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DEED OF TRUST
DATE: February 26 2010 /
Reference # (if appllcable) ﬁzo_o_Qazzﬁ;sm
Grantor(s): :

1. COSTANTL, RYAN S ..
2. COSTANTI, AMYJ .~ =«

Grantee(s)
1. Summit Bank
2. CHICAGO TITLE AND ESCROW Trustee

Legal Description: PTN SE 1/4 NE 1/4 33 36 3 E W.M.

Additional on page

Additional on page 9-11

Assessor's Tax Parcel |ID#: 360333 0-040 0206 360333-0-041-0007, 360333-0-042-0006

THIS DEED OF TRUST is dated February 26, 2010; among RYAN J COSTANTI and AMY J
COSTANT!; husband and wife (“Grantor"); Summit ‘Bank, whose mailing address is Mount
Vernon, 1725 College Way, Mount Vernon, WA~ 98273 (referred to below sometimes as

"Lender” and sometimes as "Beneficiary"); and CHICAGO

TITLE AND ESCROW, whose mailing

address is PO BOX 638, MOUNT VERNON, WA “9__3-273 (re‘fg[rq_q to below as "Trustee").
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CONVEYANCE :AND GRANT. For valuable consideration, Grantar conveys to Trustee in trust with power of sale, right
of entry and possession and for the henefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvemerits and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in”utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the reat
property,.incluging.without limitation all minerats, oil, gas, geothermal and similar matters, (the "Real Property”)

located in-SKAGIT County, State of Washington:

See EXHIBIT A; which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully -Set-forth heretn.

The Real Property or its- address is commonly known as 5432 CHUCKANUT DR, BOW, WA
98232, ‘The "Real - Property tax identification number is 360333-0-040-0206,
360333-0-041-0007, 360333-0-042-0006

CROSS- COLLATERALIZATION JIn addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to.Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any one or more of thern; whéther now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or othenmse whether due of not due, direct or indirect, determined or undetermined,
absalute or contingent, liquidated or unltqmdated whether Grantor may be liable individually or jointly with others,
whether abligated as guarantof, surety, accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any slatute of limitations, and whether the obligation 1o repay such amounts
may be or hereafter may become ofherwise tinenforceable. If the Lender is required to give notice of the right to cancel
under Truth in Lending in connection:-with-any-additional loans, extensions of credit and other liabilities or obligations of
Grantor to Lender, then this Deed of Trust shall not secure additional loans or obligations unless and until such notice is
given. ;

Grantor hereby assigns as securlty to Lender all of Grantor's right, titie, and interest in and to all leases, Rents, and
profits of the Property. This assignmeht is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is interided to be specific, perfected and choate upon the recording of this Deed of Trusl. Lender granis to
Grantor a license to collect the Rents and. profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all:-or part of the Indebtedness,

THIE DEED OF TRUST, INCLUDING THE ASS]GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (AY PAYMENT OF THE INDEETEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trist, and the Rerated Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be gaverned by the following provisions:

Possesslon and Use. Until the occurrence of an Event uf Defauit Grantor may {1) remain in possession and
control of the Property; (2] use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically révoked-upon default). The following provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good candmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. - .

Nulsanca, Waste. Grantor shall not cause, conduct or perrml any nursance no_r_commrt permit, or suffer any
foregoing, Grantor will not remove, or grant to any other party the nght to remove -any timber, minerals (including
oil and gas), coal, ctay, scoria, soil, gravel or rock products without Lender’s pnor wntten consent,

Removal of knprovements. Grantor shall not demolish or remove any Improvnmenls from the Real Property
without Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may require
Grantor to make arangements satisfactory to Lender to replace such Improvements W|th Improvements of at least
equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Proparty for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. E

Compliance with Governmental Requirements. Grantor shall promptly comply. and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsgever who rent, lease or
otherwise use or cccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all govermmental authorities applicable to the use or occupancy of the Property. Grantor may, contest
in good faith any such law, ordinance, or regulation and withhold compliance during any: proceedlng, including
approprlate appeals, so long as Grantor has notified Lender in writing prior to doing so and sc’lofg as, .in Lender's
sole opinion, Lender's interests in the Property ate not jeopardized. Lender may require Grantor o post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall de aII other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property arei:._‘
reasonably necessary 16 protect and preserve the Propeity. k

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable al .
sums secured by this Deed of Trust or {B) increase the interest rale provided for in the Note or other ‘document .
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale ar transfer,”
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property, ",
"sale or transfer” means the conveyance of Real Property or any right, titte or interest in the Real Property; whether ¢
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, -
fand contraci, contract for deed, leasehold interest with a term greater than three (3) years, lease-option confract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any =
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lendér .
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it such :é'xercise is prohibited by federal law or by Washington law,

TAXEs AND LIENS The following provisions reiating to the taxes and liens an the Property are part of this Deed of
.Trust

Payment Grantor shall pay when due {and in all events prior to delinquency} all taxes, spacial taxes, assessments,
ichiarges {ingluding water and sewer), fines and impositions levied against or on account of the Property, and shall
‘pay when due all claims for work done on or for servicas rendered or material furnished to the Property. Grantor
shall maintain the. Property free of ali liens having priority over or equal to the interest of Lender under this Dead of
Trust;“except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below,.and exXcept as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or ¢laim in connection with a good faith
dlspute over the' obhgatlon to pay. so long as Lender's interest in the Praperty is not jeopardized. If a lien arises or
is filed &5 a result of nGnpayment, Grantor shall within fifteen (18) days after the lien arises or, if a lien is filed,
within fifteen {15} days, after Grantor has notice of the filing, secure the discharge of tha lien, or if requested by
Lender, deposit with Lender:cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amaunt sufflcient to- dlscharge the lien plus any costs and attorneys' fees, or ather charges that could accrue as a
result of a foteclosure ‘or sale.under the lien, In any contest, Grantor shall defend itself and Lender and shall
satisfy any advérse judgment.before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. ___G'EantB( shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shalf authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shali notify Lender at least fifteen (15) days before any work is gommenced, any
services are furnished, or'any materials are supplied to the Property, if any mechanic's lien, materialmen's fien, or
other lien could be asserted an. account ofthe work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance® assurances sat'.sfactory to Lender that Grantor can and will pay the cost of such
improvements. ;

PROPERTY DAMAGE INSURANCE. The followmg prewswns relating to insuring the Property are a part of this Deed of
Trust. :

Maintenance of Insurance. Grantcr.'shalf-. pr_dct_,!re and maintain policies of fire insurance with standard extended
coverage endorsements an a replacement basis for the full insurable value covering all Improvemants on the Real
Property in an amount sufficient to avoid: application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other ‘hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, 'coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptablé to ‘Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates.of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10) days prior written natice to Lender. Each
insurance policy also shall include an endorsemeht providing that coverage in favor of Lender will not be impaired
in any way by any act, emission or default of Grantor or any other person. The Real Property is or will be located
in an area designated by the Director of the Federal Emergéncy ‘Management Agency as a special flood hazard
area. Grantor agrees te obtain and maintain Federal Flood. Insurance, if available, for the full unpaid principal
balance of the loan and any prior liens on the property securing thetloan, up 1o the maximurn policy imits set under
the National Flood Insurance Program, or as otherwise requwed by Lender, and to maintain such insurance for the
term aof the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any 68§ or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fitteen’ 5 days-of.the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the ‘proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of: any lien affegting the Propertv, or the restoration
and repair of the Property. If Lender elects to apply the proceeds: to restaration and repair, Grantor shall repair or
replace the dameaged or destroyed Improvements in a manrier- satigfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the preceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trist.” Any, proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not comritted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the-indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pald w:thout interest ta Grantor as
Grantor's interests may appear. : .

Compliance with Existing indebtedness. During the period in which any Exnstmg '|ndebtedness described below is
in effect, compliance with the insurance pravisions contained in the instrument evidencing such Existing
Indebtedness shall canstitute compliance with the insurance provisions under this Deed. of Trust, to tha extent
compliance with the terms of this Deed of Trust would constitute a duplication “of: msurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deedof Tiustfor division of proceeds
shall apply only to that portion aof the proceeds not payable to the holder of the Existing Indebtedness

LENDER'S EXPENDITURES. If Grantor fails [A) to keep the Property free of all taxes,: Ilens, securlty interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, (C) to make-repairs to the
Property of to comply with any obligation to maintain Existing Indebtedness in good standing a$ reéquired-below, then
Lender may do so. If any action ar proceeding is commenced that would materially affect Lender's intgrests. in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that® Lender believes *to be
appropriate to protect Lender's interests. Ail expenses incurred or paid by Lender for such purposes will then ‘bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment” by
Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be'payable 6n
demand: (B} be added to the balance of the Note and be apportioned amang and be payable with atly installment
payments to become due during either (1) the term of any applicable insurance policy; or {2} the reraining:term of"*-_
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturlty The Deed: of

Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to” any
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender,-‘
shall not be censtrued as curing the default so as to bar Lender from any remedy that it otherwise would have: hﬂd S

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & part of this Deed--"u__‘

of Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee sirﬁpié,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the

Existing indebtoedness section below or in any title insurance policy, title report, or final title apinion issued in favor
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'_:,of:,;_aﬁ'd accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
“ authority to execute and deliver this Deed of Trust to Lender.

-~ Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title-to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
sthat questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
; action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shail be entitied to
.participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will delwer. or cause to be delivered, to Lender such instruments as Lender may request from time to time
16-parmit such pamc:patmn

Complla_r__ice __.Wrth Lews. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmenial authorities.

Survival of Prormses AN promises, agreements, and statements Grantor has madse in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in natuse and shall remain in full force
and effect until guch fime.as Grantor's Indebtadness is paid in full.

EXISTING INDEBTEDNE'és‘“' The t:ollowing provisions concerning Existing indebtedness are a part of this Deed of Trust:

Existing Lien. " The lien of .this- Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any_security dogcuments for such indebtedness,

No Modification. Grantorshall not-enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has: priority over this Deed of Trust by which that agreement is modified,
amanded, extended, or feriewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances: under any such security agreement without the pricr written consent of Lender.

CONDEMNATION. The fol(t)W|ngprQ,\115|q_ns =rehatlng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding.in _condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as.may ‘be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such'proceéding, :but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by ‘counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such metruments and documentation as may be requested by Lender from time to
time to permit such participation. : 5

Application of Net Proceeds. If all or eny part of the Property is condemned by eminent domain proceedmge or by
any proceeding or purchase in lisu of condemnatlon, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indabtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY'GbVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is réquested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registenng this Deed of Trust,

Taxes. The following shall constitute taxes to which this section applles (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from ‘payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable agamst the Lender or the holder of the Note;
and (4] a specific tax on all or any portion of the lndebtedness or on payments of principal and interest made by
Grantor. . & .

Subsequent Taxes. |f any tax to which this section applies is enacted;,--subse'q'uent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, ahd’Lender:may exercise any or all of its
available remedies for an Event of Default as provided below uniess Grdntor either. (1) pays the tax befere it
becomes delinguent, or {2} contests the tax as provided above in the Taxes and Lins section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfa‘ctorv- to Lender r

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prcvusmns re!etmg to thls Deed of Trust as a
security agreement are a part of this Deed of Trust: :

Sacurity Agreamsnt. This instrument shall constitute a Security Agreement to the extent any of tha Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Commercial Code
as amended from time 16 time. . :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Praperty. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file. executed
counterparts, copigs or reproductions of this Deed of Trust as a financing statement. Grantor sHall-reimburse
Lender for all expenses incurred in pertecting or continuing this security interest. Upon default; Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Graritor, and
Lender and make it available to Lender within three {3) days after receipt of written demand- from Lender to the
extent permitted By applicable faw. -

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from whif’;h information-r.
cancerning the security interest granted by this Deed of Trust may be obtained (each as required® by the Un|torm i
Commercial Code} are as stated on the first page of this Deed of Trust. v

FURTHER ASSURANCES; ATTORNEYAN-FACT. The following provisions relating to further assdrencee endf
attorney-in-fact are a part of this Deed of Trust: . E

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by~
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and atl such mortgages, deeds of trust, security deeds, security
agreermants, financing statements, continuation statements, instruments of further assurance, certificates, and
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ather‘documents as may, in the sole opinian of Lender, be necessary or desirable in order to effectuate, compiete,
~perfect, continue, or preserve (1)  Grantor's obligatiens under the Note, this Deed of Trust, and the Related
Documignts, and (2} the liens and security interests created by this Deed of Trust on the Property, whether now
owned-or. hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shal! reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
iparagraph. ;

'Attorney-m Fact If Grantor fails to do any of the things refarred 1o in the preceding paragraph, Lender may do so
tor-and-in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor $_attorney-in-fact for the purpose of making, executmg. delivering, filing, recording, and doing all
other thmgs as'may-be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the prqudlpg__pqragraph

FULL PERFORMANGE. If Grantar pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under:this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall éxeeite and deliver to Granter suitable statements of termination of any financing statement on
file avidencing Lender's security interest in the Rents and the Persanal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by appl_icabl__e law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matters or facts.

EVENTS OF DEFAULT. At Lender s thmn, Grantor will be in default under this Deed of Trust if sny of the following
happen:

Payment Default. Grantor falls to make any payment when due under the indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
gtrictly in the manner prowded in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Fa:lure tor comply W|th any other term, obligation, covenant ar condition contained in this
Deed of Trust, the Note or in“any of the Related Documents.

Default on Othet Payments. Failur‘é gfc'i’a‘rantork.within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment i acessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any [oan, extension of credit, security agreement,
purchase or sales agreement, or any othgr_qgreement in favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability“to repay the Indebtedness or Grantor’s ability to perform
Grantor's obiigations under this Deed of Trust or any of-the Related Documents.

False Statements. Any representation oF'--s_t:éteméqr'made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Ddcg,umgnts is false or misleading in any material respect, either now or at
the time made or furnished. :

Defective Collateralization. This Deed of Trust"'or any of the Related Documents ceases to be in full force and
gffect {including failure of any cofllateral document to create 8 walid and perfected security interest or lien} at any
time and for any reason. & .

Death or Insolvency. The death of any Grantar, the |nsolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of credltors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or msolvency laws by or against Grantor.

Taking of the Proparty Any creditor or governmental agency tr|es 10 take any of the Property or any other of
Grantar's property in which Lender has a lien. This includes -taking 6f._garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether.the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lepder written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to sausfy the clatm then this default provision will not

apply. : ;
Breach of Other Agreement. Any breach by Grantor under the terms ofany’ other agreement between Grantor and

Lender that is not remedied within any grace period provided therein, .intlu ing without limitation any agreement
cancerning any indebtedness or other obligation of Grantor to Lender, whether-exisiing now or later.

Events Affecting Guarantor, Any of the praceding events occurs with respéct to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, éndorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of,: O Iaabmty under, any Guaranty of the
Indebtedness.

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any instaliment of principal or any |nterest on the EXlStlﬂg Indebtedness is
not made within the time required by the promissory nate evidencing such indebtedness, ot a- default occurs under
the instrument securing such indebtedness and is not cured during any applicable.grace penod i “such instrument,
or any suit or other action is commenced to fareclose any existing lien on the Propeity, . : :

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not; been given a natice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12)fnoniths, it maybe cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: (14" cures.thie default within
fifteen (15) days; or {2} if the cure requires more than fifteen (16} days, immediately initiates steps “which Lender
deems in Lender's sole discretion to be sufficient to cure the default and theresafter continués and. comp%etes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practlcai : 8

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tu'ne theraafter
Trustee or Lender may exercise any one ar mare of the following rights and remedies: . 3 L

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exerc1sed alane or=.-,_
togeiher. An election by Lender 10 choose any one remedy will not bar Lender from using any other.remady. f
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor § -
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and- 0 exercise
Lender's remedies. . P

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmednatefy_""‘

due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure, With respect to ail or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

(T
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'_fUé:C.“‘Remedias. With respect to all or any part of the Personal Property, Lender shall have all the rights and
 remedies of a secured party under the Uniform Commercial Code.

“"Collact_Rents. Lender shall have the right, withaut notice to Grantor to take passession of and manage the
Property ‘and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
‘abbve Lender's costs, against the lndebtednass. In furtherance of this right, Lender may requite any tenant or
;. ather user.of the Property to make payments of rent or use fees directly to Lender. f the Rents are collected by
: Lander, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
3pavment thareof in the name of Grantar and to negotiate the same and collect the proceeds. Payments by tenants
or-ather-users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whather or npt any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph ejther.if person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale; and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership; against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appoifntment of.a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount. Employment by Lender shall not disqualify a person from serving as a
recewer : ;

Tenancy at Sufferance.” lf Granmr remains in possession of the Property after the Property is sold as provided
above or Lender othefwise becomés. entitled to possession of the Property upon default of Grantor, Grantor shali
become a tenant at sufferance-of Lender or the purchaser of the Property and shall, at Lender's aption, either {1)
pay a reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of
Lender.

Other Remadies, Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equ;ty ;

Notice of Sale. Lendar shall gwe Gréntﬁr reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which.any private:sale ar other intended disposition of the Personal Property is to be
made. Reasonable notice shall'mean notice glven at least ten {10} days before the time of the sale or dispasition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent per,mitjced&.bv applicable law, Grantor hereby walves any and all rights to have
the Property marshalled. [n exercising its rights and-femedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one-sale or by separate sales. Lender shall be entitled to bid at any
public saie on all or any partion of the Property,.

Attorneys' Fees; Expenses. If Lender institutes any suit of action to enforce any of the terms of this Deed of
Trust, Lender shall be entitied to recover suchfsum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any ‘court action is invoived, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of s
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable faw, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys® fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees fdr the Trustee,~to_the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all othér-sums provided by law,

Rights of Trustee. Trustee shall have ali of the rights and duties"of Lender -as"sst forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsmns relﬂtlng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:  *

Powers of Trustes. In addition to all powers of Trustee arising a's' a r'nattef qf [aw’;-Trustee shall have the power to
take the following actions with respect to the Property upon the writi€n refuest-of Lender and Grantor: {(a} join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b} join in granting any easement or creating any restriction on ‘the Real Froperty; and (c} jein in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other _bartv_of a _pe‘ﬁdi-ng sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trusteeé shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. .~

Trustee. Trustee shall meet all qualifications required for Trustee under appllcable Iaw ln add|t|on to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustée shall, have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by ]udlc:al foreciosure in either case in
aceordance with and to the full extent provided by appticable law. S : :

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appainted under this Deed of Trust by an instrument executed and acknowledged by- Le__nder pnd__recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shalt-contain; in_addition to all
other matters required by state law, the names of the original Lender, Trustee, and Granter, the. book_and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address.&f the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest., The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, ard dyties. cdnferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substltu‘tlon of Trustee shall
govern to the exclusion of all other provisions for substitution. -

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in ‘a_na_ther:rﬁ'ann;er’j"“.:_
any notice required to be given under this Deed of Trust, including without limitation any notice of default and-any ;
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually. received. tiy -
telafacsimile {unless otherwise required by law}, when deposited with a naticnally recognized overnight courter, or, if
mailed, when depuosited in the United States mail, as first class, certified or registered mail postage prepaid, d_l;ected o

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of ™ .-
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of .

this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantar agrees to keep bLender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required ar allowed by law 1o be given in another manner, if there is
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mor'eﬁ_tﬁ'a_n‘“one Grantor, any notice given by Lender to any Grantor is deemed to be notice given ta all Grantars. It will
be. Grantor‘s responsibility to tell the others of the notice from Lender.

.K:M1$CELLANE0US PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
fwith Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
‘this Deed of Arust must be in writing and must be signed by whoever will be bound or obligated by the change or

amendment

Capt:on Haadmgs _Caption headings in this Deed of Trust are for convenience purposes only and are not t¢ be
used 0 mterpret or define the provisions of this Deed of Trust.

Mergar. “Thére shali be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in.the Property at-any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. Thls Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law,: the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Yenue. if there is a Yawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, Stg;_e of Washington.

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shall be joint end several, and all
references to Grantor shall meah -edch and every Grantor. This means that each Grantor signing below is
vesponsible for all obhgatmns in this Deed of Trust,

No Waiver by Lender. Gr_anxor under__stands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in‘writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right::If Lender .does agree in writing to give up one of Lender's rights, that does not
mean Grantar will not have to-comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request that does not mean that Grantor will not have to get Lender's consent
again if the situation happens dgain. Granter further understands that just because Lender consents to one or
more of Grantor's raquests that“doestiot mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any proviann of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enfarce the rest of the provisions of thls Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. s

Successors and Assigns. Subject to any Iirﬁitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and, inure to the benefit of the parties, their successors and assigns. 1t
ownership of the Praperty becomes vested in ‘a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
axtension without releasing Grantar fram the obhgatmﬂs of thts Deed of Trust or Hability under the Indebtedness.

Timae is of the Essence. Time is of the essence in the perfcrmance of this Deed of Trust,

Waiver of Homestead Exemption. Grantor hereby releases and wawes all rights and benefits of the homestead
exemption laws of the State of Washington as to all lndebtedness secured by this Deed of Trust,

DEFINITIONS. The following wards shall have the following meanmgs when used in this Deed of Trust:
Boneficiary. The waord "Beneficiary” means Summit Bank, and ltS successors and assigns.

Borrower. The word "Borrower” means RYAN J COSTANTI and AMY J COSTANTI and includes all co-signers and
co-makers signing the Note and al! their successors and assigns; -

Daad of Trust. The words "Deed of Trust” mean this Deed of. Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provusuons reiatmg to the Personal Property and
Rents. :

Event of Default. The words "Event of Detault" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedress. The words "Existing indebtedness™ mean the lndebtedness descuhed in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means RYAN J COSTANT! and AMY J COSTANTI

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatlon party to
Lender, including without limitation a guaranty of ali or part of the Note. - 3

Improvements, The ward "lmprovements” means all existing and future lmpravements bunldlngs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructaon on the Real
Property. P

Indebtedness. The word “Indebtedness™ means all principal, interest, and other arnourits, costs and expenses
payabla under the Note or Related Documents, together with alf renewals of, extensions of, modifications of,
consalidations of and substitutions for the Note ar Related Documents and any amounts expended.or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to .énfdrce .Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Teust,
Specifically, without limitation, Indebtedness inciudes all amounts that may be mdlrectly secured bv ‘the
Crass-Collateralization provision of this Deed of Trust. . . L

Lander. The word "Lender" means Summit Bank, its successors and assigns, The words "successo‘i’._s or“'as_signs“_:.--
mean any person ar company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated February 26, 2010, in the orugmal prmcmai
amount of $36,509.13 from Grantor to Lender, together with all renewals of, extensions of, modifications of
refinancings of, consolidations of, and substitutions far the pramissory note or agreemant. .

Personal Property. The words "Personal Property" mean all squipment, fixtures, and other articles of persona’ru_‘

property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property,
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of sych
property: and together with all issues and profits thereon and proceeds (including without limitation all insurahee
proceeds and refunds of premiums} from any saie or other disposition of the Property.
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' Property The word "Property” means collectively the Real Praperty and the Personal Property.

f Heal Property. Tha words "Real Property" mean the real property, interests and rights, as further described in this
" Dedd of Trust.

Helated Documents The words “"Related Documents” mean all promissory notes, credit agreements, loan
f'agreements, guaranties, security agreements, mortgages, deeds of trust, security deads, collateral mortgages, and
? all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
'the Indebtedness, provided, that the environmental indemnity agreements are not "Related Documents” and are
not secured by’ this Deed of Trust.

Rants The word "Hents" means &l present and future rents, revenues, income, issues, royalties, profits, and
other herefits derivad'from the Property.

Trustee.  The word "Trustee® means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is P.O.
BOX 445, BURLINGTON, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO TS TERMS.

STATE OF hl ﬂs,jm a“lﬂ'\

coonrvor_Shugit U7

On this day befare me, the undersigned Natary Pubhc, personally appeared RYAN J COSTANT J COSTANTL,
husband and wife, personally known to me or proved to me on the basis of satisfactory evidence to be the individuals
described in and who executed the Deed of Trust, and acknowledged 4hat they signed the Deed of Trust as their free

and voluntary act and deed, for the uses and purpc-ses the rﬁm mennoned
Given under my hand and official soal this day of f—e/kr’ wa, V':?'_ L20 fo
By @! W 3 S «""Residing at V . WE

Notary Public in and for the State of !Q_'A’ i My commission sxpires 25

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured bv th|s Deed of Trust ¥You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to. the persons enmled thereto, the
right, title and interest now held by you under the Deed of Trust. .

Date: Beneﬁci_pry:
"-.-:_"By'": i
'Its:

LASER PRO Lending, Ver. 5.49.00.003 Copr. Harland Financial Solutions, Inc. 1997, 2010 AH thhts Fleserved -
WA KACFNLPL\GO1.FC TR-2083 PR-20 .

JMWWH/ MH/
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Order No.: 620008726-SM
EXHIBIT “A”
PARCEL A;

That portion of the Southeast Quarter of the Northeast Quarter of Section 33, Township 36
North, Range 3 East of the Wlliamette Mendlan described as follows:

Beginning at the Southeast corner of Lot 5 Block 8, PLAT OF LADYSMITH {now vacated)
according to the plat thereof recorded m Voiume 4 of Plats, page 5, records of Skagit County,
Washington;

Thence North along the East line of sa|d Block 8, a distance of 99.65 feet;

Thence West 91.5 feet;

Thence South parallel with the East line of Block 8to the South line of Lot 6 in said Block
extended West;

Thence East along said South line to the Southeast comer ‘of said Lot 6,

Thence North along the East line of said Lot 6, a. distance of 30 feet, more or less, to the
Northeast corner thereof and the point of begmnlng

EXCEPT that portion conveyed to Lawrence E Edwards et ux by instrument recorded
under Auditors File No. 8807270068, records of Skagit Co_unty. Washington.

Situated in Skagit County, Washington.
PARCEL B:

A portion of the Southeast Quarter of the Northeast Quarter of Sec’rlon 33 Townshlp 36 North,
Range 3 East of the Willamette Meridian, described as follows: . S0

Beginning at the Scoutheast comer of Lot 5, Block 8, Plat of Ladysmlth accordmg to the plat
thereof, recorded in Volume 4 of Plats, page 5, records of Skagit County Washlngton

Thence South along the East line of said Lot 5, a distance of 30.00 feet;. -

Thence West along the South line of Lot 8 and its Westerly projection, & dxstance of 91 50 feet
to the point of beginning of this description;

Thence continue West, a distance of 1.00 foot to the centerline of Commerctal Avenue as
shown on said Plat of Ladysmith, 7 .
Thence North along said centerline, a distance of 30.00 feet;

Thence East, a distance of 1.00 foot;

Thence South, a distance of 30.00 feet to the point of beginning.

Situated in Skagit County, Washington

continued . . ...
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Order No.: 620008726-SM
EXHIBIT "A"

EXHIBIT "A" - Continued -~
Page 2

PARCEL C:

An easement of right of way as granted By"'i)ermlt from Puget Sound Power and Light
Company, recorded September 30, 1994 under Auditor's File No. 8409300060, records of
Skagit County, Washington. ;

Situated in Skagit County, Washington. 55

PARCEL D

That portion of the Southeast Quarter of the Northeast Quarter of Section 33, Township 36
North, Range 3 East of the Willamette Meridian, descnbed as foHows

Beginning at the Northeast corner of Government Lot 8 of sald Sectlon 33;

Thence North 89°52' West, 82.5 feet along the Northerly line of said Government Lot 8 to the
Westerly right of way line of the Pacific Northwest Traction-Company;

Thence North 3.5 feet along said Westerly right of way line fo a pomt whtch point will
hereinafter be known as the point of beginning; _

Thence North along said Westerly right of way line, 150 feet; :

Thence West 92.5 feet to the centerline of the former Commercial Avenue of the former Town
of Ladysmith, now vacated and said point considered hereinafter to be the true point of
beginning of this conveyance; £

Thence North 151.5 feet;

Thence West 288 feet;

Thence South 151.5 fest;

Thence East 288 feet to the true point of beginning.

Situated in Skagit County, Washington.

continued . . ...
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Order No.: 620008726-SM
EXHIBIT "A"

EXHIBIT "A" - Continued -~
Page 3

PARCEL E:

That portion of the Southeast Quarter of the Northeast Quarter of Section 33, Township 36
North, Range 3 East of the Willamette;.-!\{lerid_i_aﬁ,kdescribed as follows:

Beginning at the Southeast comer of Lot 5. Bibck 8, Plat of Ladysmith, according to the plat
thereof recorded in Volume 4 of Plats, page 5 {now vacated) records of Skagit County,

Washington;
Thence North along the East line of said B!ock 8,a dlstance of 99.65 feet to the true point of

beginning;

Thence West 91.5 feet;

Thence South paraliel with the East line of said Biock 8 a distance of 10 feet;
Thence East parallel with the North line, a distance- of 91 5 feet

Thence North 10 feet to the true point of beginning. - o

Situated in Skagit County, Washington. :
- END OF EXHIBIT “A”. "~ .+ =~
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