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Assessor’s Tax Parcel ID #: 4735-000-063-6000 P116097 ' :

DEFINITIONS

Words used in multiple sections of this document are defined below and' cﬁhé:r’ words dre defined in Sections
3,11, 13,18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Se(,tl(m le. : :

{A) “Security Instrament” means this document, which is dated Februar.y.__.:l"a,"é[_) 10 _ _:__..---;..'.c..ﬁgether with
all Riders to this document. P :
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(B)'I .;;B_Bi;golfei‘"’:_i'S_: Mark D Mendenhall and Susan A Pennington, Husband and Wife

Borrower is the truéjt'or-imdé"r this- S_E’cprity Instrumert.

(C) “Lender” is Whidbey Island Bank o
Lender is 2 Washington Corporation™. organized
and existing under the laws ot Washlngton . Lender’s address is

450 SW Bayshore Drive, Oak Harbor WA 98277

(D) “Trustee” is Chicago Titie"c':o'fﬁ;sér_;y"

(E)y “MERS” is Mortgage Electromc Reglbtratlon Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns, MERS is the beneficiary under
this Security Instrument. MERS is organized.and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint; MI 48501-2026-,..‘:31. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated February 18,2010 . The Note
states that Borrower owes Lender One Hundred Slxty Elght Thousand and no/100

: Dollars (I1.8. §168,000,00 )]
plus interest. Berrower has promised to pay this debt in rcgular Penod}c Pa‘, ments and to pay the debt in full
not later than March 01, 2040 e,

{(G) *“Property” means the property that is desecribed helow under the headmg “Transfer of Rights in the
Property.” _ ;

(H) “Loan” means the debt evidenced by the Note, plus interest; any"i;ré:iq_aymeht:charges and late charges
due under the Note, and all surns due under this Security Instrument, plu’é} iﬂterest."i. B

(I}  “Riders” means all Riders to this Security Instrument that are executed b‘, Borrouer The following
Riders are to be executed by Borrower [check box as applicablel: :

l:] Adjustable Rate Rider D Condominium Rider ] Second Home Rider

[:I Balloon Rider Eﬂ Planned Unit Development Rider : VA RLdEI

[x] 1-4 Family Rider {7} Biweekly Payment Rider |:| Other(q) [speclfy]
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(J)' ..“Ap'p_lic_gib:l'a_ Law” means all controlling applicable federal, state and local statutes, regulations,
ordingnqes' and admiriistrative rules and orders (that have the effect of law) as well as all applicable final, non-
appealible judiri‘ial opihions.

K “Communlty :Assouatlon Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that-dre 1mpoqed on Borrower or the Property by a condominium association, homecwners association
or similar orgénization:

(L) “Electronic Fu_nﬂs T}ansfer:f means any transfer of funds, other than a transaction originated by check,
draft, or similar paper-instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to ‘order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is ot limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone wire: transiera and automated clearinghouse transfers.

(M) “Escrow Items” means those 1tems that are described in Section 3.

(N) “Miscellaneous Pro ceeds“’ ___mearis__ any __c‘ompensation, settlernent, award of damages, or proceeds
paid by any third party (other th&h insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property (i) condemnation or other taking of all or any part of the
Property; {iii) conveyance in lieu of condemnatwn or (iv) misrepresentations of, or omissions as to, the value
and/or condition of the Property.

(0) “Mortgage Insurance” means insuEane? protecting Lender against the nonpayment of, or default on,
the Loan. -

(P) “Periodic Payment” means the regularly:' .Schedule_d,.ai‘pomt& due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Secufity-Instrument.

(Q) “RESPA” means the Real Estate Settlement:Procedures Act (12 US.C. § 2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part,3500), a5 they-might be amended from time to time,
or any additional or successor legislation or regulation that governs. the 'same subject mafter, As used in this
Security Instrument, “RESPA” refers to all requirements and restrictions: that are imposed in regaid to a
“federally related morigage loan” even if the Loan does not: quahtv 48 él “tederdllv related mortgage loan™
under RESPA. g :

(R) “Successor in Interest of Borrower” means any pdrtv thdt hay’ taken t1t1e o the Property, whether or
not that party has assurned Borrower’s obligations under the Note dnd/or thlb Sewnty Instrument.
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TRAN SFER-' QF”RIGHTS IN THE PROPERTY

The beneﬁmarv of tlm. Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the. successors and assigns of MERS. This Security Instrument secures to Lender: (3) the
repayment of the Loan, and. all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrewer’s ovenants.and agreement% under this Security Instrument and the Note. For this purpese, Borrower
iirevocably grants and’ conveys to Trustee, in trust, with power of sale the following described property

located in the - County of kagit
[Type: of Recordmg Jurisdiction] [Name of Recordmg Turisdiction]

Lot 63, PLAT OF SPRING MEADOWS DIV. lI, according to the plat thereof, recorded in Volume
17 of Plats, pages 75 and 76, records of Skagit County, Washington.

Situated in Skagit Co_unf;y, Was-hlngtpn.

which currently has the address of N 449 Spring Lane

L [Strect]
Sedro Woolley 5 Washington 98284 (“Property Address™):

(City) {Zip Cade]

TOGETHER WITH all the improvements now ot hereafter erected on the property, and all zasements,
appurtenances, and fixtures now or hereafter a part of the propertv All replacements and additions shall alsc
he covered by this Security Instrument. All of the foregomg ig'Teferred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS Holds only. -legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to cotitply with-law.or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender

including, but not limited to, releasing and canceling this Security Instrument

BORROWER COVENANTS that Borrower is lawfully S::n:ed of the eqta‘[e ‘hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbert,d cxcept for encumbrances of
record. Borrower warrants and will defend generally the title to the Propert‘y dgamqt ‘all claims and demands,
subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nen-uniform
covenants with limited variations by jurisdiction to constitute a uniform secunt} mbtrument covering real
Propeﬁ\’ X S

UNIFORM COVENANTS. Borrower and Lender covenant and agree as tollows
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges,; and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Noté and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds tor ]:acro»\ [lcms
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pursuam to Sectxon 3, Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However;if- any cheuk or other instrument received by Lender as payment under the Note or this Security
Instruitient is retumed ‘to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and thls Security Instrument be rade in one or more of the following forms, as selected by Lender:
(a) cash; (b) meney ‘order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check 13 c_lra\an upoti.an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronie Funds Transfer.

Payments are deemed reéceived by Lender when received at the location designated in the Mote or at
such other location as'may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return ény-paytnent-or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender’ méy aceeptiany payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender is not obllgated to apply such payments at the time such payments are accepted. If
each Periodic Payment is dpplled as of its'scheduled due date, then Lender need not pay interest on unapplied
funds, Lender may hold such unappliéd funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a-feasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied eaglier; such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosuie. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from makmg payments due under the Note and this Security Instrument
or performing the covenants and agreements secu,red by this Security Instrument.

2. Application of Payments -or Proceeds. Fixcept as otherwise described in this Section 2, all
payments accepted and applied by Lender shaff'be applied in the following order of priority: {a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the ordet in.which it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounts due under this Security Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrower ior & dehnquen‘[ Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. [f more than one Periodic Payment is outstinding, Eender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is applied-fo the. full payment of one or more Periodic
Payments, such excess may be applied o any late charges due. Voluntdrv prepay ments shall be applied first to
any prepayment charges and then as described in the Note.  :

Any application of payments, insurance proceeds, or I\/hscellaneous Proweds to principal due under the
Note shall not extend or postpone the due date. or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lentder én the day Periodic Payments are due
under the Note, unti] the Note is paid in full, a sum (the “Funds™) ta prowde for payient of amounts due for:
{a) taxes and assessments and other items which can attain priority over this Set,unt\ Instrument as a lien or
encumbrance on the Property; (b) leaseheld payments or ground rents of the Propert} ife any; (¢) premiums for
any and all insurance required by Lender under Section 5; and (4} Mortgage Insurance pl’emlun’lb fany, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10. These items are called “Escrow [tems.” At origination or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and. ASS&b&mCﬂtb if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Esérow Jtém. Botrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower 'ihall pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds.for dny ér all Escrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all E.:crow Tteins at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shalf pay dlreclh thn
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and \\here pay able the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender and,-if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period-as Lendér may*require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes bé deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant arid agreement’ ig used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuant to & waiver, 'and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Section 9 dnd pay:such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount: =Lender may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance w ith-Section-15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then I'Eqi,Iled under this Section 3.

Lender may, af any tirfle, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESFA. Lender bhﬂll estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of futu__re Eacr-:_)w [tems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lendér is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds e pa'r the Escrow Items no later than the time specified under
RESPA. Lender shalt not charge Borrower for -holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, u:nLeqs Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unfess an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Liender shall not be required to pay Borrower any interest or eamings
on the Funds. Borrower and Lender can dgree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requited by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with, RESPA,' Byt in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defiried under:RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lendet the amount necessary to make up the deficiency in
accordance with RESFA, but in no more than 12 monthly ‘pavineﬁta .

Upon payment in full of all sums secured by this Ser:untv Instmment Lender shali promptly refund to
Borrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this’ Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Due, Fees and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the mdnm:r provided in Section 3.

Borrower shalt promptly discharge any lien which has priority ©ver this Seeurity Tnstrument unless
Borrower: (4) agrees in writing to the payment of the obligation secured b}, the lien ih a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (1) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lendet’s opinion eperate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender/ subordinating: the lien to this
Security Instrument. If Lender determines that any part of the Property is :,ub]eet loa hen awvhich can attain
prierity over this Security Instrument, Lender may give Borrower a notice 1dent1f5 ing: the lien, Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one-or more’ of thc actions set
forth above in this Section 4. S

Lender may require Borrower to pay a one-time charge for a real estate tax venhcat]on andfor reportmg
service used by Lender in connection with this Loan. s
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5 Prnperty Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Properw msured against loss by fire, hazards included within the term “extended coverage,” and arny
other Hazards ineluding; but not limited to, earthquakes and floeds, for which Lender requires insurance. This
insurance shall be: mamtdmed in the amounts (including deductible levels) and for the periods that Lender
requires. What- Lcnder requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance camer providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Birrower’s'choieel:which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: () a one-fime charge for flood zone defermination, certification
and tracking services; ‘opib).a one-time charge for flood zone determination and certification services and
subsequent charges eath time-remappings or similar changes occur which reasonably might affect such
determination or certification. Bortower shall also be responsible for the payment of any fees imposed by
the Federal Emergency §M§mugeme_:f1t_(Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.”

It Borrower fails 16 mamtam any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower s expense. Lender is under no obhgatlon to purchase any particular
type or amount of coverage. Therefere such'coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity mthe Property or the contents of the Property, against any tisk, hazard or liability
and might provide greater or Iesscr covirage thm was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtamed_mlght significantly exceed the cost of insurance that Borrower
could have obtained. Aty amounts disbirsed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrment, These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, w1th such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a staridard morigage clause, and shall name Lender as mortgagee
and/or 43 an additional loss payee. Lender shall have the right.to-hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lendér ali recuptb of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall mclude ] standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notmt. o ‘the 1nsurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lénder and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurafeé was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair.is.econoniically feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Propérty to ensure-the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken prompﬂ\ Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
1s completed. Unless an agreement is made in writing or Applicable Law requ;res mterest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any inferest,or eammgs on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not b paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not econdmically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to the sﬁmg secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower Such insurance
proceeds shall be applied in the order provided for in Section 2, :

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable msuranoe claim
and related matters. If Borrower does not respond within 30 days to a notice from Léndér that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30 dav perlod
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w111 begm wherr thc notice is given. In either event, or if Lender acquires the Property under Section 22 or
otheryise; Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to éxceed the amotnts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
tights (other than the right to any refund of uneamned premiums paid by Borrower) under all insurance policies
covering the Property, ihsofar as such rights are applicable to the coverage of the Property. Lender may use
the insuranco'prdoee&s__ either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instritment, whether 61 not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60, days after- the execution of this Security Instrument and shall continue to occupy the
Property as Borrower § principal remdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which® consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation; Maintena’rice “and Protection of the Property; Inspections. Borower shall not
destroy, damage or impair. the Property allow the Properly to deteriorate or commit waste on the Property.
Whether or not Borrower is res1dmg irf the Property, Bortower shall mawitain the Property in order to prevent
the Property from deteriorating;or decreasing-in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration 15 ot eLonomlcallv feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration.ot damage If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has released prooeeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or ira serigs of progress paviments as the work is completed. If the insurance
or condernation proceeds are not suﬂ‘icr{;nt to repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property, If it has reasonable
cause, Lender may inspect the interior of the irrrprovements on:the Property. Lender shalt give Bommower notice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower.shall be i default if, during the Loan application
process, Borrower or any persons or entities acting atthe direction of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or inaceurate infermation or statements to Lender (or failed to
provide Lender with material information) in connection with" the Loan, Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Propertv s Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property: and Rrghts Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements:contained-in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s-interest in the-Property and/or rights under
this Security Instrument (such as a proceeding in bankrptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrumient or to enforce laws or regulations),
or (v) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Security nstrument, including
protecting and/or assessing the value of the Property, and securing and/or Tepairing the Property. Lender’s
actions can include, but are not limited to: (a) paving any sums secured by a lien hich has priority over this
Secunt\r Instrument; (b) appearmg in cou.rt and (c) paying reaqonable dttornEVb fees to protect its interest
proceeding. Securmg the Property includes, but | is not limited to entermg the Property o make repalrb changt,
locks, replace or board up doors and windows, drain water from pipes, eliminate burldmg or;other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may Take action under
this Section 9, Lender does not have to do so and is not under any duty or obligation ta, do :,o His &greed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.; :
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Any amounts d.tabursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Secunty Instmment These amounts shall bear interest at the Note rate from the date of disbursement
and shill be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Sceurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the mergér in writing.

10. Mi‘:rtgag'é Jnsuranee. [f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pfémiﬂms required to maintain the Mortgage Insurance in eftect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously providéd svich-insurancé and Borrower was required to make separately designated payments
toward the premiums for Mértgagexlhsurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalentito.the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage I'ﬁf'sugancc previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially, equivalent Mottgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the Sepirately designated payments that were due when the insurance coverage
ceased to be in effect. Lender Will accept,use and retain these payments as a non-refundable loss reserve
in Jieu of Mortgage Insurance.’ Sugh: 15ss reserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall not be required fo pay Borrower any interest or eamings on
such loss reserve. Lender can no longer require loss yeserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires); prov1ded by an insurer selected by Lender again becomes
available, is obtatned, and Lender requites %eparately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage 'Insurance as a condition of making the Loan and Borrower was
required to make separately designated paytients toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Martgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or, until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s oblig'"atioh to.pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any enttt} that purchases the Note) for certuin losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers ¢valuate their total risk on all:such mstrance.in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or feduce losses. These agreements are
on terms and conditions that are satisfactory to the morlgage ; msurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make pﬂyments using any source of funds
that the mortgage insurer may have available (which may mclude funds ohtamud from Mortgage Insurance
premiums).

As 4 result of these agreements, Lender, any purchaser of the Note another insurer, any reinsurer, amy
other entity, or any affiliate of any of the foregoing, may receive (dlrectlv or mdlrecth) amounts that derive
from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agwement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a. %hare of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further: :

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not iricrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowerto“any refund.

(P) Any such agreements will not affect the rights Borrower has—if’ ‘any—with_respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other la“ ‘These rights
may include the right to receive certain disclosures, to request and obtain cancellatmn of the Murtgage
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Insurancé, to'h%ive the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgé'ge"lng’urén_‘é_é premiums that were unearned at the time of such cancellation or termination,

1. Assi'g‘nm“ent .of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Propert) 15 ddmaged such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restorgtion ‘or repair is economically feasible and Lender’s security is not lessened. During
such repair aid restordtion pericd, Lender shall have the right o hold such Miscellaneous Proceeds until
Lender has had an opportumt} to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided: that such- ingpection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single dlbburbement or in a geries of progress pavments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be requlred to pay: Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not. economlcally Hfeasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied-te the sums’ secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower Such ‘Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. :

In the evernt of a total takmg, kdestmcuen or loss in value of the Property, the Miscellaneovs Proceeds
shall be applied to the sums secured b\' thls Secunty Instroment, whether or not then due, with the excess, if
any, paid to Borrower. ‘

In the event of a partial taking, de structlon or loss in value of the Property in which the fair market value
of the Property immediately before the partml takiflg, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Secunt} Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of tfie Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured imme&iately betore-the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property 1mmed1ately betore the partial taking, destruction, or loss
in value, Any balance shall be paid to Borrower. ,

In the event of a partial taking, destruction, or less jri value of the Property in which the fair market value
of the Property immediately before the partial taking; destmc,tlon or loss in value is less than the amount of
the sums secured immediately before the partial taking, destmc‘uon or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proufeds shali be apphed to the sums securad by this
Security Instrument whether or not the sums are then due. :

If the Property is abandened by Borrower, or if, after netlce by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settlea ¢laim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice'is givén, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of ‘the Prope_rty. or ‘[Q the sums secured by this
Security Instrument, whether or not then due. “Opposing Party™ means thé third, party that owes Borrower
Miscellaneous Proceeds or the party agamnst whom Borrower has a nght of action: ]Il rcgard to Miscellaneous
Proceeds.

Borrower shall be in default it any action or proceeding, Whether cml or cnmmal is begun that, in
Lender’s judgment, could result in forfeiture of the Properly or other material 1mpa1rm.bnt of Lender’s interest
in the Property or rights under this Security [nstrument. Borrower can cure such a:default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceedmg 10 be dmmssed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or othier shaterial -}mpamnent of
Lender’s interest in the Property or rights under this Security Instrument. The proces{ls of anly award or claim
for damages that are attributable to the impaimment of Lender’s interest in the Propertv dre herebv as:,lgne(l
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Properw shall ba apphed mn
the order provided for in Section 2. :
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12. Burrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pdvment or modlhcatlon of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Sticgessor in Inlerest of Borrower shall not operate to release the liability of Borrower or
any Successors invInterest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrou er or to refuse to extend time for payment or octherwise modify amortization of
the sums seetred’ by ﬂ']lS Sewrlty Instrument by reason of any demand made by the original Borrower or any
Successors i Interest of Bofrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lende'f g-éicceptance of payments from third persons, enfities or Successors in Interest of
Borrower or in amounts lesci than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. T e,

13. Joint and Severa] Llablllt\r Co-signers; Successors and Assigns Bound. Bormower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Securjty‘_Insmlniém___bu_t does not execute the Note (a “co-signer™: (1) is co-signing this
Security Instrument only;"to martgage, etant and convey the co-signer’s imterest in the Property under the
terms of this Security Instrﬁniént:; (b)la not persenally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lénder and-any other Borrower can agree to extend, modify, forbear or
make any accommodations wﬁh regard to: the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Sectmn 18 dny Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Ins\m_ant. Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrument wnless Lender agrees to such release in writing, The covenants and
agreements of this Security Instrument shall bmd (except as provided in Section 20} and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge ‘Borrower feges for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, dttorﬁe}_s fees!. property inspection and valuation [ees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximumi-loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: () any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrowerwhich exceeded permitted limits will
be refunded to Borrower, Lender may choose to make this refund by’ raducmg +he principal owed under the
Note or by making a direct payment to Borrower. If a refund rediices’ pr1nc1pal thie reduction will be treated
as a partial prepayment without any prepayment charge (whether or fiot'a prepa\,ment charge (s provided
for under the Note). Borrower's acceptance of any such refund madi by direct. paymunt to Borrower will
constitute 4 waiver of any right of action Borrower might have arising out of such overcharge

15. Notices. All notices given by Borrower or Lender in cormectlon with this-Security Instrument
must be in writing. Any notice to Borrower in connection with this Sectwity Jristriment shall be deemed
to have been given to Borrower when mailed by first ¢lass mail or when actuallv delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall consutute notice to all Borrowers
untess Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shalt promiptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting | Rorrasvei’s change of
address, then Borrower shall only report a change of address through that specified procedure Theré may be
only one designated notice address under this Security Instrument at any one time. Any ng‘uce tq __L_end_ar shall
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be glven bv dehvermg it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has des1gnated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deermed t6 have been given to Lender until actually received by Lender. It any notice required by
this Security Instrament is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Gi{)veiinin'g._Law;: Severability; Rules of Constrnetion. This Security Instrument shall be governed
by federal law and the law ofthe jurisdictionin which the Property is located. All rights and obligations contained
in this Security Instrumerit are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or impiiciﬂy allow the parties to agree by contract or it might be silent, but such silence shall
not be construed asa prohibitiorragdinst agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrumentor the N{f)t_g which can be given effect without the conflicting provision.

As used inthis Security Instrument;.¢2) words of the masculine gender shall mean and inciude corresponding
neuter words or words of the femininé gender; (b) words in the singular shall mean and include the plural and
vice versa; and {¢) the word “:rrié){-’:’ gl&es sole discretion without any obligation to take any action.

17. Borrower’s Copy. B’brrdxﬁ et shall-be given one copy of the Note and of this Security Instrument.

18. Transfer of the Praperh ar a: Beneﬁﬂal Interest in Borrower. As used in this Section 18,
“Interest in the Property™ means any. legdl or beneﬁual interest in the Property, including, but not limited to,
those beneficial interests transferred ina bend for degd, contract for deed, installment sales contract or escrow

agreement, the intent of which is the tranbfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not & natural person and a beneficial intetestin Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13 within
which Borrower must pay all sums secured by this Sccunt} Instrament. 1f Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvoke ary rt,medies permitted by this Security Instrusiert
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acwleratmn [f Bolrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Intrutient discontinued at any time prior to the carliest
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Nm:e asifno acceleration had oceurred,
(b) cures any default of any other covenants or agreements; (<) pays all BXpenses incurred in enforcing this
Security Instrument, including, but not limited to, reasenable attorneys’ fees property ingpection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s mteresf; in the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably. require to dqéure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obhgatlon 1o’ pay ‘the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrawer pay such reinstatement
sums and expenses in one or mote of the following forms, as selected by Lender:{a) cashy{h) money order;
{¢) certified check, bark check, treasurer’s check or cashier’s check, provided any such-¢heek is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or enfity;‘or (d) Eléctronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate bh'(lll not apply in thf: case of
acceleration under Section 18, ¥
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20 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (to gether-w vith, this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale‘might result in“a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the N(}te and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this becurﬂ;y Thsteument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelateéd toa sdle of the Note. If there is a change of the Loan Servicer, Bomrower will be given
written notice of the change Which will state the name and address of the new Loan Servicer, the address to
which payments should tie made and any other information RESPA requires in connection with a notice of
transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage 1pan gervicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a suécedsor Loar Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser. .

Neither Borrower nor Lender' mav commence, joir, or be joined to any judicial action (as either an
individual litigant or the rnember of u Llass) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the-other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrmwer or Lender has notified the other party (with such notice given in
compliance with the requlrcments af Sectmn b) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of sueh nntlce to take corrective action. If Applicable Law provides a time
period which must elapse before certain aetlon can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleratmn and opportunity to cure given to Borrower pursuant
1o Section 22 and the notice of acceieranon glvan ‘to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corfective action provisions of this Section 20.

21. Hazardous Substances. As Used in this Section 21: (a) “Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable ér toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing ashéstas or formaldehyde, and radioactive materials;
(b) “Environmental Law” means federal laws and laws<0f the jurisdiction where the Property is located that
relate to health, safety ur environmental pretection; () ‘Brvironmental Cleanup” includes any response actiorn,
remedial action, or removal action, as defined in Environmental Law; and (d) an “Envirenmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, iise; dlb.p{)sal Storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substanceson-or in thé--: Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (2) that is/ini violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due‘lo‘the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vilue: of the.Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to he appropriate to normal résidential tses and to maintenance of
the Property (including, but not limited to, hazardous substances in conisuiner produgtq)

Borrower shall promptly give Lender written notice of {a) any mVEbtlgaUOﬂ claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party 1nvohmg #he Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowletlge; (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat-0f release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release ofa Hazardoua Substance
which adversely affects the value of the Property. If Borrower leamns, or is notified by atly gavemmental ar
regulatory autharity, or any private party, that any remaval or other remediation of. any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial attiehs ih accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.
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NON—UNTFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22,0 “Arcceleration; Remedies. Lender shall give notice to Borrower prier to acceleration following
Berrower's breach-f any covenant or agreement in this Security Instrument (but not prior to
acceleration undcr Sectmn 18 unless Applicable Law provides otherwise). The nutice shall specify:
(a) the default; (b) the actlon required to cure the default; (¢) a date, not less than 30 days from the
date the nofice is given to ‘Borrower, by which the default must be cured; and (d) that failure to cure
the default on or béfore the date specified in the notice may result in acceleration of the sums secured
by this Security Instrunient and sale of the Property at public auction at a date not less than 128 days
in the fature. The notice éhall*-further inform Borrower of the right to reinstate after acceleration, the
right to bring a courtaction.to: asé"‘ert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any Othé'r matters required to be included in the notice by Applicable Law.
If the default is not cured on or héfore the date specitied in the notice, Lender at is option, may require
immediate payment in Tull of ail sums-secured by this Security Instrument without further demand and
may inveke the power of z,ale and/ur any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incrred in pursning the remedies provided in this Section 22, including,
but not limited to, reasonable attornevs fees. and costs of fitle evidence.

If Lender invokes the puwa:r uf salc Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's e]ectlon to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sate ancl shall give such notices to Borrower and to other persons
as Applicable Law may require. After the tim¢ required by Applicable Law and after publication of
the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place al‘l(l_.ulidéi" the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by puth announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property.at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or imphied. The recitals in tHe Trustee s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall appl), the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but ngt limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior coutt-of the connty in which the sale took place.

23. Reconveyance. Upon pavment of all sums secured by this: Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee: shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or persons shall pa} -any recordatmn costs and the
Trustee’s fee for preparing the reconveyance. .

24, Substitute Trustee. In accordance with Applicable Law, Lcnder may’ from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and: dutlu. conferred Yipon Trustee herein
and by Applicable Law.

25. TUse of Property. The Property is not used principally for agnculturdl purpohex

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable aftorfieys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The tcrm fattorneys’ fees,”
whenever used in this Security Instrument, shall include without liritation attnmevs fees mc_yrred by Lender
in any bankruptey proceeding or on appeal. gl :
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..ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
€REDIT, OR. TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEA_]_SLE_ UNDER WASHINGTON LAW,

BY bIGN{NG 'BELOW Borrower accepts and agrees to the terms and covenants confained in pages
1 through 16 of this, Securm In::tmment and in any Rider executed by Borrower and recorded with it.

/[m_( /J f%‘k\(&; KQ// L// Z/m @m 7./ %@/wﬁé’fi& rScaD

Mark D Mendenhall A e, ‘B°“°“°‘ Susan A Pennington 7 Berrower

&:;.-"I(‘Seal) (Seal)

" ‘Betrower -Borrower

" (seal) (Seal)

-Borrower ST -Borrower
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State 01 Washmgton }
} S8,

Cc)untv ot HLA(") t, T )

On this dav personaﬂv appeured before me Mark D Mendenhaill, Susan A Pennington

o me known to be the inﬂi\:;'_'i_d'ﬁal(s) déseribed in and who executed the within and foregoing instrument, and
acknowledged that he (she oflgned the same as his (her or Qieirifree and voluntary act and deed, for the
uses and purposes therein mentmned {

N [
Given under my hand and officist :,eal thss [Q LS day of _Q,Q/w (e\,')«lf SO

\xwm\\mm, @J{M @u Mﬂ\
SSCIE o
v

M&RCIE K. PALECK

o As\j‘gﬂ. :
Sainnapany™

S g
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PLANNED UNIT DEVELOPMENT RIDER

THIS PEANNEDUNIT DEVELOPMENT RIDER is made this  18th  day of February 2010

, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,

or Security Deed (thg.“'Secﬁrity::ln§hument”) of the same date, given by the undersigned {the “Borrower™) to
secure Borrower’s Noté to.--Whidbéy Island Bank, Washington Corporation

(the *“Lender”) of the same ‘date and c:)vermg the Property described in the Security Instrument and located at:

2% 449 Spring Lane
Sedro Woolley, WA 98284

[Property Address}

The Property includes, but is not 11m1ted to & parcel of land improved with a dwelling, together with other
such parcels and certain common areas-and facilities, as described in

(the “Declaration”). The Property is a p.i.ij:.t"_pf a pi}'i.nned umit development known as

.. Spring Meadows

[Name of Planned Unit Development]

(the “PUD™). The Property also includes Borrower’s inféréé{ mthc homeowners association or equivalent
entity owning or managing the common areas and faClhtl{:‘h of the ‘PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest. Fog

PUD COVENANTS. In additien to the covenants and’ agfeements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: ¢

A. PUD Obligations. Borrower shali perform all Of .Borrower’s obﬁgatiom under the PUDYs
Constituent Documents. The “Constituent Documents™ are the- @) Déclaration; «i1) articles of incorporation,
trust instrument or any equivalent document which creates the Ovmers Asaocmtmn and (iii) any by-laws or
other rules or regulations of the Owners Agsociation. Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Propertv Insurance. So leng as the Owners ASSOClatIOIl mamtams V\-lﬂl a generally accepted
Insurance carrier, a “naster” or “blanket” policy insunng the Property which i <:at1afdctmy to Lender and which
provides insurance coverage in the amounts (including deductible levels), for the pegidds, and against loss by
fire, hazards included within the term “extended coverage, * and any other hazards, mcluding,-but not limited to,
earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the p prowsmn in Section 3
for the Pericdic Payment to Lender of the yearly premium installments for property insurgrice on the Property;
and (i) Borrower’s obligation under Section 5 to maintain property insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Asboclatton pohoy

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUNIENT
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What Lender reqmreb as a condition of this waiver can change during the term of the loan.

Borrower shall: give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket palicy.

In the event of a'distribution of property insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to cormmen areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument,
whether or not then tlue; with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to ensure that
the Gwners Assoclationmaintains g pubho liability insurance policy acceptable m form, amount, and extent of
coverage to Lender.

D. Condemnatior. Thc proceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection with atly eondemnation or other taking of all or any part of the Property or the
commeon areas and facilities of:the- PUD, or for any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Section 11

E. Lender’s Prior Consent. Berrew;:r shall not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent to: (1) the abandonment or termination of
the PUD, except for abandonment or terminatjen required by law in the case of substantial destruction by fire
or other casualty or in the case of a ta.kmg by condenmation or eminent domain; (i} any amendment to any
provizion of the “Constituent Documents” 1f the provision is for the express benefit of Lender; (1t1) termination
of professional management and assumption ‘of's self-management of the Owners Association; or (1v) any action
which would have the effect of rendering the: pubhc hablhtv nsurance coverage maintained by the Owners
Association unacceptable to Lender. :

F. Remedies. If Borrower does not pay PUD dues and aqscqqments when due, then Lender may pay
them. Any amounts disbursed by Lender under this pariigraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower ‘and Lender agree to other terms of pavment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment: :

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UN[FORM INSTRU'MENT
Form 3150 1)'01
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BY SIGNING BtLO“W' Borrower accepts and agrees to the terms and covenants contained in pages 1
through 3 of this PUD Rlder ’

/q@( /é /J 5 ((55‘ Q # M/ S/ /Z /@%/ 2 36] %7/ //?Sr,; :l;/y

Mark D Mendenhall . - _ -Borrower Susan A Pennlngton -Borrower
(Seal) (Seal)

Borrov» er :" -Botrower

(Seal) - | | | (Seal

-Borrower -+ -Borrower

MULTISTATE PUD RIDER—Single Family—Fannie Mae.fFreddle Mac UNIFORM INSTRUMENT
© 27 Form 3150 1/61
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1-4 FAMILY RIDER

{Assignment of Rents)

THIS 1-4 FAMILY.RIDER ismade this ~ 18th  day of February 2010 ,and is incorporated
into and shall be deemed to amend. and supplement the Mortgage, Deed of Trust, or Security Deed (the “Secunty
Instrument™) of the same.: -date. givén by the undersigned (the “Borrower”) to secure Borrower’s Note to
Whidbey Island Bank, Washington Corporation
(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:

: o wx 449 Spring Lane
Sedro Woolley, WA 98284

) [Propert"\ Address]

1-4 FAMILY COVENANTS Ia addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further cmendnt dnd agree as tollows:

A.  ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in Security Instrument, the following items now or hereafter attached to the Property
to the extent they are fixtures are added io the Property description, and shall also constitute the Property
covered by the Secunty Instrument: bmldmg materials, appliances and goods of every nature whatsoever
now or hereafter located in, on, or used, or mtended to be used in connection with the Property. mncluding,
but not limited to, those for the purposes of supplying or dlstnbutmg heating, cooling, electricity, gas, water,
air and light, fire prevention and extinguishing apparatiis,.security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, scre'epé,__ blinds’ shades, curtains and curtain rods, attached
mirrors, cabinets, paneling and attached floor coverings, all ‘'of Which..including replacements and additions
thereto, shall be deemed to be and remain a part of the Property covered by the Security Instrument. All of
the foregoing together with the Property described in the Security Instrument (or the leasehold estate if the
Security Instrument is on a leasehold) are referred to in this 1= 4 Farmly Rldcr and the Security Instrument as
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW Bormwer shall not seek, agree to or make
a change in the use of the Property or its zoning classification, tinless Lender hiis agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and reqmrements of any govemmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law Borrewer shall not allow any
lien inferior to the Security Instrumnent to be perfected against the Propem w1thout Lender s prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agamst rent 1oss n addl‘uon to the
other hazards for which msurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Sectlon ]9 15 deleted _

F. BORROWER’S OCCUPANCY. Unless Lender and Botrower otherwise agree n wnfmu Section 6
concerning Borrower’s occupancy of the Property is deleted. ; .

MULTISTATE 1-4 FAMILY RIDER—Fannie Mae/Freddie Mac UNIFORM INSTRUI\/[ENT ;
Form 3170 l/ﬂl

MULTISTATE . .
ITEM 1790L1 GreatDocs‘e"&.:_
042009) (Page Jof3). "

Mende1030010321 3001 321 -

T "

skagit County Audttor
2/23/2010 Page )

20 of ‘22 2'.05??\?’\“7



G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the-Property and all security deposits made in connection with leases of the Property.
Upon the assignrhent; Lender shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in‘Lendat’s sole discretion. As used in this paragraph G, the word “lease” shall mean
“sublease™ if the Security Insttument 1s on a leasehold.

H ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower abaolutehf arid um,ondmonally assigns and transfers to Lender ali the rents and revenues (“Rents™)
of the Property, regardiess of to whoin the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender's agents. However, Borrowershall receive the Rents until: (i) Lender has given Borrower notice
of default pursuant to Sedtiori 22 of the Security Instrument, and (if) Lender has given notice to the tenant(s)
that the Rents are to be paid t6 Lender or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and not an ass1gnment for additional security only.

[f Lender gives notice of defauit to Borm,wer (1) all Rents received by Borrower shall be held by Bortower
as trustee for the benefit of Lenderonly, to be applied to the sums secured by the Security Instrument; (if) Lender
shall be entitled to collect and receive all ‘of thie Rents of the Property; (iii) Borrower agrees that each tenant of
the Property shall pay all Rents due and unpald to Eenider or Lender’s agents upon Lendet’s written demand to
the tenant, (iv) unless applicable law provides otherwise, all Rents collected by Tender or Lender’s agents shall
be applied first to the costs of taking control'of and managing the Property and collecting the Rents, including,
but not limited to, attorney’s fees, receiver’s fées, premiums on receiver’s bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and othier charges on the Property, and then fo the sums secured by the
Security Instrument; (¥) Lender, Lender’s agent'a or 41ty Judlolall} appointed receiver shall be liable to account
for only those Rents actually received; and (vi) Lender shall be’entitled to have a receiver appointed o take
possession of and manage the Property and collect the Rents and. pmﬁts derived from the Property without any
showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient tocover the CObth of taking control of and managing
the Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security fristruiment pursuant to Section 9.

Borrower represents and warrants that Borrower has not exeeuted any' prior assignment of the Rents and
has not performed, and will not perform, any act that would prevent Lender from exercising its rights under
this paragraph.

Lender, or Lender’s agents or a judiciaily appointed receiver; shall fot be required to enter upon, take
control of or maintain the Property before or after giving notice“of default to Borrower However, Lender,
or Lender’s agents or a judicially appointed receiver, may do so at afiy, fime when a default oceurs. Any
application of Rents shall not cure or waive any default or invalidate any other right ot remedy of Lender, This
assignment of Rents of the Property shail terminate when all the sums secured by the Secuntv [nstrument are
paid in full.

L  CROSS-DEFAULT PROVISION. Borrower’s default or breadk under any note or agreement in
which Lender has an interest shall be a breach under the Security Tnstrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING B.'}.:L(jWI Borrower accepts and agrees to the terms and covenants contained in pages

1 through 3 of this 1-4 F almlv Rader.

Mark D Mendenhall = : ; -Bon’ower

. -Borrower

(Seal)

g/

Wé/ '? [Z/ W 474 /J/M%a 75)‘—” (Seal}

Susan A Pennington -Borrower

(Seal)

-Borrower

(Seal)

-Borrower .+

-Borrower
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