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DEED OF TRUST

DATE: March 17, 2010

Reference # (if apphcabie} 62000904/ Additional on page
Grantor(s): N
1. MICHAUD, FRANKJ .
2. MICHAUD, PRiSCILLAH

Grantee(s)
1. Whidbey Island Bank .
2. CHICAGO TITLE COMPANY OF WASHINGTON a Washington corporation, Trustee

Legal Description: PTN. GL 2, 30 35- 2 AND FRC. LTS. 16-20 8LK. 5 BEALES MAPLE GROVE
ADD.; AND A PTN. OF VACATED COMMERCIAL ST
Additional on page 10,

Assessor's Tax Parcel ID#: 350230-04 9?;0004 & 350230-0-097-0005 Wi

THIS DEED OF TRUST is dated March 17, 2010, among FRANK J MICHAUD and PRISCILLA H
MICHAUD, husband and wife {"Grantor"); Whidbey Island Bank, whose mailing address is CL
ANACORTES/FRIDAY HARBOR, 321 SE PIONEER ‘WAY, P.O. BOX 1589, OAK HARBOR, WA
98277 (referred to below somstimes as "Lender” and sometimes as "Beneficiary"); and
CHICAGO TITLE COMPANY OF WASHINGTON, a-Washington corporation, whose mailing
address is 770 NE MIDWAY BLVD., OAK HARBOR WA 98277 {referred to below as
"Trustee"}.
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DEED OF TRUST
(Continued) Page 3

) m_eth"(gd of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such-exercise is prohibited by federal law or by Washington law.

'.I;AXES'AN_Q,..LI_ENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: .

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewerl, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
s!]a'll_ maintairy the Property free of all liens having priority aver ar equal to the interest of Lender under this Deed of
Trust,~except for the lien of taxes and assessments not due, except for the Existing indebtedness referred to
below;-anid extept.as otharwise provided in this Deed of Trust.

Right to Contest, Grantor may withhold payment of any tax, assessment, or ¢laim in connection with a good faith
dispute:over the abligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a resuit-of nofipayment, Grantor shall within fifteen (15) days after the lien arigses or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lan'de_r*cash or a sufficient carporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foréciogure or salé under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any advérse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedings.

Evidenca of Paymeant. _Gréntok shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shail authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes aihd gssesdments against the Praperty.

Notice of Construction. Grantor shallinetify Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials:are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted an account ofithe work, services, or matetials. Grantor will upon request of Lender
furmish to Lender advance®as&Urances -Satistactory 1o Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. T_hé fpl‘lbwing provisions relating to insuring the Property are a part of this Deed of
Trust, o

Maintenance of Insurance. Grantor'éhali..--procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement hasis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application.of any coinsurance clause, and with a standard mortgagee
clause in favor of Lander. Grantor shall also procure and maintain comprehensive general Yiability insurance in such
coverage amounts as Lender may request with_Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Granter shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insufance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonaﬁiy acceptable 10 Lender and issued by a company or companies
reasonably acceptable to Lender. Grantof, uppit request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10)-days prior _w‘ﬁtten notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of-t.ender will not be impaired in any way by any act,
omission ar default of Grantor or any other person. Shouid the Real. Property be located in an area designated by
the Director of the Federal Emergency Management Agemcy as a special flood hazard area, Grantor agreas 10
obtain and maintain Federal Flood tnsurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special Hood hazard area, for the-full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum poligy Timits-sexunder the National Fiood Insurance Program,
or as otherwise required by Lender, and to maintain such insurafce-for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may r;(;ialge proof of loss if Grantor fails to do
so within fifteen (15} days of the casualty. Whether or not Lender’s securitysis impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and-apply the proceeds to the reduction of the
indebtedness, payment of any lien affecting the Property, or the restoration and tepair of the Property. If Lender
elects to apply the proceeds to resteration and repair, Grantor shall repair orreplage the damaged or destroyed
Impravements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been dishursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property-shall be used first to pay any amount
owing to Lander under this Deed of Trust, then to pay accrued interest, and the ‘remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's’ intérests may appear.

Compliance with Existing Indebtedness, During the period in which any Existing Indebtedriess described below is
in effect, compliance with the insurance provisions contained in the instrunignt évidéncimg such Existing
Indebtedrass shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. 1f any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for'division of proceeds
shall apply only to that portion of the proceeds not payable to the halder of the Existing indebtédness.. "™

Grantor's Report on Insurance. Upan request of Lender, however not more than once a vear, -Gfént_car’ shalt furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the--_-ins_urér;_,_-. {2} the risks
insured: (3} the amount of the policy; (4} the property insured, the then current repldcemént  valus” of. such
property, and the manrer of determining that value; and (5) the expiration date of the policy:” Grantor'shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash valiie replacement cost
of the Property. R

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in:
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including ™
but not limited to Grantor's failure to compiy with any obligation to maintain Existing Indebtedness in good standing as ¢
required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed;
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be cbligated to) take any actian that .
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, =
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuning |
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will‘then.
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by

L

201003220105
Skagit County Auditor

3/22/2010 Page 3 of 1210:35AM

o R T R




S — +

7#@?#0»3; oy sbed 010Z/ZT/E
10}1pny funod ybens

Wi,
‘me| ajgesiidde Ag painuwaad we1xe

-'“"aql 01 JapPU9T WOy PUBRLISD USLLIM JO Md1adal J8LJB sAep {£) 83J41 UYUM JapuaT] 01 BIGB[IRAR 1| SYBwW pue Jopust

’ ~PUE JOIURIE) O] JUBIUAALOD AJGEUOSES) BIBI B 18 PUR JBUUBW B ul Aladolg 8yl 01 paxiye 10U ALadolg [euosied Aup

" B|quiasse |leys Jolueln ‘ynejap uodpy -Auedold syl woly Alsdold [BUOSIag UL YOR1SP 10 IBABSE ‘SACWE) 10U [BYS
-'Jolumg nejep uodn  -1sas91ul AUndas siy) Buinuiluos Jo Bunoesjred ul peunoul sasuadxs || 104 JopUST asINgWIAI
jjs‘lls ioluesr  luswelels Buoueuy e se 1snd) Jo pea( S Jo suonanposdas 1o saidod ‘suedialunod pamdaxs

TUS|IF T I0MIBILY UG} UDIIBZUOUINE 18YLINY JNOYUM PUE SWl Aue 1B ‘ABW Japuat 'spioass Auedosd |Bas Ayl ul 1SNI]

= 40 peaQ sy, Buipiooel o) uoippe | ‘Aladold [punsiad pue By Bl ul 1S8191LY AWINDBS § JSPUST ANUNLOD pue

mayad 0] Japuaj Aq peisanbai §| UONOE Jsasleym syel [|BYS Joluelg) ‘Japuad AqQ 1sanbal uodp ‘1saseu] AJunseg

: : ‘gl 0] aunl Wdsy papuawe se
apog |e|:ua|.utuoo wioyiun syt Jepun Aued paunoes B jo syBL Ul 40 ||E saRy |lEYS JBPUST PUB 'SBINIXY SSINIISUOD
Auado;d aq: ;o Aue 1u91xa 3yt o} WewWaaby AlNJes & SIMNSU0D lEys Juswnisul s -luswsesby Ayunoeg

shu} Jo peaq] syl Jo ued e aie Juswesibe Alunoes
e se 19'11}. 40 paaCI SIql 0y Buness suoisinold SU'MOHO} 4l 'SINFWILVLS DONIDNVNI4 ‘INIWIFHDY ALHNDAS

: Japuaj 01 Aloroegsnes AXINgas Jaylo 40 puog A1ains 21240dio2 JUSINIYNS B JO YSED Jepua
yim susodep pue uon:)as SYaIT pue SIXE | B8Yl U SA0qe paplacid Se Xel syl Ss1Saco (Z} Jo ‘luenbujsp sawiosaq
1 aiofeq x21 ayl sAed. ((} ¥Byya JolURICH ssalun mojeq popinoid SB 1NEaQ 1O USAT UB 10} SHIPIWSI S|GENBAR
SN 40 {2 10 AuR 8S1935X8 ABUE JOPUST PUE ‘INEJS(] 10 JUSAT UE SB 103))9 SWIBS Ayl SABl [leys WaA2 Siyl Isndy
Jo paag syl Jo amp 9q1 01 luanbasqns peioeue 81 seldde uonaes sIYl USIYM O xel Aue | -sexe] juenbesgng

iamolog Ag apew
152131u| pue |edmuud Jo s1uawl\ed uo Jo sssupalgspu] 8yl Jo uomod Aue Jo ||le uo xel Jyoeds B (§) pue ‘alon
3yl Jo J1ap|oy Syl 0 JBpus au1 1sulebe ajqeabreyo isnu] jo paaq jo adAl sIyl uo Xe B (g} ‘y$ni] O paaq |0 adA)
SIYl AQ paindss sseupalgepul aLu 4G sjuswAed woy 1Npap 01 pannbal Jo pezUOYINE $1 JI9MoN0E YIum Jamaliog
uo xe1 oyideds B (g) {sndL |0 paag. Syl Ag peindss ssaupalgapul ay) jo ued Aue Jo (|e uodn Jo 1S jo pasq
Jo adA3 syl uodn xe1 oijidads B (L) ~seudde uondes SIYE YIysm ©1 SaXBl SIMNSU0d |leys Buimogoy ay) -sexe]

#1874 Jo peeq sup BuwmsiBal Jo Buipiossl 1o} s8Bieyo Jsylo pue ‘sdwels Asmuawnoop
‘829) 'SAXEl B UOolRHLY moqnm Buipniow .‘1smu | jo pesg s Bumunuos o Guinepad BuIpiodsi Ut paiinou
sasuadxa {8 yum Joytebol ‘Mol poquassp §e 'saxel (@ 10 JepusT sinquital |BYS JOleln -Aladold {8y 8yl
Uo Usl §,18pUBT BNUIUOD pUR 1opLd 0LabpUaT AQ pa1sanbal s UONOE Jaylo JeAsleyM 8XEL pUR 1SNU) JO Paaq Sl
0] UolIppe Ul sluaWniop yans e1noexe ||e|.|s Joluess) "13pus Aq isenbas uodn sebieyd pue seeq ‘sexe] Jusung

; :38HSY Jo pasq s jo Led e ale s8BIeyYD pUR saa) ‘SaXe] [E1UBWLIBACE 0]
Bunejas suoisiaoid Butaojioy sy SHI.I.IHOHJ.ﬂV TVJ.NEIINNEHAOD A8 SIOUVHD ANV $33d ‘SAXVYL 4O NOILLISOdWNI

: uoueuwepuoa A4l YUM UDRIBUUCD Ul JBPUST 10 93lSNj Ag paunaul
$08) ,sAauiolle pue ‘sasusdxa ‘s1s0D 9|qeuoseaj e 10 WawAed 19ye pleme ay) ueaw |eys pieme 2yl jo spessoud
18U 3yl Aladoid Yl jo UONBIOISDL 10 .ueda.a Byl JoS5upalgapyut sl o1 pandde aq pieme 3yl JO spaaicsd jou
ay1 yo uoiuod Aue Jo e 1ey) aanbal uonos|a Bl 1R Agtu J8pusn ‘uoneuwapuod 1o hay) ul aseyand Jo Buipessord Aue
Aq 1o sBuipaasaid uiBwop Juaulwa Ag paumapuos SI Auedcud 8yl jo ued Aue 10 ||le 4 “Speed0Id I8N Jo uoneoyddy

‘ueonedinnued yons ywad o1 awn
01 B wey japus Ag palsanbas aq Arw se ucum,uawnoop puE SJUBWINJISU| YINS 12puUs] D1 paJaalap ag o} asned
10 Jani[ep |14 JojURLE) pue ‘Bsuadxe §,101URJD 1B |2 221042 UMD S JO [95unod AQ Buipesoocid sui ui psiussaidas
8q w pue Buipsssoad ay) ul s1eddiued 01 papus aq neys Jepuan g '‘Buspascord yons ul Aled jeuiwou suyy eq ABw
J0JUBID "RIEME BUI LIRIGO PUE UOHJE SY1 pUSSp O] AIESS908U; eq, Aew se sdels yans axey Apdwoud lIBYS Jowein)
pue ‘Bunum uy Jspus Anou Apdwoud jeys Jojueiny 'pajly st uoueuu.:apuo:: ul Buipasooud Aue )|  -sBupesaosd

1snu] jo psaq siyl jo ued e ase sBuipasaoid uoneuwapuos 0} ﬁunem suolsiacid Buimolio) sul "NOILVYNINIANGD

"I9PUST JO 1UBSU0D UM Joud U] Inoyum 1uaLuanﬁe A1In9s;4ons AUE Japun sasueape Simny Aue 1daade
J6u 18anbal Jayusu |{BYS JOIUBIE ~JBPUST JO JUSSUDO USIHIM Joid BYL INOYNM pamaual Jo 'PApuUsIXe ‘popusLuE
‘PeyIpow §1 JuewaesiBe 1eyl udym Ag IsniL Jo psag SR Jeap-Aluoud Sey yowym usweasBe Alunoss layio
10 “isni Jo peep ‘ebeBuow Aue jo Jepjoy syl yum juswesibe Aue 01u; “isivg 30U (lBYS JOIUBID uONESPOY ON

$88Upa1gapUl yons Jo; ‘BJUSLINAOP ANINDIBS AL JBPUN JNBJSD ALE 10
'ssaUpslqapul yons Bulouapiae SUBWINIISUL SYl 19PUN 3nejap Aue '§58UP8IgePUl Yoans uo Lynejap Aue uaaaid 01 pug
ssaupsyqapu| Buitsixl syl ‘jo Juswied ayl o1 98s Jo ‘Aed 01 ssaibe. pue sjuetionos Ajsssidxa soeis uay Bupsixs
ue 01 JoMBUI pue AlBpuodes aq ABW SS3UPAQapU] sy Hunnoss 1sNiL-Jo pIa(Q. By} 4o ual syl ‘uery Bunsixy

118N11 Jo pasq si1 Jo Led e aie sseupalgepy; Bunsng Buluesuos SUCISIADId. Eumnoua; aqL *§SINGILFIANI DNILSIXT

‘IIng Ul pred &q |leYs SSBEUPAIIPU| §,18M0.I08 SB BN YONS mun 1098 pue 98203 |IN} Uy WBWAI [jBYS
PUB ‘aunleu | BUINUIUOD 2q [|BYsS 1sn.u_ 40 paag s1y) Jo AloAllap puB UOIINOBXD BY) AAIAINS |lBYS ISNU | JO PaaCt Sy}
u Josen Aq epew sluswaaibe pue ‘senuelem ‘sucieitasaide) ||y senuu.uum pue suoumuasmdau 10 JenaIng

‘senuoyine |Rwuswienob o suoneinBa) pug saoueuapm 'sme| a|qeddde Bunsixa
e ynm saitdwos Aledosd ayl Jo asn §,Jolurif) puk Auedold syl 184l SIUBLIBM mxumg ‘smeT Yua aouendwo?

~honedinied yans yuusd o)
S 01 SLUN W0} 388Nba) ABUL JBpUST SEB S1USWINJISUI YoNs Japusr 0] 'Pataalap 8q o1 asnea 107 IBAIBD [IM JO1LRID
PuB '23104d UMO §,J3puaT JO |@sunod Aq Buipsescasd syl ul pawusssudss aq 01 pug, Burpashosd aylw erediaied
01 pepnue aq |jeys sapuat 1nq ‘Buipassold yons ur Aued jeuiluou 8y} aq Aew Jolue.sy - asliadxa S ,40juBIN) 1€ Uonoe
81 pusjap JiBYs JOJURID “ISNUL JO PBAQ SIY] JOPUN 1BPUST JO B21SNIL JO 1S9J3JUI Y] J0 SjIL'E,I01URIEY sUonsanb ey
Pa3uawwes s Buipsadord Jo uonoe Aue 1UaAa aUl U] ‘suosied ||B 4O SWIRPD NiME| 2] 1SUlebe Avisdoig ay) 01 apn
8l puajep I3aa.0} [|IM pUB SluBLEM JOJUBIG “‘aaode ydelbeied syl ur uondeoxe aul 01 1oalqns “8ji1 ] Jo asusjeqg

*1apuaT 01 15NJ] Jo pas(] Siy] Jarlep pue 21rigoxa.-of A_ goyine
pue Jamod By (INf au) sey sojueISy () Pue “ISNI) JO PAC] SIYI YHM UODBUUOD Ul JSpUaT “Aq.paidiogt pue. /o
Joaey w pensst uowdo apn jeuy Jo ‘uodal s ‘A2ijod BsuRINSUl 8111 AUR LI 10 MOJaQ LOINDDS ssaupelqapul Bulsixg
BUL Uy Jo UONdUISSp ALedold |8y BUL Ul YLIO) 185 8SOUL UBYL JBULO SBOLILIJQUINTUS PUB SUBH [[B70.iB8ja-Pue’aes,
‘adwis 93} W Alsdold syl 01 piodal Jo B[Y) a|gEIBNIEW pue poob SpIoY JOIURID (8] 1BY1 SJUBLIEM Jox_um ;__'anu_ !

1sm_1_ Jo
peaq siy1 40 wed e aie Aladolg e Jo diysieumo ol Bunejs) suoisinoid Buimolioy syl 37111 40 gsugggq A.I.NVHHVM

“ynejaq uodn papnue aq AELu Japuen qquI
01 seipawsl pug SIYGH 15410 (l8 01 UCIIPEE W &4 (leys BN YINS 'SILNOWE 883yl JO WsWABD 2n0a8s Hioh osfe 1shuf
{0 pse( BU] -Alnlew s, 810N Syl 1B sjgeAed pue anp ag (|Im yalym JueliAed uoojieq B Se paleasl 8 (D) Jo-iaioN:eN)
0 unel Bululewss ayk (Z) Jo !Adod souminsul sigeandde Aue jo wusl eyl () Jeyne Buunp snp swoosq o] siuawAed ;
wswmsut Aue yum sigeAed 8q pue Buolwe pauciuodde g pue 10N 8yl JO 2ouejeq SYl o) pappe aq  (d) ‘puBuiop _
uo giqeded 8q (] s ‘uondo 519pUsT e ‘puB SSAUPSIQIPY| AL Jo ed B 2wodeq im sosuadxe yons |y IOIIBILY

¥ obeg (penunuo))
1SNdl 4O 433g




DEED OF TRUST
{Continued) Page 5

. Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
£ [ ecohgerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
¢ i#Coramarcial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
at-forr}ey;in‘-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or willcause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, calise to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lénhder may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreemerifs._:_--fi'nqn';:ing statements, continuation statements, instruments of further assurance, certificates, and
other documents as.may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or-preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Doguiments, .and (2) the liens and security interests created by this Deed of Trust on the Property,
whather now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the cantrary in
writing. Grantor shaif reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. - :

Attorney-in-Fact. .if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor‘and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney=in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary of desirable, in Lender's sole opinion, io accomplish the matters referred 10 in
the preceding paragraph. -~ g

FULL PERFORMANCE. |f Borrowsr and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations impoesed upon Grantor under this Deed of Trust, Lender shall executs and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable stataments of termination of any financing statement
on file evidencing Lender's seclrity interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. .Thg grantee in any reconveyance may be described as the "person ar
persans legally entitled thereto”, ‘and the recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters oF facts.

EVENTS OF DEFAULT. Each of the fb'l.lowing, at, Lefder's option, shall constitute an Event ot Default under this Deed
of Trust: e e

Payment Defauit. Borrower fails to ':.ﬂ_]_alce ahy_;ipa_v’ment when due under the Indebtedness.

Other Defaults. Borrower or Grantor faits to _-5omply, with or to perform any other term, cbiigation, covenant ar
condition contained in this Deed of Trust or ifi any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contgined.in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with_-’a"' v other term, cbligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related;Documents.

Default on Other Payments. Failure of Grantof‘:_w'i_t_hin the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge af any len.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
security agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person
that may materially affect any of Borrower's or any Grantor's property or Borrower's ability to repay the
Indebtedness or Borrower’s or Grantor's ability to performi their respgctive obligations under this Deed of Trust or
any of the Related Documents. Lo &

False Statements. Any warranty, representation or statemgnt ‘made_or firnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalt under this Deed of Trust ar the Related Documents is false or misleading in
any material respact, either now or at the time made or furnished or becomes false or misleading at any time
thereafter. £ P

Defective Collateralization. This Deed of Trust or any of the Related Dotuments ceases to be in full force and
affect ({including failure of any collateral document to create a valid _a_nd‘perfect&e&d security interest or lien} at any
time and for any reason. T
Death or insolvency. The dissolution or termination ot Barrower's or Grantor's existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any.part of Borrower's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout,, of the commencement of any praoceeding
under any bankruptcy or insolvency laws by or against Borrower or Grantor. :

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture progeedings, whether by judicial
proceeding, seli-help, repossession or any other method, by any creditor of Berrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender., However, this Event of Default shall
nat apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Fender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bdnd. for thecreditor or forfeiture
procesding, in an amount determined by Lender, in its sole discretion, as being an adequate‘Teservg or bond for the
dispute. .

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any ‘other agreement:between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein,.-ingiuding without
limitation any agreement concerning any indebtedness or other obligation of Borrower ‘or Grantor 1c ‘Lender,
whether existing now or later. EE
Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guardntor-of any of the
Indebtedness or any Guarantor dies or becemes incompetent, or revokes or disputes the validity .of, -or. liability
under, any Guaranty of the Indebtedness. A

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial conditipr, ot Lender >
believes the prospect of payment ar performance of the Indebtedness is impaired. . ;s

Insecurity. Lender in good faith believes itself insecure. A
Existing Indebtedness. The payment of any instalment of principal or any interest on the Existing Indebféaness i3

ot made within the time required by the promissory note evidencing such indebtedness, or a default occurs under

the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,”
ar any suit or ather actian is commenced to foreclose any existing lien on the Property. o
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DEED OF TRUST
{Continued) Page 7

¢ office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to ali

ather.fnatters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
“stheAuditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustes;“and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
sucCessor.trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all ather provisions for substitution.

NOTICES. Sub.jéq_t to applicable law, and except for notice required or allowed by Jaw to be given in another manner,
any notice_requiréd tobe given under this Deed of Trust, including without limitation any notice of default and any
notice of sale-“&hall’ be ‘given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unléss-dbtherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when. deposited in the United States mail, as first class, certified or registered mail postage prepaid. directed to
the addressés shiown near.the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has pricrity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any partymay change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, spetifying that the purpose of the notice is to change the party’s address. For notice
purposes, Grantor agrées 1o keep tender informed at all times of Grantor's current address. Subject-to applicable law,
and except for notice required or-allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lendér to any Grantor.is deemed to be notice given to all Grantors. ;

MISCELLANEOUS PROVISIONS.""_I’hé following miscellaneous provisions are a part of this Deed of Trust: . :

Amendments. This Deed of Trust, together with any Related Documents, constitutes-the entire under&lagﬂing and
agreement of the parties-as. to the-matters set forth in this Deed of Trust. No aiteratibn of or amendpeint to this
Deed of Trust shall be affeétivé unless given in writing and signed by the party or parties sought to #e charged or
bound by the alteration or amendment. : C

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified. statement; of net operating income received from the Property during Grantor's
previous fiscal year in such torm and.detail as Lender shall require. "Met operating income" shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headi?\_gs in this.Dé&éd of Trust are for convenience purposes only and are not to be
used to interpret or define the provisi_ons-fzf t‘hjg_,Deed of Trust.

Merger. There shall be no merger of the i'n_te__résyt:'or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. S

Choice of Venue. If there is a lawsuit, Grahto_r_’__-ag.j'ree's. upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washingtor., -

Joint and Several Liability. All obligations ‘of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean‘sach and every Grantor, and all references to Borrawer shall mean
each and every Borrower. This means that each Grantor signing below is responsible for all obiigations in this
Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have Waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or'omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any ather right,.~A waiver by Lender of a provision of this Deed of Trust
shall nat prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust: No prior ‘waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of-any uf-'-Le_nd:é’r"s rights or of any of Grantor's abligations
as to any future transactions. Whenever the consent of Lender is required 'under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute ¢bntinuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. |f a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any parson or circumstance, that finding shail riot-make’ the,offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. If feasible, thé offending. provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provisioh.cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. B S

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lendes, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the IndeBtedness by-way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or Hability under-the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed Of“:[_rﬂét..__l

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights an'd' bené"fj_ts""bf"the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shail have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean apounts-in’ lawful money
of the United States of America. Words and terms used in the singular shall include the plural;“and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this,Beed of Trugt shall
have the meanings attributed to such terms in the Uniform Commercial Code: S X

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.;-"' 0

Borrower. The word "Borrower” means MICHAUD ENTERPRISES, INC. and includes all co-signerg, and t.:é;:makérg

signing the Note and all their successors and assigns. :

Doed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Tristeg, and -
includes without limitation all assignment and security interest provisions relating to the Personal Property:-and:
Rents. N

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled " Default.".

Event of Defauit. The words "Event of Default” mean any of the events of default set forth in this Deed of Trist jn

A
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

To: o+ o= , Trustee

THe undarSIgned is the legal owner and hoider of all indebtedness secured by this Deed of Trust. You are hereby
requested. upon ‘payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right; tltle and mterest now held by you under the Deed of Trust.

Date:". i Beneficiary:
' ; By:
Its:

LASER PRO Lendmg, _Ver 5 48 10.001 Copr. Harland Financial Solutions, Inc. 1997, 2010. All Rights Reserved. -
A WA M:ACFILPL\GO1.FC TR-39316 PR-30
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Qrder No.: 620009044-SM
: _ EXHIBIT “A”
PARCELA -

That portioh"bf :G_go{'r'e'ﬁnment Lot 2 of Section 30, Township 35 North, Range 2, East of the
Willamette Meridian, déscribed as follows:

Beginning at tne” Northeast comer of fractional Lot 12, Block 12, BEALE'S MAPLE GROVE
ADDITION TO THE CITY.OF ANACORTES, as per plat recorded in Volume 2 of Plats, page 19,
records of Skagit County, Washington;

thence West along the North line. of Lots 12 and 11 of said Block 12 of said Plat and along the
Westerly projection of the North line of said Lots 11 and 12 a distance of 140 feet, more or less, to
ihe Northeast comner of fractional Lot 20 in Block 5 of said plat of BEALE'S MAPLE GROVE
ADDITION TO THE CITY OF ANACORTES;

thence South along the East line of said fractional Lot 20 to the Southeast comer thereof;

thence West along the South line of said ‘Block 5 a distance of 296.77 feet, more or less, to the
Northeasterly line of 37th Street in the City of Anacortes as said street was conveyed to the City of
Anacortes by Deed recorded under Auditor's File:No. 230018, in volume 152 of Deeds, page 576,
records of Skagit County, Washington;.« .- L

thence Southerly and Easterly along the Northerly line of said 37th Street to a point South of the
point of beginning; L

thence North to the point of beginning;

EXCEPT the East 70 feet thereof as conv’éye'a to Allén M. Knight, et ux, by Deed recorded
under Auditor's File No. 521307, records of Skagit County, ~ Washington,

ALSO EXCEPT that portion thereof, if any, Ey.ing_.Withi'ﬁ”thé boundaries of "Q" Avenue as
shown on the face of said plat of BEALE'S MAPLE GROVE ADDITION TO THE CITY OF
ANACORTES, et

ALSO EXCEPT that portion of the following described -tl"é.ct.that lies Westery of the
Westerly line of fractional Lot 16 in Block 5 of said BEALE'S MAPLE GROVE ADDITION
TO THE CITY OF ANACORTES, projected South; T

Beginning at the monument of the intersection of the center lines of Commercial Avenue
and 36th Street; h e T T

thence South 0°35'45" West along the center line of Commercial Avenue 175 feet;

thence South 89°3915" East 45.91 feet to the Northerdy margin of 37" Street and-the true
point of beginning; R
thence Northwesterly along the Northerly and Northeasterly margin of 37" Street along a
curve to the right with a radius of 161 feet a distance of 8.80 feet; P U
thence South 89°39'15" East 195.88 feet;

thence South 0°22' East 6.52 feet,;

thence North 89°39'15" West 193.24 feet to the true point of beginning,;

TR RAAA

01 220105
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Order No.: 620009044-SM
EXHIBIT “A”

EXHIBIT “A” contmued
Page 2 :

EXCEPT that portton if any, lying North of the South line of Block 5, of BEALE'S MAPLE
GROVE ADDITION TO THE CITY OF ANACORTES, as per plat recorded in Volume 2 of
Plats, page 29, records of Skagit County, Washington;

TOGETHERWITH -~

- Fractional Lots 16 througf'h 20 Blbck 5, BEALE'S MAPLE GROVE ADDITION TO THE CITY OF
ANACORTES, according: to. the plat thereof recorded in Volume 2 of Plats, page 19, records of
Skagit County, Washington; -~ .~

AND ALSO

TOGETHER WITH that portion of the South Half of the vacated alley adjoining said lots, as wouild
Oattach by operation of law; -

Situated in Skagit County, Washington_ w
PARCEL B

Beginning at a point on the East line of Commerclal Avenue as extended through Government Lot
2, Section 30, Township 35 North, Range 2, East of the Wlllamette Mend|an 210 feet North of the
South line of said Lot 2;

‘thence North 89°48'30" East parallel with the South line of sald Lot 2 a distance of 55 feet;

thence North 2°47" West paraliel with the East margin of Commerc:al Avenue 67.7 feet, more or

less, to the Southerly margin of the highway right-of-way;
thence Northwesterly along the South line of said highway to its |ntersect|on W|th the East margin of

Commercial Avenue;
thence South along said Easterly margin of Commercial Avenue to the pomt of beglnning

continued . . .
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Order No.: 520000044-SM
EXHIBIT “A”

EXHIBIT “A" continued

PARCEL C:

That portion of'iﬁabété:d_,_c'ofhmercial Street adjacent to Parcels A and B above which inures
thereto by operation of law and vacated by City of Anacortes Ordinance No. 2808 and
recorded December 11, 2009, under Auditor's File No. 200912110060, record of Skagit

County, Washington, the éntire'pgrcel subject to vacation being described as follows:

That portion of Government Lot 2:",""S_ec':_tion 30, Township 35 North, Range 2 East of the
Willamette Meridian, described as follows:

Commencing at a point on the East line of Commercial Avenug as extended through
Govemment Lot 2, Section 30, Township.35 North, Range 2 East of the Willamette Meridian,
210 feet North of the South line of said Lot 2;*

thence North along the East line of Commercial Avenue North 2°40'30" West a distance of
11.15 feet to the point of beginning; -

thence North along the East line of Commercial Avenue North 2°40°30” West a distance of
71.43 feet;

thence North 90° West a distance of 18.90 feet; -~

thence South 0° East a distance of 71.33 feet; . -

thence South 89°57'31” East a distance of 22.24 feet to ihé_point of beginning.

Situated in Skagit County, Washington. :
- END OF EXHIBIT “A”= -

L
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