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Grantor({s):
1. BAKER, TERESAA

Grantee(s) ' :
1. BANK OF THE PACIFIC
2. LAND TITLE COMP_ANY OFSKAGIT COUNTY, Trustiee

Legal Description: Lots 1-14, Blks. 11‘!&112 Fidalgo City

Additional on page

Assessor's Tax Parcel (D#: (2004042601 95_3
P-73146, P-73147

THIS DEED OF TRUST is dated July 31, 2006, among TERESA A BAKER, whose mailing
address is 3204 D AVE, ANACORTES, WA 982271 ("Grantor"); BANK OF THE PACIFIC, whose
mailing address is ANACORTES BRANCH, 801.-COMMERCIAL AVE, ANACORTES, WA 98221
{referred to below sometimes as “Lender" and- sometlmes as "Beneficiary”); and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose mallmg address is. 111 GEORGE HOPPER ROAD,
BURLINGTON, WA 98233 {referred to below as “Trustee ]
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* CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
+ of-antry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the following. described real property, together with all existing or subsequently erected or affixed buildings,

improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights

{ingluding stock in utilities with ditch or irrigation rights); and ali other rights, royalties, and profits relating to the real

praperty, inchiding without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

Iocated rn SKAGIT County, State of Washington:

See Schedule -"A 1", which is attached to this Deed of Trust and made a part of this Deed
of Trust as fullyr set forth herein.

The Real Property or |ts address is commonly known as 0000 DANIELS RD., ANACORTES,
WA 98221, The Real Property tax identification number is 200404260192.

FUTURE ADVANCES [n “addition to the Note, this Deed of Trust secures all future advances made by Lender to
Grantor whether or'not the advances are made pursuant to a commitment. Specifically, without limitation, this Deed of
Trust secures, in addition to the’ amounts specified in the Note, all future amounts Lender in its discretion may loan to
Grantor, together with all mterest thereon

Grantor hereby assigns as securrty 'to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. = This, asgignimient is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be Specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect:the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN-TO $ECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE QF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON: THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as_.otherwrse provided in this Deed of Trust, Grantor shall pay to Lender alt
amounts secured by this Deed of Trust.as, they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed‘ of-Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE: PROPERTY " Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provrsrons

Possession and Use, Until the occurrence o_f an Event of Default, Grantor may {1} remain in possession and
controt of the Property; {2} use, operate .or:manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender te Grantor automatically revoked upon default). The following provisions
relate to the use af the Property or to other hmrtatlons on the Property The Real Property is not used principally
for agricultural purposes. 3

"Duty to Maintain, Grantor shall maintain the Propertv in’ good condmon and promptly perform all repairs,
replacements, and maintenance necessary to presarve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit. any nuisance nor commit, permit, or suffer any
stripping of ar waste on or to the Property or any portion of the.Property. Without limiting the generality of the
foregoing, Grantor will not remove, -or grant 1o any other party the right-to remova, any tilmber, minerals {including
oil and gas!}, coal, clay, scoria, soil, gravel or rock products“Wi'thoui'Lender‘s prior written consent.

Removal of Improvements. Grantor shall not demalish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactary to Lender to replace such Improvements with Improvements of at least
egual value. -

Lender’s Right to Enter. Lender and Lender's agents and representativés mav er"\"t'er upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Propertv for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. ;

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every:nature whatSoever who rent, lease or
otherwige use or occupy the Property in any manner, with all laws, ordinances, and-regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy 6f the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance dufing any. proceedmg, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to dolng so and solong as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require’ Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. g

_Duty to Protect.  Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition 10 those acts set forth above in this section, which from the ©ha ra‘c‘Te‘r anﬁ use of the Propertv are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Llender may, at Lender's option, (A} declare rmmediate!’y due ahd 'payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided far in the: Nate- or-other document
evidencing the Indebtedness and impose sugch ather conditions as Lender deems apptopriate, upon_ the sale or transfer,
without Lender’s prior written consent, of all or any part of the Real Property, or any interest in:the” Heal Property A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installpment ale’contract,
land contract, contract for deed, leasehold interest with a term greater than threa (3) years, lease-option contract, or by

sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, ot by any;,
ather method of conveyance of an interest in the Real Property. However, this option shall not be exerclsed by Lendar.

if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thls Deed of

Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessnﬁehts,:*

charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property, Grantor
shall maintain the Property free af all liens having priority over or equal to the interest of Lender under this Deed of

Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
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_Tr'ust:"'
£ Right to.Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
-'drspute over the ohligation to pay, se long as Lender’'s interest in the Property is not jeopardized. if a lien arises or
is filed a%-a‘resuit of nonpayment, Grantor shall within fifteen (16) days after the lien arises or, if a lien is filed,
iwithin fifteen® (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
:Lender, deposit with Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender in an
armount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrus as a
result .of a.fareclosure or sale under tha lien, In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse: ;judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under anv suretv bond furnished in the contest proceedings.

Ewdence of Payment,.. “Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assesgments. and shali authorize the appropriate governmental official to deliver to Lender at any time a written
statermnent of the taxes and assessments against the Praperty. .

Notice of Constructlon Grantor shall notify Lender at laast fifteen (15} days before any work is commenced, any
services are furnished: or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could_ be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish te Lender advance _assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE -The. followmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance; _Grantor _shall procure and maintain policies of fire insurance with standard extended
coverage endorsements dn‘a fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, ‘to"gether with stch other hazard and liability insurance as Lender may reasonably requirs.
Policies shall be written in form, :amounts; coverages and basis reasonably acceptable to Lender and issued by a
campany ar campanies reasonablv acceptable 1o Lender. Grantor, upon vequaest of Lender, will deliver to Lender
from time 1o time the policies or. tertificates of insurance in form satisfactory to Lender, ingluding stipulations that
coverages will not be cancelled er.diminished without at least thirty (30) days prior written natice to Lender. Each
insurance policy also shall include an’ enc__forsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or.default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood:Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood. hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing theloan, up to the maximum pelicy limits set under the National Flood
Insurance Program, or as otherwise required by _Lender, and to maintain such insurance for the term of the loan,

Application of Proceeds. Grantor shall promiptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so:within fifteen {15) days of the casualty, Whether or not Lender's
security is impaired, Lender may, at Lender's slection, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indehtedness, payment-of any lien affecting the Property. or the restoration
and repair of the Property. If Lender slecis 1o apply the prbceeds‘ 1o restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in-a manner “satisfactory to Lender. Lender shall, upon
satisfactory proof of such expend:ture, pay or relmburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lendet has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing.to Lemder-thder.this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the pringipal batance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such prec.eeds sha!'. be paid without interest to Grantor as
Grantor’s interests may appear. -

LENDER'S EXPENDITURES. |If Grantor fails {A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, {B) to provide any required insurange:Qn the Property, ot {C] to make repairs 1o the
Property then Lender may do so. If any action or proceeding is commenced.that Wwould materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required-to,. take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. Alt such expenses will become a part of the Indebtedness and, at l___ender s‘option, will {A) be payable on
demand; (B} be added to the balance of the Note and be apportioned amon"g and be payable with any installment
payments to become due during either (1) the term of any applicable insurance pohcy, ar (2] the remaining term of
the Note; or (C) be treated as a bhafloon payment which will be due and payable at the Ndte's maturity, The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall“be in addition to any
other rights or any remedies to which Lender may be entitled an account of any défault, Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that'it'gtherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a}l Grantor holds good and marketable title of record tg: the F'roperty irt: fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property deseription. or in any
title insurance policy, title report, ar final title opinion issued in favor of, and accepted by, Lender in €onnection
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to executs and dehver thns Deed of
Trust to Lender. 3

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and W'iH 'fore.ver defénd the
title to the Property against the lawfut claims of all parsans. [n the event any action ar proceeding g ‘commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend-the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall-be entitled 1o,
participate in the proceeding and to be represented in the proceeding by counsel of Lender's ownschaoice, and :
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time m tlme."
to permit such participation. s

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies W|th all,c.'-""
existing applicable laws, ordinances, and reguiations of governmental authorities. :

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust stt_a-l'-l"
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full“ferce
and effect until such time as Grantor's Indebtedness is paid in full,
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:f;o_ﬂljiE__MﬁATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

© .Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and

 Grantgr shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor

/nay be the: nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be

i representéd in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or

: cause t0 pe delivered to Lender such instruments and documentation as may be requested by Lender from time to
8 ttme to permlt such participation.

Appﬂcaﬂon of Net Proceeds. !f all or any part of the Property is condemned by eminent domain proceedings or by
anyproceeding or purchase in lieu of condemnatian, Lender may at its election require that all or any portion of the
nat progeeds”of thé-award be applied to the Indebtedness or the repair or restoration of the Property. The net
procesds .61 the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or. Lender in connection with the condemnation.

IMPOSITION OF TAXES; 'FEES. AND CHARGES BY GOVERNMENTAL AUTHORITIES The following pravisions relating
to governmental taxes fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Chargas Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust arid ‘take whataver other action is requested by Lender to perfect and continue Lender's lien an
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, pérfecting or continuing this Deed of Trust, including wuthout limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The followmg sha!l ccmstntuta taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all o any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor i$ authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a'tax on this:type of Deed of Trust chargeable against the Lender or the holder of the Note:
and {4) a specific tax on ail or any portlon of the Indebtedness or on payments of principal and interest made by
Grantor. ERC

Subsequent Taxes. If any tax to wh'lch this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect d@s an Event of Default, and Lender may exercise any or all of its
available remedies for an Event”of Default.as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lendar cash or a sufficient corporate surety ‘bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust :

Security Agreement. This instrument shall- const|tute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have’ aII of the rights of a secured party under the Uniform Commercial Code
as amended from time to time,

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security intarest in the Pefsonal Property: In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further “authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of. Trust as_ & financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or contmumg this seGurity interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from <the Property. Upon default, Grantor shall assemble any
Parsonal Property not affixed to the Property in a manner and &t a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3} days after recarpt of written demand from Lender to the
axtent permitted by applicable law. -

Addrasses. The mailing addresses of Grantor {debtor} and Lender {seeured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Unifarm
Commercial Code) are as stated on the first page of this Deed of Trust :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followrng prowsrcns relatmg to further assurances and
attorney-in-fact are a part of this Deed of Trust: .

Further Assurances. At any time, and from time to time, upon request.__'of L‘ender}-:G'rantor will make, sxscute and
deliver, or will cause to be made, executed or delivered, to Lender or to-Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case-may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages,:deeds of trust, security deeds, security
agresaments, financing statements, continuation statements, instruments_of further assurance, certificates, and
ather documents as may, in the sole opinion of Lender, be necessary or desifable.in order to effectuate, compiete,
perfect, continue, or preserve (1]  Grantor's obligations under the Note, this Déed of Trust, and the Related
Documents, and {2} the liens and security interests created by this Deed of :Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by Iaw of Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expanses, |ncurred in connectnon with tha
matters referred to in this paragraph. : E

"Artorney-in-Fact, I Grantor fails to do any of the thirigs référred to iri'the prer:edmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevociably appoints
Lander as Grantor's attorney-in-fact for the purpose ot making, executing, delivering, filinig, recordlng, and doing al
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation all future;;_aql_vances‘, ‘wh_e'n__ due,
and otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lendér shall execite. and
deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable .statements. of
termination of any financing statement on file evidencing Lender's security interest in the Rents: and thig Personal
Property. Any reconveyance fee shail be paid by Grantor, if permitted by applicable law. The grantes in anv._
reconveyance may be described as the "person ar persons legally entitled thereto”, and the recitals in the reconveyance_
of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the followmg
happen:

Payment Default. Grantor fails to make any payment when dus under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the tir'rr_e&_ar;'d
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obhgatmn, covenant or condition cantained in th
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__Deed “of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
-'for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

.False Statemants Any representation or statement made or furnished to Lender by Grantar or on Grantor's behalf
‘under this Deed aof Trust ar the Related Documents is false or misleading in any material respect, either now or at
“the time made or furnished.

Defective Colateralization. This Deed of Trust or any of the Related Documents ceases to be in fuil force and
effect _lintlugiig, failure of any collateral document to create a valid and perfected security interest or lien) at any
time and fot any reason.

Death ar Ingdlvancy: . The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of . Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement iof any proceedlng under any bankruptey or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's properiy-<in: -which'. Lender has a lien. This includes teking of, garnishing of or levying on Grantor's
accounts with, _l_.ender However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or'reasonable, and if Grantor gives Lender written natice of the claim and furnishes
Lender with maonies or a suret\,’ bond satisfactory to Lender to satisfy the claim, then this default provision will not
apply. .

Breach of Other Agreement Any breach by Grantor under the terms of any other agreement between Grantar and
Lender that is not refedigd within any grace period provided therein, including without limitation any agreement
concerning any lndebtedness or other cbhgatmn of Grantor to Lender, whether existing now or later.

Events Affecting Guarantm' Any of: the preceding events oCturs with respect 1o any guarantor, endorser, surety,
or accommadation party of any: of the Indebtedness or any guarantor, endarser, surety, or accommoedation party
dies or becomes incompetent, br revokeés or disputes the wvalidity of, or liability under, any Guaranty of the
lndebtednass. In the event of a-death, Lender, at Ws option, may, but shall not be required to, permit the
guarantor's estate to assume uncondltlonally the obligations arising under the guaranty in a manner satisfaciory to
Lender, and, in doing so, cure any: Event of” Default

insecurity. Lender in good faith befreves 1tself |nsecure

Right to Cure. if any default, other than a: default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12 months, it may be cured if
Grantor, after receiving written notice from: Lender Vdemandrng cure of such default: (1) cures the default within
ten [10) days; ar {2} if the cure require$ morg-than ten {10} days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient tp-éure the default and thereafter continues and completes all reasonable
and necessary steps sufficient to produce cempliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event af Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the:following rights and remedies:

Etection of Remedies. All of Lender's rights and remedigs '_.wil'i-.be cumulative and may be exercised alone or
togather. An election by Lender to choose any one remédy will riot bar Lender from using any other remedy. It
Lender decides to spend money or to perform any of Gfantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender s nght to declare Grantor in default and to exercise
Lander's remedies. ;

Accelerate Indebtedrness. Lender shall have the right at \ts opt n 16 declare the entire Indebtedness immediately
due and payahle, including any prepayment penalty which Grantor would: be required to pay.

Foreclosure. With respect to all or any part of the Real Property, ‘the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
fareclasure, in either case in accordance with and to the full exient plowded by applicable law.

UCC Remedies. With respect to all or any part of the Personal F‘roper‘ty, Lerder shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. .

Collect Rents. Lender shall have the right, without notice to Grantor to take possessron of and manage the
Property and collect the Rents, including amounts past due and unpaid; and apply the net proceeds, over and
above Lender's costs, ageinst the Indebiedness. in furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly. to-Lender. I the Rents are collectad by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-factito ehdarse instruments received in
payment thereof in the name of Grantor and to negotiaie the same and collect the’ ‘proteeds. Payments by tenants
or ather users to Lender in response to Lender's demand shall satisfy the obligations for which the payments ara
made, whether or not any proper grounds for the demand existed. Lender may exercise. s rlghts under this
subparagraph either in person, by agent, or through a receiver, G E A

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessron of all or any part of
the Property, with the power to protect and pressrve the Property, to operate the Property precedlng ar pending
foreclosure or sale, and to collect the Rents from tha Property and apply the proceeds, over‘and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if ‘permitied bylaw. Lender’s
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount, Employment by Lender shall not disqualify a perSOn from servmg as a
receiver. : "

Tenancy at Sufferance. 1§ Grantor remains in possession of the Property after the Properiy i sold as"'pro‘vrded
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantar shall
become a tenant at sufferance of Lender or the nurchaser of the Propearty and shall, at Lender's: option; githor.(1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upen the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust ‘or the Note"
or by law, : ;

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal:.'-"
Property ar of the time after which any private sale or other imtended disposition of the Personal Property is fo'be
made. Reasonabie notice shall mean notice gwen at least ten {10} days before the time of the sale or dlsposrtlon;'
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the exient permitted by applicable law, Grantor hereby waives any and all rights to have f
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any -~

I

Skagit County Auditor
1/19/2010 Page § of 1010:17AM




-3
1 @,
LN

) DEED OF TRUST
Loan No: 1700066-01 (Continued) Page 6

____riért ‘af the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
2 pubhc sale on all or any portion of the Proparty.

i Attomeys Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trugt, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees &t trial

¢ and upon any appeal. Whether or not any court action is invoived, and 10 the extant not prohibited by faw, all

: reasonable €xpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its

“ interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
“interest at:the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without: Timitation,*however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether ‘or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including effarts to. modify or vacate any automatic stay ar injunction), appeals, and any anticipated post- judgment
collection services, the cost of searchmg records, obtaining title reports {including foreclosure repotts), surveyors'
reports, and appraisal fees title insurance, and fees for the Trustes, 1o the extent permitted by applicable law.
Grantor also will pay any court costs, In addition 1o all other sums provided by law.

Rights of Trusgeé.'_K_Tmstég's_hail have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBL!G'ATI'I‘DNS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions] are part of this Deed of Trust:

Powers of Trustea. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with-réspect 1o the Property upon the written request of Lender and Grantor: (a) jein in
preparing and filing.a map:or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easeément or creating any restriction on the Real Property; and (c) join in any
subordination or other agreemant affecting this Oeed of Trust or the interest of Lender under thiz Deed of Trust.

Obligations to Notify. Tiju:s_;tee shalfnot e obligated to notify any ather party of a pending sale under any other
trust deed or lign, or of any.action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, 'o._t._unlessgthe.-a'ction or proceeding is brought by Trustee.

Trustee. Trustee shall meet ali_qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, ‘with respect~t6“all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lendar will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent providad by applicable law.

Successor Trustee. Lender, at Lender's optian, may.from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknawledged by Lender and recorded in the
office of the recorder of SKAGIT County,State” of-Washington. The instrument shall contain, in addition to all
other matters required by state law, the riame$ of the orlginal Lender, Trustes, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recarded, and the nama and address of the successor
trustes, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
SUCCessor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by:applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution:

NOTICES. Subject to applicable law, and except for notice requjred-ot. allowed by law ta be given in another manner,
any notice required to be given under this Deed of Trust, inclodingwithout limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective whan actually delivered, when actually raceived by
telefacsimile {unless otherwise required by law), when deposited with a mationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class,. cartiﬁed or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust, Al- Copfes of:notices of foreciosure from the holder of
any lien which has priority over this Deed of Trust shall be sent 10 Lender's: .address, as shown near the baginning of
this Deed of Trust. Any person may change his ot her address for notices under this Deed of Trust by giving formai
written notice to the other person or persons, specifying that the purpose of the notice is to change the persan's
address. For notice purposes, Grantor agrees to keep Lender infarmed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by, law to: be given in another manner, if there is
mare than one Grantor, any notice given by Lender to any Grantor is deemed ta, be notrce given to all Grantors. It will
be Grantor's responsibility to tell the others of the natice from Lender. ™7 & oo

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are ‘@ part of thss Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be: effectwe any-change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obhgated by the change or
amendment, E

Arbitration. Grantor and Lender agree that all disputes, ¢laims and controvers_ias betwaen_:'il'a_ whether individual,
joint, or class in nature, arising from this Deed of Trust or otherwise, including ‘without liritation contract and tort
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Associationin efféct at the time the
claim is filed, upon request of either party. No act to take or dispose of any Property shall cénstitute a waiver of
this arbitration agreement or be prohiblted by this arbitration agreement. This includes, ‘without limitation,
" ‘obtaining Thjunctive tefiel or a tempdrary restraining order; invoking & power of sale under any deed of trust or
mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising anv rights -felating-to personal
proparty, including taking or disposing of such property with or without judicial process pursuant to Article 9 of the
Uniform Commercial Cods. Any disputes, claims, or controversies concerning the lawiulness or reasonableness of
any act, or exercise of any right, concerning any Property, including any claim to rescind,’ refntm. or otherwise
modify any agreement ralating to the Property, shall also be arbitrated, provided however that rio arbitrator shall
have the right or the power to enjoin or restrain any act of any party Judgment upon any awsrd rendered:by any
arbitrator may be entered in any court having jurisdiction, Nothing in this Deed of Trust shall preclude any. party
from seeking equitable relief from a court of competent jurisdiction. The statute of limitations; estoppal’, waiver,
laches, and similar doctrines which would otherwise be applicable in an action brought bya party shall be

applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed:the:
commencement of an action for these purpozes. The Federal Arbitration Act shall apply to thé constructlon,'

interpratation, and enforcemant of this arbitration provislon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and arg, not to be”-.-"'.

used to interpret or defing the provisions of this Deed of Trust.

Merger. There shall be ne merger of the interest or estate created by this Deed of Trust with any other intefes"i or'"

estate in the Praperty at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not:

o P —
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* pfeemipted by federal law, the taws of the State of Washington without regard to its conflicts of law provisions.
“This Deed of Trust has been accepted by Lender in the State of Washington.

“No-Waiyer by Lender. Grantor understands Lender wilf not give up any of Lender's rights under this Deed of Trust

unlegs Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has. given up that right. ¥ Lender does agree in writing to give up one of Lender's rights, that does not
:mean Grantor will not have te comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender’'s consent
agdin. if the sityation happens again. Grantor further understands that just because Lender consents to one or
more_of -Grantor's ‘requests, that does not mean Lender will be required to consent to any of Grantor's future
requeéts._ Graptor:-waives presentment, demand for payment, protest, and netice of dishonor.

Severability: “1f'a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by'itself will'not ‘mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest'of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable :

Successors and’ Asslgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Truét shall be Binding upon and inure 1o the benefit of the parties, their successors and assigns. 1t
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without raleasing: Grantm from the obligations of this Deed of Trust or liability under the Indebtedness.

1s of the essence in the performance of this Deed of Trust.

Time is of the Essence. - Tin

Waive Jury. All parties t6 thls Deed. af Trust hereby waive the right to any jury trial in any action, proceeding. or
counterclaim brought by any party agal_nst any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington“as to all Indaebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall 'H_gvé' the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneﬁc‘::ry 'means BA‘NK OF THE PACIFIC, and its successors and assigns.

Borrowet., The word "Borrower” means TERESA A BAKER and includes all co-signers and co-makers signing the
Note and all their successors and ass;gns

Daed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantar, Lender, and Trustee, and
includes without limitation all assugnmem and securﬁ:y interest provisions relating to the Personal Property and
Rents. .

Event of Default. The words "Event of Déi_am‘t_“_.-ﬁﬂean any of the events ot default set forth in this Deed of Trust in
the events of default section of this Deed of.Trust.

Grantor. The ward "Grantor™ means TEHESA A BAKER

Guaranty. The word "Guaranty” means the guaranty fram guarantor endorser, surety, or accommadation party 1o
Lender, including without limitation a guaranty of all or part of the Note

Improvemsnts. The word "Improvements” means all- EXIStlng and future improvernents, buildings, structures,
mohile homes affixed an the Real Praperty, faclhtles, additlons. replacements and other construction on the Real
Property. 3 g

Indebtedness. The word "Indebtedness" means all princi’pal,' jr:-ter_eSt.,-,._and other amounts, casts and expenses
payable under the Note or Related Documents, together-with all renewals of, extensions of, modifications of,
consalidations of and substitutions for the Note or Related Docufneriis and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enferce Grantar's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, withaut limitation, Indebtedness includes the future advances set forth in the Future Advances
provision of this Deed of Trust, together with all interest thergon’ ‘

Lender. The word "Lender” means BANK OF THE PACIFIC, its successors and asmgns The words "successors or
assigns® mean any persen of campany that acquires any interest in the Note

Note. The word "Note" means the promissory note dated July 31, 2006; in the: Orlglnal principal amount
of $100,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or- agreement

Personal Property. The words "Persenal Property" mean ali equipment, fixtures, and “other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached.or  affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and’ all substitutions for, any of such
property; and together with all issues and profits thereen and proceeds (mcludlng wmhaut hmltatlon alt insurance
proceeds and refunds of premiums) from any sale or other disposition of the F'roperty. :

Property. The word "Property” means colleciively the Real Property and the Personal Property

Real Property. The words "Real Property" mean the real property, interests and rlghts, as further descnbed in this
Deed of Trust. : Fo

Related Documents, The words "Related Documents" mean all promissary notes, credit agfeemer\ts loan
agreements, guaranties, security agreemernts, morigages, deeds of trust, security deeds, collataral martgages, and
all ather instruments, agreements and documents, whather now or hereafter existing, executed in: conpection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related: Dacuments" and are
not secured by this Deed of Trust, Ay

Rents.  The Word "Rents™ means all present and fuilre rents, revenues, income, issugs, royaltles proﬁts, and
other benefits derived from the Property, P

Trustee. The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mamng address is 1“
GEORGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or sucgessor trustees. :

(T
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GﬁANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGHEES TO ITS TERMS

GRANTO iH

) 88

On this day before me, the un&ers'lﬁned" Notary Public, personally appeared TERESA A BAKER, personally known to me
or proved to me on the basis of satisfactory avidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she’ ,Eigned the Deed of Trust as his or her free and voluntary act and deed, for the

uses and purposas therein mentloned [
R L 4 St
Given under my hand and official-seal ‘lh'[S" / RN 1 ‘day of M . 20%5
. _...._‘/k “,
: S\ON,?' ., 4; <,
*‘9;9' «gf_ﬁ esiding at M ) L(B‘ -

NOTAR, 17 = i

—— * My commission expires ﬁZ'U LZD[C)

7 PUBLC g 3\

’//,;OF Y. W
' P

REQUEST FOR FULL RECONVEYANGE

Ta: o Trustee

The undersigned is the legal owner and holder of all indebte‘d:neéé éecured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to vou, to recenvey wnhout warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust

Date: » 3 Beneficiary:
. — By:
Its:

LASER PRO Lending, Ver. 5.32,10.063 Copr. Harlsnd Finangipl Solutivns, Ina. 1897, 2008, AW:Rights Aoserved, - WA &\CFINCFRLALIGDY.FC TR-10826 PA-13
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‘Refated Documents. The words "Refated Documenis” mean a¥ promissary notes, credit agreements, loan

7 agreements, guaranlies, secwity agreements, mortgages, deeds of trust, security deeds, coliateral morigages, and
“all.other ikstruments, agreements and documents, whether now ar hereafter existing, executed in connection with
He Indehedness; provided, thal the environmental indemnity agreements are not "Related Documents” and are
;not secured by this Deed of Trust.

':;_R:'ents. The :word "Rents” means all present and future tends, revenues, income, issues, royalties, profits, and
‘wther bapefits derived from the Property.

Ttystea,.-Theword "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whoss mailing address i1s 111
GEORGE HOPPEH RDAD BURLINGTON, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS QF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES, TO ITS TEHMS

GRANTOR:

X.

X i “i-: i: LCL'( .
THOMAS L BAKER

STATEOF e 1
. 1 88
countyor )

On this day before me, the undersigned Notary Publiic, Personally appeared TERESA A BAKER, personally known to me
or proved la me an the basig of satisfactary evidence 1o be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and woluntary act and deed, for the
uses and purposes therein mentioned.

Given under my hand and otficial seal this

By R : R ¢ Residing at

Motary Public in and for the State of o . 7 My commission expires

INDIVIDUAL ACKNOWLEDGMENT

STATE OF {4 s hos o dmare | MARIA-LYN.NICHOLAS |
7 WOTARYPUBLIC |

COUNTY OF '] e STAJE OF WASHINGTON !
My Commission Expires Nov. 15, 2012 §

Qn Lhis day before me, the undersigned Notary Public, personally appeared THOMAS L‘ﬁﬁfﬁ? pergﬂnallv known to me
of proved to me on the basis of satisfactory evidence to be the individual described in am;nE ‘who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and ~of untary ac{ and deed, for the
uses and purposes therem mentionad. .

Given under my hand and official seal this ! T day of \ s t% 1.'{'. ey

B"\- ly f\»\..s«s_b?-.i-h'--» \"l \gl l\r' "\

Notary Public in and for the State of {19

REQUEST FOR FULL RECONVEYANCE

To: . ., Trustee

The unmrsqurzd is the Iegal owner and helder of ali indebtedness secured by this Deed of Trust. You aré hergby
requested, upon payment of all sums owing to you, 1@ reconvey without warranty, to the persons entitled theareto, Ahe
rignt, title and interest now held by you undar the Deed of Trust. L

o wgmymm;wgmmn
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“DESCRIPTION:

Lots 1='tﬁ_;’0ugh I-?l,-:'inclusive, Block 11! and Lots 1 through 14, inclusive, Block 112, "MAP OF FIDALGO
CITY, SKAGIT CO, WASHINGTON," as per plat recorded in Volume 2 of Plats, pages 113 and 114,
records of Skagit County, Washington;

TOGETHER WTTH"‘tilqse ji_ortions of Fidalgo Avenue, Carlyle Avenue, Fairview Avenue, Fifth Street, and
Sixth Street, which attach and inures thereto by Quiet Title Action and Judgment entered November 7, 1995,
under Skagit County Superior Case No. 94-3-01013-1, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.
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