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After Recording Return Toi:
BANK OF THE PRCIFIC

ATTN: FINAL DOCU'M’.ENT BEPRR‘I'MEH’I‘
100 GRAND AVENUE 7 |
BELLINGHAM, WA 98225

Assessor's Parce] or Account Number;” P124785

Abbreviated Legal Description: Lots 18 and 1%, Block 1, "KNUTZEN'S ADDITION TO
THE TOWN OF BURLINGTON® Parcel No.: 124785, 4089-001-019-0100

L llncluda lut, black and plat ot saction, townehip and ranpe}
Full legal description Jocated on page w3 .
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LOAN #: 21649814

[5pace Above This Lina For né’édiding‘::nana]‘-- :

DEED OF TRUST

|MIN 1001643—0100014017 -0

DEFINITIONS
Words used in multiple sections of this document are defined helow and elher words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of wurds used In this dacument
are also provided in Section 16,

{A) “Security Instrument” means this document, which is dated memu 11, 2010

together with all Riders te this document, R

(B) “Borrower” is CHRIS FELT ARD CHERYL FELY, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
{C) “Lender" is BANK OF THE PACIFIC. )

Lender is a CORPORATION, organized and existing under the
laws of WASHIRQTON. Lender's addressis™

100 GRAND AVENUE, BELLINGHAM, WA 38225. :
Initialses c ;F_
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(E) “MERS" is Mortgage Electronic Reglstration Systems, Inc. MERS is a separate corporation that
is acting solely as's Aomines for Lender and Lender's successors and assigns. MERS s the
benefictary under this Security Instrument. MERS is organlzed and existing under the laws of
Delawars, and'has anaddressandte!ephonenumber of P,0, Box 2026, Flint, Mi 48501-2026, tel. (858)
B79-MERS, o

(F) “Note” means fthe prom!ssory rote signed by Borrower and daled JANUARY 11, 2010.

The Note states that Borrower owes Lender £++TWO KURDRED FORTY THREE THOUSAND SEVEN
HUNDRED FIFIY MD NO/IOO***E!****!*‘tt*tt#t*#t*tiI-**t***tttittitt*t******#i
Dollars {U.S. §243,750,00 -} plus interest, Borrower has promized to pay thls debt in regular
Pariodic Payments andto'pay tha-debl in full nof kater than FEBRUARY 1, 2040,

(G) “Properly” means the prcpeny thatas descnbed belowunder the heading “Transfer of Rights Inthe
Froperty.™

(H) "Loan" means the debt evldenced by tha Note, plus interest, any prepayment charges and
late charges due under the.. Note a.nd all sums due under this Security Instrument, plus
interast.

{1} “Bldare” means all Ridersto ihls Secunty lnstmment hat are executed by Borrower, The following
Riders are to be exacuted by Borrower [check box as applicable):

[JAdjustabie Rate Rider [ “}Sondominium Rider [ZJSecond Home Rider
i_"1Balloon Rider * CPjanned Unit Development Rider [_]Other(s) [specify]
£X71-4 Family Rider 3 Brweekly Payment Rider

[ IV.A. Rider

(J) "Applicable Law” means all conroling applicable federdi, siate and local stafutes, regulations,
ordinances and administrative rules and orders (‘lhat have the effecl of law) as well as alt appliceble final,
non-appealable judicial opinions.

{K) “Community Asscclation Dues, Fees, and Assossments" means all dues, fees, assessments
and other charges that are imposed on Borrower of the, Froperty by a condomlmurn assaciation,
homeawners assoclatlon or similar organization,

{L} “Electronic Funds Transfer' means any transfer oh‘unds otharthan & transaction originated by
check, draft, or similar paper Instrument, which is initialad through an elacironic terminal, talephonic
Instrument, computer, or magnetic tape so as te order, instruct, or authorize a financial institution to
dobit or gredit an account. Such term includes, butis not limited to, point-of -sale transfors, automated
tellar machine transactions, transiers Initiated by telephone, wire transfers; and automated clearinghouse
transfers, ; ;

(M) “Escrow Hlems” means those items that are described in Section 3 ik

(N} “Miscellaneous Proceeds” means any compensation, setlemant,award ofdamagas orprocesds
paid by any third party {other than insurance proceeds pald under the coverages described In Section
&) for: (i) damage to, or destruction of, the Property; {ll} condemnatlon or othe taking.of alt or any part

of the Property; (iii} conveyance in lisu of condemnation; or {iv} m1srapresentat|ons of or ‘omissions as .

1, the valuite and/or condition of the Property.

{©) "Morigage Insurance” means Insurance protecting Lender ngainst the nonpayment uT or default
on, the Loan.

{F) "Petlodic Payment” means the regularly scheduled amount due for (i) prlnclpal and interestunder
the Note, plus (i) any amounts under Section 3 of this Security Instrument. :

(Q) “RESPA” means the Real Estate Settlement Procadures Act {12 U.S.C. §2601 et seq} #nd Its

Implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from tima to.-
time, or any addltional or successor legislation or rogulation that governs the'same subject maﬁen As .
used in this Security Instrument, "RESPA" refers to all requirerments and restrictions that aro |mposed“
in regard to a "fedarally related mortgage loan” even if the Loan dowes not qualify as a “federally relaled 3

mortgage loan* under RESPA,

(R} “Successor In Interest of Barrower” means any party that has taken title to the Proparty, -
whether or not that party has assumed Borrower’s obligations under the Note and/or this Sacunty___

Instrument.
TRANSFER CF RIGHTS IN THE PROPERTY

The beneficiary of this Securlly Instrument is MERS (solely as nominee for Lendet and Lenders':"-.x_

successors and assigns) and the successors and assigns of MERS. This Security Instrument secures

to Lender: {i} the repaymant of the Loan, and all renewals, extsnslons and modifications of the Note;

and {ii} the performance of Borrower's covenants and agreemaents under this Security Instrumgn! and
Initials:
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5 LOAN #:¢ 21645814
"the Nota Forthts purpose, Borrower irrevocably grants and conveys toTrustea, in trust, with power of
sale, the following described properly located in the couwry

[Type of Reiording Jurisdiction] of Skagit [Name of Recording Jurisdiction] !
Lot 1 of ""# & E Investments LLC Short Plat No. Burl-§8-05-08", approved
J\uguﬁ_t" 13, 29_08"} and recorded August 18, 2008 under Auditor's File No,
2008081800637 heing a portion of Lots 18 and 19, Block 1, "KNUTZEN'S
ADDITION TO THE TOWN OF BURLINGTOR", as per plat recorded in Volume 3 of
Plats, page-80; recards of Skagit County, Washington,

APN §a P124785

which currently has the address of 61 9-621 8 Alder St, Burlington,
» [Sweat} [City]
Washington 98233 T ("Proparty Address’):
[ZIp Cods]. k

TOGETHER WITH allthe improvements now or hereafter erected on the propenty, and all easements,
appurtenances, and fixtures now or hersafter a part of the property. All replacements and additions shall
also be covered by this Security Instrumant. All ot the foregoing is refered to In'this Security Instrument as
the “Proparty.” Borrower undaerstands angd-agraas that MERS holds only legal title ta the interests granted
by Borrower In this Security Instrument, But, if neces sary to comply with law or custom, MERS (as nominee
for Lender and Lencler's successors and agssigns) has the right: 1o exerclse any or all of those interests,
including, but not limited to, the right to foretlose and sell the Property; and to take any action required of
l.ender including, but not imited to, releaslng and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the: Froperty is unencumbered, except for
encumbrances of record, Borrower warrants and will defend geherally the title to the Proparty against
all claims and demands, subjact to any encumbiandes of record.

THIS SECURITY INSTRUMENT combines uniférm eovenants for national use and non-uniform
covenants with limited variations by jurisdiction to consﬂtute a unlform securlty instrument covering real
property.

UNIFGRM COVENANTS, Borrower and Lender covenant and agresas follows:

t. Paymenl of Principal, Interest, Escrow ltems, Prepaymant Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest an, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower-shall also pay funds for Escrow
tems pursuant to Section 3. Payments due under the Note ahd this:Sectirity. Instrument shall ba mads -
In U.S. currency. Howevar, if any check or other Instrument recelved by Lénder as payment under the
Note or this Security Instrument is returned to Lender unpald, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in ‘one or more of the
following forms, as selected by Lender; (a) cash; (b} money order;(c] certified check bank chack,
treasurer's check or cashler's check, provided any such check Is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or.{d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location cleslgnatad tn the Nota or
at such other location as may ba designated by Lender in accordance with the riotice previsions in
Section 15, Lender may return any payment or partial payment If the payment or partiaf paymients are
insufficient to bring the Loan current, Lender may accept any payment or partial paymentinsufficient
1o bring the Loan current, withoutwalver of any rights hereunder or prajudice toits rights t6 refuse such
payment or partial paymants In the future, but Lander Is not ebilgated to apply such.payments atthe
time such payments are accepted. if each Pariodic Payment |s applied as of its scheduléd due.date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied | finds unt
Borrower makes payment to bring the Loan current. |f Barrawer does not do so within a.reasenable -
period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note Immediately priorte .
foreclosure. No offset or claim which Bomrower might have now or in the future against Lender shall
refieve Borrower from making payments due under the Note and thls Security Instrument or parfnrm!ng
the covenanis and agreements secured by this Security Instrument, s

2, Application of Pryments or Proceeds. Except as otherwise described In this Sectior 2, all ;-
payments accepted and applied by |ender shall be applied in the following order of priarity: {a) interést
due under the Note; (b) principal due under the Note, (¢} amounts dite under Section 3. Such payments,
shall be applied to each Pariodic Paymant in the order in which it became due. Any remalning amounts .
shall be applied first to late charges, second to any other amounts due under this Security Instrument,”

and then to reduce the principal bajance of the Note. F
Initials:
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R LOAN #: 21649814
’ If Landar recewes a payment from Borrower for a delinquent Pericdic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the definquent payment
and the late: charge 1 more than one Periodic Payment is outstanding, Lender may apply any payment
recelved.from’ BorroWer ‘to the repayment of the Periodic Payments ¥, and to the extent that, each
payment can be pald In full. To the extent that any excess exists after the payment is applled to the ful
paytantofone orriore Periodic Paymaents, such excess may be applied to any late charges due. Voluntary
prepayments shall bé applled first to any prepayment charges and then as described in the Note.

Any application of prymaents, insurance proceeds, or Miscellaneous Progeeds to principal due under
the Note shall net extend‘or postpnna the due date, or change the amount, of the Pericdic Payments,

3. Funds for Eserow Items. Borrower §hal pay to Lender on the day Periodic Paymants are dug
underthe Note, unti the Note ks paid in full, 2 sum (the “Funds") to provide for payment of amounts due
for: {a) taxes and assessments angd other itams which can attain priority over this Security Instrument
as a lien or encumbrance on the F’ropéi'ty, (b) leasehold payments or ground rents on the Property, if
any; {c} premiums for'any and all insurance required by Lender under Section 5; and (d) Morigage
Insurance premiums, if any, or.&ny-sums payable by Borrewer 1o Lender in lisu of the payment of
Mortgage insurance premiums in-accordancs with the provisions of Section 10, Theseitems are called
"Escrow ltems." At otiginaticn-or at any bme -during the term of the Loan, Lender may require that
Community Association Dues, Faes and Assessments if any, be escrowed by Borrower, and such
dues, fees and assessments shall ba an-Escrow ltem. Borrowar shall promptly furnish to Lendar ail
notices of amounts to be paid under this'Section. Botrower shall pay Lender the Funds for Escrow ftems
unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may
waive Borrower’s obligaticn to pay to'Lefder Funds for any or all Escrow tems at any ime. Any such
waiver may only be In writing. In the event of sueh walver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrowitems for which payment of Funds has been waived by Lender
and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrowar's obligation to make such payments and 1o provide receipts
shail for alf purposes be deemed to be a covenanl and agreement contained in this Security Instrument,
as the phrase “covenant and agreement” is used in Section’ 8, .Borrower is obligated to pay Escrow
ltemns directly, pursuantto awalver, and Borrowerfalisto payi'ne arneunt dusfor an Escrow tem, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay lo Lender any stich amotint,; Lender may revoke the waiver as to any or ail
Escrow tems at any time by a notice given In accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lencer all Funds, and in such amounte that are then required under this Sectlon
3.

tender may, atany time, collectand hold Funds in an amount (a} sufﬁcfentto permit Lander to apply
the Funds at the time spacified under RESPA, and (b} notto exceed the maximum ameount a lender can
require under RESPA, Lendar shall estimats the amount of Funds due on the-basis of current data and
reascnable estimates of expenditures of future Escrow ltems or otherwnsa in accardance with
Applicable Law.

‘The Funds shalf be held in an institution whose deposlts are: lnsured by a. foderal agency,
instrumaentality, or sntity {inctuding Lender, if Lender Is an Institution whoge déposits are so Insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow tems no jater than
the time spacified under RESPA. Lender shall not charge Borrower for holdcng and appiying the Funds,
annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower
interest onthe Funds and Applicable Law permits Lender to make sucha charge. Unless anragreement
is made in writing or Applicable Law requires interest to be paid on the Finds, Lender shall not be
required to pay Borrower any inlerast or earnings on the Funds, Borrower and Eender can agree in
writing, howaver, that interast shalf be paid on the Funds, Lender shall give to Borrower. wuhout charge
an annuai accounting of the Funds s required by RESPA.

if there Is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 10
Borrower for the excess funds In accordance with RESPA. If theta is a shartage of Funds hald inescrow,
as defined under RESPA, Lender shall notify Bomower as required by RESPA, and Borrower shalt pay to

Lender the arnount necessary to make up the shertage in accordance with RESPA, butin nemorethan 12 ..

monthly payments, tf there is a deficiency of Funds held in escrow, es defined under RESPA; Lander shall

notify Borrower as requirad by RESPA, and Borrower shall pay to Lender the amount necessary (o make

up the deficiency in accordance with RESPA, butin no more than 12 monthly payments,

Upon payment in tull of all sums secured by this Securlty Instrumeant, Lender shall promp;tly :‘efund i o

to Borrower any Funds held by Lender,

4. Charges; Uens. Borrower shall pay all taxes, assessments, charges fines, and Impcsitlons'___:;---; v

attributable to the Property which can attain priority over this Security Instrument, leasehold payments”

o7 ground renis on the Property, if any, and Community Assoclation Dues, Fees, and Assessments; ff.
any. To the extent that these lterns are Escrow tems, Borrower shall pay them in the manner provided

in Section 3.

Borrower shall promptly discharge any lien which has priority over this Sacurity Instrument unless

Borrower: (a} agrees in writing to the payment of the gbligation secured &y the lien in a oﬁnner
Initialss
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B : LOAN $#: 21649814
accaptable!o Lender but only so long as Borrower 2 performing such agreement; (b) contests thellen
in good faith by, or defends against enforcement of the lien In, legal proceedings which in Lender’s
opinion operatedo preven! the enforcement of the lien while those proceedings are pending, but only
untit sueh proceedmgs are conciuded; or {0} secures from the holder of the lleh an agresment
satisactory 1o Lender subordinating the lien to this Security Instrument. If Lender determines that any
partofthe Property is subject to a lien which can attain priority overthis Securlty Instrument, Lender may
give Bomower & notite identifying the llen. Within 10 days of the dats on which that nofice is given,
Borrowar shall satlsfy the ligfi-or take one or more of the actions set forth above in this Section 4.

Lender may requite’ Borrower. to pay a one-ime charge for & real estate tax verification and/or
repoting servica usad by ‘Lender I8 connection with this Loan.

5. Praparly Insurance, SBorrower shall keep the improvements now existing of hereafter erected
on the Proparty insured agalnst [oss by fire, hazards included within the term “extended coverage,” and
any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be:mairitained in the amounts (including deductible levels} and for the
pericds that Lender requires, What.Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The Inurance carmer providing the Insurance shall be chosen by Borrowor
subject to Lender's right to- disapprove Bdrrower's cheice, which right shall not he exercised
unreasanably, Lender may requite Borrower 10 pay, in connection with this Loan, either: {a) & ane-time
charge for floed zone determination; certification and tracking services; or (b) a one-time charge for flood
zone determination and certification Serices and subsequent charges each time remappings or simllar
changes occur which reasonably might effect suth determination or certification. Borrower shall also
be responsible for the payment of any fees Imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resulting from an objection by Borrower,

{f Borrower fails to maintain any of thie coverages described above, Lender may obtain insurance
toverage, at Lendsr's option and Borrower's expense, Lender is under no obligation to purchase any
particular type or amount of coverage. Therafore, such coverage shall cover Lander, butmight or might
not protect Borrower, Borrower's equity In the Property, or the captents ofthe Property, against any risk,
hazard or liabllity and might provide greater or lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insurance coverage so pbtained might significanily exceed the cost
ofinsurance that Borrower could have obtained. Anyampints disbirsed by Lender under this Sectlon
5 shali become additional debt of Borrower secured by this Sacurﬂy instrurment. These amounts shall
bear interest at the Nole rate from the date of disbursemant and shall ba payable, with such Interest,
upon notice from Lender to Borrower requesting paymerit” .

Al Insurance pelicias requlred by Lender and renewsils ofsich pohmes shallbe subjectto Lender's
right to disapprove such policies, shall inciude a standard mortgage clause,’and shall name Lander as
mortgagee and/or as an additional loss payee, Lender shall:have the right to hold the policies and
renewal certificates. If Lender requires, Borrower shall promptly give to'Lender all receipts of pald
premiums and renewal notices. if Bomower obtains any form of insurﬂnca coverage, hot otherwise
Tequired by Lender, for damage o, or destruction of, the Propany, §uch peficy shall include a standard
rmortgage clause and shall nama Lender as mortgagee and/or ag-an-additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurange carrier and, Lender, Lender
may make proof of loss if not made promptly by Borrower, Unless Lenderand Borrower otherwlse agree
Inwiiting, any insurance proceeds, whether or not the undertying Insuranca Wwas required by Lender, shall
be appliad to restoration or repair of the Property, if the restoration or repalr is economically feasible and
Lender's security Is hot lessened, During such repair and resteration period; Lender shalkhaye the cight to
hold such insurance proceads unti Lender has had an opportunity to inspect stich Property 1o ensure the
work has been completed to Lendar's satisiaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoraionina single’payment ot aseres
of progress payments as the work is complsted, Unless an agresment is macde in writing nrApplicable Law
requires intarestio be paidon such insurance proceeds, Lender shall notbe required to-pay Beirower any
jnterest or eamings on such proceeds. Fees for public adjusters, or ather third parties, retained by Borrower
shall not be paid out ofthe Insurance proceeds and shall be the sole obligation of Borrower, Itthe festoraton

of repair is not sconomically fersible or Lender's security would be lessened, theinsurance procaeds shali .-
be appliad o the sums secured by this Securlty Instrument, whethsr or not then due, with the-aXcess, if any. e

pald to Borrower, Such Insurance procesds shall be applisd In the order provided for in Section 2,

if Borrower abandons the Property, Lender may fila, negotiate and settle any avallablainsiranice”
claim and related matters. lf Borrower does not respond within 30 days 1o a nolice from Lender ihiat the .7
insurance carrier has offerad to settle a clalm, then Lender may nagotiate and setlle the claim. The 30.
day period will begin when the notice s glven. In either event, or if Lender acquires the Property unger
Section 22 or otherwlise, Borrower hersby assigns to Lender (a) Borrower's rights o any insurance’
proceeds in an amount not lo exceed the amounts unpaid under tha Note or this Securlty instrument,”;
and {b) any other of Borrower's rights (other than the tight to any refund of uneamad pramiums paid
by Borrower} under all insurance policies covering the Property, insofar as such rights are applicable®.

to the coverage of the Property. Lender may use the Insurarice proceeds either to rapalr or restore the

Initialss
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e LOAN #: 21649814

" 8. Oceupanty.-Borrower shall cccupy, establish, and use the Proparty as Borrower's principal

residence within 60'days efter the execution of this Security Instrument and shall continue fo occupy

the Propertyas Borrower's principal residence for at least one year after the date of cccupancy, unless

Lender otherwise ‘agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumatances:exist which are beyond Borrower's control,

7. Preservation, Mainténance and Protection of the Property; inspectlons. Borrower shall not
destroy, damage or ifipairthe Property, allow the Property to deterlorate or commit waste on the Property,
Whether or not Bogower Is residing in the Property, Borrower shall maintaln the Property in order to prevent
the Propetty froni detériorating or décreasing in value due to ts condition. Unless it is dstemined pursuant
to Section 5 thatrepeirat restoration Isn oteconomically feasible, Berrower shail promptly repair the Proparty
if damaged 1o avoid further deterioration or damage. If Insurance or condemnation proceads are paid in
connection with damage 1o, or the taking of, the Property, Bormowaer shall ke responsible tor repalring or
restoring the Property:only if Lender has.released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in‘asingle payment or in a series of progress payments as the work
Is completed, i ihe Insurance or condemnation proceeds are notsufficient to repalr or restore ths Property,
Bomower is not relieved of Barfowsrs obligation for the completion of such repair or restoration.

Lender of its agent may make reascnable:gntries upon and inspections of the Property. if it has
reasonable cause, Lender may insiect the Interior of the improvements on the Property. Lender shall give
Borrower notice at the time of orprici to.such.an interior Inspection specifying such reasonable cause.

8, Borrowsr's Loan Application; Borrower shall be In default i, during the Loan application
pracess, Botrower of any persens or enfities acting: at the direction of Borrower ar with Bomower's
knowledge or consant gave materialfy false, Atisteading, or inaceurate information or statements 1o
Lender {or failed to provide Lender with mdterial information) in connection with the Loan. Material
representations Include, but are notlimited to, reprasentations concerning Borrower’s occupancy of the
Property as Borrower's principal residents. ™,

9. Prolection of Lender's Interest inlhe Property and Rights Under this Securlty Instrument.

If (a) Borrower falls to perform the covenants and agreements contained in this Security instrument, (b}
there is & legal proceeding that might significantly affect { srider's Interestin the Proparty andfor rights
under this Security Instrument {such as a proceeding In bankruptey, probate, for condemnation or
fareiturs, for enforcemant of & lien which may attain priority over'this Security Instrument or to enforce
laws or regulations), or {c} Borrower has abandoned e Proparty, then Lender may do and pay Yor
whatever is reasonable or appropriate to protact Landsr's Interestin the Property and rights under this
Security Instrument, including protecting and/or assestingthe valde offhe Property, and securing andy/
or repalring the Property, Lender's actions can include,'--but-ai'q:_nb;__limite;! to: (a) paying any sums
securad by a llen which has priority over this Security Instrumen; (b} appearing in court; and {c} paying
reasonable attomeys' fees to protect its interest in the Froperty and/or. rights under thls Security
Instrument, including Its secured position in a banksuptey procesding. Sectiring the Property includes,
butis notlimlted to, entering the Property to make repairs, changa’.locks.'re“'pla"'ce or board up doors and
windows, draln water from pipes, eliminate building or other cade violations or dangerous conditions,
and have utiiitles turned on or off. Although Lender may taka action.under this Section 8, Lender does
not have o do so and Is not under any duty or obligation to do so. It is agreed that Lender incurs no
liability for not taking any or all actions authotized under this Section 9 L

Any amounts disbursed by Lender under this Section 3 shall become additional debt of Borrower
sacured by this Security Instrument, These amounts shall bear interest’at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice fridm Lendér 1o Borrower
requesting payment. et

if this Security Instrument Is on a Jeasehold, Borrower shall comply with all the provisions of the
leasa. Borrower shall not surrender the isasehold estate and interests herein conveyed or tamrinate or
sancel the ground leass. Borrower shall not, without the express written consent.of Lender, alter or
amend the ground lease. If Borrower acquires fee title 1o the Property, the leasehold and the fee'title
shall not merge unless Lender agrees o the merger in writing. T

10, Mortgage Insurance. f Lander required Mortgage Insurance as a condition of makirg the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in efféct. ff,forany ..
reason, the Mortgage Insurarce coverage required by Lender ceases to be avallable fromthe mortgage .
Insurer that previously provided such insurance and Borrower was requlred to make separately” -
desighated payments toward the premlums for Mortgage Insurance, Borrower shall pay the prerilurme
required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect at
a cost subsiantlally equivalent ta the cost to Borrower of the Mortgage Insurance previously in gffect,
from an alternate mortgage insurer selected by Lender. if substantially equivalent Mortgage Insurange
coverage is not available, Borrower shall continue io pay to Lender the amount of the soparately”
designated payments thatwere due whenthainsurance coverage ceased to bain effect. Lenderwillacoept;,
use and ratain thesa payments as a non-refundable loss reserve in lieu of Morigage Insurance, Such loss *:
resesve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender
shali not be required to pay Borrower any interest or earnings on such loss reserve. Lendet can na longer ’
require loss reserve payments if Mortgage Insurance coverags (in the amount and for the perodthatLender -
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. "requires) pmwded by an insurer selectad by Lender. again becomes avallable, is obtained, and Lender

requires separately designated payments toward the premiuma for Mortgage Insurance. i Lender required
Morigage Instrance.as a condition of making the Loan and Borrower was required to make separately
designated’ payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage nsurancein effect, ortoprovide anon-refundable loss reserve, untilLendar's
requiremantforMorigageinsurence ends in accordancewith anywritlen agrasmenthetween Bomower and
lender providing far such termination or until termination is required by Applicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Morlgagé Insurancereimburses Lender (o any entity that purchases the Note) for certaln losses it may
incur if Botrower does.nol repay.the Loan as agreed. Borrower is not a party to the Morigage tnsurance,

Mortgage insursrs evaluate their total risk on all such Insurance In force from timae to time, and may

enter into agreements with -other parties that share or modily thelr risk, or reduce losses. These .

agreements are oh terms and congifions thatare satisfactory to the mortgage insurer and the other party
{or parties} to these agreements, These agreaments may require fhe mortgage insurer to make
payments using any sotrce of funds that the mortgage insurer may have avallable (which may include
funds obtained from Morigage Insurance premiums).

As a result of thesa agreaments, Lender. any purchasser of the Note, anctherinsurer, any relnsurer,
any other entity, of any affliate 6f any ofthe foregoing, may receive {directly or indirectly) amounis thai
derive from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance,
in exchange for sharing or modifyingthemortgage insurer's risk, or reducing losses. If such agreement
provides that an affliate of Lender.lakes a shara of the insurer's risk in axchange for a share of the
premiums paid to the insurer, the: arrangement is often termed "captive reinsurance.” Further:

{a) Any such agrsements wil| not‘affaci the amounts that Borrower has agreed lo pay for
Mertgage Insuranca, or any other ferms of the Loan. Such agreements will notincreasa the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not atfact tha rights Bortower has - if any - with respect to the
Mortgage Insurance under tho Homoowners ProtectionAct of 1988 or any other law, Theserights
may inctude tha right to recelve certaln disclosures; to request and obtaln cancellation of the
Morigage Insurance, to have the Morigage insurance terminated aulomatically, and/or torecelve
a refund of any Mortgage [nsurance premlumsthntwera unaarned atthe lime of such cancellation

or termination.

11. Asslgnment of Miscellanecus Pror.-oeds, Forfelturo AH Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Mlace]laneous Froceads shall be app!led to restoration or repair
of the Property, if the restoration or repair s sconomically feasible drid Lerder's securily is notlessened,
During such repair and restoration petiod, Lender shall have the right lo hold such Miscéllaneous
Proceeds until Lender has had an oppottunity to inspect such Property to ensurs the work has been
completed to Lender's satisfaction, provided thatsuch inspection shallbe tindertaken promptly. Lender
may pay for the repairs and restoration in a single disbursemont or'in_a series of progress payments
as the work is completed, Unless an agreement is mada In wiiting.or Applucable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest

or earnings on such Miscellaneocus Proceeds. if the restoration or repalris not aconomically feasible o7 °

Lender's security would be lessened, the Miscellaneous Proceeds shailtbe applied 1o tha sums escured
by this Securlty Instrumaent, whether or not then due, with the excess, If any, pald to. Borrowar Such
Miscellaneous Proceeds shall be applied in the order provided for in'Section 2. -~

Inthe svent of a total taking, destruction, or loss In value of the Property; the Miscellaneous Proceeds
shall be applied to the sums secured by this Sscurity Instrument, whether or not then due with the
excess, if any, paid to Barroway,

In the event of a parilal taking, desiruction, or loss [n value of the F‘roperty ln which the fair market
value of the Property immediately bafore the parital taking, destruction, or loss In values ogual.to or
greater than the amount of the sums securad by this Securlty Instrument immedlately beforethe partial
taking, destruction, or foss in value, unless Borrower and Lender otherwise agrea In writing, the sums
sacured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds

muitipiied by tha Tollowing fraction: (a) the total amount of the sums seclured immediately before'the .
partialtaking, destruction, orloss in value divided by (b) the fair market value of the Propertylmmedlataly_

before the partial taking, destrustion, or loss In value, Any balance shali be paid to Borrower, .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair markat -

vafue of the Property immediataly before the partial taking, destruction, or loss in value is jaés than the .+

amount of the sums secured immediately before the partiai taking, destruction, or loss in vaiue, uptess .
Borrower and Lendar otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the‘

sums secured by this Securlly Instrument whether or not the sums are then due.
fthe Property is abandoned by Borrower, orif, after notice by Lender o Borrower that the Opposlng

Party {(as defined In the next sentencej offers lo make an award to settle a claim for damages, Berrowsr:.

faiis to respond to Lenderwithin 30 days after the date the notice is given, Lender is authorized to collect

and apply the Miscellangous Proceeds elthor to restaration or repair of the Property or to the T Z;P
F3 ..
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. sacured by 1hls Securlly Instrument, whether or not then dus, *"Opposing Party” means the third party
that owes Borrower Miscellanesous Procesds or the parly against whom Borrower has a right of action
in regard to Miscellanecus Proceeds,

Borrewershall.be in detault if any action or proceeding, whather civil or criminal, Is begun that, In
Lendgr's judgment, cquld result in forfelture of the Property or ather material Impalrment of Lender's
interest in the Property or rights under this Security [nstrument, Borrower can cure such a default and,
if acceleration has oggurred, reinstate as provided in Section 19, by causing the action or proceading
to be dismissed with a ruling that, in Lender’s judgment, precludes forfefture of the Property. or other
material impairmient ot Lender's interest In the Property or rights under this Security Instrument. The
proceeds of any award or cléimior damages that are attributable to the impairment of Lender's interast
in the Property are hereby asslgned and shall be paid to Lender,

All Miscellanecus Proceeds that are not applied to restoration or rapalr of the Property shall be
applied In the orderprovided for in ‘Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification’ of amortlzatmn of the sumns secured by this Security Instrument granted by
Lender lo Borrower or any ‘Successor in Intarest of Botrower shall not operate to release the Hability of
Borrower of eny Successors in Interest of Borrower, Lender shall not be required to commence
proceedings against any Succe'ssor i Interest of Borrower or to refuse 1o extend time for payment ar
otherwise modify amortizalion aﬂhesums secured by this Securlty [nstrument by reason of any demand
made by the original Borrower or.any Siiccessors in interest of Borrower, Any forbearance by Lender
In exercising any right or remedy including, without limitation, Lender's acceptance of payments from
third persons, entities or Successors’in Interest of Borrower or In amaounts less fhan the amount then
due, shall not be a walver of or preclude the exerclise of any right or remedy.

13. Jointand Saveral Liabllity; Co-slghers; Suceessors and Aselgns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joInt and several. However, any Borrower
who co-signs this Security Instrument butioes not execute the Note {a "co-signer*}: (a) ls co-signing
this Security Instrument enly te mortgage, ‘grant and convey the co-signer's Interest in the Property
under the terms of this Security Instrument; {b) is not personially obligated to pay the sums secured by
this Security Instrument; and {c] agrees that Lender and ‘any other Borrower can agree 1o extend,
madify, farbear or make any accommeodations wlth regard tu the terms of this Security Instrument or
tha Noto without the co-slgner’s consent.

Subject 1o the provisions of Section 18, any Successor In interest of Borrower who assumes
Borrower's obligations under this Securiy Instrumentin writing; and is approved by Lender, shall obtaln
all of Borrower's rights and benefits under this Securlly Instrdmerit. Borrower shall not be released from
Borrower's obligations and ltabillty under this Security Instrumiant{iiléss Lender agress to suchrelense
in writing. The covenants and agreements of this Securlty Instrument shall bind (except as provided in
Section 20) and beneft the suiccessors and assighs of Lender,

14, Loan Charges. Lender may charge Borrower foes for services performed in connection with
Borrower’s default, for the purposa of protecting Lender's Interest in the Proparty and rights under this
Security Instrument, Including, butnetimlted to, attorneys® fees, propertyinspectmn and valuation fees,
In regard to any otter fees, the absence of express authority In this. Securlty Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the zharging ofaiteh fee, Lender may
not charge fees that are expressly prohibited by this Security Instrumant or by Applicable Law,

Ifthe Loan |s subject to a law which sets maximum loan charges, and that law'ls finally intevprated
so thai the interest or other loan charges collected or o be collacted in cerihiéttion with the Loan exceed
the permitted limits, than: {e) any such loan charge shall be reduced by the amount necessary toreduce
the charge 1o the permitted limit; and (b} any sums already collected from Borrowsr which.excesded
pesmitted limits will be refunded to Borrower. Lender may choose to maka this réfund by reducing the
principal owed under the Note or by making a direct payment to Borrower, farefund redices principal,
the reduction will ke treated as a partial prepayment without any prepayment.charge (whether or nat
a prepaymeant charge [s provided tor under tha Note), Borrower’s acceptance of any such refund made
by direct payment 1o Borrowsr wiil constitute a waiver of any right of action Borrower mlght have arlsmg
out of such overchargs.

15. Nolices. All nolices given by Borrower or Lender in connection with this Secunty Instrument must' :
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemad to.have-

been given to Borower when malled by first class mail or when actually delivered to Borrgwet's notice

address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unfess™
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless &

Borrower has deslghated a substitute notice address by notice to Lender, Bommower shall promptly nofity . .

Lender of Borrower's change of address, if Lender specifies a procedura for reparting Borrower's ghanige®, ™
af address, then Borrower shall only report a change of address through that specified procedure, Thigre

may be only one designated nolice address under this Securlty Instrument at any one time. Any notice to

Lender shall be given by delivering it or by malling It by first class mall to Lender's address stated herein,

unless Lender has designaled ancther address by notice to Borrower, Any notice in connection with thig
Security fnstrument shall not be deemed to have been given to Lender unti actually received by Lender, -
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“"Hany nofice reqllired by this Security Instrument s also required under Applicable Law, the Applicahls Law
requirementwill satisfy the corresponding requirement under this Security Instrument.

16. Governing*Law; Severability; Rules of Construction. This Security Instrumernt shall be
governiad. by faderal [aw and the law of the jurlsdiction in which the Fraperty is located. All rights and
obligations cortalnéd in this Security Instrumant are subject to any requirements and limitatlons of
Applicable Law: Ap_pﬂcqble Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but syeh silence shalf not be construed as a prehibition against agreement by contract.

In the even that any ii)(wlslcq or clause of this Security Instrument or the Note conficts with Applicable
Law, such conflict shll not affect other provisions of this Security Instrument or the Note which can be
given effect without the’contlicting provision.

As used in this Security instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall meen and
includs the plural‘and vice versa; and (o) the word “may” gives sole discration without any obligation
to take any action.., " 7 s

17. Borrower's Copy. Bofrawer shallba given one copy of the Note and ofthis Security Instrument,

18. Transfer of the Property or a Beneficial Intersst In Borrower. As used In this Section 18,
“Interestin the Property” means any legal orbeneficial interest In the Property, including, but not limited:
to, those beneficial interests transferredin abond for dead, contractfor deed, installment sales centract
orescrow agreement, the intaniofwhich i the transfer of title by Borrower ata future date to a purchasar,

i alf or any part of the Property or any Jiferest In the Property Is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or fransferred) without Lender’s prior written
consent, Lander may require immediate payment in full of aif sums secured by this Securlty Instrument,
However, this option shall not be exarcised by Lender if such exercise ks prohibited by Applicable Law,

if Lender exarcises this option, Lender'shall give Borower notice of acceleration, The notica shall
provide & period of not lass than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay &ll sms secured by this Security Instrument, if Borrowerfails to pay
these sums prior to the expiration of this périod, Lender may invoke any remedies permitted by this
Securfty Instrument without further noatice &r demand on'Borrower, \ '

18. Borrowet's Right to Relnstate After Acceleration. |f Borrower mests certaln condifions,

Borrower shall have the right to have enforcement of this Sectirty Instrument discontinued at any time
prior tothe earfiest of. {2} five tays before sale of the-Proparty pursuant to any power of sale contained
In this Security Instrument; (b) such other period'as Appilcable:Law might specify for the termination
of Borrower's right to reinstate; or (¢) entty of m jidgment enforcing this Security instrument. Those
condtiens are that Borrower: {a) pays Lender all sums which than would be due under this Securily
Instrument and the Note as if o acceleration had ocourred; {b) curés any default of any other covenants
or agreements; (c) pays all sxpenses incurred in enforcing this Security Instrument, including, but nat
limited to, reasonabls atiorneys’ feas, property Inspection and valuation fees, and other fees incurred
for the purpose of protesting Lender’s intarest in the Property dnd rights under this Security Instrument;
and {d) takes such action as Lender may reaeonably require to assuré that Lender's interest in the
Praperty and rights under this Security instrument, and Barrower!s obligation to Fay the sums secured
by this Securlty Instrurment, shall continue unchangad. Lander may require that Borrower pay such
reinstatement sums and expensas in one of more of thefoliowing forms, as selected by Lender: (a) cash;
() money order; (c) certified check, bank check, treasurer's check or cashier's.icheck, provided any
such check is drawn upon an Institution whose deposits are insured by fadaral agency,instrumentality
or entity; or {d) Efectronic Funds Transfer. Upen reinstatement by Borrower,.thls Security Instrurent
and obligations secured hereby shall remainfully effactive as if no acceleration had ocelirrad. Howsver,
this right to reinstate shall not apply in the case of acceleration under Section:1B,+"

20. Sale of Note; Change of Loan Servicer; Notlce of Grievanee, The Note ora pertialinterest
in the Note (together with this Security instrument) can bae sold one or more times withoUt prier notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servieer”y that collects
Periodic Payments due under the Note and this Security instrument and performs-other mortgage Joan
senvicing obligations under the Note, this Security Instrument, and Applicable Law. Thars also might
ba one or more changes of the Loan Servicer unrelatad to a sale of the Note, If there Is:a change of the-_
Loan Setvicer, Borrower will be given written notice of the change which will state the namé and.address .
of the new Loan Servicer, the address to which paymants should be made and any other Information_.
RESPA requires in cannection with a notice of transfer of servicing. f the Nets is sold and theréafter the
Loan Is servicad by a Loan Servicer other than the purchaser of the Nots, the mortgage loan saryicing .
obligations 1o Borrower will remalin with the Loan Servicer or be transterred to a successor Loah Sarvicer
and are not assumed by the Note purchaser unless otherwise pravided by the Note purchaser, -

Neither Borrower nor Lender may commence, join, or be Joined to any judiclal action {as either.tn
individual litigant or the member of a class) thatarises from the other party's actions pursuant ta this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reasori.
of, this Security Instrument, untll such Borrower or Lender has notified the other party (with such notica giver
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party”

hersto areasonable period afterthe glving of such notice to take comective actior. i Applicable Lawprovide
Initials; —é—é—-—w I
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a tifne period which must elapse befors certain action can be taken, that time petiod will be deamed to he
reasonable for plrposés of this paragraph. The netice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the nofice of acceleration given to Borrower pursuant 1o Sectlon 18
shall be deemed o satisfy tha notice and apportunity totake corrective action provisions of this Section 20,

21. Hazardous ‘Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
substances definad as toxt orhazardous substances, pollutants, or wastes by Enviionmental Law and the
following substances; gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
andherblcides, volatlesolvanis;materials containing asbestos orformaldehyde, and radicactive matetals;

{b) "Envirenmental Leiv" mieans federal laws and laws of the Jurisdiction where the Property Is located that
selate to health, safety or erivironmenitat protection; ) “Environmental Cleanup” Includes any responsa
action, remedial actlon, of removal action, as defined in Environmental Law; and {d} an “Environmenital
Condition” mesns acehdifion that carrcause, comributelo, of otherwise trigger an Environmental Cleanup.

Borrower shall not gaiise or perrit e presence, use, disposal, storage, or release of any Hazardous
Substances, of threaten o release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyane else to do, anjthing afiecting tha Property (g) thatis in violatlon ofany Environmentat
Law, {5 which creates an Environprgntat Congition, or {c) which, tue to the presence, use, or release of
a Hazardous Substance, creates a eondition that adversely affacts the vatue of the Property. The precading
wo sentences shall not apply foitie presehce; use, or storage on the Property of small quantities of
Hazardous Substances thatare generally recognized to be appropriate to nenmal residentiai uses and to
maintenance of the Property ncluding; but not Emited.to, hazardous substances in consumer products),

Borrower shall promptly glve Lendar written netice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental gr réqulatory agency or private party invalving the Property and
any Hazardous Substance or Environrrantal Law of which Borrowst has actual knowledgs, (b} any
Environmental Condition, Including but notlimited to, any spiliing, leaking, discharge, release of threat
of releasa of any Hazardous Substance, and {¢) any condition caused by the presence, use of release
of a Hazardous Substance which adversely.affects the value of the Property. if Borrower learns, or is
nofified by any govermnmental or regulatory authority, or any pivale parly, that any removal of other
remediation of any Hazardous Substance affecting the Propetty I3 necessary, Borrower shall promptly
take gil necessary remedlal actions in accordance with Environtental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup. -~ = *

- NON-UNIFOHM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Accelerafion; Remedies, Lender shall glve notice to Borrower prior 1o accelaration
following Berrower's breach of any covaenant or agreemeril In this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable. Law.provides otherwise). The nofice
shall specity: {a) the detault; (b) the action required to cure the defauit; {c) a date, notless than
30 days from the date the notlce is glven to Borrower, by which the defauilt must be cured; and
{¢) that fallure 10 cure the default on or before the dale specitied in the notice may result In
acceleration of the sums secured by this Security Instrument and ealo of the Proparty at public
auction ai a dale not less than 120 days in the hsture. The noticé shal hurther inform Borrower of
tha righito rainstate after acoeleration, the ight to bring a courtactionin assert the non-exlstence
of & default of any other defensa of Borrower to accoleration and saie, and any other matters
required to be included In the notice by Applicable Law. if the default ls not cured on or before
the date specified in the notice, Lender atits option, may require immediate payment in full of ali
sums secured by this Security Instrument whhout further demand and may Invoke the power of
sale andfor any other ramedlas parmitted by Applicable Law, Lender shial be entitledto collect
all expenses Incurred in puraulng the remedles provided in this Section 22, Including, but not
limited to, raasonabla attorneys’ tees and costs af titla evidencs. A -

if Lender Invokes the power of sale, Lender shall give writlen notica to Trustee of the oceumence
of an event of default and of Lender's alaclion to tause the Property to be sold: Trustes and tender
shall iake such acllon regarding nolice of sale and shall give such notices to Borrowsr and o olher
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustes, without demand on Borrower, shall sell the Propeity at
public auction to the highast biddar atthe time and place and under the terms designatedinihenofice ..
of sale In one or more parcele and in any order Trusios defermines. Trustee may postpona saleof
the Property for a period or periads permitted by Appiicable Law by public announcementat thé fime:"
and place fixed n the natice of sale. Lender or ts designee may purchase the Property al any gale,

Trustee shall dellver to the purchaser Trusiee's deed conveying the Property without'any
covenant or warranty, expressed or impliad, The recials inthe Truslee's deed shall be prima fatie .~ .
evidence of theiruth of the statoments made thereln. Trusleo shall apply the proceeds of the sale™ . .
In the following order: (8) to all axpenses of lhe sale, Inciuding, but not limited 1o, reasonable: . -
Trustea's and attorneys' fess; (b) 1o all sums secured by this Securly Instrument; and (c) any”,
excoess 10 the person or persons legally entilled 1o it or 1o the clerk of the superior court of the
coynty in which the sale took place.

23, Reconveyance. Upon payment of all sums secured by this Security instrument, Lender shall

request Trustee to reconvey the Property and shall surrender this Securlty [nstrument and all note,
Initialss & d Eﬁ g Lp
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' ewdencmg debt ‘secured by this Securlty Instrument to Trustee. Trustee shall reconvey the Property
without weiranty o the person or perzons legally entitled to it, Such parsen or persons shall pay any
recordation costs-and the Trusiee's fee for preparing the reconveyance.
24, SubstituteTrustes, In accordance with Applicable Law, Lender may from time to ime appoint
a suceessor trugtee ‘toany Trustee appointed hereunder who has ceased to act. Without conveyance
of the Property, the-Successor frustee shall succeed to all the titls, power and duties conferred upon
Trustee herein and by Appllcable Law.
25. Use of Property. The Property is not used principally for agrioultural purposes.
26. Attarneys’ Fees. Lender shall be entitied to recover its reasonable attomeys’ fees and costs
in any action or proceedmg to: construe or enforee any term of this Security Instrument. The term
“attomeys’ fees, whenever used in this Security Instrument, shall include without limitation attorneys'
fees incurred by Lender in any hankruptcy proceeding or on appeal.
ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW,
8y SIGNING BEZLOW Barrower accepts and agrees to the terms and covenants contained in this

(Seal)

(8eal)

State of WASHINGION \(‘Q\oyk County of SKAGIT SSi
On this day parsonally appearxed b_ - me Chris Felt AND Cheryl Felt
to ma known to be the individual parly sartien desgribad in and who
executed the within and foregoing insi;uma&, “and. iﬂknowlodged that
ha/nhaf@’_ tliay Bigned the same as his/he .t.h___.\,p)frae and voluntarr act and

deed, for the uses and purposes therein mentigned
GIVEN under my hand and officlal seal th:.s 3 day of | lg AL G !ﬁ54

_M'
o

Kotary Public in and for the State of
Washington, residing at {Y“ N ALEYY

My Appointment Expires ons ‘ ”’]—“I | .

WASHINGTON-~Single Family-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
@ 1998-2007 Online Documents, Inc, Page 11 of 11 WAENEED 0704
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LOAN §: 21649814
MIN #5 1001643-0100014017-0

< .. 1-4 FAMILY RIDER
. “(Assignment of Renis)

THIS 1-4 FAMILY RIRER is made this 117H day of JANUARY, 2010
and is incorporated inte and stiall be desmed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given by
the undersigned (the “Borrower”) to-secure Borrower's Note 1o THE BANK OF THE
PROIFIC, R CORPORRTION” - o ¢

{the “Lender")
of the same date and covering the Property described In the Security Instrument and
located at: 619-521 5 Alder St, Burlington, WA 98233.

1-6 FAMILY COVENANTS. In addition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as
follows: D g

A. ADDITIONAL PROPERTY SUBJECT TO-THE SECURITY INSTRUMENT. In
addition to the Property described in Security Instrument, the following items now or
hereafter attached to ihe Property to the extent they are fixtures are added to the
Property description, and shall also constitute the Property covered by the Security
instrument: building materials, appliances and goods of every nafure whaisoever now
or hereafter located in, on, or used, or intended to*be used in connection with the
Property, including, but not limited to, those for the purpeses of stpplying or distributing
heating, cooling, electricity, gas, water, air and light, fire prevention and-extinguishing
apparatus, security and access control apparatus, plumbing, bathi tubs; water heaters,
water closets, sinks, ranges, stoves, refrigerators, dishwashers; disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, shades; curtains and
curtain rods, attached mirrors, cabinets, paneling and attached fioor coverings, all of
whigh, including replacements and additions thereto, shalt be deemed to be and remain
a part of the Property covered by the Security Instrumertt, All of the foregoing together
with the Property described In the Security Instrument {or the leasehold estate if the
Security Instrument is on a leasehold) are referred to in this 1-4 Family Riderand the
Security Instrument as the “Property.” FOT

B. USE OF PROPEATY; COMPLIANCE WITH LAW, Borrower shall not seek,

agree to or make a change In the use of the Property or its zoning classification, unless .

Lender has agreed in writing to the change. Borrower shail comply withvall laws;

ordinances, regulations and requirements of any governmental body applicable to'the:

Property.

C. SUBORDINATE LIENS. Except as permitied by federal law, Borrower shallriot -
allow any lien inferior to the Security Instrument to be perfected against the Property - .

without Lender's prior written permission. :

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent
ioss in addition to the other hazards for which insurance is required by Sectign - -

B,
Initialss
MULTISTATE 1-4 FAMILY RIDER--Fannie Mas/Froddie Mac UNIFORM INSTRUMENT  Form3i1701/01
© 1989-2007 Online Dacurnents, ne, . Page 1 of 3 F3170RDU 0703
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S " LOAN #: 21649814
E. “BOHROWER S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWE_R.S OCCUPANCY. Unless Lender and Borrower otherwise agresin

writing, Section 6-'éonder'ning Borrowar's occupancy of the Property is delsted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lender all leases of the Property and all security deposits made In
connection with-leases of the Property. Upon the assignmant, Lender shall have the
right to modify, extend or-ferminate the existing leases and to execute new leases, in
Lender's sole discretior, As used in this paragraph G, the word “lease” shall mean
“sublease” if the Securlty lnstrument is on a leasshold.

H. ASSIGNM ENT OFK,F{ENTS, APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absoiutely___. and unconditionally assigns and transfers to
Lender ali the rents and revenues (“Rents") of the Property, regardless of to whom the
Rents of the Property are payable. Borrower authorizes Lender or Lender's agents to
collect the Rents, and agress that sach tenant of the Property shall pay the Rents 1o
Lender or Lender's agents. However, Borrower shall receive the Rents untit (1) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrurment
and (i) Lender has given notice to the tenant(s} that the Rents are to be paid to Lender
or Lender's agent. This assignment of Rents constltutes an absolute assignment and
not an assignment for additional security only. .

It Lender glves notice of default to Borrower: {!) altRents received by Borrower shall
be held by Borrower as trustee for the benefit of Lender only, to be applied to the sums
secured by the Security Instrument; (ii) Lender shali be entitled to collect and receive
ali ofthe Rents of the Property, {iii) Borrower agrees that eachtenant of thie Property shall
pay ail Rents due and unpaid to Lender or.Lender's agents upon Lender's written
demand fc the tenant {iv) uniess applicable law provides cifierwise, all Rents collected
by Lender or Lender’s agerts shall be applied firsto the costs of takmg controt of and
managing the Property and collecting the Rents, including, but not limited to, attorney's
fees, receiver's fees, premiums on receiver's bands, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges onthe Property, and then
to the sums secured by the Security Instrument; (Vy-Lendef, Lender's agents or any
judicially appointed receiver shall ba liable to account for only those Rents actually
received; and (vi) Lender shall be entiled to have a receiver appomted to take
possesslon of and managse the Property and collect the Rents and profits derived from
the Property without any showing as to the inadequacy of tha Property as security.

# the Rents of the Property are not sufficient to cover the costs of taking control of
and managing the Property and of collecting the Rents any funds expended by Lender
for such purposes shali become indebiedness of Borrower to Lender secured by the
Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrowsr has not E»(ecuted any prior
assignment of the Rents and has not performed, and wilt not perform, anyact that would
prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appainted receiver, shall not be reqmred

to enter upon, take contrel of or maintain the Property before or after giving notice of
default to Borrower. However, Lender, or Lender's agents or a judicially appointed’

receiver, may do so at any time when a defautt ocours. Any application of Rents shal
not cure or waive any default or invalidate any other right or remedy of Lender.This ™ "
assignment of Rents of the Property shall terminate when all the sums secured by ths_« o

Security Instrument are pald in full,

I. CROSS-DEFAULT PROVISION, Borrower's default or breach under any,"r:‘ipté"l

or agreement in which Lender has an interest shall be a breach under the Security
Instrument and Lender may invoke any of the remedies permitted by the Security

MULTISTATE 1-4 FAMILY RIDER-Fannie Mae/Freddia Mae UNIFORM INSTHUMENT  Form 3170 1/01
© 1889-2007 Online Doeuments, Ino. Page 2 of 3 FS470RDY 0709
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2 LOAN §: 21649814

BY SIGNING BELOW Borrower accepts and agre% the terms and covenants

contained in th:rs 1 4 Family Rlder

e Charyl Falt

/ - .
R
p7eE
: - {SBeal)
Chris Felt

/

{Seal})

MULTISTATE 14 FAMILY RIDER-Fannla Mao/Fraddia Mao UNMFORN INSTRUMENT Fo!m 3‘1 70 ] ﬁﬂ"u .
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