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DEFINITIONS

\& ords used in mulliple sections of this document are defined below and oiher woi‘d§ dre'dcfméd ity Sections
L 10,12, 19 and 20, Certain rules regarding the usage of words used in this dogumem arc aleo prowded in
\Lumn 15. : :
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(A)“. "'“é'écurltv nstrument” means this document, which is dated March 17, 2010 \
to gether \mth all Rlderx to this document.

(B) “Bnrrnwer” is: Wllllam C. Schmidt, A Single Person

Borrower is the-irusior under this Security Instrument.

(C) “Lender” is Golf Savihgs.Bank _
Lenderisa a Washmgton Stock Savmgs Bank organized
and existing under the' laws of* the State of Washington . Lender’s address is
6505 218th St SW, Ste 9 Mountlake Terrace, WA 98043

(D) “Trustee” is Ticor Title Insurance Company

(E) “MERS” is Mortgage Electrofilc’ Rugi‘qu'atlon Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and.Lender’s.suécessors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized __and existing under the laws of Delaware, and has an address
and telephone number of P.Q. Box 2026, Flint, MI48501-2026, tel. (388) 679-MERS.

(Fy “Note” means the promissory note signéd by Borrower and dated March 17, 2010

The Note states that Borrower owes Lender One Hundred Fifty Nine Thousand Nine Hundred and
no/100 Dollars (U.S. $159,900.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic Pa,ymentb and to pay the debt in full not later than
April 01, 2040 ; :

(G) “Propertv” means the property that is de\(,rlbed below under the headmg “Transler of Rights in the
Property.” ST

(H) “Loan” means the debt cvidenced by the Note, plus mterext any prepayment charges and late charges
due under the Nole, and all sums due under this Security In\trument plus mtereqt

(I) “Riders” means all Riders to this Security Instrument t‘nat dre. execuied b\, B{)HUWCI’ The following
Riders are 1o be executed by Borrower [check box as applicable]: .

| { Condominium Rider [ ] Graduated Payment Rlder

[ ] Plarmed Unit Development Rider [X] Other(s) [ specify] VA Assumptlon Rlder
Adjustable Rate Rlder

(1) “Applicable Law” mcans all controlling applicable federal, state and loca] atamu,s fegulations,
ordinances and administrative rules and orders (that have the effect of law) as well as-all applicable final,
non-appealable judicial opinions. Tf the indebtedness secured hereby is guaranteed or insured under Title 38,
Lnited States Code, such Title and Regulations issued thereunder and in effect on the date, hcr.eof"shall
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g(wern 1he ngh'h dnnea and liabilities of the parties hereto, and any provisions of this or other instruments
executed tohnection with said indebtedness which are inconsistent with said Title or Regulations are
hereby amcndcd 10 coniorm thereto.

(K} “Community Assocmtlon Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are il’llp(’)\&.d on Borrower or the Property by a condominium as~oc1at10n, homeowners
association or similar 01’56.1‘]17(111{]1]

(L) “Electronic Funds Tr'ansfer” means any transfer of funds, other than a transaction originated by
check, draft, or simil ax “Paper mstmmmt which is mitiated through an electronic terminal, telephonic
instrumertt, computer ‘or magnetlc tapt: 50 as to order, instruct, or authorize a financial institution to debit or
credit an accownt. Such tenm includes, but 15 not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by teléphone, wire transfers, and automated clearinghouse transfers.

(M) “Escrow Items” means‘t-ho's'é itefns'that are described in Section 3.

(N} “Miscellaneous Proceeds” means aity L,ompenqauon. settlement, award of damages, or proceeds paid
by any third party {(other than mqurance preceeds paid under the coverages described in Section 5) for:
(i} damage to, or destruction of, thé Propertyy (ii) condernnation or other taking of all or any part of the
Property; (iii} conveyance in lieu of conderrmatlon or {(iv) misrepresentations of, or omissions as to. the
value and/or condition of the Property. '

(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (if) any amoeunts under Section 3 oftﬁ'is Security Instrurment.

(P) “RESPA” means the Real Estate bettlcmem Prouedures JAct (12 US.CL §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R, Parl 3500},' ey might be amended from fime to {ime,
or any additional or successor legislation or regulation-that govertis the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirertients and reStrictions that are imnposed in regard to a
“federally related mortgage loan” even if the Loan does tiot-gqualify as a “federally related mortgage loan”
under RESPA. P

(Q) “Successor in Interest of Borrower” means any party that’has taked titie 10 the Property, whether or
not that parly has assumed Borrower’s obligations under the \Iote and or th1~ Seounty [nstruiment.
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TRANSFER OF RIGHTS IN THE PROPERTY

The heﬁeﬁ"ciary_df this, Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigng) and the'syccessors and assigns of MERS. This Security Instrument sceures to Lender: (i) the
repayment of the: Loan aiulall renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower s wwmma dnd agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevicably gants dud conveys to Trustee, in trust, with power of sale, the following deacrlbed
property located in the " .~ County of Ska it

ks ['Iypc of Recording Jurisdiction] [Name of Recordmg Jurisdiction]
LOT 24, LITTLE IVIOUNTAEN ADDITION ACCORDING TO THE PLAT THEREOF RECORDED IN
VOLUME 15 OF PLATS, PAGES 1 THROUGH 5, RECORDS OF SKAGIT COUNTY,
WASHINGTON. SITUAT_ED IN SKAGIT COUNTY, WASHINGTON.

Tax Account Number(s): 4566-000-024-0003

which currently has the address of W 1306 S. 27th Street
A [Street)
Mount Vernon , Washington 98274 (“Property Address™):

[City] = . [Zip Code]

TOGETHER WITI1 all the improvements now or hefe_aftef-.__efgctad on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the piroperty. All replacements and additions shall also
be covered by this Security Instrument. All of the fbfégf)i_ng is refegred to in this Security Instrument as the
“Property * Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custorn, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or.all of those interests, including,
but not limited fo, the right to foreclose and sell the Property; dnd to take ‘any action required of Tender
including, but not limited to, releasing and canceling this Securify Instrument;

BORROWLR COVENANTS that Borrower is lawfully seiséd of the tstate hereby conveyed and has
the right to grant and convey the Property and that the Property is unenciimbered, ei;,ept for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agalmt all claims and
demands, subject to any encumbrances of record. :

TIIS SECURITY INSTRUMENT combines uniform covenants for 'h(iﬁonéil tise and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniform xecurm m\tmm:_nt covering real
property. : _

UNIFORM COVENANTS. Borrower and Lender covenant and agree as f()llOWs. T
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges
Barrower shall pay when due the principal of, and inferest on, the debt evidenced By ‘Lhe Note.afid any
prepayment charges and late charges duc under the Note. Borrower shall also pay tunds for chrcm Itﬂﬂl\
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pursuclnl 15 se(,tum . Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, 1;" any check or other instrument received by Lender as payment under the Note or this
Secwrity- Instrument is rerumed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note aind.this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer’s check or cashier’s check,
provided any.such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentalitys or entity; or (@) Flectronic Funds Transfer.

Payments are (kqmd"receiwd by Lender when received al the location designated in the Note or at
such other location a8 may He deugnatcd by Lender in accordance with the notice provisions in Section 14,
[ender may return an\ pay ment or pd.rtldl payment if the payment or partial payments are insufficient to
bring the T.oan current. Lsnder may: decept any payment or partial payment insufficient to bring the Loan
current, without waiver of @y nghpx tereunder or prejudice to its rights to refuse sach payment or partial
payments in the future, but Lender is‘not-obligated to apply such payments at the time such payments are
accepted. 1f each Periodic Pavinent is applied as of its scheduled due date, then Lender need not pay interest
on wapplied funds. Lender nidy hold such unapplied funds until Borrower makes payment to bring the Loan
current. 1f Borrower does not do €0 within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. Tf fief dpplled earher, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
ar in the Muture against Tender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and ageement\ secured by this Security Instrument.

2. Application of Payments of Proceeds. Excepl as otherwise described in this Section 2, all
payinents accepted and applied by Lender shall be' applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the’Note; (¢) amounts due under Section 3. Such payments shafl be
applied to each Periodic Payment in the order®in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other AMOUNLS duc under this Security Instrument, and then to
reduce the principal balance of the Note,

If Lender receives a payment from Borrower for: dclmquem Periodic Payment which includes 4
sufficient amount 1o pay any late charge due, the paymént-may be'applied to the delinquent payment and the
late charge. If moze than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if; and o tha extent that, each payment can be paid in
full. To the exlent that any excess exists after the payment is apphcd to'the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. '\f oluntary prepayments shalt be
applied first to any prepayment charges and then as described inthé Note,

Any application ol paytients, insurance proceeds, or Mmccllanwuq Proceedb to principal due under the
Note shall not extend or postpone the due date, or change the amourit, of the Periodic Paymenis.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Peétiodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”™) to provide for pdyment of amounts due for:
(a) taxes and assessments and other items which can attain priority over his Security Instrument as a licn or
cncumbrance on the Property; (b) leasehold payments or ground renls on the Propertv if" any, and
(c) premiums for any and all insurance required by lender under Scction®s. Thexe 1tem- 4re called “Escrow
Items.” At origination or at any time during the term of the Loan, Lender mav rt:qmre that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such, dyes, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender al] notices of 4mounts to be
paid under this Section. Borrower shall pay Lender the Funds for Escrow Items, wriles$ Lesider waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender-may waive. Berrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such wajver, :ﬁiiy bnly be in
wriling. [n the event of such waiver, Borrower shall pay directly, when and where payable: the amourits due
for any Cscrow Ttems for which payment of Funds has been waived by Lender and, if Léndér -fedﬁirc-s; shatl
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fumish 10-Lender. receipts evidencing such payment within such time period as Lender may require.
Borrowu 5 obhgzat]on 10 make such payments and to provide receipts shall for all purposes be deemed be
4 covenant and agreement contained in this Security Tnstrument, as the phrase “covenant and agreement”
used in Section 9. [LBarrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
fails 1o pay the amiount due for an Escrow Item, Lender may excreise its rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender
may revoke theswaiver as to any.or all Escrow Items at any time by a notice given in accordance with Section
14 and. upon such rev oumon Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this Section 37

Lender may. at:any timié, collect and hotd Funds in an amount (a) sufficient to permit Lender to apply
the lunds at the time specmed under RESPA, and (b) not to exceed the maxinmum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures. 0f future Escrow Items or otherwise in accordance with Applicable
The Funds shall be Held in ad institution whose deposits are insured by a federal agency,
instrumentality, or entity (includihg ender, if Lender is an institution whose deposits are so insured) or in
any Federal Home T.oan Bank. Fender shiall dpp]y the Funds to pay the Escrow Items no later than the time
gpecified under RESPA. Lender stiali net’ chargn, Borrower for holding and applyving the Funds, annually
analyzing the escrow account, or wnhmg ‘the Escrow Ttems, unless Tender pays Borrower interest on the
Funds and Applicable Law permits Eender to ma.kg sucha charge. Unless an agreement is madc in wriling or
Applicable Law requires interest 10 be paid-on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borroweér afid Fender can agree in writing, however, that interest shall be
paid on the l'unds. Lender shall give to Borrower without charge, an annual accounting of the Funds as
required by RESPA

[f there ig a surplug of Funds held in esérow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Bomower as' reqmred by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage’in auordam,e with RESPA, bul in no more than 12
monthly payments. If there is a deficiency of Funds higld in escrow, as defined under RESPA, Lender shall
netily Borrower as required by RESPA, and Borrower qtlall pay o Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than12 munth]y payments.

Upon payment in full of all sums secured by this Security In:atrument Lendcr shall promptly refund to
[Borrower any Funds held by Lender. :

4. Charges: Liens. Borrower shall pay all taxes, ass ment:, L,hdrgeb, fines, and impositions
atiribulable 1o the Property which can attain priority over this 'S__ecunt} Trstrument, leasehold payments or
ground rents on the Property, if any, and Community Association Bues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner: provided in Section 3.

Borrower shall promptly discharge any lien which has priority gver this beumt} Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in'a manner acceptable to
I ender, but caly so long as Borrower is performing such agreement; (b) conthlﬂ the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lendét’s opmmn operate to prevent
the enforcement of the lien while those procecdings are pending, but only imtil such Pproceedings are
concluded; or (¢) secures from the holder of the lien an agreement satisfactory to. Lender Subidrdinating the
licri ta this Security Instrument. If Lender determines that any part of the Property is, subject to.4lien which
can atlain priority over this Security Instrument, Lender may give Bormower a notice-identitying the lien.
Within 10 days of the dale on which that notice is given, Borrower shall satisfy the hen or talu, ofie or more
of the actions set forth above in this Section 4,

Lender may require Bortower 1o pay a one-time charge for a real estate tax veri ﬁcauon anct or reportmg
service used by Lender in connection with this Loan. -
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50 Propertv Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Propem insured. against loss by fire, hazards included within the term “extended coverage,” and any
other hizirds including;sbut not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance: Carfier prmldmg the insurance shall be chosen by Botrower subject to Lender’s right to
disapprove Bortower” 5 «choiet; which right shall not be cxercised uwnreasonably. Lender may require
Borrower to pay, in Lonneutmn with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking setvices;, or (b) a one-time charge for flood zone determination and certification
services and subwequent chargea.,. ach time remappings or similar changes occur which reasonably might

affect such determindlion or. cumﬁcatlon Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emcrgcncy Managemem Agency in connection with the review of any flood zone
determination resulting from.an objectwn by Borrower.

If Borrower fails to ‘maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender’s optiofi® and Borrbvx er’s expense. Lender is under no obligation to purchase any
particular type or amount of covetage” Therefure, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Pmpem or the contents of the Property, against any risk, hazard
or lability and might provide gredter or Ie:qcr coverage than was previously in effect. Borrower
acknowledges that the cost of the msurance coverage so obtained might significantly exceed the cost of
insurance that Berrower could have obtained: Any.amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security [nstrument. These amounts shall bear interest at
the Note rate [tom the date of dishursement and shall be pavable, with such interest, upon notice from Lender
10 Borrower requesting payment.

All insurance policies required by L/ender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall includea standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall Have:the right 1o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly: give foy Lender all receipts of paid premiums and
retiewal notices. If Borrower obtains any form of insuraneg cov e.rage not otherwise required by Lender, for
damage to, or destruction of, the Property, such pohc:) shall mc[udt. a standard morigage clause and shall
name Lender as mortgagee and/or as an additional loss payee.~” |

In the event of loss, Borrower shall give prompt notice to- the mqurance carrier and Lender. Eender may
make prool of loss if not made promptly by Borrower. Uniess Lender dl’ld Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underl‘vmg Iisurance was required by T.ender, shall be
applied to restoraticn or repair of the Property, if the restordtion or repalr is economically feasible and
Lender’s security is not lessened. During such repair and restoration. period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity 16-inspéct-<ach Pmpzrry to ensure the work
has been completed to Lender’s satisfaction, provided that such inspectionshall br: undertaken promptly.
Lender may disburse proceeds for the repairs and resioration in a singlé paymt:nt or ln a series of progress
payments as the work is completed. Unless an agreemeni is made in Wntmg or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Betrower any interest or
earrings on such proceeds. Iees for public adjusters, ot other third parties, rétiined by Borrower shalt not be
paid out of the insurance proceeds and shall be the sole obligation of Borrawer. If the restoration or repair is
not cconemically leasible or Lender’s security would be lessencd, the insurance proceedx shall be ~applicd 1o
the sums sccured by this Security Instrument, whether or not then due, with thé. excex,"’ 11 any paid 10
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2: :

If Borrower abandons the Property, Lender may [ile, negotiate and settle any available i m\urance claim
and related maiters. [f Borrower does not respond within 30 days to a notice from Lender.that the insifance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. Thé 30-day period will

WASHINGTON—Single Family—UNTFORM INSTRUMENT

ITEM 2708L7 {0301)}—MERS (Puge 7 of 14 pages) To Creter Call. 1-800-868-5775 (] Pax 6164543498~
528-185320 : 1 85320

T

Skagit County Auditor

GREATDOCS W %,

3/22/2010 Page 7 of 20 4:24PM



bLgiﬁ” \ih:.n' the ﬁolice is given. In either event, or if Lender acquires the Property under Scction 24 or
otherwis€, Borrawer-hereby assigns to Lender (a) Borrower’s rights to any surance proceeds in an amount
not to exeted the amowrts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right fo any refund of unearned premiums paid by Borrower) under all insurance
policies covering.the Propeity, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insuratiee ‘proceéds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Seeurity Instrument, whether or not then due.

6. Occupancy.'B_Qr'r(_)wcr shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Tnstrument and shall continue to occupy the
Property as Borrower’s pnnupdl esidence for at least one year after the date of occupancy, unless Iender
otherwise agrees in wntmg, “which. ¢onsent shall not be unfeasonably withheld, or unless extenuating
circumnstances exist which are bey ond Borrower’s control.

7.  Preservation, I}Iamtcnanc.e and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is régiding i me Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating 01"ﬂucl‘éa~ing invalue due to its condition. Unless it is determined pursuant 1o
Section S that repair or restoratidnis not economkdlly feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterlorcltlon or ‘damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking: of, sthe Property, Barrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the tepairs and restoration in a sin-g]e’pamient' or in a series of progress payments as the work is
completed. If the insurance or condemnationproceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obhgatlon for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property, If it has
reasonable cause, Lender may inspect the 1nltr10r of the improyements on the Property. Lender shall give
Borrower notice at the time of or prior to such an‘interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be indefaudt if, during the Loan application
process, Borrower or any persons or entities acting” at+ the dlreutlon of Borrower or with Borrower’s
knowledge or consent gave materially false, mlxleadmg, or inaceurate information or statements to Lender
(or failed to provide Lender with material information) in cennection with the Loan. Material representations
include, but are nol limited to, tepresentations concerming Burrm\er &, occupancy of the Property as
Borrower’s principat residence.

9. Protection of Lender’s Interest in the Property and nghts Under this Security Instrument.
L£ (a) Borrower fails 1o perform the covenants and agreements contained ig ‘this Security Instrument, (b) there
15 4 legal proceeding that might significantly affect Lender’s mtere<:t in'the: Propert} and‘or rights under this
security Instrurment (such as a proceeding in bankruptey, probale Ao . condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Imtmment or 1o enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay tor whalever is
reasonable or appropriate to protect Lender’s interest in the Property’ and nghts nder this Security
[nstrument, including protecting and/or assessing the value of the Property, anc securmg and/or repairing the
Property. Lender’s actions can include, but are not limited to: (a) paying any sums<sectired by a lien which
has priority over this Security Instrument, (b) appearing in court; and (c) paying réasonable ajtoreys” fees 1o
protect its intercst in the Property and/or rights under this Security Instrument, mcludmg its secured position
n a bankruptcy proceeding. Securing the Property includes, but is not limited 10, entermg thL Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code wol.mom ar dangerous conditions, and have utilities turned on-op 01 Although
Lender may take action under this Section 9, Lender does not have to do =0 and is not ainder clll} dity or
obligation to do so. It is agreed that Lender incurs no liability tor not taking any or ail dﬁtlUI]b authonzed
under this Section 9. N
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Any a’mou‘niw disbursed by Lender under this Section 9 shall become additional debt of Borrower
seeureds b\« Ahis Seuuru\ Instrument. These amounts shall bear interest at the Note rate from the date of
disbursément d[ld \hd]l be pa\ rable, with such interest, upon notice from Lender o Borrower requesting
payment. y ;
1f this ‘Sucurlw Inatrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
[l Borrower d.LL]llll’th fee tltle to the Property, the leasehold and the fee title shall not merge untess Lender
agrees to the merger in \mtmg

10. Assignment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall bepaid” 1o Lender.

1f the Property is d.lmaged suoh Miscellaneous Progeeds shall be applied to restoration or repair of the
Property, il the restoriticn” oFTepairisieconomically feasible and Lender’s security is not lessened. During
such repair and restoratign. perlod Lender shall have the right to hold such Misceltaneous Proceeds until
Lender has had an opportumt\ to mspect such Property to ensure the work has been completed to Lender’s
satistaction, provided that such ingpection shall be undertaken promptly. Lender may pay for the repairs and
Tesloration in a single dl\burqcmcn_.t 0T i1 a series of progress payments as the work is completed. Unless an
agreement is made in writing or ﬂipplif:able Lamw requires interest to be paid on such Miscellaneous Proceeds.
Lender shall not be required to pay Borrower anyinterest or carnings on such Miscellaneous Proceeds. If the
restordtion or repair is not egonomlcali\ feasibleé or Lender’s security would be lessened, the Miscellanecus
Proceeds shall be applied to the sums secured by this Security nstrument, whether or not then due, with the
excess, it any, paid w Borrower. Such Mlﬂcellfmeous Proceeds hall be applied in the order provided for in
Section 2. :

In the event of a total taking, dt:struchon, qr lo\\ in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums sceured by this’ becunt\ Instrumnent, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partal taking, destructlon -or loss in value of the Property in which the fair market
value of the Property immediately before the pamai taking, dewruc,non or loss in value is equal 1o or greater
than the amount of the sums secured by this Security ._Ins_tmmgni__ immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lenger otﬁerwisé agree in writing, the sums secared by this
Security [nstrument shall be reduced by the dmounl of the Vhsce]]a,neou\ Praoceeds multiplied by the
following fraction: (a) the total amount of the sumis secufed” immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value: of. the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrowcr

In the event of a partial taking, destruction, or loss in valué of the Propert} in which the fair market
value of the Properly immediately before the partial taking, destruction; or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneois Proceed\ <ha11 he applied to the sums
- secured by this Security Instrument whether or not the sums are then due. s :

[ the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Cpposing
Party (as defined in the next sentence) offers to make an award to settle 3 claim for damages, Borrower [ails
to respond to Lender within 30 days after the date the notice is given, Lender-is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Properiy or to° the sums secured by this
Security Tnstrument, whether or not then due. “Opposing Party” means the third partw that.owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of dCtl(]Il 1n regard to stcellaneoub
Proceeds. : ;

Borrower shall be m default if any action or proceeding, whether civil or crunmd] is bt,gun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairingnt gf Tender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such' a “default-and, if
acceleration has occurred, reinstate as provided in Section 18. by causing the action or proc.eedmg 1o bu

WASHINGTON—Single Family- - UNIFORM INSTRUMENT

ITEM 270812 {0301 )—MERS (Page 7 of 16 pages) To Order Call: 1-200-958- 5775|:u=.ax ee-ded-os -
528-185320 ; 1 85320

TNAAATA

Skagﬂ County Audttor
3/22/2010 Page

REATDOCS l: L

gof 20 4 24PM



di‘bﬂ]]\\b‘d mth a rulmg that, in Lender’s judgment, prectudes forfeiture of the Property or other material
1mpamnent Of Liender’s interest in the Property or rights under this Security Instrument, The proceeds of any
award orclaint for damagu that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and.shall he paid to Lender.

All Miscellaicous Probeeds that are not applied to restoration or repair of the Property shall be applied
in the order previdéd-for in Séction 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Fxtension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Sugeessor in Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Tntérest of Borrower. Lender shall not be requited to commence proceedings against any
Successor in Interest of Borrewer or 16 refuse to extend time for payment or otherwise modify amortization
of the sums secured by thiz Security:Instrument by reason of any demand made by the original Borrower or
any Successors in Interest ‘of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s: acceptance of payments froni third persons, entiiies or Successors in
Interest of Borrower or in amisiints, thdﬂ the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. |

12. Jeint and Several Llabllltv Co—51gners, Successors and Assigns Bound. Borrower covenants
and agrees (hat Borrower's obhgdtmn\ dﬂd hahﬂﬂ} shall be joint and several. However, any Borrower who
co-signs this Security Instrumend but does not gxecute the Note (a “co-signer™): () is co-signing this Security
Instrument only to mortgage, grant and convey the eb-Signer’s interest in the Property under the terms of this
Security Instrument; {b) is not persondlly" obligdtéd t6 pay the sums secured by this Security Tnstnament; and
(¢) agrees that Lender and any other Borrow #r can agree to extend, modifv, forbear or make any
accommodations with regard to the lerm: of this Securily Instrument or the Note without the
co-signer’s consent. :

Subject to the provisions of Section 17, ary bucce~~0r in Interest of Borrower who assumes Borrower’s
Ubhgdtlom under this Security Instrument in \mung, ancl is -approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Lnstrument Borrower shall not be released from
Boerrower’s obligations and liability under this Security Tristrument unless Lender agrees to such release in
writing. The ¢ovenants and agreements of this Securify Imtrument shall bind {except as provided in Seclion

19) and benefit the successors and assipns of Lender. =,

13. Loan Charges. Iender may charge Borrower-fees” for eemces performed in connection with
Borrower’s default, for the purpose of protecting Lender’s intérest in the: Property and rights under this
Security Instrument, including, but nol limited to, attomeys’ tce propen) inspection and valuation fees. In
regard to any other fees, the absence of express authority in thig becurltv Instrument to charge a specific fee
10 Borrower shall not be construed as a prohibition on the chargqu of such fee..Lender may not charge fees
that are expressty prohubited by this Security Instrument or by App[‘icabk_”:];a‘{v o

If the Loan is subject to a law which sets maximum loan charges, and that ]aw i¢ finally interpreted so
that the interest or other loan charges collected or to be collected in connection mth the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount fecessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 1o make this refund by reducmg the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the'reduction wilk
be treated as a partial prepayment without any prepayment charge (whether ornat a pr&payment charge is
provided [or under the Note). Borrower’s acceptance of any such refund made by direet. payrient 1o, Borrower
will constitute a waiver of any right of action Borrower might have arising out of such ow etharge

14. Notices. All notices given by Borrower or Lender in connection with this Security, Instrument
st be in writing. Any netice to Borrower in connection with this Security In\trmnt,n‘t shadl be deettied to
have been given to Borrower when mailed by first class mail or when actually delivered fo Borrov»er :wtlu:
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address if sént-by ofher means. Notice to any one Bomrower shall constitute notice to all Borrowers unless
Appilcabk Faw cxprc\xlx requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
1ender of Bormower s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shiall.only report a change of address through that specified procedure. There may be
only one desigriated notice agdress under this Security Tnstrument at any one time. Any notice to Lender shall
be given by delivering jt-or by mailing it by first class mail to Lender’s address stated herein unless Lender
hag designated another addréss-by notice to Borrower. Any notice in connection with this Secutity Instrument
shall not be deemned (0 haveBeen. given to Lender until actually received by Lender. If any notice required by
this Security In\trument i algo requlred under Applicable Law, the Applicable Law requirement will satisty
the corresponding rc,qulrunent underithis Security Instrument.

15. Governing Law; Severahility: Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this" Security” “Imstrument are subject to any requirements and limitations of
Applicable T.aw. Applicable Taw might explicitly or implicitly allow the partics to agree by centract or it
might be silent, but such silence shalkhot be construed as a prohibition against agreement by conlract. In the
event that any provision or clausé.of this: Security Instrument or the Note conflicts with Applicable Law, such
contlict shall not affect other prowslonb oi thl\ ‘Security Instrument or the Note which can be given effect
without the conllicting provision. 7~ . %

As used in this Security Instrument (a) warciq of the masculine gender shall mean and include
corresponding neuter words or words of the femmmc gender, (b} words in the singular shall mean and
include the plural and vice versa; and {c) thc_ Word ‘may” gives sole discretion without any obligation to take
any action.

16. Borrower's Copy. Borrower -ha11 be”‘giwn one copy of the Note and of this Security Instrument.

17. Transter of the Property. This loar.miay be declared immediately due and payable upon transfer
of the Property securing such loan to any transferee, unless the accuptablhty of the assumption of the loan is
established pursuant 1o Section 3714 of Chapter 37, Title 38, Umted ‘States Code.

If' Lender exercises this oplion, Lender shall give Bormower Botice of acceleration. The notice shatl
provide a period of not less than 30 days from the date’ the notice; is given in accordance wilh Section 14
within which Borrower roust pay all sums secured by this chunw Ingtyment. If Borrower fails to pay these
sums prior to the expiration of this peried, Lender may 1nwke any rcmedles permitted by this Security
Instrument without further notice or demand on Borrower. :

18. Borrower’s Right to Reinstate After Acceleratmn If Borrower meets certain conditions,
Borrower shall have the right to have enfercement of this Security Inxlmment discontinued at any time prior
to the earliest of (a) five days before sale of the Property pursuant-to”any power of sale contained in this
Sceurity Instrument; (b) such other period as Applicable Law might wpecnh for the termination of Borrower’s
right to reinstate; or (¢} entry of a judgment enforcing this Security Insfrumient. These conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred, (b) cures amy defanlt of any ther covenants or agreements,
{¢) pays all expenses incurred in enforcing this Security Instrument, including; but not-limited to. reasonable
attorneys® fies. property inspection and valuation fees, and other fees incurred Tor thc_:. ]jljlpose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes-such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights :_u'i'ldcr this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security, I:mtruh'mn'f, shall continue
unchanged. |ender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms. as selected by Tender: (a) cash; (b) money order; (c) certified chieck; bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an mstltutlfm whese dCPO\lt\ are
tnsured by a federal agency, instrumentality or entity; or (d) Llectronic Funds Transfer. Upon'rémstatenicnt
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by Bbﬁowc’r, this® Security Instrument and obligations secured hereby shall remain fully effective as if no
auuelerahon had oc,curred However, this right to reinstate shall not apply in the case of acceleration under
Section“17. : :

19. Sale 01 Note Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sate might resylt in a change in the entity (known as the “Loan Servicer”) that coltects Periodic
Payments due under the Note'and this Security Tnstrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Setvicer,
Borrower will be given writtén notice of the change which will state the name and address of the new Loan
Servicer, the address‘to which paymeénts should be made and any other information RESPA requires in
connection with a notice of transfer of gervicing. 1f the Note is sold and therealler the Loan is serviced by a
Loan Servicer other than the purchaber of.the INote, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicet” or be fra sferred 1o a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise prgm@ed by the Note purchaser.

Neither Borrower nor Lendér miay commence, join, or be joined to any judicial action (as either an
individual litigant or the memberaf a classy thal atises from the other party’s actions pursuamt to this Security
Instrument or that alleges that the Other pdrt} hd\ breached any provision of, or any duty owed by reason of,
this Security nsirument, until such Borrowér or Lender has notified the other party {with such notice given
in compliance with the requirements of Sectign 14) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of xuch notice.to take corrective action. If Applicable Law provides a
time period which must elapse before certain acfion can be taken, that time period will be deemed to be
reasonable for purposes of this paragraphi, The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 24 and the notice of acceleration given to Borrower pursuant to Section 17
shall be deemed to zatisfy the notice and oppommlt\: ta take corrective action provisions of this Section 19,

20. Hazardous Substances. As used ini this Section 20 (a) “Hazardous Substances” are those
substances defined as toxic or hazardons substances, pQHuhll’lih, .ot wastes by Environmental Law and the
following substances: gascline, kerosene, other flammable”or foxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing dsbéstos or/formaldehyde. and radioactive materials;
{b) “Lnvironmental T.aw” means federal laws and laws ‘of the-jurisdiction where the Property is Jocated that
relate to health, salety or environmental protection; (c) “Envitonmental-Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmiental Iaw; and (d) an “Environmental
Condition” means a condition that can cause, coniribute to, or otherwise trigger an Environmental Clearmp.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardows Substances, oiL or-intheProperty. Borrower shall not do,
nor allow anyone else to do. anything affecting the Property (a) that-i8 in"violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to thie presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vaine of the Property. The preceding two
seniences shall not apply to the presence, use, or storage on the Propeﬂ__y': of small-dquantities of Hazardous
Substances that are generally recognized to be appropriate to normnal residefitial uses ando maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).”

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demsand, lawsuit or
other action by any governmental or regulatory agency or private party mvolwng the-Property and any
Hazardous Substance or Iinvirenmental TLaw of which Borrower has acfual l\nowledge (b any
Envirenmental Condition, including but not limited to, any spilling, leaking, discharge; rduﬂqe or- threat of
release of any Mazardous Substance, and (¢) any condition caused by the presence, use of releaae of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notitied by
any governmental or regulatory authority, or any private party, that any removal or other remediatiom ofany
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| ]dhﬁd(}u\ "}Hb\ﬂhl(.ﬁ affecting the Property is necessary, Borrower shall prompily take all necessary
remedial “actions in-accordance with Environmental Taw. Nothing herein shail create any obligation on
Iender fot an Environmental Cleanup.

21. Funding Fee, A fee equal to one-halt of one percent of the balance of this loan as of the date of
transter of the Property sh_alll,be pavable at the time of transfer to the loan holder or its authorized agent, as
trustee for the. Pepartmient 6 Velerans Affairs. If the assumer fails to pay this fee at the time of transfer, the
fee shall constitute an additional debt to that already secured by this instrument, shail bear interest at the rate
herein provided. and, at the ‘option of the payee of the indebtedness hereby secured or any transferee thereof,
shall be immediately du and payable. This fee is autoratically waived if the assumer is exempt under the
provisions of 38 l'S’;fi...--3729(c)4.,..(N0te: The funding fee for Ioans assumed between 12/13/02 and 9/30+03
will be 1 percent.) :

22, Processing Charge Upon application for approval to allow assumption of this foan, a processing
fee may be charged by the loan holder or its authorized agent for determining the creditworthiness of the
assumer and subsequently tev ising the, Holder’s & ownership records when an approved transfer is completed.
The amount of this charge shill Tiot exceed the maximum established by the Department of Veterans Affairs
for a loan to which Section 3714.of Chapter 37, Title 38, United States Code applies.

23. Indemnity Liability.If 1h4_x_obl1g4t;0n is assumed, then the assumer hereby agrees to assume all
of the obligations of the veteran wunder -fie terms of the instruments creating and securing the loan. The
assumer further agrees o indemmnify the: Depdrmlem of Veterans Affairs to the extent of any ¢laim payment
arising (rom the guaranty or insurance of thc 111debtedness created by this instrument.

NON-UNIWORM COVENANTS, Bei'row'ér_-and Lender forther covenant and agrec as follows;

24. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agigement in this Security Instrument (but not prier to
acceleration under Section 17 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the
date the notice is given to Borrower, by which the defau]t must be cured; and (d) that failure to cure
the default on or before the date specified in the notice-may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at publie aiction at a date not less than 120 days
in the future. The notice shall further inform Bnrroi‘w:_ef--of-t‘he‘_.-ﬁg‘l__lti___to reinstate after acceleration, the
right to bring a court action to assert the non-existence of 4 default or-any other defense of Borrower
to acceleration and sale, and any other matters required to be inchuded in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is option, may
require immediate payment in tull of all sums secured by this Secyrity Instrument without further
demand and may invoke the power of sale and/or any othef..:remedies‘:'pe[.mitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pirsuing-the remedies provided in this
Section 24, including, but nef limited to, reasonable attorneys’ fees and c_;d'sts oi‘~:_¢i't;le evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s electien to cause the Property ‘to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices.to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the. Prnpertw at
public auction to the highest bidder at the time and place and under the terms desngnated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee. may. postpone sale of the
Property for a period or periods permitted by Applicable Law by public annnuncement at:the time
and place fixed in the notice of sale. Lender or its designee may purchase the Propert}, at: anv sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Propertv wnthout .any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prims facie

evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the salein the
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tollnwmg order (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attnrnews tees, (by ta all sums secured by this Security Instrument; and (c) any excess to the person or
persons.leg qlly_ entltl.ed_ to it or to the clerk of the superior court of the county in which the sale
took place. :

25, Reconvevance Lpon payment of all sums secured by this Security Instrument, Lender shall
request Trustes to. recom ev-hie Property and shall surrender this Security Instrument and all notes evidencing
debt sccured by this \c;.,umy Tristrument to Trustee. Trustee shall reconvey the Property without warranty to
the person of persons lt_ga]l\ ehtitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing tie reconveyance.

26. Substitute Trustee n. acwrddn(,e with Applicable Law, Lender may from time to time appeint a
successor frustee to any Trubtee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor irustee shall qucceed to all the title, power and duties conferred upon Trusice herein
and by Applicable Law.

27. Use of Property. Thig" pmpem' is ot used principally for agricultural purposes.

28. Attorneys’ Fees. Lcndc_r_ shalf be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding (o construg, or enforce any-lerm of this Security Instrument. The term “attomneys” fees,”
whenever used in this Security lmtrument, sha,ll mclucl(, without limitation attorneys’ fees incurred by Lender
in any bankmptey proceeding or on appeal
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“ .'ORAL AGREE]\ TENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT ‘OR'TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENF ORCEABLE UNDER WASHINGTON LAW.

BY \I(NT\G BELO‘W Borrower accepts and agrees to the terms and covenants contained iy pages 1
through 16 of th1~. Su:urm lnatrument and in any Rider executed by Borrower and recorded with it.

W

1 AL {Seal) {Seal)
William Schmidt . .~ - -Bormwer -Buower
(Scal) (Seal)

~Borrower -Bowrower

Wilness: Witness:
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%tfm: of Washmgton

County of

e et
177
7]

On this day péfsoﬁaﬂl&- ‘appeared before me William Schmidt

, to me known to be the individual(s)
described in and who exéc uted the within and foregoing instrument, and acknowledged that he (she or they)

signed the samc as h]\ (ht_r or, thelr) free and voluntary act and deed, for the uses and purposes therein

mientioned.
/ 97 day of m& {‘C\\

Given under my hand dﬂd ofﬁcml aedl this
C/

A 010

\w\‘\“‘\\\‘\"““t !

45'@?’\\‘\‘\[“ iy Q”V “’fr

i

SHON Exgii Y o E

.

Z Al Fey AR %

N ::$ Q“ I o 5‘&} ?, -: . Notary Public in and for the State of Washington residing at:
z = 2 - - ;
Z 37 .. Py ME (Jerner~
7P L OE

7z % Due\f NS E

//”f; \S‘I’J"-'r 4-497 T T My commission expires: & l “

n ):qf \\1\~\m\\\‘ 5‘(“;_5 ) B h lﬁ
W B

e
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- ADJUSTABLE RATE RIDER

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS ADYUIST \BLE R;\iL RTT)ER iz made this  17th  day of March 2010 and is
incorporated into and shall be deemed to-amend and supplement the Mortgage, Deed of Trust or Security
Deed (“Security lnstrument”) of'the samie date given by the undersigned (“Borrower™) to secure Borrower’s
Nole (“Note™) to Golf Savings' Bank a Washmgton Stock Savings Bank

{(the “Lender™) of the same date d.ﬂd COv ermg the Property described in the Security Instrument and located at:
© . +71306 S. 27th Street
Mount Vernon WA 98274

. {P_r_ﬂperty Add['ﬁss}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE-AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY

ADDITIONAL COVENANTS. In addition to- thc Covenaiits and agreements made in the Security
Instrument, Borrower and Lender further covenant and f,igree as foliow s

INTEREST RATE AND MONTHLY PAYMENT CHAN GES

{A) Change Dates

The interest rate may change on the first day of July 201 5 . and d on that day of each succeeding
year. “Change Date” means each date on which the inferest rate could uhangt:

(B) The Index

Beginning with the first Change Date, the interest rate mll Be: based On an lndex “Index” means the
weekly average vield on United States Treasury Securities adjusted to & cofistant: malurlt\, of one year, as
made available by the Federal Reserve Board. “Current Index”™ means the mou.t recent ‘Index figure available
30 days before the Change Date. 1f the Index (as defined above) 1s no longer available, Lender will use as a
new Index any ndex prescribed by the Departinent of Veterans Affairs. Lendcr W 111 gne Borrower notice of
the new Tndex. s

{C) Calculation of Interest Rate Changes ; :

Before each Change Date, Lender will calculate a new interest rate by acldmg a margi Ut TWO

percentige points (-2.0000%)

to the Current Index and rounding the sum (o the nearest one-eighth of one pereentage pomt (U 125%).
subject to the limits stated in Paragraph (1) of this Rider, this rounded amount will bc the neu mtere\t rate
until the next Change Date. S R

MULTISTATE VA ADJUSTABLE RATE RIDER

Grea’Dus"": s
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(D) Eimits on‘Interest Rate Changes

O tlm first (“hculge Date, the existing interest rate will never increase or decrease by more than One
percentige poiri(s) ( 1:0000%). Thercafter, the interest tate will never increase or decrease on any single
Change Date by 'more than ~ One  percerlage point(s) { 1.0000%) from the rate of interest in effect
from the last Charige Date, The interest rate will never be more than  Five  percentage points (5.000004)
higher than the-initial mtcruv.t tate. The interest rate will never be lower than the margin stated in Paragraph (C)
of this Rider. =~ =~ :

(E} Calculation ot Pa) ment Change

[f the interest rate chan¥es on a Change Date, Lender will calculate the amount of monthly paynient of
principal and interestivhich would be necessary to repay the wnpaid principal balance in full at the mamrity
date at the new interest rate through qubatanﬂall} equal payments. In making such calculation, Lender will
use the unpaid principal Balance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the gmount of any prepayments to principal. The result of this calculation
will be the amount of the new.monthiy payment of principal and interest.

(F) Notice of Changes. :

Lender will give notice to Borromer of any change in the interest rate and rnonthly payment amount.
The notice nust be given at least 25, da\ $ beforesthe new monthly payrment amound is due, and must set forth
(1) the date ol the notice, (i) the (,hange Pate, (111), the old interest rate, (iv) the new interest rate, (v) the new
monthly payment amount, {vi) the CuErem Imdex and the date it was published, (vii) the method of
caleulati ng the change in monthly pamu:nt amount and (viii) any other information which may be required
by law trom time fo time. ;

(@) Effective Date of Changes £ :

A new interest rate caiculated in accordance with paragraphs (C) and (D) of this Rider will become
clfective on the Change Date. Borrower shall make a payment in the new menthly amount beginning on the
first payment date which oceurs at least 25 days after Lender has given Borrower the notice of changes
required by Paragraph (F) of this Rider. Borrower:shall have no obligation to pay any increase in the monthly
payment amount caleulated in accordance with Paragraph (E} of this Rider for any payment date occuwring
less than 25 days after Lender has given the required notice. If the monthly payment amourit calculated in
accordance with Paragraph {(E) of this Rider decreased, bui Tender failed to give timely notice of the
decrease and Borrower made any monthly payment amounis exceeding the payment amount which should
have been stated in a timely notice, then Borrower has'the _option-o either (1) demand the return to Borrower
uf any excess paymienil, with interest thereon at the Note rate {a rate ¢qual to the interest rate which should
have been stated in a timely notice), or (i) request that any-excess payment; with interest thereon at the Note
rate, be applied as payment of principal. Tender’s obligation to.return arly excess payment with interest on
demand is not assignable even if the Note is otherwise assigned befnre the demand for return is made,

BY SIGNING BET.OW, Borrower aceepts and agrees to the u,rma .md covenants contained in pages 1
and 2 of thn Adjustable Rate Rider. m P

(Seal) L3 i (Seal)

-Borrower P I -Bomower

William Schmidt

(Seal) (Seal)

-Borrower - s -Borrower

MULTISTATE VA ADJUSTABLE RATE RIDER A 9’g i O ¥ ’g ial O”M
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ASSUMPTION RIDER

THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AF FAIRS OR ITS AUTHORIZED
AGENT

THIS ASST) MPTIOB RTDLR lts made thig 17th day of March 2010 R
and is incorporated into and shall te’ deemed 10 amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Sccurity Inqlrument”} of the same date given by the undersigned (the “Borrower™ to
secure Borrower’s Note to Golf Savings Bank, a Washington Stock Savings Bank

(the “Lender™) of the same date and cm ermg the Propert} described in the Security Instrument and located at:
- 1306 S. 27th Street
Mount Vernon WA 98274

I’Pmpeny Address|

ASSUMPTION COVENANTS, In addifion to the covenants and agreements made in the Security
Instrument, Berrower and Iender further covena;i:t:-:and agree asfollows:

A. Acceleration Clause. This loan may be declared:immediatelv due and payable upon
trapsfer of the property securing such loan to any t.rdnc.ferce unless the acceptability of the
assumption of the loan is ¢stablished pursnant to bcctlon 37 14 of Chapler 37, Title 38, United
States Code.

B. Funding Fee Clause. A fee equal to one-halt of 1 percent of the balance of this loan as
of the date of transfer of the property shall be payable at the dime of transfer to the loan holder or
its authorized agent, as trustee for the Department of Vetering’ Affairs. If the assumer fails to pay
thiz fee at the time of transfer, the fee shall constitute an additionat debt to that already secured by
thiz instrument, shall bear interest at the rate herein provided, and at.the’option of the payee of the
indebtedness hereby secured or any transferee thereol, shall*be immediately.due and payable. This
[ee is automatically waived il the assumer is exempt under the provigionis of 38 11.8.C. 3729{c).

C. Processing Charge Clause. Upon application for approval 1" allow, assumption of this
loan, a processing fee may be charged by the loan holder or its authorized agent for determining
the creditworthiness of the assumer and subsequently revising the ‘holder’s dmnership records
when an approved transfer is completed. The amount of this charge shall'fiot exceid the maximum
established by the Department of Veterans Affairs for a loan to which Seuimn 37 14 of C hapter 37,
Title 38, United States Code applies.

D. Indemnity Liability Assumption Clause. If this obligation is aqﬂumed then” thf aqqumer
hereby agrees to assume all of the obligations of the veleran under the termé-ofihe: 1.1']<_1___I'UIIIBI115
creating and securing the loan. The assumer further agrees to indemnify the Department of
Veterans Affairs to the extent of any claim payment arising from the guaranty or mwuramc of 1he
indebtedness created by this instrument. R o

MULTISTATE VA ASSUMPTION RIDER—Single Family —UNIFORM INSTRUMENT o Ea
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BY _SIGNIN(;:T BELOW, Borrower accepts and agrees to the terms and provisions contained in pages

1 and 2.0f this A;ssufnﬁtion’Rider.
e Ry 1

':!- T R B Y
i /" £ S
A b T (Seal)
William Schmidt.~. -Barrower
(Seal)
-Bomower

(Seal)

-Borrower

{Seal)

-Bomrower
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