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DEED OF TRUST

DATE: WMarch 8, 2010

Reference # (it appllcable} 135573 (8
Grantor(s):
1. FOLLMAN, HARRY JAY
2. FOLLMAN, SHARIL. !__,YNN_. N
3. NELSON, BRIAN ‘A~
4. NELSON, CATHY

Grantee(s)
1. Whidbey Island Bank .
2. LAND TITLE COMPANY- Burilngton Trustee

Legal Description: LOTS 3-12, BLK 4,= QLEAR LAKE

Additional on page

Additional on page 2

Assessor’s Tax Parcel ID#: 41 38-004-012_:9_005 // 79 7229

THIS DEED OF TRUST is dated March 8, 2010,.among HAFIRY J. FOLLMAN and SHARIL LYNN
FOLLMAN, hushand and wife, as to undivided: 73/97" ‘interest; and in BRIAN NELSON and
CATHY NELSON, husband and wife, as to undnnded 24}'97 interest ("Grantor”); Whidbey Istand
Bank, whose mailing address is CL SKAGIT , 321 SE PIONEER ‘WAY, P.0. BOX 1589, OAK
HARBOR, WA 98277 lreferred to below sometimes as "tender” and sometimes as
"Beneficiary"}; and LAND TITLE COMPANY-BurImgton whose mailing address is 111 E
GEORGE HOPPER ROAD, BURLINGTON, WA 98233 (referred to below as "Trustee™).
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DEED OF TRUST
(Continued) Page 3

___coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
linbility insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
~hazard, business interruption, and boiler insurance, as Lender may reasonably require, Policies shall be written in

" form,“aniounts, coverages and basis reasonably acceptable to Lender and issugd by a company or companies
reasonably aceeptable to Lender. Grantor, upon request of Lender, will deliver 1o Lender from time to time the
‘palicies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled ar diminished without at least ten (10} days prior written notice to Lender. Each insurance policy also
shall mclude an efidorsement providing that coverage in favor of Lender will not be |mpa|red in any way by any act,
omigsion..or default of Grantor or any other person, Shaould the Real Property be located in an area designated by
the Dlrector of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain: Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Properts,r is-focated in'a spemal. flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property ‘securing’the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise reqmred by Lender, and to maintain such insurance for the term of the loan.

LENDER'S EXPENDITURES if any action or proceeding is commenced that would materially affect Lender’s interest in
the Property or if Grantar fails 16 complv with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grahtor's. fallure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be abligated to) take
any action that Lender deems apprdpriate on the Property and paying all costs for insuring, maintaining and preserving
the Property. All such expenditores. incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Note from<the’dale. irgurred or paid by Lender to the date of repayment by Grantor. All such
expenses will become a part of 'the indebtedness and, at Lender's option, will (A} be payable on demand; (B} be
added to the batance of the Note and be gpportioned among and be payable with any installment payments to become
due during either (1) the term of any appligable insurance policy; or (2) the remaining term of the Note; or (C) be
treated as a balloon payment wh|ch will be due -and payable at the Note's maturity.

WARRANTY: DEFENSE OF TITLE The foHowmg ‘provisions relating to awnership of the Property are a part of this Deed
of Trust:
Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumhrances other than those set forth in the Real Property description or in any
title insurance policy, title report, of final tifle ‘opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and {b) Graftor: has the full nght power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subiect to the exceptiqh in the_-p’aragraph ahave, Grantor warrants and will forever defend the
title 1 the Property against the lawful clai'ms of all persons.

EVENTS OF DEFAULT. Each of the following, at’ Lander s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Default. Grantor fails to comply with any “other term, obhgataon covenant or condition contained in this
Deed of Trust or in any of the Related Documents. S

Compliance Default. Failure to comply with any other term, obllgatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents :

Defauit on Other Payments. Failure of Grantor within the: tirne requ:red by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent fllmg ofor to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrgwer or any Grantor default ‘under any loan, extension of credit,
security agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person
that may materially affect any of Borrower's or any Grantof's property or Borrower's ability to repay the
Indebtedness or Borrower's or Grantor's ability to perform their rBspectlve obhgatlons under this Deed of Trust or
any related document. b

Death or Insolvency. The death of any Borrower or Grantor, the 'insalvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's property;” any assngnment for the benefit of
creditors, any type of creditor workout, or the commencement of any proceedlng under any bankruptcy or
insolvency laws by or against Borrower or Grantor. : ;

Events Affecting Guarantor. Any of the preceding events gccurs with respect o anv gu’arantor endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser,: surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the vaiidity of, or Ilabmty under, any Guaranty of the
Indebtedness. i

Adverse Change. A material adverse change occurs in Borrower's or Grantor’-fs' inan_g;:_ial =__kctjnd_&i:__tion, or Lender

believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith belisves itself insecure.

Right to Cure. (f any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} menths, it may be cured if
Grantor, after Lender sends written notice ta Borrower demanding cure of such default: 1)+ Eures'the default
within ten {10} days; or {2} if the cure requires more than ten (10} days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter contindes. and r:omp!etes all
reasonable and necessary steps sufficient 1o produce compliance as soon as reasonably practacal e

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default under any |ndebtec|ness or
should Borrower or Grantor fail to comply with any of Borrower's or Grantor’s obligations under this Deed of Trust'
Trustee or Lender may exercise any one or mare of the following rights and remedies: N =

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and _:.3
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, ¢
after Grantor's failure 1o perform, shall not affect Lender's right to declare a default and exercise its remedles

Accelerate Indebtadness. Lender shall have the right at its option to declare the entire Indebtedness :mmedmtely '
due and payable, including any prepayment penalty which Borrower would be required to pay. P

Foreclosure. With respect to alf or any part of the Real Praperty, the Trustes shall have the right to exercise |ts-"'"'
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note

MR
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DEED OF TRUST
{Continued) Page 5

EACHGRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
‘GRANTOR AGREES TO ITS TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF \A}Clé\:\ma fom g
) ) S8
COUNTY OF 5\(.&6'1'1;’5 )

On this day before me, the undersigned Notary Public; personally appeared HARRY JAY FOLLMAN: SHARIL LYNN
FOLLMAN: BRIAN A NELSON: and CATHY NELSON, personally known to me or proved to me on the basis of
satisfactary evidence 10 be the individuals described.in and who executed the Deed of Trust, and acknowledged that
they signed the Deed of Trust as their free and voluntary act and deed, for the uses and purposes therein mentioned.

WMaveh L2010

Resldmg at FE (V\Ciﬁ '1.’ L() ad

Mv commission expires < li4 IQU 1 |

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured bv rhls Deed of Trust. You are hereby
requested, upon payment of all sums owing te you, te recanvey without warranty, to the persons entitled thereto, the
right, title and intergst now held by you under the Deed of Trust. .

Date: Bangﬁéiary:' )
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