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LAND TITLE OF SKAGIT COUNTY
\3S UG 55

DEED OF TRUST

DATE: March 22, 2610‘"

Reference # (if applrcable) s Additional on page
Grantor(s): P

1. DON, M|CHAEL L '

2. HANSEN, KATHEF“NE A

Grantee(s)
1. PEOPLES BANK T
2. Land Title Co. of Skag:t County, ‘Trustee

Legal Description: Ptn Lot 2, SP 96 0066 Ptn GL 2 & SE 1/4 Of SE 1/4, 1-33-4 EW.M.
S Additional on page 2

Assessor's Tax Parcel 1D#: 330401 0 002 0908 AND 330401 4 004 0004

THIS DEED OF TRUST is dated March 22, 2010, among MICHAEL L DON, AS HIS SEPARATE
PROPERTY AND KATHERINE A HANSEN, AS.'HER: SEPARATE PROPERTY. AS THEIR
INTERESTS MAY APPEAR, whose address is’ 18706 BLACKBERRY LANE, MOUNT VERNON,
WA 98274 ("Grantar”); PEOPLES BANK, whose maalmg'address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary”); and Land’ Title. Co. of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 (rgf__erred to helow as "Trustee").
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A DEED OF TRUST
o _Ld_ar_j No: 5716781-1 {Continued) Page 3

: .SBie '6pinion, Lendar's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
* seturity or a surety bond, reasonably satistactory to Lender, to protect Lender's interest.

2 'D.ut\“f'_tp”P'rgtact. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
Jacts;in arddition to those acts set forth above in this section, which from the character and use of the Property are
frgz-iasonablv necessary to protect and preserve the Praoperty.

DUE ON SALE/- CONSENT BY LENDER. Lendsr may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
docuinert evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer-without Lender's prior written consent, of ali or any part of the feal Property, or any interest in the Rea!
Property. A "Sale’or trarsfer" means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, Bénéficial.or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, comtract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale;’ assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any othisr mathad of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender.if §uéh exercise is prohibited by federal law or by Washington law.

TAXES AND LIEI\'I.S.:-‘"'The;‘i‘ollowi:ﬁg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: '

Payment. Grantor shall.pay.when due (and in all events prior to delinguency! all taxes, special taxes, assessmants,
charges (including water .and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claimé far work. done on or for services rendered or material furnished te the Property. Grantor
shall maintain the Property frée of all Jiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lign -of taxes and assessments nat due, except for the Existing Indebtedness referred to
below, and except as othefwise provided in this Deed of Trust.

Right to Contest. Granto'r_‘may._,WithhoId’pia_vment of any tax, assessment, or ¢laim in connection with a good faith
dispute over the abligation‘to pay, so‘lond as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment; Grantor shall within fifteen (16) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notige of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash-or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the.lién plus‘any. 'costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under-the liény In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upén_.-demaﬁd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shali notify:Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the: work, services,.or materials, Grantor will upen request of Lender
furnish to Lender advance assurances satisfactory to Lefder that Grantor can and will pay the cost of such
improvements. ST T

PROPERTY DAMAGE INSURANCE. The following pravisi_dﬁ_s--?é!ating_jm“'r'nsuring the Property are a part of this Deed of
Trust. . .

Maintenance of Insurance. Grantor shall procure and “mainitain-policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full-irsurable.valie covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance ctlause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and:ligbility instrance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably:acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, uposi réquest of Lender, will deliver to Lender
fram titme to time the policies or certificates of insurance in form satistactory, 1o, Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty. (30} days prior, written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor:of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person: Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency &s a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within’45 days after natice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor’s credit line
and the full unpaid principal balance of any prior liens on the property securing the loam; up te the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required-by.Lender, and to maintain such
insurance for the term of the loan. s

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damiage to-the-Froperty. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. AWhethér or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds-of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, ;or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lepder ¢ Lender “shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasongble cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the“repéir or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to° pay. accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness., “If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor. as
Grantor's interests may appear. s e s T

Compliance with Existing Indebtedness. During the period in which any Existing indebtedness described”belqw: is:

in effect, compliance with the insurance provisions contained in the instrument evidencing’ such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust,"to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement; “ifiapy o
proceeds from the insurance becore payable on loss, the provisions in this Deed of Trust for division of procesds:’ 7
shall apply only to that portion of the procesds not payable to the holder of the Existing Indebtedness. P

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C} to make repairs to ‘the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in thi
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T DEED OF TRUST
- Loan No: 5716781-1 {Continued) Page 5

© g8 amended from time to time.

Se'eunty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
Zand continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the

real: properw records, Lender may, at any time and without further authorization from Grantor, file executed
‘cpunterparts; copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
: Lender for:all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shatl not
.remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
‘Persanal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3} days after receipt of written demand from Lender to the
extent permltted by appllcabie law.

Addressas. The rna|||ng addresses of Grantor {debtor) and Lender (secured party) from which information
concerning the secuntv interest granted by this Deed of Trust may be obtained {each as required by the Unifarm
Commercial Code) are as: stated on the first page of this Deed of Trust,

FURTHER ASSURAI_\ICES_;"'A‘f'{ORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are.d part of this'iDeed of Trust:

Further Assuranices. -At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be, made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed: recorded refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may ‘deemn appropnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financifg statements, “continuation statements, instruments of further assurance, certificates, and
other documents as may,:ih tHe sole ppinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and i{2) theé liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquoired. by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wrmng, Grantaor shall relmburse Lender for all costs and expenses incurred in connection with the matters refarred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor’and at Grantor s.expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact.for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deswable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs &l the obligations imposed upon Grantor underthis Deed of Trust, Lender shall exacute and deliver to Trustee
a request for full reconveyance and shall executé and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's .gecurity interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if perritted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled. thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any.time’in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's intome, assets, liabilities, or any other aspects of Grantor’s
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or Lender’s rights; in the cellateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the:dwellifg,.. failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creatipn .ef a’ “senior, lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds af the dwelllng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit occurs ‘under this:Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or more of the following rlghts and remedles

Election of Remedies. All of Lender's rights and remedies W||| be. cumulatlve and may be exercised alone or
together. An election by Lender to choose any one remedy will.not bar Lend@f from using any other remedy. [f
Lender decides to spend money ar to perform any of Grantor's obligations under-this Deed of Trust, after Grantor’s
failure te da so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to decilere the 'e-ntire.lndebtedness immediately
due and payable. SO A

Foreclosure. With respect to all or any part of the Real Property, the Trustse shall _.hé've the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to:foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by"applicable law

UCC Remedies. With respect to alt or any part of the Personal Property, Lender shall have"aﬂ the rights and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor to take possessa nof: and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedress. [n furtherance of this right, Lender miay requiré any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents. are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorée instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments By tenants
or other users to Lender in response to Lender’s demand shall satisfy the obligations for which the paymenits are
made, whether ot not any proper grounds for the demand existed. Lender may exercisevits nghts under th|s
subparagragh either in person, by agent, or through a receiver. . :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of aII or any part of
the Property, with the power to protect and preserve the Property, to eperate the Property preceding or pending
toreclosure or sale, and to collect the Rents from the Praperty and apply the proceeds, over and abave the cost.of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. -Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the :
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servmg as a
receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as prbvi_de:d'
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor-shatl

become a tenant at sufferance of Lender ar the purchaser of the Property and shall, at Lender's option, sither {1}

M

Skagit County Auditor
3/22/2010 Page 5 of 9 3:38PM




Pal — —

©9  ebed 0L0ZZZIE
10)ipny Ajunog jibeyg
91022001072

LR T

‘sg:" mofeq BuwBis Jolues yoED 1BYL SUBBW S| “IOJUBID AJGAS DUE YDBA UBBLU [[BYS JOJURID O} S80UBIBLE)
" l|l:ple “jessaas pue ulofl aq jjeys isni) 4o pasQ siyl Japun JoluetD ya suonebygo |y Aliqer] jeleaeg pue iop

Wdet:e 6

S R ‘uciburysepn jo aelg "AlUNeD [IDVYYS JO SUNOD
BUF 4o UoRSIPSLNS Byl 01 JWONS 0} 188nbas §,JepUsT Uodn $asuBE JOIURID “LINSME] B S| BIBL) J| ‘ONUBA O a3104)

T ‘uojBulysepn Jo Blels By ul Jepue Aq pedesse uessq sey 1snJ] Jo peeq sy
¢ "supisiacid meljo £10MjUod 8N o) pseBol wnoyum uojBulysep 1o ejeyg By 4o SME] B\l ‘Mme) Jeiepe} Ag peldwesud
J0U JueIXe Gl 0) ‘puUR J10pueT 0} ejqesijdde me| [eiepa} Aq peuienod eq ||IM 1SN} jo peeq siyl -~meq Bupeaon

i P lapua jo
IUBSUOD UanLAY Byl INoLIM "Aldedes Aue Ul JBpUsT JO 14SUSY BY) JO) 40 A PiBY Wi} Aue B Auadold ay) u) areise
10 1s.giia_1u1 ._qujoﬁue_uum 1sniL jo pea(] iUk AQ paleald aieise o 1salalul 8yl 4o Jablew ou aq leys alay)] -seBiepy

T ‘1shij jo peaq siyl 0 suoIsiaoid gyl sulap Jo 12.diaiu 03 pasn
aQ O] 10U die “pﬂe Ajuo, s‘gsod.md aJuBluaALI0] O} Ble 3SnJ| o peag sl Ul sBuipesy uondey -sBuipeeq uonden

SUET SRS
10 8BuByo si1'Aq pelebigo 1o punog aq |im Jeasoym Ag peubis aq 18nw pue Buum Ul 8q 18nw 1SNy Jo peeq sy
Ol uswpuale Jo abuBya AUB ‘aARDAYS B a1 ‘1SMJL 40 peaq SIYl AQ PSIBACD siallew sl BULIBOUOD JBPUST YNM
BWaalBe sinue §,JOIURIS SL SIUBWINOGY PIRIBY BL} Ul PUR ISNJL 4O PESQ SIYL Ul USLILIM S| IBUA “SIUBWIpUeWIY

:1sr_14_|_';_9,-péa_q ‘s!g"i__;o ed e sie sUoIstAOId Snodue|feosiw Buimolioy syl "SNOISIAOYG SNOINYITEISIN

y B "48puUaT woly eol0U 8yl JO slayle ay) 181 01 AYljIqisuadsal §,J0juelD oq
[{M 1) 'si0luess) (B o) UsAlB 220U 8q o) pewasp S| JoluelD Aue o} Jepue AQ usalb as1jou Aue ‘JolURID) BUO UBY] BI0W
§| e4ou) JI “reuurw Jayloue up-uanB ag 0] me| AQ pemote Jo paiinbal sonou oy idaoxe pue ‘me| 8|gealidde o] 108lgng
"SS2IDPR JUBLIND §J0IUBID 10 SaWll-i8. 1B paulojul JapusT desy o1 sesibe Jolueig ‘sesodind eoanou 104 'ssa8ippe
s,uosiad syl efiurys 01 St gallou” syl jo asodind ay) eyl Buiryiaads ‘suossed o uosiad 18410 84l 01 82110U USIlm
lewaoy BuialB Aq isnd] o PRaQ S|yl Japun sanizou o) &sauppe Jey Jo siy abueys Aew uosisd Auy  "1snij Jo pseq S
jo BuuwBaq ay) Jeeu umoys S ’ssalppeis iepusT O} 1USS oq |[BYS 1sni] Jo paa( sIyl Jaao Aluoud sey yaym ual Aug
10 JAMOY BUL LIGL) DINTOIDBI0) 1O SBONOUTO s=UOD [IY ISNUL JO pasq sl 1o BuiuuiBag ayy Jeau UMOUS S25S6IpPR 8y}
01 paynad|p ‘pledaid afieisod pewr pasaysiBai Jo-Paliied ‘SSBID 1814 SB ‘1Bl SBI1RIS PalUn Y] Ul palisaodap uaym ‘pepewl
41 “10 selnod wBiuiead peziuBioarAiBUONBY B-UIM paLSOdep usym ‘(ME| AQ paainba. BsIMIBYI0 SSBJUN) a)wIsIR)a@)
Ag paagosi Ajlenioe ueym ‘paisaap AeNioE udym BA08)e 8q |leys pue ‘Bunum U usmB aq ||BYs 3|BS }o 8d)l0u
Aup pue yneyap Jo 8JNou Aue uopelwij 1Moyum Buipnijour ‘isna) jo paaq SIYl Japun usalb ag o) peanbal espou Aug
‘isuuBW Jayloue Ul UaAalb aq o1 me| Aq pamole 10-peanbes sopou Jog 1dedxs pue ‘me| sjgeddde o3 loelgns '§3DILON
L % lopmnegns Joj suolsiacad JBYLO [|B JO U0ISNaXS Byl 0} WeAoh
[lBYys aalsni] JO UCHNUISQNS Jo} aunpadosd- syl . ae| ejgeoydde Aq pue 3sn2] Jo peaq SIYl ul 981SnJ] ayl uodn
paliejuod sanp pug ‘Jemod ‘311 Ul ||B 0} pessons ||Bys ‘Auedald ay) JO BOUBASAUCD INOYNM ‘8F1SNJl 10SS8IINS
8Ul '1s8le)ul Ul SI0SSB3INS S IO JOpuoT A, peBpamoldoe pue pemnoaXs aq ||BYS lUSWNASUI Yl pue ‘easniy
JOSS900NE BUL JO SSHPRR PUR JWEU 34Ul pUe ‘PBRIOPE. S 1SNJ) JO POSQ SIUl Bym JequinN 5|14 §J0upnY Byl
10 sbied pue jooq syl ‘i0)UBID pue ‘amsni) ‘IppusiewBLO Byl JO SAWEU BY] ‘MB| B1RIS AQ paJnbBl SISTIEW layio
ile 0} LUOILIPPE Ul ‘URIUGD J|BYS Juswniisul ay] ~UojBulyseps Jo e1e1g ‘AlUNo] {[DVYS 30 JOpJo3al Syl JO B0
3Y} Ul PapIDDal PUE J8PUBT Ag PaBpa|MOuNIE ple PBINJSXa JUSLUNIISUY UB Ad 1Sni| jo peer] Siyl Jepun pejuiodde
9818N.| Aue 01 sa18N)] 108$900NS B JUtodde swifl 0} SWN WOl ABW ‘uondo §,J8pusT 18 “1apuss -ep)snit lossesang

‘me| g|gedl|dde Ag papinosd 1181Xa (N} 8Y1 01 puB YIIM SIUBRICITE
Ul 9SE3 Jayle Ul ‘2ineojsalo) |eRipnl Ag esojeelo) 0)iYBL eyl BARY jim JapueT pue ‘sles pue 850U AQ 880199J0)
0} B a3 saey |eys 38isny) Byl ‘Aliadold ayl jo ued Aue 10-||g ) 109dS8) UM ‘BADQE U)IO) 195 SBIPAWS puB
s1ybila ay1 01 uoiippe W] “me| ajqeoydde Japun 531801 104 pélgnba.a sﬁ.oha:)!;”enb ||e 122w ||BYys 8a)sni] ‘ee)sni]

*aa1sn1] AQ wbneuq s Eu!pdéod]d 10 uo,riaé a8yl ssajun Jo ‘me| sgedljdde Aq padnbal
ssejun ‘Alied & ag |leUS BBISNIL 4O IBPUST I0IUBID YDA Ul Buipasdooid Jo uonoe Aue Jo o ‘usl| Jo paap 1snu)
1810 Aue Jepun 2jes Buipued e Jo Aued Jaylo Aus Ajjou o1 pelsbigo-aq 1o jjeys aeisni]  -AjpoN o1 suopeBiqo

"}$NJ| JO peeq S|yl JBPUN JSPUST JO 188481Ul B4} JO 1SNI] 1O pasH syl Bunoeye Juawaaibe Jayio 10 UoNBUIpIOGNS
Aue ur ulof (o} pue ‘Aladold |eay eyl uo uopdllses Aua Buises Jo isweases Aue Bunueld ur wof (o) ‘ongnd
sy1 o1 syBu Jaylo Jo S19841S JO wonealpap syl Buipnjou ‘Auadold jeay aYl Jo defd 10 dew e Buyy pue Bunedsud
Ui ujol (e} :Jojuedo pug JepuaT jo isenbal uanim ay) uodn Auadoid ot 03 198dsal yum suojloe BuIMOjo) By} aYe}
01 Jamod ayy aAey |[eys 898N | ‘ME| JO JeNew g SB BuISe asisni] O SIBMOC:{[e.0) UOIIPPE U] "eelSNni] 4O SJemog

11sny] o paag sgq;";p‘,_ue"d_.aJé"'{§Uanan;15u; §,J8pua o} Juensind)
@eisni] Jo suopnebyqo pue sismod ey o3 Buneas sucisincid Buimorjoy syl "IILSNHL 20 SNOILYOIIEO ONY SHIMOJ

"UOIIOBS SIUL U YLID) 188 SB JapusT JO sennp pur sIYBL oL JO |[@ BARY |jeys 985N "ee)snit 4o sBly

"ME| AQ papiacld SWNS JAYIO [{B O} UOIPPE W1 ‘S1S02 1N0D Aue Aed im OS[ELIOIURID ‘map| B|gea)dde Ag paniuued
1U9IX9 Sy3 0] ‘@elsni| Oyl JO} $99) PUE 'BJURINSUI 833 ‘sea) |es|eidde pue ‘siiode) Si0ABAINS Hsliodal 8insojoa.0)
Buipnjou) suodad sn Bujuelqo ‘spioses Buysieas Jo 1500 BUYL ‘SBDIAJIS UORDRYIDD JuBLWBPN[-1s0d patedionue
Aue puz ‘sjgadde ‘(Uondunlul Jo AEls DRBWGINE AU B8180BA 1O AlpowW D] sHoje Bulpnjoul) sBuipesgsoid Asidniyjueq
Jo; sasuadxa pue sas) ,SAsulole Bulpnioul UNSME} B S| 818yl 30U 40 JBUIBUm ‘sosuodxa [eBs), s,i8pus pue
sa8} sAauwione s,Jepus ‘me| sigeandde Jspun sl Aue 03 109lGns Jeasmoy ‘Uoiell jnoylm. ‘epnioul ydelbeied
SIy} Aq palaaoo sasuedxd -pledas |Iun ainypusdxa syi jo 81Ep 8yl Woi 21BJ luswaalby MHpaiy oyl 1B 1saiBlU
Jeaq ||eys pue puelwep uo sjgeded sssupsigepu) 8yl Jo Jed B BWOI8Y [leys $IUBL SI} O UBWEdI0 U BYTI0 1SEIBIU)
sl Jo uonosioud 8yl Joj BWN Aue le Alessaoau 8iB Uoluldo s 1spus u) 1BYL SNl 19pugdsesuedxe sqeuoses)
#e ‘Mmep A paugiuoid 10U JUBIXD BYY O) PUB ‘PBAIDAUL §) UDIIDE WNOS Aue 10U 10 Jaylaypn  |esdde.Aue uodn pue
jen e §39) sAsulolle se ajqeucseal afipn{pe Aew 1:nNod BYl SB WNS YONS JBAOD3I 0} PBHIUL.Oq {Eys Jepuan-'1sn |
10 pssQ SIYl 40 swJa) ayl jo Aue 8dJojUs ©) UCNOR U0 NS Aue selmfsul JapuaT j| ‘sesuedx3y.iseed- sAsulony

‘Auedodd 8yl jo uoiod Auedo ||B__uq_'éies-?5!|q_r_1d

Aue 1e piq 03 pajipue eq |leys ispua -sojes sieledas Ag Jo ajes suo U} ‘Ajgleledas Jo JayieBol Ausdoly aul yo.aied

Aue Jo ||e |95 01 aa4} aq j|eyS 1apusT Jo Ba1sNi | Byl ‘salpawsl pue sbu sy Buisiolexa up “pejjeysielu Auadoid syl

aasy o3 sYBU ||e pue Aue sealem Ageisy JoluelD ‘me| sigedidde Aq penjuued Jusixe eyl o “Auedoid ey jo.eleg

-Aueadold [esy 8yl jo 885 Aue UM UONRAUNIUOD U apew aq Aew Aladold [Buosiad Y} ’;'g ales Auv";

‘uoiisodsip Jo 9j8s Syl JO SWil 8yl s1ojaq sABR (0]) Ul 18BQ| 1B UaAIB 810U LUESW |[BYS a0i0uU B|qeUOsSReY "SpEw
50 01 §| Auadoid |BUOSIS] 5yl JO UOJISOOSIP papualul Jayloc Jo s|es aleald Aue ydiym Jae 8L Ayl 40 'Jg Aliedoig
|BUOSIad @y} jo gjes agqnd Aue Jo aose|d pue Bl Syl JO SDNOU jgRUCERE] JOWRID) 2AIB j(BYS Japus "eBS jogonoN.
-AUnba U1 1o Mme| 18 B|gElRAR IO JUBWBRIBY UPRID .
aUt 10 18nul Jo pasg $IY Ul paplaoid Apsluad o IYBU JBYlo AuR aney ||BYS JapusT JO 201SNJ)  SRIPEWWBY JSUYID
dapuey S

10 puewsap ay1 uodn Ajg1Bipawiwl Aliedold Byl MEIBA (Z) 1o ‘Alsdoid syl JO 8SN 8yl ioy |eluss B|qBRUOSEEl B Aed:

9 ebeg (penunuog} L-18L9LLG 1ON ueo] - .°
1sndl 40 4d33a K




DEED OF TRUST

' Loan No: 5716781-1 (Continued}) Page 7

i _.'reepo'hsible for all abligations in this Deed of Trust.
" No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

“ unless_|ender does so in writing. The fact that Lender delays or omits to exercise any right wilt not mean that

[{endar has'given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
“ mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor alse understands
] that if Lerider does consent to a request, that doss not mean that Grantor will not have to get Lender's consant
. again if .the situation happens again. Grantor further understands that just because Lender consents to one of
“mora-of Grantor s requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severabrirty I a‘court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itsslf will natmean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforcethe rest'of the:-provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable .

Successors and. Assrgns Subject to any limitations stated in this Deed of Trust an transfer of Grantor's interest,
this Deed of Trust:shall be binding upen and inure to the benefit of the parties, their successors anhd assigns. ff
ownhership of. the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's siicCessors:with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indsbtedness.

T?-.action. proceeding. or

Waiver of Homestead E_xemptlon ‘Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of__Washmgtorr as to all Indebtedness secured by this Deed of Trust.

Timse is of the Essenr_:e. ‘_Trm‘e_ is-ot.the essence in the performance of this Deed of Trust,

Waive Jury. All pafties to'"ihis"" Deed of Trust hersby waive the right to_any, jury. trial.in

counterciaim brought by, anyr party agamst any other party. {Initial Here

DEFINITIONS. The following werds shall. hé\_re' the following meanings when used in this Deed of Trust:

Beneficiary. The word "Beneflcrarv Means PEOPLES BANK, and its successors and assigns.

Borrawer. The word "Borrower? meane MICHAEL L DON and KATHERINE A HANSEN and includes all co-signers
and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The wards “Credit Agreement mean the credit agreement dated March 22, 2010, with
credit limit of $19,000.00 from" Grantor to Lender, together with all renewals of. extensions of,
modifications of, refinancings of, consolidations” of;” and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantar, Lender, and Trustee, and
includes without limitation all essrgnment and security interest provisions relating te the Personal Property and
Rents. ;

Event of Default. The words "Event of Default" ”mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness "mean"the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means MICHAEL L DON and KATHERINE A HANSEN.

Improvemnesnts. The word "lmprovements” means all. exrstmg ‘and--future improvements, buildings, structures,
mobile homes affixed an the Real Property, facilities, addltmns, replacements and other construction on the Real
Property. X .

Indebtedness. The word "Indebtedness” means all principal" [hterest and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents; together ‘with all renewals of, exiensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor: obllgatlons orexpenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust“together-with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedriess incliudes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust /

Lender. The word "Lender” means PEOPLES BANK, its successors. and asstgns The words "successors or
assigns” mean any person or company that acquires any interest in the Credrt Agreement

Personal Property. The words "Personal Property™ mean all equrpment fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or “affixed .to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substititions for, any of such
property; and together with all issues and profits thereon and proceeds (including without i|m|tat|on all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property i

Property. The word "Property” means collectively the Real Property and the Personal Propertv

Real Property. The words "Real Property” mean the rea! property, interests and nghts as further descnbed in this
Deed of Trust. : .

Related Documents. The words "Related Documents” mean all promissory notes,.-."credit..= e'g're_ements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral origéges, and
all other instruments, agreements and documents, whether now or hereafter existing, executed i connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related. Documents and are
not secured by this Deed of Trust, Ak

Rents. The word "Rents” means all present and future rents, revenues, income, issues, rovaitres, prqflts and
other benefits derived from the Property. T

Trustee. The word "Trustee” means Land Title Co. of Skagit County, whose mailing address is® 111 E. George
Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees. :

IR
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EXHIBIT A -

DESCRIPTION:

Lot 2, Skagit County Shcrt Plat Ne. 96—0066 approved May 11, 1598, snd recorded May 11, 1998, in
Volume 13 of Short Plats, pages. 122 and 123, under Auditor's File No. 9805110151, records of Skagit
County, Washington; being a portion of the Government Lot 2 and the Southeast ' of the Southeast % of
Section 1, Township 33 Nerth, Range 4 East w. M :

EXCEPT that portion of said Lot 2 descnbecl_ as follqws;:

Beginning at the ttersection of the West line of Lot 3 of said Short Plat with the center line of that certain 60
foot wide easement for ingress, egress and utilities shown as Blackbetry Lane on the face of said Short Plat,
thence North 87°54'40" West, along said center line of Blackberry Lane, to a point which is parallel with and
100.00 feet West of the West line of Lot 3 of said Short Plat;.

thence North Q0°06'58" West, parallel with the West lme, nf said Lot 3,t0 its intersection with a Northesly
line of Lot 2 of said Short Plat;

thence Easterly, along said Northerly line, to the Northwest cOTneT, mf said Lot 3;

thence South 00°06'58" East, along the West line of said Lot 3, to the point of beginning,

ALSO, EXCEPT that portion of said Lot 2 lying Southerly of the center ling of that certain 60 foot wide

- easement for ingress, egress and utilities shown as Blackberry Lane'on the face of said Short Plat,

TOGETHER WITH. a non-exclusive easement for ingress, egress and utili'fi_as"'over, under and across that
certain 60 foot wide easement shown as Blackberry Lane on the face of said Short Plat. -

Situate in the County of Skagit, State of Washington.
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