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DEED OF TRUST
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DATE: March 4, 2010

Additional on page

Reference # (if apphc:ab’ne) 135752
Grantor(s): e
1. KNUTZEN, MARKI

Grantee(s)
1. Skagit State Bank S
2. Land Title Company of Skagt County Trustee

Legat Description: Gov. Lot 1 & Pm*1/4 t')kf.'NW 1/4, 31-35-4 E W.M.
o Additional on page 2

Assessor's Tax Parcel ID#: 350431-0-00__i"}poo7 (P38128); 350431-2-002-0002 (P38155)

THIS DEED OF TRUST is dated March 4, 2010, among  MARK | KNUTZEN, as his separate
property, whose address is 11261 PULVER RD,.BURLINGTON, WA 98233 ("Grantor"); Skagit
State Bank. whose mailing address is Main Ofﬁce 301 E: Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometimes “as " "Lender” and sometimes as
"Beneficiary”); and Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as "Tr@sﬁiee"l.
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"CONVEYANCE AND GRANT. For valuable consideration, Grantor convays to Trustee in trust with powar of sale. right
. of‘entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
‘the following “described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock in utilities with ditch or irfigation rights); and all other rights, royalties, and pro!‘lts relating to the real
property, mcludmg without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

located in SKAGIT County, State of Washington:

Government Lot 1 and the West 1/2 of the Northeast 1/4 of the Northwest 1/4 of Section
31, Townshlp 35 North, Range 4 East, W.M., Except the as built and existing County roads
running along the West line and the North line thereof, commonly known as Pulver Road
and Wilson F_{oad, gn.d Also Except ditch right of way as condemned in Skagit County
Superior Court. Cause No. 3604.

Situate in the Co;.'u_rty :r:gf"'s_._kagit, State of Washington.

The Real Property di_":“ité __a&r:l:ress:'*is commanly known as 58 Acres SE Portion of Josh Wilson
and Pulver Rds, BURLINGTON, WA 98233. The Real Property tax identification number is
350431-0-001-0007 (P38128}' 350431 2-002-0002 (P38155).

CROSS-COLLATERALIZATION.. in addmon 16 rhe Nate, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor ar: Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor or arw one or more of them, whether now existing or hereafter arising, whether
relatad or unralated to the purpose .6f the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absclute or contmgent liguidated or unfiguidated, whether Borrower or Grantor
may be liable individually or jointly wrth athers, ‘whether obligated as guarantor, surety, accommaodation party or
otherwise, and whether racavery upon such, amounts may be or hereafter may become barred by any statute of
limitations, and whether the obligation tg repay such amounts may he or hereafter may become otherwise
unenforceable.

Grantor hereby assigns as security to Lende:r_, all o___f_.-Gr_a-ntor’s right, tiﬂ'e; and interest in and to all leases, Rents, and
profits of the Property. This assignment is fecorded in accordance with RCW 65.08.070; the lien created by this
agsignment is intended to be specific, perfected’and choate upon the recarding of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender’'s option and shall be
automatically revoked upon acceleration of all or part’of the Indebtedness.

THiS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS-AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT.OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST: THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES, G'ramor warrants that: {a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Granmr tiasthe full power, right, and authority to enter into
this Deed of Trust and ta hypothecate the Property; (c} the’ provrstcns af this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding updn @rantor. and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantgr has established adequate means of obtaining
frDm Borrower on @ continuing basis information about Borrower's financial condition; and (e} Lender has made no
representation to Grantor about Borrower (including without limitatiop the credifwarthiness of Borrower),

GRANTOR'S WAIVERS. Grantar waives all rights or defenses arising'by-reason-of any, "one action" or "anti-deficiency"
law, or any other law which may prevent Lender from bringing any..agtioh Aagainst” ‘Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, befate or after Lender's commencemant
or completion af any foreciosure action, either judicially ar by exercise of a power of sate;

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Berower and Grantor shall pay
to Lender all indebtedness secured by this Deed of Trust as it becomes dug, and Borrower and Grantar shall strictly
perform all their respective cbhigations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower s and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may ] _‘_rémaih in possession and
contral of the Property; (2} use, operate or manage the Property; and (3} collect the Rents-from the Property
{this privilege is a license from Lender to Grantor automaticatly revoked upan default],~ The':"fOIIOWing provisions
relate to the use of the Property or to other limitations on the Property. The Real Property |s not ‘used principally
for agricultural purposes. ; ;

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and pramptly perform aH repairs,
replacaments, and maintenance necessary to preserve its vaiue.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commif“permit “or sUffer any
stripping of or waste on or to the Property or any portion af the Property. Without limiting:-the generallty of the
foregoing, Grantor will not remove, or grant ta any other party the right to remove, any timber; mlnerals (mcludlng
oit and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent: 5,

Removal of improvements. Grantor shall not demolish or remove any Improvements from the* Real Propertv.u
without Lender's prior written consent. As a condition to the remaval of any Improvements, Lender. may requife =
Grantor to make arrangements satisfactory to Lender to replace such Improvements with |mprovements ot at leastx:ﬁ'
equal value. ' :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Prop'ertsf at’ ali E
raasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor &
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly "c:aus‘ié
compliance by all agents, tenants ar other persons or entities of every nature whatsoever who rent, lease or

otherwise use or occupy the Property in any manner, with alf faws, ordinances, and regulations, now or hereafter
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in“eifdct, of all governmenta! authorities applicable 1o the use of eccupancy of the Property, including without
--""I'il_'nrr'tétion, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation.and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
" notified-Lefider in writing prior to doing so and sc long as, in Lender's sole apinion, Lender's interests in the
Praperty are not jeopardized. tender may require Grantor to post adeguate security or a surety bond, reasonably
}‘satisfactorv- to Lender, to protect Lender's interest.

':':Duty io Protect Grantor agrees neither 1o abandon or leave unattended the Property. Grantor shall do all other
acts,.jn: -additiondo those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Proparty.

DUE ON SALE~ CONSENT BY LENDER. lLender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust ar (Bl increase the interest rate provided for in the Note or other decument
evidencing the’ Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's priof written: consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale ar transfer’ means the- canveyance of Real Property or any nght, title or interest in the Real Praperty; whether
legal, beneficial or equitable; W'hét_her voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contractfar deed;.léasehald interest with a tarm greater than three (3) years, lease-option contract, or by
sale, assignment, de.fransfer’of any peneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyancé of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington taw.

TAXES AND LIENS. The, =f”|lowrng prowsrons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in att events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewerk; fines and impositions levied against or on account of the Property, and shall
pay when due all claims for-work dobie ori-or for services rendered or material furnished to the Property. Grantor
shall maimain the Property:frée-of all fiens having priority over or equal 1o the interest of Lender under this Deed of
Trust, except for the lien of taxes and -assessments not due and except as otherwise provided in this Deed of
Trust. SR

Right to Contest. Grantor may wrthhold pavment of any tax, assessment, or claim in connection with a good faith
dispute over the obfigation to pay, se rong as’lantler's intarest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment;: Grantar shafl within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge af the lien, or if requested by
Lender, depasit with Lender cash ar a sufficient corpérate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs-and atterneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the, fen.~In-any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforce_men_t'against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the Contest proceedings.

Evidence of Payment. Grantor shall upon demand turnish to Lender safisfactory evidence of payment of the taxes
or assessments and shall authorize the appropnate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against'the Property

Notice of Construction. Grantor shall notify Lender at Ieast nfteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the; Properw, it any mechanic's lien, materiaimen’'s lien, or
other lien coutd be asserted on account of the work,.sefvices, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory 16, Lender t‘nat Grantor can and will pay the cost of such
improvements, ;

PROFPERTY DAMAGE INSURANCE. The following provisions relatlng te lnsunng the Preoperty are a part of this Deed of
Trust.

Maintenance of Insurance, Grantar shall procure and maintaif pblicies of fif're insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valugcgvering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance glause, and with a standard martgagee
clause in favor of Lender, Grantor shall also procurg and maintain comprehensrv general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender bemg naméd, ag additicnal insureds ¢ such
liability insurance policies. Additionally, Grantor shall maintain such other insurange’; including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require; Policies shall he written in
form, amounts, coverages and basis reasonably acceptable to Lender: and issued by a company aor companies
reasgnably accepilabie to Lender. Grantor, upon request of Lender, wrll deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, mc#udrng stipuiatiohs that coverages will nat be
cancelled or diminished without at least thirty (30) days prior written notice to Lepder.“Each insurance policy also
shall include an endorsement providing that coverages in favor of Lender will not be impaired m ‘any way by any act,
omission or defauit of Grantor or any other person. Should the Real Property be lpcated i an-area designated by
the Director of the Federal Emergency Management Agency as a special flood hazarg” area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the fult unpaid pringipat-Balance of the loan and any
prior liens on the property securing the lpan, up to the maximum palicy limitsset“under the, Naticnal Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage ‘m_t_. S Properw “tender may
make proof of loss if Grantor fails 1o da so within fifteen (15} days of the casualty. “Whethar orstiof: Lender's
sacurity is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any_insirancé and apply
the proceeds to the reduction of the Indebtedness, payment af any lien atfecting the Progietty 0t the restesation
and repair of the Progerty. if Lender elects to apply the proceeds to restoration and repair, Grantor shall rgpair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. “wender’ shall,. .upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reaSondble. cost of

repair or restoration if Grantar is not in default under this Deed of Trust, Any proceeds which Haveinat been
disbursed within 180 days after their receipt and which Lender has not committed to the repair ar restoration of

the Property shall be used first to pay any amouni owing to Lender under this Deed of Trust, then to pay accrued

interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lénde: Ralds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantcar as_.‘

Grantor's interesis may appedr.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shaII furnlsh"u
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; {2) the fisks.s"

insured; (3} the amount of the policy; (4} the property insured, the then current replacement value cof” ‘suph
property, and the manner of determining that value; and (B) the expiration date of the policy. Grantor shall, Upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
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of the Property.

TLENDER §-EXPENDITURES. If any action or proceeding is commenced that would materially atfect Lender's interest in
. the Property.or'if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
“but rot fimited.ta Grantor's failure to discharga or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantar's behalf may (but shall not be obligated to} take
any: action that Lender deems approptiate, including but nat limited to discharging or paying all taxes, liens, security
intetests, encumbrances and ather claims, at any time levied or placed on the Praperty and paying all costs for insuring,
maintairiing “and preserving the Property. Al such sxpenditures incurred or paid by Lender for such purposes will then
bear iriterest at the rate.charged under the Mate from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will (A} be payable on
demand; (Bl bé.added.to the balance of the Note and be apportioned among and be payable with any instaliment
payments to becorne.due dyring either {1} the term of any applicable insurance policy; or {2) the remaining term of
the Note; ar (C] bé:treatdd as a bafloon paymant which will he due and payable at the Nate's maturity. The Deed of
Trust also will secure paymint of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be enmled upan Default.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants th'at__:* “(aJ Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all I@en's and encumbrances other than those set forth in the Real Praperty description or in any
title insurance policy; title report, or.final title opinion issued in favar of, and accepted by, Lender in connection
with this Deed of Trist, and AB) Grantor has the full right, power, and authority to execute and detiver this Deed of
Trust to Lender.

Defense of Title. Sub;ect to the exceptuon in the paragraph above, Grantar warrants and will forever defend the
title to the Property against'the lawtil claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the intérest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
actien at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to* be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause ta.be’ dellvered to Lender such instruments as Lender may request from time to time
ta permit such participation. e i

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing apphcable laws, ordinances, and regulatrons of governmental authorities.

Survival of Representations and Warranties: Ah.-representatlons, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and ettect until suchtimé as Borrower's Indebtedness shall be paid in full,

CONDEMNATION. The following provisions rela.ting::_to condemnation praceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemsiatian is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may.-bhé necessary to.defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be’entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own cheice-all~at:Grantor's expense, and Grantor will daliver or
cause 10 be delivered to Lender such instruments and documentatron as may be requested by Lender from time to
time to permit such participation. H

Application of Net Proceaeds. If all or any part of the Pro;jerty is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may-at its etection require that all or any partion of the
net proceeds of the award be applied to the indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of atl reasonabte costs, expenses, and attarneys’ fees
incurred by Trustee or Lender in connection with the condemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOR!TIES The following provisions relating
to governrental taxes, fees and charges are a part of this Deed of TrUSt i

Current Taxes, Feas and Charges. Upon request by Lender, Graritor. shalt 'xec_u:te'?such docurents in addition to
this Deed of Trust and take whatever other action is requested by Lendar to-perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender far all taxes, as described below, together with all axpenses
incurred in recording, perfecting or continuing this Deed of Trust, incliding wit‘hq'ut limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this 'Deed Df Trust.

Taxes. The tollowing shall constitute taxes to which this sectien applies: (1) a specmc tax upon this type of
Deed of Trust or upan all or any part of the Indebtedness secured by this Deed :6f Tfust; {2) a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on'the’indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable agains{ the Lender or the holder of the
Note; and 14} a specific tax on all ar any portion of the Indebtedness or on payments of prmcnpal and interest
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequén’t to tkhe‘q;ate-*‘of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may.exercise any or all of its
available remedies for an Evert of Default as provided below unless Grantor either (1)< pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens"sectign:; :_.d'eposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender, :

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to thJs Deed of Trust as a
security agreement are a part of this Deed of Trust: ; ;

Security Agreement. This instrument shall constitute a Security Agreement to the extent any Of Ahe: Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform CGmmerClaJ Code
as amended from time to time. 3y &

Security Interast. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfer_:t
and continue Lender's security interest in the Rents and Personal Property. [n addition to recarding: this Deed-of:
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or repraductions of this Deed of Trust as a financing statement. Grantor shall .+~
reimburse Lender for all expensas incurred in perfecting or continuing this security interest. Upon default, Grantor™ .-
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble,~

any Personal Property not affixed to the Property in a manner ang at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three [3) days after receipt of written demand from Lender to'the

extent permitted by applicable law.
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: ._e;di:lre“s-,ses. The mailing addresses of Grantor (debtor) and lender (secured party) from which information
“coficerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
~-Commercrai Cade) are as stated on the first page of this Deed of Frust.

FURTHER 'ASSUHANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorhey-in-fact are a part of this Deed of Trust

'f'_Further Assurances At any time, and fram time to time, upen request of Lender, Grantor will make, execute and
deliver, or erI cause t¢ be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause fo be filed, recorded, refiled, or rerecarded, as the case may be, at such times and in such offices
and ‘places a5 Leénder may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements fmancmg stataments, continuation statements, instruments of further assurance, certificates, and
other dOCuments as‘may, in the sole opinion of Lender, be necessary or desirable in arder to effectuate, complete,
perfect; contlnue, or preserve (1) Borrower's and Grantor's obligations under the MNata, this Oeed of Trust, and
the Related Decumems and (2! the liens and security interests created by this Deed of Trust as first and pnior
ligns on the Property, Wwhether now owned or hereafter acguired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in wrmng Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matiers referred 16N thls paragyaph.

Attorney-in-Fact. If Grantor..farls. to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Graﬁtor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attprney’m-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary ar, _desirable, in Lender's sole apinion, to accomplish the matters referred to in
the preceding paragraph ok

FULL PERFORMANCE. If Eorrower and Grantor pay all the Indebtedness when due, and Grantor atherwise perfarms all
the obligations imposed upon Grantor under;this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall exacuie and déliverito Grantor suttable statements of termination of any financing statement
on file evidencing Lender's secUrity ifiterest in thie Rents and the Personal Praperty. Any reconveyance fee shall be paid
by Grantor, if permitted by appllcable Iaw ~The grantee in any reconveyance may be described as the "persan or
persons legally entitled therete”, and the recrtals in the reconveyance of any mattars or facts shail be conclusive proof
of the truthfuiness of any such matters ot facts

EVENTS OF DEFAULY. Each of the ‘ioliowmg, at’ Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to maké _ariy.;pavme_nt:_when due under the indebtedness.

Other Defaults. Borrower or Grantor fails ‘t'o comiply ‘with or to perform any cther term, obligation, covenant or
condition cantatned in this Deed of Trust.or in.dny-of the Retated Documents or to comply with or to perform any
term, obligation, covenant or condition contained-in any other agreement baetween Lender and Borrower or Grantor,

Compliance Default. Failure to comply with apy other term, ohligation, covenant or condition contaimed in this
Dead of Trust, the Note or in any of the Re'.ate-d Documents

Default on Other Paymants. Failure of Grantor wrthm the time: requrred by this Deed of Trust to make any payment
for taxes ar insurance, or any cther payment necessary to prevem flhng of or to effect discharge of any lien.

False Statements. Any warranty, representation or statemge.nt ma(je .or furnished to Lender by Borrower ar Grantor
ar on Borrower's ar Grantor's behalt under this Deed of .Trust or the Related Documents is fatse or misleading in
any material respect, either now or at the time made or furnlshed or becomas false or misleading at any time
thereafter. : .

Defactive Collateralization, This Deed aof Trust or any ef the Fiela‘téd ﬁecuments ceases 1o be in full force and
effect (including failure of any collateral document to create a valld and perfected security interest or lien) at any
time and for any reason. ; ;

Death or Insolvency. The dissclution or terminatian of Borrower s or Gramof 5 existence as & going business, the
insolvency of Borrower or Grantor, the appointment of a receiver far any pait of Borrower's ar Grantor's property,
any assignment far the benefit of creditors, any type of creditor workaut, 8t the-commencement of any proceeding
under any bankruptcy or insolvency laws by or against Borrower or Grantor. .

Creditor or Forfeiture Proceedings. Commencement of fareclosure or farfgiture prodeedings, whether by judicial
proceeding, self-help, repossession or any other method, by any credifor of Berrower or Grantor or by any
governmental agency against any property securing the Indebtedness: This includes .a garnishment of any of
Borrower's or Grantor's accounts, inciuding deposit accounts, with Lender:-. However“this Event of Default shall
not apply it there is a good faith dispute by Borrower or Grantor as to thé-validity of reaeonableness of the claim
which is the basis of the creditor or forfeiture proceeding and it Borrower or Grantsr gives Lender written notice of
the creditar or forfeiture proceeding and deposits with Lender monies or a surety’ bgnd for the'ereditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bong for the
dispute. o .

Bieach of Other Agreement. Any breach by Borrower or Grantor under the terms of any. Dther agreement between
Borrower ar Grantor and Lender that is not remedied within any grace period provrded thereln, including without
limitation any agreement concerning any indebtedness or other ohfigation of Borrcwer or Gfantar ta Lender,
whether existing now or later. e

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Gharéntor“cf ehy of the
Indebtedness ar any Guaranter dies or becomes incompeient, or revckes or disputes the. va'ndr‘(v o’r ur habl'nty
under, any Guaranty of the Indebtedness. .

Adverse Change. A material adverse change occurs in Borrower's or Grantar's financial ccndmon or Lender
believes the prospect of payment cr performance of the Indebtedness is impaired. : (A

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at any tlme thereafter ;
Trustee ar Lender may exercise any one or more of the following rights and remedies: ;

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other re._rﬁ'edv,

an election to make expenditures or to take action to perform an obligation of Grantor under this Deed-of Trusf,

after Grantor's failure to perform, shali not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmedlately”"
due and payable, inciuding any prepayment penalty which Borrower wouid be required te pay.

Forsclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its . :
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power of sale and to toreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foteciosure, in either case in accordance with and to the full extent provided by applicable law.

"NUC'"C:_:.Herr\'sdies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
;re_{p'edies nf'a secured party under the Uniform Commaercial Code.

; Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to lake possession of and

* manage the Property and caflect the Rents, including amounts past due and unpaid, and apply the net proceeds,
‘over and above-Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
coliécted by Yender, then Grantor irrevocably designates Lender as Grantor's attormey-in-fact to endorse
mstruments recerved in payment thereef in the name of Grantor and to negotiate the same and collect the
proceeds Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligatisns for'which tHe payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise itS'rig_hts__u_nder this subparagraph aither in person, by agent, or through a receiver.

Appoint Receiver. Lénder shali have the right to have a receiver appointed to take possession of all or any part of
the Property, with thé power to protect and preserve the Praperty, ta operate the Property preceding or pending
foreclosure or sale, and'to collect the Rents from the Property and apply the proceeds, over and above the cost of
the recewershnp, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment: of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount Emplayment by Lender shall not disqualify a person from serving as a
receiver. s

Tenancy at Sufferance. __l'f G'rantor .re’-mains in possession of the Property after the Property is sold as provided
above or Lender otherwise: ‘becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenam at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1} pay & reasonable rental for the use of the Property, or (2) wvacate the Property immediately
upoh the demand ot Lender., :

Other Remadies. Trustee or Lender s_ a1| have any other right ar remedy provided in this Deed of Trust or the Note
ar available at law or in eqguity. s

Notice of Sale. Lender shall grve Grantor reasonabre natice of the time and place of any public sale of the Personal
Property or ot the time after which apy private-sale or other intended disposition of the Parsonal Property is to be
made. Reasonable notice shall mesan notige given at least ten (10) days befare the time of the sale or disposition.
Any safe of the Personal Property may be made in cerqunctron with any sale af the Real Property.

Sale of the Property. To the extent permntred bv appllcable taw, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In'exerciging its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together.ar séparately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of. the Praperty.

Attorneys’ Fees; Expenses. |If Lender institdte'é.: any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled 1o recover such sum as the court:may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action issinvolved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion-are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a-part of thé Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure’until repaid. Expenses covered by this paragraph include,
without limitation, hawever subject to any limits under_applicable ldw, tender's attorneys’ fees and Lender's lagal
expenses, whether ar not there is a lawsuit, |nclud|ng attornéys fegs and expenses for bankruptcy proceedings
tincluding etforts to modity or vacate any automatic stay or |njunctren) appeals and any anticipated post-judgmant
collection services, the cost of searching records, obtaining title: reports {intluding foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided: by law.

Rights of Trustee. Trustee shall have all af the rights and duties, of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions” relatmg
{pursuant to Lender's instructions) are part of this Deed of Trust:

-the po-v_vers and obligations of Trustee

Powers of Trustee. In addition to all powers of Trustee arising as a rnatter of law, Trustee shall have the power to
take the following actions with respect to the Praperty upon the written request of’ Lender and Grantor: (a) join in
preparing and filing a map or plat of the Rea! Property, including the dedication ofstreats or other rights to the
public; (b} join in granting any easement or creating any restriction on the"Real Property; and {c) join in any
subordination or other agreement affecting this Deed of Trust ar the interest-of.Lender _unﬂer this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a"ﬁending sale under any other
trust deed or iien, or of any action or proceeding in which Grantor, Lender, ar Trustee sha” be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee

Trustee. Trustee shall meet all gualifications required far Trustee under appllcable faw. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall lrave the right to
foreclose by naotice and sale, and Lender shall have the right to foreclose by judicial foreclosure in erther case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor’ Trustee-to any Trustea
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contaim, A addmon,to EL
other matters required by state law, the names of the original Lender, Trustee, and Grantor, -1he.-book-“én_d‘page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of“the -s_ucc_es;eor
trustee, and the instrument shall be executed and acknowledged by Lender or its successorsin dfterést. % The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and. duties” conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution ot Trustee shail“--.
govern to the exclusion ot all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law ta be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually recéived by~
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, prf -~
mailed, when deposited in the United States maii, as first ciass, certified or registered mail postage prepaid, directed 10"
the addresses shown near the beginning of this Deed of Trust. Ail copies of notices of foreclosure from the holdgr of
any lien which has priority over this Deed of Trust shall be sent te Lender's address, as shown near the baeginning of
this Deed of Trust. Any party may change its address for notrces under this Deed of Trust bv grvrng farmal written
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rmtlce 0 the other parties, specifying that the purpose of the natice is to change the party's address. For notice
purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and excapt for.notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
'~-ncmce gwen by Lﬁf\dE\' to any Grantor is deemed 1o be notice given 1o all Grantors,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

'f'_Amendrnents. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the.parties as to the matters set forth in this Deed of Trust. No alteration of ar amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
botind by the ‘alteration or amendment.

Annual Reperts It the Praperty is used for purpeses other than Grantor's residence, Grantor shall furnish to
Lender, upon request ‘a certified statement of net operating income received frem the Propertv during Grantor's
previous tiscal year in: &uch farm and detail as Lender shall require. “Net operating income" shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headlngs Capnon headings in this Deed of Trust are for convenience purposes only and are net to be
used to mterpret of deﬁne the prowslons of this Deed of Trust.

Merger. There shall be Ao mergﬂr of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any nme held by or for the benefit of Lender in any capacity, without the written consent
ot Lander.

Governing Law. This Deed at Trust will be governed by federal law applicable to Lender and, to the extant not
preempted by faderal:law, the Taws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accopted by Lender in the State of Washington.

Joint and Several Llabulrty All obllgatlons of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references” to Grantor shall rmean each and every Grantor, and all referenceas to Borrower shall mean
each and every Borrower. ThIS means thiat each Grantor signing helow is responsible for all obligations in this
Deed of Trust. ¢

No Waiver by Lender. Lender shall rict be deenied t¢ have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by- Fender. WNo delay or amission on the part of Lender in exercising any right
shall operate as a waiver of such right or-any ‘other right. A watver by Lender of a provision of this Deed of Trust
shall not prejudice or coenstitute a- waijvar ;of‘Lender’s right otherwise to demand strict compliance with that
pravision or any other pravision of this:Déed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver-of any of Lender's rights or of any of Grantor's obligations
as 1o any future transactions. ‘Whenever ihe censent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is raquired and in all cases sueh consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as 1o any circumstance, that:finding shall not make the offending provision ilegal, invalid, or
unenforceable as to any other circumstance, [f feasible, the, offending provision shall be considered modified so
that it becomes tegal, valid and enforceable, If the offénding. provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless othefwige: required by law, the illegality, invatidity, or
unenforceability of any provision of this Deed of Trust shall ‘not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. Lo

Successors and Assigns. Subject to any limitations stéte"d in, this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to tha benefrt of-tHigparties, their successors and assigns. |If
ownership of the Praperty becomes vested in a persan othef than ‘Granter, Lender, without notice to Grantor, may
deal with Grantor’s successors with reference to this Deed of Trtistand the Indebtedness by way of forbearance or
axtension without releasing Grantor from the obligations of this Dé’ed of Tru'st"or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of th|s Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and walves al' rights. and benefits of the homestead
exemption laws of the State of Washingtan as to all Indebtedness secured b th;s Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the followmg meanmgs when used in this Deed of
Trust. Uniless specifically stated to the contrary, all references to doliar amourits shall mean amounts in lawful money
af the United States of America. Words and terms used in the singular shah inciude 1'ne p]ura'l and the plural shall
include the singular, as the cantext may require. Words and terms not othérwise- deﬂned |n 1h|s Deed of Trust shafl
have the meanings attributed to such terms in the Uniforsm Commercial Cede: :

Beneficiary. The word "Beneficiary" means Skagit State Bank, and its successarg: and assugnsl

Borrower. The word "Borrower” means MARK KNUTZEN FARMS, INC. and mcludes all co- sagners and co-makers
signing the Nate and all their successors and assigns, :

Deed of Trust. The wards "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the F‘ersonal Property and
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the secuon fittéd' lfiefault"

Event of Default. The words "Event of Default" mean any aof the events of default set forth in th:s Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The waord "Grantor" means MARK | KNUTZEN.

Guarantor. The word "Guarantor” means any guarantor, surely, or accemmedation party of any.dr all d
Indebtedness. L S

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including witﬁoﬁ't_k Iim:ité;tio_n.a"'--.
guaranty of all ar part of the Note. i

Improvements. The word "Improvements” means all existing and future improvements, buildings,’ struct res;

mchbile homes affixed an the Real Property, tacilitias, additions, replacements and others construction ot the Real

Praperty.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expehéés..--'"
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications pf,
consalidations of and substitutions for the Note or Related Dacuments and any amounts expended or advanced by

Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
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___;r")lj_!iggtl'ons under this Deed of Trust, tagether with interest on such amounts as provided in this Deed of Trust.
© Bpecifically, without limitation, Indebtedness includes all amaunts that may be indirectly secured by the
~“Cross-Collateralization provision of this Deed of Trust,

;I‘;e_pd;rw *Th'e word "Lender” means Skagit State Bank, its successors and assigns.

" Note. The word "Note" means the promissary note dated March 4, 2010, in the original principal amount
~of $300,000.00 from Barrowar 1o Lender, together with all renewals of, extensions of, modifications of,
‘:teft_r].'_mpmg_s of,_ consalidations of, and substitutions for the pramissary note or agresment.

P&rsonat Property.. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property mow. or ‘hereafter owned by Grantor, and now or hereafter atlached or affixed to the Rea! Progerty;
together” with all accessions, parts, and additions ta, all replacements of, and all substitutions for, any of such
property,;-and tagether with alt issues and profits thereon and praceeds (including without limitation all insurance
proceeds and rernds of premlums} from any sale or other disposition of the Property.

Property. The wurd "Property means colfectively the Real Property and the Personal Property.

Real Property.: The wardé Heal Property” mean the real property, interests and rights, as further described in this
Deed of Trust: E

Related Doeuments. 'le_\e" wards "Related Documents”™ mean all promissory notes, credit agreements, loan
agreements, guaranties,-$ecurity agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, :4greéments and documants, whether now or hereafter existing, executed in connection with
the Indebtedness; piovided “that-the"environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed af Tiust. :

Rents. The word "Rents” "means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property

Trustegs. The word ° Trustee 'fneans Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233"ard’ any substltute Dr SUCCESSOr trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL~ THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

Ma] L

MARK | KNUTZEN

INDIVIDUAIL.I_::"QACKNOWLEDGMENT

sareor LA s
B ‘}_ : .:..1 s:s
COUNTY OF SL%' PR

On this day before me, the undersigned Notary Public, personally appeared MARK | KNUTZEN, petsonally known to me
or proved to me on the basis of satisfactory evidence to be the individual descrilied in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as hIS or her tree and voluntary act and deed, for the
uses and purposes therein mentioned, : ]

REQUEST FOR FUI:L—-H-ECCSNVEYANCE

To: , Trustee

The undersigned is the legal owner and hoelder of all indebtedness secured by this Deed of Trust ch .are hereby
requested, upon payment of all surms owing to you, to recanvey without warranty, to the persons entltled thereto the
right, title and interest now held by yau wnder the Deed of Trust. i ;

Date: e _ Benaficiary:
By:
Its:

LASER PRO Lending, Ver. 5.48.10.001 Copr. Harland Financial Solutions, Inc. 1997, 2010. Al nghts Reserved
WA MACFALPLMGO1.FC TR-18753 PR-2
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