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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: February 23, 2010

Reference # (if appllcable) 135646 SE Additional on page
Grantor(s):
1. ZYGOTE PROPERTIES LLC

Grantee(s)
1. Whidbey Island Bank
2. LAND TITLE COMPANY Burilngton Trustee

Legal Description: PTN GOV LOT 9. SECTION 19 34-4 E WM.
: Additional on pags 2

Assessor's Tax Parcet ID#: 340419-’0_?:2'3_7-'(;018 & 340419-0-255-0007
(Pzﬁsay),- & (P26604)

THIS DEED OF TRUST is dated February 23, 2010,-among ZYGOTE PROPERTIES, LLC, a
Washington Limited Liability Company {* Grantor) Whidbey Island Bank, whose mailing
address is CL SKAGIT , 321 SE PIONEER WAY, P.Q. BOX 1589, OAK HARBOR, WA 98277
ireferred to below sometimes as “"Lender” and- sometimés: as "Beneficiary”); and LAND TITLE
COMPANY-Burlington, whosse mallmg address is" ‘! 11 E GEORGE HOPPER ROAD. BURLINGTON,
WA 98233 (referred to below as "Trustee”). SR




;;Wz_ aﬁed DLOZ!VZIZ
10)pny Auned ybeys

mmmm

'_;9‘9)1&0:) ales Juawijelsul ‘psap ‘sies yblIne Ag seylaym (Aipunioaul Jo AIBIUNJOA JBUlaYM (ajgelnbe 10 |z1aeusg juba|
layraym lAuadaly eay oy i 1sesenul Jo ann Bl Aue Jo Auadald (BeY 40 BOUBABALDD Y] SuBsuW J3SUBL 10 8BS,

lNdEZ € B

© o Asedold eay syl w Isalaqul Aue o ‘Auedolg |eay Byl jo yed Aue Jo B Jo ‘WBsU00 ualm Joyd § JepusT INoylm

¥ JysuBly U0 9)es eyl uodn ‘gyeudosdde swesp Jepus se SUOIIPUOY JSUI0 Yons asoduil pue ssaupelgapuj oyl Burouaping
1WEWRI0P JaYl0 JO 910N AUl W 1Oy papincsd B1R) 1S31B1u) 8UL esealoul {g) O ISnUL jo pesq Syl AQ peunoss swns
fie: -éiqeﬁed pue anp Ajaleipetwl elpjoep () ‘uondo s JepueT e ‘Azwl ;apue] "YIGNIT AR INISNGD - 3IVS NO ING

. : E ‘Anladoud sul anasasd pue 193104d 03 Alessadau Ajqeuoseas
me Auado:d aq:, ;a SN PUE JB12BJBUD 8] WOJL YIIYym ‘UDID9s SIY) Ul BA0DGEe yLIOf 195 S1I2 a50yl 01 usiippe u) ‘s1oe
.lGL{lO 112 op ueqs 101um9 ‘Auadoad 8yl papualleun eAesg| 1o uUopueqe 0] Jaylisu seaibe Jo)uBJD "198)0id 01 AIng

: g ‘188481U) §,18pudT 1osloud o sBpusT ai Aicioeysnes
A|qeuosiaau puoq Axams B 10 Auinaes alenbape jsod o1 Joluesy annbal Aew Japusy ‘pazpsedoel 1ou ase Aladold
BYL U] &}SBIOMI 8 J8pudY ‘uoiido afos s sspus wy 'se Buop 0s pue os Bulop o1 sonud Bunum ul JspusT papnou
sey Jojuels se Buop-os, ‘sjeadde siepdosdde Supniou) ‘Buipssdsold Aue Buunp soueidwos poyyim pue uonenfal
40 ‘souBLIPJD. 'ME] yons. Aue yney pooB u) 1$8IU00 ARw JOIUEID 1OV SENYIGesI] YUAA SUBDLeWY eyl ‘uoneiiu
1INCULLM GUIpI’\],DUI TAlredoly’ ayL jo Aouednoao 1o asn syl 01 3jgesidde sanuoyne [eluswsuiaaob e jo ‘19ay8 ul
I81jeaIaY 10 RAOU ’suouegnﬁm pUE ‘SoURUIPIO ‘SAMEB] 1B YT ‘Jauuew Aue wl Aladalg syl Adnago 4o asmt asiamusyle
10 9%E8| "Bl OUM JOABDSIEYM SINIBU AlOAS 1O SBINUR JO SuWOSJad J8Ul0 4O SIURU ‘sjuabe lg Ag soueldiod
asnes  Apdwoxd |1eqs pue 'A]dwo:: Apdwosd fjeys Joiues  sluswelnbey JEJUSLIUIBAOS) Yim  eduriidwio)

: 78MJ] 4O paaq Sy} (O SUCILIPUGT PUE Suiar syl yum aouendilod
5,401URID) JO sasodmd 10§- Auadmd jeay oyl 1oedsu| 03 pUE SISITIN §,/8pUTT 03 PUSNE 0) SBUWIN) I|JRUDSESI
IIe 18 Ausdold |gay ayl uodh .rama Aewi soaneuassadal pup sjuebe s,Jopud] pue 1opua] tieua o) Wby s 1epus

e ‘onjea jpnba
1328| 1@ JO SjuslusAcIduW] UM sluamsmxdwl yans eosepder 01 Jepus 01 Aloyopysnes sjuawsbueiie ayew ol JojuRID
annbas Aews JapuaT ‘SluatieAcdil] AUE 40 |BPADIUA) BY) 01 UCIMPUOD B Sy "IUSSUCD USHLM Joud 5 1apua Inoyim
Auatgoly 129y Byl WO S}.UGLUQADJGLU} Aue anowel J0 YSHOWAP 10U ([BYS JOIUBID “SIuBeAcidw) JO |BAOWEY

‘JUasU0d uanum JOUd L4 Jepue'{ oYM s1onpoid 3204 Jo [Baelb ‘yos ‘Blaeos ‘Aepo ‘jleoo ‘(seb pue 10

Butpriaun Seseu ‘equel AU saowes ol 1yBiteyy Aled Jaylo Aue ol yueib 10 'saowse) 1ou |Iim Jouel ‘BulnBaiog
auy jo Aujelausb sy Buniwi) INBYLIAN: “Aladoig eyl jo uoniod Aue 1o Aladold Byl 01 J0 Uo AlsEM U0 Jo Buidduns
Aue Jsyns 10 yused w00 mu:aaﬁgs_.!hq_,_;ﬂue yulad Jo 1DNpuod ‘asned 10U j[ByS JOJUBISD -OlSEAR ‘eduesimy
S ‘anfea s11 9aJ9saud 01 AJBSSI08U 9oUBRUSUIEW PUE 'suawade|dal

‘siedas |v wiopad Andwoid pue uoulpuo:o a;qemeum ul Ausdold 8y} uielLIBW ||BYS JoluRis) weulely o1 Aing

-sesodind [einynoube 1o)
Ayedipund pesn you si Alledoiy |g9Y 8y J_ Auado:d By uo suonelw a0 01 Jo Ausdold Ul Jo 8sn Syl 0) B1g|al
suoisinoud Buimoyog syl [nmep uodn padons) A|jBOLEWIOINE 10IUBIT 0] 19pUaT WOl 3suadl| & Sf 8bafinud Siul)
Auadold 3yl woly sluay ayy 199109 (g} pue fAledoud. ‘éus afeusw Jo 3lesads 'asn {2} ‘Auado.td a2y 4o |onuod
pUE uossassod ul ulewss (L) ABw Joluesc)y 1ine;9c: ,to IUSAZ uB O S0UBLNDJIC 3] MU 'eSf) puR UOISEeSS04

suoisiacud Buimoro} syl Aq pausanob aq fieys Auedolg

8yl Jo asn pue upissassod s JoURID 1BY) saajﬁe Jolucug *ALHIHdOHd IHL 40 IINYNIINIYA ONY RNOISSTISSOd
“SIUaWINA0G pale{au Y1 pUB ‘1sNu] JO PasaQ SIYyl ‘A10N syl 1epun suaiebijgo s Jomueln

Jo e wiopad ssUUBW ABull B Ul pug AQDNS [eys 'pu_.}a ‘enp awodeq Asyl s 1snit jO Paeg SWl AG painoes siunowe
Ie Japus ol Aed |jBys JoEID “18MU] 4O PESQ SHI W PEPIAGK S5IMISLI0 SB 1090X3 JONYIWHOIHIL ONV INIWAVd
'SIHAL DNIMOTI04THL NO GILdIIOY ANV NIAID St LSNYL 40 0330

SIHL "1SNHL 40 A33Q SIHL QNV “SINIWND0d A3LYTEH ZHL I10N JHL HIONN SNOLLYDIIE0 T1V ONV ANY
40 FONVINHOLNAd (8] ONY SSINGILEIANT IHL 40 INFWAVL (V) FHNOIS OL NIAID SI "ALHILOYHd TYNOSHId
ANV SINIH THL Nt LSTUILINI ALIMNDIS FHL ONY SINIY 40 LNIWNDISSY JHL SNIGNTONI “1SNYL 40 @330 SIHL

"gs8upaIqapul a3 4o MR 4D JjB JO-UoneIajeooe uodn PayoAsl Ajednewoine

80 ||BYS PUB UOMNUO §,40pUST 18 PaXOAS! 8G ARL BSUBD|) YOIYM ‘SINC.d pPUB. SIUSY BYL 109|103 01 SSUADY B J0IURID
o1 stuesb sapuen 11SnJL jo pesg sy jo Bulpioass ey uodn sjecyo puk paldepied ‘oyinads eq o) pepuslul s uawubisse
siy) Aq pelesis usl) sUl 'DL0'80'S9 MOH YNM 20UBPIOITE U] PEpJodBs S juewubisse sny|  ‘Aledold ey jo siyosd
pue ‘slusl ‘seses) llg 01 PUB Ul 15auell pue ‘opn Bl Sa0RIH 3O ||g ‘Japua'| 01 Alanaes se sufiisse Agesay JOeID
‘ ' "LOOO-9SE-0-6L0VE

B 8LO0-LET-0-6LFOFE S! J8quINU uvoRedyUBP] Xel ’ﬂmdo-‘d |391'I aq_l. 'EL286 YM 'NONYIA
INNOW ’ 133418 Hlbr "N L09 se umou)y Ajowwuod s SSG__JPPB su: _‘° Auedoig |eey eyl

' 7 NOLONIHSYM
40 31VIS “LIOWYIS 40 ALNNOD ‘NONY3IA LINNOW :IO MIO 3H.l. NI 31vnifs

__BN-INNIBQE 40 1NIOd
3HL O1 1334 07 1S3IM FADNIHL ‘1334 6'8Y HLHON FONIHL ‘1334 0L LSVW3I JONIHL
1334 6'8F HINOS IONIHL ‘0T GNV 61 SNOILOIAS NIIMITE  HINHOD HIIHVAD
IHL 40 1$3M 1334 ZE'ZEZ ONV HIWON 133J4QEL8°'L INIOd V- J.V E)NINNIBEIG KA

"ONINNID3E 40 INIOd 3HL Ol 1334 6'8% HLNOS IINIHL -133d € Bl-l« DNBH.I_ 11334
6'8p HLYON NIHL 11334 2€'8L1 LSIM IONTHL 10Z ANV 61 SNOILIIS NIIMLIE .LSOd
HILHVYND JHL 4O 1SIM 1334 O£ ANV HLHON 133d G28°L INIOd Vv 1LV QNINNIBEG 1

'SMOTI0L SY 438140834 "M J.S\'Ia b EBNVH-,__
‘HLMON PE JIHSNMOL ‘6L NOILDIS ‘6 LOT LINIWNHIAQOD 20 SNOLLHOd ISOHL -

UD],BLIMSBM JO ejelg ‘A;unoo j_|9\f)|s l.ll pmenq
(“M.lado.td @Oy, Sy} 'sieupwW JBjiLIS puE leulayloshb ‘seB ‘N0 ‘S1gJsUIW |[B UORELWI| INOUHM ﬁulpn]:JUI 'Auadmdna._
1ead 8yl 01 buneal smmd pue 'sanjeAos *s1yBl 19410 B pue {siyBl uopebud Jo youp yum sapn ul ¥203s Buipniowy
s1yBl youp pue syBlu Jalem ‘ielem | ‘seoususuindde pue ‘Aem jo sybBlu 'suswases jle iseinlky pue siudwsagidur -
‘sBuippng pexyje Jo pejoess Apuanbesans 20 Bunsixs pe uynm seuyiefor ‘Auadosd (pai paguosap Buuv\ono,\ By}
01 puE Ul 1saieiul pue ‘apn '1yBu s,J01uelD) JO (B ‘Aelogeueg §2 JepueT JO 14olaq By Jo) pue uojssessod pus Astie 30 -
W6 'ojes o iamod YUM ISTUT T @61STIIL 0} SASALDD JOJURID UONEBIEPISUOD Sjgenjea lod “INYHD ANV IAINVAT ANOQ

2 9obeyq (penupuo))
1SN¥l 40 G334




DEED OF TRUST
{Continued} Page 3

ldnd contiact, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
salé, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
‘othef method 6f conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
Hability corfipany. transfer also includes any change in ownership of more than twenty-five percent {25%] of the voting
stock, partnershipiinterests or limited liability company interests, as the case may be, of such Grantor. However, this
optidn shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES:-AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trusti, T

Payrﬁeiit. __Grantdi'-sh_all pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges fincluding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when.due-all. claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Propefty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lienof taxes and assessments not due and except as otherwise provided in this Deed of
Trust. S

Right to Contest. .Graritor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the-obligatian t6 pay, so long as Lender's interest in the Property is not jeopardized, If a lien arises or
is tiled as a result of ndnpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after, Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender-Gash.or, a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lién plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosufe or gale-Under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grﬂ_nt"o;_§hall dﬁo_n"demand furnish to Lender satisfactory evidence of payment of the taxes
or gssessments and shall authorize the appfopriate governmental official to deliver to Lender at any time a written
statement of the taxes and as's'eS'sm_e-rit§-=-against the Property.

Notice of Construction. Grantor:shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any matgrials .aré supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on aceount gf'th_:'e' work, services, or materials. Gramtor will upon request of Lender
furnish to Lender advance assurarces:satisfactory to Lender that Grantor can and will pay the cost of such
improvements. R :

PROPERTY DAMAGE INSURANCE. The following prow'si:bns relating 1o insuring the Property are a part of this Deed of
Trust, ioE

Maintenance of insurance. Grantor shall procuré and maintain policies of fire insurance with standard extended
covaerage endorsements on a repiacement basig for the full insurable value covering all Improvements on the Real
Property in an amaunt sufficient to avoid application of any coinsurance clause. and with a standard mortgagee
clause in favar of Lender. Grantor shall also progure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and,Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall mainain=such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lerider’ may, reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender,” will deliver to Lender from time to time the
palicies ar certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
canceiled or diminished without at least ten (10) days pripr written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender-will not be impaired in any way by any act,
omission or default of Granter or any other person. Should the Real Property. be located in an area designated by
the Director of the Federal Emergency Management Agency as & special:flood hazard area, Grantor agrees fo
obtain and maintain Federal Flood Insurance, if available, within 45 days efter notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid-principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits:sét-under the Naticnal Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for.thé tefin af the loan.

Application of Proceeds. Grantor shall promptly notify Lender of anyfloss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make praof of loss if Grantor fails to do
s0 within fifteen {15} days of the casualty. Whether or not Lender's sec'prfty is impaired, Lender may, at Lender's
slection, receive and retain the procesds of any insurance and apply’.the proceeds: 't the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration. and:repaif of'the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or 're;_)_la:cg_.;fhe damaged or destroyed
{mprovements in a manner satisfactory to Lender. Lender ghall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed aof Trust. Any proceeds which have not been disbursed within: 180 days 'afier their receipt and
which Lender has not committed to the repair or restoration of the Property shall he“uséd first t pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment’ in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.-

Grantor’s Report on Insurance. Upon request of Lender, howsver not more than once a year, Grantor;shall furnish
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer;’ {2} the risks
insured; (3} the amount of the policy; (4} the property insured, the then current repiaceément walue 6f-such
property, and the manner of determining that value; and (5) the expiration date of the policy. . Grantor shall, Gpon
request of Lender, have an independent appraiser satisfactary to Lender determine the cash valug'replacement.cost
of the Property. S

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in ..
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documants, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or.pay: |
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens,__-'Sacthyj’
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs foripsuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purpases will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by .-~
Grantor. All such expenses will bacome a part of the Indebtedness and, at Lender's option, will (A} be payable on”
demand:; (B} be added to the balance of the Note and be apportioned ameng and be payable with any installimint
payments to become due during either {1} the term of any applicable insurance policy; or (2} the remaining term of :
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of -

A
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DEED OF TRUST
{Continued) Page 5

___Property, whether now owned or hereafter acquired by Grantar. Unless prohibited by law or Lender agrees to the
© gontrary, in wrmng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

. ‘matter referred ta in this paragraph.

Attorney—m -Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
sfor and in the. name of Grantar and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
?f-Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other thmgs ‘as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

the preceding paragraph

FULL PERFDRMANGE I Grantor pays all the Indebtedness when due, and otherwise performs ali- the obligations
imposed upon’ Grantor ‘urider this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyange and shall exetute and deliver to Grantar suitable statements of termination of any financing statement on
file evidencinig Lender's secuity interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by spplicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto® and the: recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT Each of the followmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor farls to make any payment when due under the Indebtedness.

Qther Defaults. Grantor fajls to_ comply with or to perform any other term, obligation, covenant or condition
contained in this Deéd of Trust or in any of the Related Documents or to comply with or to perform any term,
abligation, covenant or condr_tron contained in any other agreement between Lender and Grantor.

Compliance Default. Faiiuré to caomply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or- |n any, of the Reiated Documents.

. Default on Other Paymants Fellure of Grantor within the time required by this Deed of Trust to make any payment
for taxes ar insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties’, Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any. otfier agréement, in favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust oF any of the Related Documents.

False Statements. Any warranty, repre_sentatron ,or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or'the Relatad Documents is false or misleading in any matetial respect,
gither now or at the time rade or furnished or b‘"ecames false or misleading at any time thereafter.

Defective Coliateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
eftect (including failure of any collateral document to create a valid and perfected security interest or lient at any
time and for any reason.

Death or Insolvency. The dissolution of Grantor ] (regardless -of whether election to continue is made}, any
member withdraws from the limited liability company, or any pther termination of Grantor's existence as a going
busingss or the death of any member, the insocivency of G_rantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptdy or insolve’ncy laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or_forfeiture proceedings, whether by judicial
proceeding, self-help, repossessron or any other method, by.any credltor of ‘Grantor ar by any governmental agency
against any property securing the Indebtedness, This includes’ a. garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of, Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claimn which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or Aorfeiture proceeding and depesits with
Lender monies or a surety bond for the creditor or forfeiture proceedmg, in an amount determined by Lender, in its
sole discretion, as being an adequats reserve or bond for the drspute : .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not temedied within any grace period provided therein, mclgdmg without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whethier existing.now or later.

Events Affecting Guarantor. Any of the preceding events occurs with ‘respest to any“Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes-gr dlsputes the validity of, or liability
under, any Guaranty of the Indebtedness. E

Adverse Change. A material adverse change occurs in Grantor's financial cond|t1on or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. :

Insecurity. Lender in good faith belisves itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after Lender sends writtan notice to Grantor demanding cure of such default: (1") .€urés the défault within
ten (10} days; or {2} if the cure requires more than ten (10} days, immediately initiates steps whiéh Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes aII reasonable
and necessary steps sufficient to produce compliance as seon as reasonably practical, : -

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit occurs under this Deed of Trust, at: an\.r tlme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: AR

Election of Remedias. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this :Deed of Trust,:*
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedles :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness 1mmed|ately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exeicise. |ts_

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by |ud[c|al“

foreclosure, in either case in accordance with and to the full extent provided by applicable law.
UCC Remedies. With respect to ali or any part of the Personal Property, Lender shall have all the rights and

remedies of a secured party under the Uniform Commaercial Code.

Skagit County Auditor
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DEED OF TRUST
{Continued) Page 7

. .Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and

" agreement of the parties as 1o the matters set forth in this Deed of Trust, Mo alteration of or amendment to this

~Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

‘Annual Reports If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
ff-Lender uponirequest, a certified statement of net operating inceme received from the Property during Grantor's
pre\rlous fiscal year in such farm and detail as Lender shall roquire. "Net operating income” shall mean all casn
recelpts from the Property less all cash expenditures made in connection with the operation of the Property.

Capuon Headmgs. Captlon headings in this Deed of Trust are for convenience purposes anly and are not to be
used to |nterpret or: defrne the provisions of this Deed of Trust.

Merger:. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent

of Lender.

Choice of Venue H there is-a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County. State of Washington,

Mo Waiver by Lendar. Lender sha!'. not be deermned to have waived any rights under this Deed of Trust unless such
waiver is given in writing, and.signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver “of Bugh- nght or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice of cphstitite a waiver of Lender's right otherwise to demand strict compliance with that
provision or any othér* pruvrsron at- this Deed of Trust. No prior waiver by Lender, nor any gourse of dealing
between Lender and Grantor, shall constrtute & waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactmns Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance:shall not constitute continuing consent to subsequent instances where
such consent is required and in- aﬂ 0BSes: such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of c0mpetent jurtsdrctlon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstanee, that finding shall not make the offending provision illegal, invalid, or
unentorceable as to any other circuinstance:1f feasible, the offending provision shall be considered maodified so
that it becomes legal, valid and’ ‘epforceaple;’ if the offending provision cannot be so miodified, it shali be
considered deleted from this Deed of Trust. Unless otherwise required hy law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust sha!l not aﬁect the legality, validity or enforceability of any
other pravision of this Deed of Trust. ; P

Successors and Assigns. Subject to any Irmrtatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and iriure-io the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested ir a_pgrson other than Grantor, Lender, without notice 1o Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obllgatmns of this Deed of Trust or liahility under the Indebtedness.

Time is of the Essence. Time is of the essence m the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases: and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all lndebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the fellowmg meanings when used in this Deed of
Trust.. Unless specifically stated to the contrary, all references to doliar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in- the srngular shall inciude the plural, and the plural shall
inctude the smgular as the context may require. Words and terms-fot: otherW|se defingd in this Deed of Trust shall

have the meanings attributed to such terms in the Unifarm Commermal Codé?
Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.
Borrower. The word "Borrower" means ZYGOTE PROPERTIES LLC and lncludes all co-signers and co-makers
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender, and Trustee, and
includes without Nmitation all assignment and security interest provisions reiatrng te the Personal Property and
Rents. . 3k

Default. The word "Default” means the Default set farth in this Deed of Trust in the' eecnon titled "Default”.

Event of Default. The words "Event of Default™ mean any of the events ei deiault set ier‘lh 4n this Deed of Trust in
the events of default section of this Deed of Trust. - A

Grantor. The word "Grantor” means ZYGOTE PROPERTIES, LLC.

Guarantaor. The word "Guarantor” means any guaranior, surety, or accommodatlon paﬁy of any or all of the
Indebtedness, S :

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, mcludmg-w hcut limitation a
guaranty of all or part of the Note. R

Improvemants. The word "Improvements™ means all existing and future |mprovernent__ bmldmgs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other’ constructlon on; the Reat

Property.

Indebtedness. The word "indebtedness® means all principal, interest, and other amounts, costs end ekpenses
payable under the Note or Related Documents, togather with all renewals of, extensions df, shodifications’; of,
consolidations of and substitutions for the Note or Related Documents and any amounts expendad ar advanced by
Lender to discharge Grantor's obiigations or expenses incurred by Trustee or Lender ta enforce " Grantor's
obfigations under this Deed of Trust, together with interest on such amounts as provided in this Deed oi Trust.

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns.

Note. The word "Note™ means the promissory note dated February 23, 2010, in the original. prlnmpal
amount of $297,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications & .
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO"
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. ¢l

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of persenal..:-"
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property:
together with all accessions, parts, and additions to, al repiacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance

AR

Skagit County Auditor
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