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"LAND TITLE OF SKAGIT COUNTY
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DEED OF TRUST

DATE: February 4, 5010_...---"

Reference # (if appllcable) Additional on page ____
Grantor(s}): '

1. YOUNGREN, BrLL £

2. YOUNGREN, A'JEAN *

Grantee{s)
1. PEOPLES BANK o
2. Land Title Co. of Skagrt County, Trustee

Legal Description: Ptn NW 1/4 Of SE 1-:’4, 34-36-3 E W.M.
Additional on page 2

Assessor's Tax Parcel ID#: 360334'4.002 0100 / P118486

THIS DEED OF TRUST is dated February 4, 2010, among BILL YOUNGREN and A JEAN
YOUNGREN, husband and wife, whose address is 571'3" CAPRICORN LANE, BOW, WA 98232
("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE. MOUNT VERNON, WA 98273 {referred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and Land Title Co: of Skagit County, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233"‘(referred- 10 below as "Trustee™}.
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DEED OF TRUST
~ Loan No: 5716742-1 {Continued) Page 3

g _séb_uri'ty or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

_4_Dl.ity=“_to._Frotect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reastnably necessary to protect and preserve the Property.

DUE QN SALE : CONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payable all
sums ‘secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
docurrient evidencingsthe Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
teanster,“WithoUt Lénder's priar written consent, of all or any part of the Real Property, ar any intersst in the Real
Property-—A "salé¢ ortransfer” means the conveyance of Real Property or any right, title or interest in the Real Property:
whether legal,"bengficial 'or equitable; whether voluntary or involuntary; whether by outright sale, deed, installmant sale
contract, land .6ontract, .centract for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, ot by sale, “assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, at by any ‘othersmethad of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such-exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS: "“Th‘_e following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: [ T S

Payment. Grantar shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including waterand’ sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for waork-done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Propefty free of all.liens having priority over or equal to the intersst of Lender under this Deed of
Trust, except for the lien- of ‘taxes.and assessments not due and except as otherwise provided in this Desd of
Trust. v LI

Right to Contast. Grantar may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the ohiligation to pay, so lorg-as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises ar, if a lien is filed,
within fifteen {15) days after Graptor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash’or.4 sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus“any costs and attorneys’ fees, or other charges that could accrue as 8
result of a foreclosure or sale undef thedién, In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before.enforcement against the Praperty. Grantor shall name Lender as an additional
obliges under any surety bond furnished. irt the contest proceadings.

Evidence of Payment. Grantor shall upon démand’ i‘u_r"nish ta Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the “gppropriatg. fovernmental official to deliver to Lender at any time a written
statement of the taxes and assessments‘against the Property.

Notice of Construction. Grantor shall natify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are 'supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender:that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Deed of

Trust. N

Maintenance of Insurance. Grantor shall procure and. maintain pelicies of fire insurance with standard extended
coverage endorsements on a replacement basis for the:full frisgrébl_g:._value covering all Improverments on the Real
Property in an amount sufficient to avoid application of “any: coinsurancé.clause, and with a standard mortgagee
clause in favor of Lender, togsther with such other hazard and ¥ability insurance as Lender may reasonably require.
Palicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon reguest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form. satisfactory to Lender, including stipulations that
covarages will not be cancelled ar diminished without at least thirty.(30) days_prior written notice to Lender. Each
insurance policy also shall include an endarsement providing that-coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Thie'Rea! Property is or will be located
in an area designated by the Director of the Federal Emergency Management Agehcy as a special flood hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available,. for the maximum amount of
Grantor's credit line and the full unpaid principal balance of any prior ligns. on the property securing the loan, up to
the maximum policy limits set under the Nationat Flood Insurance Program,-or.as otherwise required by Lender, and
to maintain such insurance for the term of the loan. Tk &

Applicatior of Proceeds. Grantor shall promptly notify Lender of any loss or daritags to the Property. Lender may
make proof of loss if Grantor fails 10 do so within fifteen {15} days of the ¢asualty. Whé_ther or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property; or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair ar
replace the damaged or destroyed Improvements in a manner satisfactory to ‘Lender. .~“Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds_.‘fbr:the'Feasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any préceeds’ which-have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount awing to Lender under this Deed of Trust,.then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. . If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without:intefest to Grantor as
Grantor's interests may appear. ST E Ry

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C) to make repairs to the
Property then Lender may do so. if any action or proceeding is commenced that would materially. affect "Lende:r"s:..
interests in the Property, then Lender on Grantar's behalf may, but is not required to, take any action: that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such.purposes will

then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date .

of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option;” will {A):"
be payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and’ be
payable with any instaflment payments to become due during either (1} the tarm of any applicable insurance policy; or
{2) the remaining term of the Credit Agreement; or {C) be treated as a ballcon payment which will be due and payable
at the Credit Agreement’s maturity. The Deed of Trust also will secure payment of these amounts. The rights provided .
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account :

L
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DEED OF TRUST
~_Loan No: 5716742-1 {Continued) Page 5

. ' _,.,on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
T ta the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
“mattars referred to in this paragraph.

._ﬁttdr'nav-in'-.Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
7 for and in‘the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints
. Lender as:Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other thmgs as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

“thie.preteding paragraph.

FULL PERFORMANGE, i Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the ohlrgatlons imposed upen Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for_full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement®opn file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall bé pald by Grantor, it permitted by applicable law. The grantee in any reconveyance may be
described as the "person :OF. persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be concluswe ‘proof.of, the truthfulness of any such matters or facts.

EVENTS OF DEFAULT Grantor wul be in default under this Desd of Trust if any of the following happen: (A} Grantor
commits fraud or makes . matenal smisrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statément about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantgr dogs not meet the repayment terms of the Credit Agreement. (C} Grantor's actien or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurarige, waste 6f ‘dgstructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title of sale of:the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. lf ap Event of Default ocours under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise an" one or. more of the following rights and remedies:

Election of Remedies. All of Lender 8 rights and remedies will be cumulative and may be exercised alone or
together. An election by Lendet tor'choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money of to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will, not affact Lender's right to declare Grantor in default and to exercise
Lender's remedies. AN N

Accelerate Indebtedness. Lender shall "ha've_-"the righ"?t at its option to declare the entire Indebtedness immediately
due and payable.

Foreclosure. With respect to all or any: part,, af' the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice’ and sale, and Lender shall have the right to foreclose by judicial
toreclosure, in either case in accordance withiand to the full extent provided by applicable law.

UCC Remedies. With respect to all or any: part of the Personal Property, Lender shall have all the rights and
ramedies of a secured party under the Uniform.Cemmercial Coc{e

Collect Rents. Lender shall have the right, wnthout notice . to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past’ dug gnd-.unpaid, and apply the net proceeds, over and
above lLender's costs, against the Indebtedness. 1n: Turtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent of use fees darectly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor 5 attornev in-fact to endorse instruments received in
payment thereof in the name of Grantor and te negotiate this“same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand-shall satisfy. the abligations for which the payments are
made, whether or hot any proper grounds for the demand emsted Lander may exercisé its rights under this
subparagraph either in persen, by agent, or through a recelver

Appoint Receiver. Lender shall have the right to have a receiver. appomted to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to-operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and dpply-the-proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve “Without bond: If permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shali not dlsquahfy a person from serving as a
receiver. :

Tenancy at Sufferance. |f Grantor remains in possession of the Propérty .after the,--Propertv is sold as provided
above o Lender otherwise becomes entitled to possession of the Property. upen default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall,.at Lender’s option, either (1)
pay a reasgnable rental for the use of the Property, or {2} vacate the Prapert ]rr"imediat‘c_ﬂf\}i ._upon the demand of
lender.

Other Remedies. Trustee or Lender shall have any other right or remedy prowded m th|s Deed of Trust or the
Credit Agreement or available at law or in equity. .

Notice of Sals. Lender shall give Grantor reasonable netice of the time and place of any, public sale of the Personal
Property ar ot the time after which any private sale or other intended disposition of the Persopal Property is to be
made. Reasonable notice shall mean notice given at least ten {10) days before the time of the: sale er disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all ngh‘ts 1o have
the Property marshalled. In exercising its rlghts and remedies, the Trustee or Lender shall be free to_sellall‘or any
part of the Property together or separately, in one sale or by separate sales. Lender shall bé enmled w b|d at any
public sale on all or any portion of the Property. . :

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of thas Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorngys' fess at. triat
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, . alf
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of’ its

interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and’ shail bear

interest at the Credit Agreement rate fram the date of the expenditure until repaid. Expenses covered by this

paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees .-
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and.any
anticipated post-judgment collection services, the cost of searchmg records, obtaining title reports (including
foreclosure teports}, surveyars' reports, and appraisat fees, title insurance, and fees for the Trusiee, 1o the extent . g

T
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DEED OF TRUST

* Loan No: 5716742-1 (Continued) Page 7

§ __,eiérﬁbtion laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFIN]TIONS The following wards shall have the following meanings when used in this Deed of Trust:

_géﬁpficia_fyﬂ.‘ The word "Beneficiary™ means PEOPLES BANK, and its successors and assigns.

-"B_dimwer.‘s, The word "Borrower" means BILL YOUNGREN and A JEAN YOUNGREN and includes all co-signers and
. o-makers:signing the Credit Agreement and all their successors and assigns.

.Credit Agreement. The words "Credit Agreement” mean the credit agreement dated February 4, 2010, with
credit limit"'of $50,000.00 from Grantor to lender, together with all renewals of, extensions of,
mbdifications of,. refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed --Q{;T"ru'ét.': _The-words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. R

Event of Default: Thé wards "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the svents of:defalilt sectionof this Deed of Trust.

Grantor. The word "Grantor” means BILL YOUNGREN and A JEAN YOUNGREN.

Improvements. The w{a'rud‘ '-"fi-nprovements" means all existing and future improvements, buildings, structures,
mobile homes affixed.on the Real.Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtadness. The ward "ihdebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Credit; Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of .and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations-under this Deed of Trust, together with intersst on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross-Collateralization. provision of this Deed of Trust.

Lender. The word "Lender” E'rweén_s\PEOHFfl__ESfBANK, jits successors and assigns. The words "successors or
assigns™ mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal ‘Property” mean all equipment, fixtures, and other articles of persanal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additiors td, all replacements of, and all substitutions for, any of such
property: and together with all issues and profits.thereon and proceeds (including without fimitation all insurance
proceeds and refunds of premiums) from“any"sg_lé or other disposition of the Property.

Property. The word "Property” means coll‘écti\fely the Real Property and the Personal Property.

Real Property. The words "Real Property"” m'e_a'n:_the real property, interests and rights, as further described in this
Deed of Trust. Y

Related Documents. The words "Related Documents:'-’f'n_')ea_n'“_all promissory notes, credit agreements, loan
agresments, guaranties, security agreements, mortgages, deeds ‘of:trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agréements are not "Related Documents” and are
not secured by this Deed of Trust. R

Rents. The word "Rents” means all present and future-rents, _éi)e_nués, income, issues, royalties, profits, and
P ' iU

other benefits derived from the Property.

Trustes. The word "Trustee” means Land Title Co. of Skagijt __C'ounty, \@r{bse mailing address is 111 E. George
Hopper Rd, Burlingten, WA 98233 and any substitute or successor trustges.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRQV?S.{ONS:OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS.

GRANTOR:

T
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" EXHIBIT A

That portlon af the Northwest Y4 of the Soutbeast Y of Section 34, Township 36 North, Range 3 East, WM,
being mom pamcularly duscnbad ag follows:

Begu:mmg at the Suuthwcst corner of said Northwest 14 of the Scatheast 14 of seid Section 34
thence North (0°42'54" Eagt along the West line thereof, a distance of 115.01 feet;
thence South 89°53'42" Eagt a-distance of 197.51 feet;

thence Norih a distance of 70.40 feet;

thence South B3°10'08" Bast a distance of 24.80 faet to the true point of beginning;
thence North 00°42'54™" East a distiance of, 165.93 feet;

thence South §9°5342" East a distance of 118,38 feet;

thence South 03°27'07" West a distarice of 4.11 feet;

thence South 84°17'44" Bast'a distance of 29:62 feet;

thence South 04°25'22” West a distance, of 36:68.feet;

thence South 85°1008" East a distance of 140.6?‘ feet;

thence South 00°58'16" West a distance of 134.33 fest;

thence Narth 85°10708" West a distance: of 285 62 feet to the true point of beginning,

SUBIECT TO AND TOGETHER WITH access and utility easernent described as follows:

All that portion of the Southeast Y of Section 34 Townsh.lp 36 \Turt.h Range 3 East, W.M., described as
follows:

Beginning at the Southwest comer of said Southeast % of Sectinn 34;

thence North 00°42'54" East along the West line thereof a distance of 3. 37 feet to the North line of the Bow
Hill County Road, said point being the true peint of beginning; =~ .~ .

thence contiruing North 00°42'34" Bast a distance of 1,265 83 faet

therice South 89°53'42" Bast a distance of 6.47 feet; '

thence North 01°05'49” East 2 distance of 315.33 feet to the beglnnmg of a tangont curve {o the right having a
radius of 65,00 feet;

thence Northeasterly along the arc of said curve passing through a cemral ang,lﬂ of 93"48 11 for an arc
distance of 106,42 feet;

thenee South 85°06'00" East a distance of 263.28 feet;

thence South (4°54'00" West a distance of 20.00 feet;

thence North 85°0600" West a distance of 81.53 feet;

thence South (2°46'24" West a distance of 10.01 feet to Reference point "A*";

thence North 85°06'00" West 2 distance of 182.12 feet to the beginning of a tangent curve to the left havmg a
radins of 35.00 feet;

thence Southwesterly along the arc of said curve passing through central angle of 93°48' 11"for an arc A
distance of 57.30 feet; i
thence South 01°05°49" West a distance of 199.78 feet;

thence South BR°53'42" East a distance of 0,25 feet;

thence Scuth 00°42'54" West a distance of 115.01 fact;

-
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* EXHIBIT 4
- DESCRIETION CONTINUED:
thence North 8995342" West a distance of 12.50 feet;
thence South 00°42'54" West a distance of 1,273.45 feet to a point on said Nerth hne of the Bow Hill County
Road, said pointlying on 4 non-tangent curve to the right having a redius of 1,061.35 feet the center of which
bears North 16°23'36" East;

thence Nurﬂlwcsterly along the-arc of said curve passing through a central angle of 01°24724" for an arc
distance of 26:06 feet 10 r.ha true pomt of beginning;

AND ALSO SU'BJ'ECI' TO AND TOGETI—IERWTTH access and utility easement deseribed as follows:

Beginning at Reference pomt HAM.

thence South 02°46'24" West a- distarice of 51.30 feet;

thence South 07°13%26" East a distance.of 47.57 feet;

thence Soush 7°10'59" West a distance of 83,51 Teet;

thence North 87°33'42" Westa dJstance af: 179 80 feet to the beginming of a tangent enrve to the left having a
ractius of 35.00 feet;

thence Southwesterly atong the arc of smd curvc pﬂssmg through a central engle of 91°20'29" for ap arc
distance of 55.80 feet;

thence North 01°0549" East a distance Gf 65 84 feet

thence South 87°33'42" East a distance of 151, 90 fﬂet to the begmmng of a tangent curve to the left having a
radius of 40.00 feet;

thence Northeasterly along the arc of said curve passmg through acentral ang[e of 85°1519" for an arc
distance of 59.52 feet;

thence Narth 07*10'5%" East a distance of 15.29 fect;

thence North 07°13°26" West a distance of 46.40 feet;

thence North 02°46'24" East a distance of 55.04 feet; B

thence South 85°06'00" East adistance of 30.02 feet to the pomt of begummg

Situate in the County of Skagit, State of Washington.

4/%
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