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DEED OF TRUST

DATE: February 5, 2010

Reference # (if appllcable} _. Additional on page
Grantor(s): '
1. THE SUFiVlVORS TRUST AND THE EXEMPTION TRUST DESIGNATED IN THE

THOMSON FAMILY TRUST DATEl MARCH 28, 2001

Grantee(s)
1. PEOPLES BANK ;
Z. Land Title Co. of Skagtt Countv, Trustee

Legal Description: PTN NW 1/4 OF SE ‘Ii4 24 35 1 E W.M. {AKA LOT b, SP#ANA-03-003)
e Additional on page

Assessor's Tax Parcel ID#: 3501 24-0'-,95’_3_--0400 P121099

THIS DEED OF TRUST is dated February 5, 2010.~_~_aii'!d'ng BLAKE A THOMSON, AS TRUSTEE
OF THE "SURVIVOR'S TRUST" AND THE EXEMPTION TRUST" DESIGNATED IN THE
THOMSON FAMILY TRUST DATED WMARCH 29, 2001 {"Grantor"); PEOPLES BANK, whose
mailing address is ANACORTES OFFICE, 911 11th - STREET ANACORTES, WA 98221
(referred to below sometimes as "Lender” and sometimes as .'Beneficiary"); ‘and Land Title Co.
of Skagit County, whose maliling address is 111 E. George Hopper Rd, Buwilington, WA 98233
(referred to below as "Trustee"). P -
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S DEED OF TRUST
" Loan No: 5716711-1 (Continued) Page 3

; :'ioregomg, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
'ou anhd gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

vﬂemoval “of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property

©without” Lender s priof written consent. As a condition to the removal of any Improvements, Lender may require
_Grfmtor to make arrangements- satisfactory to Lender to replace such lmprovements with Improvements of at least
iequal value:

'Lender s nght to_ Enter. Lender and Lender's agents and representatives may entar upan the Real Property at all
reasonable -times ‘to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the ierms and conditions of this Deed of Trust.

Compllance with ‘Governmental Requirements.  Grantor shall promptly comply, and shall promptly cause
complighce” by Al agents, tenants or other persons or entities of every nature whatsoever who rent, lgase or
otherwisé use or.occupy.the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all govemmental authorities ‘applicable to the use or occupancy of the Property, Grantor may contest
in good faith any-such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, sq long ‘as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender’s iterésts in the Property are not jeopardized. Lender may require Grantor 10 post adequate
security or a stirety bond; reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor: agrees neither to abanden or leave unattended the Property, Grantor shall do afl other
acts, in addition to thoge acts set- forth above in this section, which from the character and use of the Property are
reasonably necessary to. protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDEP- Lender may, at Lender's option, {A) declare immediately due and payable ail
sums secured by this Deed of Trust or {B] increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and i impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender’s prior written consént, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer* nigans the canveyance of Rea) Property ar any right, title or interest in the Real Property;
whether legal, beneficial or equitabie: whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for .deed, leasehgld interest with a term greater than three {3} years, lease-aption
cantract, or by sale, assignment, or transfer of-dhy beneficial interest in ar to any land trust holding title to the Real
Property, or by any other method of conveyange of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is pl’Ohiblted By federal law or by Washington law.

TAXES AND LIENS. The following prowsuons relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in ali events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and |mposmons levied against or on account of the Property, and shall
pay when due all claims far work done on &r for services rendered or material furnished 1o the Property. Granter
shall maintain the Property free of all liens hawng priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessmems not dus and except as otherwise provided in this Deed of
Trust. L S

Right to Contest. Grantor may withhold payment of any tax, as"seésment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeupardlzed If a lien arises of
is filed as a result of nonpayment, Grantor shall within flfteen (1B} days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amgunt sufficient to discharge the fien plus any costs and Attorneys: faes,. or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor.shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Pmperty Grantnr shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental.. ofﬂcra! tg *dehver to Lender at any time a wiitten
statement of the taxes and assessments against the Property. '

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days’ before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any ‘mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or matefials. Grantor will upen request of Lender
furnish to Lender advance assurances satisfactory to Lender that Gfantor can and w:ll pay the cost of such
improvements. ’

PROPERTY DAMAGE INSURANCE., The following provisions relating to insuring the Propertv are a part ot this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire msurance “with standard extended
coverage endorsements on a replacement basis for the full insurable value covering..alt !mprovemems on the Rea!
Property in an amount sufficient to avoid application of any ceinsurance clause, ‘and with a‘standard mortgagee
clause in favor of Lendar, together with such other hazard and liability insurance as Lender maytedsonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and jssued by a
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender will dehver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, |nc|udmg stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days prior written notice 1o Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lendar WI|| ot befimpaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Propertv be lpcated in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard atea,
Grantor agrees to abtain and maintain Federal Flood Insurance, if available, within 45 days after motie&'is’ gwen by
Lender that the Property is located in a special flood hazard area, for the maximum amount of Bcr[rower s crédit
line and the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum -,

policy limits set under the Natianal Flood Insurance Program, or as otherwise required by Lender, and to malnta n
such insurance for the term of the loan. .

Application of Proceeds. Grantor shall promptly notify Ltender of any ltoss or damage 1o the Property. Lender ¥ oo
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not.tendgr’ g

security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repait of the Property. 1 Lender elects to apply the proceeds to restoration and repair, Grantor shall repairor
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon

satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of '

AN

Skagﬂ County Audltor
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o DEED OF TRUST
t:_oén'_f;No: 5716711-1 {Continued) ' Page 5

'remove sever or detach the Personal Praperty from the Property. Upon default, Grantor shall assemble any
~Paesonal Proparty not affixed to the Property in a manner and at a place reasonably convenient 1o Grantor and
Lénder-and make it available to Lender within three (3] days after receipt of written demand from Lender to the
S extent, permrtted by applicable law.

_Addfesses “The mailing addresses of Grantor (debtor] and Lender (secured party) from which information
‘fconcerning ! the security interest grantad by this Deed of Trust may be obtained {each as required by the Uniform
'Cemmercral Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACY. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances‘ At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver‘ar. Witk cause 1d be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Landet, ‘cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Leéndgr may-teem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fmancrng statements, continuation statements, instruments of further assurance, certificates, and
other documenis as-may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or praserve’ {1} Borrower's and Grantar’s obligations under the Credit Agreement, this Deed of
Trust, and the Related:Diocumants, and (2) the liens and security interests created by this Deed of Trust as first
and prior liens on the Property, invhether now owned or hereafter acquired by Grantor. Unless prohibited by law or
Lender agrees to the cohtraiy in writing, Grantor shall reimburse Lender for all costs and expenses incuired in
connection with the rnatters referred 1o in this paragraph.

Attorney-imFact If Grantor farls to"do: any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary ar desrrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. - E

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, terminates the credit hine account,
and Grantor otherwise performs all the obligatrons lmpcsed upan Grantor under this Deed of Trust, Lender shall execute
and deliver to Trustee a request for full reconvayance and shall execute and defiver to Grantor suitable statements of
termination of any financing statement.ed filg. evidehceing Lender's security interest in the Rents and the Personal
Property. Any reconveyance fee shall be patd by Grantor, if permitted by applicable law. The grantee in any
reconvayance may be described as the "persgn el Persans. legally entitled thereto”, and the recitals in the reconveyance
of any matters or facts shalt be conclusive proof of the truthiulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if anpy of the following happen: {A) Grantor
commits fraud or makes a material misropresentation.at any time in connection with the Credit Agreemant. This can
include, for example, a false statement about Borrowar's or Grantor's income, assets, liabilities, or any other aspects of
Barrawer's or Grantor's financial condition. {B) Borrower does not mest the repayment terms of the Credit Agreement.
{C) Grantor's action of inaction adversely affects the: collateral or Lender's rights in the collateral. This can include, for
example, failure to maintain required insurance, waste'or destructive.use of the dwelling, failure to pay taxes, death of
all persons ligble on the account, transfer of title of sale of the'dwelling, creation of a senior lien on the dwelling
without Lender's permission, foreclosure by the holder of another llen or the use aof funds or the dwelling for prohibited
pUrposes. g L

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Detault 'occurs_aunaer this Deed of Trust, at any tima thereafter,
Trustee or Lender may exercise any one or more of the folloiinrfng righté and remedies:

Election of Hemedies. All of Lender's rights and remednes wﬁl be“clmulative and may be exercised alone or
together. An election by Lender to choose any one remedy will -Aot-bar.Lender from using any other remedy. If
Lender decides 1o spend maney or to perform any of Granter's oblrgatrons under this Deed of Trust, after Grantor's
failure 1o do so, that decision by Lender will not affect Lender’s right ta decfare Grantar in default and to exercise
Lender's remadies. :

Accelerate Indebtedness. Lender shali have the right at its optib.n 1o dec
due and payable. o

Foreclosure. With respact to all or any part of the Real Property, the Trustee shaﬂ have the right 1o exercise its
power of sale and to foreglose by notice and sale, and Lender shalt have the’ rrght to foreclose by judicial
foreclosure, in eithar case in accordance with and to the full extent prowded by apphcable law,

UCC Remedies. With respect to all or any part of tha Personal Property, Lender shatl have all the rights and
remedies of a secured party under the Uniform Cammercial Code. .

"r'e_tb__e entire Indebtedness immediately

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds
over and above Lender's costs, against the Indebtednass. In furtherance of thig right, Lender ray fequire any
tenant or other user of the Property to make payments of rent of use fees directhy, 16 Lende 4t the Rents are
collected by Lender, then Gramtor irrevocably designates Lender as Grantorls attorney—rn -fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the” same: ‘and collect the
proceeds. Paymants by tenants of other users to Lender in response to lender's, sdemiand” shall _satisfy the
otligations for which the payments are made, whether or not any proper grounds for the emand exrsted Lender
may exercise its rights under this subparagraph either in person, by agent, or through a recelver :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or anv part of
the Property, with the pawaer te protect and preserve the Property, o operale the Property pregeding.or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the !ndebtedness. The receiver may serve without bond if permitted by Iaw .Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the PrOpertv exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from, serying as a,
receiver., -

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold es pro'i.'ided
above or Lender otherwise becornes entitled to possession of the Property upon default of Borrower or-Grantor;

Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lénder's S
option, either {1} pay a reasonable rentat for the use of the Property, or {2) vacate the Property |mmedrately""

upen the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agraement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personaix_x_;r-"'

AR

skagit County Auditor
2/8/2010 Page 5 of 8 9:37AM




Wvige 8 o9 abed 010Z/8/Z
i0}ipny Ajunog jBeys

(i

* ié.u sé:op 18y ‘suybl ssepuat Jo auo dn anb o1 Bunum ul asube saop tepuat I By 1Ryl dn usalf sey Japus
18T Ueaus 10U fiim JyBil Aue asioioxe 0) SHWO 1o SAejap Jopus jew) 108y ey) -Bunum u os seop Jepus seajun
-Vlsnu_ 4G paac] siul sapun s3yBu s sepuet Jo Aue dn aalf 10U A 1BPUSTY SPUBISISPUN JOURID “10pUaT AQ JSAIBAL ON

18121 0 posg
%«q‘; ur'suoueﬁuqo lie 10} Bjqisuodses st mojag BuiuBis JoIuRID yoES lEUL SUBSW Sly]  IBMOLIcg AlaAs pue yoea
ueaw (les 1amonog 01 Se0UBI4e) P pUR ‘JOJURID AJBAS DUR LIRS UBSW [|BYS JOJUBIE) O] SBIUBISLSI ||B PUe ‘[EI3AdE
ple 1uror B maqs J8NJ1 40 PESQ S JEPUN JOILBID Pue Jamollog o suonebuqo gy Ampger jeiensg pue julof

: UOIBUIYSEAR JO B1RIS ‘AIUNOT L{DYNS JO S1N0D
£ ;o uoumpsunf am 01 JgNs 0) 18anba) £,38pua uodn §881BE 10IURID) "UNSME| B SI 4iSU] §| "SNUSA 4O IMNOYD

-uoiBuryseps Jo 93815 ayl W Japus Ag pajdsooe uaseq sTY ISNIY JO PasQ SiY)
sumsmo:d M| 10 s;:n_uuoa s) o) pueBer 1noyum uolBulysepy Jo S1RIS aul Jo smel ) "me} [piapa) Ag peydwaaid
JoU JuXe aq;_o; ‘pue Japua-| 0} syqeoidde me| jeispe) Aq pawienol eq [Im 1sni)l 3o peaq syl "mel BulieachH

<y lspuan Jo
WBSU0D uauuM ayi moq;m\ Mu:redeo Aug Ul JapuaT (o Meusyq a4l 1o} 10 Ag pay swm Aue 1e Auiadold ayl vl e1e1se
10 1Sala1ul 18Yylo Aur uum 1an L. ;o paaq] Syl AQ paleesd I1e1Sa 4O 1Sl sy 4o 1eBlawl ou 8Q Jeys aiay) uet’uaw

: " "18nJ) 4o paar] §I41 4o suoisiaoid Byl aulep Jo eidierut 0} pasn
84 01 10U 8B pue A]UQ sesodmd BIUBIUAAUOD 10) BB 1sn1y) jo peag syl vl sBujpeay uondeny sBupesy uondes

: s “ewpuawe
10 abBueys eyt Aq pamﬁuqo 0 punoq 00 1M JBABOUM Ag pauBIE Bg 1SN Pue BuLM Uy 9q 18N 1SN O pesr] SIYL
o1 Juswpuswe Jo ebueys Aue-‘aarseye 8q 01 "1SnJY 10 PeBQ SIYl AQ PBISAOD SISNEW SY) BULIaIu0s Japusy Yim
wewsaiBe aus s Joyuesn§t s;uemnsoq Pareiad Byl U) pue 1SNuy SO PBRQ SIYI U} USLIA S| JBUA "STUBWIpURUIY

138hi} Jo paag sup, F:g ued B'ple SUOISIADID SnoaUBNeosiy BLIMO|I0) SY) "SNOISIAOHY SNOINYITIISIA

I9PUAT Widif 83110 BYT JO SI8U10 i) 1|8] O) AJjIGISUCdSal §,1CIUBID 8]
Y TsioweIg B 01 uaalb aou.ou 8q 01°PaLIBsp s| J01LeID Aug 01 J8pua] AQ usalf 800U AUE “JOIIBID BUD URYL BIOW
S1 BBl J ‘Jauuew Jeuloue ul wenlf 8q O] ‘merAQ pamole 1o painbal ednou Jof 1daaxe pue ‘mej aiqeojdde 01 1oalgng
*SESIPPE JUBLND S ICJURID 4O SAWNL e je-palilojw 1epusT deey o) sesube Jojueiq ‘sesodind eopou Jo4 -ssalppe
s,uosiad ayr sbueyd 03 s sonou G Jorasodind syl leyl BuiAjioeds ‘sucsiad 10 uoslad 1UIO &yl 01 @INGY LSlUIM
1eunioy Buintli Aq isniy 4o pasg s Jepun: $80110U 10} sseippe ey 4o sy sBusyd Aew uosiad Auy ‘lsnil jo paaq syl
30 BuluwmbBaqg eyl Jeau Umoys se ssasppe §,J9pusT OT:JUBS 0 JJBYS 1STuL JO PadQ SIYl JBAD Aloud sey yaym ual| Aue
}0 18P0y BYL WO 8INSODAI0) JO $80(1OU .40 saados Wy 18Ny Jo peag sl jo Buuubag ay) JeoU UMDYS S9SSRIpPE A\
ol paloanp ‘pledaid abelsod ew pasdlsiBosdd payiies 'sselo 184y SB ‘JIel 5918l Paluf) 8yl ul palisodep uaym 'papew
1 ‘do "1eunog wBiueno peziuBooes Aeuonel. B:yUm pousodep usym '(mer Ag painbes BSIMIBLLO SSBJUN) B)ILIISIBAjR]
Ag pamedal Ajjenide Usys ‘peleAisp Ajlenise. usgm amliié;m aq {jeys pue ‘Buipia w uaalB 8q |jeys 8)es jo aMou
Aue pue yneyap Jo a010U Aue uopEUUIY InOyllay BUIpR{Dur “18Ni) §0 Paag siyl Jspun usal ag ol painbas sdliou Aue
“isuuew Jelaoue u) uaalB ag vl mey Ag pamoue a0 pannbe; 201100 10} 1d99Xa puUE ‘mel aiqeaqdde ot 138lans 'SADNLON

AUOINIISYNS J0) SUDISIADIY JO4YI0 Je 10 UCISNIX2 BY) O} WIBADD
fleus as1snl| 10 uoumsqns 10} aunpasoad sty) - CME| ajgedsidde AQ pue isnil 40 peag S Wl 89)sni] Byl uodn
PoIIBlu0d saNNp pue ‘Jaaod ‘S|13 SUL ([ O] PREsONS YBUS ‘ALIBdOid aYl JO SOURABALOD INOLUUM ‘393Shil 1088939NS
By -ISBMBIUI Ul SJ0SSBHONS SN 40 Jepue Aq pebpajMoudde pue peINTexa @q ([BYS JUSWINIISU) BYl PUE ‘Soisnil
108§800NS 8Y) JO SSBIPPE PUEB JWEBU Byl Pue ‘peplisd) s 1smij 3o peag syl sseym JBquInN Biid SJ0uphy Bl
Jo abed pue %00q 5wy JOJUEID pue "891SNL) "ISpusT [BUIBLO aUL-j0 SHLIRY BUL ‘B 21B1S AqQ pasinbe: siellets JoyIo
[fe 01 Uoppe ui ‘wiedueD fieys JueWwngsy) 8yl uolBulysean }Q- Bymg, ‘A;unog LIDYNS 10 19pl0Jas 8yl 0 §ai0
8U Ul paplodas pue repuet Ag pabpajmouyoe pue papndaxa luaLUhllSUl ue Ag i1sna) lo pesaq Syl Jepun psiuodde
3918N1] Aue 01 89lsni] I0SS32INS € odde auuy o1 swn woy Aeu.u 'uondo §,lapuaT e ‘JapuaT ‘9elsni) 1085929Ng

] a]qeoudde Ag* pepmmd WaIXa [Ny 843 01 pue YUm 3auepIoaTe
Ul 95e37 49UUS Ul '3InS0j0840} {e121pn] Ag 8s0pou0) 61 yBU Byl BARY ||l 1aRUSTpUR ‘BleS pue aonou Ag 8S0(o8104
o1 b1 BUL BABY ([eyYS asisMIL sy ‘ALIBdolg A jo wed Aue 1o jje 0} 10eds2a YA ‘BA0GE YMIO} 18S S3IPBLISI pUB
s14Bu BUl 01 Uowppe uj AMme| eiqedidde Japun sarsn] oy pasinbal sum;em;n;enb |Je 108W ||BYsS 09918NI| esysnif

‘apeni) Ag bnoag s) Buipoeooid Jo uouae ayy sselun 10 ‘me| siqeaiidde Ag pennbad
ssaun ‘Aued B 89 )eys 283snJ) JO ‘JapueT ‘Jowmin yalym W Buipsesoad 1o Ugiioe Aue Jo 10 ‘usl Jo paap jsna
ley1o Aue tapun apes Buipuad e jo Aued seypo Aue Ajiou oy pejefingo: aq fou |feys-essni) AnoN o3 suoneiqQ

“ISNJ) 1O P33 SIY1 JApUN 13puat Jo 1831911 8yl JO 1SN1] 4G paa(] Syl ﬁuuaege 1uaw39159 13410 JO UDIRUIPIDYNS
Auve w wof (5} pue !Auedoid B8y Syl uc uonouisss Aue Bupesio Jo juawases Aue Guniess w wol {q) oygnd
sl o siybu Jay1o 1o sleans Jo umledpap eyl Buipnioul ‘Aladold [eayd eyl joaeld Jo dedl e Bury pue Bunedad
ur urof (g) (Jorueln pue Jepus Jo 1senbal usiilim syl uodn Aladold 8yl ol loedsal yum suonge Buimolioy syl axer
01 18mod Byl aAey jjeys ase1sni] amp} Jo Jeuiell B se Buisue aslsni| o siamod I{e ©1-uomppe, U] :e@)sni] 4O SiamOy

118N} 40 PBa(T SIYL JO yed bie (sueusm;sur §,20pusT 01 Juensind)
sarsniy jo suonedigo pue siamad auy o1 Bupejel suoisianid Buimolo) eyl "3ILSNHEL H0.SNOILYDITE0 ANV SHIMOd

"UONO8S SIYL UN LY 18S SB Japua Jo saunp pue siybu ayl to e asey uetjs '_émsm J_‘.-*f""a&._al‘énu Jo syybry

“Me| Ag PEPIACIT SWNS JGUI0 (8 03 UOMIPPE U 'S1S02 1N0a Aue Aed |1m osie 10IuRIS ave| a1qediidde Ag perliwied
Welxe auy) 0 ‘S81SNJ | By} JOf S99 PUE 'GoUBINStY S ‘sos) esiesdde pue ‘suodel si0AsaIns {slodes 2nsoas0)
Buipnoury suodey spn Buuelqo ‘spiodal Buitsiess jo 1502 Y1 'SADAIES U0ND9)0D 1uaw5pnf~1sod pajedionue
Aue pue ‘sjeadde ‘(uonuniul 10 ABLS MILWOINE AUE dledea 10 AjIpow O3 suoua Buipn)ouy) sﬁpnpgagmd Aoydnnjueg
10) sesuadxa pue $osy ,sAsuiojie Buipnjour ‘UNSME( € € 1Byl jou IO Ieylaym ‘sesuadxd :jeba) -s jepue pue
s89) ,sAauiolle §,Japus ‘me) eigesdde 19pun S1W AUR 0) 108[GNS JAASMAOY "LORBLWN] INOYNM ‘BpRjSu) ydeiBeied
si) Ag pasanon sosusdxy ‘predas nun einkpuadxe suy Jo elep Syl WL Blel Juswssiliy npag. ey)dE sese
ieaq jleys pue puewsp Lo sBjgedrd SSaUPSIGRPU| B} 40 Jied B BwoDdaq ||BYS SWYOU SH {0 JUBUEIIGIUD By J0 1524830
sit 4o uonosiosd L) 10) BN Aue le AJESSeDaU @8 UoMIdO §,15pUaT W 1Byl SINDUL JepusT sasusdxs’ s|qetivsesd,
[le ‘el AQ panqyord 1oU 1U8IXS SYl D] PUB ‘PAAIOAL) S| UONDE LIN0D AUB 10U JO I13YISUM 1eadde Aue uodn pue_
12141 18 §99} SASUIOME Se sjqeuasest ebpnipe Avw JINOS BYY SB WINS YDNS I8ACDAL O] Pajliue oq |jeys JGDUB"] asmag .
J0 paaq SIYE JO SWLST Ayl JO AUE SJ40jUD 01 UOIIDE JD NS AuB $B1NMISUL J2pUE ) sasusdxy ‘s sﬂaumuv

‘Aledoug syl Jo uontod Aue Jo |1e uo B[es oignd Aue 1e pigor o7
patliug 8q jjeys sopusl 'saES aleledas A 0 8j@s U0 U ‘Ajleiedas 10 Jaylebiol Apadolyg Ayl Jo led Aue 1o {ig (96
01 98J) 8q |[BUS J3pUST JO B8ISTL] 2] ‘SaIpawel pur s1YBU sy Buistolexe U] "pajeysiew Auedold eyl aaey Ol sIyii
\le pue AUR SEAIBM AGSIBY LOIUEBIE) PUE J8m0LDg *me) Biqeoydde Ag papuied Jueixs ayl o) -Apadolg auy jo.oeg

rAuedold jeay aul 1o ajes Aue Yy uonaunfuod ul apew aq Aew Alledold [gudssad ayl Jo B(ks Kuv ERE
“Uoinsodsip 10 gles ayl jO AWy Yy} 81015g sAep ()] ual 15e%) 18 USAIB B0V UBSW ||[BYS BVNI0U S|JEUOSEEY SpRW ¢ 1T
a8q 0} §1 ALadoig (pUeSied 41 JO LONISDOSIP Papualul 1aylo 1o 3ies aiealld Aue UdIUM JS1JE SWIl 4L JO 1O Auadosd

9 efiey {panunuon) L-LLZOLLSG :Of UBOT:

1sndi 40 d33ag



. DEED OF TRUST
* Loan'No: 57167111 {Continued} Page 7

'mean Grantor will not have to comply with the other provisions of this Deed of Trust, Grantor also understands

E ~that'if Lender does consent to a request, that does not mean that Grantor wiil not have to get Lender's consent

" afain.f-the situation happens again. Grantor further understands that just because Lender consents to one or

< mpre pf.Grantor's requests, that does not mean Lender will be required 10 cansent to any of Grantor's future
requests arantor waives presentment, demand for payment, protest, and notice of dishonor.

{,_Severablllty df a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself. will not mean that the rest of this Deed of Trusi will not be valid or enforced. Therefore, a court will
enforce.the rest. of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
in'valid of, unenf‘orcéable

Succassors and Assngns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns, ¥
ownership’ ‘of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantdr's successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension wnthout refeasmg Grantor from the obligations of this Deed of Trust aor liability under the Indebtedness.

Time is of the Essence T|me is of the essence in the performance of this Deed of Trust.

Waive Jury, A[l partles to thls Deed of Trust hereby waive the right to Ay j any action, proceeding. or

counterclaim brought by’ any party against any other party. (Initial Here

Waiver of Homestead Exemptlon Grantor hersby releases and waives all rights and benefits of the homestead
exemption laws of the: S’gate of Wash,t_pgton as ta all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followi‘ng“wdrds”s"'ﬁ'é'll“'h'a?ve the following meanings when used in this Deed of Trust:
Beneficiary. The word "Bénéficiary"_fneans PEQOPLES BANMK, and its successars and assigns.

Borrower. The word ':'Bd(rower" "'rff'ieans BLAKE A THOMSON; and THE SURVIVOR'S TRUST AND THE
EXEMPTION TRUST DESIGNATED IN THE . THOMSON FAMILY TRUST DATED MARCH 29, 2001 and includes all
ca-signers and co-makers sighing "the Credit Agreement and alt their successors and assigns.

Credit Agreement. The words "Ctedst Agregment” mean the credit agreement dated February 5, 2010, with
credit limit of $328,000.00 from Borrcwer to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, coiisalidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust, The words "Deed of Tfuét"' imean this Deed of Trust amang Grantor, Lender, and Trustee, and
includes without limitation all assagnment and secunty interest provisions relating to the Personal Property and
Rents. E !

Event of Default. The words "Event of De’fq.ult"&rh'ean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor, The word "Grantor" means THE SUFiV!VOR S TRUST AND THE EXEMPTION TRUST DESIGNATED IN
THE THOMSON FAMILY TRUST DATED MAHCH 29 2001.

improvements. The word "lmprovements” means all ex;stlng and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addltlcms, replacemer\ts and other construction on the Real
Property. r ¢

Indebtedness. The word "Indebtedness" means all 'pnhclpal |nterest and other amounts, costs and expenses
payable under the Credit Agreement or Related Doturngnts, together with all renewals of, extensions of,
modifications of, consclidations of and substitutions fof.the Credit“Agtesment or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor! ‘s’ obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, dindebtedriess includes all amounts that may be
indirectly secured by the Cross-Collateralization provisien of th:s Deed of Trust

Lender. The word "Lender” means PEOPLES BANK, its succe_ssers and assigns. The words "successors or
assigrs" mean any person or company that acquires any interest in-the. Grédit Agree‘ment

Personal Property. The words "Personal Property" mean all equipment; flxtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions 10, all replacements’ ‘of, and alf. sUbstitutions for, any of such
property; and together with all issues and profits thereon and proceeds:(including WItht’JUt limitation all insurance
proceeds and refunds of premiums} from any sale or other dispasition of the Property -

Property. The word "Property” means collectively the Real Property and the Personal Propertv

Real Property. The words “Real Property” mean the real property, interests and rlghts as further described in this
Deed of Trust. -k

Related Documents. The words "Related Documents" mean all promissory’ notes, credlt agreements, loan
agreements, guaranties, secwurity agreements, mortgages, deeds of trust, security déeds, collateralmortgages and
all other instruments, agreements and documents, whether now or hereafter existing, executed i connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, nssues royaltles, proflts and
ather benefits derived from the Property. ;

Trustee. The word "Trustee" means Land Title Co. of Skagit County, whase mailing address is 111 E George
Hopper Rd, Burlington, WA 88233 and any substitute or successor trustees. S

i
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