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" DEFINITIONS

iI.ﬂWO“I;‘dS'USed in multiple sections of this document are defined below and other words are defined in Sections
3,11,13;°18, 20 and 21. Certain rules regarding the usage of words used in this docurnent are also provided
in Section 16,

(A) - -"Security Instrument"” means this document, which is dated ~FEBRUARY 17, 2010, together
withall"Riders tg-this document.

(B) “Boérrewer'is~. BRYAN E. COSTANZA AND MICHELLE A. COSTANZA,
HUSBAND AND WIFE

Borrower is the 1rusl0r under this Security Instrument.
(C) "Lender"is COBALT MORTGAGE, INC.

Lender is a WASHINGTON "CORFQRATION organized
and existing under the laws of ~ WASHINGTON .
Lender's address is 11255 KIRKLAND WAY $#100, KIRKLAND, WASHINGTON
S8033

(DY "Trustee' is CHI CAGO TITLE
3119 COMMERCIAL AVE, ANACORTES WASHINGTON 98221

(E) "MERS"is Morigage Electr-omc R__egrstranon Systems, Inc. MERS is a separate corporation that is
acting solely as a nomince for Lender and Lender's sutcessors and assigns. MERS is the beneficiary under
this Sceurity Instrument. MERS is organized and existing under the laws of Delawarc, and has an address
and telephone number of P.O. Box 20265 Flint, .MI 48501-2026, tel. (888) 679-MERS.

(F} "Note" means the promissory note signed by Borrower and dated FEBRUARY 17, 2010 .
The Note states that Borrower owes Lender -~ TWO HUNDRED EIGETEEN THOUSAND AND
00/100 Dollars (U1.S,-%- 218, 000.00 ) plus interest.
Borrower has promised to pay this debt in regular Perlodlc dements and to pay the debt in fisl] not later than
MARCH 1, 2040

(&) “Propertv" means the property that is descnbed bclow under the heading "Transfer of Rights in the
Property." .

(H) "Loan" means the debt evidenced by the Note, phi's -intcrt:st-,-'apy prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

{(I)  "Riders" means all Riders to this Security Instrument (hat/are executcd by Borrower. The following
Riders are 1o be executed by Borrower [check box as dppllcable] :

[X] Adjustable Rale Rider [7] Planned Unit Dcwclapmen[ Rlder
[7] Balicon Rider [] Biweekly Payment Rider ¢ '
[] 1-4 Family Rider [] Second Home Rider °

[} Condominium Rider [ Other(s) [specify]

| i
Borrower Initials: gga/ MP{C’
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¢ {4y "Applicable Law™ means all controlling applicable federal, statc and local statutes, regulations,
* . ~ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
fop-appealable judicial opinions.

(K)- "Community Association Dues, Fees, and Assessments' means all dues, fees, asscssments and other
charges that are imposed on Borrower or the Properly by a condominium association, homeowners
association of similar organization,

(L)-.."Elcctronic Funds Transfer' means any transfer of funds, other than a transaction originated by
check, drafi, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrumeént; compuler; or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account, Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(M) VEscrow Ttems" mcans those items that are described in Scction 3.

(N} "Miscellanecus Proceeds' means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than-insurance proceeds paid under the coverages described in Scction 5) for: (i)
damage to, or destruction of,-thie Property; {ii} condemnation or other taking of all or any part of the
Property; {iii) conveyaricesin Héil 'of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(0) "Mortgage Insurance" mcam msurance protecting Lender against the nonpayment of, or default on,

the Loan.

(P) "Periodic Pay ment" means thc rcgularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Sectro_u.3 «if this Security Instrument.

{Q) '"RESPA" means the Real Estite Sectflerfient Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X-(24 C.F.R. Part 3500), as they might be amended from time to time,

or any additional or successor legislation ‘or regulation:that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers tg all requirements and restrictions thal are imposed in regard to a
"federally related mortgage loan" even if’ the Loan does not qualify as a "federally related morigage loan”

under RESPA.

(R} "Successor in Interest of Borrow er” micans any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Notc and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely s nomineefor Lender and Lender's suceessors
and assigns) and the successors and assigns of MERS. This Security Tnstrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covenants and agreements under this Security Tnstrument and the Note. For this purposc,
Borrower 1rrev0cably grants and conveys to Trustee, in trust, wn:h powcr of sale, the following described
property located in the _
CCUNTY of SKAGIT

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
SEELEH.IHEIR]PHQWMIP&EDPEREIOPNDN@LEAPPRI‘}ERE:FASE&DBIT R
A.P.N.: 3809-115-013-0000

Borrower Initials: M MP(Q’
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. whicli currently has the address of 3712 W. 8TH STREET
[Street)

ANACORTES , Washington 98221 ("Property Address"):
[City] [Zip Code]

o _'TQGETHE_R WITH all the improvemnents now or hercaficr crected on the property, and all easements,
appurténanc’é_:s, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Sceurity Instrument, All of the foregoing is referred o in this Security Instrument as the
"Property.” Boirower understands and agrees that MERS holds only legal title to the intcrests granted by
Borrowcr in this Sécu'rify Tastrument, but, if necessary 1o comply with law or custom, MERS (as nominee
for Lender and Lénder's successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to; ‘the right to foreclose and sell the Property; and to take any action required of
Lender including, but nat linitted.to, releasing and canceling this Security Insttument.

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has
the right to grant and convey'the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject 1o any encurfibrances’ of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by Jurlsdlctlon to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Eserow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments duc under thie Note and this ‘Security Instrument shall be made in U.S.
currency. Howcever, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be madg in one or-more of the following forms, as selecled
by Lender: () cash; (b) money order; (c) certified check; bank-check, {reasurer's check or cashicr’s check,
provided any such check is drawn upon an institution whose dcpcmts are msured by a federal agency,
instrumentality, or entity; or (d} Electronic Funds Transfer. :

Payments arc deemed received by Lender when recelv edat the loca‘uon _designated in the Notc or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may relurn any payment or partial payment if the payment or partial paymients are insufficient to
bring the Loan current. Lender may acceplany payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights. to-refuse siich payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Tender need not pay interest
on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current, If Borrower does nol do so within a rcasonable period of time, Lender shiall eittier apply such funds
ot return them to Borrower. If not applied earlier, such funds will be applied lo the cutstandinig principal
balance under the Note immediately prior to foreclosure. No offsel or claim which Borrower m]ght have

Borrower Initials: M‘é MRO/
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hqw‘cijr- in the future against Lender shall relieve Borrower from making payments due under the Note and
* , Ahis-Security Instrument or performing the covenants and agreements secured by this Security Instrument.

“2,. “Application of Paymcnts or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest duc
under the Note; (b) principal due under the Note; (¢) amounts duc under Section 3. Such payments shall be
apphecl w0 cach Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts duc under this Security Instrument, and then to
reduce the prineipat balance of the Note.

If Tender. receives. a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay ary late charge due, the payment may be applicd to the delinquent payment and the
late charge. If morethan one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to therepayment of the Periodic Payments if, and to the extent that, each payment can be paid in

full. To the extent that any excess exists after the payment is applied Lo the full payment of one or more

Periodic Payments, such-¢xcess miay, be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment chargcs and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or ‘postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. "Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is pald in full,-a-sum {the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other ifems which can attain priority over this Security Instrument as a lien
or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by -Leénder under Seetion 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrewer to Lender in lieu of the payment of Mortgage Insurance
premiums in accordance with the provisions of Section 10. These items are called "Escrow Ttems.” At
origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow Item. Borrower shall promptly furnish to Letider.all notices of amounts to be paid under this
Scction. Borrower shall pay Lender the Funds for Escrow Itéms unless Lender waives Borrower' s obligation
lo pay the Funds for any or all Escrow Items. Lendér may waive‘Borrower's obligation to pay to Lender
Funds for any or all Escrow Ilems at any time. Any stch’ waiver may only be in writing. In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Trems
for which payment of Funds has been waived by Lender and; if Lender__rqqmrc% shall furnish to Lender
reeeipts evidencing such payment within such time period as Lender may require. Borrower's obligation to
make such payments and to provide receipts shall for all purposes bé deemed to'be-a covenant and agreement
contained in this Security Instrument, as the phrase "covenant and agr’ccmén’i s used in Section 9. If
Borrower is obligated to pay Escrow Items directly, pursuant fo a waiver, and Borrower fails to pay the
amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any sueh amouit. Lender may revoke
the waiver as to any or all Escrow Items at any time by a notice given in accordante with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts Ehdt are then required
under this Scction 3.

Lender may, at any time, collect and hold Funds in an amount (a) suffi cxent to permlt Lcnder to apply
the Funds at the time specificd under RESPA, and (b) not to exceed the maximum: amount a lender can

Borrower Initials: J TEZ - “&(\/
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fc__qu‘if_e under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
* [ réasdnable estimates of expenditures of future Escrow Items or otherwisc in accordance with Applicable Law.

" The Funds shall be held in an institution whose deposits are insured by a federal agency,
ifistrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
anal"yzin’g"gh-e'ésciow_ account, or verifying the Escrow Ttems, unless Lender pays Borrower interest on the
Funds and Appticable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Boszower
any interest or carnings 6n the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds, - Lender shall give to Borrower, without charge, an annual accounting of the Funds
as required by RESPA. -

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defincd under RESPA, Lendcr shal notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make_. up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If thergisa deﬁéi’cncx,of Funds held in escrow, as defined under RESPA, Lender shall
nolify Borrower as requircd by RESPA -and Borrower shall pay to Lender the amount necessary o make up
the deficiency in accordance with RESPA, but-in no more than 12 monthly payments,

Upon payment in full of all sums securcd by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lendér. -

4, Charges; Liens. Borrower shall pay, all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commumty Associalion Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow [tems; Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payrent of the obligation sccured by the licn in a manner acceplable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, ar defends against enforcement of the lien in, legal'proceedings which in Lender's opinion operate 1o
prevent the enforcement of the lien while those proceedings at'c pending; but only until such procecdings are
concluded; or (c) secures from the holder of the lien an agreement. safisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any jpart of the Property is subject to a Fien which
can attain priority over this Sceurity Insirumnent, Lender may"giw Borrower a notice identifying the lien.
Within 10 days of the date on which that notice Is given, Borrower shall satlsfy thc hen or take onc or more
of the actions set forth above in this Section 4. :

Lender may require Borrower to pay a one-time charge for a rcal eslate tax verification and/or
rcporting service used by Lender in connection with this Loan.

5.  Property Insurance. Borrower shall keep the 1mprovements now: ex1stmg or hcrcaﬁer erected
on the Property insured against loss by fire, hazards included within the term "exlended coverage,™ and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to-Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may requlre

Borrower Initials: Mp(c/
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B(_)_rrt):‘;kfer to pay, in connection with this Loan, either: (a) a onc-time charge for flood zone determination,
¢ Lcertification and tracking services; or (h) a ane-time charge for flood zone determination and certification
services anid. subscquent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resilting from an objection by Borrower.

'-I-f"B'qr-rDWe:'r. fails to maintain any of the coverages described above, Lender may obtain insurance
coverage; at'Lender’ s option and Borrower's expense.  Lendcr is under no obligation to purchase any
parlicular type or amount-of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrdwer' s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and mlghi_ provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the-cost of the insurance coverage so obtained might significantly cxceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disburscment and shall be payable, with such intcrest, upon notice from
Lender {o Borrower requesting payment.

All insurance policics required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies,. shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional less payee.-Lender shall have the right to hold the policies and renewal
certificates. Tf Lender requires, Borrower shiall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such poli'c_y shall include a slandard mortgage clausc and shall
name Lender as mortgagee and/or as anadditional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Tender
may make proof of loss if not made promptly. by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether ornot the underlying insurance was required by Lender, shall
be applicd to restoration or repair of the Property, if the réstoration or repair is economically feasible and
Lender's security is not lessened. During such repair and testoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to.inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspcction shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in-a single payment or in a series of progress
payments as the work is completed Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not, be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third partiés, rétaincd by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration or
repalr is not economically feasible or Lender's seeurity would be lesser;ied, the insurance proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then duc, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

1f Borrower abandons the Property, Lender may file, negotiate and settle any available ihsurance claim
and related matters, If Borrower does not respond within 30 days 1o a notice ﬁom'.:_Lend_er"that the insurance
carrier has offered to settle a claim, then Lender may negoliate and scttle the claiin, The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
othcrwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proc_eeds in_ararhount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any olhcr Of Borrowcr 8
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1 iohts"'(other than the right to any refund of unearned premiums paid by Borrower) under all insurance
* .policics covering the Property, insofar as such rights arc applicable to the coverage of the Property. Lender
may use the.insurance proceeds either to repair or restore the Property or o pay amounts unpaid under the
Note or this Scc,unly Instrument, whether or not then due,

6. Occupanc) Borrower shall occupy. cstablish, and use the Property as Borrower's principal
resuicnw wﬂhm 60 days after the execution of this Sccurily Instrument and shall continue to occupy the
Property as_ Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees im writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Prescrvation;. Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damagc or impair the Property, allow the Property to deterioratc or commil waste on the Property.
Whether or not Borriwer is.residing i the Property, Borrower shall maintain the Property in order to
prevent the Property from d'ctcrioraling or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5.that repait or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged 1o av oid further deterioration or damage. If msurance or condemnation proceeds
are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only 'if Lender has rcleased proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress paymenis as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the
Properly, Borrower is not relieved of Borrowei” s'obligation for the completion of such repair or restoration,

Lender or its agenl may make Teasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the intérior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such a_f;_interior inspection specifying such reasonablc cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entifigs. acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information ot statements to Lender
{or failed to provide Lender with material information} in co'rihcctiou with the Loan. Material representations
include, but are not limited to, represettations concemmg Borrowcr s occupancy of the Property as
Borrower's principal residence.

9. Protection of Lender's Interest in the Prnperty and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements containéd in this Security Instrument, {b) there
is a lcgal proceeding that might significantly affect Lender's interest in tha:.Pmpcrty and/or rights under this
Security Instrument (such as a procceding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a licn which may attain priority over this Sceurity Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do.and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c} payifig reasonable attorneys'
fees to protect its interest in the Property and/or rights under this Security Instrument, mcludmg its secured
position in a bankruptey proceeding. Securing the Property includes, but is not limited to; enfering the
Property to make repairs, change locks, replace or board up doors and windows, drain-water from pipes,
eliminate building or other code violations or dangerous conditions, and have ulilities-tutned on’ or off.
Although Lender mgy take action under this Section 9, Lender does not have to do so and is not. undcr any
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¢ “duty or obligation to do so. Tt is agreed that Lender incurs no liability for not taking any or all actions
* [~authiorized under this Scction 9.

" Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sécured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dlsbursemcnt and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment A

“Ifthis Sccurlty Tnstrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shill not sukrender the leasehold cstate and intercsts herein conveyed or terminate or cancel the
ground"lcasc. Bofrower shall not, without the express wrillen consent of Lender, altcr or amend the ground
lease. [f Borrower acqires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as 4 condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurcr that
previously provided such-instrance dnd Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to:the Mortgagc Tnsurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selectcd by Lender. If substantially equivalent-Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the. scparately designated payments that werc due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact
that the Loan is ultimately paid in full, a__nd Lender shall not be required to pay Borrower any interest or
carnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage {(in the amount and for the period tha_f Lender requires) provided by an insurcr selected by Lender
again becomes available, i3 obtained, and Lender requires.scparately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage, Insurance as a condition of making the
Loan and Borrower was required fo make separately dcmgnaled payrients toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for-suich termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects BDrrower s obhgatmn to pay interest at the
rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases thc Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not.a party to.the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in‘force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
arc on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtamcd from Mortgage
Insurance premiums). :

As a result of these agreements, Lender, any purchaser of the Note, anolhar meurcr dny reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (dircetly or mdlrectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurancc in
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¢ exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
* . provides that an affiliatc of Lender takes a sharc of the insurer's risk in cxchange for a sharc of the premiums
paid fo the insurer, the arrangement is often termed "captive reinsurance.” Further:

"+ (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
quro.we“r' )ﬁl] owe for Mortgage [nsurance, and they will not entitle Berrower to any refund.

“(b) Any.such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgagé Insurance under the Homeowners Protection Act of 1998 or any other law. Thesc rights may
include the right to receive certain disclosures, to reguest and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premjums that were unearned at the time of such cancellation or termination.

11. Assignment_ of Miseellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid.to Lender.

If the Property.is damagéd, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoralion or'repair is cconomically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an oppertunity ‘1o inspect such Property to ensure the work has been completed to
Lender's satisfaclion, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disburscment-or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires intcrest to be paid on such Misccllaneous
Proceeds, Lender shall not be requrrcd to pay Borrower any interest or carnings on such Miscellancous
Proceeds. If the restoration or repair 18 not. economlcally feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be dpphed 10.the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower Such Miscellancous Proceeds shall be applied in the
order provided for in Section 2.

In the event of a total taking, dcstructlon .or loss in value'of the Property, the Miscellaneous Procecds
shall be applied to the sums secured by this Sceurity Inslrument whether or not then due, with the excess,
if any, paid to Borrower.

In the cvent of a partial taking, destruction, or lms in »alue of the Property in which the fair market
value of the Property immediately before the partial taking, destruction;-or loss in value is equal to or greater
than the amount of the sums secured by this Sceurity Instrument 1mmed1ately before the partial taking,
destruction, or loss in value, unless Borrower and Lender othérwise agree in writing, the sums sccured by
this Sceurity Instrument shall be reduced by the amount of the Miscellangous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured. imimediately” before the partial taking,
destruction, or loss in value divided by {b) the fair market valuc of the' Property immediately before the
partial taking, destruction, or Joss in vahie. Any balance shall be paid lo Borrower:

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction; or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, -61 loss in value, unless
Borrower and Lender otherwise agree in writing, the Mrscellaneous Proceeds: shall bc apphed to the sums
sccured by this Security Instrument whether or not the sums are then due.

If the Properly is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposrng
Party (as defined in the next sentence) offers to make an award to settle a claim for damages; Borrower fails
ta respond to Lender within 30 days afler the date the notice is given, Lender is aulhormed 1o collect and
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< apply the Miscellancous Proceeds cither to restoration or repair of the Property or to the sums sccured by
¢ Ahis-Security Instrument, whether or not then due. "Opposing Party” means the third party that owes
Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneaus Proceeds.

. Borrewaer shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's: judgment, could result in forfeiture of the Property or other material impairment of Lender's
intcrestin the Properly or rights under this Security Instrument. Borrower can curc such a default and, if
acccleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling“that, in Lender's judgment, precludes forfeiture of the Properly or other material
impairment of Lender' s'inierest in the Property or rights under this Security Instrument, The proceeds of
any award or claig for _dafnages that are attributable Lo the impairment of Lender's inlerest in the Property
are hereby assighed and-shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided-for.in Section 2.

12. Borrower Not: Relcascd Forbearance By Lender Not a Waiver.  Extension of the time for
payment or modification ofamortization of the sums sccured by this Security Instrument granted by Lender
10 Borrower or any Successor,in Intér"'c;_st’ of Borrower shall not operate to relcase the liability of Borrower
or any Successars in Interest-of Borrower., Lender shall not be required to commence proceedings against
any Successor in Interest of Bﬂi‘&_‘()WGt‘ or to-refusc to extend time for payment or otherwisc modify
amortization of the sums securcd by-lhis_'Sécuritjr Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in excreising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in dmounls less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy '

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs Lhis Security Instrument but does not execute the _No'{'e fa "co-signer"): {(a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signet’ s interest in the Property under the terms of this
Security Tnstrument; (b} is not personally obligated to'pay the sums Securcd by this Security Instrument; and
(¢) agrees that Lender and any other Borrower can“agreé lo extend, modify, forbear or make any
accormmodations with regard to the terms of this Security lnslrument or. thc Note without the co-signer’s
consent. :

Subject to the provisions of Section 18, any Successor in Imerest of Borrov\ er who assumes Borrowet's
obligations under this Security Instrument in writing, and is 4pp_1fcwed_ by Lender, shall obtain all of
Borrower's rights and benefits under this Sccurity Instrument. Borrowér shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrecs to such release in
writing. The covenants and agreements of this Security Instrument shall bmd (except as'provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lcnder may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rlghts under this
Security Instrument, including, but not limited to, atlorneys' fees, property inspection and valuation fees.
Tn regard 10 any other fees, the absence of express authority in this Security Instrument to chargc a specific
fec to Borrower shall not be construed as a prohibition on the charging of such fee. Lender-may not chdrge
fecs that are expressly prohibited by this Security Instrument or by Applicable Law. '
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_If the Loan is subject to a law which scts maximum loan charges, and that law is finally inlerpreted
* *.§b that the interest or other loan charges collected or to be collected in connection with the Loan cxceed the
permiticd Timits, then: (a) any such loan charge shall be reduced by the amount nceessary to reduce the
charge 1o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will b refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or'by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be t"fe'ate'd'_as 4 pdrtial prepayment without any prepayment charge (whether or not a prepayment charge is
provided ‘for under-the Note). Borrower's acceptance of any such refund made by dircet payment to
Borrower will cofistitute’a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices.“All'ndlices given by Borrower or Lender m connection with this Security Insirument
must be in writing.-~Any neticc to Borrower in connection with this Security Instrument shall be deemed to
have been given 1o Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if scnt by other means: Notice to any onc Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires-otherwise. The notice address shall be the Property Address unless
Borrower has designated a’substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower' s change of addre_:ss. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall anly report a change of address through that specified procedure. There may
be only one designated notice address under this Security Instrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing it-by first class mail to Lender's address stated herein unless
Lender has designated another address by ho’_ci'ce_::-to Borrower. Any notice in connection with this Seeurity
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice
required by this Security Instrument is also rsduir_e_d-uh'_der Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement undst this Sceurity Instrument,

16. Governing Law; Severability; Rules of Construction. This Sccurily Instrument shall be
governed by federal law and the law of the'jurisdiction in which the Properly is located. All rights and
obligations containcd in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implié'itly_ allow the parties 1o agree by contract or it
might be silent, but such silence shall not be construed as-a prohibition against agreement by contract. Tn
the event that any provision or clause of this Security Instrumentor the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Secuirity, Instrument or the Note which can be given
effect without the conflicting provision.

As uscd in this Security Instrument: (a} words of the masculme gender shall mecan and include
corresponding neuter words or words of the feminine gender, (b} words,in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole. dlscretlon w1thout any obligation to takc
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Noj'tc and of.'lhis Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As tsed in this Scction 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests iransferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to'a purchascr.

If all or any part of the Property or any Interest in the Property is sold or “transforréd {of ifBorrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without. Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this-Security
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fl)_str'u:incnt. However, this option shall not be exercised by Lender if such exercise is prohibited by
* /-Applicable Law.

.+ "If Lender exercises this option, Lender shalt give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within Wthh Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay these

sunis. prmr to the expiration of this period, Lender may invoke any remedies permitted by this Sccurity
Instrument withoit further notice or demand on Borrower.

19" Borrower's Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have thetight to have enforcement of this Security Tnstrument discontinued at any time prior
to the carliest of: (a) five days before salc of the Property pursuant to any power of sale contained in this
Security Instrument; {5} such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (¢}.entry-6f a judgment cnforeing this Security Instrument. Those conditions arc thal
Borrower: (a) pays Lendcr';ill' sums which then would be due under this Security Instrument and the Note
as if no acceleration had otcuri€d; (h) cures any default of any other covenants or agreements; (c) pays all
expenscs incurred in enforcmg this Security Instrument, including, but not limited 1o, reasonable atiorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Sccurity Instrument, shall continue unchanged.
Lender may require that Borrower pay-su_c’:h-re_ih _statemcnt sums and expenscs in one or more of the following
forms, as selected by Lender: {a) cashi: {b) money order; (c) certified check, bank check, treasurer's check
or cashier's check, provided any such chieck s d_r_a-wh, upon an institution whose deposits are insured by a
federal agency, instrumentality or ent‘it_y;' oF (d) Elecironic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and bb]igaﬁons sccured hereby shall remain fully effective as if no
acceleration had occurred. However, this rlght to reinstate shall not apply in the case of acceleration under
Section 18,

20. Sale of Notc; Change of Loan Servwcr‘ Notlce of Grievance. The Note or a partial intcrest
in the Note (together with this Security Instrument) cat be sold onie or more times without prior notice 1o
Borrower. A sale might result in a change in the entity(known as'the "Loan Servicer") that collects Periodic
Payments due under the Note and this Securily Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable- TLaw. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note; If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will.__statc the-narme and address of the new Loan
Servicer, the address to which payments should be made and anj?__'f)_ther inforimation RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thetcafter the Loan is serviced by
a Lean Servicer other than the purchaser of the Note, the mortgage loan q"ervicing: obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Scrwc.cr dnd are not assumed by
the Notc purchaser unless otherwise provided by the Note purchaser, co

Neither Borrower nor Lender may commence, join, or be joined to any, _]lel(:!al action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuint to this Securify
Insttument or that alleges that the other party has breached any provision of, or any duity owedby reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with suchi notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the‘other party hereto
a reasonable period after the giving of such notice to take corrective action. If Apphcable Law prov1des a
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¢ {ime period which must elapse beforc certain action can be taken, that time period will be deemed to be
* ./ -reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall
be deemed 1o’ satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substances. As uscd in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wasles by Environmental Law and the
following subistarices; gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbiciges, volatile s:_jlvents, materials containing asbesios or formaldehyde, and radioactive materiais; ()
"Environimental Law” nieans federal laws and laws of the jurisdiction where the Property is located that relate
10 health, safely or-énvironmental protection; (¢} "Environmental Clearup” includes any responsc action,
remedial action, ot removal aetion, as defined in Environmental Law; and (d} an "Environmental Condition"
means a condition that-can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not.cause or permit the presence, use, disposal, siorage, or rclease of any Hazardous
Substances, or threaten to reledst any, Hazardous Substances, on or in the Property. Borrower shall not do,

nor allow anyone else to do,, anylhmg affecting the Property (a) that is in violation of any Environmental
Law, {b) which creates an Emlronmcmal Condition, or (c¢) which, due to thc presence, use, or rclease of a
Hazardous Substance, creatcsa condmon that adversely affects the value of the Property. The preceding two
sentences shall not apply to the prescnce, use, or storage on the Property of small quantities of Hazardous
Substances that arc generaily recogmzcd to be-appropriate to normal residential uscs and to maintenance of
the Property {(including, but not limited to,. hiazardous substances in consumer productsj.

Borrower shall promptly give Eender-writlen noticc of (a) any investigation, claim, demand, law suit
or other action by any governmental or regu[atory 4gency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, rclease or threat of relcase of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower. learns, or is notified by any governmental
or regulatory authority, or any private party, that any _rer'rioval-or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promiptly take all necessary remedial actions
in accordance with Environmental Law. WNothing herein shall ¢reate any obligation on Lender for an
Environmental Clcanup. P e

NON-UNIFORM COVENANTS. Borrower and Lender furthér covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrowér prior to acceleration following
Borrower's breach of any covenant or agreement in this’ Sccurltv Instrwment (but not prier to
acceleration under Section 18 unless Applicable Law provides othermse) "Thie notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured and (d) ‘that failure to cure the
default on or beforc the date specified in the notice may result in accéleration of the sums secured by
this Security [nstrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall further inform Borrower of the right to reinstate after’ acceleratlon, the
right to bring a court action to assert the non-existence of a default or any other’ defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by App]u:able Law.
I the default is not cured on or before the date specified in the notice, Lender at its‘option, may require
immediate payntent in full of all sums secured by this Security Instrument withont fnrrhcr demand and
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¢ 'may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shail
' .-be «¢ntitled to collect all cxpenses incurred in pursuing the remedies provided in this Scction 22,
including, but not limited to, reasenable attorneys' fees and costs of title evidence.

"+ If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take sach-dction regarding notice of sale and shall give such notices to Borrower and to other
persons’ as_ Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more pa_r.céls and.in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Leénder or its designee may purchase the Property at any sale.

Trustee shall deliver to'the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expresséd.or implied:. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the stateinents miade therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys'
fees; (b) to all sums secured by thiS’Se’cg;rity Instrument; and (¢) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upen payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and: shiall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument o Trustes. Trustee shall reconvey the Property without warranty
1o the person or persons legally entitled 1o it" Such person or persons shall pay any recordation costs and
the Trustec's fee for preparing the reconveyanee. .

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hercunder who has ceased to act.  Without conveyance of the
Property, the successor trustee shall succeed to-alt the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used’ prmc1pally for agricullural purposes.

26. Attorneys' Fees. Lender shall be entitledto recover its reasonable attorneys' fees and costs in
any action or proceeding to construe or cnforce any term of this Security Instrument.  The term "attorneys'
fees,” whenever used in this Security Instrument, shall mclude without hml‘Latlon attorneys' fees incurred
by Lender in any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COM\IITMEI\TS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAY'\’IE\TT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW, i

Borrower Initials: @ M D<Q/

WASHINGTON-Single Family DocMagic €Famis 800-648:1362+

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS www.docmagicicot
Form 3048 1/01 Page 15 of 17 i :
Skagit c::unty Audttorg

2f26/2010 Page 15 of 22 3:37PM



. “BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenanis contained in (his
' =_.---Sccu11ty lnﬂ;[.rument and in any Rider executed by Borrower and recorded with it

(sead Mthatde & Collan ng

-Borrower MICHELLE A. COSTANZA

OWEr

: (Scal) {Seal)
: ~Borrower -Borrower
~_(Seal) .- {Scal)
-Borrower Borrower
Witness Witness
WASHINGTON--Single Family DocMagic RS 5008461352 ¢
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[Space Below This Line For Acknow ledgment]

State of Washington )

C(_)?L'mty-of SI_{A’GIT )

On this dai__"peréonally appeared before me BRYAN E. COSTANZA AND

MICHELLE A. COSTANZA

to me known to be the mchwdua! or mdmdualq described in and whoe executed the within and foregoing
instrument, and acknowledged that he/ shi¢/they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposcs. thcrcm mcntloned

Given under my hand and {)fﬁCIal seal thls %Liday %

M
Nofary-Publif i and for The state of Washington,

._.-rcmdmg at Y0 e .71— (/gmru_’_
: ' K A8 ndene

(Seal) S My commissiori expires: 575y
WASHINGTON--Single Family DacMagic EFamins 8005991362 ¢
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;’Loan Number: 1100201027
. Dat: FEBRUARY 17, 2010

Property Address: 3712 W. 8TH STREET
...+ . ANACORTES, WASHINGTON 98221

EXHIBIT "A"

LEGAL DESCRIPTION

Lot 13, of Survey enfitied "CRANBERRY HEIGHTS, PHASE |,” recorded February 15,
1996 in Volume 18 of Surveys; pages 26 and 27, under Auditor's File No.
9602150083, records of Skagit County, Washington, being a portion of Blocks 1114
through 1117, inclusive, "NORTHERN.PACIFIC ADDITION TO ANACORTES,” as per
plat recorded in Volume 2 of Plats, pages 9 through 11, inclusive, records of Skagit

County, Washington. et

Situated in Skagit County, Washi’rjg"t'on._'__i_:_ -

- END OF EXHIBIT A" -

A.PN. # : 3809-115-013-0000
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.

ururue Aecrranic oot ©

AR

20 y 0226020
Skagit County Auditor

2/268/2010 Page 18 of 22 3:37PM



Loan Number: 1100201027

| FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

T}HS FIXED/ADJUSTABLE RATE RIDER is made this 17th day of FEBRUARY s
2 Ol 0 .7 and-s incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, oF Secunry Deed {the "Security Instrument”) of the same date given by the undersigned (" Borrow er")
to secure Borrower's Fixed’ Adjustable Rate Note (the "Note") to COBALT MORTGAGE, INC.
A WASBHINGTON" CCRPORATION
{"Lender") of the éame 'date'and covering the property described in the Security Instrument and located at:

3712 W, STH STREET ANACORTES, WASHINGTON 98221
S [Property Address]

THE NOTE PROVIDES FOR'A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Tn addition to the covenants and agreements made in the Security
Instrument, Borrewer and Lender further cc)'ve_aan:t_ and agree as follows:

A. ADJUSTABLE RATE AND MO’NTHLY PAYMENT CHANGES
The Note provides for an initial fixed intergst rate of - 4 .250 %. The Note also provides
for a change in the initial fixed rate to an adjustable mterest rate as fo]lows

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYM ENT CHANGES

{A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
MARCH, 2017 , and the adjustable interéstrate [ will pay may change on
that day every 12th month thereafter. The date on which my .initial fixed interest rate changes to an
adjustable interest rate, and each date on which my adjustable interest rate- could Change is called a "Change
Date.™ S --

(B) The Index £

Beginning with the first Change Date, my adjustable interest rate Wlll be based on an Index. The
"Index" is the average of interbank offered rates for one-year U.S. dollar—denommated deposits in the
London market ("LIBOR"), as published in The Wall Street Journal. The most récent Index ﬁgure available
as of the date 45 days before each Change Date is called the "Current Index.” - :

If the Index is no longer available, the Note Holder will choose a new. mdex that i based upon
comparable information. The Note Holder will give me notice of this choice,

Borrower Initials: &'C_, Mm

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR DocMagic €farms 300,549._;35'2_.
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' '(C) Calculation of Changes
" Before each Change Date, the Note Holder will calculate my new interest ratc by adding
TWO AND 250/1000 percentage points ( 2.250 %) ta the
Current Index. The Note Iolder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new -i'ﬁtetés_t--rht_e until the next Change Date.

“The Note.ITolder will then determine the amount of the monthly payment that would be sufficient to
repay the unpiaid. prln(:lpal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate,in substantlally equal payments. The result of this calculation will be the new amount of
my monthly payment. .

(D) Limits on Intcr‘c_st Rate Changes

The interest rates] ami“required to pay at the first Change Date will not be greater than

9.250 Y% or-lessthan 2.250 %. Thereafter, my adjustable interest rate will never
be increased or decreased on.aily single Change Date by more than two percentage points from the rate of
interest 1 have been paying for thé preceding 12 months. My interest rate will never be greater than
9.250 %.

(E) Effeetive Date of Changes o

My new interest rate will become’ effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the. ﬁrst monthlv payment date after the Change Date until the amount of my
monthly payment changes again. '

(F) Notice of Changes W

The Mote Holder will deliver or maﬂ to ™me & natice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any chan_ges i1 'my adjustable interest rate before the effective date of any
change. The notice will include the amount-of my monthly payment, any information required by law to be
given to me and also the title and telephone number of a pf:rson who will answer any question I may have
regarding the notice. :

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate changes to’an” adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interestiin Borrowér. As used in this Section
18, "Interest in the Property" means any legal or beneﬁcxal mtereqt m the Property, including,
but not limited to, those beneficial interests transferred in a hond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of wh:ch is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is qo]d or transferred (or
if Borrower is not a natural person and a beneficial interest in Borrower'is sold-or transferred)
without Lendet's prior written consent, Lender may require immediate payient in.full of all
sums secured by this Security Instrument. However, this option shall not be exercxsed by
Lender if such exercise is prohibited by Applicable Law. " :

Borrower Initials; m M TXQ/

MULTISTATE FIXEB/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR DocMagic @ormne 200-540.1362. " ¢
Single Family - Fannie Mae UNIFORM INSTRUMENT www.docmagic.comr
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. If Lender exercises this option, Lender shall give Borrower notice of acceleration. The

“ notice shall provide a period of not less than 30 days from the date the notice is given in

“agcordance with Section 15 within which Borrower must pay all sums secured by this Security

Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender

.. mayinvoke any remedies permitted by this Security Instrument without further notice or demand
T .on"B_cri'o_WEr.

2. When Borrower s initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Sectl(m A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease to be in‘effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to réad as follows:

Transfer of the 'Property or a Beneficial Interest in Borrower. As used in this Section
18, "Tnterest in-the Propeity™ means any legal or beneficial interest in the Property, including,
but not limited to, those’ beneﬁcnal interests transferred in a bond for deed, contract for deed,
installment sales centract or ¢serow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or
if Borrower is not a natural"pefson and.a-beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent; Lender may require immediate payment in full of all
sums secured by this Security Tnstrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Appticable Law. Lender also shall not exercise this
option if: (a) Borrower causes to_bé su__bﬁ_i_i_tted to Lender information required by Lender to
evaluate the intended transferee as if a iew loan were being made fo the transferee; and (b)
Lender reasonably determines that Lender's security will not be impaired by the loan assumption
and that the risk of a breach of any covenant or agrecmcnt in this Security Instrument is
acceptable to Lender.

To the extent permitted by Applicable Law Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assuription, Lendeér also may require the transferee
to sign an assumption agreement that is acceptable to Lender-and that obligates the transferce
to keep all the promises and agreements made in the Note-and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Securlty Instrument unless
Lender releases Borrower in writing. :

If Lender exercises the option to require 1mmed1ate payment infiilly. Lender shall give
Borrower notice of acceleration. The notice shall provide a period-of not 1éss than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this peried, Lender may invoke any remedies permitted by th1s Secunty Instrumcnt
without further notice or demand on Borrower.

Borrower Initials: ggc/ MP(C/
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R 'BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
' =_.--F1xededJustab!e Rate Rider.

i dt%r’ (Seal) /}WQ (() MM@%\D

B‘ﬁYAH . cos TANZ -Borrower MICHELLE A. COSTANZU -Borrower
(Seal) (Seal)
—Borrovs er -Borrower
(Seal)_ {Seal)
—Borr(m er -Borrower
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR — ' L
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