender-of itg’ ‘sucéessors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, spower, and duties conferred
upon the Trustee in this Deed of Trust and by applicabte law. This procedure for subsntutmn of Trustee shall
govern to the exclusion of all other provisions for substitution. Lo .

NOTICES. Subject to apphcable law, and except for notice required or allowed by law to be glven in another manner,
any notice required to be given under this Deed of Trust, including without limitation any-notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnaght courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepdid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of forecloguré from ‘the: holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beglnnlng of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person ar persons, specifying that the purpose of the notice is to ¢hange the person s
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current: address.

Subject to applicable law, and except for natice required or allowed by law to he given in another maEnner, if there is
more than one Grantor, any notice given by Lender to any Granter is deemed to be natice given to all Grantors It WI||=‘._
be Grantor's responsibility to tell the others of the notice from Lender. Notwithstanding the foregoing, ‘the address f(}r
notice for Lender is: Chase, Attn: Home Equity Loan Servicing, P.O. Box 24714, Columbus, OH 43224. : g

IDENTITY OF LENDER. Lender is JPMorgan Chase Bank, N.A., a naticnal banking association organized and emstmg
under the laws of the United States of America, with its main offrces located in Columbus, Ohio. .

NON-WAIVER. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a wawer of or.""

prejudice the party’s right othaerwise to demand strict compliance with that provision or any other provision.

SUPPLEMENT TO PERSONAL PROPERTY DEFINITION. It is the intention of Lender only to take a security interest in: and"
retain a lien on that personal property considered fixtures under the Uniform Commercial Code as adopted in the

jurisdiction where this Deed of Trust is filed of record as same may be amended from time to time or such other statute
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) ofn such |'urisdiction that defines property affixed to real estate and no other personal property.

DUE QN SALE - CONSENT BY LENDER. Lendsr may, at Lender's option, (A} declare immediately due and payable all
‘sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or Credit Agreement ar
‘ather decuitient évidencing the Indebtedness and impose such other conditions as Lender deems apprapriate, upon the
sale or fransfer’ without Lender's prior written consent, of all or any part of the Real Property, or any interest in the
Real! Property A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real
Propert\;, whethey legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed,
mstallment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3} vears,
Iease-optron cohtract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to
the Real Property, QF by any other method of conveyance of an interest in the Real Property. However, this option shalt
not be exermsed by Lender |f such exarcise is prohibited by federal law or by Washington law.

MISCELLANE_OUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust;

Amendments. What'is written in this Deed of Trust and in the Relatad Doguments is Grantor's entire agreement
with Lender concgrning ‘tha ‘matters covered by this Deed of Trust. To be effective, any change or amendmeant to
this Deed of Trust must be |n writing and must be signed by whaever will be bound or abligated by the change or
amendment, ° 8

Caption Headl'ngs. Capt’ion_=.hea_dings in this Deed of Trust are for convenience purposes only and are not to be
used 1o interpret of deﬂne-rthe provisions of this Deed of Trust.

Merger. There shall be'no merger “of_the intarest or astate created by this Deed of Trust with any other interest or
estate in the Property at’ any t|me held by or for the benefit of Lender in any capacity, without the written consent
of Lender. ;

Governing Law. This agreement will be governed by and interpreted in accordance with federal law and the laws
of the State of Washington except tor matters related ta: (1) interest and the exportation of interast, which will be
governed by and interpreted in-accordance’ with federal law {including, but not limited to, statutes, reguiations,
interpretations, and opinionsh-and the'laws of the State of Ohio; and (2) the validity and enforcement of Lender's
security interest in the Property, which’ will be governed by the laws of the State where the Property is located.
However, if there ever is a questmn about whither any provision of the agreement is valid or enforceabls, the
provision that is gquestioned will bé governed by whichever of the governing state or federal laws that would find
the provision to be valid and enforceable:” The' loan transaction which is evidenced by this and other related
documents has been approved, made and funded and all necessary documents have been accepted by Lender in
the State of Chio. ; .

Juint and Several Liability, Al obiigatione ef Grertt“or: Under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each.and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Frust.

No Waiver by Lender. Grantor understands kender will not give up any of Lender's rights under this Deed of Trust
unless Lender does se in writing. The fact that. Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does. agree in writing. to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the bther provisipns of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean.that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands ‘that just because Lender consents to ong ar
more ot Grantor's requests, that does not mean Lender, will be required to consent to any of Grantor's future
requests. Grantor waives prasentment, demand for payment protest, and notice of dishonar.

Severability. |f a court finds that any provision of this Deed of Trust is.not valid or should not be enforced, that
fact by itself will not mean that the test af this Deed of Trust will net be valld ar enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a prowsmn ot thIS Deed of Trust may be found to be
invalid or unenforceable. ; .

Successors and Assigns. Subject to any limitations stated in thls Deed of- Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the.parties, their successars and assigns. [f
ownership of the Property becomes vested in a person other than-Grantor,: Lender, without notice to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the thdebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trist-dr Imbrhty under the indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives -_aII- rights and benefits of the homestead
exemption Jaws of the State of Washingtan as to all Indebtedness secured by this Deed-of Frust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means JPMorgan Chase Bank, N.A., and its sueéessors a'n:d,assigns‘

Borrower. The word "Barrower" means EDUARDO V ZAVALA and JUDY Y ZAVALA and
entities signing the Credit Agreement.

Credit Agresment. The words "Credit Agreement” mean the credit agreement dated March 26,2010, in the
original principal amount of $150,000.00 fram Grantar to Lender, togethei with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions fur the promrssory note or
agreement. The maturity date of this Deed of Trust is March 25, 2045, S T

“I! o_ther persons and

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Persnna{ Property and
Rents. . .

Envirenmaental Laws. The words "Environmental Laws" mean any and all state, federal and Iocei statutes,
regulations and ordinances relating to the protection of human health or the envircnment, incliding. without

limitation the Comprehensive Envirenmental Response, Compensation, and Liability Act of 1980, ag amended, 427

U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub.L. :
No. 99-498 {"SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the-ResoUred
Conservation and Recovery Act, 42 U.8.C. Section 6301, et seq., or other applicable state or federal I}awsr rules

or regulations adopted pursuant thereto. Ly

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Desd of Trust |n~. .
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtedness dascribed in the Existing Lnens“
pravision of this Deed of Trust.
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:'Gramcr The word "Grantor” means EDUARDO V ZAVALA and JUDY Y ZAVALA.

o Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their guantity,

~Eongentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard

* 1o’ huridhi-health or the environment when improperly used, treated, stored, dlsposed of, generated, manufactured,

transparted. or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and

linclude without limitation any and all hazardous or toxic substances, materials or waste as defined by ar listed

‘under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and
petroleum by- products or any fraction thereof and asbestas.

lmprovaments The word "Improvements” means all existing and future improvements, buildings, structures,
mobile homes aff:xed on the Real Property, facilities, additions, replacements and other construction on the Real
Propertv L -

Indebtedness The wor'd "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Credit. Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consohdaﬂons of and substitutions for the Credit Agreement or Related Documents and any
amounts expended ar-advanaed by Lender to discharge Grantor's abligations or expenses incurred by Trustee or
Lender to enforce Grantors obllgatlons under this Deed of Trust, together with interest on such amounts as
provided in this Deed af Trugt. “In addition, and without liwitation, the tarm "Indebtedness” includes all amounts
identified in the Revolving Lina-of Credit paragraph of this Deed of Trust. However, the term "Indebtedness” is
subject to the limitations.identified in the Maximum Lien section of this Deed of Trust.

Lender. The word._:.-""Le.ndg__r.!" 4m' aris. JPMorgan Chase Bank, N.A., its successors and assigns. The words
"successars or assigris” mean fy perspn or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Parsonal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter pwned By :Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions;. parts, and.:Additions to, all replacements of, and all substitutions for, any of such
property; and together withall issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premrums] from ‘any sale or other disposition of the Property.

Property. The word "Property” means collectwe!y the Real Property and the Personal Property.

Rea! Proparty. The words "Real Pruperty" rnean the real property, interests and rights, as further described in this
Deed of Trust. g

Related Documents., The words "Related Docurnents" mean all promissory notes, credit agreements, loan
agreements, environmental ﬂgreements,_guarantles, securily agreements, mortgages, deeds ot trust, security
deeds, collateral mortgages, and all other dnstruinents, agreements and documents, whether now or hereafter
existing, executed in connegtion with the” Indebtedness

Rents. The word "Rents” means all present and future rents, reverues, income, issues, royalties, profits, and
other benefits derived from the Property. R

Trustee. The word "Trustee" means WA - Stewer._t Title Company of Washingten, whose mailing address is 1980
Post Qak Blvd., Suite 300 , Houston , TX 77056-and any substitute or successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE: PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR'

ED ARDO LA
Indlwdually

IndiYidisally

INDIVIDUAL ACKNOWLEDGMENT - _
state oF WOSNNGEHEC N |

188

COUNTY OF ,\Z\O(j\ )

On this day before me, the undersigned Natary Public, personally appeared EDUARDQ V ZAVALA #nd " JUDY Y
ZAVALA, personally known to me or proved to me on the basis of satisfactory evidence to be the mdwnduals described
in and who exeguted the Deed of Trust, and acknowledged that they signed the Deed of Trust as. thelr free and

i "20 fO

voluntary act and deed, for the uses and purposes thereip mentioned.
Given under my hand and official seal this &6 day of mw o
Residing at M

My commission axpires é"' {*/ _ l

SKagrt Q©
/wgﬂwgawwﬂwﬁﬁmw

Skagit County Audlt?):

4572010 Page

By

Notary Public in

8o 9 94am



A DEED OF TRUST Page 9
Loan No: 412490005192 (Continued)

REQUEST FOR FULL RECONVEYANCE

Tor o e , Trustee

The :ﬁn_d'ersigned_ it the tegal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requ_{i_asted, upon; payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right; title and jnterest now hsld by you under the Deed of Trust.

Date: - " L Baneficiary:
. By:
Its:
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