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CHICAGO TITLE -CU-' ASSIGNMjNT OF RENTS
Reference # (if- appllcable) 620007991 SM Additional on page ___

Grantor(s):
1. BAKER, LMARGARET

Grantee(s} :
1. Summit Bank

Legal Description: LOTS"Q"Z A_ND'Q'_S;"“?LOCK 4, TOWN OF BAKER
Additional on page

Assessor's Tax Parcel ID#: 4048:004-023-0019

THIS ASSIGNMENT OF RENTS dated January 22, 2010, is made and executed between L
MARGARET BAKER, AS HER SEPARATE ESTATE (referred to below as "Grantor”) and Summit
Bank, whose mailing address is P.O: Box 426, Concrete, WA 98237 (referred to below as

"Lender").
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.:ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
frorn the foilowmg described Property located in SKAGIT County, State of Washington:

LQTS 22 AND 23, BLOCK 4, TOWN OF BAKER, ACCORDING TC THE PLAT THEREOF,
RECORDED IN. VOLUME 3 OF PLATS, PAGE 63, RECORDS OF SKAGIT COUNTY,
WASHINGTON '

SlTUATED IN SKAGIT COUNTY, WASHINGTON.

The Property or |ts ‘address is commonly known as 7362 THOMPSON AVE, CONCRETE, WA
98237-0296. The Property tax identification number is 4048-004-023-0019.

CROSS- COLLATERALIZATION “in_.addition to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender or any one or more of them, as well as all claims by Lender against Grantor
or any one ar more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or. otherwwe, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquigated or uriliguidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety,”accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may becore.barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may becomé otherwise unenforceable. If the Lender is required to give notice of the right te cancel
under Truth in Lending in confiection with any additional loans, extensions of credit and other liabilities or abligations of
Grantor to Lender, then this A55|gnment shall rot secure additional loans or obligations unless and until such notice is
given.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCERTED ON:THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepti as otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this /Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Wnless and until Lender exercises its right to collect the Rents as provided
below and so long as there is no default under this Assighment, Grantor may remain in possession and control of and
operate and manage the Property and collect the Rehts, prowded that the granting of the right to coliect the Rents shall
not constitute Lender's consent to the use of ca:sh collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTLES. Grantor warrants that:

Ownership. Grantor is entitled to receive the-__R"e_nts free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing. =

Right to Assign. Grantor has the full right, power and authorltv to enter into this Assignment and to assign and
convey the Rents to Lender. L

No Prior Assngnmont Grantor has not previously asmgned or conveyed the Rents to any other person by any
instrument now in force. . A

No Further Transfer. Grantor will not sell, assign, encumber or otherwtse duspose of any aof Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the' nght at any time, and even though no
default shall have occurred under this Assignment, to collect and recelve the Hents For this purpose, Lender is hereby
given and granted the following rights, powers and authority: o i

Notice to Tenants. Lender may send notices to any and aII tenants of 1he" Property advising them of this
Assignment and directing all Rents to be paid directly to Lender or Lénder’ § agent ’

Enter the Property. Lender may enter upon and take possession of the Property, demand collect and receive from
the tenants or frem any other persons liable therefor, all of the Rents: institute and carry on all legal proceedings
necessary for the protection of the Property, including such proceedings as may be necessary to recover
possession of the Property; collect the Rents and remove any tenant or tenants‘or other'persons from the Property.

Maintain the Property., Lender may enter upon the Property to maintain the Property and keep the same in repair;
te pay the costs thereof and of all services of all employees, including their equipment, and of. all continuing costs
and expenses of maintaining the Property in proper repair and condition, and alsg’ t¢' pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and comply With-the léws of the State of
Wasghington and also all other laws, rules, orders, ordinances and requirements of all orher governmental agencies
affecting the Property. S

Lease the Property. Lender may rent or lease the whole or any part of the Property for- such term ar terms and on
such conditions as Lender may deem appropriate.

Employ Agents Lender may engage such agent or agents as Lender may deem appropnate, elther in tender's
name ar in Grantor's name, to rent and manage the Property, including the collection and applrcanon of, Rents

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all: of the powers ef
Grantor for the purposes stated above, .

No Requirement to Act. Lender shall not be required to do any of the foregoing acts aor things, and ‘the fact that :
Lender shall have perfarmed one or more of the foregoing acts or things shall not require Lender to do any .other
specific act or thing. ;

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall”™ .
determine the application of any and all Rents received by it; however, any such Rents received by Lender which are .
not applied to such costs and expenses shall he applied to the Indebtedness. All expenditures made by Lender under
this Assighment and not reimbursed from the Rents shall become a part of the Indebtedness secured by :this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.
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FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor g-sUitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
“file ”evid‘encing Lender's security interest in the Rents and the Property. Any termination fee required by law shalf be
paid by Grantor, if. permitted by applicable law,

LENDEHS EXPENDITURES If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C) to make repairs to the
Property-theri Lender 'may do so. If any action or proceeding is commenced that would materially affect Lender's
interests, in_the Pro*pe_rty, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate. to protect Lender's interests. All expensas incurred or paid by Lender for such purposes will
then bear interest at.the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor.: AN “suth expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) he added tg-the halance of the Note and be apportioned among and be payable with any instaliment
payments to become dueduring either (1) the term of any applicable insurance policy; or {2) the remaining term of
the Note; or (C) he’treated as a balloon payment which will be due and payable at the Note's maturitv The
Assignment also will'secyre, pavrnent of these amounts. The rights provided for in this paragraph shall be in addition to
any other rights or'any’ remedres ‘to which Lender may be entitled on account of any default. Any such acticn by Lender
shall not be construéd as curing the default so as to bar Lender from any remedy that it otherwise would have had.

DEFAULT. At Lender's aption, Grantor will be in default under this Assignment if any of the following happen:
Payment Default. Grantor falls to make any payment when due under the Indebtedness.

Break Other Promises:” Granter breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this:Assignment or in any agreement related to this Assignment,

Default on Other Payments.’ Failure"bf"Grantor within the time required by this Assignment to make any payment
for taxes or insurance, or any ather pavment necessary to prevent filing of or ta effect discharge of any lien.

Default in Favor of Third Partles Grantor defaults under any loan, extension of credit, security agreement,
purchase or sales agreement, ar am; other agreement, in favor af any other creditor of person thai may materially
affect any of Grantor's propertv or’ ablllty ta: perform Grantor's obligations under this Assignment or any of the
Related Documents. '- :

Environmental Default. Failure of a'ny par'ty té comp!v with ar perform when due any term, obligation, covenant or
condition contained in any environmental: agreement executed in connection with the Property.

False Statements. Any representation or statement rnade or furnished to Lender by Grantor or on Grantor's behalf
under this Assignment or the Related Documents |s false or misleading in any material respect, either now or at the
time made or furnished. :

Defective Collateralization. This Assignmen':"c or'any of the Related Documents ceases to he in full force and effect
{including failure of any collateral document to create a valid and perfected security interest or lien) at any time and
for any reason. : .

Death or Insolvency. The death of any Grantor, the |nsolvency of Grantor, the appointment of a receiver for any

part of Grantor's property, any assignment for the ben__eflt”pf __cre,dltors any type of creditor workout, or the
commencement of any proceeding under any bankruptcy:or insolvéncy laws by or against Grantor.

Taking of the Property. Any creditor or governmental dgency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. Thisincludes taking of, garnishing of ar levying on Grantar's
accounts with Lender. However, if Grantar disputes in ‘godd faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives ‘Lerider. written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to sansfy the clalm then this default provision will not

apply.

Property Damage or Loss. The Property is lost, stolen, substantmlly damaged sord or borrowed against.

Evants Affecting Guarantor. Any of the preceding svents OCCUIS.. with respec‘t 10.any guaranior, endorser, surety,
or accommodation party of any of the Indehtedness or any guarantgr,.efiderser, stirety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, gr habmty under, any Guaranty of the
Indebtedness. ;

Insecurity. lLender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable ard if Grantor has not heen given a
notice of a breach ot the same provigion of this Assignment within the précedirg t__we{_ve {12} months, it may be
cured if Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures the
default within fifteen {15} days; or (2} if the cure requires more than fifteen {156) days, immedigtely initiates steps
which Lender deems in Lender's sole discretion to be sufficient to cure the default and thiereatter continues and
completes all reasonable and necessary steps sufficient to produce compliance as'sﬁon as"reasona'my practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence of any Event of Default arid at ary time thereafter, Lender
may exercise any one or more of the following rights and remedtes, in addition to any other rlghts or remedles provided
by law: i

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor 16, declare the entire
Indebtedness immediately due and pavable, including any prepayment penalty that Grantor would be requlred 1o
pay. o e

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Prdpar‘ty' and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above: Lender s
costs, against the Indebtedness. |n furtherance of this right, Lender shall have all the rights prm.rlclad for in* the
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by Lender;. ther. Grantor
irrevocably designates Lender as Grantar's attorney-in-fact to endorse instruments received in payment thefeof in’ =
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users'to,
Lender in response to Lender’s demand shall satisfy the obligations for which the payments are made; Whether or
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph enher L
person, by agent, or through a receiver. . :

Appoint Raceiver. Lender shall have the right 1o have a receiver appointed to take possession of all or any part of“
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending,”
foreclosure or sale, and to callect the Rents from the Property and apply the proceeds, over and above the cost «f

the receivership, against the Indebtedness. The receiver may serve without band if permitted by law. Lender's .
right to the appointment of a receiver shall exist whether or not the apparent value of the Propeity exceeds the
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: '_:,_lni:'l'g:b‘tadness by a substantial amount. Emplayment by Lender shall not disqualify a person from serving as a
cheiver

V"Other Remedlas Lender shall have alt other rights and remedies provided in this Assignment or the Note or by
.

Electlun of Romedies. All of Lender's rights and remedies will be cumulative and may be exarcised alone ar

- together. “An election by Lender to choose any one remedy will not bar Lender from using any other remedy, |f
+ender decides te spend money or to perform any of Grantor's obligations under this Assignment, after Grantor's
failuré to do g0, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lefider's remedxes

Attorneys Fees Expenses if Lender institutes any suit or action to enforce any of the terms of this Assignment,
i.ander_s_hall be entitled, to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or not any court action is invelved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
intarest or the enforcement of its rights shall become a part of the Indebtadness payable on demand and shail bear
interest at the, Note“rate fromi.the date of the expenditure until repaid. Expenses covered by this paragraph include,
without llmltatlon, hcxwever subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including effarts to modity or-vacate any automatic stay or injunction), appeals, and any anticipated post- ;udgment
collection services, the.tostof searching records, obtaining title reports (including foreclosure reparts), surveyors'
reports, and appraisal fees, title insyrance, and fees for the Trustee, to the extent permitted by applicable law,
Grantor also will pay-any court £08ts, in addition to all other sums provided by law.

MISCELLANEOQUS PHOVlSIOl\;S._-. The following miscellaneous provisions are a part of this Assignment:

Amandments. What is {yri_tten in fhié Assignment and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Assignment. To be effective, any change or amendment 1o
this Assignment must be in wntmg and must be signed by whoever will be bound or obligated by the changa or
amendment. . :

Caption Headings. Caption heading:é' in this A‘ééignment are for convenience purposes anly and are not to be used
to interpret or define the provisions pfthis Assignment.

Governing Law. This Assngnmant will be governed by federal law applicable to Lender and, to the extent not
presmpted by federal faw, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment bas been accepted by Lander in the State of Washington.

Choice of Venue. !f there is a lawsuit,: Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts of Skagit County, State of Washmgton

Marger. There shall be no merger of the |nterest or estate created by this assignment with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. .

Interpretation. {1} In all cases where there is-"more than 6nq B;prrower or Grantor, then all words used in this
Assignment in the singular shall be deemed to have been.used in the plural where the context and construction so
require. (2} f mare than one person signs this Assignrient'as "Grantor," the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or meore of the Grantors. |f
Borrower and Grantor are not the same person, Lender;need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. {3} The names given to paragraphs 6r sections in this Assignment are for canvenience
purposes oniy. They are not to be used to interpret or defing the prowstons of this Assignment.

No Waiver by Lender. Grantor understands Lendar will not give' up’ any ‘of Lender's rights under this Assignment
unless Lender does so in writing. The fact that Lender delays of omits to exercise any right will not mean that
Lender has given up that right. [f Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions pf-this Asmgnment Grantor also understands that
if Lender does consent to a requast, that does nat mean that Grantor-will 'not have to get Lender's consent again if
the situation happens again. Grantor further understands that just.becausé Lendeér consents to one or more of
Grantor's requests that does not mean Lender will be required to congent:to any of Grantor's future requests.
Grantor waives presentment, demand far payment, protest, and notice of dlshonor

Notices. Subject to applicable law, and except for notice required or allowed by Jaw te be given in another
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually received by ielefacsimile (unless otherwise .required by law}, when
depasited with a nationally recognized overnight courier, or, if mailed, when dépositad in the United States mail, as
first class, certified or registerad mail postage prepaid, directed to the addressessshown near.the beginning of this
Assignment. Any person may change his or her address for notices under this Asmgnrhem by giving formal
written notice to the other person or persons, specifying that the purpose of the notice. i§ 1o change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times. of Grantor s ‘eurrent address,
Subject to applicable law, and except for notice required or allowed by law to be given in ancther manner, if there
is more than one Grantor, any hotice given by Lender to any Grantor is deemed to be notice gwen to all Grantors.
It will ba Grantor’s responsibility to tell the others of the notice from Lender. g

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under thls Asmgnment are
granted for purposes of security and may not be revoked by Grantor until such time as the: same are renounced by
Lender. o e

Severability. If a court finds that any provision of this Assignment is not valid or should not be enforceﬁ that fact
by itself will not mean that the rest of this Assignment will not be valid or enforced. Therefore, a court il
enforce the rest of the provisions of this Assignment even if a provision of this Assignment may § found o b&
invalid or unenforceable. :

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Granto'r s"interest thi's :
Assignment shall be bhinding upon and inure to the benefit of the parties, their successors and, assigns: If -
ownership of the Property becomes vested In a person gther than Grantor, Lender, without notice to Grantor rnay
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of farbearariceior
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Assignmant.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS, The following words shall have the following meanings when used in this Assignment:
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] Asstgﬂment The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
i ‘_..--'be amended or madified from time to time, together with all exhibits and schadules attached to this ASSIGNMENT
) QOF RENTS from time to time.

Borrowar:. ”The word "Borrower" means L MARGARET BAKER.

5Event of Default The words "Event of Default" mean any of the events of default set forth in this Assignment in
-f-the default sectlon of this Assignment.

Grantor The word "Grantar® means L MARGARET BAKER.

Guarantv THe word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommeodation party to
Lender, mciudmg w;thout limitation a guaranty of all or part of the Note.

Indebtednoss The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable “Gnder theé Noté or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lander to discharge Granmr s obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest an such amounts as provided in this Assignment. Specifically, without
limitation, Indébtednéss” |ncrudes all amounts that may be indirectly secured by the Cross-Collateralization provision
of this Assignmient. -

Lender. The word "Lende'i—" means Summit Bank, its successors and assigns, The words "successors or assigns”
mean any person or compar‘iy that--acquires any interest in the Note.

Note. The word "Noté” means the _promissory note dated January 22, 2010, in the original principal
amount of $37.253.03 from Grantor to Lendar, together with all renewals of, extensions of, madifications of,
refinancings of. conso'.ada'_(m_'_ns of, and s,ubstatutmns for the promissory note or agreement.

Property. The word "Property” mé'a:ﬁs_;-a'l_l of Grantor's right, title and interest in and to all the Property as
described in the "ASSignme'nt" s‘éction of this Assignment,

Reolated Documents, The words “Related Documents" mean all promissory notes, credit agreements, lean
agreements, environmental agreements, guaranties, security agreements, maortgages, deeds of trust, security
deeds, collateral mortgages, and .&ll other-instriments, agreements and documents, whether now or hereafter
axisting, executed in connection with-the Indebtedness.

Rents. The word "Rents" means all‘6f Grantor's present and future rights, title and interest in, to and under any
and all present and future leases, including; withowt limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or security deposrts, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived:or'to he denved from such leases of every kind and nature, whether due
now ot later, including without limitation Grantor s°right to enforce such leases and to receive and collect payment
and proceeds thereunder. :

THE UNDERSIGNED ACKNOWLEDGES HAVING _R.EAD ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON JANUARY 22, 2010% p

GRANTOR:

STATE OF \,UCiQLL{ Y“l_C)}Z)V} ? '
COUNTY OF C:) iC.CfLC_‘-'L (1 }

On this day before me, the undersigned Notary Public, personally appeared L MARGARET BAI(ER personally known to
ma or proved ta me on the basis of satisfactory evidence to be the individual” desmbed in and who executed the
ASSIGNMENT OF RENTS, and acknowledged that he or she signed the Assignment as’ hlS ‘or her free and voluntary act
and deed, for the uses and purposes therein mentioned.

2010

Given under my hand and official seal this 3{1 day of

By, %md Hi 'n Vﬁelﬁ Residing at (C Y\C i Eff U—— v’ﬂf

My commission explres

Notary Puac in and for the State of

LASER PRO Lending, Ver. 5.48.10.001 Copr. Harland Financial Seolutions, Inc. 1997, 2010. All R|ghts Reserved
WA KNCFOLPL\G14.FC TR-2103 PR-20 o .
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