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THIS DEED OF TRUST ("Security Instmrnent“) is. made on JANUARY 20, 2010
The Grantor is JOSHUA R. SMITH AND AMY E. SMITH, HUSBAND AND WIFE

("Borrower"). The trustec is NORTHWEST TRUSTEE SERVICES LLC, 3535 FACTORIA BLVD SE,
STE 200, BELLEVUE, WA 98006 : .

("Trustce"). The beneficiary is LINEAR FINANCIAL, LP DBA QUADRANT HOME LOANS T
which is organized and existing under the laws of THE STATE OF DELAWARE e ., and

0111650206
NMFL #0333 (WAFD) Rev 2/27/2006

FHA Washington Deed of Trust - 4/96
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',~wmmeadmf$isp.o. BOX 11701, NEWARK, NJ 071014701
+ ("Lender™). Borrower owes Lender the principal sum of
ONE HUNDRED NINETY THREE THOUSAND TWO HUNDRED FIFTY TWO AND 00/100

: ' Dollars (J.8. § **#****]103 252 .00},
ThlS dcbt is evldenccd by Borrower’s note dated the same date as this Securily Instrument ("Note™),
which ‘provides -for monthly payments, with the full debt, if not paid earlier, due and payable on
FEBRUARY 01, 2040 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by..-thﬁ Note, with inferest, and all renewals, extensions and modifications of the Note; (b) the
payment of ‘all other sums,.with interest, advanced under paragraph 7 to protect the security of ihis Security
Instrument; and (c) the- performance of Borrower’s covenants and agreements under this Security Instrument
and the Note. For this purpose,  Borrower irrevocably grants and conveys to the Trustee, in trust, with power
of sale, the following described property located in SKAGIT County, Washington:
LOT 146, "PLAT OF SK__AG__IT HIGHLANDS DIVISION V {PHASE 2)," AS PER
PLAT RECORDED ON JANUARY ‘17, 2008, UNDER AUDITOR’S FILE NO.
200801170047, REDORDS OF SKAGIT COUNTY, WASHINGTON.
STTRUAPE wfm CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON. ™ <ixc i AnE

THIS IS A PURCHASE MONEY smcbﬁI_Ti_-"insTRUMENT.
TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX
11701, NEWARK, NJ 071014701 ° o

which has the address of 445 TAHOMA STREET [Streel]
MOUNT VERNON o [Cily], Washington 98273 [Zip Code]
{"Property Address"); !

TOGETIHER WITH all the improvements now or hercaﬂcr erccted on the property, and all casements,
appurtenances and fixtures now or hereafier a part of the property. All replacements and addifions shall also be
covered by this Security Instrument. All of the foregoingis reterrcd to in this Security Instrument as the
"Pl'DpCrty n

BORROWLER COVENANTS that Borrower is lawfully seued of the’ estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamst all claimns and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umfonn qe(,urlty mqtmmcnt covering real
property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS, C

1. Payment ol Principal, Interest and Late Charge. Borrower shall pay when due lhc prmmpal of, and
interest on, the debt evidenced by the Note and late charges duc under the Note. :

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall mclude in_each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a-swin for (a)
taxes and speeial assessments levied or 1o be levied against the Property, (b) leaschold paymeénts or ground
rents on the Property, and (¢) premiums for insurance required under paragraph 4. In any year in which the
Lender must pay a morigage insurance premium to the Secretary of Housing and Urban Dcvclopment
("Secretary™}, or in any year in which such premivm would have been required if Lender still heldthe Security
Instrument, cach monthly payment shall also include either: (i) a sum for the annual mortgage insurance-.
premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage insurance
premium if this Security Instrument is held by the Secretary, in a reasonable amount tn be_.
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. détcrmmed by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow

- -Itcms" and.the sums paid to Lender are called "Escrow Funds."

“Lender may, at any time, collect and hold amounts for Escrow Items in an aggrepate amount not to
cxcced the maximum amount that may be required for Borrower’s escrow account under the Real Estate
Scttlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended {rom time to time ("RESPA™), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower’s payments are
available in the account may not be based on amounts due for the mortgage insurance premium.

If the amoints held. by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shallaccount to Borrower for the excess funds as required by RESPA. If the amounts of funds held by
Lender at any time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and
require Borrower to make iip the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Tnstrument. Tf
Borrower lenders to Lender:the full payment of all such sums, Borrower’s account shall be credited with the
balance remaining for all installmsent items (a), (b), and (¢) and any mortgage insurance premium insiallment
that Lender has not becomé obligated to pay to the Secretary, and Lender shall promptly refund any excess
funds to Borrower. Immediately-prior-to a foreclosure sale of the Property or its acquisition by Lender,
Borrower’s account shall be ¢redited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Paymentg All pdymentq under paragraphs 1 and 2 shall be applied by Lender as
follows:

First, to the mortgage insurance prcmlum to be paid by Lender to the Secretary or to the monihly charge
by the Secretary instead of the monthly mortgape insurance premium;

Second, 1o any taxes, special assessients; lcaqehold payments or ground rents, and fire, flood and other
hazard insurance premivms, as required;”

Third, to interest due under the Note;

Fnurth to amortization of the ])rmc1pdl of the Notc and

Fifth, to late charges due under the Note, i

4. Fire, Flood and Other Hazard Inqurante Borrower shall insure all improvements on the Property,
whether now in existencc or subsequently erected, against_any hazards, casuvalties, and contingencies,
including fire, for which Lender requires insurancé. This ingurance shall be maintained in the amounts and for
the periods that Lender requires. Borrower shall also insure all improvements on the Property, whether now in
existence or subsequently erected, against 1oss by floods to'the extent required by the Secretary. All insurance
shall be carried with companics approvcd by Lender. The insurance policies and any renewals shall be held by

Lender and shall include loss payable clauses in favor of, 'and in.a forni-acceplable to, Lender.
In the event of loss, Borrower shall give Lender umnedldte notice by mail. Lender may make proof of

loss if not made promptly by Borrower. Each insurance company concemned: is hereby authorized and directed
to make payment for such loss directly to Lender, instead of to Borrowar and to Lender jointly. All or any
part of the insurance proceeds may be applied by Lender, at its-option;” either (a) to the reduction of the
indebtedness under the Note and this Security Instrument, first to any-délinquent amounts applied in the order
in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged
Property. Any application of the proceeds to the principal shall not exténd or posipone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any cxcess
insurance proceeds over an amount required to pay all outstanding 1ndebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

In the cvent of foreclosure of this Security Instrument or other trzm‘:fer of title” to: lhe Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to 1ns1.1rzmce pollc1(:<; in force shall

pass to the purchaser.
5. QOccupancy, Preservation, Maintenance and Protection of the Pruper ’Borm'wcr s Loan

Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrowm s principal
residence within sixiy days affer the execution of this Security Instrument (or within sixfy days of a'later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower™s principal residence for at
least one year aller the date of occupancy, unless Lender determines that requirement-will causé andue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrowet™s confrol.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, -,
damage or substantially change the Property or allow the Property to deteriorate, reasonable wedr and tear
excepted. Lender may inspect the Properly if the Property is vacant or abandoned or the loan is ‘in defaulf. .
Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shal] _
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.~ "alsd be in default if Borrower, during the loan application process, gave materially false or inaccurate

“information or statementsto Lender (or failed 1o provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s
oceupancy-of. the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall:comply with the provisions of the lease. If Borrower acquires fee title fo the Property, the leasehold and
fee title shall not'be merged unless Lender agrees to the merger in writing.

6:. C(mdemnatmn The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
condemnation; are herehy .assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that rémains, unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts-applied. in"the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments,
which are referred to in paragraph 2, -or change the amount of such payments. Any excess proceeds over an
amount required to pay all ‘outstaridinig indebtedness under the Note and this Security Instrument shall be paid
{o the entity legally enfitled thereto.

7. Charges to Borrower-and Protectmn of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, ‘fines and impositions that are not included in paragraph 2. Borrower shall
pay these obligations on time diret,:lly" to the-enlily which is owed the payment. If failure to pay would
adversely affect Lender’s interest in the Propcrty, upon Lender’s request Borrower shall promptly furnish to
Lender receipts evidencing these paymiénts. .~ _

If Borrower fails to make these paymen_ts or the payments required by paragraph 2, or fuils to perform
any other covenants and agreements contained ini this Security Instrument, or there is a legal procceding that
may significantly atfect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation
or to enforce laws or regulations), then Lender. may do and pay whatever is necessary to protect the value of
the Property and Lendcr’s rights in the Property, mcludmg payment of laxes, hazard insurance and other items
mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph ahalI become an additional debt of Borrower and
be secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the
Note rate, and at the option of Lender, shall be lmmedlately dué and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing {o the payment of the obligation secured by:the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or delends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of-the lieh; or. (¢} secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien 1p thls Security Instrument. Tf Lender
determines that any part of the Property is subject to a lien which may attai priority over this Security
Instrument, Lender may give Borrower a notice identilying the lien. Bomrower shall satisty the lien or take
one or more of the actions set [orth above within 10 days of the giving of n(mu: '

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issucd by the Secrctary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment rcqulred by thlb Security
Instrument prior to or on the due date of the next monthly payment, or .
(ii} Borrower defaults by failing, for a period of thirty days, to perform any mher obhgatmm
contained in this Security Insirument.
(b) Sale Without Credit Approval. Lender shall, il permitted by applicable law (mn,ludmg Sectlon_
341(d) of the Garn-St. Germain Deposnlory Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval of the Secretary, require immediate payment in full of all sums qeulred by t]nq_"
Sccurily Instrument if: o
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() All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is

" sold or otherwise transferred (other than by devise or descent), and

“(ii) The Property is not occupicd by the purchaser or graptee as his or her principal residence, or the

.~ purchaser or grantee does so oceupy the Property but his or her credit has not been approved in

~ “accordance with the requirements of the Secretary.

{¢) No Waiver. if circumstances occur that would permit Lender to reguire immediate payment in full,

b"ut'Léhdér d(’)és not require such paymenis, Lender does not waive its rights with respect to subsequent

events, .7 7

(d) chulahons of HUI) Secretary. In many circumstances regulations issued by the Secretary will limit

Lender’s rights, in-the case of payment defaults, to require immediate payment in full and foreclose if not

paid. This becurlty Tnstrument does not authorize acceleration or foreclosure if not permiited by

regulations of the Secretary. .

(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not

determined to be eligible for insyrance under the National Housing Act within 60 days from the date

hereof, Lender mayy at jts optlon, require immediate payment in full of all sums sccured by this Security

Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60 days

from the date hereof, "declining:io_ insure this Security Instrument and the Note, shall be deemed

conclusive proof of such i'nelifgibili'ty ‘Notwithstanding the foregoing, this option may not be exercised
by Lender when the unavailability of 1nsurance is solely due to Lender’s failure to remit a mortgage
insurance premium to the Secretary. :

10. Reinstatement. Borrower has a rlght fo be reinstated if Lender has required immediate payment in
full because of Borrower’s failure ta pay an' amount due under the Note or this Security Instrument. This right
applies even afier foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall
tender in a lump sum all amounts required to bring Borrower’s account current including, to the extent they
are obligations of Borrower under this Security Instrument, forcclosure costs and reasonable and customary
attorneys” fees and expenses properly associated ‘with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Insirument and the obligations that it sécures shall remain in effect as if Lender had
not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately
preceding the commencement of a current foreclosure prdccedihg, '(ii) reinstatement will preclude foreclosure
on different grounds in the future, or (iii) reinstatement will advcrsely affect the priority of the lien crealed by
this Security Instrument. -

L1. Borrower Not Released; Forbearance By Lender Not a W.uver. LExlension of the time of payment
or modification of amortization of the sums secured by this Sccurily Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the llablllty of the original Borrower or
Borrower’s successor in interest. Lender shall not be required to commence prowedmgs against any successor
in interest or refuse to extend time for payment or otherwise modify a.mom?atlon of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower of Borrower § successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not bc a walver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liahility; Co—Slgners Thc covenants and
agreements of this Security Instrument shall bind and benefit the successors and._assigns of Lender and
Borrower, subject to the provisions of paragraph 9(b). Bortower’s covenants and agréements shail be joint
and several. Any Borrower who co-signs this Security Instrument but does not execute the Noté: (a) is
co-signing this Security Instrument only {0 mortgage, grant and convey that Borrowcrs interest 'i'n___' the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree to extend, miodify, -
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note wﬂhoul ’
that Borrower’s consent. .

.
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13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering

it or by mmlmg it by first class mail unless applicable law requires use of another method. The notice shall be

dlrectf:d to-the Propcrty Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender’s address stated herein or any address Lender designates by
notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to
Borrawer or Lender when given as provided in this paragraph.

14.. Governmg Law; Severability. This Security Instrument shall be governed by Federal law and the
taw of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument __br the Note conflicts with applicable law, such conflict shall not alfect other provisions of
this Security Instrument or-the Note which can be given effect without the conflicting provision. To this end
the provisions ol this Security Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Bormwer shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substameq Borrower shall not cause or permit the presence, use, disposal, storage, or
relcasc of any Hazardous Substarices dn'or in the Property. Borrower shall not do, nor allow anyone else to
do, anything affecting the Property ihat is in violation of any Environmental Law. The preceding two
sentences shall not apply to the prcsehéc ‘use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogmzed to be approprla[e to normal residential uses and to maintenance of the
Property.

Borrower shall prompily give Lendcr ertten notice of any investigation, claim, demand, lawsuit or other
action by any governmental or rcgulatory ageney or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or regulatory authority; "ﬂtha{' any removal or other remediation of any Hazardous
Substances atfecting the Property is nccesqary Borrowar shall promptly take all necessary remedial actions in
accordance with Environmental Law.

As used in this paragraph 16, "Hazardous bubstzmces" are those substances deflined as toxic or hazardous
substances by Environmental Law and the following substancés: gasoline, kerosene, other flammable or toxic
petroleumn products, toxic pesticides and herbicides, volatile solvents, materials coniaining asbestos or
formaldehyde, and radioactive materials. As used in ﬂiiq paragraph 16, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relatc to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender turlher covenant and agrec as follows:

17. Assignment ol Rents. Borrower unconditionally assigns: an__d_.trq_mfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents-fo collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior to
Lender’s notice to Borrower of Borrower’s breach of any covenant or ‘agreement-in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property-as frustee for the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute aq‘;lgnmcnt .ind not an assignment for
additional sccurlty only.

If Lender gives notice of breach to Borrower: {(a) all renis received by B()rrowcr shiall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured- by the Sécurity Instrement;
(b) Lender shall be entitled to collect and receive all of the rents of the Property; and (¢c) cach tenant of the

Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lender’s wnttu,n dcmand to the

tenant.
Borrower has not exccuted any prior assignment of the rents and has not and wiil not perform any act that

would prevent Lender from exercising its rights under this paragraph 17.
Lender shall not be required fo enter upon, take control of or mainiain the Property bcfore or aﬂer gwm £

notice of breach to Borrower. Howcever, Lender or a Judlcnally appointed receiver may do so at any time there,
is a breach. Any application of rents shall not cure or waive any default or invalidate any other sight of -
remedy of Lender. This assignment of rents of the Property shali terminate when the debt securcd by thc :
Security Instrument is paid in full, '

@-4rwa) (0305) page 6 of 3
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. A8. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,

- " Lender may invoke the power of sale and any other remedies permitted by applicable law. Lender shall

be: cntltled to_colleet all expenses incurred in pursuing the remedies provided in this paragraph 18,
m_clu[_lmg, ‘but not limited to, reasonable attorneys’ fees and costs of title evidence,

1‘Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take siich action regarding notice of sale and shall give such notices to Borrower and to other persons as
applicable law ‘may require, After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and-place and under the terms designated in the notive of sale in one or more parcels
and in any order _Tr';istée determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time and place fixed in the notice of sale.
Lender or its designee mily_..purchase the Property at any salc.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie cvidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following erder:
(a) to all expenses of the sale,’ mtludmg, but not limited to, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any cxcess to the person or persons legally
entitled to it or to the clerk of the Sﬁpi:rior court of the county in which the sale took place.

If the Lender’s interest in this Securify Instrument is held by the Secretary and the Secretary
requires immediate payment in full iinder- pdragrqph 9, the Secretary may invoke the nonjudicial power
of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.)
by requesting a foreclosure commissioner. designated under the Act to commence foreclosure and to sell
the Property as provided in the Act. Nothing in the preceding sentence shall deprive the Secrctary of
any rights otherwise available to a Lender undtr this paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all sums secured by tlns Security Instrument, Lender shall request
Trustee 1o reconvey the Property and shall surrender this Security: Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. qutce shall reconvey the Property without warranty and
without charge to the person or persons legally entitled to it: Such person or persons shall pay any recordation
costs, :

20. Substitute Trustee. In accordance with applicable law, Lender may. from time to time appoint a
successor trustee to any Trusiee appointed hereunder who has cé&séd to. act:. Without conveyance of ihe
Property, the successor trustee shall succeed to all the title, power and duties wnferred upon Trustee herein
and by applicable law,

21. Use of Property. The Property is not used principally for agricultural or Iﬁﬁling_ purposes.

22. Riders to this Security Instrument. If one or more riders are excented by Borrower and recorded
together with this Securily Instrument, the covenants of each such rider shall be inchrpbmtcd inter and shall
amend and supplement the covenants and agreements of this Secuority Instrument as if the rlder(s) were a part
of this Security Instrument. [Check applicable box(es)]. )
[ condominium Rider [ ] Growing Equity Rider (1 Oiet [sp'eci_fy}
Planned Unit Development Rider [ Graduated Payment Rider A

@i}-ﬂiR(WA) {0305)
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' and in any rider(s) executed by Borrower and recorded

' Wlt_ne_sses
e (Seal)
SHUA R. SMITH J -Borrower
Qﬁ’/} [Iﬂ 8 }H JM/\ (Seal)
AMY E; SMITH Bormwer
(Seal) {Seal)
-Borrower -Borrower
_—({Seal) (Seal)
, -B’d:fi:'qw&r -Borrower
_(Sea) (Seal)
-Bor'rg'wg.r -Borrower
STATE OF WASIIINGTON County of KING ST } -

On this day personally appeared before me JOSHUA R. SMITH AND AMY E. SMITH

{o me known to be the indiyfdl(s) described in and who gxgcuted the within, and f’brcgaing instrument, and
acknowledged that he/sheiiey.sfencd the same as his/hefftheir) free and Voluntary st and deed for the uses

and purpose thercin mentioned.
GIVEN under my hand and official seal this & 2 2¢ day ofd(k !‘) W 4 - \{
P T e <———;--.../(} //

Notary Public, in ani for the Statc of “sfhmaton,_ resuhng
at F—’) s+t \ne_ \ ' W A Ea '
My Appointment Expires ong_ {33 . 9_ & ( ’TS
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~ PLANNED UNIT DEVELOPMENT RIDER

FHA Case No.
561-9515701 703

Tnn;PLANNED"UNHTDEVFLORMENTIUDERhnmmemmonH day of
JANUARY S ;2010 and s incorporated into and shall be

deemed to amend and qupplemcnt the Mortgage Deed of Trust or Security Deed ("Security Instrument"} of
the same date given by the undersigned ("Borrower") to secure Borrower’s Note ("Note") to
LINEAR FINANCIAL, LP-DBA QUADRAN'I‘ HOME LOANS

("Lender™) of the same date and c_b%;e‘ﬁng_ the-Property described in the Security Instrument and located at:
445 TAHOMA STREET, MOUNT~VERNOH;_WA 98273

[Properly Address]

The Property Address s a part of a pIanncd umt devclopmcnt ("PUD") known as
SKAGIT HIGHLANDS .

[Name ol Planhed Unit Dne]bpment]
PUD COVENANTS. In addition to the covenants-and agreements made in the Security Instrument,
Borrower and Lender {urther covenant and agree as follows:  ~

A. So long as the Owners Association (or equivalent cntlty holding title to common areas and
facilities), acting as trustee for the homeowners, maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property located in the PUD,
including all improvements now existing or hereafter erected on the 11‘[011gdg6d premises,
and such policy is satisfuctory to Lender and provides insurance coverage in the amounts,
for ihe periods, and against the hazards Lender requires, includitig fire and other hazards
included within the termm "extended coverage,” and loss by {lood; to the extent required by
the Secretary, then: (i) Lender waives the provision in‘Paragraph 2 of this Secority
Instrument for the monthly payment to Lender of one-twelfth of ‘the yearly premium
instailments for hazard insurance on the Property, and (ii)-Borrower’s obligation under
Paragraph 4 of this Security Instrument fo maintain hazard insurance” coverage on the
Property is deemed satisfied to the extent that the required coverage is promdcd by the
Owners Association policy. Borrower shall give Lender prompt:netice. of any lapse in
required hazard insurance coverage and of any loss occurring from"a hazard. Ini the event
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'__c':-.f a distribution of hazard insurance proceeds in lieu of restoration or repair following a

loss to the Property or to common areas and facilities of the PUD, any proceeds payable to
=-Bormwer aré hereby assigned and shall be paid to Lender for application to the sums
secured by.- th!c; Secutlty Instrument, with any excess paid to the entity legally entitled
thereio, -

Borrower pfOlHlSCS lo pay all dues and assessments imposed pursuvant to the legal
instruments credhng and governing the PUD,

If Borrower. does not pay. PUD dues and assessments when due, then Lender may pay
them. Any amourits disbursed by Lender under this paragraph C shall become additional
debt of Borrower secured b_y__ the Security Instrument. Unless Borrower and Lender agree lo
other terms of payment, these amounts shall bear interest from the date of disbursement at

the Note rate and shall be payable wnth interest, upon notice from Lender to Borrower

requesting payment.

BY SIGNING BELOW, Borrower accepls and agrees to thc terms, and pl'OVlblO]]‘i opfained in this

PUD Rider. A
(Seal (Seal)
-Borrower -Borrower
(Seal) {Seal)
-Bortrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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