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DEFINITIONS

Words used in multiple sections of this document are defined below arid__éthér__words are defined in Sections
3.11,13, 18, 20 and 21. Certain rules regarding the usage of words used in thi$ dosUment are also provided in
Section 16. S e

(A) “Security Instrmment” means this document, which is dated Februafy 51.8,__2('):.10““ .+ together with
all Riders to this document. T
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(B)'I ..;‘Eo'fyo-\ye:r"-f_i's: Mark D Mendenhall and Susan A Pennington, Husband and Wife

Borrower is the tru'sf_t'o:-'imdé'r_t_hi-s- Sé'cprity Instrument.

(C) “Lender” is Whidbey Island Bank :
Lenderisa Washington c¢orporation organized
and existing under the laws of Washmgton . Lender’s address is

450 SW Bayshore Drive, Oak Harbor WA 98277

(D) “Trustee” is Chicago TltiECOmpany

(E) “MERS” is Mortgage Electronic Reglstrduon Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized -and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrow ET.'d,I.ld dated  February 18,2010 . The Note
states that Borrower owes Lender One Hundred Elghty One Thousand Five Hundred and no/100

Dollars (U.8. $181,500.00 )
plus interest. Borrower has promised to pay this debt in, regular PBI’lOdlC Payments and to pay the debt in full
not later than March 01, 2040 O

(G) “Property” means the property that is described below under the heddmg “Transfer of Rights in the
Property.” . ;

(H) “Loan” means the debt evidenced by the Note, plus 1nterest any prepa}ment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus mterest

(I) “Riders” means all Riders to this Security Insttument that are exet.utcd b) Borfower The following
Riders are to be executed by Borrower [check box us applicable]: :

I:I Adjustable Rate Rider D Condominium Rider ] Sccond--Home Rider

|:| Balloon Rider D Planned Unit Development Rider - VA Rlder

[x] 1-4 Family Rider [ ] Biweekly Payment Rider D Other(ap) [bpb‘Cliy]
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(J) “Appllcable Law" means all controiling applicable federal, state and local statutes, regulations,
ordinances and adnumstrdtlve rules and orders (that have the effect of law) as well as all applicable final, non-
appealsble judicial op 1111_011;

(K) “Commusiity Association Dues, Fees, and Assessments” means all dues, fees, ussessments and other
charges that-are imposed on-Borrower or the Property by a condominium association, homeowners association
or similar organization;*

(L) *“Electronic Funds Transter" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper Anstrument, ‘which 1s inttiated through an electronic terminal, telephonic nstrument,
computer, or magnetic tape‘so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is nothmlted to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone Wire: tranafers and automated clearinghouse transfers.

(M) “Escrow Items” means Lhose'"items that are described in Section 3.

(N) “Miscellanecus Proceeds" me:ms dm compematlon settlement, award of damages, or proceeds
paid by any third party {other than msuraﬂce procceds paid under the coverages described in Section 3) for:
(i) damage to, or destruction of, the Property, (11) gcondemnation or other taking of all or any part of the
Property; (iil) conveyance in liew of c,ondemndtmn or (iv) misrepresentations of, or omissions as to, the value
and/or condition of the Property. :

() “Mortgage Insurance” means insuﬂmc:é protecting Lender against the nonpayment of, or default on,
the Loat.

(P} “Periodic Payment” means the regularl);' ;cheduled,.aiﬁo.ﬁnt due for (1) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Securit\f-lhsﬁtuﬁlent

Q) “RESPA” means the Real Estate Settlement - Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.FR. Part 35(}0) us thsy mlght be amended from time to time,
or any additional or successor legislation or regulation that-gov eriis the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirements and restrictions. that are imposed in regard to a

“federally related mortgage loan” even if the Loan does not qua]li‘y as ai “tedhrdilv related mortgage loan”
under RESPA. :

(R) "“Successor in Interest of Borrower” means any party thathastaken title to, the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The béneﬁciar\ ‘of thi Securitv Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan snd.all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s ¢ovefuntsand'agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants ahg’ copves to Trustee, in trust, with power of sale, the lollowing described prope[’(\

located in the Coun of Skagit
[T\pe of Recmdmg Juns.dlctwn] [Mame of Recording Jurisdiction]

Lot 5, LITTLE MOUNTAIN ADDITION NO. 2, according to the plat thereof, recorded in Volume
15 of Plats, pages 81 through 83 records of Skagit County, Washington.

Situated in Skagit Co-ynty, Was-hln_gtpn.

which currently has the address of b 1711 S 30th Street

L [Street]
Mount Vernon , Washington 98273 {“Property Address™):

[City] -[Zip Code]

TOGETHER WITH all the improvements now oF :hqre'éft"e; erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property: All replacements and additions shall also
be covered by this Security Instrument. All of the férpﬂgping is:'fcfened to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS Hiolds only.legal title to the interests granted by
Borrower in this Security Instrument, but, i necessary to tonply-with law.or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to eXereise anv or all of those interests, including,
but not limited to, the right to foreclose and sell the Properiy? and to tétk"c any action required of Lender
including, but not limited to, releasing and canceling this Secunt} Inatrumcnt

BORROWER COVENANTS that Borrower is lawfully setsed of the eqtate hereby conveved and has
the right to grant and convey the Property and that the Property is unencumbered except for encunbrances of
record. Borrower warrants and will defend generally the title to the Propem agamst all claims and demands,
subject to any encumbrances of record. . :

THIS SECURITY INSTRUMENT combines uniform covenants fdf"ﬁhtid'ﬁal:'ﬁse and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secunty matrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fo]l(}w~.
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges,. and’; Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay func_[s tor E_\L_,I'OW_ Items
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pl.ll’Slld.nt to Secuon 3, Payments due under the Note and this Security Instrument shall be made in U 8. currency.
However;1f any eheck or other instrument received by Lender as payment under the Note or this Security
Instrumient is‘retumed‘to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and thm Securltv Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) rnoney ‘order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check & driiwn upon.an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electroni¢ Funds Transfer.

Payments are deeméd réceived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return ‘any: payment or partlal payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accépt any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments
m the futire, but Lender, 15 not obhgated to apply such payments at the time such payments are accepted. If
each Periodic Payment 18 applled as of its’ scheduled due date, then Lender need not pay interest on unapplied
tunds. Lender may hold such unapphed funds until Borower makes payment to bring the Loan current. If
Borrower does not do so within a-teasonable period of time, Lender shall either apply such funds or return
them to Bomrower. If not apphed earher sueh funds will be applied to the outstanding principal balance under
the Note immediately prior to foréclosuge. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower froim mdkmg payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or- Pmcccds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall'be apptied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the ordet in which it became due. Any remaining amounts shall be applicd
first to late charges, second to any other amounts due under this Security Instrument, and then to reduce the
principal balance of the Note,

If Lender receives a payment from Borrower tor & delmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymerit may be upplied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstinding, Eender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the’extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is applied-o the. full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntarv prepdy ments shall be applied first to
any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Mlscellaneous Proceedb to principal due under the
Note shall not extend or postpone the due date, or change the amotnt; ot the Periodic Payments.

3. Funds for Escrow Hems. Borrower shall pay to Lenderén rhe_ day Penodle Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to providé for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if:any; (¢) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance] premlums if any, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurande, premiums in accordance
with the provisions of Section 10. These items are called “Escrow Items.” At origination or af any time during
the term of the Loan, Lender may require that Commumity Association Dues, Feeb and. Assesbments if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Esérow Itém. Borrower shall
promptly furmish to Lender all notices of amounts to be paid under this Section. Botrawer shdll pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any ér all Escrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or a‘i‘l_:'l__.Es_ewi_&:Iterhé' at any
time. Any such walver may only be in writing. In the event of such waiver, Borrower shal__]:"pay 'dj_reetljg,"when
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dnd Where pavabie -the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender and if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
penod as Lender may‘require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be dgemed to be a covenant and agreement contained in this Security Instrument, as the
phrase "covenar‘if arkl agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuant to & waiver,'and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Section 9 and pdy:such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount Lender may reveke the waiver as to any or all Escrow Items at any time by a notice
given in accordance with Section.15 and, upon such revocation, Botrower shall pay to Lender all Funds, and
in such amounts, that are then requited under this Section 3.

Lender may, at any'time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified undgr RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender \hd]l estimaté the amount of Funds due on the basis of current data and reasonable
estimates of expenditures’ of future Eaurow Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held il aningtitution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Liénder is an institution whose deposits are so insured} or in any Federal Home
Loan Bank. Iender shall apply-the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow [fems, unlgss Lender pays Borrower interest ¢n the Funds and Applicable
Law permits Lender to make such a charge. Unfess an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to puy Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. Ii‘there is a shortage of Funds held in escrow, as defined under

RESPA, Lender shall notify Borrower as required by RESPA_ and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with, RESPA But in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as. defiried under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly pay inents. .

Upon payment in full of all sums secured by this Secunty Inbtrument Lender shall promptly refund to
Borrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, a:.beba.mentw Lhdrges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold pavments or
ground rents on the Property, if any, and Community Associaticn Pues, Eees,a,nd Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them“in thé"méhner pfov ided in Seection 3.

Borrower shall promptly discharge any lien which has priority évef this Seeurity Instrument unless
Borrower: (&) agrees in writing to the payment of the obligation secured by the liep i 1n a manner acceptable to
Eender, but only so long as Borrower is performing such agreement; (1) contests thé lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lendets OplI’]lOIl pperate to prevent the
enfercement of the lien while those proceedings are pending, but only until’ buch prowedmgb are concluded;
or (¢) seoures from the holder of the lien an agreement satisfactory to Lender; bubordmatmg the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lin swhich can attain
priority over this Security Instrument, Lender may give Borrower a notice identify ing tﬂé lien, W}thin 10 days
of the date on which that netice is given, Borrower shall satisfy the lien or take one-or more OI tht: actions set
forth above in this Section 4. ;

Lender may require Borrower to pay a one-time charge for a real estate tax v enﬁcatlon and!or reportmg
service used by Lender in connection with this Loan.
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" 55_...--'Pm’p;:';ty_klnsurance. Borrower shall keep the improvements now existing or herealler erected on
the Property insured-against loss by fire, hazards included within the term “extended coverage,” and any
ather hazards'including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurange edrrier, proyiding the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s'chojee;:which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection witH this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; ‘or (b} a-one-time charge for flood zone determination and certification services and
subsequent chargeg eath time.- remdppmgs or similar changes occur which reasonably might affect such
determination or certificition. Rortoiver shall also be responsible for the payment of any fees imposed by
the Federal Emergency Mi’inagemeﬁt Agency in connection with the review of any flood zone determination
resulting from an oblectlon by Borrow L

If Bomrower fails to m.ﬂntam anv of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrewer's expense. Lender is under no obligation to purchase any particular
type or amowunt of coverage. Therefore such-coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in'the Pmperty, or the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower
could have obtained, Any amounts disbursed by Iiender under this Section 5 shall become additional debt of
Borrower secured by this Security Inbtrumunt Tht:sc amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, W1th r~Iu.ch interest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall inciude a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the rlghL t:hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender aﬂ receipts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall Jnclude a standard _mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payce. '

In the event of loss, Borrower shall give prompt no‘uce to the maurdncc carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Bo_rrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurancé was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repairis econoniicglly feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Propeny to enbu.re the-work hus been completed
to Lender’s satistaction, provided that such inspection shall be undertiketl promiptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a serieé of pm;:,reés payments as the work
is completed. Unless an agreement is made in writing or Applicable Law Tequires interest to be paid on such
msurance proceeds, Lender shall not be required to pay Bomower any mterebt or earmn,gs on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not hé paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair iy not ecomomically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied § to the stims aecured by this
Security Instrument, whether or not then due, with the excess, it any, paid to Borrmver Such Insurance
proceeds shall be applied in the order provided for in Section 2. e ‘ :

If Borrower abandons the Property, Lender may file, negotiate and settle any av a1lable mqurdnce claim
and related matters. If Borrower does not respond within 30 days to a notice from Lénder that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim,__ffhé' '3Q—da}" ___p"eriod
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will bcgir'i__\\rhén't_h'e_:notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise: Boirower-hereby assigns to Lender (a} Borrower’s rights to any insurance proceeds in an amount
not to exceed the ametnts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than tHe mght to any refund of uneamed premiums paid by Borrower) under all insurance policies
covering the Propert\ ingofar as such rights are applicable to the coverage of the Property. Lender may use
the insurancé proceeds eithet to repair ot restore the Property or to pay amounts unpaid under the Note or this
Security Instriment, whether 6r not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60.days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower$ principal .Ié"s,:idence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriling, which’ consent shall not be unreasonably withheld, or ualess extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation; Maintenance-and Protection of the Property; Inspections. Borrower shall not
destroy, damage or nnpau" the Property allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is remdmg i the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating:or décreasing-in vatue due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoratl(m 150t eccmommaﬂy feasible, Borrower shall prompily repair the Property if
damaged to avoid further deterioration of damagc It insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Propem Borrower shall be responsible for repainng or restoring the
Property only if Lender has released proceeds for. such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or iixa series o_t_progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficient o repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair or restoration.

Lender or its agenf may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on-the Property. Lender shall give Berrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower. éh;_:l_-l'l" bé. i default if, during the Loan application
process, Borrower or any persons or entities acting at-the d'irectioﬁ of Borrower or with Borrower™s knowledge
or consent gave materially false, misleading, or m:lLLLlrdiE information or statements to Lender (or failed to
provide Lender with material information) in conmection with the Loan Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Propcﬂy as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and nghts Under this Security Instrument.
If {a) Borrower fails to perform the covenants and agreements: contamed m this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s-interést in the-Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probdte tor condeémnation or forfeiture, for
enforcement of & len which may attain priority over this Security Inatrument or to énforce laws or regulations),
or (c} Borrower has abandoned the Property, then Lender may de and pay for: whatever 15 reasonable or
appropriate to protect Lender’s interest in the Property and rights und_er' this_ Security. Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lienWhich has priority over this
Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneysi-fees to protect its interest
in the Property and/or rights under this Security Instrument, including its secured posmon in a bankruptey
proceeding. Securing the Property includes, but is not limited to, entering the Prc}pem 10 makn;_.repalrs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate bﬁilding otsother code
violations or dangerous conditions, and have utilities tumed on or off, Although Lender may: take action under
this Section 9, Lender does not have to do so and is not under any duty or obligation to, do qo It is ag;reed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9. H
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An} amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Securlt\r Instnlment These amounts shall bear interest at the Note rate from the date of disbursement
and shill be payable svith such interest, upon notice from Lender to Borrower requesting payment.

If this Seéuritﬂ" Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acqu1res fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the'merger in writing,

10. Mortgage Insuranice. [f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prermums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morlgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided stich-insurance. and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalentito;the Mort_gqge Insurance previously in effect, at a cost substantially equivalent to the
cast to Borrower of the Merlgage Ih"surance previously in effect, from an alternate mortgage insurer selected
by Lender. It substantially cqumalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the sepdrdtel\, designated payments that were due when the insurance coverage
ceased to be in effect. Lender: itk ‘accept, mse and retain these payments as a non-refundable loss reserve
in lieu of Mortgage [nsurance?--gqqh-10’"81%_‘ teserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lerider shall not be required to pay Borrower any interest or ¢arnings on
such loss reserve. Lender can no longer r"eqm'fe loss reserve payvments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain M@rtgag,e Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination. or. until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation t0.pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or anyengty that f}usfchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed."]?géiir_rower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all.stehringurance in force from time to time, and may
enter into agreements with other parties that share or modify their fisk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage ifisuter and. the other party (or parties) to these
agreements. These agreements may require the mortgage insurer’tc make pawment:a using any source of funds
that the mortgage insurer may have available (which may 1nclude funds obtamed from Mortgage Insurance
premiums). o

As a restlt of these agreements, Lender, any purchaser of ‘rhe Note anoth;:r msurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (dlrectl} or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Morlgagé Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing lossés. If such dgiuement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchdngc for a. bhdrc of the _premiums paid to the
insurer, the arrangement is often termed “captive reinswrance.” Further: :

(a) Any such agreements will not affect the amounts that Borrower h"ls agi‘eed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements mil not imtredse the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Burruwcr to-Any* rctund

(b) Any such agreements will not affect the rights Borrower has—if" an}—wuh rcspect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othet’ law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation-of the-Mortgage
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Insuram:e ta have the Mortgage Insurance terminated automatically, and/or te receive a refund of any
Mortgage ]nsurance premiums that were unearned at the time of such cancellation or termination.

I1. Assignment.of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall he paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration. perlod Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportumtv to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided-that such ingpection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single d;abur_\g:_mex}t or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires inferest {o be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay; Borrou et any interest or eamings on such Miscellaneous Proceeds. If the
restoration or repair is npt: economloa]ly teasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied'to (hé.sums seciired by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. S :

In the event of a total tdlxmg, dehfI'ULt],OIl ‘or loss in value of the Property, the Miscellaneous Proceeds
shal] be applied to the sums secu:fed by th1s Secunty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partia] taking, destructlon OF 1055 in value of the Property in which the fair market value
of the Property immediately before the: pdmdl tuking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Sec,unty Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shal be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured 1mmed1dtelv before:the partial taking, destruction, or loss in value
divided by (b} the fair market value of the Property 1mmed1dtel‘, betore the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower. :

In the event of a partial taking, destruction, or loss n‘ivalue oI t,he Property in which the fair market value
of the Property immediately before the partial taking: destruetlon or 1oss in value is less than the amount of
the sums secured immediately before the partial taking, deqtmetlon or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds qhaﬂ be apphed to the sums sccured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after no‘uce by Lender o Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle'a ¢laim for damages, Borrower fails
to Tespond to Lender within 30 days after the date the notice'is gwen Fender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property.or te the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third, party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a nght of action i n’ regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether c1v11 -OT cnmmal is begun that, n
Lender’s judgment, could result in forfeiture of the Property or other material Jmpaxrment of Lender’s interest
in the Property or rights under this Security Instrument, Borrower can cure such a.default and;, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceedlng 1 be dlsnussed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or othier materlal 1mpa,1rmcnt of
Lender’s interest in the Property or rights under this Security Instrument. The proceedb of any awatd or claim
for damages that are attribitable to the impairment of Lender’s interest in the Propert} dre ereby ass1gned
and shall be paid to Lender. :

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propert\,' shaII be apphed in
the order provided for in Section 2.
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12_._.---"'Bu_rrdwe;j Not Released; Forbearance By Lender Not a Waiver, Extension of the {ime for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrbwer ¢r any Suceessor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in.dnterest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Inté}f;st of Bdr;ower or 1o refuse to extend time for payment or otherwise modify amortization of
the sums secpfpd”by ﬂg_is Sgéurity Instrument by reason of any demand made by the original Borrower or any
Successors i Interest 6f Borrawer. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lendet’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in dmounts 1&3\ than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. :

13. Joint and Several Llahlllty Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only“to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security I[nstrument; by is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and-any other Borrower can agree to extend, modify, forbear or
make any accommodations wﬂh regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Sectlon ]8 anv Sugcessor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrumentm wntl,ng‘ and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrhmeni Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrument unleqs Lender agrees to such release in writing, The covenants and
agreements of this Security Instrument shafl bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge ‘Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys® ' fees; property inspection and valuation fees. In
regard to any other fees, the absence of express authority.in this Secunt'v Instrument to charge a specific fee to
Borrower shall not be constried as a prohibition on tbe (.hdrgmg of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicdble Law.

If the Loan is subject to a law which sets maximuny-loan ch'afgﬂ.a dnd that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connectmn with the Loan exceed the
permitted limits, then (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from ‘Borrower. ’WblCh exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refind by Tedicing.the principal owed under the
Note or by making a direct payment to Borrower, If a refund rediees principal,. the reduction will be treated
as a partial prepayment without any prepayment charge (whether or sot-d4 prepayment charge is provided
for under the Note). Borrower’s acceptance of any such refund made by direct, payment to Borrower will
constitute a waiver of any right of action Borrower might have arising ouf of such overcharge.

15. Notices. All notices given by Borrower or Lender in connecuon with thig-Security Instrument
must be in writing. Any notice to Borrower in connection with this Secunty Inst_rument shall be deemed
to have been given to Borrower when mailed by first class mail or when act_ﬁé}l}" deliveréd to Borrower’s
notice uddress if sent by other means. Notice to any one Borrower shull constitute notite 1o all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. BorrowerShall h_ronjptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrowet™s change of
address, then Borrower shall only report a change of address through that specified procedure Thc,re may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
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be gn en: by dehvermg it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has demgnated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall st be deemed to'have been given to Lender until actually received by Lender. If any notice required by
this Security Instruiment is also required under Applicable Law, the Applicable Law requirement will satisfy
the correspondmg requitement under this Security Instrument.

16. Gnvermng Law; Severability; Rules of Constructien. This Security Instrument shall be governed
by federal lawand the l&“ ofthe : jurisdiction in which the Property is located. All rights and obligatiens contained
in this Security Instrument are’subject to any requirements and himitations of Applicable Law. Applicable Law
might explicitly or 1mphc1ﬂy allow the parties to agree by contract or it might be silent, but such silence shall
not be construed asa prohlbmon agamst agreement by contract. In the event that any provision or clause of this
Security Instrument or thie Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrumentior the Note which can be given effect without the conflicting provision.

Asused inthis Ser.un‘[y Instrurient: () words of the masculine gender shall mean and include corresponding
neuter words or words of the Teminine gt:nder {(b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “fiay”; glves sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrewer shall.be given one copy of the Note and of this Security Instrument.

18. Transfer of the Propertv oF a_ Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property™ means any legaI of beneﬁcrdl interest in the Property, including, but not limited to,
those beneficial interests transferred in:a hond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of titl¢ b} Borrower at a future date to a purchaser.

If all or any part of the Property dr any Irifereét in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial mterest 111 Borrower is s0ld or transferred) without Lender’s prior written
consent, Lender may require immediate pay ment in fult of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender. shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the mtlce is given in accordance with Section 15 within
which Bormower must pay all sums secured by this Secunty Inbtrumcnt If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvoke any rernedles permitted by this Security Instrument
without further notice or demand on Borrower.

19. Beorrower’s Right to Reinstate After Acceleratmn If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument” dlbcontmued at any time prior to the earliest
of’ (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument,
(b) such other period as Applicable Law might specify for the: termmatlon ot Borrower’s right to reinstate; or
() entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b} cures any default of any other covenants or agreements; (c) pays all expenses-incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ tees propeny ‘inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interestiin the Propert}, and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably: rt:qulrc to assurgthat Lender's interest
in the Property and rights under this Security Instrument, and Borrower’s Qbhgatlon to-pay-the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrowerpay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender (d) cash, (b) money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any such cheek is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity;-<r (d} Eletronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations sequréd hepebv shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate Shall not flpply in the case of
acceleration under Section 18.
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20, Sale of Note, Change ef Loan Servicer; Notice of Grievance. The Note or a partial intetest in the
Note {fogether with this Security Instrument) can be sold one or more times Without prior notice to Borrower.
A sale-inight result in'a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note' and this Security Instrument and performs other mortgage loan servicing cbligations under
the Note, this Secunty Instrument, and Applicable Law, There also might be one or more changes of the Loan
Servicer unrelated 10" 4 sal,e of the Note. If there is a change of the Loan Servicer, Bomrower will be given
written noticé of thechange ‘which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing If the Note-is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Nofe, the niorigageloan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a suécessor [oari Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may comuience, join, or be joined to any judicial action (as either an
individual litigant or the member of g Cldbb:l that ariges from the other party’s actions pursuant to this Security
Instrument or that alleges that’ the.dthef party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until sich Borrower: or Lender has notified the other party (with such notice given in
compliance with the requ:rements of Scchon 13) of such alleged breach and afforded the other party hereto a
reasonable period after the giving or such notice to take corrective action. If Applicable Law provides a time
period which must elapse before ceriuin astioh can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of dcceleratlon and opportunity te cure given to Borrower pursuant
to Section 22 and the notice of acceleratmn glven ‘to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As ised in this Section 21: (a) “Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
fellowing substances: gasoline, kerosene, othér flammable -or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law” means federal laws and laws:of e Furigdiction where the Property is located that
relate to health, safety or envirormental protection; (¢ “Envuonmentdl Cleanup” includes any response actiorn,
remedial action, or removal action, as defined in Env;mnmentd.l Law; and (d) an “Environmental Conditicn™
means a condition that can cause, contribute to, or otherwise tngger an Environmental Cleanup.

Botrower shall not cause or permit the presence, fise; disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, :on-or in the. Property, Borrower shall not do,
nor allow unyone else to do, anything affecting the Property (a) that is’iri violation of any Environmenta]
Law, (b) which creates an Environmental Condition, or (¢) which, dug-to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valug-of the. Property. The preceding two
sentences shall not apply to the presence, nse, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residéntial uses and to maintenance of
the Property (including, but not limited to, hazardous substances in con_sufher products).

Borrower shall promptly give Lender written notice of (a) any investigation] claim, demand, lawsuit
or other action by any governmental or regulatory agency or private i"}arty"ih‘volviné the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, releage or threat,of release of any
Hazardous Substance, and (¢} any condition caused by the presence, use or rele_aag, of a Hazardous Substance
which adversely affects the value of the Property. If Bomower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial aétiofs i accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Em onmental Clc_anup
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Acceleratmn Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach 6f any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the’ acilon required to cure the default; (c) a date, not less than 30 days from the
date the notice is given tor ‘Borvower, by which the default must be cured; and (d) that failure to cure
the default oh or béfere the ‘date specified in the notice may result in acceleration of the sums secured
by this Security Instrumfépt ‘and sale of the Property at public auction at a date not less than 120 days
in the future. The q_utice-’ shall-further inform Borrower of the right to reinstate after acceleration, the
right to bring a colirt-action to-assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, ahd any other matters required to be included in the notice by Applicable Layw.
if the default is not cured on or before the date specified in the notice, Lender at is option, may require
immediate payment in full of all siins secured by this Security Instrument without further demand and
may invoke the power of sale and/ur any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses lncurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attﬂrneys fees and costs of title evidence.

If Lender invokes the power of sa]e, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender ] eiectmn to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons
as Applicable Law may require. After the time required by Applicable Law and after publication of
the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and.under the terms designated in the notice of sale in one or more
parcels and in any order Trustee dctermmes Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by pubhc anmouncement at the time and place fixed in the notice
of sale, Lender or its designee may purchas'e__t;_he Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the '_.Truétzeéfs deed shall be prima facie evidence of
the truth of the statements made there¢in. Trustee sha'l'l applj} the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not llmlted to, reasonable Trustee's and attorneys’
fees; (b) to all sums secured by this Security Instrument and (¢} any excess to the person or persons
legally entitled to it or to the clerk of the superior court-of the'tounty in which the sale took place.

23. Reconveyance, Upon payment of all sums securgd by this. Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender th_lS Securm Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or per:.om 'ihall de MY recordatlon costs and the
Trustee’s fee for preparing the reconveyarnce.

24. Substitwie Trustee. [n accordance with Applicable Law, Lendcr may’ from fime to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and: duhes conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for dgncultural purpchea

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable aftomeys’ fegs'and costs in any
action or proceeding to construe or enforce any term of this Security Instrument, :The tepfh © attorne},a fees,”
whenever used in this Security Instrument, shall include without limitation attomeys feea 1nLurrcd by Lender
in any bankruptey proceeding or on appeal. : :
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' ORAL- AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGN]NG BELOW Borrower accepts and agrees to the terms and covenants contained in pages
1 through 1& of this, Secuniy Instrument and in any,Rider executed by Borrower and recorded with it

%@{S/J /@w’/);;/dﬁ/ /?/[ % ) /Q%/?«&?Zéfm Y

(Seal)

Mark D Mendenhall A 'B““"““ Susan A Pennington -Barrower

—(Seal) (Seal)

. ‘Borrower _Betrower

= {Seal) (Seal)

-Bartower ST -Borrower
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Sta{e"bf__-w_as_hiﬁgtqn )
County of %&M lT- )

On this da;‘P_er:gonany__ appeared before me Mark D Mendenhall, Susan A Pennington

2

to me known to be the iﬂdif;jidti:al{s) dé“:_g_cf.ibed in and who executed the within and foregoing instrument, and

acknowledged that he (she oigﬁed the same as his (her or @ree and voluntary act and deed, for the
uses and purposes therein mentioned. . 1y
Given under my hand and offi¢ial seal this - \ q day of hﬂi’iﬂ/‘.«ﬂl&w HOTD
Mo Dl
T MARCIE K. PALECK

Motary Public in and for the Statc of Washinglen residing at:
Veoract Us e

My rofmission expires:

(b 1003
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1-4 FAMILY RIDER

{Assignment of Rents)

THIS 1-4 FAMILY.RIDER ismade this  18th  day of February 2010 , and is incorporated
into and shall be deemed to smend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
Instrument”™) of the saine- dau: gneﬂ by the undersigned (the “Borrower™) to secure Borrower’s Note to
Whidbey Island Bank: -

(the “Lender”) of the same’ date and covering the Property described in the Security Instrument and located at:
. S .+ 1711 S 30th Street
.~ Mount Vernon, WA 98273

_[Property Address]

1-4 FAMILY COVENANTé_,._In addltlon to the covenants and agreements made in the Security
Instrurnent, Borrower and Lender further ¢ovenant and agree as follows:

A.  ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. [ addition to
the Property described in Security Instrument, the following iterns now or hereafter attached to the Property
to the extent they are fixtures are added %o the Property description, and shall also constitute the Propesty
covered by the Security Instrument: building materials, appliances and goods of every nature whatsoever
now or hereafter located in, on, or used, or inténded to be used in connection with the Property, including,
but not limited to, those for the purposes of supplying or disiributing heating, cooling, electricity, gas, water,
air and light, fire prevention and extinguishing apparatts,, s’éuurjty and access conitro! apparatus, plumbing,
bath tubs, water heaters, water closels, sinks, ranges, stoves, refiigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds; shades, curtains and ourtain rods, attached
mirrors, cabinets, paneling and attached floor coverings, all-6f .Mlx_qh,..._mcludlng replacements and additions
thereto, shall be deemed to be and remain a part of the Propérty-covered.by the Security Instrument. All of
the foregoing together with the Property described in the Security Instrumient (or the leasehold estate if the
Security Instrument is on a leasehold) are referved to in this 14 Famxly Rlder and the Security Instrurment as
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW Borrcm er:shall not seek, agree to or make

a change in the use of the Property or ifs zoning classification, unless Lender.has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and reqmrements of ary govemmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law Bonower shall not allow any
lien inferior to the Security Instrument to be perfected against the Propert} mthout Lcnder § prior written
permission,

D.  RENT LOSS INSURANCE. Borrower shall maintain insurance agdmat rent lob,s in addmon tothe
other hazards for which insurance is required by Section 5.

E. “BORROWER'S RIGHT TO REINSTATE” DELETED. Sectmn 19 is de]eted

F. BORROWER’S OCCUPANCY. Unless Lender and Bomrower otherwise agree: m Wmmg Section 6
coneerning Borrower’s oceupancy of the Property is deleted.
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G. ASSIGNMENT OF LEASES, Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the"Property and all security deposits made in connection with leases of the Property.
Upon the assigninent; Lender shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in‘Lender’s sole discretion. As used in this paragraph G, the word “lease” shall mean
“sublease” if the Security Instrument is on a leasehold.

H  ASSIGNMENT OFRENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absoluteliy and uriconditionally assigns and transfers to Lender all the rents and revenues {“Rents”)
of the Property, regardiess of to whorn the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender has given Borrower notice
of defaunlt pursuant to Secﬁon 22 of this Security Instrument, and (ii) Lender has given notice to the tenant(s)
that the Rents are to be paid 16 Lendet or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and not an assignment for additiona) security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by Borrower
as trustee for the benefit of Lenderonly, to be applied to the sums secured by the Security Instrument; (ii) Tender
shall be entitled to collect and receive all of the Rents of the Property; (i) Borrower agrees that each tenant of
the Property shall pay all Rents due and unpaid 1o, Lender or Lender’s agents upon Lender’s written demand to
the tenant; (iv) unless applicable law pravides ¢ otherwise, al Rents collected by Lender or Lender’s agents shall
be applied first to the costs of taking control of and mandgmg the Pr(}pertv and collecting the Rents, including,
but not limited to, attorney’s fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs,
Insurance premiums, taxes, assessments and oth:;r charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender’s agents ‘or any judicially appointed receiver shall be liable to account
for only those Rents actually received; and (vi) Lender shall be ‘entitled to have a receiver appointed to take
possession of and manage the Property and collect the Rents and: prohrs denved from the Property without any
showing as to the inadequacy of the Property as security. .

If the Rents of the Property are not sufficient: to cover the costs of taking control of and managing
the Property and of collecting the Rents any funds expended bv Jeender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instriment ptirsuant to Section 9.

Borrower represents and warrants that Borrower has not exegirted any prior assignment of the Rents and
has not performed, and will not perform, any act that would prevent Lendc,r from exercising its rights under
this paragraph. :

Lender, or Lender’s agents or a judicially appomted receiv: ef; shall not be:required to enter upon, take
control of or maintain the Property before or after giving notice f detault to-Botrower. However, Lender,
or Lender’s agents or a judicially appointed receiver, may do so at any-{ime when a default oceurs. Any
application of Rents shall not cure or waive any default or invalidate any other right of remedy of Lender. This
assignment of Rents of the Property shall terminate when all the sums seuured b} the Sccunt} Instrument are
paid in full.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender mav inveke any of
the remedies permatted by the Security Instrument, -
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BY S,{GNI'N'CTT BELCS\V Borrower accepts and agrees to the terms and covenants contained in pages

1 through 3 of this 1-4 Famllv Rider.

Halr) /‘é‘u@ éwé/ ;ﬁ?/mmwﬁ fnnumgtne. /40,

Mark D Mendenhall :I' -Borrower

,."':(Seal)

: . -Borrower*

tScal}

Susan A Pennington -/ -Borrovxer

(Seal}

-Bormrower

(Seal)

-Borrower .+

-Borrower
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