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ASSIGNMENT OF RENTS

Reference # (if apphcabie} 135501 -0 Additional on page

Grantor({s):
1. SMITH, BOBBY D
2. SMITH, MARY K

Grantee(s) :
1. Summit Bank

Legal Description: PTN SW 1/4 OF SW 1/4, 21-34-4 E W.M.
. Additional on page

Assessor's Tax Parcel ID#: 340423--3"_—_:01;1;‘0100/ pl07295

THIS ASSIGNMENT OF RENTS dated F‘ebruéry ‘8, 2010, is made and executed between BOBBY
D SMITH and MARY K SMITH; husband and wife (referred to below as "Grantor"} and Summit
Bank, whose mailing address is 723" Haggen Drive, PO Box 805, Burlington, WA 98233
{refarred to below as "Lender”]. .5
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-:_ASS"IGNM'ENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg described Property located in SKAGIT County, State of Washington:

THE SOUTH.400 FEET OF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF THE SOUTHWEST
174 IN-SECTION 23, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M., EXCEPT MOUNTAIN
VIEW ROAD. "

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Property or its.address is commonly known as 15969 MOUNTAIN VIEW RD, MT VERNON,
WA 98274, The Property -tax identification number is 340423-3-011-0100.

CROSS- COLLATERALIZATI.ON. In addition to the Note, this Assignment secures ail obligations, debts and liabilities,
plus interest thereon, of Grartor.to Lender, or any one or more of them, as well as &ll claims by Lender against Grantor
or any ona or more of them, whether now axisting or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or othermse, whether due or not due, direct or indirect, determined aor undetermined,
absolute or contingent, liquidated or, unhquudated whether Grantor may be liable individually or jointly with others,
whather ohligated as guarantor; _uretv, “actommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may become-barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwise unenforceable. f the Lender is required to give notice of the right to cancel
under Truth in Lending in connection with:any.additional loans, extensions of credit and other liabilities or abligations of
Grantor to Lender, then this Assrgnment sha]l nbt secure additional loans or abligations unless and until such notice is
given.

THIS ASSIGNMENT IS GIVEN TO SECURE l1l PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE. THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON. THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as citherwrse provided in this Assignment or any Relatad Documents, Grantar
shall pay to Lender all amounts secured by _thls__ ‘Assignment as they become due, and shall strictly perform all of
Granter's obligations under this Assignment. Unless and until Lender exercises its right to collect the Rents as provided
below and so long as there is no default under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and collect the Rents, provided that the granting of the right to callect the Rents shall
not constitute Lender's consent to the use of cash coliateral in a bankruptcy proceading.

GRANTOR'S REPRESENTATIONS AND WAHFIANTI_ES___. Grantor warrants that:

Ownership. Grantor is entitled to receive the'Rénts free and ciear of all rights, loans, liens, encumbrances, and
claims except as digclosed to and accepted by LeAder in wntmg

Right to Assign. Grantor has the full right, power and authonty to enter into this Assignment and to assign and
convey the Rents to Lender, 3

No Prior Assignment. Grantar has not previousiy assngned or conveyed the Rents to any other person by any
instrument now in force. . .

No Further Transfer. Grantor will not sell, assign, encumber, or 0therw1se d|spose of any of Grantor’'s rights in the
flents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shail have the nght at any time, and sven though no
default shall have occurred under this Assignment, to collect and receive the Rents For this purpose, Lender is hereby
given and granted the following rights, powers and authority: k A

Notice to Tenants. Lender may send notices to any and all’ tenants of the Property advising them of this
Assignment and directing all Rents to be paid directly to Lender or Lender s agent

Entar the Property. Lender may enter upon and take possession of the Property, demand collect and receive from
the tenants or from any other persons liable therafor, all of the Rents; institute and garry on all legal proceedmgs
necessary far the protection of the Property, including such proceedmgs as may be necessary to recaver
possession of the Property; coliect the Rents and remove any tenant or tenants or other persons fram the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keap the same in repair;
to pay the costs thereof and of ail services of ali empfovees, including their equmment and gf-all continuing casts
and expenses of maintaining the Property in proper repair and candition, and also ta pay all. taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender cm the Property

Compliance with Laws. Lender may do any and all things to execute and comp!y wrth the Iaws ‘of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all cther governmental agencias
affecting the Property. : ;

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as lender may deem appropr"‘iat'e_,_ eir_her in -‘Le‘r‘gder’s
name or in Grantor's name, to rent and manage the Property, including the collection and app]icatio’n of - Rents :

Other Acts. Lender may do all such other thlngs and acts with respect to the Property as Lender may deam
approprigte and may act exclusively and solely in the place and stead of Grantor and to have all: of the powers of
Grantor for the purposes stated above. L )

No Requirement to Act. Lender shall not be required to do any of the foregeing acts or thlngs, and the fact that :;:ﬁ
Lender shall have performed one or more of the foregoing acts ar things shall not require Lender to do any. other ¢
specific act or thing. !

APPLICATION OF RENTS. AIll costs and expenses incurred by Lender in ¢connection with the Property sha!l be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shalt
determine the application of any and all Rents received by it; however, any such Rents received by Lender which are.s
nat applied to such costs and expenses shall be applied to the Indebtedness, All expenditures made by Lender under

this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by ‘this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.
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FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposedupon Grantor under this Assignment, the Note, and the Related Documents, Lender shail execute and deliver to
‘Grantor a.suitable satisfaction of this Assignment and suitable statemants of termination of any financing statement on
: filg” ewdencmg kender's security interest in the Rents and the Property. Aoy termination fee required by law shall be
paid by Grantor, if parmitted by applicable law,

LENDERS EXPENDITURES if Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances ‘and other claims, (B} to provide any required insurance on the Praperty, or {C} 1o make repairs to the
Proparty, then Lendes-may do so. If any action or proceeding is commenced that would materially affect Lender's
|nterests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes toHe appropriate to protact Lender’s interests. All expenses incurred or pald by Lender for such purposes will
then bear intgrést &t the.rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor.”Ali-such-gxpenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; (B} be added to-the balance of the Note and be apportioned among and be payable with any instaliment
payments to become due-during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be-treated as a balloon payment which will be due and payable at the Note's maturity. The
Assignment also will.-8egure payment of these amounts. The rights provided for in this paragraph shall be in addition 1o
any other rights or-any remedies té which Lender may be entitled on account of any default. Any such action by Lender
shall not be construgd as curipg the default so as to bar Lender from any remedy that it otherwise would have had.

DEFAULT. At Lender's option,.:-érenior will be in default under this Assignment if any of the following happen:
Payment Default. Gre.n‘to_r féi_!__s ’tu"'h'ra!f:e any payment when due under the Indebtedness.

Break Other Promises. *'Gra'n_tof"'ﬁre“aks_ any premise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in thisiAssignment or in any agreement related to this Assignment.

Default on Other Paymenit_s."~ Failure'bi-ﬁGre_nter within the time required by this Assignment to make any payment
for taxes or insurance, or any. gther paymenit necessary to pravent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. .Grantor defaults under any lean, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may materially
affect any of Grantor's property ot ablilty ta. perform Grantor's obligations under this Assignment or any of the
Related Documents. . o

Environmental Dafault. Failure of a’ny_par?t_y to r._:__bmply with or perform when due any term, obligation, covenant or
condition contained in any environmental. agreement executed in connection with the Property.

False Statements. Any representation or statement-made or furnished to Lender by Grantor or on Grantar's behalf
under this Assignment or the Related Documents is false or misleading in any material respect, either now or at the
time made or furnished. g

Defective Collateralization. This As&gnmen”f or’ eny of the Related Documents ceases 10 be in full force and effect
{including failure of any collateral document ta Create a valid and perfected security interest or lien} at any time and
for any reason, 3

Death or Insolvency. The death of any Grantor‘ fhe insolvenc‘y df Grantor, the appointment of a receiver for any
part of Grantor's praperty, any assighment for the bengfit of .creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey.or |nso|vency laws by or against Grantor,

Taking of the Property. Any creditor or governmental agency tries: to take any of the Property or any other of
Grantor's property in which Lender has a lien. This:includes taking of, garnishing of or levying on Grantor's
accounts with Lender., Hawever, if Grantar disputes in"good-faith’ whether the claim on which the taking of the
Praperty is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with maonies or a surety bond satisfactory to Lender to satlsfy the clarm then this default provision will not

apply. $og -
Property Damags or Loss. The Property iz lost, stolen, substantraﬂy damaged sold or borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs W|th respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtednass or any guarantor, endorser. surety, or accommodatian party
dies or becomes Incompsetent, or revokes or disputes tha validity of pr Ilabahty under any Guaranty of the

Indebtedness.
Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. if any default, other than a default in payment is curable and if Grantor has not been given a
notice of a breach of the same provision of this Assignment within the pregeding twelve (12) months, it may be
cured if Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures the
default within fifteen {15} days; or (2} if the cure requires more than fifteen (15 days, immediately initiates steps
which Lender deems in Lender's scle discretion to be sufficlent to cure the default and théreafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as: soon as’ reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter Lender
may exsrcise any one or more of the following rights and remedies, in addition to any other rlghts or remedles provided
by law: i ;

Accelerata Indebtedness. Lender shall have the right at its option without notice to Grantor 18 dac\are 1he entire
Indebtedness immediately due and payable, including any prepayment penalty that Grantar would be reqmred to
pay. - 5,

Coliect Rents. Lender shall have the right, without notice to Grantor, to take possession _-o"fxth“e P_rc‘per,ty"--‘and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over‘and above’Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided- for in- the
Lender's Right to Receive and Collect Rents Section, sbove. If the Rents are collected by Lender; then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments raceived in payment thvereof in~:
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users: to_
Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether oF &
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph mther :
person, by agent, ar through a receiver. ;

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessien of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending .+
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost ot
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the

(T
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._1n&eb'fedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
< receiver.

V'Other Remedres Lender shall have all other rights and remedies provided in this Assignment or the Note or by
law "

; !ectron of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or

“tagether. AR election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
‘Lender décides to spend money or to perform any of Grantor's obligations under this Assignment, after Grantor's
failure to do so) that decision by Lender will not affect Lender's right to declare Grantor in defauit and to exercise
Lefider's remedles

Expenses. I Lender institutes any suit or action to enforce any of the terms of this Assignment, Lender shall be
entitled to’ ‘recm.'er such sum as the court may adjudge reasonable. Whether or not any court action is involved,
and to the extent not ‘prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for'the protection of its interest or the enforcement of its rights shall become a part of the
Indebtedness payableon>damand and shall bear interest at the Note rate from the date of the expenditure until
repaid. Expenses.‘Govered by this paragraph include, without limitation, however subject to any limits under
applicable iaw, Lender's expenses for bankruptey proceedings (including efforts to modify or vacate any automatic
stay or injunction), appeals,..and. any anticipated post-judgrment collectlon services, the cost of searching records,
obtaining title reports (lnc!udnng foreciosure reports), surveyors' reports, and appraisal feses, title insurance, and
faes for the Trustee, to the extent permitted by applicable faw. Grantor also will pay any court costs, in addition to
all other sums DFOVIdBd by law :

MISCELLANEQUS PROVISIONS The followrng miscellaneous provisions are a part of this Assignment:

Amendments. What is wrr’tten in thls Asgignment and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters govered by this Assignment. To he effective, any change or amendment ta
this Assignment must be ‘in wutlng and ‘must be signed by whaoever will be bound or obligated by the change or
amendment. - : .

Caption Headings. Caption heed_i_ﬂ'gs_'.iﬁ this Assignment are for convenience purposes only and are not to be used
to interpret or define the provisic‘ms of this Ass"ignment

Governing Law. This A55|9nment wﬂl be governed by federal law applicable to Lander and, to the axtent not
praempted by federal law, the laws .of the Stata of Washington without regard to its conflicts of law provisions.
This Assignment has been accapted by Lender in the State of Washington.

Choice of Venus. If there is a lawsuit, Grantor egrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

Joint and Sevaral Liability. All obligations. of Grantor under this Assignment shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Assignmant,

Merger. There shall be no merger of the interee't or estate created by this assignment with any other interest or
astate in the Property at any time hald by or for'the benefit of Lender in any capacity, without the written consent
of Lender.

Interpretation. (1} in all cases where there is more than' one Borjrower or Grantor, then all words used in this
Assignment in the singular shall be deemed 1o have bieen used in:thé plural where the context and construction so
raquire. {2) If more than one person signs this Assignment as."Grantor,"” the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsduit, Léndef may -sue any one or mote of the Grantors. |If
Borrower and Grantor are not the same person, Lender nedd not sue Borrower first, and that Borrower need not be
jeined in any lawsuit. (3} The names given to paragraphs or sections'in.this Assignment are for convenience
purposes only. They are not to be used to interpret or define the‘ pr'ovisions of' this Assignment.

No Waiver by Lender. Grantor understands Lender will not give up any af tender's rights under this Assignment
unless Lender does so in writing. Tha fact that Lender delays'or omits 1o’ exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give «ip ofié”of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this“Assfgnment. “Grantor also understands that
if Lender does consent to a request, that does not mean that Grantor wilk'not have 1o get Lender's censent again if

- the situatioh happens again. Grantor further understands that just because Lender iconsents to one or more of
Grantor's requests, that doas not mean Lender will be required to corisent to any of Grantor's future requests,
Grantor waives presentment, demand for payment, protest, and notice of: dlshonor o

Notices. Subject to applicable law, and except for natice required or allowed bv law ta be given in another
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile (unless otherwvise reqmred by law}, when
deposited with a nationally recognized overnight courier, or, if mailed, when depasited in the United States mail, as
first class, certified or registered mail postage prepaid, diracted to the addresses: showp near the’ beglnmng of this
Assignment. Any person may change his or her address for notices under thre Asmgnment by giving forrnal
writtan notice to the other person or persons, specifying that the purpose of the ndtice is to charrge the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor s current address.
Subject to applicable law, and axcept for natice required or allowed by law to be giveniin, another mariner, if there
is more than one Grantor, any notice given by Lender to any Grantor is deemed to be nitice gfven to a!l Grantars.
it will be Grantor's responsibility to tell the others of the notice from Lender, : :

Powors of Attorney. The various agencies and powers of attorney conveyed on Lender under Ihrs Assugnment are

granted for purposes of security and may not be revoked by Grantor unti! such time as the same are renounced by
lender. ,

Sevarability. If a court finds that any provision of this Assignment is not valid or should not be ahforced,_ ihat faét

by itself will not mean that the rest of this Assigntment will not be valid or enforced. Thereforé, a court wilfs,
enforce the rest of the provisions of this Assignment even if a provision of this Assignment may be: found to ‘be
invalid or unanforceable. : 3

Successors and Assrgns Subject to any limitations stated in this Assignment on transfer of Grantar's mterest, his: ¢
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. < f .+~
ownership of the Property becomes vested in a person ather than Grantor, Lender, without notice to Grantor, may: T
deal with Grantor's successors with referance to this Assignment and the indshtedness by way of forbearange: or__..'"
extension without releasing Grantor from the obligations of this Assignment or liability under the Fndebtedness

Time is of tho Essence. Time is of the essence in the performance of this Assignment. )
Waiver of Homestead Exemption. Grantor heraby releases and waives all rights and benefits of the homestead '

-
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' g_xé'l"np"tion laws of the State of Washington as to all Indebtedness secured by this Assighment.
i')EF'iﬂl'inN_S_._‘_The following words shall have the following meanings when used in this Assignment:

,i\ss‘?igr;lrmnrlt:-r The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
gOF RENTS from time to time.

':Borrowar The word "Borrower" means BOBBY D SMITH and MARY K SMITH.

Evert ot Default The words "Event of Default" mean any of the events of default set forth in this Assignment in
the “defaiit sectlon of this Assignment.

Grantor.: -The ___wgrd '-'Ga_'__antor" means BOBBY D SMITH and MARY K SMITH.

Guaranty: “The ward :'iGuaranty maans the guaranty from guarantor, endorser, surety, or accommaodation party to
Lender, including: wuthout lnmltatlon a guaranty of all or part of the Note.

Indebtedness, The) word “!ndebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Mote or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of-and: subst:tutlons for the Note or Related Documents and any amounts expended or advanced by
Lender to discRarge Grantor's obligations or expenses ingurred by Lender to enforce Grantor's abligations under
this Assignment, together.{with’ interest on such amounts as provided in this Assignment, Specifically, without
limitation, Indebtedness mcludes all amounts that may be indirectly sacured by the Cross-Collateralization provision
of this Assignment. A
Lender. The word " Lender” r_ne:éins "Summit Bank, its successors and assigns. The words "successors or assigns”
mean any persen or company that acquires any interest in the Note.

Nota. The word "Note" means the:premissery note dated February 8, 2010, in the original principal

amount of $245,539.05 from Granior to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, cansolldatlons of, and siibstitutions for the promissory note or agreement.

Property. The word "Property" . means all of Grantar's right, title and interest in and to all the Property as
described in the "Assignment” secnon of thls Assignment.

Related Documents. The words . Related Documants mean all promissory notes, credit agreements, loan
agreements, environmental agreements, “guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all otherinstruments, agreements and documents, whether now or hereafter
existing, executed in caonnection with the Indebtedness..

Rents. The word "Rents" means all of Grantor's present and future rights, title and interest in, to and under any
and all present and future leases, including;” without limitation, all rents, revenue, income, issues, royalties,
bohuses, accounts receivable, cash or security. deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or to be derived from such leases of every kind and nature, whether due
now or later, including without limitation Grantor s rlght to enforce such leases and ta receive and callect payment

and proceeds thereunder.
THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL. THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON FEBRUARY 8, 2010. e ..

GRANTOR:

MARY K SMITH /7

S Oe\..\\\m\m }‘0 .
INDIVIDUAL ACKNOWLEDGMENT £ SW
: £ ¥ i : 2

STATE OF Nh‘:ﬂ‘“&q LY A, )

} 88
COUNTY OF = JKAT YT ) sy e )
"-’f; n 0,

On this day before me, the undersigned Notary Public, personally appeared BOBBY D SMITH !a\n‘c‘\M‘RRY K SMITH,
husband and wife, personally known to me or proved to me on the basis of satisfactory evidence ta-be theindividuals
described in and who executed the ASSIGNMENT OF RENTS, and acknowledged that they S|gned i Ass:gnment as
their free and voluntary act and deed, for the uses and purposes therein mentioned.

20 “5

Given under my hand and official saal this < day of nn S "'\n”\
Residing @Qﬂ\—\wr—fﬁ \-_\ \/\[ll

o b o d _
Not(LP/ul)lic in azéﬁe State of NA\ My commission expires ‘3-7 /Q‘ /" A

LASER PRO Lending, Ver. 5.48.10.001 Copr. Harland Financial Solutions, Inc. 1997, 2010,  All Rights Reserved: - !
WA KACFMNLPL\G14.FC TR-2135 PR-20 .
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