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DEED OF TRUST

DATE: March 1, 2010

Reference # {if appllcable) 135683 O Additional on page
Grantor{s}: .

1. BERGMAN, PAUL R _

2. BERGMAN, SUSAN-K~ e

Grantee(s)
1. Skagit State Bank ’ &
2. Land Title Company of Skaglt County Trustee

Legal Description: Ptn Lot 43, Burllngton,Acreage
. Additional on page 2

Assessor's Tax Parcel ID#: 3867-000-043:0500 (P62557)

THIS DEED OF TRUST is dated March 1, 2010, amd'ng PAUL R BERGMAN and SUSAN K
BERGMAN, husband and wife, whose address is 12282 ‘MAPLE CREST DR, BURLINGTON, WA
98233-3568 ("Grantor"); Skagit State Bank, whose malhng address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to k_helow sometimes as "Lender”
and sometimes as "Beneficiary™); and Land Title Cofjl;'jany of Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of -entry and possession and for the benefit of Lander as Beneficiary, all of Grantor's right, title, and interast in and to
“the followmg described real property, together with all existing ot subsequently erected ar affixed buildings.
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights}); and all other rights, royalties, and profits relating to the real
progefty, mcludlng without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

Iocated m SKAGIT County, State of Washington:

That portlon of the North 1/2 of the East 1/2 of Tract 43, "PLAT OF THE BURLINGTON
ACREAGE" PROPERTY " as per plat recorded in Volume 1 of Plats, page 49, records of
Skagit County, Washmgton described as follows:

Beginning at the Northeast corner of said Tract 43 and running thence West along the North
line thereofa dlstance of 291.5 feet;

thence South parallel to‘the East line of said tract a distance of 124 feet;

thence East parallel to the North line of said tract a distance of 291.5 fest to the East line
thereof;
thence North along the East Ilne of said tract, 124 feet to the point of beginning,

EXCEPT the East 1 50 feet thereof

ALSO EXCEPT the West 5 feet ‘thereof conveyed to the City of Burlington by Deed dated
September 9, 1977 and. recorded September 13, 1977, under Auditor's File No. 864623.

Situate in the City of Burlmgfon County of Skagit, State of Washington

The Real Property or its address is" commonly known as 120 W FAIRHAVEN AVE,
BURLINGTON, WA 98233- 1082-._ S 7The Real Property tax identification number is
3867-000-043-0500 (P62557). ’

CROSS-COLLATERALIZATION. In addition t¢ the Nete, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender, of:any:6ne-or mare of them, as well as all claims by Lender against Grantor
or any one or more of them, whether now existing.or hereatter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amaounts
may be or hereafter may become barred by any statuté of llmltatlons and whather the obligation to repay such amounts
may ba or hereafter may become otherwise unenforceabie. ;

Grantor hereby assigns as security to Lender, all of Grantor S, rlght trtle, and interest in and to all leasas, Rents, and
protits of the Property. This assignment is recorded in’ accordance with RCW 65.08.070Q; the lien created by this
assignment is intended to be specific, perfected and choats upon the’ recordmg of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which ‘licénseg may he.revoked at Lender's option and shall he
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND: THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNGER THE NOTE, THE RELATED DOCUMENTS AND THIS DEED OF TRUST. THIS
DEED QF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS ]

PAYMENT AND PERFORMANCE. Except as atherwise provided in thIS Deed of Trust;: :Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strlctly and in, a. tlmely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents w

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’ s possessmn and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor mav (1] rernain in possession and
control of the Property; {2} use, operate or manage the Property; and {3} co_l_lect____the Rents from the Property
(this privilege is a license from Lender to Grantor automnaticaily revoked upon default). The'following provisions
relate to the use of the Praperty or to other limitations on the Property. The Reai Propertv |s nat used principally
for agricultural purposes. : E

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perforrn all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nofr comf‘n_it;‘_pern'lit, or._suffer any
stripping of or waste on or to the Property ar any portion of the Property. Without limiting the- g‘éner'ality of the
foregoing, Grantor will not remove, or grant to any other party the right to remave, any timber, mrnerals (mcludmg
cil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent

Removatl of Improvements. Grantor shall not demaolish or remove any Improvements from the Real Property
without Lender's prior written cansent. As a condition to the removal of any Improvements, Lendet may requrre
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at: least
equal value. :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Reél F’rope:rt';} at, a'f‘l'"-:.

s 7

reasanable times to attend te Lender's interests and to inspect the Real Property for purposes of Granfo
compliance with the terms and conditions of this Deed of Trust. :

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptiy--“cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent,“leasg or-

otherwise use ar occupy the Property in any manner, with all laws, ardinances, and regulations, now or hereaftér .-~

in effect, of all governmental authorities applicable to the use or accupancy of the Property, including wj'th'o_ut"
fimitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinancg, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has

natified iender in writing prior to doing so and so long as, in Lender's scle apinion, Lender's interests in the_
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._Pr:o'.pe’i‘ty are not jecpardized. Lender may require Grantor to post adequate security of a surety bond, reasonably
-"“satlsfactory to Lender, to protect Lender's interest.

V'Duty 1 Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all ather
actts;y in addition to those acts set forth above in this section, which from the character and use of the Property are
:,reasonably necessary to protect and preserve the Property.

DUE ON SALE ; CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums securegd’ by this. Deed of Trust or (B) increase the interest rate provided for in the Note or other document
ewdencmg the mdebtedness and impose such ether conditions as Lender deemns appropriate, upon the sale or iransfer,
without” Lerdar’ sprigr. written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale ar transfer" ieans ‘the conveyance of Real Praperty or any right, title or interest in the Real Property; whether
legal, beneﬁmal -Qr- equrtable, whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contracét; ‘contract for deed, leasehold interest with a term greater than three {3} years, lease-cption centract, or by
sale, assignment, or transfer 6f any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance: :of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohrbﬁed by federai law or by Washington law.

TAXES AND LIENS “The: followmg provisions relating to the taxes and liens an the Property are part of this Deed of
Trust:

Payment. Grantor shail pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claimsfor work. ddone on or for services rendered or material furnished to the Property, Grantor
shall maintain the Praperty free of &l liens having priority over or egual to the interest of Lender under this Deed cf
Trust, except for the hen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust, :

Right to Contest. Grantor may wnhhold ‘payment of any tax, assessment, or claim in connection with a goad faith
dispute over the obligation tg pav, S0, 'aDng ‘as Lender's interest in the Property is not jeopardized. i a Yien arises or
is filed as a result of nonpayment, Gramor shall within fifteen {1b) days after the lien arises or, it a lien is filed,
within fifteen {15) days after Grantpr has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash ara suthIem corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the liert plus any €osts and atterneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale underthe ligh.: in any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment bafore enforcement agalnst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the comest proceedings.

Evidence of Payment. Grantor shall upon demand furhish to Lender satisfactory evidence of payment of the taxes
ar assessments and shalt authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify ‘Leénder at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials are supplled to the Property, if any meghanic's lien, materialmen's lien, or
ather lien could be asserted on account of thework, services; ‘or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. :

PRCPERTY DAMAGE INSURANCE. The following prowsnons reiatmg to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam pollmes of fire insurance with standard extended
coverage endarsements ch a fair value basis far the full: msurable vaEue -govering all Improvements on the Real
Property in an amount sufficient to avaid application of any comsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain:compretierisive general liability insurance in such
coverage amounts as Lender may reguest with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain_such othér insurance, including but not limited te
hazard, business interruption, and bailer insurance, as Lender migy:reasonably require. Policies shall be written in
form, amounts, coverages and basis reascnably acceptable to Lender: and-is ued by a company or companies
reasonably acceptable to Lendes. Grantor, upon request of Lender, will; dehver tc “Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, mcludmg stnpuiayons that coverages will not be
cancelled or diminished without at teast thirty {30} days prior written nqtiée to Lendef. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender -\_N‘ril not be irr__fpaired in any way by any act,
omission or default of Grantor or any other person. The Real Property is ‘or'wilkbe locatédiin an area designated by
the Director of the Federal Emergency Management Agency as a special.flood haZarg-area. Granfor agrees to
obtain and maintain Federal Flaod Insurance, if available, for the full unpaid pringipalbalance of the loan and any
prior liens on the property securing the loan, up to the maximum policy limitg-set under. the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such |nsurance for. the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 10 the Prqperty Lender may
make pracf of loss if Grantor fails to do se within fifteen (16) days of the casuaity. “Whether ‘or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the praceeds of Any.insdrance and apply
the proceeds tc the reduction of the Indebtedness, payment of any lien affecting the Propertv, ‘or the restoration
and repair of the Property. If Lender elects to apply the proceeds t¢ restoration and repatr Granmr ‘shall repair or
replace the damaged or destroyed Impravements in a manner satisfactory to Lendef :‘tender’ shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the.réasondble, cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds” whlt:h have . nct been
disbursed within 180 days after their receipt and which Lender has not committed to the reparr ‘or restoratron of
the Property shall be used first t0 pay any amount owing to Lender under this Deed of Trust, then 6 pay accr.ped
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness.” lf.&%erder ‘holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mtere “to Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a vear, Grantor*'shall furnish ;
to Lender a report on gach existing policy of insurance showing: (1} the name of the insurer; {21 thé risks’

insured; (3) the amount of the policy; (4) the property insured, the then current replacement valyé of“such

property, and the manner of detarmining that value; and {5) the expiration date of the policy. Grantor ghall, uponu-"." :
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value rep'.acement cast

of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's inter’est’:'in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Reiated Documents, including

but not limited to Grantor's failure to discharge or pay when due any amounts Granter is required to discharge or pay

WA AR
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under th|s Deed af Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take
jany action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security

¢ interésts,” encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
= maintaining’ and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear’interest at the rate charged under the Note from the date incurred or paid by Lender ta the date of repayment by
Graptar. Al such expenses will become a part of the Indebtedness and, at Lender's aption, will {A} be payable on
demand {B) ‘be’ added to the balance of the Note and be apportioned among and be payable with any installment
pavments tg: become due during either {1} the term of any applicable insurance policy; or (2) the remaining term of
the Notei"or (C) he treated as a balloan payment which will be due and payahle at the Note's maturity. The Deed of
Trust also-<will secure payment of these amounts. Such right shall be in addition to all ather rights and remedies to
which Lender; rnay be enntled upon Default.

WARRANTY DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warr’ant"s"that (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and ciear of all lrens and encumbrances other than those set forth in the Real Property description or in any
title insuranceg’ polrcyt title tepart, ar final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed-of Trust and A} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. ; d

Deafense of Title. Sub'teCt 10 the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property ggajrist, the lawtyl claims of all persons. In the event any action or proceeding is commenced
that questions Grantars titfe OF ‘the-interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, Grantor may be the nominai party in such proceeding, but Lender shall be entitled to
participate in the praoceedirig and t9 be represented in the proceeding by counsel of Lender's own choice, and
Grantor will defiver, or cause to be delwered to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances and regulanons of governmental authorities.

Survival of Representations and® Warranttes INrepresentations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the: executron and delivery af this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect’until sych time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions r*‘e!ating to c__an"csemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condermnatidn s filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as‘may be‘necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceedin:g, but Lender shall be entitled to participate in the proceeding and to be
rapresentaed in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver ar
cause to be delivered to Lender such mstruments and documentation as may be requested by Lender from time to
time to permit such participation. :

Application of Net Proceeds. If all or any part of the Property is tondemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender mey -atsits election require that all ar any portion of the
net proceeds of the award be applied to the Indebtedness ar the repalr or restoration of the Praperty. The net
proceeds of the award shall mean the award after pa_yrr;_ent af all'reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the conc’lemnatie‘n

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHGRITIES The foltowing provisions relating
to governmental taxes, fees and charges are a part of this Deed af Trugi’

Current Taxes, Fees and Charges. Upaon request by Lender, Grantor shall.execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to ‘perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender for all taxds, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, tnctudlng without limitation all taxes, fees,
documentary stamps, and other charges for recarding or registerifg thls Deed ot Trust

Taxes. The following shall constitute taxes to which this section applles AT “a spemfn:: tax upan this type of
Dead of Trust or upen all or any part of the Indebtedness secured by thus Deed of Trust; {2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments an the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeabie agairist the Leénder.or the holder of the Note;
and {4) a specific tax on all or any portion of the Indebtedness or on pavments of prmctpal and interest made by
Grantor. _— EA

Subsequent Taxes. If any tax to which this section applies is enacted subseqbenf' to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exércise any or all of its
available remedies for an Event of Default as provided below unlass Grantor &ither (1) pays the tax before it
becomes delinquent, ar (2} contests the tax as pravided above in the Taxes and Ciens sectmn and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender: :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatmg to thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any ef the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unrform Commercnal Code
as amended from time to time. S

Security Interast. Upon request by Lender, Grantor shall take whatever action is requested By Lender to perfect

and continue Lender's security interest in the Rents and Personal Property. In addition to recordmg Ahik Deed of
Trust in the real property records, Lender may, at any time and without further authorization - from Grantor,:file
executed counterparts, copies or reproductians of this Deed of Trust as a financing statement. __'Grantor shall:,
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shafl not remove, sever or detach the Personal Property from the Property. Upeon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to-Grantor-and: !
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender o the
extent permitted by applicable law. . =

Addresses. The mailing addresses of Grantor [debtor) and Lender {secured party) from which |nf0rmetton___--- '
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Umform
Commercial Code} are as stated on the first page of this Deed of Trust. .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and

I
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attornev in-fact are a part of this Deed of Trust:

Further Agsurances. At any tima, and from time to time, upon request of Lender, Grantor will make, execute and
’ kdellver or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

Lendér, cause to be filed, recorded, refiled, or rerecorded, as the case may be. at such times and in such offices
‘andl places:as Lender may deem appropriate, any and alf such mortgages, deeds of trust, security deeds, security
:l.agreements, financing statements, continuatien statements, instruments of further assurance, certificates, and
'1orher documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect ‘continué, ar preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, ahd.., {2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, Whether naw owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary-in Ayriting,-, Grantor shall reimburse Lender for afl costs and expenses incurred in connection with the
matters referred to i th:s paragraph.

Attomay in-Fact:’” If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Tirantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantar' s, attornigy:in-fact for the purpose of making. executlng, detivering, filing, recording, and daing ali
other things as may:be necessary or desirable, in Lender's sole apinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. It Gramcr pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor undet this Deed of Trust, iender shall execute and deliver to Trusiee a request for full
reconveyance and shall execute and delwer to Grantor suitable statements of termination of any financing statement on
file evidencing Lendar's securlty mterest in‘the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "perscn or persons
legally entitled thereto", and the racitals ; |n the reconveyance of any matiers ar facts shall be conclusive proof of the
truthfulness of any such matters ar facts.-

EVENTS OF DEFAULT. Each of the followmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to"'rnak:'e any payment when due under the Indebtedness.

Other Defaults. Grantor fails o complv “with or to perform any other term, obligation, covenant or condition
contained in this Deed aof Trust or in_any of ‘the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contamed ln any other agreemant between Lender and Grantor.

Compliance Default. Failure 10 comply \.g_vn_h any o-thgr term, obligation, covenant or cendition contained in this
Deed of Trust, the Note or in any of the Related Docyments.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warrenty, represeht_a‘iipn or statement made or furmished 1o Lender by Grantor or on
Grantor's behalt under this Deed of Trust or the Helated Documents is false or misleading in any material respect,
either now or at the time made or furnished or bas'omes false ot mislaading at any time thereafter,

Defective Collateralization. This Deed of Trust or any of"the He'l'ated Documents ceases ta be in full force and
effect (including failure of any callateral document to CrEd';E ‘a vahd and perfected security interest or lign} at any
time and for any reascn. . :

Death or Insolvency. The death of any Grantor, the msolvency of Grantor, the appointment of a raceiver for any
part of Grantor's praperty, any assignment for the hensfit'of, cred'.mrs any type of creditor workout, ot the
commencement of apy proceeding under any bankruptey or- msolvgncy_..!_a_ws__hy or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosurgé or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any crediter of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event:of. Defalt ghall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim whicki'is thebasis of the creditor or forteiture
proceeding and if Grantor gives Lender written notice of the creditor or forfelture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amcmm determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of: any ather agreemem between Grantor and
Lender that is nat remedied within any grace period pravided therein, mcludmg withgut limitation any agreement
concerning any indebtedness or other chligation of Grantor to Lender, whethe_r_.emstlng now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to'an ':guarantor endorser, surety,
or accommadation party of any of the Indebtedness or any guarantor, endorser, gurety, of accammodatian party
dies or becormes incompetent, or revokes or disputes the validity of, or I|ab|l|ty under any Guaranty of the
Indebtedness. A A

Adverse Change. A material adverse change occurs in Grantor's finanegial condmon or Lender believes the
prospect of payment or performance of the Indabtedness is impaired. i

Insecurity. Lender in good faith befieves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any tlme thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of an\,-r other remedy and
an election to make expenditures or to take action to perform an obligation of Grantor under: this .Deed of’ Trust
after Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise |ts r&medles k

Accelerate Indebtedness. Lender shall have the right at its option 1o declare the entire lndebtedness |mmediate|\.s.~_
due and payable, incfuding any prepayment penalty which Grantor would be required to pay. E

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerclse_ ifs &
powes of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose bv ;u |mal
foreclosure, in gither case in accordance with and to the full extent provided by applicable taw.

UCC Remedies. \With respect to all or any part of the Perscnat Property, Lender shall have all the rlghts anduu
remedies of a secured party under the Uniform Commaercial Code. :

Collect Rents. Lender shall have the right, withaut natice to Grantor to take possession of and managé._fﬁe
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and  :
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or

(o
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.other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
< lender, then Grantor irrevocably designates Lender as Grantar's attorney-in-fact to endorse instruments received in
. ~--payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants

of other-usiers to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
spraragrabh either in person, by agent, or through a receiver.

- Appoint Recelvar Lender shall have the right to have a receiver appainted to take possession of all or any part of
theé-Property, thh the power to protect and preserve the Property, to aperate the Property preceding or pending
foreglq_sure afr sai_e, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond it permitted by law. Lender's
right ta-the-appointment of a receiver shall exist whather or not the apparent value of the Praperty exceeds the
indebtedness bv a substantlal amount. Employment by Lender shall not disqualify a person from serving as a
racaiver.

Tenancy at Suﬂgréhce‘." .;J'T-.Grantor remains in possession of the Praperty after the Property is sold as provided
above or Lender otherwise bacomes entitled to passession of the Property upan default of Grantor, Grantor shall
become a tendnt-ét sutferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1)
pay a reasonable rental for the use of the Property, or {2) wvacate the Property immediately upon the demand of
Lender. : :

Other Remedies. Trusteé or“"'Lend,_e_r shall have any other right ar remedy provided in this Deed of Trust or the Note
ar available at law or- equlty .

Notice of Sale. Lender shall gwe Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time aftef which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable noticeé shall mean rotice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Praperty may be‘rnade in conjunction with any sale of the Real Property.

Ssle of the Proparty. To the.gxtent pérmitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising:its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or.gaparately, in-one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portian af:the Propérty. °

Attorneys' Fees; Expensaes. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover suchsum as the caurt may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether ar not any gourt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that:in;lendet's dpinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable an demand and shall baar
interest at the Note rate from the date of the expehditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any 4imits under applicable law, Lender's attorneys' fees and Lendet's legal
axpenses, whether ar not there is a lawsuit, including attorneys' fees and sxpenses for bankruptcy proceedings
{inciuding efforts to modity or vacate any automatic stay or injunction), appesls, and any anticipated post-]udgment
collection services, the cost of searching recorcis -obtaining title.reports lincluding foreclosure reports), surveyars’
reparts, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to al! Dther sums prowded by law.

Rights of Trustee. Trustee shall have all of the rights and dutues of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg prowsuons relatmg to the powers and obligations of Trustes
{pursuant to Lender's instructions} are part of this Deed of Trust ‘

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the'written request of Lender and Grantor: () join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on‘the Real Property; and ¢} join in any
subordination or other agreement atfecting this Deed of Trust or.the interest of L ender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify a'i'w' other: partv ‘of-a pending sale under any other
trust deed or lien, or of any action or praoceeding in which Grantar, ‘Lender,..or-Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee ’

Trustee. Trustee shall meet all gualifications required for Trustee under appllcable Iaw In addition to the rights
ang remedies set forth above, with respect to all or any part of the Praparty, the Trustee shall have the right to
tareclase by notice and sale, and Lender shall have the right to foreclose by judlcna] foreclosure in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's aption, may from time to time appaoint a--"sucf‘:’éssar Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrumant;shall.contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantafr, the beok and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name:.and-address-of the successor
trustee, and the instrument shalb be executed and acknowledged by Lender or its successefs in interest. The
successor trustee, without conveyance of the Property, shall succeed to ali the title, pgwer, “_and duties conferred
upan the Trustee in this Deed of Trust and by applicable law. This procedure for substl__ tion.of Trustee shall
govern to the exclusion of all other provisions for substitution. SR

NOTICES. Subject to applicable faw, and except for notice reguired or allowed by law to he gwen iy another Tnanner,
any notice reguired to be given under this Deed of Trust, including without limitation any notice of -default and any
notice of sale shall be given in writing, and shall be effective when actually deliverad, when agtually’ received by
telefacsimile {unless otherwise raquired by law}, when deposited with a nationally recognized overnight gourier, of;. if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed:-to
the addresses shown near the beginning of this Deed of Trust. All copies af notices of foreclosure froni. the ‘halder of:,
any lien which has priority aver this Deed of Trust shall be sent to Lender's address, as shown near the beginning-of *
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For I'IQTICE
purposes, Grantor agrees to keep Lender informed at all times ot Grantor's current address. Subject to applicable law;,
and except for natice required or allowed by law to be given in another manner, if there is more than one Grantor, anv,"
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. .

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding‘and
agreemsant of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
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._:Dé'é_d“‘bf Trust shall be effective uniess given in writing and signed by the party or parties soughit to be charged or
<" boiind by the alteration or amendment.

VAnnua‘ Reports if the Property is used for purposes other than Grantor's residence, Granter shall furnish to
Lender, upon reguest, a certified statement of net operating income received from the Property during Grantor's
;prewous figcal year in such form and detail as Lender shall require. "Net operating income"” shall mean all cash
irgceipts frc«m ‘the Property less all cash expenditures made in conneaction with the operation of the Property,

'Captlon Headlngs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to mterpret of define the provisions of this Deed of Trust.

Merger Therg shall ‘be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property -at any time held by or for the benefit of Lender in any capacity, without the written consent
ot Lender :

Govermng Law.# Th|s Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preemptad by fecjgral_law tho laws of the State of Washington without regard to its conflicte of law provisions.
This Deed of Trus't has be"en*accepted by Lender in the State of Washington,

Joint and Several Lrablhty AII obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor:ghall:méan each and every Grantor. This means thal each Grantor signing below is
responsible for all obhgatlQns in"this Deed of Trust,

No Waiver by Lender., Lender shatlnot be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wntmg and 519ned by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a walver of ssich rightior any ather right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provisian or any other provision ofithis Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constrtute a waiver of any of Lendar's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender inany mstance shall not canstitute continuing consent tc subseguent instances where
such consent is required and in alt: Cases such consent may he granted or withheld in the sole discreticn et Lender.

Sevarability. |f a court of competent gunsdu:tlon finds any provisian af this Deed af Trust to be illegal, invalid, or
unanforceable as to any person or curcumstance that finding shall not make the offendmg provision illegal, invalid,
or unenforceable as to any other persen-pr €ircumstance. If feasible, the offending provision shall be considered
modified so that it becomes leqat, valid- arid eriforceable. If the affending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Mnless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
ather provision of this Deed of Trust. : .

Successors and Assigns. Subject ta any I|m|tat|0n5 stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be hinding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vestad ina person other than Gramor, Lender, without nctice to Grantor, may
deal with Grantor's successers with reference to thus Deed of Tryst and the Indebtedness by way of farbearance or
extension without releasing Grantor from the obligations of thrs Deed of Trust or liabiiity under the Indebtedness.

Time is of the Essence. Time is of the essence in the performancg af this Dead of Trust.

Waiver of Homestead Exemption. Grantor hereby rq-lea_;séé and _&va@ives all rights and benefits of the homestead
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust.

DEEINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references-to-ddllaf amourits shall mean amounts in lawful money
of the United States ot America. Words and terms used in the sipgulat shall include the plural, and the plural shall
include the singular, as the context may require. Werds and terms not otherWiéfe defined in this Deed of Trust shall
have the meanings attributed to such terms in the Unifarm Commercnal Code:

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Bomrower. The word 'Borrower” means PAUL R BERGMAN and SUSAN K BERGMAN and includes ail co-signers
and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust ambng Grahtér tender, and Trustee, and
includes without limitatiocn all assignment and security interest prows:ons relatmg 10 the Personal Property and
Rents.

Default. The word "Default” means the Default set forth in this Deed of Tr'ust in'-'the Sém'rén titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in. thls Deed of Trustin
the events of default section of this Deed of Trust. .

Grantgr. The word "Grantor” means PAUL R BERGMAN and SUSAN K B’ERGMAN:

Guaranty. The word "Guaranty" means the guaranty from guarantor, endarser, surety, er accommodanon party to
Lender, including witheut limitation a guaranty of all or part of the Note. . ;

Improvements. The word "Improvements” means alt existing and future |mpr0vements bu:ldlngs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other” construction-on the Real
Praperty. ST

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounfs‘" ccsts ”and é"x"penses
payable under the Note or Refated Documents, together with all renewals of, extensions :4f, -modifications of,
consolidations of and substitutions for the Noie or Related Documents and any amounts expended of advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to erforte Graritor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this ‘Deed: of Trust.
Specifically, without limitation, Indebtedness includes all amounts that rmay be indirectly secured bv t )
Crass-Collateratization provision of this Deed of Trust. ‘

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note’ means the promissory note dated March 1, 2010, in the original prrnmpal amount
of $140,000.00 from Granter to Lender, together with ali renewals of, extensions of, modrfmdtlons of -
refinancings of, consolidations of, and substitutions for the promissory nate ar agreaament. :

Personal Property. The words "Personal Property” mean ali equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propérty; p
iogether with all accessions, parts, and additions to, all replacements of, and aii substitutions for, any of such
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___,property, and together with all issues and profits thereon and proceeds (ingluding without limitation all insurance
* proceeds and refunds of premiums) from any sale or other disposition of the Property.

’ uPropq:[ty.\_ The word "Property” means collectively the Real Property and the Personal Property.

Raal Property. The wards "Real Property” mean the real property, interests and rights, as further described in this
:Deed of Trdst.
‘Related Documents. The words "Related Documents’ mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all-other-instruments, agreements and documents, whether now ar hereafter existing, executed in connection with
the Indebtednass; provided, that the environmental indemnity agreements are not "Related Documents” and are
not secured ‘by*this Deed of Trust.

Rents. The ward "Ren‘ts" means all present and future rents, revenues, income, issues, royatties, profits, and
other benefits dérived from the Praperty.

Trustes. The word !Tristee” means Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA, 88233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TEHMS

GRANTOR:

SJ4SAN K BERGMAN

INDIVIDUAL ACKNOWLEDGMENT
stateor LD )4 I
- 5 ) S8
COUNTY OF \5—/<a o - "_ )

On this day before me, the undersigned Notary Public, personalfy appeared PAUL R BERGMAN and SUSAN K
BERGMAN, persanally known to me or proved to me on the basig:. of satisfactory evidence to be the individuals
described in and who executed the Deed of Trust, and acknowledged ‘that they signed the Deed ot Trust as their free

and voluntary act and deed, for the uses and purposes tha\em mennaﬂed
Givan unge dnd and official seal this ST“"’ 5 day of = M arC L .20 {O

. Resndmg at \S)"’Ahﬁ 7L (_
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NMblic in and 6 the State of w

REQUEST FORCUTLRROSVEVANCE —

To: , Tru

The undersigned is the legal owner and holder of all indebtedness sacured by this Deed of T’fus& You are hereby
requested, upon payment of all sums awing to you, to reconvey withaut warranty, to the persons entxtled thereto, the
right, title and interest now held by you under the Deed of Trust. . o

Datae: Beneﬁciér‘y: )
By:
Its:

LASER PROU Lending, Ver. 5.48.10.007 Copr, Harland Financial Solutions, Inc. 1897, 2010, All Hights Reserved. -
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