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LAND TLE OF SAGT GOUNTY

DEED OF TRUST

DATE: February 8, 261..0‘"f

Reference # (if apphcab!e) 135501 -0 Additional on page .
Grantor{s): g

1. SMITH, BOBBY D

2. SMITH, MARY. KK,

Grantee(s)
1. Summit Bank L
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Desa:nption: PTN SW 1/4 OF SW_TM, 21-34-4 E W.M.
S Additional on page

Assessor's Tax Parcel ID#: 340423-.3.—,91'“_1.-'(5100/ P107295

THIS DEED OF TRUST is dated February 8 2010; among BOBBY D SMITH and MARY K
SMITH; husband and wife ("Grantor”); Summit Bank, 'whose mailing address is Burlington, 723
Haggen Drive, PO Box 805, Burlington, WA 98233 (referred to below sometimes as "Lender”
and sometimes as “Beneficiary”); and LAND TITLE COMPANY OF SKAGIT COUNTY, whose
mailing address is P.O. BOX 445, BURLINGTON, WA 98233 {referred to below as "Trustee").
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E'CGNV'EYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sals, right
- of entry and. possessmn and for the benefit of Lender as Bencficiary, ail of Grantor’s right, title, and interest in and to
the followmg -described real praperty, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(inchuding stock/in; utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
preperty, including without limitation all minerals, oii, gas, geothermal and similar matters, {the "Real Property"}

Iocated in’ SKAGIT.County, State of Washington:

THE SOUTH 400 FEET OF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF THE SOUTHWEST
114 IN SECTION 23 TOWNSHIP 34 NORTH. RANGE 4 EAST. W.M., EXCEPT MOUNTAIN
VIEW ROAD:.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.,

The Real Property or. tts address is commonly known as 15969 MOUNTAIN VIEW RD, MT
VERNON, WA 98274: The Real Property tax identification number is 340423-3-011-0100.

CROSS-COLLATERALIZATION. 14 addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Granror tor Lender or any one or more of them, as well as ail claims by Lender against Grantor
of any one or more of them; whether raw existing or hereafler arising, whether related or unrelated to the purpose of
the Nate, whether voluntary or Gtherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or centingent, liquidated or unliquidated, whether Grantor may be [iable individually or jointly with others,
whether obligated as guarantdr, isurety, écéommodation party or otherwise, and whether recovery upan such amounts
may be or hereafter may bacorna barred by arly statute of Iimrrauons and whether the obligation to repay such amounts
may be or hereafter may becoma otherwrse unenfcrceabie f the Lender is required 1o give notice of the right to cancel
under Truth in Lending in conpnection WJth apy additional loans axtensions ot gradit and other liabilities or obligations of
Grantor to Lender, then this Deed of Trust ‘shall not secure additional loans or obligaticns unless and until such notice is
given. e

Grantor hereby assigns as security to Lender, all. of Grantor s right, title, and interest in and tc all leases, Rents, and
profits of the Property. This assignmerit is redorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust, Lender grants to
Grantor a license to collect the Rents and prafits, which' license may be revoked at Lender's option and shall be
sutomatically revoked upen acceleration of alk OF part of 1he Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSLGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE {A] PAYMENT OF THE INDEBTEDNESS AND [B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANGE. Except as otherwise providad i this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due,and-shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the, -Re'.ated"Docurnents

POSSESSION AND MAINTENANCE OF THE PROPERTY. - Grdntor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grédfitor may {1) remain in passession and
control of the Property; (2} use, operate or manage the Prc)perty and- {3} collect the Rents from the Property
(this privilege is & license from Lender to Granter automatically’ revoked upen default). The following pravisions
relate to the use of the Property or to other limitations an the Prcpertv The Real Property is not used principally
for agricultural purposes, :

Duty to Maintain. Grantor shall maintain the Property in gnod cond fon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. : .

Nuisance, Waste. Grantor shall nct cause, conduct or permit any nu'is'"ance norﬂ:_ciamrnit, permit, or suffer any
stripping of or waste on ar to the Property or any portion of the Property Wrthotjt limiting the generality of the
foregoing, Grantor will not remave, or grant to any other party the right:to:remove; apy timber, minerals {including
ail and gas), coal, clay, scoria, soil, gravel or rock products without Lender § pnor writtery consent,

Removal of Improvements. Grantor shall not demalish or remove any impr@vements frorn the Real Property
without Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may regquire
Grantor to make arrangements satisfactory to Lender to replace such Improvements with 1mpmvements of at least
equal value. £ :

Lendsr's Right to Enter. Lender and Lender's agents and representatives may c'ntér up"rin the R'é:'al Property at all
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. L

Compliance with Governmental Requirements. Grantor shall promptly comply, ahd 'Shall' promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever Anhe rent; lease or
otherwise use or occupy the Property in any manner, with all faws, ordinances, and regulations,, ndw gt hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Praperty.. Grastor may-tontest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding; inclyding
appropriate appeals, so leng as Grantor has notified Lender in writing prior to daing so and s¢ leng as; in-Lender’s
sole apinion, Lender's interasts in the Property are not jeopardized. Lender may require Grantor o post adequate
security or a surety bond, reascnably satisfactory to Lender, to protect Lender's interest. £ .

Duty to Protect. Granter agrees neither to abanden or leave unattended the Property. Grantor éhiil] dD 'all' other™,
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property. ;

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due anci pé'yabie.;al]’
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Note or other dacument .+
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer;
without Lender's prior written consent, of ali or any part of the Real Property, or any interest in the Real Praperty. A
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, heneficial or equitable; whether valuntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
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' sale a srgnment or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
ether méthod of conveyance af an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The fallowing provisions refating to the taxes and liens on the Property are part of this Deed of
Trust:

ff-Payment Grdntor shall pay when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
charges fingluding water and sewer], fines and impositions levied against or on account of the Property, and shall
pay ‘whan due 4l glaims for work done on or for services rendered or material furnished to the Property. Grantor
shéll-maintajn the: .Property free of all tiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as ctherwise provided in this Deed of
Trust, . B s

Right to Contest Grant‘br may withhold payment of any tax. assessment, or claim in connection with a good faith
dispute over the obligation:to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result’of nanpaymant Grantor shall within fifteen {15] days after the lian arises or, if a lien is filed,
within fifteen (15), days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with kehderdash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to disgharge the lien plus any costs and permissible fees, or other charges that could accrue as a
result of a foreclosure or_sale“under the lign. In any contest, Grantor shall defend itself and Lender and shali
satisfy any adverse Judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bOnd furnlshed in the contest proceedings.

Evidence of Payment." Grantor shall uppn demand furnish to Lender satisfactory evidence of payment of the taxes
of assessments and shall amhanze the appropriate governrnental official to deliver to Lender at any time a written
statemnent of the taxes am::l assessments against the Praperty.

Natice of Constructian. GranLor shall” n(ltlf\,( Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any__matenals ard supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on accalnt'of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances sa‘tlsfactory to Lender that Grantor can and will pay the cost of such
improvements. . :

PROPERTY DAMAGE INSURANCE. The followmg pra\nsaons relating 10 insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall-x_prp"cure a_.nd:'maintain policies of fire insurance with standard extended
coverage endarsements on a replacement basis for the full insurable value cavering all Improvements on the Real
Property in an amount sufficient to avoid @application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with suth-0thet hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, Goverages and Lasis reasonably acceptable to Lender and issued by a
company or companies reasonzbly acceptable to Lender., Grantor, upan request of Lender, will deliver to Lender
from time to time the policies or certificates okirsurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished withiout at least.fen (10) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in faver of Lender will not be impaired
in any way by any act, omission or default of Granter or any gther person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to abtain and maintain Federal Flood ldsufance, if gvailable, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard ared, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the" maximum, poelicy limits set under the National Flocd
insurance Program, or as gtherwise required by Lender, and-to. -maintain sut:h insurance for the term of the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make pmm‘ of lass if Grantor fails to do so within fifteen (18} days of the:casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the. proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of’ any lien-affecting the Property, or the restcration
and repair of the Property, 1T Lender elects to apply the proceeds. to Testoratien-and repair, Grantor shall repair or
replace the damaged or dostroyed Improvements n a manner satlsfactory to “Lender. Lender shali, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the. proeeads for the reasonable cost of
repair or restaration if Grantor is not in default under this Deed of Trusty Any ptogeeds which have not been
disbursed within 180 days after their receipt and which Lender has not: committed to the repair or restoration of
the Property shall be used first to pay any amount awing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance ‘6t the Indebtedness. If Lender hokls
any proceeds after payment in full of the Indebtedness, such proceeds shal"be i}ald wnhout interest to Grantor as

Grantor's interestis may appear.

LENDER'S EXPENDITURES. |If Grantor fails (A} to keep the Property free of all taxes, l_i-ehs, ‘security interests,
encumbrances, and othar claims, (B) to pravida any required insurance on the Praperty; or €} 10 make repairs 1o the
Property then Lender may do so. If any action or proceeding is commenced that Wwolld miterially ‘affect Lender's
interests in the Property, then Lender on Grantar's behalf may, but is not required toj-take any action that Lender
believes to be appropriate to protect Lender's interests. Al expenses incurred or paid by Lendet foi-such purposes will
then bear interest at the rate charged under the Note fram the date incurred or paid by Lendet o the date ofrepayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's optios; will ; HAYT be payahle on
demand: (B) be added to the balance of the Note and be apportioned amang and be payable with. hy istallment
payments to become due during cither (1) the term of any applicable insurance policy; or (2}, thé remaining term of
the Note; or {C) be treated as a bHalloon payment which will be due and payable at the Note's matdrity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be.in add"ition'to' any
other rights or any remedies to which Lender may be entitled or acgount of any default. Any such actlon by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise wouid have had

WARRANTY; BEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Dee
of Trust:

Titla. Grantor warrants that: {a) Granter halds gocd and marketable title of record to the Property ir ;--fae sih’{plé:,
frea and clear of all liens and encumbrances other than those set forth in the Real Property description, ér in”apy’

title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in caphection
with this Deed of Trust, and (b} Grantor bas the full right, power, and autharity to execute and deliver this Deed ef- L

Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defendi ._tﬁ:'e
title to the Proparty against the lawful claims of all persons. In the event any action or proceeding is commenced

that questions Grantor's title or the interest of Trustee ar Lender under this Deed of Trust, Granter shall defend the "
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/ ; attign at Grantor's expense. Grantor may be the nominal party in such praoceeding, but Lender shall be entitied to
S+ participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Graptor-will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time

’ to permrt such participation,

:,Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with alf
i existing appllcable laws, ordinances, and regulations of governmaental authorities.

:Sur\rlval of Promlsas All pramises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the’exedution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and-etfect unt|l such time as Grantor's Indebtedness is paid in full,

CONDEMNATION The folko\mng provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedmgs I any’ proceedlng in condemnation is filed, Grantor shall promptly notify Ltender in writing, and
Grantor shall premptly take such steps as may be necessary to defend the action and obtain the award. Grantar
may be the nominal party. in such preceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counse! of its own chaice all at Grantor's expense, and Grantor will deliver or
cause to be delivefed fo Lender such instruments and documentation as may be requested by Lender from time to
time to permit'sich part:clpatlon

Application of Net Proceeds M a1| of any part of the Property is condemned by eminent damain proceedings or by
any proceeding or purchase in ltey of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the eward be” appiled to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the awatd.shalf meain-the: award after payment of ali reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender’in conhettion with the condemnation.

IMPOSITION OF TAXES, FEES A"ND GHA'ﬁGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges dre a-part of this Deed of Trust:

Current Taxes, Fees and Charges Upon faquest by Lender, Grantor shall exccute such decuments in addition to
this Deed of Trust and take whatevér other action is requested by Lender to perfect and continue Lender's lien on
the Aeal Property. Grantor shalt'reimiburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting .or conmnumg ‘this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recordlng or registering this Deed of Trust.

Taxes. The following shall constitiute taxes to which this saction applies: (1) a specific tax upon this type of

Deed of Trust or upon all or any part of the SIndebtetdness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or reguired to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any pomon af the Indebtedness or ¢n payments of principal and interest made by
Grantor. S

Subsaquent Taxes. [f any tax to which this Section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect ‘asian Event of Default, and Lender may exercise any ar all of its
available remedies for an Event of Default as prav:ded below: tnless Grantor either (1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided abovg in the Taxes and Liens section and depasits with
Lender cash or a sufficient corporate surety bond or other"seedrit’y s‘atisfacmry to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fellowmg pro\nsmns relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute 'a Sec'Uritxf Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights™of.a secured par1y under the Uniform Commercial Code
as amended from time to time.

Security interest. Upon request by Lender, Grantar shall take 'whatever a_&:ti'on is requested by Lender to perfect
and continue Lender's security interest in the Personal F’roperty in additign to recording this Deed of Trust in the
real property records, Lender may, at any time and without" further duthorization from Grantor, file executed
counterparts, copies or reproductlons of this Deed of Trust as™=a fmancmg statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest., Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon defauit Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place’ ‘reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after recelpt of wrltten demand from Lender to the
extant permitted by applicable law. :

Addresses. The mailing addresses of Grantor (debtor) and Lender (s'ecured pﬂrfy} from which information
concerning the security interest granted by this Deed of Trust may be cbtained (each as reqmred by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions reIa?tin‘_g to .
attorney-in-fact are a part of this Deed of Trust: o e

Gr__thér assurances and

Further Assurances. At any time, and from time to time, upon request of Lender, Graritor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or ta Lender's designee; and-wfen requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such'times and in-such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust; securltv ‘desds, security
agreements, financing statements, continuation statements, instruments of further assurance,, certlfrcates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to.effectfuate, cetmplete,
perfect, continue, or preserve {1}  Grantor's obligations under the Note, this Deed ot Tryst, ahd the Related
Documents, and (2} the liens and security interests created by this Deed of Trust as first and priarliers on.the
Property, whether now cwned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in wrltmg, Grantor shall reimburse Lender for all costs and expenses incurred in connecﬂon wrth ‘thig
matters referred to in this paragraph. s 2

Attorney-in-Fact. if Grantor fails to do any of the things referred to in the preceding paragraph, Lender mav dpssn
for and in the name of Grantor and at Grantor's expense. For such purpeses, Grantor hereby wrevocably appmnts
Lender as Grantor's attorney-in-fact for the purpose of making, executung, delivering, filing, recording, and.doin

other things as may be neceasary or desirable, in Lender's sole opinion, to accomplish the matters referred to'in
the preceding paragraph.

FULL PERFORMANCE. [f Grantor pays all the Indebtedness when due, and otherwise performs all the oblrgatlons,-:-'"
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for, full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
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Gran_tﬂr;__if"’permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
:t'egany entitled thereto”, and the recitals in the recenveyance of any matters or facts shall be conclusive proof of the
-truthfulness of anv such matters or facts.

“EVENTS oF DEFAULT At Lender's option, Grantor will be in default under this Deed of Trust If any of the following
happen

:f'Pavment Default Grantor fails to make any payment when due under the Indebledness.

Break_' O-ther Promrges. Grantor hreaks any promise made to Lender or fails to perform promptly at the time and
t:rir:tly in- the magpner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compltance Defauit. .Failure ta comply with any ather term, obligation, covenant or condition contained in this
Deed of Trust the Note or in any of the Related Documents.

Default 6n QOther, Payments Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or msuranoe et any other payment necessary to prevent filing of or to effect discharge of any lien,

Default in Favor, of Th|rd Part:es Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales: agreement or any other agreement, in favor of any other creditor or person that may materially
affect any of Grantor S propuw or Granter's ability to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under thrs Deed of Trust or any of the Related Documents.

False Statements. Any, representatron or statement made or furnished to Lender by Grantar ar on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furmshed . 3

Defective Collateralization. Thrs Deed:of Trust or any of the Related Documents ceases to be in full force and
effect (inciuding failure of any collateral document to create a valid and perfected security interest or lien} at any
time and for gny reason. - - S

Death or Insolvency. The deuth Df any Grantor the insolvency of Grantor, the appointment of a receiver for any

part of Grantor's property, any asmgnment far the benefit of creditars, any type of creditar workout, or the
commencement of any proceedtng upder any bankruptcy or insclvency laws by or against Grantor.

Taking of the Property Any credltor o governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender hassa lien.” This includes taking of, garnishing of ar levying on Grantor's
accounts with Lender. However, if’ Grantor disputes in good faith whether the ¢laim on which the taking of the
Property is based is valid or reasonable;. and’ if Graritor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond sat|sfactorv to’Lender to satisfy the claim, then this default provision wili not
apply. L

Breach of Other Agreement. Any breach By[,.Gramor under the terms of any aother agreement between Grantor and
Lender that is not remediad within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligatian of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precedlng events occurs with respect to any guaranter, endorser, surety,
or accemmadation party of any of the Indebtedriess or any guarantor endarser, surety, or accommodation party
dies or becomes incompetent, or revokes or dlsputes the vahdltv of, or liability under, any Guaranty of the
Indebtednass. :

nsecurity. Lender in good faith believes itself insecurs,

Right to Cure, If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a hreach af the same arovision of this Deed of Trust within the' precad'.ng twelve (12) months, it may be cured if
Grantor, after Lender sends written notice to Grantar demandrng cure.of such default: (1} cures the default within
fifteen {15} days; or (2) if the cure requires more than fifteen (Y5)'days, immediately initiates steps which Lender
deerns in Lender's sole discretion to be sufficient to cure the éefault and thereafter continues and completes all
reasanable and necessary steps sufficient to produce comphance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours.under this’ Deed of Trust, at any time thereafier,
Trustee or Lender may exercise any one or mare of the following rights and_remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulatlve and .may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender fromiusing any other remedy. If
Lender decides to spend maney or to perform any of Grantor's obligation$ under this. Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right 1o dectaro Grantor in, defau'.t and to exercise
Lender's remedies. .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre Indebtedness immediately
due and payatzle, including any prepayment penalty which Grantor would be requrred 1o pay.

Foreclosure. With respect to all or any part of the Real Praperty, the Trustae shaﬂ have the nght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right .6 foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law:

UCC Remedies. WAth respect to all or any part of the Personal Property, Lender shall have al] the rlghts and
remedies of a secured party under the Unifermm Commercial Code. : PR

Collect Rents. Lendar shall have the right, without notice 1o Grantor 1o take possessmn of and r‘naﬂage the
Property and coliect the Rents, including amounts past due and unpaid, and apply the net procaeds over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require-any t&nant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rentg are colletted by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact ta endorse instruments réceived.in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Pavments by tenants

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments dre
made, whethar or not any proper grounds for the damand existed. Lender may exercise its ri"g_hts urider thi. k
subparagraph cither in person, by agent, or through a receiver. ’ 3

Appoint Receiver, Lender shall have the right 10 have a receiver appointed to take possession of all of- any pa i
the Property, with the power 1¢ protect and preserve the Property, to operate the Property preceding or pendmg" ;
foreclosure or sale, and to collect the Rents fram the Property and apply the proceeds, over and above the'cost of .
the receivership, against the Indabtedness. The receiver may serve without bond if permitted by law. Lender’s” |
right ta the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the__,--"
Indebtedness by a substantial amount. Employment by Lender shall not disqualify 2 person from serving s 3
receiver,

Tenaney at SuHferance. |f Grantor remains in possession of the Property after the Property is sold as provided . )

MR
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; '_gbé;xfg‘“ or Lender otherwise becomes entitled to possession of the Property upcn default of Grantor, Grantor shall

.+ bgcome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's aption, either i1

_~pay.a-feasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender

:,Other Remedlas Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
of available at law or in equity.

'Ncmce of Sale Lender shall give Grantor reasonable notige of the time and place of any public sale of the Persanal
Pfoperty of of the time after which any private sale or other intended dispositicn of the Personal Property is to be
made.- Reasonabl_e netice shall mean natice given at least ten (10) days before the time of the sale or disposition.
Any sale 61 thg Persdnal Property may be made in conjunction with any sale of the Real Property.

Safe of the Property.- To the extent permitted by appiicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all ar any
part of the Property-together or separately, in one sale ar by separate sales. Lendar shall be entitled to bid at any
public sale on all or ariy gortion of the Property.

Expenses. |f Lenderinstitites any suit or action to enforce any of the terms of this Deed of Trust, Lender shali ba
entitled to recover such.sum.ds the court may adjudge reasonable. Whether or not any court action is involved,
and to the extent not prghibitéd by law, all reascnable expenses Lender incurs that in Lender's opinion are
necessary at any time forthe protection of its interest or the enforcement of its rights shail become a part of the
indebtedness payable on demand-and shall bear interest at the Note rate from the date of the expenditure until
repaid. Expenses govered- by thlS ‘paragraph include, without limitation, however subject to any limits under
applicable law, Lendér’s experises for bankruptcy proceedings (including efforts to modify or vacate any autoematic
stay or injunction), appeals,’and any: anticipated postjudgment collection services, the cast of searching records,
obtaining title reports liniclyding foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permmed by applicable law. Grantor alsc will pay any court costs, in addition to
all ather sums provided by law ’ :

Rights of Trustee, Trustee shall have aﬂ of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRL_JS_TEE. The-$ailowing provisions relating ta the powers and obligations of Trustee
{pursuant to Lender’s instructions) are’parg o-f"thjs ;D'egd of Trust:

Powers of Trustee. In addition to all.powers‘of:Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the:Property upon the written request of Lender and Grantor: {a) join in
preparing and filing @ map or plat of the-Re&l Propérty, including the dedication of streets or other rights to the
public; {b} join in granting any easement or creating any restriction on the Real Property; and {c) join in any
subardinatien or other agreement affectmg ‘thiss ‘Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obl.|gated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or prodeeding in which Grantor, Lender, or Trustee shalt be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all qualifications r"e-_qUired for Tr__us't'ee under applicable law. in addition to the rights
and remedies set forth above, with respect to all ar any par't of the Property, the Trustee shall have the right to
fareclose by notice and sale, and Lender will have the nght 1o foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by apphcabie law,

Successor Trustee. Lender, at Lender's optian, may fromx time to ‘time appoint a successor Trustee to any Trustee
appointed under this Deed af Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington:” The ifistrument shall contain, in addition to all
other matters required by state law, the nameas af the 0r|gma| Lertler; Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded,” and the “‘name and address of the successor
trustee, and the instrument shall be executed and acknowladged by Leniler or its successars in interest. The
successor trustee, without conveyance of the Property, shall succeed to Al ihe title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law.; This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions far substitution.

NOTICES. Subject to applicable law, and except for notice required or allowg,d by Ié\‘.}’v,uto‘ be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation sany notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivergd, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recoghized overnight courier, or, if
mailed, whan deposited in the United States mail; as first class, cartified or registered mail postage prepaid, directed 1o
the addresses shown near the beginning of this Deed of Trust. Al copies of notices of foreclosure fram the holder of
any lienn which has priority over this Deed of Trust shall be sent to Lender's address,. s .shown near the beginning of
this Deed of Trust. Any perscn may change his or her address for notices under this Deed of Frust by giving formal
written notice to the other person ar persons, specifying that the purpose of theinétice is.to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of & scurrent address.
Subiect to applicable law, and except for notice required or allowed by law to be (}lvbn i another anner, if there is
more than ong Grantor, any notice given by Lender to any Grantor is deemed to be notide glven to aH Grantors, it will
be Grantor's respansibility to tell the others of the notice from Lender. :

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Tfus

Amendments. What is written in this Deed of Trust and in the Related Documents is Grahtor's. aptirg- agreement
with Lender concerning the matters covered by this Dead of Trust. To be effoctive, any chanfe.dr amendfient to
this Deed of Trust must be in writing and must be signed by whoever will be bound or ohilgated b\r the change or
amendment. E ; .

Caption Headings. Caption headlngs in this Deed of Trust are for convenience purposes anly and are not te be
used to interpret or define the provisions of this Deed of Trust. 5,

Merger. There shall b& no merger of the interest or estate created by this Deed of Trust with any other |nterest -or :'_
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wrltten consent
of Lender. : ;

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the 'éxte'ht nut I
preempted by foderal law. the laws of the State of Washington without regard to its conflicts of law prov1s;ans :
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

Joint and Several Liability. All abligations of Grantor under this Deed of Trust shall be joint and several, and all o
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; '_g_efé_rfe,‘hces te Grantor shall mean each and every Granmtor.  This means that each Grantor signing below is
< responsibie for alt obligations in this Deed of Trust.

~NoWaiver by Lender. Granter understands Lender will not give up any of Lender’s rights under this Deed of Trust
witass Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Aender has:given up that right. |f Lander does agree in writing to give up one of Lender's rights, that does not
:mean Grantor will not have to comply with the other pravisions of this Deed of Trust. Grantor also understands
'that if Lender daes caonsent to a request, that does not mean that Grantor will not have to get Lender's consent
agam if-the’ S|tuat|on happens again. Grantor further understands that just because Lender consents to one or
mbee of.Grantoris requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor wawes presentment, demand for payment, protest, and notice of dishanor.

Ssverabﬂrty {f a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by ‘itself will ‘not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prowsnons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid ar unen«forceable

Succ0550rs and” Assngns Sdbject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this D ed of Jrust skall:be ‘Binding upon and inure 1o the benefit of the parties, their successors and assigns. |f
ownership of ¥+ Prqperty baéormes vested in a persan other than Grantor, Lender, without notice to Grantor, may
deal with, Grantag's spceessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
axtension without r’eleasmg Grantor from the obligations of this Deed of Trust or liahility under the Indebtedness.

Time is of the Essence Aime |s af. the essence in the performance of this Deed of Trust.

Wawer of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFIMITIONS. The foliowing words shan have the following meanings when used in this Deed af Trust:
Beneficiary, The word ” Benehmaw means Sumrnit Bank, and its successors and assigns.

Borrower. The word "Barrower”. ma fis BOBBY D SMITH and MARY K SMITH and includes all co-signers and
co-makers signing the Note and 3ll thelr successars and assigns.

- Deed of Trust., The words "Deed of Trusr" r'nean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assmgnment and “security interest pravisions relating to the Persona! Property and
Rents. .

Event of Default. The words "Evant of Default meé'r\sany of the events of default set forth in this Decd of Trustin
the events of default section ol this Deed of Trust.

Grantor. The word "Grantor" means BOBBY.D SMITH and MARY K SMITH.

Guaranty. The waord "Guaranty” means the gua_r__antv from guarantor, endorser, surety, or accommedation party to
Lender, including without limitation a guaranty pfall or part of the Note.

improvements. The word "Improvements™ méari's alf existindand future improvements, buildings, structurss,
mobile homes affixed on the Real Property, facilities, addn:rons, replacements and other construction on the Real
Property. e

Indebtedness. The word “Indebtedness” means all prlncmal mté!rést and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions far the Nate or Related Docdments and any amounts expended or advanced by
Lender to discharge Grantor's obligations aor expenses mcurred by Trustee or Lender to enforce Grantor's
abligations under this Deed of Trust, together with interest on such-dffounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Crass-Collateralization provision of this Deed of Trust. : ;

Lender. The word "Lender™ means Summit Bank, its successors eind ass,irg':hsf The words "successors or assigns”
mean any persen or company that acquires any interest in the Note -

Note. The word "Note" means the promissory note dated February 8, 2010, in the original pringcipal
amount of $245,539.05 from Grantor to Lender, together with all rengvals of, “extensions of, modifications
of, refinancings of, consoclidations of, and substitutions far the promissory ndte or agieement.

Personal Property. The words "Parsonal Property” mean all equipment, fixtures, and _ather articles of personal
property naw or hereafter owned by Grantor, and now or hereafter attached, or affixed to the Real Property;
together with all accessions, parts, and additions to, all roeplacemamts of, “and: all substitutions for, any of such
praoperty; and together with all issues and profits thereon and proceeds (including without I|m|tat|on all insurance
praceeds and refunds of premiums) fram any sale or other disposition of the Propertv g

Property. The word "Properiy” means coilectively the Real Property and the Persanal Propert i

Real Praperty. The words "Real Property” mean the real property, interests and rlghts as furthe de%crlbed in this
Deed af Trust. P

Related Documents. The words "Related Documents” mean all promissory notes_,..:"cr_edif a'greqments, lpan
agreements, guaranties, security agreements, marigages, deeds of trust, security deeds;. gollateral.nicrigages, and
all other instruments, agreements and documents, whether now ar hereafter existing, execyted in cofingction with
the Indebtedness; provided, that the environmental indemnity agreements are not "Rel'ated Documcnts and are
not secured by this Deed of Trust. S Y

Rents. The waord "Rents” means all present and future rents, revenues, incoms, issues, rc":iy.a'ﬁies, 'prcifit's; and
ather benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose marlmg ‘lddress IS P. 0 .
BOX 445, BURLINGTON, WA 98232 and any substitute or successor tfrustees. .
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
-KGRANTOR AGREES TO ITS TERMS.

GRANTOR
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7 “11,OF was®
On this day before me, the under5|gned Notary Public, personally appearsed BOBBY D SM“HM&\YB}KFY K SMITH,
husband and wife, personally known tosme-or proved to me on the basis of satisfactory evidence to be the individuals
described in and who executed the Deed ‘of Trust,.and acknowledged that they signed the Deed of Trust as their frea
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and valuntary act and deed, for the uses and purposes:therein mentioned.

Given under my hand and official seal thl_s e é*ﬁ day of E EBQ“)“L”\ , 20 1Q
By < . NAJ A Residing é“‘““"ﬂ‘“ﬂ \ WA
Nofary Publlc in énd for\the State of WA . My commission e"pir“’é /n L /\ L

REQUEST FOR FULL RECON’VEYANCE

To: Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing te you, to reconvey- WIthQUt warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. i

Date: ;f‘ _::" _Be_'neficiary:
' s By:
Tt
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