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DEED OF TRUST
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Grantor(s):
(1) John C. Bartlett
(2) Suzan P. Bartiett
3)
4
(3
{6)

Grantee(s):  Whidbey Island Bank

Trustee(s): Chicago Title Company

LOT 31 AND PTN LOT 30 MARINE HEIGHTS
Legal Description (abbreviated): gee Exhibit "A" attached hereto

-, _add‘.ik‘g_iéﬁ_all_‘___l__ggal(s) on page \,\
Assessor’s Tax Parcel TD #: 4695-000-031-0000 P111769 2T

DEFINITIONS

Words used in multiple sections of this document are detined below and nther Words are dehned in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this d()Lument are also provided in
Section 16. --

(A) “Security Instrument” means this docurnent, which is dated March 13! 2010

. together with
all Riders to this document, Ea
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B) ""'Eiﬁ'r_-_t_fdwcy’; :'i's;Jphn C. Bartlett and Suzan P. Bartiett, Husband and Wife

Borrower 1s the trustor unde,r thls S{:Lurlt\ Tnstrument.

(C) “Lender”is Whldbey Island Bank E
Lender is « Washington Corporation - organized
and existing under the laws of Washlngton . Lender’s address is

450 SW Bayshore Drive, 0ak Harbor WA 958277

(P) “Trustec” is Chicago Title Company

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lénder's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI'48501-2026, tel. (888} 679-MERS.

{F} “Note” means the promissory note signed by Borrowei: and'\dcitbd March 18, 2010 . The Note
states that Borrower owes Lender Three Hundred Slxty Thousand and no/100

e Dollars (U.S. $360,000.00 J
plus interest. Borrower has promised to pay this debt in regular Penodlc Paymenlb and to pay the debt in full
not later than April 01, 2040 s

(i “Propcrtw“ means the property that is described below under the headmg ‘Transfer of Rights in the
Property.” ]

(H) *Loan” means the debt evidenced by the Note, plus 1ntere:,t any prepavment charge:. and late charges
due under the Note, and all sums due under this Security Instrument, plus mterest

‘(l) “Riders” means all Riders to this Security Instrument that are executed bV Barr(mer The following
Riders are to be executed by Borrower [check box as applicable]: '

[X‘ Adjustable Rate Rider ‘:’ Condominium Rider E, Sééond Home Rider
D Balloon Rider ‘z\ Planned Unit Development Rider D VA Rldc.r
D 1-4 Fumily Rider ':l Biweekly Payment Rider I:I Other(s) speuf}]
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(J] “ “Appluable LH“ means all controlling applicable federal, stule and local statutes, regulations,
ordinaness and ddrmm:,tran\ e rules and orders (that have the effect of law) as well as all applicable final, non-
dppedldble JU.dlCl_al_ upmmns

X)) “Community Assud:atwn Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are 1mpobed on Borchr or the Property by a condominium association, homeowners association
or similar organization.”,

(L) “Electronic Funds Transier“ means any transfer of funds, other than a transuction originated by check,
draft, or similar papef instrusient.. V\huh is initisted through an electronic terminal, telephonic instrument,
computer, or magnetic tapé sn"as to prder, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is notlimited te, point-of-sale translers, automated teller machine transactions,
transfers initiated by lelephone, wire transfers, and automated clearinghouse transfers.

(M) “Escrow Ttems” means *Lho's'e: ite’rqs*fthat are described in Scetion 3.

(N) “Miscellancous Pruweds -medns d.Il) compunsauon gettlement, award of dumages, or proceeds
paid by any third parly (other than insuranée proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Praperty;(ii) condemnation or other taking of all or any part of the
Property; (iil) conveyance in lieu of wndemm’tlon of (1‘,) misrepresentations of, or omissions as to, the value
andfor conditien of the Property. :

{0) “Mortgage Insurance” means insurarice @f‘)tectmg Lender against the nenpayment of, or default on,
the Loan, .5

(P} “Periodic Payment” means the regularly scheduled amcunt due for (i) principal and interesl under the
Note, plus (i) any amounts under Section 3 of this Securily’ Ipsfnﬁl}ént.

(Q) “RESPA” meuns the Real Bstate Settlement Procedures-Act (12 U.S.C. § 2601 et seq) and its
implementing regulation, Regulation X (24 C.F R. Part 3508).4s they might be amended from time to time,
or any additional or successor legislution or regulation that""govchls:thc{__ same subject matter. As used in this
Security Instrument, “RESPA™ refers to all requirements and re'strictiori% that are imposed in regard to a
“federally related mortgage loan” even if the T.oan does not qmlﬂ\, as a cherally related mortgage loan”
under RESPA. : §

not that party has assumed Borrower obhgatlons under the Note and/or thn becunt\ Enatrument
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TRANSFFR OF RHJHTS IN THE PROPERTY

The hmehuarv ot th1s Seuurm Instrument is MERS (sclely as nominge for Lender and Lender’s successers
and assigns) and the Successors and assigns of MERS. This Security lnstrument secures to Lender: (i) the
repayment of the Lidan; and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s Lovenants and agreemem\ under this Security Instrument and the Note, For this purpose, Borrower
irrevocably grants and: com eysto Trustee, in trust, with power of sale, the following described propurh

located in the County of Skagit
[Type of Recording Turisdiction] {MName of Recording Jurisdiction]

See Exhibit "A” attached hereto. .

which currently has the address of W 4114 Ellisport Place
& [Street]
Anacortes ,‘ Washington 98221 {“Properly Address™:

[City] (zip Code]

TOGETHER WITH all the improvemenis now or hereaftur erer,ted on the property, and all easements,
appurtenances, and fixtures now or hereafter u part of thie property : Al replacements and additions shall also
be covered by this Security Iustrument. All of the forcgomg is referred to in this Security Instrument as the

“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply ‘with law or. custom, MERS (as nominec for
Lender and Lender’s successors and assigns) has the right: to exercisé any ar al} of those Interests, including,
but not limited to, the right to foreclose and sell the Property: aﬁd to take ﬁn_y action required of Lender
including, but not limited to, releasing and canceling this Sucunw Imtmmunt

BORROWER COVENANTS that Borrower is lawfully sehed ot thL, e:,lav: héreby conveyed and has
the right to grant and convey the Property and that the Property is unenewsberid, uxcept for encumbrances of
record. Borrower warrants and will defend generally the title to the Propemr against. aH claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines wniform covenants for nauonal uxe dnd non-uniform
covenants with limited variaions by jurisdiction to constitute a uniform becuntw m\tmment cov ering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree a3 follows
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by
prepayment charges and lute charges due under the Note. Borrower shall also pay funds mr Escr(m Itemq
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pllI‘\U.dI'lt Lo %ection 3 Payments due under the Note and this Security Instrument shall be made m U.S. currency.
However, 1f any" c,heck or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to"Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Sectrity Instrument be made in one or more of the following forms, as selected by Lender:
¢a) cash; (b) money order (L) certilied check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawh ypon an-institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed-tecéived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any pdﬂ mett or. partlai payment if the payment or partial payments are insufticient to bring
the Loun current. Lender rfay: decept any payment or partial payment insufficient to bring the Loan current,
without waiver of any nghts hereunder or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender is niot obhgdted te.apply such payments at the fime such payments are accepted. If
each Periodic Payment is dpphed as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such tnapplied- funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within # reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied garlier, such funds will be applied to the outstanding principal balance under
the Note immediately priot to tnreu]nsure No offsct or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from’ makmg payments due under the Note and this Security Instrument
or performing the covenants and agreements se(,urcd By this Security Instrument.

2. Application of Payments or: Proceeds. Except as otherwise deseribed in this Section 2, all
payments accepted and applied by Lender shall hl: apphed in the following order of priority: (a) interest due
under the Note; (b) principal due under the No(e (¢) amounts due under Scetion 3. Such pavments shall be
applied to each Periodic Payment in the order in which it became dus. Any remaining amounts shall be applied
first to late charges, second to any other amounts due under thh Security Instrument, and then to reduce the
principal balance of the Note. :

If Lender receives u payment from Borrower for 4 duhnquent Periodic Puyment which includes a
sufficient amount to pay uny late charge due, the puyment may be dpphed to the delinquent payment and the
late charge. If more than one Periodic Payment is Outstandmg, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, arid to thé extent that, each payment can be paid in full.
Tao the extent that any excess exists after the payment is apphied to. “thé full payment of one or more Periodic
Payments, such excess may be upplied te any lute charges due. Voluntdry prepa\' ments shall be applied first to
any prepayment charges and then as deseribed in the Note.

Any application of payments, insurance proceeds, or Mlscellaneou.s. Proc,eedq to principal due under the
Note shall not extend or postpone the due date, or change the amount,-of the- Peﬂodlc Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lendér-on'the: day. Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™ to provide for pavment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security [nstrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property :if any; (c) preminms for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insiitance prermuxm if arry, or any
sums payable by Borrower lo Lender in lieu of the payment of Mortgage Insifance “premiums in accordance
with the pI‘oVisions of Section 10. These items are called “Escrow Items.” At origiﬁ'atioh or at afiy time during
the term of the Loan, Lender may require that Community Association Dues, £ EL:., and Assoemments it any,
be escrowed by Borrower, and such dues, fees und assessments shall be an Eserow ttemy erowur shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall-pay Lender the
Funds for Escrow Tfems unless Lender waives Borrower's obligation to pay the Funds for-anyer 41l Escrow
Ttems. Lender may walve Borrower's obligation to pay to Lender Funds for any or all mew .lie_ms at-any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay dir'éétly-, '\?_uhen
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and uhere pdvable [he amounts due for any Escrow Items for which payment of Funds hus been waived by
Lender and AT Lmder reqmrcs, shall fumish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be déetned to be u covenant and agreement contained in this Security Instrument, as the
phrase “covenant abd agre'emcnf is used in Section 9. If Borrower is obligated to pay Escrow [tems directly,
pursuant to a waivet, ‘and Bouov\ rer fails to pay the amount due for an Escrow Hem, Lender may exercise its
rights under Section 9 dnd pay-sach amount and Borrower shall then be obligated under Section ¥ to repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice
given in accordance with SLctlon +3 und, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that4re thente qulred under this Section 3.

T.ender may, at any time, “coilect, and hold Funds in an amount (a} sufficient to permit Lender to apply
the Furkds af the time spc,c_liled under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall eqtlmdte the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrov Hems or otherwise in accardance with Applicable Law.

The Funds shall be held m'an Jmututlon whose deposits are insured by a federal ugency, instrumentality,
of entity (including Lender, if Lender4s an 1n¢.t1tuuon whose deposits are s0 insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds” to pa\; -the Escrow Ttems no later than the time specified under
RESPA. Lender shall not charge Borfower for halding and applying the Funds, annually analyzing the escrow
account, or verifving the Escrow Items, llnlt,sa Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge Unleas an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lnndcr shall 1iot be required 1o pay Borrower any interest or earmnings
on the Funds., Borrower and Lender can agree m riting, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual aceounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow’as defined under RESPA, Lender shall account to Borrower
for the excess funds inaccordance with RESPA. If there isa shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requlrcd by RESPA] and:Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RE SPA but in no more than 12 monthly pavments.
If there is a deficiency of Funds held in escrow, as defined’ under’ RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender the dmouiqt necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly, pay mentsl

Upen payment in full of all sums secured by this Security Instrument LLndLl‘ shall promptly retund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all laxes, assegsmems, __charges, fines, and impositions
attributable to the Property which can attain priority over this Security Irisnilment, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees; and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them inthe tanfier provided in Section 3.

Borrower shall promptly discharge any lien which has priority avér this Secunt} Instrument unless
Borrower: (u) agrees in writing to the payment of the obligation secured by the lien if & manner acceptable 1o
Lender, but only so long as Borrower is performing such agreement; (b) corifests the Herin good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender s Opinionoperate to prevent the
enforcement of the lien while those proceedings are pending, but only until stich proceedings are concluded;
or (¢} secures from the holder of the lien an agreement satisfactory to Lender sybordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject 0 a lien“which can attain
priority over this Security Instrument, Lender may give Borrower a notice jdentif\'iné the Tien” Within 10 days
of the date on which thut notice is given, Borrower shall satisfy the lien or take one or.mofte ot e agtions set
forth above in this Section 4, :

Lender may require Borrower to pay 4 one-time charge for a real estate tax venhccmon and/or reportmg
service used by Lender in connection with this Loun. :
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'S, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Propertv insured apainst loss by fire, hazards included within the term “extended coverage,” and uny
otlier hazards incloding, but not limited to, earthquakes and floods, for which Lender requires insurance. This
inswrance shall be maintained in the amounts (including deductible Jevels) and for the periods that Lender
requires. What Le nder requm,a pursuant to the preceding sentences can change during the term of the Loan.
The insurance.-Carrier provndmg the insurance shall be chosen by Borrower subject to Lender’s right 1o
disapprove Borrower’ s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with thts Foan, either: {a) a one-time charge for flood zone determination, certification
and tracking services; or (b) d one- -time charge for flood zone determination and certification services and
subsequent charges efach lime rx,mappmgq or similar changes occur which reasonably might affect such
determination or certification, Borrower shall also be responsible for the payment of uny fees imposed by
the Federal Emergency Management Agencv in conuection with the review of any flood zone determination
resulting from an objection by Bomrower, ..

If Borrower fails to mamtdm any ‘of:'the coverages described abaove, Lender may obtain insurance
coverage, at Lender’s option and Borrower' s expense. Lender is under no obligation to purchase uny particular
type or amourt of coverage. Therefore, such overuge shall cover Lender, but might or might not protect
Borrower, Borrower’ s equity in thie: Propf:m or the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser:Coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtained m;ghl significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts dmburs&ed_hy Lender, under this Section 5 shall become additional debt of
Borrower sccured by this Security Instrurdent. T h&fbﬁ ainounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, \nth aw.,h ihterest, upon notice from Lender to Borrower requesting
payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standird mortgage eleuse, and shall pame Lender as mortgagee
and/or as an additional loss payee. Lender shall hive the right 10 ﬁold the policies and renewa} certiticates. If
Lender requires, Borrower shall promptly give to Lender all rz,cupts of paid premiums and renewal notices.
If Borrower obtains any fomm of insurance coverage, ot Htherwise: tequired by Lender, for damage to, or
destruction of, the Property, such poliey shall include s standdrd muﬂgage clause and shall name Lender as
mortgagee andfor as an additional loss payee. -

In the eveut of loss, Borrewer shall give prompt mmcc to 1he msurdnc,e carrier and Lender. Lender may
make proof of loss il not made promptly by Borrower. Unless Lender-dnd Bomewer otherwise a gree in writing,
any insurance proceeds, whether or not the underlying insurance Wus requir’ed by Lender, shall be applied to
Testoration or repair of the Property, if the testoration or repair 1s; ewnomlca]h feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender. shail-have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to-énsite the Wwork has been completed
lo Lender's satisfuction, provided that such inspection shall be underlaken promptly: Lender may disburse
proceeds for the repairs and restoration in 4 single payment or in a series of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law: réquires intérest o be paid on such
tustranice proceeds, Lender shall not be reguired to pay Barrower any interest-st earnings.on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall niot be paid-out of the insurance
proceeds and shall be the sole obligation of Borrower. I the restoration or repait is m)t econopically feasible
or Lender’s security would be lessenied, the isurance proceeds shall be appliedito) the sumt secured by this
Sccurity Instrument, whether or not then due, with the excess, if any, paid lo’ Borr{mcr Such insurance
proceeds shall be applied in the order provided for in Section 2. : :

If Borrower abandons the Property, Lender may file, negotiate and settle any av a1lable msurame claim
and refated matters. If Borrower does not respond within 30 days to a notice from Lender.that (e insdfance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. Thé 30 day:--pgﬂod
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mll begm \ahcn the I]J;}T.lbe 1s given. In either event, or if Lender acquires the Propetly under Section 22 ot
otherwise, B{)rrower hsreb} assigns to Lender (a) Borrower’s rights to any inswrance proceeds in an amount
not to exceed the amounts, unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the.right to any refund of uneamed premiums paid by Borrower) under all instrance polmes
covering the Property sinsofur as such rights are applicable to the coverage of the Property. Lender may use
the insurance pmceula ulther t repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrunsent, wh;:_thpr of fiot then due.

6. Occupancy. Borfower shall occupy, establish, and use the Propenty as Borrower’s principat
residence within 60 davs attcr the. execution of this Security Instrument and shall continue to occupy the
Property as Borrower's prmclpal rzsulu.ncu for at least one year after the date of vccupancy, unless Lender
otherwise agrees in wntmg,_ Wwhich ' consent shall not be unreasonably withheld, or uniess extenuating
cireumstances exist which:arg beyond Borrower's control.

7. Preservation, Mamtenante and Pratection of the Property; Inspections. Borrower shall not
destroy, damage or impuir the Praper’w Allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residmg ifi thie Property, Borrawer shall maintamn the Prnpertv in order to prevent
the Property from deteriorating or-decreasing invalue due 1o its condition. Unless it is determined pursuant to
Section 5 that repair or restoratioris not ec_onumu,ally feasible, Borrower shall promptly repair the Property if
damaged fo avoid fusther deterjoratiof or danmge If insurance or condemmation proceeds are paid in connection
with damage to, or the taking of, thé Property; Borrow.r shall be responsible for repaning or restering the
Property only if Lender has refeased proceeds for such prurposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sm‘ﬁciéﬁt_‘ tdil_rr:fmir ot testore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of siich repuir or 1estoration,

Lender or its agent may make reasonable enfries upon and inspections of the Property. I it has reasonable
canse, Lender may inspect the interior of the hnprqﬁfcm ents on the'Property. Lender shall give Borrower notice
at the time of or prior to such an interior mspection speeifying stich reasonable cause.

8. Borrower’s Loan Application. Borrower shall bé 1 default if, dunng the Loan application
process, Borrowet or any persons or entities acting at the'diréction of Borrower or with Borrower’s knowledge
or consent gave matenally false, misleading, or 1Ild.LCl1r;i‘tL informition or statements to Lender (or failed to
provide Lender with material information) in connection w1t11 the Liban, Material representations include, but
are not limited to, representations concerning Borrower’s mcupancv 0[ the Property us Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
Lf (2} Borrower fails to perform the covenants and agreements contained in- this Security lnstrament, (k) there
is a legal proceeding that might significantly affect Lender’s interest-in the. Property and/or rights under
this Security Instrument (such as a proceeding n bankruptey, probate;’ for ‘condemnation or forfetture, for
enforcement of a lien which may attain priority over this Security Instrument or'to enfaree laws or regulutions),
or {¢) Borrower has abandoned the Property, then Lender may do and pdy for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or fepairing the Property. Lender's
actions can include, but are not limited 1o: (a) paying any sums secured by a lién thh fius priority over this
Security Instrument; (b) appearing in court, and (¢) puying reasonable atlormeys? fees 1o prmect its interest
in the Property and/or rights under this Secunity Instrument, including its secured’ posltl(ln i bankruptm
proceeding. Securing the Property includes, but is not limited to, entering the Pr(;pertv toanake repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate-building=or other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may také action under
this Section 9, Lender does not have to do so and is not under any duty or obligation to do se. It i greed thdt
Lender incurs no lability for not taking any or #l} actions authorized under this Section 9. :

WASHINGTON—Single Famity-—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Fm‘m 3048 1101

WASHINGTON-MERS T reattoes”
ITEM 2708L5 (111208) iPagh B vg)
Bartit630010530 30010530




Any amourits disbursed by Lender under this Section § shail become additional debt of Borrower secured
by this Security Instmment These amounts shall bear interest at the Note rate from the date of disbursement
and shaltbe payable, w1th such interest, upon notice from Lender to Borrower requesting payment.

It this Security Iristrument is oni a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the meryer i wrltmg

10. Mortgage In;_uraq_ce i Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prt:niiums required to maintain the Mortgage Insurance in eftect. If, for any reason,
the Mortgage Insurance.coverage sequired by Lender ceases wo be available from the mortgage insurer that
previously provided %u(,h msirance and Borrower was required to make separately designated payments
{oward the premiwns for Mortgage In:,u,rdnce, Bormrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgape Insurance previously in effect, at a cost substantially equivalent 1o the
cost to Borrower of the Mortgage Insirance previously in effect, from an altemate mortgage insurer selected
by Lender. I substuntially cquwalant Mortgdge Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of th separately designated payments that were due when the insurunce coverage
ceased 10 be in effect. Lender will acéept, use.and retdin these puyments as a non-refundable loss reserve
in lieu of Mortgage Insurance. Such loss-réserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paxl in full. and Lender shall fiol be required to puy Borrower any interest or earnings on
such loss reserve. Lender can no longer re qum., foss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requlres) prov ‘ided by an insurer selected by Lender again becomes
available, 1s oblained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insumnce as a condition of making the Loan and Borrower was
required to make separately desigrnated payments toward the premiums for Mortgage Insurance, Bortower
shall pay the premiums required to maintain MoﬁEﬂgc Insurance m effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurdnce Lnds 1 accordance with any written agreement
between Borrower and Lender providing for such term ination or until termination is required by Applicable
Law. Nothing in this Section 10 uffects Borrower’s obhgdtwn 10 puy‘interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entify Ahat plll‘Lh_deb the Note) for certam losses it may
ineur if Borrower does not repay the Loan as agreed. Borrower is nbt 4 party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all xuch mburdnce An_force from time to time, and may
enter into agreements with other parties that share or modity-thetr tisk, or reduce losses, These agreements are
on terms and conditions that are satisfactory to the morlgage insurerand the other party (or parties) to these
agreements. These agreements may require the mortgage insurer “to make payments using any source of funds
that the mortgage insurer may have available (which may Jnelude Iundb obtdmed from Mortgage Tnsurance
premiums). :

As aresult of these agreements, Lender, any purchaser of thb Notc dnother m\urcr any reinsurer, any
other enlity, or any aftiliate of any of the foregoing, may recetve (directly’ or 1nd1rectlx) amounts that derive
from {or might be characterized as) a portion of Borrower’s payiments for Mm’tgage lisurance, in exchange
tor sharing or modifying the mortgage insurer’s risk, or reducing losses. [f'such dgn'.,timeﬂt provides that an
affiliate of Lender takes a share of the insurer’s risk in exchang,e for a share oI the prermums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agrced to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not incpéase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower. to.any refund.”™

(b) Any such agreements will not affect the rights Borrower has—if any—with réspeét to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other liw.These rights
may include the right to receive certain disclosures, to request and obtain Ldl‘lCCﬂdthn f the Murtgage
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Insuramc, 1o havc the Mortgage Insurance terminated automatically, and/or te receive a refund of any
Mnrtgage Insuran cé. premmms that were unearned at the time of such cancellation or termination.

Asslgnmcnt of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
zmsigned to and shall be paid to Lender.

If the Property is: ddIﬂdng such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the asmmﬁon or'repair is economically feasible and Lender’s security is not lessened. During
such tepair and® restorat_x_on pefted, Lender shall have the right to hold such Miscellaneous Proceeds unti)
Lender has had an opporturiity.-to inspect such Property to ensure the work has been completed to Lender's
salisfaction, provided that suC“h inspection shall be undertaken promptly. Lender may pay for the repairs and
resloration in a single’ (llbbu]"\i:mbn‘[ OFin a series of progress payments as the work is completed. Unless an
agreement is made in \mtmg ot Applicable Law requires interest to be puid on such Miscellaneous Proceeds,
Lender shall not be required 1o pay Borrower any interest or earnings on such Miscellancous Preceeds. If the
restoration of repair is not: cconomu,dlh feasibie or Lender’s security would be lessened, the Miscellanecous
Proceeds shatl be applied t0.th&" sqrms secured by this Security Instrument, whether or not then due, with the
excess, if any, puid to Borrower’ Sunh Ml\c&.llaneous Proceeds shall be applied i the order provided for in
Section 2. ; :
Int the evemt of a total 1d]<.mg de»tructmn o1 £ loss in vatue of the Property, the Miscellaneous Proceeds
shall be applied 1o the sums secured bv this Seourm Instrument, whether or not then due, with the excess, if
any, paid to Borrower. P

I the event of a partial taking, destructum‘ ot lms n value of the Property i which the fair market value
of the Property immediately before the p&mal takmg, destruction, o Joss in vatue is equal to or greater than
the amount of the sums secured by this Security [nstrument immediately before the partial taking, destruction,
or Joss i value, unless Borrower and Lender otherwise ggree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
{a) the total amount of the sums secured immediately before the pariial taking, destruction, or Joss in value
divided by (b) the fair market value of the Property Jmmedmtelv baiore the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a puriial taking, destruction, or lossin waluc, of thu Propem in which the fair market value
of the Property immediately before the partial taking, destru(.tlon‘ orloss in value is less than the amount of
the sums secured immediately before the partiai taking, dcstmctwn gr loss i value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds ~.hd11 be apphcd to the sums secured by this
Security Instrument whether or not the sums ure then due.

If the Property is abandoned by Borrower, or if, ufter notice b} L cnder to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a élaim for damuges, Borrower faits
to respond to Lender within 30 days after the date the notice is'given; Lender.is authorized 1o collect and
upply the Miscellaneous Proceeds either to restoration or repair of fie Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means #e third party that owes Borrower
Miscellaneous Proceeds ot the party against whom Borrower has a right ot d()'[l(}ll i regard to Miscellaneous
Proceeds.

Borrower shall be in defaulf if any action or proceeding, whether cml br_criminaly’is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material 1mpa1rmem of Lender’s interest
in the Property or rights under this Security Tnstrument. Borrower can cure such & defanl and,3f acceleration
has oceurred, reinstate as provided in Section 19, by causing the action or pmceedmg to be dibl'ﬂl\bed with
u ruling that, in Lender's judgment, precludes forfeitue of the Property or othier materxr.rl 1mpdument of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds.of any award-or claim
for damages that are attributable to the impairment of Lender’s interest in the Propbrw are herebv db%lgﬁcd
and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoralion or repair of the Propert\ mhal[ be appllcd in
the order provided for in Section 2.

WASHINGTON—Single Family—Fannie Mae/Freddic Mac UNTFORM INSTRUMENT 1~ opin 3045 101

WASHINGTON-MERS 7 Broatbecst
ITEM 2709110 {111208) ipogeiinarie .
Bartl1030010530 30@10530_

LERAR g B

Skaglt County Audltor
3/26/2010 Page 10 of 24 1:53PM




12 BOrrtww"er Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pavment-or, mndmc_auon of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or duy Succemor in Inlerest of Borrower shall not operate to release the liability of Borrower or
any Successors in Intérest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Intersit of Bomawer or to refuse to extend time for paviment or otherwise modify amortization of
the sums secured by this Secyrity Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limilation, Lender‘\"dccuptancc of payments from third persons, entities or Successors in Interest of
Borrower or im dmounts leéss ﬁ]dn the amount then due, shail not be a waiver of or preclude the exercise of any
right or remedy. : g

13. Joint and Several Llahlhtv', Co-signers; Successors and Assigns Bound. Borrower covenants
and ugrees that Borrowers: obhgatlons and liability shall be joinl and several. However, any Borrower
who co-signs this Sceurity Instrument-but does not execute the Note (a “co-signer”™): (a) 1s co-signing this
Security Instrument only to. mottgage, granl and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b is“not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lendér and any other Borrower can agree to extend, modify, forbear or
make any accommodations with” rt:gard to thL( term% of this Security Instrument or the Note without the
co-signer’s consenl. s

Subject to the provisions ol %ecuc}n 18 anv Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument In wrmngt,.and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instﬁuﬁeng. Rarfower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Liender agrees to such release in writing, The covenants and
agrecments of this Sceurity [nstrument shall bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrouer fees.for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’ 3 mterebt in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fées; _property inspection and valuation fees. In
regard o any other fees, the absence of express authorify in. this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of s such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by AppllCdb]€ Law.

If the Loan 1s subject to a law which sets maximum lear Chargeb and that law is finally interpreted so
that the interest or other loan charges collected or to be collected ifi connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the smountnecessary to reduce the charge
to the permitted limit; and (b} any sums already collected Irom Borrower which exceeded permitied limits will
be refunded to Borrower. Lender may choose to make this ILIUIld: by reducing the principal owed under the
Note or by making a direct payment to Borrower. [f 4 refund reduces. principal, the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not'a p’i‘epavmént charge 1s provided
for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
conslitute a waiver of any right of action Borrower might have arising out.of such overtharge,

15, Notices. All notices given by Borrower or Lender in conneclioriwith this” Security Tnstrument
must be in writing. Any notice to Borrower in connection with this Security Instrumeént shall be deemed
to have been given to Borrower when mailed by first class mail or when actua_ﬂj’___déli\"ere(__i--1‘(} Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constifute noticeto.all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be th,d*Proﬁért}"’Agid?ess unless
Borrower has designated a substitute notice address by notice to Lender. Borrovwer shall prampﬂv notity
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Bomower s'change of
address, then Borrower shall only report a chunge of address through that specitied prouedurc There wiay be
only one designated notice address under this Security Instrument at any one time. Any néticé te Lender ;hdll
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be Ewen b\f deh\ enng it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has desu:natgd another address by notice to Borrower. Any notice in connection with this Secutity Instrument
shall not:be deemeéd to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument isulso required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding fequirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is Jocated, All rights and obligations contained
in this Security Instrument are subject to any requiremnents and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow. the parties to agree by confract or it might be stlent, but such silence shall
not be construed as a pl'()hlbltlﬂn agambt agreement by contract. In the event that any provision or clause of this
Security Instrument or'the Noteé conflicts with Applicable Law, such conflict shall not atfect other provisions
of this Security Instrument or the Note which can be given effect without the conilicting provision.

As used in this Sccurity Instrumerit; (2) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender, (b) words in the singular shall mean and include the plural and
viee versa, and (¢) the word “miay” gwea sole discretion without any obligation to take any actior.

17. Borrower’s Copy. Borrower shall be.given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a Bencﬁual Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any’ 10&,:11 of beneficial interest in the Property, including, but not limited to,
those beneficial interests transterred M a b(mﬂ ter deed, conlract for deed, installment sules contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Tnterést in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Bortower is sold or transterred) withoul Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall not be exercised by:Leénder if such exercise is prohibited by Applicable Law.

It Lender exercises this option, Lender shall give Borrower notice of acccleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Securm’ Inslrummt If Borrower fails to pay these sums
prior to the expiration of this period, Lender may inv le dm rcmedles permitted by this Security Instrument
without further notice or demand on Borrower. '

19. Borrower’s Right to Reinstate After Acwleratlon i B(Srrower meets certain conditions, Borrower
shall have the nght to have enforcement of this Security Instrument dlaconimued at any time prior to the carliest
of: (a} five duys before sale of the Property pursuant o any powcr..o[ sdle contained in this Security Instrument;
(1) such other period as Applicable Law might specify for the tefmination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrament. Those ";_:d;_lditi ongare that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument ¢ dﬁd the. Note. as if ng acceleration had ocenrred;
(b) cures any default of any other covenants or agreements; (¢) pays all’ expenses mneurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, property: inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s inferest in'the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably reguire to assure that Lender’s interest
in the Property and rights under this Security [nstrument, and Borrower’s obligiation 1o pay ‘the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrowes pay such reinstaternent
sums and expenses in one or more of the following forms, as selected by Lender; (&) cash; {bymoney order,
(c) certified check, bank check, treasurer’s check or cushier’s check, provided ang such chedk s drawn upon
an institution whose deposits are insured by a lederal agency, instrumentality or entity; or{d)Electrénic Funds
‘Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secyred ereby_shall Temiin
fully effective as if no acceleration had occurred. However, this nght to reinstate shall not appl‘y
aceeleration under Section 18
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20 Sile.of Note; Change of Loan Servicer; Notice of Grievance. The Notc or 4 partial interest in the
Note (togé'thé:r-.ﬁ"iﬂl ﬂ]lS Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale I'ﬁig*ht result in ‘u change in the entity (known s the “Loan Servicer™) that collects Periodic Payments
due under the Note and this:Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Secutitly Instrumu,nt and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated 40°a saleof the Note. If there is a chunge of the Loan Servicer, Borrower will be given
written notice of the Lhdnge whlch will state the name and address of the new Loan Servicer, the address to
which payments should be, made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Wote is.s0ld and thereafter the Loan is serviced by a Loan Servicer other thun the
purchaser of the Note; the moﬂgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transterred to a successof Loan, Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaaer _

Neither Borrower nor Lender rnav commence, join, or be joined to any judicial action (as either an
individual litigant ar the membér efa c[_dss).that arises {Tom the other parly’s actions pursuant to this Security
Instrument or that ulleges that the otheér - party has breached any provision of, or any duty owed by rcason of,
this Security Instrument, until such Borrower or.Lender has notified the other party (with such notice given in
compliance with the requirements.of Sectiofi 13) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of” such nt}uct. fo take comrective action. If Applicable Law provides a time
period which must elapse before certain cu:tmn gan be tuken, that time period will be deemed to be reasonable
for purposes of this paragraph, The notice of accelurdtln;a and opportunity to cure given lo Borrower pursuant
to Section 22 and the notice of acceleration’ given to” Borrawer pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take correetiveaction provisions of this Section 20.

21. Hazardous Substances. As uséd in this Section 21: (a) “Hazardous Substances™ are those
substances defined as toxic or hazardous substdnees, pollutants, or wastes by Fnvironmentai Law and the
following substances: gasoline, kerosere, other flammable or-foxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestas or-formaldehyde, and radicactive materials,
(b} “Environmental Law” means federal laws and laws of thc, jl!ﬂbdlCthIl where the Property 15 located that
relate to health, safety or environmental protection; (¢) “Envitonmental Cleanup™ includes any response action,
remedial uction, or removal action, as defined in Environmentat Law! and (d) an “Environmental Condition™
means a condition that can cause, contribute to, or otheni}"i_sxb---trigge;--ﬁn Environmental Cleanup.

Borrower shall not cause or permit the presence, uSe;.,,dispiygai;_:spc_if'ago; or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, onvor-in the Property. Borrower shall not do,
nor allow anyone elsc to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Em’lronmtntal Condition, or (¢} which, duc to-the presence, use, or release of a
Hazardous Substance, creates a condition that adversely atfects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the F‘rapeﬁy of small ‘quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to mainienance of
the Property (including, but not limited to, hazardous substances in consumer products);

Borrower shall promptly give Lender written notice of (1) any investigation, ‘claim, demand, lawsuit
or other acticn by any governmental or regulatory agency or private party im’b_lving-rtﬁt;-Propert}y und any
Hazurdous Substance or Environmental Law of which Borrower has actual knowledgé, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, releasc___'ér___,tlni'reat of felease of any
Hazardous Substance, and {¢) uny condition caused by the presence, use or releasc af a Ha_zéfcl_mis Substance
which adversely affects the value of the Property. If Borrower leams, or is notified by, any goverfimental or
regulatory autherity, or any private party, that any removal or other remediation of ‘any Hazardéus Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for aun Environnrental Clainup.
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NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Aceeleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of ‘any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b} the action required to cure the default; (¢) a date, not less than 30 days from the
date the notice lsgi\ren ttl‘Bbrrtlwer, by which the default must be cured; and (d) that failure to cure
the default on ot before:the date specified in the notice may result in acecleration of the sums secured
by this Security Instrument atid sale of the Property at public auction at a date not less than 120 days
in the future. The noticé shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a courf action’ to a%sert the non-existence of a defanlt or any other defense of Borrower to
acceleration and sale; and auy uther matters required to be included in the notice by Applicable Law.
If the default is not cured on or hefm-e the date specified in the notice, Lender at is option, may require
immediate payment in full of all sums ‘secured by this Security Instrument without further demand and
may invoke the power of sale arid/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses iiic'url‘qd-’ih pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable att’drnévs fees.and costs of title evidence.

If Lender invokes the power of sale; Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regardipg notice of sale and shall give such notices ta Borrower and to other persons
as Applicable Law may require. After the time réq:i.lired by Applicable Law and after publication of
the notice of sale, Trustee, without demand on Burrower, shall sell the Property at public auction to the
highest bidder at the time and place andundér the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted hy Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conve\ ing the Property witheut any covenant
or warranty, expressed or implied. The recitals in the Trustee s.deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall-apply theg proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but"no‘:tKIimitedf tg, reasonable Trustee’s and atforneys’
fees; (b) to all sums secured by this Security Instrunh.}ﬂt--; -aﬁd‘_(‘c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the ciinty in“which the sale took place.

23. Reconveyance. Upon payment of all sums secured :by: this Sﬁcurlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this; e(;urlty Instrum ent and all notes evidencing
debt secured by this Securily Instrument to Trusiee, Trustec :shd]l TECONY ev the Property without warranty
to the person or persons legally entitled to it. Such person or persons >ha11 pay any recordatmn costs and the
Trustee’s fee tor preparing the reconvevance. : :

24, Substitute Trustee. In accordance with Applicable Law, Lender Ty tmm time 1o time appoint
@ suceessor trustee to any Trustee appointed hereunder who has ceased to act. Withut conveyanee of the
Property, the suceessor trustee shall succeed to all the title, power and dutws conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principatly for agrleultural pu:pou.y:a

26, Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorney's’ fees arid costs in any
action or proceeding to construe or enforce any term of this Securitly Instrument. 'Thc term: “'dttofne\, 5" fees,”
whenever used in this Sccurity Instryment, shall include without limitation dttﬂmﬁ\ st feesd mcum:d bv Lender
in any bankruptey proceeding or on appeal. :
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'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNINE BELOWZ Borrower accepts and agrees to the terms and covenants contained in pages
1 through 16 Df:ﬂd_is”S-c_cu__rit}Vajﬁs_trument and in any Rider execuled by Borrower and recorded with it,

s (Seal)

Cobb c. Bartiett o T, -Bomower

(Seal)

-Borower

e (Séal) (Seal)
) --.-B_bi'rc_m’er ~Bomower
(Seal) , (Seal)
-Bortower A ~Borrower
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State of "W a‘ShinQ:'tdn )
County ot };{,a a: o ’1"’ )

On this day pergo:r}d]l}_ a,p_peared before me John C. Bartlett, Suzan P. Bartlett

to me known to be the indi'vidilal(;) descfibéd in and who executed the within and foregoing instrument, and
acknowledged that he (she or thiey} s1gned the same as his (her or their) free and voluntary act and deed, for the

uses and purposes therein mentionéd, .+ 27
Given under my hand and ofﬁc131 bﬁdl thls ‘2 A of day of M—’ 7/ 0
@AMW £ ) Aueima o~

Notary Public in and for the State of Washington residing at:

VW ot Ve

My commmlon expires: ﬁ’ ‘{‘A ¢
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Order No.: 620008817

EXHIBIT “A”

Lot 31, PLAT OF MARINE HEIGHTS, as recorded in Volume 16 of Plats, pages 173
;thfough '175 records of Skagit County, Washington;

:TOGETHER WITH the following portion of Lot 30 of said plat:

Beglnnmg at the Northeast corner of said Lot 30;

Thence: North 51°54°01" West, along the North line of said Lot 30 a distance of 165.86
feet to the Northwest corner of said Lot 30;

Thence South- 1°22 43” West, along the West line of said Lot 30 a distance of 58.82
feet; :

Thence North 46"’22 24 ‘East a distance of 12.95 feet,

Thence along a curve to the right having a radius of 25.5 feet which Bears South
43°37'36" East through a central angle of 81°43'35” and arc distance of 36.37 feet;
Thence South 51°54'01” East'parallel to and 10 feet Southerly of the North line of said
f.ot 30 a distance of 102.38 feet;

Thence along a cunieto the right having a radius of 50.00 feet which bears South
53°34'09" East through a. central angle of 14°25'46” an arc distance of 12.59 feet to
the point of beginning.™ B

Situated in Skagit County;*-.W'éE_s_hihgfﬁh‘.;‘,

- END OF EXHIBIT "A” -
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FIXED/ADJU STABLE RATE RIDER

(LIBOR Oﬁe-"?_('ear Index (As Published In The Wall Sireet Journaly—Rate Caps)

THIS FIXED/ADIUSTABLE RATE RIDER is made this ~ 18th  day of March 2010 ,
and is incorporated into and shiall be deemed to amend and supplement the Mortgage. Deed of Trust, or Security
Deed (the “Security Insirurnent” Dof the same date given by the undersigned (“Borrower”) to secure Borrower’s
Fixed/Adjustable Rate Note (the Note”) to Whidbey Island Bank, Washington Corporation

(“Lender™) of the same date dnd cov enng the property described i the Security Instrument and located at:
L e 4114 Ellisport Place
- <Anacortes, WA 58221

[Propertv Address)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED TNTEREST
RATE TO AN ADJUSTABLE INTEREST.RATE. THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE. MAXTMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenantand agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMEN’T CHANGES
The Note provides for an imtial fixed mierest rate.of .+ 3. 5000% The Note also provides for a change
in the initial fixed rate to an adjustable interest rate, as foHow:,

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYN[ENT CHANGES

(A) Change Dates

The initial fixed interest rate T will pay will change to an ad;usldble mterest rate on the first day of
April 2015 . and the adjustable interest rate [ will pay may Lhdnge on that day every 12th
month thereafier. The ddLL on which my initial fixed interest rate .changes, to an adjustable interest rate, and
each date on which my adjustable interest rate could change, is calléd-a “Lhange Ddtr; 7

(B) The Index

Beginning with the first Change Date, my adjustable interest rate wﬂl be deBd on un [ndex, The “Index”
is the average of interbank offered rates for one-year 11.8. dollar-denominated deposits in_the London market
("LIBOR™), as published in The Wall Street Journal. The most recent Index ﬁgurc awalldbh, as of the date 45
days betore cach Change Date is called the “Current Index.”

1f the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice. :

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—*SIIlglb F am1]\«—.
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(C) Calculatlun uf Chan ges

Before each (Jhange Dite, the Note Holder will caleulate my new interest rate by adding Two and
One Quarter .- percentdgu points ( 2.2500%) to the Current Index. The Note Holder will then round
the result of this addition: to the nearest one-eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D} below; his rounded amount will be my new interest rate until the next Change Date.

The Note Holder will thien determine the amount of the monthly payment that would be sufficient to
repay the unpaid pflﬂclpdl thdtl am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially cqual payvments, The result of this caleulation will be the new amount of my
monthly payment, i

(D} Limits on Interest Rate Changm

The interest rate [ am required to pay at-the first Change Date will not be greater than ~ 8.5000% or less
than  2.2500%. Thereafter, iy adjustable interest rate will never be increased or decreased on any single
Change Date by more than two pnrdcm&gt poinis-from the rate of interest I have been paying for the preceding
12 months. My interest rate will never be. gredter than 8.5000%.

(E) Effective Date of Changés - :

My new interest rate will becoine eifnctue on each Change Date. [ will pay the amount of my uew
monthly payment beginning on the first monthly pavment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes =

The Note Holder will deliver or mcul 1o me a notice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any changes irtmy adjustable interest rate before the effective date of any
changc The notice will include the amount of my:monthly payment, any information required by law to be
given to me and also the title and telephone number of a person who will answer any question 1 may have
regarding the notice. (.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL:INTEREST IN BORROWER
1. Until Borrower’s initial fixed inerest rate changes-th an adjustable interest rate under the terms
stated 1 Section A above, Uniform Covenant 18 of the Secanity Ihstfu'ment' shall read as follows:

Transfer of the Property or a Beneficial Interest in Bormwer As used in this Seclion 18,
“Interest in the Property” means any legal or beneficial interest in the’ Prnpem ncluding, but not
limited to, those benefivial interests transferred in a bond for deed. contract for deed, installment
sales contract or escrow agreement, the intent of which is the- transfer af utle b\ Borrower at a
[uture date to a purchaser.

It all or any part of the Property or any Interest in the Pxopem is c;old or tmmtem,d {or if
Borrower is not a natural person and a beneficial interest in Borrowet is sold or tranbferred) without
Lender’s prior written consent, Lender may tequire immediate payment fit full of 4ll sums secured
by this Security Instrament. However, this option shall not be exercised by Lender it suc,h exercise
is prohibited by Applicable Law. : #

T Lender exercises this option, Lender shall give Borrower notice of dgoelemllon The notice
shall provide a period of not less than 30 days from the date the notice is.given m-dccordance
with Section 15 within which Borrower must pay all sums secured by this Security Ins'@mént.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Single Fimily<=.
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if Borrowef'failsfo pay these sums prior to the expiralion of this period, Lender may invoke any
remedies pr.rmlttt:d bv thlb Security Instrument without further notice or demand on Borrower,

2. When Borrou Bers mlt:.dl fixed interest rate changes to an adjustable interest Tate under the terms

stated in Section A above,, Umfonn Covenant 18 of the Security Instrument described m Section Bi above

shall then cease to be in effeot and. thL prm 1sions of Uniform Covenant 18 of the Security Instrument shall be
amended to read as f(ﬂkwm e .

Transfer of the Pi'operty_pir a Beneficial Intercst in Borrower. As used in this Section 18,
“Interest in the Propérty” means-any legal or beneticial interest in the Property, including, but not
limited to, those beneficiul interests transferred in a bond for deed, contract for deed, installment
sales contract or ¢scrow dgreemcnt the intent of which is the transfer of title by Borrower at a
future date to a purchaser. =

If all or any part of the- Propf.rt} or any Interest in the Property 15 sold or transferred (or if
Borrower is not a natural persofi anda bem.flcldl interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may reqLure immediate payment in full of all sums secured
by this Security Instrument. However, this optien shall not be exercised by Lender if such exercise
is prohibited by Applicable Law. Lender alse shall not exercise this option if: (#) Borrower causes
to be submitted to Lender information rcq’fiirc'd by Lender to evaluale the intended transferce as if
4 new loan were being made to the trarisferee; and (b Lender reasonably determines that Lender’s
soourity will not be impaired by the loan agsumption and that the risk of a breach of any covenant or
agreement in this Security Instnument is acdseptable to Lender.

To the extent permitted by Applicable Law, Lerider.may charge a reusonable fee as a
condition to Lender’s consent to the loan assumption. Lénder:also may require the transferec to
sign an assumption agreement that is acceptable to. fender ‘and that obligates the transferce to
keep all the promises and agreements made in thé Note and in this Securily [nstrument. Borrower
will continue to be obligated under the Note and thlb Securltv Instrument unless Lender releases
Borrower in writing, St

if Lender excrcises the option to require mlmcdlatc pa} ment ih full, Lender shull give
Borrower notice of acceleration. The notice shall provide a pefiod of not fess than 30 days from the
date the notice is given in accordance with Section 15 within \a’hjch_-Berc)wer must pay all sums
secured by this Security Tnstrument. If Borrower fails to pay. these’sums prior ta the expiration of
this period, I.ender may invoke any remedies permitted by this ‘wcunty Instrumcnt without further
notice or demand on Borrower. 7o

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR——blnglc Famlly—--

Fannie Mae Uniform Instrument F orm 3187 6:‘01
MULTISTATE Y
ITEM 757713 “ GreatDocs™.
{04290%) Page:Fofd) -
Bartl1030010530

WA AR ﬂﬂBM

Skaglt Gounty Audltor
3/26/2010 Page 20 of

30010530

24 1 53PM



BY SIGNTNGBELOW Botrower aceepls and agrees 1o the terms and covenants centained in
pages I through 4 of this Fixed/Adjustable Rate Rider.

{Seal) (Seal)
-Borrower uzan/p. Bartlett -Borrower
g (Scab) (Seal)
; -Borrower .+ -Borrower

-Borrower e L -Borrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One- Yea,r LIBOR—-—Smgle Family—
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PL A NNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNII DEV’ELOPMENT RIDER is made this  18th  day of March 2010
, and 1s mcorpordted nté and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or SecurltV Deed (the “Security Instrument™) of the same date, given by the undersigned (the “Borrower™) to
secure Borrower's Note to Whldbey Island Bank, Washington Corporation

(the “Lender™) of the same ddU‘: and wvermg the Property described in the Security Instrament and located at:

. 4114 Ellisport Place
. ~*Anacortes, WA 98221

[Prqpuﬂ_\/ Address]

The Property includes, but is not hfmtcd o] a parcel of land improved with a dwelling, together with other
such parcels and certain common areds dnd delhtlEb as dexcnbu:l in

the “Declaration™). The Property is a art Of'a ldnned unit development known as
perty is a part of apla p
“. Marine Heights

[Name of Pl'a_tﬁh_;d Unit Development]

(the “PUD™). The Property also includes Borrower's inturtfsl; in® Iﬁe homeowners association or equivalent
entity owming or managing the comtmon areas and faclhtu,x of 1he PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agrecmcntb made in the Sceurity Instrument,
Borrower and Lender further covenant and agree as follows: .

A.  PUD Obligations. Borrower shall perform all of  Botrower's ‘obligations under the PULYs
Constituent Documents. The “Constituent Documents™ are the {1) Declatation; (i) articles of incorporation,
trust instrument or any equivalent document which creates the Owfiers: Assoéiation; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall prompth pay; whan due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Pmperh Insurance. So long as the Owners Association mamtalm. w1th a generally accepted
insurance carrier, a “master” or “blanket” policy insuring the Property which'is satisfactory 1o Lender and which
provides insurance coverage in the amounts (including deductible levels), for the periods and against loss by
fire, hazards included within the term “extended coverage,” and any other hazards, including, butnot limited to,
earthquakes and floods, for which Lender requires insurance, then: (i) Lender Wdi\és'the provie;ion' n Section 3
for the Pertodic Payment to Lender of the yeutly premium installments for property. ihsursnce on thié Pmperty
and (i) Borrower’s obligation under Section 5 to maintain property insurance coverage on the Properly is
deemned satisfied to the extent that the required coverage is provided by the Owners Assoolauon pohc\
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What Lender reguires-as a condition of this waiver can change during the term of the loan.

Bosrower shall give Tender prompt notice of arty lapse in required property insurance coverage provided
by the master or blatiket.policy.

In the eventof a dlstnbum)n of property msurance proceeds in lieu of restoration or repair following a loss to
the Property, or to common areas and facilities of the PUD, atty proceeds payable to Borrower are hereby assigned
and shall be paid to Lender. ‘Lender, shall apply the proceeds to the sums secured by the Security Instrument,
whether or not then dug, with {tie excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to ensure that
the Owners Agsociation mamtalus a pubhc h¢b1ht} insurance policy aceeptable in form, amount, and extent of
coverage lo Lender. ]

D. Condemnation. The proceedw oi am award or claim for damages, direct or consequential, payable
to Borrower in connection wiili an3 condemnation or other Edkmg of all or any part of the Property or the
common areas and facilities of the"PUD, or for any conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender. Such. proceuds shall be apphed by Lender to the sums secured by the Security
[nstrument as provided in Section 117 :

E. Lender's Prior Consent. Borrmwr shall not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Properts or consent to: (1) the abandonment or terrmination of
the PUD, except for abandonment or termination réquired by law in the case of substantial destruction by tire
or other casualty or in the case of a taking sy condemnatlon or eminen! domain; (itf) any amendment to any
provision of the “Constituent Documents™ if the provision is for the express benefit of Lender; (jii) termination
of professional management and assumption of s€lf-management of the Owners Association; or (iv) any aclion
which would have the effect of rendering the pubhc hdblhh msurdnce coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies, 1f Bomrower does not pay PUD dueg and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F chd]l become additional debt of Bomrower
sceured by the Security Instrument. Unless Borrower and Lender agree to other terms of payrnent, these
amounts shall bear interest from the date of disbursement.at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment, :
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BY SIGNING BEL_@W:;__BQ}TO‘WBI‘ aceepls and agrees to the terms and covenants contained in pages 1
through 3 of this PUD Rider” .~

\% (Seal) {Seal)

@Bamet{ :f . : . -Borrower uzar(P. Bartlett -Borrower

o b (Seal)

“-Bortower .~ -Borrower

(Seal) s (SeaD)
-Borrower o7 ul -Borrower
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