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Abbreviated Legal Description:’ 5

UNIT 3301-C, PARK LANE. CONDO, PHASE 1

* RE-RECORD TO CORREC!I" ‘LEGAL DESCRIPTION

{Incluﬂn'l.&, b]':'x;'k lnd plat ar section, township and range]
Full legal description located on page -3 .~ .

Trustee:
LS TITLE OF WASHINGTON :
LAND TVTLE OF SYAGYT COUNTY et Additiona) Grantees located on page
[Spare Above This Line For Recordiug Data)
123394-pE " 00015203B65311006
[Escow/Cloging ] _ [pec ID B

MIN 1001337-0001673562-4

DEFINITIONS

Words used in mubtiple sections of this document are defined below and other words arc defined in:s:a'élions 3,
11, 13, 18, 20 and 21. Cartain rules regarding the usage of words used in this document are: also provided.in
Section 16. et

{A) "Security Insirument" means this document, which is daled NOVEMBER €1, 2006 : ,together
with all Riders to this document. Lo B
(B) "Borrower" is

BENJAMIN A LAZOWSHI, AN UNMARRIED MAN

Borrower is the trustor under this Sccurity Instrument.
(C) "Lender” is
Countrywide Bank, NW.A.

Lender isa NATL. ASSN.
organized and exisiing under the laws of THE UNITED STATES

WASHINGTON-Single Family-Fannie MaeFreddie $Pac UNIFORM IHSTRUMENT WITH MERS

Page 1 of 1
GA(WA) (0012).01  GHL (08/0S)(d) VMP Martgage Solutions, Inc. {8oms21-7261 Form 3043 1/01

CONVIVA

g91"



e pOC ID #: D0015203869311006
" Lenders address is

+71199 Rp¥th Fairfax St. 5te.500, hlexandria, VA 22314
(D) "Trustee" is
15 TITLE OF WASHINGTON
2707 COI_.BY AVENUE SUITE 118, EVERETT, WA 98201 .
(E) "MERS" is Mortgage Electronic Regisiration Systems, Inc. MERS is a sepasate corporarion that is acting
solely 85 a nominge for Lender and Lender's successors and assigns, MERS is the beneficiary under this
Security Instrmment. MERS.is organized and existing vnder the laws of Delaware, and has an address and
telephone niimbei of P.O, Box. 2026, Fling, MI 48501-2026, tel. (388) 679-MERS.
{F) "Note" meang the: promissory note signed by Borrower and dated NOVEMBER (1, 2006  .The
Note states that Borrower owes Lender
ONE HUNDRED NINETY"--'-EIGHT' _THOUSAND FOUR HUNDRED and 00/1C0

Dollars (U.S. § 195, 40000+ ! “). plus interest. Borrower has promised to pay this debt i regular
Periodic Payments and (0 pay Lhe debt in full not later than  DECEMBER 01, 2036,
(G} "Property" means the property that is described below under the heading "Transfer of Rights in the

(H) "Loan" means the debt evidenced by 1he Note,, plus interest, any prepayment chasges and late charges
due under the Note, and all sums due undec this Sccuniy Instrument, plus imerest.

{I) "Riders" means all Riders (0 this Security Ingerument that are exccuted by Borrower. The following
Riders are to be execwted by Bocrower feheck box as-applicable);

Adjustable Rate Rider Condoﬁa{nium"Ri_dc:' o0 ] Second Home Rider
- [ Balloon Rider [_| Planacd Unit Development Riger L] 1-4 Pamily Rider

1 vA Rider {1 Biweekly Payment Rider .. L) Othorts) fsperity}

{5) "Applicable Law” means all controlling applicable federal, -staje and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law)y as well as a1l applicable final,
non-appealable judicial opinions. § o w

{X) “Community Association Dues, Fees, and Assessments" means all dues, faes, assessments and other
charges that are imposed on Borrower or the Property by 2 condominium association, homeowners association
or similar prganization, =3

(L} "Electronic Funds Transfer” means any teansfer of funds, other then a transaction originated by check,
dradt, oF similar papes instroment, which is initiated throngh an electronic wrminal, telephonic instrument,
computer, or magnetic tape so 85 10 order, instruct, or suthorize a financial-institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, awtomaied teller machine
\ransactions, transfers initiated by telephone, wire transfers, and awtomated clearinghowse iransfers,

(M} "Escrow Items” means those fems that are described in Section 3. T S el T

() "Miscellaneous Proceeds” memns any compensation, setflement, award of damages; or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described 'in Section: 5) for: (i)
damage 10, or destruction of, the Property; (i) condemnation or other taking of all or'any part of the.Propenty,;
(i1} conveyance in lieu of condemeation; or (iv) misrepresentations of, or omissions as (0, the valge and/or
condition of the Property. T e
(0) "Morigage Insurance means insurance protecting Lender against the nonpayment of, or default on, the :
Loan, . :
(P} "'Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the ’
Note, plus (33) any amounts under Section 3 of this Security Instrument, T
(Q) "RESPA™ means the Real Estate Sertlement Procedures Act (12 U.S.C. Sectiom 2601 et seq.} and-its .-~
implementing regulation, Regulation X (24 C.F.R. Pant 3500), as they might be amended from time to ime, or
any additional or successor legistation or regulation that govems the same subject matter. As used in'this

Security Instrament, "RESPA" refers 1o all requirements and restrictions that are imposed in regard fo.a

“federally related morigage loan” even if the Loan does nol qualify as a “federally related morigage loan"
under RESPA.

(R) "Successor in Interest of Borrower™ means any party that has taken title (o the Property, whether or not
that party has assurmed Borrower's obligations under the Nete and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Sccurity Insirument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS, This Security Instoument secures (o Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Baorrower irrevocably grants and conveys to Trusiee, in trust, with power of sale, the following described

property located in the
COUNTY of SKAGIT
{Type of Recording Jurisdiction) [Name of Recording Jurisdiction)

aoer e R
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- HNIT 3301°C, "PARK LAND CONDOMINIUM PHASE 1, * AS PER-SURVEY MAP AND SET
* OF, PLANS RECORDED ON AUSUST 23, 2005, UNDER-ADBITCR'S FILE NO.

200508230 T¢%7—ANB—AS_DESCRIBED IN-THAT CERTAIN CONDOMINIUM DECLARATICN
RECORDED’ AUGUST- 23, 20(5 oSER AUDITOR'S FILE NO. 200508230145; AND FIRST
BMENDMENT maﬁmnnw RECORBED_SEFTEMBER 15, 2005 UNDER AUDITOR'S
FILE BO, 4150004, REOCRDS OF SKAGIT COUNTY;-WASHINGTON. SITUATE IN
THE-GOUNTY OF.SKAGIT, STATE OF WASHINGTON. e

which currently has the address of -~ ™.
" 3301 _PARK.LANE # B, MOUNT VERNON .
5 B e |StrectCity)
Washington 98273 ("Property Address™):
[Zip Code) Tt e

TOGETHER WITH ai} the improvements now or hereafier treoted on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Insirument, All of the forégoing is referred 10 in this Security Instrument as the
“Propenty.” Borrower understands and ‘agress “that MERS -holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if fiecessary o conply with law or cusiom, MERS (a3 nomines for
Lender and Lender's successors and assigns) has theright: to exercise any or all of those interests, including,
but not Limited to, the right to foreclose and sell the-Property; and 1o take any action required of Lender
including, but not fimited to, releasing and canceling (his Sécurity Instrument.

BORROWER COVENANTS that Borrower is lawfuliy selsed of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property:is unencumbered, excepl for encumbrances of
record, Borrower warrants and will defend generally the Hitle to thé Property against all claims and demands,
subject to any encumbrances of record. s e

THIS SECURITY INSTRUMENT cornbines uniform covenants for national vse and non-ymiform
covenants with limited variations by jurisdiction to constitute. a-uniform security instrument covering real

property,

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows: ™

1. Payment of Principal, Interest, Escrow Rems, Prepayment Charges, and Late Charges, Borrower
shall pay when due the principal of, and interest on, the debt cvidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds fof Escrow Items_pursuant (o
Section 3. Payments due under the Note and this Security Instroment shalt be made in-U.S. currency.
However. if anty check or other imstrument reccived by Lender as payment under the Note or this Security
Instrument s returned (o Lender umpaid, Lender may require that any or all subseghent payments die under
the Note and this Security Instroment be made in one or more of the following forms, as selected by Lender:
(a) cash: {b) money order; (c) centificd check, bank chieck, weasurer's check or cashici’s check, proyided any
such check is drawn upon an institution whose deposits arc insured by a federal agency, ‘instrumientality;-or .
entity; or (d) Electronic Funds Transfer. W

Payments are deemed received by Lender when received at the location designated in the Note or at such
other Jocation as may be designated by Lender in accardance with the notice provisions i Section 45, Lender
may returm any payment of pantial payment if the payment or partial payments are insufficient to.briog the-
Loan current. Lender may accept any payment or partial payment msufficient to bring the Loan curmet, .~
without waiver of any rights hereunder or prejudice to fts rights to refuse such payment o partial paymerits in
the futore, bat Lender is not obligated 1o apply such payments al the time such payments are accepied, Ifeach -
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapphied
funds. Lender may bold such unapplied funds until Borrower makes payment 10 bring the Loan current, 1f
Borrower does not do so within a reasonable period of time, Lender shall either apply such fands or return
them to Borrower. I not applied eanier, such funds will be applied 10 the ouisianding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the fuiure
against Lender shall relieve Borrower from making payments dus vnder the Note and this Security Instrument
or performing the covenants and agreements secured by thig Security Instrament.

2. Application of Payments or Procecds. Except as otherwise deseribed in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Noie; (b) principal due under the Note; (¢) amounts due under Section 3, Such payments shall be applied to
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first o
Jate charges, second 10 any other amounts due under this Security Instroment, and then o reduce the principal
balance of the Note.

If Lender receives a payment from Borower for a delinquent Periodic Payment which includes a
sufficient Amount to pay any lale charge due, the payment may be applied to the delinquent payment and the

BAWA) (0012).01 CHL {0a/08} - Frm 048 1/01
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-" late charge, I{ more than one Periodic Payment is oulstanding, Lender may apply any payment received from

" Bogrower to the repayment of the Periodic Payments if, and to the extenl that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Périodic Payments, sich excoss may be applied to any late charges due. Voluniary propayments ghall be
applied first 1o any prepayment charges and then as described in the Note.

Aty application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall inot extend op‘postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Eserow Ttems. Borower shall pay 1o Lender on the day Perjodic Payments are duc under
the Note, uniil the Note is-paid in full, a sum (the *Funds™) to provide for payment of amounts duc for: (@)
raxes and asscssments:and- other items which can attain priority over this Secarity Instrument as a Jien or
encumbrance on ‘the Froperty; (b) leaschold payments or ground renis on the Property, if any; (¢) premiums
for any and all insurance reqiired by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums paysble by Borrower 16 Lender in bew of the payrent of Mortgage Insurance premiums in
accordance with the provisions'of Section 10. These items are called "Escrow Ttzms,* At origination or at any
time during the teom of-ihe Loan, -Lender-may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrdwer, and such dues, fees, and assessments shall be an Escrow Iremn.
Borrower shall prompily furnish o Lefider ‘alll notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow hems vnldss Lender waives Borrower's obligation to pay the Funds for any
or all Bscrow Items. Lender may waive Bortower's obligation (0 pay 0 Lender Funds for any or all Escrow
Ttems at any Gme. Any such waiver may only be in_writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due-for any Bscrow liems for which payment of Fands has
been waived by Lender and, if Lender eqidités, shall-furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be desmed W ‘be.d covenant.and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is-used in Séction 9, If Borrower is obligated to pay
Escrow ltems dicectly, pursuant to & waiver, and Borrower' Tails to pay the amount duc for an Escrow Item,
Lender may exercise its rights vnder Section 9 and pay. stch amount and Borrower shall then be obligated
mder Section 9 to repay to Lender any such amount, Lender nay fevoke the waiver as to any or all Escrow
Tterns ai any time by a notice given in accordance with Séction 15 and. upon such revocation, Borrower shall
pay to Lender all Punds, and in such arounis, that are then required-inder this Section 3,

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to excoed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of futare Escrow ltems or otherwise in accordance with-Applicable Law,

The Funis shall be held in an institntion whose deposits are insured by federal agency, instrumentality,
ar entity (including Lender, if Lender is an institution whose deposits are:so insured) or in ‘any Federal Home
Loan Bank, Lender shall apply the Funds to pay the Escrow Iicms no later than the lite specified under
RESPA. Lendes shall not charge Borrower for holding and applying the Funds, aniivally snatyzing the escrow
acconnt, or verifying the Escrow ltems, unless Lender pays Bormower interest on the Funds and Applicable
Law permits Lender Io make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest 1o be paid on the Funds, Lender shall not be required 10 pay Bomower any interest or gamings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid.on the Funds.
Lender shall give to Borrower, without charge, an annual accounting Of the Punds as required by RESPA;

If there is & surplus of Funds held in escrow, as defmed under RESPA, Lender shall accgunt 10 Borrower =
for the excess funds in accordance with RESPA, If there is o shortage of Fonds held in escrow, as defined:
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay:toLender the
amount necessary to make up the shonage in accordance with RESPA, but in no more than 12 monthly -
payments. If there is a deficiency of Funds held in escrow, s defined under RESPA, Lender shafl notify -~
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the -
deficiency in accordance with RESPA, but in no more than 12 monthly payments. C

Upon payrment in full of all sums secured by this Security Instrument, Lender shall promptly refund to -

Rorrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all laxes, assessments, charges, fines, and impositions attributable
10 the Property which car atiain peiority over this Security Instrament, leaschold payments or ground rents on
the Property, if any, and Comrmunity Assotiation Dues, Fees, and Assessments, if any, To the extent that these
itemns are Escrow tems, Borrower shall pay them in the mannet provided in Secton 3.

Bomower shall prompily discharge any lien which has prionity over this Security Instrament unless
Borrower: (a) agrees in writing (o the payment of the obligation secured by the lien in 4 manner acceptable to
Lender, but only so long as Borrower is perfoming such agreement; (b) contests the lien in good faith by, or
defends against enforcerent of the lien in, legal proceedings which in Lender's opinion gperaie to prevent the
enforcement of the len whike those proceedings are pending, but only until such proceedings are concluded;
or () secures from the hotder of the lien an agreement satisfactory to Lender subordinating the lien io this
Security Instrument. If Lender determines that any part of the Property is subject 1o a lien which can autain
priority over this Security Instrument, Lender may pive Borrower a notice identifying the lien, Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions sat
forth above in this Seclion 4,

L
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pOC ID #: BOC15203869311006
" Lender may require Borrower 10 pay a one-fime charge for a real estale tax verification andfor reporting
“ geryice ysed by Lender in connection with dhis Loan.

5. Property Insurance. Borrower shall keep the improvements A0 existing or hereafler erected on the
Property insured. against 10ss by fire, hazards included within the term “extended coverage,” and any other
hazards -including, but not Timited 1o, earthquakes and floods, for which Lender requircs insurance. This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant 10 the preceding sentences ¢an change during the temmn of the Loan.
The insurance carries providing the insurance shall be chosen by Borrower subject to Lender's right 1o
disapprove Borower's choice; which right shall not be exercised unreasonsbly. Lender may require Borrower
1o pay, in connecticn with-this Loan, either: (a} 4 one-time charge for flood zone determination, certification
ard wacking servicés; or{b).a one-time charge for flood zone detenmination sud certification rervices and
subsequent charges each firne reriappings or similar changes cecur which reasonably might affect such
determinarion or certification, Barrower shall also be responsible for the payment of emy fees imposed by the
Federal Emergency Management Agency ‘in connection with the review of any flood zone determination
resulting from an objsction by Bomower. ~

If Borrower fails 10 muinlain any.of 1he coverages descobed above, Lenger may obtein ingurence
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to putchase any particular
type or amount of coverage. Thercfore, such covérags shall cover Lender, tut might or might not protect
Borrower, Borrower's equity in thé Property, or the conients of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowiedges
that the cost of the insvrance coverage so obtained might significantly exceed the cost of msurance thal
Bomower could have obmined, Any amcunis disbursed by Londer under this Section 5 shall become additional
debt of Bomrower secured by this Security Taswrument. These amounts shall bear interest at the Note raie from
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requé¢sting payment, AT

All insurance policies required by Lender tnd renewafs'of such policies shall be subject to Lender's right
to disapprove such pelicies, shalt include a standard mortgage ¢lause, and shall name Lender as mortgagee
andfor as an additional loss payee. Lender shall have the right 1o hold-the ‘policies and renewal cenificates. If
Lender requires, Borrower shall prompty give to Lender al] receipts of paid premiums and renewal notices. If
Rorrower obtains any fonn of insurance coverage, not otherwise ‘required by Lender, for damage to, or
destruction of, the Propesty, such policy shall include a staridard mortgage clause and shall name Lender as
morigagee and/or as an additional loss payee. L

Tn the event of loss, Barrower shall give prompt natice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower, Unless Lender and Bomower otherwise agree in
writing, any insurance proceeds, whether or oot the underlying inswrance was n:qmre-d by Lender, shall be
applied (o restoration or repair of the Property, if the restoration Or répair’is economically feasible and
Lender's security is not lessened. During such repair and restoration period;. Lender shall have the right to hold
such insurance proceeds until Lender has had an oppartunity to inspect such Property 1o ensure the work has
been completsd 1o Lender's satisfaction, provided that such inspection shall be undertakeén prompily, Lender
may disburse proceeds for the repairs and restoration in a single payment or in 4 series of progress payments
a5 the woek is completed, Unless an agroement is mads in writing or Applicable Law ‘requires interést to be
paid on such insurance proceeds, Lender shall not be required to pay Borrower any inierest or earnings on
such proceeds. Pees for public adjusters, or other third parties, retained by Borrower shall'fiol be-paid-out-of
the insurance proceeds and shall be the sole obligation of Barrower. If the restoratiofi 'or gepair-is not -,
economically feasible or Lender's secunity would be lessencd, the insurance procesds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid t0 Bogrower: '
Such insurance proceeds shall be applied in the order provided for in Section 2, L ’

If Borrower abandons the Property, Lender may file, negotiate and sestle any available insurance claim. - ‘

and relaled matiers. If Borrower does not respond within 30 days w a notice from Lender that the ingurance ..

carrier has offered to setile a clgim, then Lender may negotiate and settle the chaim. The 30-day period: will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or

otherwise, Borrower hereby assigns 10 Lender (2) Borrower's rights (o any insprance procecds in an amoimt

not to exceed (he amounts unpaid under the Note or this Security Insirument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all Insurance policies
covering the Property, insofar as such rights are applicabic to the coverage of the Property. Lender may use
the insuzance procecds either to repair or restore the Property or (o pay amommts unpaid under the Note or this
Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Inscrument and shalt continue to cccupy the Property as
Borrower's principal residence for at least onc year after the date of occupancy, unless Lender otherwise
agrees in wrifing, which consent shall not be upnreasonably withheld, oz unless exfenuating circumstances exist
which are beyond Borrower's control.

7. Preservition, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Propenty.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent

e N
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" thé Property.from deieriorating of decreasing in value due to its condition. Unless it is determined pursuant to

“ Secfign S-that repair or restoration is not ecomomically feasible, Borrower shabl promptly repair the Property if
damaged 0 aveid further deterioration or damage. If insurance or condemnation procesds are paid in
connection with.damage 1o, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes, Lender may disburse procesds
for the repairs and restoration in a single payment or in & scries of progress payments as the work js
completed:. If the insurance or condemnation proceeds are not sufficient w repair or restore the Propenty,
Borroweris not telieved of Borower's obligation for the completion of such repair or restoration,

Lender or ils agent_may “make reasonsble entries upon and inspections of the Property. If it has
reasonable cause, Lender may ‘inspect the interior of the improvements on the Property. Lender shall give
Borrower notics at thie time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons Ot enlities acting al the direcion of Bomower or with Bomrower's kmowledge of
consent gave matcrially false, misleading, or inaceurate information or stalements to Lender {or failed to
provide Lender with material information) in-connection with the Loan. Maleria) represeniations include, but
are not Iimited to, representutions conceriing Borrower's pecupancy of the Property as Borrower's principal
residence. o )

9. Protection of Lender's Inferest in the Property and Rights Under this Security Instrument, If (a)
Borrower fails 1o perform 1he covenanis'and agreements contained in this Security Ingiroment, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property andfor rights under this
Sccurity Insirument (such as & proceeding in bankhupicy, probate, for condemnation or forfeimre, for
enforcement of 2 Lien which may attain priority over this Security Instryment or to enforce laws or
regulations), of (c) Borrower has abandotied the Property, then Lender may do and pay for whatever is
reasoneble or appropriate tw protect Lendes's mierestin the Property and rights under this Security Instrument,
including protecting andfor assessing the value of the Propeity, and securing and/or repairing the Property.
Lender's actions ¢an include, but are not limited to: (a) payihg..my ‘sumns secured by a lien which has priority
over this Secority Instrument; (b) appearing in coutt; and {c) paying reasonable attorneys'’ fess 1o protect its
interedt in the Propenty and/er rights under this Secusity Instrument. including its secured position in a
bankruplcy proceeding. Securing the Property includes, but-is not limited 1o, entering the Property to make
repairs, chimge locks, replace or board up doors and windows; drairi water from pipes, eliminate building or
ather code violations or dangerous conditions, and have utilities med on or off. Although Lender may take
actign under this Section 9, Lender does not have ¢ do so and'is not under any duty or obligation to do so. It
is agreed that Lender incurs no ligbility for not taking any or all actions anthorized under this Section 9.

Any amounis disbursed by Lender under this Section § shall become additional deb of Borrower secured
by this Scourity Instrument. These amounts shall bear interest at the Note rate from thie date of disbursement
and shall be payable, with such interest, upon notice from Lender o Borrower requesting payment,

If this Security Instrument is on a leaschold, Borrower shall comply ‘with all the provisions of the lease.
If Borrower acquires fee title to the Propenty, the Jeasehold and the fee utle shatl not merge umless Lender
agrees to the merger in writing. e

10. Mortgage Insurance, If Lender required Morgage Insurance as 2 condition of meking the Loan,
Bortower shatl pay the premiums required 1 maintain the Mortgage Insurance in effect; I, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designaied payments
toward the premiums for Morigage Insurance, Borrower shal) pay the premiums required to" Gbtgin coverage -,
substantially equivalent o the Morigage Tnsurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Morigage Inserance previously in effect, from an aliernate mortgage insufer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were dug when (he insurancCe covérage. - '

ceased 10 be in effect, Lender will accept, use and remin thesc paymenis as a non-refundable loss reserve in

liew of Morigage Insurance. Such loss resorve shall e non-refundable, nowwithstanding the fact thay the Loan
is ultimately paid in full, and Lender shall not be required to pay Bomower any Imierest Or eamings on such

loss reserve, Lender can no longer resuire loss reserve payments if Mortgage Insurance coverage (in the

amount and for the period that Lender requiresy provided by an insurcr selected by Lender ngain becomes
available, is obtained, and Lender requires separalely designated payments toward the premiwms for Mortgage
Insorance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required 10 make separately designated payments toward the premivms for Mongage Insurance, Bomower
shall pay the premiums required to maintain Morigage Insurance in effect, or to provide a non-refundable loss
reserve, unlil Lender's requirement for Mortgage Insurance ends in accordance with any written agreernent
between Borcower and Lender providing for such eemination or until terminalion is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance,

D |
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" Mongage msurers evaluate their wotal risk on all such insurance in farce from tme to time, and may enter
g inm"agrgemgm's' with other parties that share or modify their risk, of reduce losses. These agreements are on
terms- and- Conditions that are satisfactory to the morigage insurer and the other party (or parties) o these
agreements: These agreements may require the martgage insurer 1 make payments using any source of funds
that the rhongage insures may have available (which may include funds obiained from Mongage Insurance
premiums). Lok

As a'result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or-any affiliate of any of the foregoing, may receive (directly or indirectly) amovnts that derive
from (or mighy be characicrized 95) a portion of Borrowet's payments for Morlgage Insurance, in exchange for
sharing or modifying the-morigage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender tikes a share of the insvrer's tisk in exchange for a share of the premiums paid to the
insurer, the arrangement is often 1ermed "captive reinsurance.” Further:

(a) Any such agreements will wot affect the amonnis thal Borrower has agreed 1o pay for Morigage
Inswrance, or any other terms-of the Loan, Such agreements will pot incresse the amonnt Borrewer will
owe for Mortgage Insurance, and they willuot entitle Borrower 1o any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, Thes¢ rights may
include the right to receive cerfain-disclisures, {0 request and eblain cancellation of the Morigage
Insurance, to have the Morigage Insurance terminated antomatically, and/or to receive a refond of any
Mortgage Insurance preminms that were unearned at the time of such canceliation or termination.

11. Assigronent of Miscellaneous. Proceeds; Forfeiture. Al Miscellangous Proczeds are hereby
assigned to and shali be paid to Lender. = =

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the rightic hield such Miscellanecus Proceeds until Lender has
had an opportunity 1o inspect such Property 1o ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be wndertaken promptly:. Lender may pay for the repairs and restoration in
4 single disbursement or in a series of progress payments:as the work-is ‘completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such. Miscellaneous Pracceds, Lender shall
not he required Lo pay Borrower any interest or caruings on' such Misgellancous Proceeds. If the restoration or
repair s not economically feasible or Lender's security would be lessened, the Miscellancons Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then cue, with the excess, if any,
paid to Boerower, Such Miscellanecus Proceeds shall be applied in thie order provided for n Section 2.

In the event of a total 1aking, destruction, or Joss in value of the Propervy, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether ar.not then dué, with the excess, if
arty, paid to Bortower. CT i

In the event of a partial taking, destruction, of loss in value of the Property in which the fair markgt value
of the Property immediately before the partial taking, destruction, or loss in ¥alue i equal 10-0r greater than
the amount of the sums sectred by this Security Instrument immediately before the: partiad taking, destruction,
or lass in value, unless Borrower and Lender otherwise agres in writing, ihe sums secuied by this Security
Instrument shall be teduced by the amount of the Miscellanecus Proceeds multiplied by the following fraction:
(a) the totat amount of the susms secured immediately before the partial taking, destruction, or Joss in value
divided by (b) the fair market vatue of the Property immediately before the partial taking, désiruction, or loss
in value, Any balance shall be paid to Borrower. e e

In the event of a partial taking, destruction, or loss in vaiue of the Property in which the fairmarket valus,
of the Property immediately before the partigl wking, destruction, or loss mn value is less than the amount of
the sums secused immediately before the partial taking, deswruction, or loss in value, unless Borrower and ’
Lender otherwise agree in writing, the Miscellaneous Froceeds shall be applied 10 the sums secured by (this <~
Security Instrument whether or not the sums ate then due. .

If the Propecty is abandoned by Bomower, or if, after wotice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award 1o settle a claim for damages, Borrower fails ta

respond to Lender withia 30 days afier e date the notice is given, Leader i5 awthorized to coflect and apply ~

the Miscelianeous Procesds either 10 restoration or repair of the Property or to the sums secured by this ™
Secority Instrument, whether or not then due, "Opposing Parly” means the third party that owes Borrower
Miscelancous Proceeds or the party against whom Borrower has a right of action in regard to Misceltaneous
Proceeds.

Bomower shall be in defawl’if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Froperty or other materiat impairment of Lender’s intercst
in the Property of rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding (o be dismissed with 2
ruling that, in Lender's jndgment, prechudes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are airibmiable 1o the impairmem of Lender's interest in the Property are hiereby assigned and
shall be paid 10 Lendey,

/1] —
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" All Miscellancous Proceeds that are 1ol applied to restoration or repair of the Property shall be applied in
“ the orderirovided for in Section 2.

‘{2, Borrgwer Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payrmeit or modification of amontization of the suras secured by this Secuzity Instrument granted by Lender (o
Botrowes orany Successor in Interest of Borower shaki not operate (o relcase the liability of Borrower 0f any
Successors in Interest of Borrower, Lender shall not be required to commence proceedings Against any
Successorin Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sumssecured by-this Secority Instrument by reason of any demand made by the original Borrower or any
Successors iiv Tritsrest of Bomower. Any forbearance by Lender in exercising any right or remedy including,
without fimitation; Lender’s accgptance of payments from third persorns, entities or Successors in Interest of
Borrower or in dmoints less than the.amount then due, shall nol be a waiver of or preclude the exercise of any
right or remedy. T

13. Joint and Several Liabilily; Co-signers; Successors amnd Assigns Bound. Borrower covenants and
agrees that Borrower's obligations. and: jiability shall be joint and several. However, any Borrower who
co-signs this Security Instriiment byt does net.execute the Note (a “po-signer™): (a) is co-signing this Security
lnstrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instument; and
{c) agrees that Lender and amy other Borrower.con agree to extend, modify, forbear or make any
accommodations with regard 10 the lerns Of this Security Instrument or the Note without the co-sigmer's
consent, i

Subject to the provisions of Section” 18, any Soeéessor in Interest of Borrower who assumies Borrower's
abligations under this Security Instroment i wiiting, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Insthiiment, Borrover shall ot be releascd from Borrower's obligations
and Tiability under this Sccurity Instrument unles’ Lefider agrees to mch release in writing. The covenants and
agreements of this Security Instrument shall bind {cxcept ay provided in Section 20) and benelit the successors
and assigny of Lender. S

14. Loan Charges. Lender may charge Bomower foes: for services performed in connection with
Borrower's defoult, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not litnited to, attorrieys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority ini this Seeurity Instrument o chargge a specific fe¢ 10
Borrower shall not be construed a3 a prohibition on the charging of such fee, Lender may not charge fees that
are expressly prohibited by this Security Instroment or by Applicable Law.

If the Loan is subject to a law which sets maximom loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 1o be collected in connection with-the Loan exceed the
permitied Jimits, then: (a) any such loan charge shall be reduced by the amourit necessary to reduce the charge
10 the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will
be refunded to Barrower, Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If & refund reduces principal, the requction will be treated as
2 partial prepayment without any prepayrent charge (whether or not a prepajmieny charge is. provided for
under the Note). Borrower's acceprance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such ovércharge. ¢

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Bomower in connection with this Security Instrument shall be deeiied 16 lave
been given to Borrower when mailed by first class mail or when actually delivered 10 Borrower's nofice .
address if sent by other means. Notice to any one Borrower shali constitte notice to all Bomowers unless
Applicable Law expressly requires otherwise, The notice address shall be the Propeny Acdress wnless
Botrower has designated a substitute notice address by notice to Lender. Bomower shall promptly. notify -
Lender of Bormower's change of address. If Lender specifies a procedure for reperting Borrower's change of -~

adlress, then Borrower shall only report a change of address through that specified procedure. There may-be

only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail w0 Lénder's address stated herein unless Lender has

designated another address by notice to Botrower. Any notice in conniection with this Secwrity strument ™ '

shall not be deemed (o have been given (o Lender mtil actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
cortained in this Security Instrument are subject 10 any requirements and limitations of Applicable Law,
Applicable Law might explicity or implicitly allow the parties to agree by contraci or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the evenl that any
provigion or clavse of this Security Instrament or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Insirument or the Note which can be given effect without the
conflicing provision.

As used in this Security Instrament: (a) words of the masculine gender shall mean and include
corresponding newter words or words of the ferninine gender; (b) words in the singular shall mean and iricluge
the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take any
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A7. Borrower's Copy. Borrower shall be given onc copy of the Notz and of this Security Instrament.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Iitefest in the Property” means any legal or beneficial mierest in the Property, including, tot not limited 1o,
{liose-beneficial intzrests ansfeered in 4 bond for deed, contract for deed, mstallment sales contract or escrow
agreemeit, the intent of which is the transfer of tide by Borrower at a future date o a purchaser.

If all or any part:of the Property or any Interest in the Property is s0}d or transfesred (or if Borrower is not
a naturdl person and a beneficial interest in Borrower is sold or transferred) without Lendex's prior written
consent, Lerider may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall it be exercised by Lender if such exercisc is prohibited by Applicable Law. .

If Lender exefcises this option, Lender shall give Bomower notice of acceleration. The notice shall
provide a period-of not less:than 30.days from the date the notice iz given in accordance with Section 13
within which Borrower muit pay. all sums secured by this Security Instrument. 1If Botrower fails to pay these
sums prior 0 the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without fortherfiotice.of demand.on Borrower,

19. Borrower's Right lo Reinstate After Acceleration, If Borrower meets certain conditions, Borrower
shall have the right to have cnforcbmpnl of this Security Instrument discontinued at any time prior to the
earliest of: (a) five days before sale of the ‘Property pursuant to any power of sale contamed in this Security
Tnstrument; {b) such other period-as Applicable Law.might specify for the termination of Borrower's right to
reinstate; or (c) entry of a judgment enforcing this Sequrity Instrament. Those conditions are that Borrower;
(a) pays Lender all sums which then;would be dus under this Seeurity Instrument and the Note as if no
acoeleration had oceurred; (b} cures any default of any other covenanis or agreements; {c) pays all exponses
incurred in enforcing this Security Instrumiefit, including; but not limited 10, reasonable attomeys' fees,
property inspection and valuation fees, and other fees incuned for the purpase of protecting Lender's interest
in the Property and rights under this Security Instrumént; and (d)-takes such action a3 Lender may reasonably
require to assure that Lender’s interest in the Property and.rights under this Security Instrument, and
Borrower's obligation 10 pay the sams secured by ihis Secunty strument, shall contmse unchanged. Lender
may require that Borrower pay such reinstarement sums and ¢xpenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) moncy oader; (c) certified eheck, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institusion whosé deposits are insured by a federal agency,
instrunentality or entity; or (&) Elecironic Funds Transfer, Upon-teinstatement by Bosrower, this Security
Instrument and obligations secured hereby shall remain fully éffective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest m the
Note (together with this Security Instrument) can be sold one or mere times witholt prior notice to Bomrower.
A sale might result in a chaoge in the entity (known as the "Loan Servicer™) that tollecis.Periodic Payments
due under the Note and this Secwrity Instrument and performs other morigage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law, There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Barrower-will be given
written. notice of the change which will state the name aud address of the new Loan Servicer, the address to
which payments should be made and eny other information RESPA requires in connection with a notice of
transfer of servicing, If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations 1o Borrower will remaiy with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaset unless otherwise
provided by the Note purchaser. T ey

Neither Borrower nor Lender may commence, join, or be joined to any judicial action’ {ag’ either an
individual litigant or the member of a class) that atises from the other party's actions pursuant 10 this Security
Instrument or that alleges that the other party has breached any provision of, or any duty cwed-by reason of,
this Security Instrument, until such Bomrower or Lender has potified the other party {with such notice.given in.+
compliance with the requirements of Section 15) of such alleged breach and afforded the other party heretd a
reasonable period after the giving of such notice to take comective action. If Applicable Law provides a‘time
period which must clapse before certain action can be laken, that time period wifl be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and oppoftunity +0 cure given to Borrower pursuant
10 Section 22 md the notice of acceleration given to Bomrower pursuant to Section 18 shall be deemed o
satisfy the notice and opporiunity {0 lake cofrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21; (a) "Hazardous Substances” ar¢ those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petrokoum products, toxic pesticides and herbicides,
volatile solvents, moterinls containing asbestos or formaldehyde, and radioactive materials; (b}
*Bnvironmental Law" means federal laws and Laws of the jurisdiction where the Property is located that relate
1o headth, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condifion that can cavse, eaniribuge to, or otherwise wigger an Environmental Cleanup,

Borrower shall not cause or petwit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property, Borrower shall not do, nor
allow smyone else to do, anything affecting the Property (a) that is in violation of any Envirenmental Law, (b)
which creates an Environmenta Condition, or (¢} which, due to the presence, use, or release of a Hazardous
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- Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences

" 'shali not-apply to the presence, uss, or storage on the Property of small quantities of Hazardons Substances
that ars generally yecognized (o be appropriate (0 normal residential uses and to maintenance of the Property
(ineluding, but not liziited 1o, hazerdous substances in consurner products).

* Borrawér shall prompdy give Lender written notice of (a} any investigation, claim, demand, lawsuit or
other at;lidu by any governmental or regulaiory agency of privaie party involving the Froperty and any
Hazardous Substance orEnvironmental Law of which Borrower has actuat knowledge, (b) any Environmental
Condition;. ;ﬂcludj:'x_g:-bm_uot Yimited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Siibstiince, -and {c) any condition caused by the preseace, use ot telease of a Hazardous Substance
which adversely affects the valug of the Property.  Bomrower leams, or is notified by any govemmental o
regulatory authority; or any privaié party, that sy removal or oiher remediation of any Hazardous Substance
affecting the Property is necéssary, Borrower shail prompily lake all necessary remedial actions in accordance
with Envircnmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Rorrower's breach of any covenanl or agreemenl o this Security Instrument (bui not prior to
acceleration under Section 18 nnless Applicable Taw provides otherwise). The motice shall specify: (a}
the default; (b) the action required to cure the defaull; {c} a date, not less (han 30 days from the date the
notice is given {0 Borrower, by which the default must be cored; and (d) that [ailure tg cure the default
an or before the date specified in the motice may:resnlt in acceleration of the sums secured by this
Security Instrument and sale of the Property at public guction at a date not less than 120 days in the
future. The notice shall further inform Borrower-of the right to reinstate after acceleration, the right to
bring & court action o assert the non-existence of a default or any other defense of Borrower 10
acceleration and sale, and any other matters required lo be inchided in the notice by Applicable Law, 1§
the defapk Js not rured on or before the date specified in fhic potice, Lender at ita option, may require
fmmediate payment in full of all sums secured by this Security Instrument without further demand and
may icrvoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing th remediea provided in this Section 22, including,
but not imited to, reasonable attorneys Tees and costs of titlé evidence.

It Lender invokes the power of sale, Lender shall give written notice to Trustee of the oconrrence of
an event of defanlt and of Lender's election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give suck notites to Borrower and to other persons as
Applicable Law may require. After the {ime required by Applicable Law and afier publication of the
sofice of sale, Trustee, withont demand on Borrower, shall sell the Property at ‘public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any ocder Trusice delermines. Trustee ntay postpene sale of the Propeety for a period or
periods permitted hy Applicable Law by public announcement at the tiine anil place fixed in the notice
of sale. Lender or jts designee may purchase the Property at any sale. T S el T

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied, The recilals in the Trusiee's deed shall be prima facie evidence of the
truth of the slatements made therein, Trustee shall apply the proceeds of the sale:jmi-the following order:
{a) to all expenses of the sale, including, but nol Fimited to, reasonable Trustee's arid, attorneys’ fees; (b)
1o all sums secured by this Secarity Instrument; and (c} any excess (o the person or persins legally .
entitled 1o it or to the clerk of the superior conrt of the county in which the sale took place: :

23, Reconveyance. Upon payment of all sums secured by this Security Instromierit, Lender shall request
Trustee o reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument o Trustee. Trostee shall reconvey the Property withqut wartanty to the.~
pesson or persons legally entitled to it, Such persen or persons shall pay any recordation costs and the
Trustee's fee for prepanng the reconveyance, Lo

24, Substitute Trustee, In accordance with Applicable Law, Lender may from time 10 Gime appoint 8

successor trustee to any Trustes appointed hereunder who has ceased 1o act. Without conveyance of the

Property, the successor trusioe shall suceeed to all the title, power and duties conferred upon Trusiee herein
and by Applicable Law.

25, Use of Property, The Property it not esed principally for agricultural purposes,

26. Aftorneys' Fees, Lender shall be entitled to recover its reasonable attomeys’ fees and costs in any
action or proceeding to construe or enforce any term of this Secority Instrument. The term *aitormeys’ fees,”
whenever used in this Security Instrument, shall include withont limitation attorneys' fees incurred by Lender
in any bankrupley proceeding or on appeal,

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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S BY SIGNING BELOW, Bomower accepts and agrees o the lerms and covenants contained in this
- Seciirity Jistrument and in any Rider executed by Borrower and recorded with it,

cé,.w;u:/f/fcf; et € (Sesl)
BENJAMIN &= LAZCHSKT P -Bomower

{Seal)

-Borrower

Counly of 2 Z;]]t
On this day persoiidlly appeared before me
i

STATE OF WASHINGTON " }e
W f L
r’;J/C---l\-j o 1ty g w7 WU ?jL’u‘:AJt’ 2o, ;

to me known to be re-ndividual(s) described in and-sho executed the within and f@re’going insu:ﬁu{em, and
acknowledged thap hedghéthey signed the same as sftheir free and voluntary act and deed; for the uses

d : joned. : s
and purposes mentio: ijT day of r’Lc-u_ZﬁZ%

GIVEN under myband-ang official seal this

f-_ e 7 J ;1 f(/"’L.R—-nV\

' Natary nhlic_}nginé?ésmeorw.gpmfmmi\ﬁu - Lo
PUBLIC , 7 -C e mpen_
11-2-2010 My Appointment Expires i _ c

\ -z /D .
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Exhibit A

 Unit 3301-B, “CORRECTION SURVEY for PARK LANE CONDOMINIUM PHASE 1,” as per
survéy nap and set of plans recorded on April 12, 2007, under Auditor’s File No. 200704120145;
and as described in that certain Condominium Declaration recorded August 23, 2005 under
Auditor’s File No. 200508230145; and those Amendments to said Declaration recorded
September 15, 2003, April 12, 2007 and July 16, 2007 under Auditor’s File Nos. 200509150004,
200704120144 and 200707160194 records of Skagit County, Washington.

Situate in the Cq_unty-of_ Skagit, State of Washington,-
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—[Space Ab_uve This Line For Recording Data)

FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

After Recording Retom To:

COUNTRYWIDE HOME LOANS, _INC.
M5 SV-79 DOCUMENT PROCESSING
P.0.Box 10423 R
Van Nuys, CA 91410-0423
PARCEL ID #:
4869-000-006-0000

Prepared By:
MICHELLE BLACK

123394-PE 00015203869311006

[Escrow/Closing #] i{Doc IB _#:] :
THIS FIXED/ADJUSTABLE RATE RIDER is made this FIRST - . .dayof

NOVEMBER, 2006 , and is incorporated into and shail be deemed to amend aiid’ supplcmem the -
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument™) of the same date ;given by the -
undersigned  ("Borrower”) o secure Borrower's Fixed/Adjusible Rate Not fthe. “Note") 1 =
Countrywide Bank, N.A. L :

("Lender™) of the seme date and covering the property described in the Security Instrument and lncated at.::.
3301 PARK LANE # B
MOUNT VERNON, WA 98273

[Property Address]
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX-Single
Family-Fanrle Mae Uniform Instrument Z
Page 1 0f4 Initials;
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' : poC ID #: 00015203869311008
THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE-TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMQUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE:MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furiher covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed ingerest rate of 5.875 %, The Note also provides for a
change in the initial fixed rate 0 an adjustable inierest rate, as follows:

4. ADJUSTABLE INTEREST RATE-AND MONTHLY PAYMENT CHANGES

-{A) Change Dates E E

The imitial fixed interest rate 1 wilf pay will changg to an adjnstable interest rate on the first day of
DECEMBER, 2013 , and the adjusable interest rate I will pay may change on that day every
12th month thereafter. The dare on which iny irital fixed interest rate changes 10 an adjustable inicrest rate,
and cach date on which my adjustable interest rare could change, is called a "Change Dats.”

(B) The Index e

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The “Index”
is the weekly average yield on United States Trensury secorities adjusted (o a constant maturity of one year, as
made available by the Federal Reserve Board, The most recent Index figure available as of the date 45 days
before each Change Date is calied the "Current Index.” S

If the Index is ne longer available, the Note Holder will cliooss a new index that is based upon
comparable information. The Note Holder will give me notice.of this choice.

{C) Calculation of Changes L
Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO & THREE-QUARTERS percentage points ( 2.750-%). to the Curent Index,

The Note Hoider will then round the result of this addition to the nearest one-gighth of one percentage point
(0.125%). Subject to the Limils stated in Section 4(D) below, this rounded amonnt will be ry new interest rate
unti} the next Change Date. L c

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that T am expecied to owe at the Change Date in full oo the-Matarity Date at my
new iruerest rate in substantially squal payments. The result of this calculation will be the new ampunt of my
monthly payment. ik

(D) Limits on Interest Rate Changes F, s

The interest rate I am required to pay at the first Change Date witl nol be greater than " 10", 875-%
or less than 2 .750 %. Thereafter, my adjustable interest rate will never be increased or decreased -
on any single Change Date by more than [wO pereentage points from the rate of inerest:] have been :
paying for the preceding 12 months. My interest rate will never be greater than ~ 10.875 %- :

(E) Effective Date of Changes -

My new interest rate will become effective on each Change Date, I will pay the amount ‘of my new -
monthiy paymeni beginning on the first monthly payment date afier the Change Drate until the amouny of my .~
monthly payment changes again. : Co

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate tc:)"a;n' =

adjustable interest rate and of any changes in my adjustable interest rate before the offective date of any
change. The notice will include the amount of my monthly payment, any information required by faw to be
given to me and also the title and ielephone number of a person who will angwer any quastion [ may have
regarding the netice,

Initials;
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' ¢l poc ID #: 00015203869311006
B. TRANSFER OF THE PROFERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate changes 10 an adjustable interest rate under the terms stated
in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Propérty. or a Beneficial Interest in Borvower. As used in this Section 18,
“Interest in the Propeity” means any legal or beneficial imterest in the Property, including. but not
limited to, those beneficial interesis transferred in a bond for deed, contract for deed, installment
sales coniract or escrow-agréement, the intent of which is the transfer of title by Bormower at a
futore date 1o a purchaser, -, . o \

If all or any part of the Properiy or any Intesest in the Property is sold or wansfecred {or if
Borrower is not a natural person-and  beneficial interest in Borrower is sold or transferred) without
Lender's prior writien consent, Lender fiiay péquire immediate payment in full of all sums secured
by this Security Instrument. However, this option. shall not be exercised by Lender if soch exercise
is prohibited by Applicable Law. . - :

If Lender exercises this option; Lender shali give Borrower notice of ecceleration. The notice
shall provide a periad of not less thari30°days from the date the notice is given in accordance with
Section 15 within which Bomower st pay all-sums secured by this Security Inswument, X
Borrower fails (o pay these sums prior to the-expiration of this period, Lender may invoke any
remedies permitted by this Security Instrumment without further noties or demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated
in Section A above, Uniform Covenant 18 of the Security Instrument described in Seetion B1 above shall then
cease 1o be i effect, and the provisions of Uniform Coveaant18 of the Sscurity Instrament shall be amended
to read as follows: A

Teansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited 1o, those beneficial interests transferred in a bond for 'deed, contract for deed, installment
sales contracl or escrow agreement, the infent of which is the transfer of title by Borrower at a
future date 10 a purchaser. PR

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower ig not a natural person and a beneficial interest in Borrower. is'sold or transferred) without
Lender's prior writien consenl, Lender may require immediate payment ini full of all sums securcd
by this Security Instrument. However, this option shall not be excrcised by Lender1f such-exercise
is prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Bommower cauges
i be submited 1o Lender information required by Lender to cvaluate the intended transferes gs if a
new loan were being made to the transferee; and (b) Lender reasonably detonmines that Lender's
security will not be impaired by the loan assumption and that the risk of & breach of any covenant or .
agreement in this Security Instrument is accepteble to Lender. T e

To the extent permitted by Applicable Law, Lender may charge a reasonable foe.as a
condition to Lender's consent 10 the loan assumption. Lender also may require the transferes to sign
AD assuwmplion agreement that is accepiable to Lender and that obligates the transferee to-keep all
the promises and agreements mads in the Note and in this Security Instrument. Borrower will
continue %0 be obligaled under the Note and this Secerity Instrument unless Lender releases
Borrower in writing,. C

If Lender exercises the option 10 require immediate payment in full, Lender shall give:
Botrower notice of acceleration. The notice shall provide a period of not less than 30 deys from the ™.
date the niotice is given in accordance with Section 15 within which Borrower must pay all snms
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

Initlals;
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‘ DOC ID #: 0$0015203869311006
BY SIGNING. BELOW Borrower accepls and agrees to the terms and covenants contained in this

anededjustable Ratc R1dcr . »
. . 4‘
- ‘-=.;'f"-’ . / 7 /
< D gl 7 zégm_d (Seal)
BENJHMIN AL LAZOWSK:/ - Borrower
(Seal)
- Borrower
(Seal)
- Borrower
(Seal)
- Borrower
@2-843R (0402)  CHL (05/04) Page 4 of 4 Form 3182 1/01
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R DOC ID #: 00015203869311006
-~ CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this FIRST day of
NOVEMBER, 2006 ., andisincorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security. Deed (the "Security instrument”) of the same date given by the
undersigned (the "Borrower").to secure Barrower's Note to
Countrywide Banki :N.A.:

{the "Lender") of the same'date'émd_éb\iéring the Property described in the Security Instrument and

located at: L e
3301 PARK LANE #-B,  MOUNT VERNON, WA 898273

[Property Address]
The Property includes a unit In, togethgr"wi_ih'_'an undivided interast in the cormmon elemems of, a

condominium project known as; S
PARK LANE CONDOMINIUM

[Name of Condominium Project]
{the "Condominium Project"). If the owners association or other entity which acts for the Condominium
Project {the "Owners Association") holds title to property for the benefit or use of its members or
shareholders, the Property also includes Borrower's interest in the Owners Association and the uses,
proceeds and benelits of Borrower's interes. T e

CONDOMINIUM COVENANTS. In addition to the covenants ‘and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as foliows:

A. Condominium Obllgations. Borrower shall perform all of Borrower's. obligations under the
Condominium Project's Constituent Documents. The "Constituent Documents® are the: (i) Declaration
or any other document which creates the Condominium Project; (it} by-laws; {iii} code of regulations;
and (iv) other equivalent documents. Borrower shall promptly pay, “when due, all dues and
assessments imposed pursuant to the Constituent Documents. L

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac uN_]'FO'B.M,
INSTRUMENT LS

Page 10f 3
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T T DOC TD #: 000152038693110Q06

B. Property-Insurance. So long as the Owners Assaciation maintains, with a generally accepted
insurance. carrier,; a "master” or “blanket” policy on the Condominium Project which is satisfactory 0
Lender and which-provides insurance coverage in the amounts {inciuding deductible levels), for the
periods, and against loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and ficods, from which Lender requires insurance,
then: (i) Lender walves-the provision in Section 3 for the Perigdic Payment to Lender of the yearly
premium instaliments for-property insurance on the Property; and (i) Borrower's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied to the extent
that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender.prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy. '

In the event of a distribution-of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, whether to-the unit or to common elements, any proceeds payable to
Borrower are hereby assigned and'shall be paid to Lender for application to the sums secured by the
Sacurity Instrument, whether or not then dus, with the excess, if any, paid to Borrower.

C. Public LiabRity Insurance. Borrower-shall take such actions as may be reasonable to insure
that the Owners Association maintains a public liability insurance policy acceptable in form, amount,
and extent of coverage to Lender. w

D. Condemnation, The proceeds of any award or claim far damages, direct or consequential,
payable to Borrower in connection with any condemnation. or_other taking of all or any part of the
Property, whether of the unit or of the common: elements- or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided-in Section 11.

E. Lender's Prior Consent. Barrower shall nat, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or congent to: (i) the abandonment or
termination of the Condominium Praject, except far abandonment of termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a-taking by condemnation or
eminent domain; (i) any amendment to any pravision of the Constituent Documents if the provision is
for the express benefit of Lender, (iil) termination of professional ‘management and assumption of
sel-management of the Owners Association; or {iv) any action ‘which would have the effect of
rendering the public liability insurance coverage maintained by the Owners Association unacceptabie
to Lender. A _

F. Remedies. If Borrower does not pay condominium dues and assessments-when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree 10
other terms of payment, these amounts shall bear interest from the date of disbursement at the Note
rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment. ..

@8R (0512)  CHL (12/05) Page 2 of 3 Wjﬂﬂ;ﬂwﬂzﬂwﬁ! ﬁm |

7

r

1911:5881



e DOC ID #: 00015203869311006
BY SiGNING BELOW Borrower accepts and agrees to the tenng and covenants contained in
this Condommlum Rider.

/ N 45 (Seal)

BENJAMW/A LAZOWSKI .~ - Borrower

{Seal)
- Borrower

{Seal)
- Borrower

(Seal)
- Borrower

STATE OF WASHINGTON } SS
COUNTY OF SKAGIT

i, Auditor of Skagit County, State ol Waishinglon, do hereby

cortify that the foregoing instrument fs akve and correct copy

of the orig alnowonf;lqnmybtﬁtf .
433 WHER’{% 1 arew e:, uand and seal of
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