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CHICAGO TITLE CO.

DEED OF TRUST

DATE: March 11, 2010 /

Reference # (if apphcabte) 620008841
Grantor(s):
1. YLI- SIKKILA MARYELLEN

Additional on page

Grantee(s)
1. Whidbey Island Bank <
2. CHICAGO TITLE COMPANY OF WASHINGTON a Washington corporation, Trustee

Legal Description: LT. 9, ROCK RIDGE S@UTH PHASE 3
: : Additional on page 2

Assessor's Tax Parcel |D#: 4960-000,—009-9&0';)

THIS DEED OF TRUST is dated March. 11, 2010, among MARYELLEN YLI-SIKKILA, as her
separate estate {"Grantor”); Whidbey ‘lsland Bank, whose mailing address is CL
ANACORTES/FRIDAY HARBOR, 321 SE PIONEER WAY, P.0. BOX 1589, OAK HARBOR, WA
98277 (referred to below sometimes as Lender and sometimes as "Beneficiary”); and
CHICAGO TITLE COMPANY OF WASHINGTON, a Washmgton corporation, whose mailing
address is 770 NE MIDWAY BLVD., OAK HARBOR WA 98277 lreferrad to below as
"Trustee").
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DEED OF TRUST
{Continued) Page 3

otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hareafter

¢ Cin‘eftect, of all governmental authorities applicable to the use or accupancy of the Property, ingluding without

i <Aimitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or

_regulation-and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has

< notified-Lentler in writing prior to doing so and so long as. in Lender's sole opinion, Lender's interests in the

Pfopérty arg not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasanably
satisfactory o:Lender, to protect Lender's interest.

bux_y to P;.dteét. Grantor agrees neither 1o abandon or leave unattended the Property. Grantor shall do all other
agts; in.addition & those acts set forth above in this section, which from the character and use of the Property are
reasonably necessaty to protect and preserve the Property.

DUE ON SALE ~CONSENT-BY LENDER. Lender may, at Lender's option, {A} declare immediately dus and payable all
sums secured by this Deed.of Trust or (B} increase the interest rate provided for in the Note or other document
svidencing the-indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior: writtén consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” meang:the gonveyance of Real Property or any right, title or interest in tha Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for.dged, leasehold interast with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or: transfér of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance:af an-interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by.federal law or by Washington law.

TAXES AND LIENS. The fe‘llbwi’r;g\pfﬁviskions relating to the taxes and Hens on the Property are part of this Deed of
TI’USt: e

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims far work done’on or for services rendered or material furnished 10 the Property. Grantor
shall maintain the Property free.of all liens’ having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of-taxes and assessments not due and except as otherwise provided in this Deed of
Trust. s

Right to Contest. Grantor may withhicld payment:of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay,'So long as Lender's interest in the Property is not jeopardized. |f a lien arises or
is filed as a result of nonpayment, {Grantor shall‘within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor'has noticé of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficient corparate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plug afy costs and attorneys' fees, or ather charges that could accrue as a
result of a forectosure or sale under the lien. Ih any contest, Grantor shall defend itself and Lender and shail
satisfy any adverse judgment befere enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the cantest proceedings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. . -

Notice of Construction. Grantor shall notify Lender at leastfifteen 118) days before any work is commenced, any
services are furnished, or any materials are supplied to tHe Property,:if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to-bender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions refating ta.ifsuring'the Property are a part of this Deed of
Trust. E

Maintenance of Insurance. Grantor shall procure and maintain:pdlicies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any cainsurance’ clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also progure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lendef*béing-named_as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, inctuding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require.: Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will:deliver to Lenger, from time to time the
policies or certificates of insurance in form satisfactory to Lender, including, stipuations that coverages will not be
cancelled or diminished without at least ten {10} days prior written notice 16 Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not befimpaired in any way by any act,
amission or default of Grantar or any other person. Should the Real Property be‘lacated in an area designated by
the Director ot the Federal Emergency Management Agency as a special flood hazard drea; Grantor agrees 1o
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal batance of-the loan and any
prior liens on the property securing the loan, up to the maximum policy limitsset under the MNational Flood
insurance Program, or as otherwise required by Lender, and te maintain such insurance for the termiof the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage .to'the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of-losg if:Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lénder miay, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to.the réduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property,.'If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or déstroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,: pay
or reimburse Grantor from the proceeds for the reasonable cost of repair ar restoration if Grantor. is.not in"defauft
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and .
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amoynt
awing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall*be applied
to the principal balance of the Indebtedness. If Lender halds any proceeds after payment in-full .of the &
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor's Report on insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish -~ .
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks =

insured: (3} the amount of the palicy; (4 the property insured, the then current replacement value of such
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantar shall, upon

W

20100 _
Skagit County Auditor

3/18/2010 Page 3 of 9 326P|\!_|




.

NdeZie 6 ot ofied 0102/81i
i0)|pny AQjunoD jibens

VT
‘me| sjqeddde Aq pernwiad jusixs

. -'-"eql m 18pUsT Wosj pUBLWISE UBIim JO 3118001 18YE SARD {£]) B8yl UM 13DUST 01 SIGBNIBAR N BNBW pUB 18pUo]

~PUB J01URID 0] JUBILSAUOD Algeunseal aoeld e 1e pue ssuuew e u) Aledolyg ayl OF peaxie 1ou Auadold [euosiag Aue
#lgwesse yjeys Jolueln 'yneyep uodn -Auedoid oY) wolp Ausdold [BUOSIa4 SYi YOB1EP IO J8ASS ‘@ACWSI 10U jleys
zJOIL.lEJE) ‘Yneyap vodn -1sasaIul Aiunaas syl Bumunues Jo Bunosyiad u) paunoul S3suadXs ||B J0) J9PUET ASINQUiIa)
i |{#Ys_ dojuern uawelels Bupusuy B Se 1sns) JO pesg] SHil 40 SuOONpoldss Jo seidod 'suedialunpy pandoxs
-1 'Jolumg WOy uoHEZUOUINE Jayuny INOYIM puR awfl Aue je ‘Aew Ispus ‘spuocel Auadoid feas syl u) asna)
. JO peag) s Bunpmoau 01 uonippe u| “Auedold [euGSIad pue Sluay ayl ul 1sarelul AJUNJIS8S S, ISpuUsT anuiuod pue
‘"mauad 0l mpua‘q Ag paasanbal s1 ugnoe Jansleym BYe] ||BYS JCIUBID ‘I19pus Ag 1senbal uodn IsRIeU| Awinoeg

“3WN 01 BLI WL PSPUBLLE SB
epog |e|o.letuu.|cg wLIDJUn 3yl J5pun Aued painaas B o s1yBu Byl Jo e SARY ||BYS Jopus pue ‘SaINXy SSINLISU0D
Auado:d 9q1 ;o Aue Weixe ayl 01 JuswesiBy ANOSg B @INUISUOD |BYS JUBWINISUI SIY|  -Juswesiby Ajundeg

1snJ4] Jo paa] syl Jo Med e sie Jusweaibe Ayunoas
B se 15"11. 40 9990 3“41 o Bunejas suoisinod Bulmollo) syl “SINAWILVLS DNIONYNIY ‘INIWIIHOV ALIKUNDIS

3 Japua1 0} AJ010BISIIBS ANINDSS JOYL0 JO puoh Alains a1Biod100 WUSIYYNS B 10 YSeD 19puan
yha snsodep pUE YOHDDS SUBIT PUB SBXEL BUL Ul BADGE POpIAGLE SB XBL QU1 §1S2IU0D (Z) 10 ‘luanbujap sewodag
I 8Joyaq xel syl sded. ([} J8ylts IGIURIG) SSBIUN MO[Sq PepiAcid Se 1nelad 0 JUSAT UB iGj SSIPSWSI S|qeHeAr
Sll j0 g 10 Aue 8SIpI2Xe ABW JSPUIT PUE INEJSQ JO 1USAT UB SE 10940 SWES SUl DABY [|BYS JUBAS Sl ISNI|
Jo pasq SIy3 jo axep eq1 01 1uanbesqns pe1oeua S| sadde UONDSs SIYl YHUM 01 xel Aue )| ‘sexe] juanbesqng

: E s "JOIUBLD)
AQ spew 1SaJslul pue |ed|ouud ;o s),usmAed U0 Jo $SaupalGepu| ayl Jo uoiuod Aur Jo B U0 XB) oI0eds B () pue
‘210N 8yl Jo Jap|oy ay) Jo Jepuad sy 1suieBe sigesbleyo 1sny) Jo pasq Jo adAl SIYL UO XB} B () ‘1SNJ) o pes( Jo
adAy siy) Aq painoss $Saups1gepy-ali'uo siuswAed Woly 1onpap o) paanbal 10 pazuoyine S| JolueID Yomym JolueIy
uo xel aywads e (Z) ‘4sns] 0 pes .Sit) AQ peindas sssupalgapu] oyl jo 1ed Aue Jo & uodn 4O 1SN 1 40 pasqg
jo adAy s uodn xe1 oyioeds e (1) Issiidde UONOBS SRR YDIYm 01 SeXel SINMISUOD ||BYS BumoNoy ay) “saxe]

15111_]_ Jo paaq stur Buuisibal 10 Buipaooes 1oy seBiey JoL0 pue 'sdwels Almuswnaop
‘seay ‘sexel [je uoneNwl oyl Bupnpul fisni) jo pesg syl Bunupuos so Bupospad ‘Buipiosel up pednau
sasuadxs (fe yum Jaylabo) ‘mplaq-pequossp 5B ‘sexel |B 10} JopusT 9SINQUIAL JIBYs J0IURID Auadold jeay syl
uo u3| §,JapUaT BNUNUCa puB 10apad 03.95pudT AQ Pa1senbal §| UONOR JBLIC JaABIRUM S¥ET pue 1SPIL 10 PBAQ SIYY
01 UOIIPPE Ul SIUSWNJOOP Yons amoaxa ||eqs JO].UEJQ "19pua Aq 1senbal uodny -sefieyn pue seeq ‘sexe] JUIlng

'xsml 10 paaQ sy Jo Led e aue sabieyo pue saa) 'sexe) jelUsLILIBAOE 01
Gunlefas sucisiaoud Buimolio) syl ssn.uuomnv 'IVJ.NEIWNHEIAOB A8 SIDHVYHI ONV S$33d 'SIXVL 40 NOILISOdINI

. *uoueuwapuoo 3Y1 YHM LID[IJBUU0D U 19pUST 20 381SNI| AQ PaLnoul
s99) ,sAoulolje pue 'sasusdxe ‘SISOD B|0LUGSED flB jo lUBWARY 1aYE PIEME Sl URBLW [[BYS PIEME Y] JO SPaaDoid
lau ay] ‘Ausdoid syl jo uoneioIss) 10 seds) syl Jo-Ssaupalgepu| syl o1 pendde 8q pieme eyl Jo spassosd 15U
8yl Jo uciucd Aue Jo ||g 1Y) aanbas uonoslaisy e :@eiﬁu 180U ‘UDIIBUIBPUOS JO NaN Ul aseyund 10 Bujpesnosd Aue
Ag 4o sBuipaasold ulewop 1usujwa AQ pautuépuoo-éi, Atiadoid sy 4o 1ied Aue Jo |8 J "SPE8D0I 18N jo uonesnddy

‘uonedioiied yons Hwuad o1 swin
01 swi Wiy sspuaT Aq parsenbsi aq Asw se uonemawnoop PUE SJUSLUINIISUL YONS JapueT O PaIsAllap o 01 asney
10 1aAHEp M I0IURBID pue ‘asUsdxe 540IUBID JELIE. 3I0UD UMD SI 30 [asunod Aq Buipesooud syt ui pelussaidal
ag 0} pue Bupesscad sy Ul s1edipiued o1 pejlaus g feys 18puaT ang. 'Buipaasosd yons i Aled jeunuou syl aq Asw
Joluelg CPAEME UL UR1GO PUB UDRDE SY) pusjap 0l AJessanau dg.Aew se sda1s yons exel Apdwoud jeys Joeln
pue ‘Bunlm w Japue Ajnou Apdwoud feys sojueln ‘pegy S) _uo’péyw_apuoa ) Bupesooud Aue J -sBupessorq

:}snl] Jo peag siyl Jo 1ed e aue sBuipesaoid uoneuwapu‘&o o BdlmlaJ suoisiaold Buimolo) 8yl "NOILYNWIANOD

‘fing u1 pied eq |jeys $SEUPaAIYIPY| §,J0IUBJG.SE SWI YONS UM 10848 PUE B304 ([N} Ul LIBLIAI [|BYS
puB ‘asmeu u BUINUBLGS aq Jleys 1sna} JO peeg $IY) 10 AJSANSD Pue DoRnoaxs syl BAAINS JjBYS 18NIL JO pseg SIy)
ul 10jueiD AQ spew siluswsalbe pue ‘sanURIIEM ‘SUONEILSSANdRL ||y SSenueliep pue suonelussesdey Jo [BAAING

‘sanuoyIne [elualiuienok Jo suonenbias pue'‘seousUIpIo ‘sme) 2|qeaydde Bunsixs
e ynm sodwos Auedold eyl Jo asn sJojuelsy pue Auedold ayl 19'41 sn,ueuem JO].UEJE_) "SMET YMM esueidwion

F . ‘uopedioiued yans yunad ol
awn 0] awn woly 1sanba) ABW 1I3PUST SB SIUBWINJISU| YONS JBpuUat o1 paJaAuap ‘20,04, BSNRD JO “JBASP |IM JCIUBID
PUB ‘801042 UMD §,J9puUsT JO [9sunod AQ Buipeasold eyl w pelusssidas Agiol pue Bupasaoid sy v a1edpied
01 panua &g |leys Japus 1ng ‘Buipesdcoid yons uy Alsed euliou Byl B0 ABW JOIUEIG TBSUBNXS §,J01UBID 1B UOILOE
BL} PUDJBP ||BYS JOLURID) "1SNJ] JO Paa(] SIU] JBPUN JapuaT] Jo 88]1SNJ) JO 1S3191ULAYL Jo ajl 8, J0lueI0 suonsanb 1ey)
pasuswiuod 51 Buipaadod Jo uonioe Aue Jusas 3yl U] "SuOsSIad || JO SWIRD INgME| 8yl isuleBe Aledoig ayl o1 apn
38Ul puajep JaAalo} {lIM PUE Slueliem JOlLERIL ‘aacqe ydesbeled ay) w uoudaoxa au.p, () marqns ‘@] jo esuejeq

: J8pual 01 1SN |
4O pEB( SIYR ISAIBR puUR 91NJ8X8 01 AJUoYIne pue Jamod yBu |nj syt sey JOIUEJE) (q} pue f8n1} Jo poag SIYL Yum
uonoaUUGD U Jspua ‘Aq peidadoe pue ‘Jo JOABL UL panss! uouido BN |euly JO ‘Lodss 8N ‘Acijod soueansul spn
Aug vl so uondiosep Ausdold [BaY 9Ll Ul YLIO) 185 350U UBY) JBYI0 SIDUBIGUINILG: PUR SUSY |IE 1O JB3|D pue B8y
‘g)duns 88} ) Aladold syl D) PIoDB) JO Bl S)GEISNJEW pUB poch Sploy Jojupin fe): 19q1 s;_ueup:m jpm'eug 8y

- :1sn4y Jo
pasg syl 40 Led e aie Auadold syl Jo diysisumo 0} Buneias suoisiAoud Buimoloy sy 31_|_|_[ :10 gsugggq ALNYHHYM

")ynejaq uodn palmua ag Arww JBPUST Yoy M
o} saipawal pue s1YBL Jsyro 1@ 03 uonippe ul 8g |leys BU yong "slunolwe assyl o JudlAed’ Bmoss AR 05|e 8N4y
10 peag 8yl ‘Alsniew s 910N 2yl 1e a|qeAed pue anp ag [Im ydym swAed ugojen g se paJ,eau g (oY Jo 190N ey
10 unal Bulutewsas syl {z} Jo lAoiod soueinsu) a|qealdde Aue jo wRl syl (L) Jeyua Buunp enp au.loaaq 03 s:uaw/\ed
wawyjeisyv Aue yum sigeAed aq pue Buowe psuoiuodde ag pue sloN aYl JO BouBEq AY) 01 PAppE aq” () ‘puswep
uo giqeAed ag (y) (Iftan ‘Uuondo $ISPUST 1B ‘PUB SSBUPDINSPU| Ayl JO uEd B SLI0IS] |{IA sesuadXe 13ons iy . 7 JOJURIE)
Aqg uswAedss (o s1ep ays 0} Japue Ag pled JO peinoul 81EP Byl wol) 10N 34l Japun pableys oies syl 1e 1s3IBIUl ES]
usL i sasodind yoans Joj JapuaT AQ pied Jo paunoul samnupuadxa yans |y Aladold 8yl Bulaiasasd pué Buiueuiew
‘Buunsuy 1o} sisea | Buided pue Ajiadoad eyl uo peoeld 1O pataa| AW Aue 1B ‘SWIBD 18I0 PuE SIVUBIGUINOUE ‘S1seieiul
Alunaes ‘susq) ‘sexe) je Buided so Buibreyssip o1 pauwn 1ou ang Buipnpul ‘sleudosdde swsep Jepus’, 1BY: UoHoR Aug:
ek} {01 Pa1eBiqe oq 10U |[BYS ING) ABW Jleysq S ,JOIURID UC JSPUYT 'SIUSWINDOQ Paleay AUE 10 IShiL Jo peBg Siy1 Jepun:
Aed 1o 9519q3snp 01 pannbs) §| J0jURID SluNowWe Aug anp uaym Aed 1o 8BIeydsIp O] aJNjIB} § JOJURIC) O} payw| a6u ang’
Bupnjoul ‘stuswnoo pale|sy Aue 10 18Nl jo paag syl jo uoisiaoid Aue yum Alduwios o1 s|ie) JOIURID 1 10 Auadq;d =TT
Ul 1§2121U1 §,43puU2T 108)je Aj|RlI2YEW DINOA 1Byl psouawwod s Buipssocid Jo uonoe Aue § SIYNLIANIdXT _S_.HEICINH‘I i

“Auadoid sy1jg <
1800 Juswae|dal aNjBA YSED BY) SUILLISIBR 19PUAT 0) AJO10B)SNES Jasieidde Wspusdapul ue aasy ‘Jepuat Jo 1senbar - -

{ abey _ {panunuoy)
1SNYl A0 Q334




DEED OF TRUST .
{Continued) Page 5

:ﬁddrﬁgses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information
£ ;goncefning the security interest granted by this Deed of Trust may be cbtained {each as required by the Uniform
: -.-""anﬁmer_cial Code) are as stated on the first page of this Deed of Trust.

Irf_UBTi:IEH' ‘__”S'UHANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in:fact are a part of this Deed of Trust:

Fu_r'ther Assurances. At any time, and from time to time, upon request of Lendsr, Grantor will make, execute and
deliver, or will:‘cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, causa to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places-és Lénder may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agrsements, financing statements, continuation statements, instruments of further assurance, certificates, and
other docyfhents asymay, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete,
perfect, ‘Cantinué, or-preserve (1)  Granter's obligations under the Note, this Deed of Trust, and the Related
Documents, and. 12) " the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Uniess prohibited by law or Lender agrees to the
gontrary in writing,-Grantor_shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred ta in this paragraph.

Attornay-in-Fact. .If Grantar fdils to do any of the things referred to in the preceding paragraph, Lender may do so
for and.in the name of Granter‘and at Grantor's expense. For such purpases, Grantor hereby irrevocably appoints
Lender as Grantor's attorneytin-fact for the purpose of making, executing, delivering, filing, recording, and deing alt
other things as may be nécessary or desirable, in Lender's sole apinion, to accomplish the matters referred to in
the preceding paragraph. " "
FULL PERFORMANCE. |i*Grantor piéys all;the Indebtedness when due, and atherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
recanveyance and shall execute and deliver to Grantor suitable statements of termination of any financing staternent on
file evidencing Lender's security interest inthe Rents and the Personal Property. Any reconveyance fes shall be paid by
Grantor, it permitted by applicable law, The gtantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in-the: reconveyance of any matters or facts shall be conclusive proot of the
truthfulness of any such matters or facts: .7

EVENTS OF DEFAULT. Each of the fallowing, at lénder's option, shall constitute an Event of Default under this Deed
of Trust: W e

Payment Default. Grantor fails to m"akeaﬁ:y_ p_a"vr_rient when due under the Indebtedness.

Other Defaults. Grantar fails to compl\i‘_w'ith' or to-perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any-ofithe Related Documents or to comply with or to perform any term,
obligation, covenant or candition contained in any-dther agreement between Lender and Grantor.

Compliance Default. Failure to comply wi'tt;a. an_y"bther term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related -Documents.

Default on Other Payments. Failure of Grantor ‘within the time reguired by this Deed of Trust to make any payment
for taxes of insurance, or any other payment necesgary to prevent.filing of or 1o effect discharge of any lien.

Default in Favor of Third Parties. Shouid Grantor default under.any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favar of ‘ary other creditor or person that may materially
affect any of Grantor's property or Grantor's ability 1o repay the Ihdebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust or any of-thé Related: Documents.

False Statements. Any warranty, repreésentation or sté_tément r;_-.rédg__q__r furnished to Lender by Grantor or on
Grantor's behalt under this Deed of Trust or the Related Degumerits.is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or mié'le_ad’in'g at-any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Relaled Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or fien) at any
time and for any reascn. v R

Death or Insolvency. The death of any Grantor, the insolvency o'f-.Q__rén;qr‘j"tbe“'ébpointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, sany. type“of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture procé’edings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor af Grantor or.by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of ariy of Grantor’'s accounts,
including deposit accounts, with Lender. Howeves, this Event of Default shalt-not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basisof the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture .proceeding and deposits with
Lender manies or a surety bond for the creditar or forfeiture proceeding, in an amount deterfined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. P

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement béiwe?n Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation-any agreement
concerning any indebtedness or other abligation of Grantor to Lender, whether existing now of |ater.

Events Affacting Guarantor. Any of the preceding events cccurs with respect to any guarantor, efdprser, surety,
ar accommodation party of any of the indebtedness or any guarantor, endorser, surety, or accpmnﬁdda-fion party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under,any Guaranty:-‘of the
Indebtedness. AT

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lendar belié_ves_ft}_e
prospect of payment ar performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a nofice.
of a breach of the sama provision of this Deed of Trust within the preceding twelve (12) months, it may be cured:if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures the default w
ten (10} days; or (2) if the cure requires more than ten (10) days, immediately initiates steps which Lender.deems’ |
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasongble.”
and necessary steps sufficient to produce compliance as soon as reasonably practical. S

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Deed of Trust, at any time thereaftef,
Trustee or Lender may exercise any one or more of the following rights and remedies: '

NI
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DEED OF TRUST
{Continued}) Page 7

~any notige required to be given under this Deed of Trust, including without limitation any notice of default and any

notica.: of_.séle shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a naticnally recognized overnight courier, or, if
mailed, whefi deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the-addresses-shown near the beginning of this Deed of Trust. Al copies of notices of foreclosure fram the hoider of
any ligh which hias priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust: Any party may change its address for notices under this Deed of Trust by giving formal written
noticé to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor, ‘agrees 1o keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given-by Leriderto any Grantor is deemed to be natice given to all Grantors.

MISCELLANEQU?_--P__RQWSI_QNS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Dead.of Trust, together with any Related Documents, canstitutes the entire understanding and
agreement of thé:parties &s to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall bé effective unless given in writing and signed by the party or parties sought 10 be charged or
bound by the alteration or amendment.

Annual Report§. -ff the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a gertified_statement of net operating income received from the Property during Grantor's
previous fiscal year in suchform and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property-less ‘all cash expenditures made in connection with the operation of the Property.

Caption Headings. Ca’iﬁii_on headiﬁbs’\@_n this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the prmﬁéions_ of this Deed of Trust.

Margar. There shall be no meérger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at ahy:time held by or for the benefit of Lender in any capacity, withaut the written consent
of Lender. Lo s

Choice of Venue. [f there is alla:\'}vsufl_,t,-"'c_iré':r\tor agrees upon Lender's reguest to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington,

No Waiver by Lender. Lender shall nét be deemiéd to have waived any rights under this Deed of Trust uniess such
waiver is given in writing and signed by-t&ndery’ No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a pravision of this Deed of Trust
shall not prejudice or constitute a waiver, 6f Fender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed/of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantar, shall constitute:a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions, Whenever:the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance:shall nat constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction:finds any provision of this Deed of Trust to be illegal, invaiid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. Iffeasible, the _offénding provision shall be considered madified so
that it hecames legal, valid and enforceable. I the offen’djng ‘provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless giherivise tequired by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall-hot affect the legality, validity or enfarceability of any
other provision of this Deed of Trust. i

Successors and Assigns. Subject to any limitations stated-in_this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure 1o thé'nene__fit‘b‘t&thé parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor;. Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust #nd the indebtedness by way of forbearance or
extension without releasing Grantor fram the obligations of this Geed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performanég'of this D’ega of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and wg'iveé_ QJ{'.lf:ighE'S': and benefits of the homestead
exemption laws of tha State of Washington as to all indebtedness secured by this. Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the faliowing meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amotints shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall ‘include thé plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise-defined .in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercigt Code: Pl

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successgrs ai’i:d assigns.

Borrower. The word "Borrower” means MARYELLEN YLI-SIKKILA and includ:és'_:.all co
signing the Note and all their successors and assigns. Lok :

-signers and co-makers

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Gratvor, L‘endeffiand Trustee, and
includes without limitation all assignment and security interest provisions relating to the.Personal Property and
Rents. L

Default. The word "Default™ means the Default set forth in this Deed of Trust in the section _;iﬂ_s__;;d-:"ﬁjty_‘__a-ul"t_'.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and.local statutes,
regulations and ordinances relating to the protection of human health or the environmeént, ihcluding - without
limitation the Comprehensive Enviranmental Respanse, Campensation, and Liability Act of 1980 .48 amendead: 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of ¥986, Pub.:L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et sed., the. Resource

Conservation and Recovery Act, 42 U0.8.C. Section 8901, et seq., or other applicable state or tederal laws,’ _rulé'"s, .

or reqgulations adopted pursuant thereto. L

Event of Default. The wards "Event of Default" mean any of the events of default set forth in this Deed of Trgsi:‘ iy i

the events of default section of this Deed of Trust.
Grantor. The word "Grantor” means MARYELLEN YLI-SIKKILA.

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endorser, surety, or accommodation party td"u

Lender, including without limitation a guaranty of all or part of the Note. ¢

Hazardous Substances. The waords "Hazardous Substances" mean materials that, because of their quanti

Wy
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

To: S e . Trustee

The undermgned is the legal owner and holder of ali indebtedness secured by this Deed of Trust. You are hereby
requested upon ‘payment of all sums owing to yau, to reconvey without warranty, to the persons entitled thereto, the
rtght, tltle and |nterest now held by you under the Deed of Trust.

Date:: * _- - Beneficiary:
' k ’ By:
Its:

LASER PRO Lendmg, Ver 5 48 10.001 Copr. Harland Financial Solutions, Inc. 1897, 2010.  Ali Rights Reserved. -
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