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GUARDIAN NORTHWEST TITLE CO.
DEED OF TRUST “835 2

DATE: October 8, 2009-": __

Reference # (if appllcable) 98358 Additionat on page
Grantor(s):

1. Omdal, Bernard IVI

2. Omdal, Jean A °

Grantee(s)
1. Banner Bank S
2. Northwest Financial Corporaﬂon A Washington Corporation, Trustee

Legal Description: Section11, Towns:_hip’35,_;ﬁza_nge 3; Ptn. SW 5w
e R Additional on page 9

Assessor's Tax Parcel [D#: 35031 1-.'5-_06)‘?'-6000 (P34104)

THIS DEED OF TRUST is dated October 8 2009, among Marvin Omdal, who also appears of
record as Bernard Marvin Omdal and Jean Ann Gmdal ‘Husband and Wife ("Grantor"); Banner
Bank, whose mailing address is Bellingham - S__eh_.ome Bran:ch 137 8. Samish Way, Bellingham,
WA 98225-6033 (referred to below sometimes as "Lender” and sometimes as "Beneficiary”};
and Northwest Financial Corporation, A Washington Corporation, whose mailing address is P.O.
Box 907, Walla Walla, WA 99362 (referred to below as " Trusteg").
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DEED OF TRUST

Loan No: 41046120 (Continued) Page 3

Proper‘ty, or by any other method of conveyance of an interest in the Real Property. Hawever, this aption shall not be
.exermsed by Lender if such exercise is prohibited by federal law or by Washington law,

.:_TAXES AND LlENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
“Frusty

_;P,a‘ymant. Grjantor shall pay when due {and in ali events prior to delinquency) all taxes, special taxes, assessments,
‘charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
"'pay when’ due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall- malntaln the Property free of all liens having priority over ar equal to the interest of Lender under this Deed of
Trust,- except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. . ;

Right to Conte,st‘ Grantor may withhold payment of any tax, assessment, ar claim in connection with a good faith
d|spute bver the, nbllganon to pay, so long as Lender's interest in the Property is not jEDpHrdIZEd If a lien arises or
is filed as a result of nenpayment, Grantor shall within fifteen {(15) days after the lien arises or, if a lien is filed,
within fiftean (15)'days affer Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit-with Lendér cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficiept to dlscharge :the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foréclosuré.or sale wnder the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond fumlshed in the contest proceedings.

Evidence of Payment: Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall guthorize the, appropriate governmental afficial to deliver to Lender at any time a written
statement of the taxes and assassments agalnst the Property.

Notice of Construction, Grantor shall, notlfy Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or ‘any. materlals are. supplied to the Property, i any mechanic’s lien, materialmen’s lien, or
other lien could be asserted.on dccount of the work, services, or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The follow:ng prowsuons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endarsements on a replacemen; basis for-thé full insurable value covering all Improvements on the Real
Proparty in an amount sufficient to avoid applicatton’of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other ‘tiazard and liability insurance as Lender may reascnably require.
Policies shall be written in form, ameunts, goverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptableita Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, inciuding stipulations that
coverages will not be cancelled or diminished without at least ten (10) days prior written notice ta Lender. Each
insurance palicy also shall include an endorsemerit providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other.person. The Real Property is or will be located
in an area designated by the Director of the Federal Emergency. Management Agency as a special flood hazard
area. Grantor agrees to obtain and maintain Federal‘Flpod Insurarice if available, for the maximum amount of
Grantor’s credit line and the full unpaid principal balance gf any prior liens on the property securing the loan, up to
the maximum pelicy limits set under the National Flood Pnsurance Prograrn or as otherwise required by Lender, and
ta maintain such insurance far the term of the loan.

Application of Proceeds. Grantor shall promptly netify Lender of ény lass- or' damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and appily
the proceeds to the reduction of the Indebtedness, payment cf_a_ny lien affgcting the Preperty, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satlsfactorv to. Lender. Lender shail, upan
satisfactory proof of such expenditure, pay or reimburse Grantor from the _praceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust.” Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balahcé of.the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shail be pald W|thout interest to Grantor as
Grantor's interests may appear. .

Compliance with Existing Indebtedness. During the period in which any Existing lndebtedne§s described below is
in effect, comptiance with the insurance prowsmns contained in the insttument ewdencmg such Existing
Indebtedness shall constitute compliance with the insurance provisions under this. Deed_eof Trdst, to the extent
compliance with the terms of this Deed of Trust would constitute a dupllcatlon of.i msuranca tequirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for leISIOh of proceeds
shall apply only to that portion of the preceeds not payable to the holder of the Existing Indehtedness

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Property free of all taxes, I|ans, _secunty jnterests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) <to make:repdirs to the
Property or to comply with any ohligation to maintain Existing Indebtedness in good standing as.-required below, then
Lender may do so. If any action or praceeding is commenced that would materially affect Lendet's.dnterests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lengder believes:to, be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes- wm then-bear
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to” the date, of
repayment by Grantor. All such expenses will becomne a part of the Indsbtedness and, at Lender’s option, will. {A) be.
payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be pavable
with any installment payments to become due during either {1) the term of any applicable insurance policy;’or (2)"the
remaining term of the Credit Agreement; or (C} be treated as a balloon payment which will be due and payable at.the

Credit Agreement’s maturity. The Deed of Trust also will secure payment of these amounts. The rights provided forin

this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of .. i

any default, Any such action by Lender shall not be construed as curing the default so as to bar Lender from any'
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,

WIRNBARIR jil

Skaglt County Auditor o
2/1/2010 Page 3 of 7 97 __?.:51 M




Iugtt;a g8 oV afed 01L0Z/L/T
10}|phy AjunoD ubexs

o

_ s'é_;)_;;;‘é yons Ul puBE S3wM YoNs 1B ‘8q Aew BSBD Byl Se ‘Papiodelal 10 ‘pefljad ‘pepiodal ‘papy 8q 0] BSNEd ‘Iapua
- Ad.peisenbal uaym pus ‘sauBlsep §,.epUaT ol 10 JApUST O} ‘PBIAAIISP JO PEINIEXD ‘BpBLI 3Q O} BSNED |||A 10 'IBA||Bp
- PURBINYSXE “SNEW 1M JOURIG JSpUST JO 3Sanbal uodn ‘Bl O} S WOY PuE ‘ou} AUR 1Y "SeJURINSSY Jewing

A 11sn1] Jo pasq Syl o Led B aie 198)-Ul-Aauiolle
pue _9.93“_9.1“.§99 Jayuny o1 Buneial suoisiaoid Bulmoyo} eyl  CLOYA-NIFAINHOLLY SIONVHASSY HIHLWNA

- “1SnJJ Jo poa siyl Jo abed 1Sy syl UC PAIELS SB BIB (BP0 [BIDISWIWOD
DUJO].ILI{] et.|1 Aq paimbes se yase) pauiBIge 8 Aew 1SM] JO pesq siyl Ag pelueB 152191U1 AllUnoes syl Buluissuos
uouauuo;un qalqm' woy [Aued pesndss) JepusT pue (Joigep) J0JUBIG Jo sessesppe Buiew eyl sesseippy

‘me| a|qeaidde Aq paiywisd jusixe
aqx o apuay umu pugwiep uanum 30 1diedes 1e1je SABD (L) S8IY) UIYUM 19pUST 0) 9|qR[IBAR } 3YEW PUB Japua
PuE J0iUeRJD) 0F JUSTUAALCY Algeuoses) oed e Je pue Jeuusw e up Aledold SR 01 PAXNJE 1ou Aledold [Bunsiad
Aue gjquiBsse [eys-iciuern nejep uvodn  cAuadold eyl won Ausdold [Buasiad OUl YOBISP IO IBASS ‘@rowal
10U ||BYS JOIWEIG) INBleR Loedn "1salalul Alunoss S| Buinuguos Jo Buaepad ul peundul sesusdxa [[B SO fapueT
BSINQUIIAI [[RYST ICIURID) Juswielels Buiousuy e se 3sni| jo peag sIYyl 4o suononposded o seidod ‘sisedieluncd
PEINSeXS S| 'JOIUEIDY WO UDAEZUOUINE ouyuny INGUlAm pue swil Aue 1e ‘Aew Japus ‘sproses Ajedosd |eas
ayl ul 1SN} jo peaq Siyl-Buplaoss o1 uomippe Ul Aladold [BUOSIEd BYI Ul 1S8191U AJUNJAS § 18puUsT| anunuao pue
198448d 0] Jepus’ Aq __palsar'ibé; "s; UD[108 JBADIBYM BYE) [[BUS J0JUBID ‘Japua’ AqQ isanbal uodpny -iseseu) Alunoes

: *guwi) 0} BlUIL WICJ) pepuswe se
8pO7 [B10JOUIUCT uuo;lun eq; Japun Avted painoas g o s1YBL BUL JO |(B BABY |EYS JOPUBT] PUB ‘SBINIXY) $8INMISUDD
Alsdoid 8yl jo Aue pusIxa” 301 1ueu.lee.|ﬁv AlUND2S B SINIASU0D |leys lUswnisul Sy -JuswssiBy Amnoceg

11$nJ] J0 pea(g syl jo Led e ale uswaalibe Alinoas
B 5B 15NnJ] }0 peeg s\ 01 EUIIE!S-' suojsinoid Bumolioy 8yl "SINJW3LYLS DNIONVNIZ ‘LNIWNIIUDY ALIMNOIS

Japua'i o A-Iome;snes ANass Jaylo o puoq Ayens elelodiod 1USIOIYNS B 10 YSED JapliaT]
yum susodep pue uopses suary plie sexe] 8yl Ul 8AQqe papiroid se XBl ayl §1saluod (g} 40 ‘Jusnbuyep sewodeq
1 8Jojaq xel 8y} sAed (|} JBYUlI® JOJUBRID; SSBIUN MOJeq peplacdd SB YnBje JO JUSAZ UE JO) SaIpauIS) S|ge|ieae
8}t JO ||B 20 Aue e$|0i8x8 ABUui JapusT pue’‘)nera O JUBAJ LB SE 10818 AwWes eyl 9ABY ||BYS JUSAS SIY)L “ISnJL
$0 pPaa sWY t0 |lEp ayl 01 1uenbssqns pamaua s| saydde uonaes sl ysiyam o1 xel Aue §| sexe] luenbesqnsg

‘JoueID) Ag 8pEW 1s8483Ul
pue [edisuud jo sluswAed uc 1o ssaupa;qapuq 3Y1.40 uonod Aue Jo B uD XB) Sioads B (pl  pue Nuswasby
WPeIY) BYL JO 18P0y 8yl 10 Jepua aukisuiebe eiqBebieys 1snit 1o peac] 30 edAl Syl uo XBl B (g) !1sn] Jo peag Jo
adA3 siy) Ag paInDes SSaUPSIgapU| BYF Ue STUBWAED Woay 10Npep 01 peJInbal 0 PBZIIOYINE St JOIURID) YSIYm Joluels)
uo xg} oydeds B (Z) ‘3sniL L0 pesd SiYl-Ag-pesnoss sseupeldapu) eyl 4o led Aue Jo ||B uodn Jo 1snil jo pasg
j0 adAl syl uodn xel oyloads e (L) saudde Ho|}09s snp, YSIym 01 saxe) e1nisuod |Bys Buimo)|oy sy -sexej

‘18NnJY, Jo paaq syl Buua;snba: JO Buipiooel 104 saBieys 1eylo pue ‘sdwels Algjuawnoop
‘saa) ‘saxel {|g uolehuwy) nouuam Buipnour Pisnu] o peag siyl Bumnmunuos Jo Buposped ‘Buiproser ur paunaul
sasuadxa ||B Yl J9y1ab01 ‘mojed pequosep sB ‘SBxEl ||B Oy lapusT ssinqguial [|@ys Jolueln 'Auedo:d jBay ay)
uo usj| §,J8pus] anunuos pue 19a41ad 01 19pua-Aq paisenbal si UONOR JAYID 1SASIBYM BB} DUB 1SMUJ 1O paeg S}
01 UONIPPE Ul SIUBLINDOP YONS 91NJ8X8 ||BYS JOIURID) ‘18pusi Ag 1senbals uodn “sebiey) pue see] ‘saxe] lueln)

118ni4 10 pesq syl 4o Led e s1e saBieyd pue $8a) ‘SeXEl [EIUSWUIBADE 03
Buneiar suossinoad Buimoiio eyl “SIALIMOHLNY TVLNIWNHIAOY A9 S3DYVHD ANY S334 "SAXVL 40 NOILISOdWI

“UoRBULLBPUOD B} qii"m ‘wonosuusa Lr 1epuUST 10 831sni] Ag peunaul
899} ,sAsuiolle pug '$3sUAMXS ‘$)500 B|RUOSEA ||B J0 JUSWARd JE1je PleME SYI URSW |[BYS pJemeE oyl jo spesdoid
1ou 8y ‘Aledold eyl jo uoieiolsal Jo sedal ay) 1o ssaupmqapm sl 0) paydde aq pieme syl jo spasdoid lau
8yl jo uoiod Aue Jo {|g JBY) 81nbal UoII8ie SM 1B ABW t3puUaT uoueuwapuoo J0 nay| uj aseyaind 1o Bujpssaoid Aue
Ag Jo sButpaasoid uewop WeLjwsa Ag pauwapuos s Aladoad. aql JO¢ 1.|ed Aue 1o ||1; }| ‘spesdold JeN o uonesyddy

T : -uonedioiued yons lwsad 0] awn
01 sulIl Wy} Japus Ag peisenbal 80 ABLI SE UOIIBIUAWNIOP pue s1uax.unnsm qons 15puUaT 01 paJoAl@p 2q 03 asned
10 18AJjSP |IM JOIURID) PUE ‘BSUadX® §,J0JUBID) 1B [[B 82I04D UMO S5 )0 [psunod Ag Buipesdoid syl ul pajuasaidal
ag o} pue Buipassold ey) w eledigied o1 PanUS ag [leys Jepus Ind ‘Bupaasoud yans Ut Aued jaueiou syl ag Asw
I0lURID CPJBME 3U) UIRIGO PUB UDIOE 8Y) pusiep o1 Aesssosu eq Asud Se sdEissyons &)el Alduwoud |Bys JolueID
pue 'Bunpas up Japus Ajou Apdwold |[BYS JOIUBID ‘P3|l SI uouau;.uapuoo ut ﬁl.llpaaﬂold Aue J| -sBuipessoud

11sha| §0 paa(] siyl 4o led e ale sBu|paedold uclleuwspuos 0l 5UIJE|GJ SUOHSMQJC’ 5UIMO||D; 24l 'NOILYNWIAaNGD

"19puUan O 1UBSU0D Uallm roud Byl oyl m JuewaeslBe Alunoes yons Aue Jepun saouer\pe ainmny Aue jdasae
10U 188Nhat JBLIeU |[BUS JOIUBID  “JEPUST 4O JUBSUSD UBlIKM Jold Byl INOYNM pamausiio ‘pepusixa ‘papusuie
‘paipow s lusweeslBe 1Byl yoyam Ag 1snJ) Jo peag SIyl 18A0 Aluoud seq yoiym 1EswseiBe Alindes Jauyo
10 18nJ) Jo paap ‘efeBuow Aue jo 1apjoy oyl yum juswsasbe Aue ojul e1Ue:10u-jjeys JOWKIEIS ‘UOCREJNPO ON

-ssauUpalqepul Yons 10} sluswnoop A1iINJ8E Auk Japun yneyep Aue Jo
‘sspUpalgEPUl Yans BuiouspiAge SIUBLWNASUL 9Y1 Japun ynejep Aue 'ssoupaigepul yans uo Yneyap Aug juaaaid o1 pue
ssoupsqapul Bunsixg syl “jo uawAed sy} o} 925 40 ‘Aed 0} seaibe pug SIUBUIADD A|sse.adxa JDluEJE) ue)| Bupsixa
ue 0} Iolgjul pue AJBpUOD8S oQ ABw Ssaupalgapu; 8yl Buunoss isnu) Jo paeQ 143 40 ueu mu_ “uer) Bunsepeq

) SSHNCIEI.I.EEIGNI ONILSIX3

Iy Ul pred $1 $36UPAIGEPU| § J0JUBIL) SE Bl q::ms |l1un 198)49 pue
©2.0} Ny U] UPWISS |[BYS pue sumyBu U BUINURUGD 8q ||BYS ‘1SN JO Pa9q SIY1 Jo AJeayap pue.loihoaxs ayl aAlAINS
(leys 1SNJL Jo poeq SILL Ut SPEW SBY JOIUEID SIUewslels pue 'siuswesibe ‘sesiwoid IV - sesiuoly 46 ENAING

11sM1) 40 pesq sy} 4o ued B aie sseupalqapu| Bunsixgy Suiusasuos suolsiaoad ﬁu:mouo; aq'"

“SERLOYINE RIUSUILIBACS 1o suonenBel pue ‘s8auBLIPIO ‘SME[ 9|qea||dde Buusma
I8 ynm sanduiod Alsdaid sy) JO 98N S,J0IUBID PUB ALI9dOld SY) 1BU) SIUBLIEM JOJURID) ‘SMET. Yim eaupudum:}

uonedlomed yons yiad: 01-
BN D) B WOJy 158NDe) ABW JBpUST S SIUSLINIISU| YINS JSPUST O} ‘PalaAlap aq 0} 9SNED IO “IBAYBP M Jojuelgy ©,
puB ‘a2bys uMo §1apuay Jo |asuncd Aq Buipseooud syl ul peuessides g o) pue Bulpssoosd ayl ui siedopleds
01 pajiua aq jleys sepus 1ng ‘Guipessold yons ul Aued [eunuou dy) aq Aew Jojuelty -asuadxe s,Jommg_m upiige
81 PU3LeP |eySs JOIURID 'ISNIL 4O paa(] SIYl J8pUNn JApusT 10 9318NJ] JO 1S2431U1 Y} 10 3|} §,10JURIL) SUDASeND YEY) |
pasuswwod s Buipaasold J0 L0OE AUB 1USAS Byl U| ‘suosied |jg o swied [njmel sy ysuleba Aledoid ayriol s
AU} PUSIBP JBADIOL J|IM pUE SIURLEM J0JURID ‘anaqe ydesBesed ayl u uopdaoxe elyl o) 108iagns "epIL o osua;aq

*1apuan o1 18N JO paa(] Siyl JaA|[dp pue aMNdaxXe o0l Mgmqme
pue “Jamed By [Ny Byl SBY JOUBID {) PUB ‘1SN JO PaBg SIY} YUM UOEDBUUGS U| JBpua ‘AQ peldesoe pue o o
JoAB} Ul penssl uciudo a1 [euy 10 ‘Lodal e ‘Adijed aouBINBU] B3 AUB Ul IO MO[9G UDNDaE SSaupelqapul Bunsixy’ o
aul w40 uondiosep Auedold [eey 8yl ul YlIo) 188 880Ul UBYL 18410 SHOUBIQWNIUSD pUE SUSI| |[B JO JBSID PUB 394

v abeg (PeNURUOY) 0ZLobOLY oN usoy"
1SNdl 40 a33aa



o DEED OF TRUST
Loan No: 41046120 (Continued) Page 5

P an'& places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
. /‘agréements, financing statements, continuation statements, instruments of further assurance, certificates, and
" atherdacuments as may, in the sale opinian of Lender, be necessary or desirable in order to effectuate, complete,
'-'"perfect continue, or preserve {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Helated Documents, and (2} the liens and security interests created by this Deed of Trust as first and prior liens
;on'the Propertv, whether now owned or hereafter acquired by Grantor. Unless probibited by law or Lender agrees
‘to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-m Fact. . [f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name‘of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appeints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may“be necessary or desirable, in Lender's scole opinion, to accomplish the matters referred to in
the precéding parsgraph’-

FULL PERFORMANCE. H Grantor pays alt the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations, |mposed upon Granter under this Deed of Trust, Lender shall execute and deliver 1o Trustes
a request for full recqnveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement“on file .evidenging Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
desgribed as the "person or pérsens legally entitled thereta”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor Wwill-bein defau[t under this Deed of Trust if any of the following happen: (Al Grantor
commits fraud or makes a material mlsrepresentatlon at any time in connection with the Credit Agreement. This can
include, for example, a false statement abaut Grantor's income, assets, liabilities, ar any other aspects of Grantor's
financial condition. {B) Granter does not:, [Meet, the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral ar L&nder s rights in the collateral. This can include, for example, failure to
maintain required insurance, wastg or “destrdctive use of the dwelling, failure to pay taxes, death of alt persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another fien,.or the use of funds or the dwelling for prehibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If_.an"'E';ént o:'f Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ong :pr:more of thie following rights and remedies:

Election of Remadies. All of Lender's rights’ and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any oneg rémedy will not bar Lender from using any other remedy, [f
Lender decides to spend money or to perform any of Grantor's abligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. .

Accelerate Indebtedness, lender shall have-.tﬁe right at its option to declare the entire Indebtedness immediataly
due and payable. .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and- Lender shall have the right to foreclose by judicial
foreclosure, in either ¢ase in accordance with and to the full @xtent provided by applicable law.

UCC Remedies. With respect to all or any part of: Ih ‘Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commerctal Code :

Collect Rents. Lender shall have the right, without nat:ce to Gran{ur 1o take possession of and manage the
Property and collect the Rents, including amounts past due“and-unpaid, "and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. in furtherance of this 'right Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same.and collegt the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the-abligations for which the payments are
made, whether or not any proper grounds for the demand existed... L'én_.d'e'r may' _exercise its rights under this
subparagraph either in person, by agent, or through a receiver. o s

Appoint Receiver. Lender shall have the right to have a receiver appomted to take pcssessmn of all or any part of
the Property, with the power to protect and preserve the Property, to operate the .Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply‘the preceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve withoyt bend if'permitied by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify” a person from serving as a
receaiver, o

Tenancy at Sufferance. |f Grantor remains in possession of the Property after' the Property is-sold as provided
above or Lender otherwise becomas entitled to possession of the Property upon ‘default-of Grantor, Grantor shall
become a tenart at sufferance of Lender or the purchaser of the Property and shall,"&t Lendér's option, either (1}
pay a reasonable rental for the use of the Property, or (2} vacate the Property immedi_até_l_y-'up_a'h the ctemand of
Lender, : :

Other Remedies. Trustee or Lender shall have any other right or ramedy provided in th|s Deed of Trust or the
Credit Agreement ar available at law or in equity. wr P

Notice of Sale. Lender shall give Grantor reasonable natice of the time and place of any publlc Sale’ of the Personal
Property or of the time after which any private sale or other intended dispasition of the Personal Property is:to be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or dlsposman
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.”, ¢

Sala of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rlghts to have °,
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to-sell all og-any
part of the Praperty together or separately, in one sale or by separate sales. Lender shall be entitled to*bid-at affy 7
public sale on all or any portion of the Property. A

Attorneys' Fees; Expsnses. If Lender institutes any suit or action ta enforce any of the terms of this"-Deed‘ ot - )

Trust, Lender shall be entitled te recover such sum as the court may adjudge reasonable as attorneys’ fees at.trial ..

and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, a__l.I-"
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of -its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this

\mwmw\\\a\mmw\m
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DEED OF TRUST

* Loan No: 41046120 (Continued) Page 7

]’:h"rs' Dood of Trust has been accepted by Lender in the State of Washington.

7 Joint and Several Liability. All gbligations of Grantor under this Deed of Trust shall be joint and several, and all
~toferénces: to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
respnnstble for all obligations in this Deed of Trust.

-.No Waiver by Lender. Grantor understands Lendar will not give up any of Lender's rights under this Deed of Trust
=5'ur_1|ess Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
‘Lender has given. up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean-Graptor wilf:nat have to gomply with the other provisions of this Deed of Trust. Grantor also understands
that-if.Lénder does ‘consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situatipn: happens again. Grantor further understands that just because Lender consents to one or
mare of Grantor's requests, that does not mean Lender will be required te consent to any of Grantor's future
requests;’ Grantor walves presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court flnds that any provision of this Deed of Trust is not valid or should not be enforged, that
tact by itself will not.mean that the rest of this Deed of Trust will not be valid or enforced, Therefare, a court will
enforce the restof the: prowsaons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable

Successors and Assrgns Sub]ect to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall bé bifiding upon and inure to the benefit of the parties, their successors and assigns. If
ownershig of the Property Jbecomes vested in a person other than Grantoer, Lender, without notice to Grantor, may
deal with Grantor's successors with ‘rgference to this Deed of Trust and the indebtedness by way of forbearance or
extension without reléasing Grantor from the obligations of this Deed of Trust ar liability under the Indebtedness.

Time is of the Essence. Tlme is of the essence in the performance of this Deed of Trust,

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homastead
exemption laws of the State o’r Washmgton ‘as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS, The following words shall have the following meanings when used in this Deed of Trust:

Beneficiary. The word " Beneflcrﬂry means Bafiner Bank, and its successors and assigns.

Borrower. The word "Borrower" means Bornard M Omdal and Jean A Omdal and includes ail co- -signers and
co-makers signing the Credit Agreemem and aII xheir successors and assigns.

Credit Agreement. The words "Credlt Agreement" ‘mean the cradit agreement dated October 8, 2009, with
credit limit of $250,000.00C from Grantor' to' Lender, together with alf renswals of, extensions of,
modifications of, refinancings of, consélidations of, and substitutions for the promissory note ar agreement,
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secunty interest provisions relating to the Personal Property and
Rents. o

Event of Default. The words "Event of Default" 'rnean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. #

Existing Indebtedness. The words "Existing lndebtedness ‘mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Granter” means Bernard M Omdal and Jean A Omdal

Improvements. The word “Improvements™ means all extstmg and ture improvements, buildings, structures,
mobile hames affixed on the Real Property, facilities, addltlons replacements and ¢ther construction on the Real
Property. . :

Indebtedness. The word "Indebtedness” means all principal, .interest, and-‘other amounts, cgsts and expenses
payable under the Credit Agreement or Related Documents;. togethér swith all renewals of, extensicns of,
medifications of, consolidations of and substitutions for the Credit Agréemehit or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or-expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with: |nterest on such amounts as
provided in this Deed of Trust. ; P

Lender. The werd "Lender” means Banner Bank, its successors and asargns The words successors or agsigns"
mean any person or company that acquires any interest in the Credit Agreement :

Personal Property. The words "Personal Property” mean all equipment, flxtures and other artlcles of personal
property now ot hereafter owned by Grantor, and now or hereafter attached.or-affixed to.the Real Property;
together with all accessions, parts, and additions to, all replacements of, and?all substltutlons for, any aof such
property; and together with all issues and profits thereon and proceeds {including: WIthQUt l|m|tat|on all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property: :

Property. The word "Property" means collectively the Real Property and the Personal’ Prope_r.tyr;__~j

Real Property. The words "Real Property™ mean the real property, interests and rights, 85 _,f.u"'r_,ther' desgribed in this
Deed of Trust. e

Related Documents. The words "Related Documents” mean all promissory notes, ¢redit .agréemients, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in-connection.with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Decuments" and are
not secured by this Deed of Trust. A .

Rents. The word "Rents” means all present and future rents, revenues, income, issues, rova'l't_ie'e_, prbfits, énd@_
ather benefits darived from the Property. : o

Trustee. The word "Trustee" means Northwest Financial Corporation, A Washingtan Corporation, whose maﬂmg
address is P.O. Box 907, Walla Walla, WA 99362 and any substitute or successor trustees, . -

N bl
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Schedule “C”
Legal description

The“ jand féf'erred to in this report/policy is situated in the State of Waéhington, County of Skagit, and is
descnbed as follows

The East 30 rods of the West 60 rods of the Southwest ¥ of the Southwest ¥4 of Section 11, Township 35
North, Range 3 East, W.M.; EXCEPT that portion thereof lying within the boundaries of the East 20 rods of

said Southwest ' of the 'Southwest Ya; EXCEPT County road.
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