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DEFINITIONS e

Words used in muliiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain mles regardtng the usage of wards used in this document
are also pro\nded in Saction 16.

(A) “Security Instrument” means this document whlch Is dated JANUARY B8, 2010,

together with all Riders to this document, S

(B) “Borrower” is RATHLEEN CRAWFORD, smm wowm

Botrower is the trustor under this Security instrument.
(C) "Lender” is BARK OF THE PACIFIC.

Lender is a CORPORATION, organized and exlsting under the
laws of WASHINGTON. : : Lender s address is
100 GRAND AVERUE, BELLINGHAM, WA 98225. o ;
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o o , LOAR #:1 6800293950
/(D) "Trustee” js LAND TITLE COMPANY.

i (E) “MERS" is Mortgage Electronic Registration Systems, Inc. MERS iz & separate corporation that
©  ig’'acting solely as a nominee for Lender and Lender's successors and assigns. MERS Is the
" banefielary under this Securlty Instrumenl. MERS is organized and existing under the laws of
Delaware, and has an address and telephone number of P.O. Box 2028, Flint, MI 48501-2026, tef, (888)
679-MERS. &
1F) *Note” fneans the promissory note signed by Bormower and dated JANUARY &, 2010.
The Noté'states that Borrower owes Lender FOUR HUNDRED FOURTEEN THOUSAND AND RO/100
***i‘i-*.ﬁ"iti_*i\-l—_*‘_i***i*!t&itﬁ**t****l’ittttt*i‘ikt*i***ii*********i**t**i*******
Dollars (U.S. . < $414,000,00 ) plus interest. Borrowsr has promised to pay this debt in reguiar
Periodic.Payménts and to pay the debt in full not later than FEBRUARY 1, 2040.
{G} "Properly maans the property thatis described below under the heading “Transfer of Rights in the
Property.”
{H) "Loan” means: tha debt evidenced by the Note, plus interest, any prepayment charges and
late charges due under the Note and all sums due under this Security Instrument, plus
interest, .
(1) “Riders® means all Riders to th[s Securlty Instrument that ara executed by Borrower. The folfowing
Riders are to be executed by Bowower [check box as applicable):

"] Adjustable Rate’ Rider [Z1Condominium Rider C1Second Home Rider
(—JBalloon Rider:. .+ [x-]Plianned Unit Development Rider [—_]1Other(s) [specify]
[_11-4 Family Rider [ Biweekly Payment Rider

[IV.A Rider o C .

(V) “Applicable Law" means all coniroling applicable federal, state and local statittes, regulations,

ordinances and administrative rules and orders (thathavethe affact of law) as well as all appllcable final,

non-appealable Judicial opinions. =

(K) “Community Assoclation Dues, Fnas, nnd Asaossrnanls" means all dues, fees, assessmenis

and other charges that are imposed on Bomower of tha Property by a coridominium association,

homeowners association or similar organizatlon

(L) “Elecironic Funds Transfer” means any transfer offunds, other than a transaction originated by

check, draft, or similar paper instrument, which I¢ initlated through an electronic terminai, telephonic

nstrument, computer, or magnsiic 1ape so as to.order, instruct, or authorize a financial inetitution to

dablt or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated

tellermachine fransactions, transfers initiated by telephune wire transfers andautomated clearinghouse

transfers.

{M)“Escrow tems™ means those items that are desorlbed in. Sectlon 8.

(N} “Miscellaneous Proceeds” maans any compenssation, settlement, award ofdamages, orproceeds

pald by any third party {cther than insurance proceads paid under the coverages described in Section

5) for: (i) damage to, or destruction of, the Propenty; {ii} condemnation or other taking of all or any part

of the Property; {fil) conveyance in lieu of condemnation; of. (:v) mlsrepresentaﬂons of, or omissions as

1o, the value andfor condltion of the Property.

(0) “Morigage insurance” means Insurance protecting Lenderagamst the nonpaymani of, or default

on, the Loan.

{P) "Perlodic Payment” means the regularly scheduled amount duefor )] pnncipal and Interestunder

~ the Note, plus (i) any amounts under Section 3 of this Security Instrument, .~

(Q) "RESPA” means the Real Estate Setiement Procedures Act {12-U.8.C, $2601 ot seq.) and its

implementing regulation, Reguiation X (24 C.F.R. Part 3500}, as they might be amended from tims to

1ime, or any additional or successor legisiation or reguiation that governs the same subject matter, As

used in this Security instrument, "RESPA" refers to all requirements and restrictions that are imposed

in regard to a “federally related mortgage loan” even ifthe Loan does nc.t qualﬁy asa ‘iederaﬂy reiatad

mortgage loan” undsr RESPA.

(R) “Successor in Interest of Borrower” means any party that has taken tltle to lhe Property,

whether or not that party has assumed Borrower's obligations under the Note andlor this Security

instrument.

TRANSFER OF RIGHTS IN THE PROPERTY )

The beneficiary of this Security instrument is MERS {solely as nominee for Lender ang’ Lender s

successors and assigns) and the successors and assigns of MERS. This Security Instrument secures

to Lender: (i) the repayment of the Loan, and all renewals, extensfons and modifications of the Note,

and (i) the performance of Barrowet's covenants and agreements Undey this Security ins ‘manf and -
Initials: T
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LOAN #: 6800293950

.-the Note. For this purpose, Bnrrnwer irrevocably grants and conveys toTrustae In trust, with power of
~ sale, the following described properiy located in the counTy

+" " [Type of Recording Jurisdiction) of SKRGIT [rame of Aecording Jurisdiction]:
. ;BEE I..EGILI. DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS E'XHIBI'_'.'
-nn"

Y 1 PGOGES

which currently has the-dddress of 7057 San Juan Hill Ln, Anacortes, .

Y [Biraet) [City}

Washington 98221 . ("Property Address"}:
" _[2ip Code]. .

TOGETHERWITH alithe lmpmvements now or hereafter orected on the property, and all easements,
appurtenances, and fixtures now of hereafter a part of the property. Ali replacements and additions shall
also be covered by this Seclrity Instrument. All of the foregoing is referred to in this Sacurity Instrument as
the “Property.” Borrower understands and agrees that MERS holds only legal title to the inferests granted
by Borrower In this Security Instrument, but, ifnecessary to comply with law or custom, MERS {as nominee
for Lender and Lender's sugcessors arid assigne) has the right: to exsrcige any or all of those inferests,
including, but not limited to, the right to foreciose and sell the Property; and to teke any action required of
Lender including, but not limited to, releasing -and cancelling this Security Instrument.

BORROWER GOVENANTS that Borrower'is lawfully seised of the estate hereby conveyed and has
the right to grant and convey thé Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warranw and will defond generally the title to the Property against
ali claims and demands, subject to shy encumbrances of record.

THIS SECURITY INSTRUMENT corbines iniform covenants for national use and non-uniform
covenants with limited varlations byjurlsdlctionto constitute a uniform security mstrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agroe as follows:

1. Payment of Principal, Intoresi, Eserouq_ Hems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow
Hems pursuant to Section 3. Payments due under.the Note and this Security Instrument shall be made
in 1.8, currency. However, if any check or otherinstrument received by Lender as payment under the
Note or this Security instrumant Is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security insirument be made in one or more of the
following forms, as selected by Lender: {(a} cash; (b) monéy ordek; {c) certified check, bank check,
treasurar's chack or cashler's check, provided any such check Is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, ‘o entity; or (d} Electronic Funds Transfer.

Payments are deamed received by Lender when received at the |ocation designated in the Note or
at such other location as may be desighated by Lender in-accordance with_the notice provisions in
Section 15. Lender may return any payment or partial payment if the pajtnent or partial payments are
insutficient to bring the Loan current. Lender may accept any payment or partial payment insufficient
10 bring the Loan current, withcutwaiver of eny rights hereunder or prejudice to its rights fo refuse such
payment or parfial payments in the future, but Lender is not obligated to apply such payments at the
time such payments are accepted. If each Periodic Payment Is applied as ofits scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold guch unapplied funds until
Borrower makes payment to bring the Loan current. If Borrower does not do so within'a reasonable
period of time, Lender shall either apply such funds of return them to Borrowaer. If not applied earlier,
such funds will be applied to the outstanding principal balance under tha Note immiediately prior to
foreclosure. No offset or claim which Borrower might have now or In the future against Lender shall
relieve Borrower from making payments due under the Note and this Security Instrumentor performing
the covenants and agreements secured by this Security instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2 all
payments accepted and applied by Lander shall be applied in the following order ufpnorlty {a)interest
due under the Note; {b) principal due under the Note; (c) amounts due under Section 8. Such payments
shall be applied to each Periodic Paymentin the order in which it became due. Any remaining ampunts
shall be applied first 1o late chargss, second 1o any other ammounts dus under this Security Instrument,
and then to reduce the principal balance of the Note, 5

Initials:
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i LORN §: 6800293950
. i Lender recelves a paymant from Borrower for a delinguent Perliodic Payment which includes a
" sufficient amount to pay any late charge dus, the payment may be applied to the delinquent payment
" *and the late charge. if more than one Periodic Payment s outstanding, Lender may apply any payment
+* ¢ racejved from Bomower to the repayment of the Periodic Payments if, and to the extent that, each
{ /paymeht can be paid in full. To the extent that any excess exlsts after the payment is applied to the full
¢ ;-paymentofone or more Periodic Payments, such excess maybe applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.
"/ Any application of payments, insurance proceeds, or Miscellaneous Proceads 1o principal due under

the Note shall not extend or posipene the due date, or change the amount, of the Periodic Payments,
ERE- Fundsfor Escrow [tams. Borrower shall pay to Lender on the day Periodic Paymenis are due
' under the Mote, unti! the Note Is paid in full, a sum (the "Funds"} to provide for payment of amounts due
for; (&) tékes and assessments and othar items which can attain priority over this Security Instrument
as a‘fien-or enéumbrance on the Proparty; (b} leasehold payments or ground rents on the Property, if
any; {c) preimiums for any and all insurance required by Lender under Section 5; and {d) Morigage
Insurance prerniums, #any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These ltems are called
"Escrow ltems," At origination or at any time during the term of the Loan, Lender may require that
Community Assoclitior Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fees and asse$smaents shall be an Escrow ltem. Borrower shall promptly fumish to Lender all
notices of ameunts 1o be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems
unless Lender waives Borrower's:obligation to pay the Funds for any or il Escrow ltems. Lender may
walve Borrawer's obligation to-pay to Lender Funds for any or all Escrow ltems at any time, Any such
walver may only be in writing. In.the'event of such waiver, Borrower shall pay directly, when and where
payable, the amounis dueforany Escrow llems forwhich payment of Funds has been waived by Lender
and, f Lender requires, shall fumish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower' 's obligation to make such payments and to provide recelpts
shall for all purposes be deemed to be a: covenant and agreement contained in this Security Instrument,
as the phrase “covenant and agreement"is used in Section 8. If Borrower is obligated to pay Escrow
{tems directly, pursuantto a walver, and Borrower fails to pay the amount dueforan Escrow ltem, Lender
may exercise its rights under Sectlon 9-and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lendér any such. amount, Lender may revoke the waiver as to any or all
Escrow ltems at any time by a notice given in accordance with Section 15 and, upon such revocation,
Bowower shall pay to Lender alt Funds, and in sich amounts, that are then requirad under this Section
s' EP R

Lender may, atanytime, colisct and hold Funds in ah amount (a) sufficientto permit Lendear to apply
the Funds atthe time specified under RESPA, and (b) not to exceed the maximum amounta lender can
require under RESPA. Lender shall estimate the.amotint of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are Insured by a federal agency,
instrumentamy, or entity (including.Lender, if Lendar Is an institutjoit whose deposits are so Insured) or
in any Faderal Home Loan Bank. Lender shall apply the Funds to pay the Escrow lfems no later than
the time specfiied under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow ltems, .unless Lender pays Bomower

- interest on the Funds and Applicable Lawpermlts Lenderto make such a charge. Unless an agreement
is made in writing or Applicable Law requires interest to be'paid-onthe Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds, Borroviéi“and Lender can agree in
writing, however, that interest shall be paid on the Funds. Lender shall giveto Borrower. withoutcharge,
an annual accountmg of the Funds as required by RESPA. S

if there is a surplus of Funds held in escrow, as defined undar RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA, if there is'a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA; butin rio more than 12
monthly payments. if there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by AESPA, and Borrower shall pay to Lender the ampunt necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shali prompﬂy refund
to Borrower any Funds held by Lender,

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, ﬁnes. ancl |mpos|t|ons
atiributable to the Property which can attain priority over this Security Instrument, leasshold payments
or ground rents on the Properly, if any, and Community Association Dues, Fees, and Assessmients, if
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the' manner providad .
in Section 8. ;

Borrower shall promptly discharge any lien which has priority over this Security Insirument unless“’
Borrower: (a) agrees in writing to the payment of the obligation secured by the llen in.a tvé

Initials:
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= _ LOAN #:1 6800293950
# .gceeptable to Lender, but only solong as Borrawer is performing such agreement; (b) contests the lien
# in good faith by, or defends against enforcement of the llen in, legal proceedings which in Lender's
=~ .- opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only
7 untll such procesdings are concluded; or (c) secures from the holder of the lien an agreement
{ safisfadtory to Lender subordinating the fien to this Security Instrument. if Lender determines that any
i rartofthe Property is subject to a lien which can attain priority overthis Security Instrument, Lender may
{ give Borrower a notice identifying the lien, Within 30 days of the date on which that notice ks given,
" Borrowsr shaﬂ satisty the llen or take one or more of the actions set forth above in this Sestion 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verffication and/or
repprﬁng service used by Lender In connection with this Loan,

i 'S, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
onthé Property |nsur9d againstlose by fire, hazarde included within the term “extended coverage,” and
any dther hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be malntained in the amounts (including deductible levels) and for the
periods lﬁat-l;ehd’“er requires. What Lender requires pursuant to the preceding sentences can change

_guring the term ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower's cholce, which right shall not he exercised
unreasonably. Lendér may require Bomrower to pay, in connection with this Loan, either; (a) a one-time
charge for floed zone-detérmination, certification and fracking services; or (b} a one-time charge for flood
zons determination and certification services and subsequsnt charges each time remappings or similar
changes occur which reasonably.might effect such determination or certification. Borrawer shall also
be responsibie for the payment-of any fees imposed by the Federal Emergency Management Agency
In conneciion wiih the review of any flogd zone determination resulting from an objection by Borrower.

f Borrower fafls to maintain any-of the coverages described above, Lender may obtain insurance
coverage, at Lendet’s option and Borrower's expense. Lender is under no obligation fo purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
hot protect Borrower, Borrower's equity in the: Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was praviously in effect. Borrower
acknowledges that the cost of the insursnce coverage so obtained might significantly exceed the cost
of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section
& shalf become additional debt of Borrower sectired by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payabie, with such interes,
upon notice from Lender to Borrower requesting payment.

Allinsurance policies required by Lendar afnd fenewals of such policies shall be subjectto Lender's
right to disapprove such policies, shallinclude a standeird morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lerider shall have the right to hold the paolicies and
renewal certificates, if Lender requires, Borrowsir shall promptly give to Lender all receipts of paid
premiums and renewal nofices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Froperty, such policy shall include & standard
mortgage clause and shall neme Lender as mortgéagee and/or as an additional loss payes.

(n the event of loss, Borrowsr shail give prompt notice to the InSurance camier and Lender. Lender
may make proof ot loss Fnot made promptly by Borrower, Unless Lendar and Borrower otherwise agree
in wiriting, any insurance proceeds, whether or not the underlying insuraneée was required by Lander, shall
bs applied to restoration or repair of the Property, if the restoration or repair is economically feasible anc
Lender's security is hot lessened. During such repair and réstoration period, Lender shall have the right to
hold such insurance proceeds unti Lender has had an opperiunily teinspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such.ingpéttion shall be undertaken
promptly. Lender may dishurse proceeds for the repairs and restoration in.a'single payment or in a seties
of progress payments as the workis completed. Unless an agreementis matde in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall notbe required o pay Borrower any
inierest or earinys on such proceeds. Fees for public adjusters, or mherthlrd parlies, retained by Borrower
shallnotbe paidoutoftheinsurance proceeds and shall ba the sole obligation of Borrower. Hthe restoration
or repairis not economically feasible or Lander's security would be lesseried, the insuranceprocesds shall
be applied to the sums secured by this Security Instrument, whether or not then due,with the excess, ifany,
pald to Borrower. Such insurance proceeds shall be applied in the order prowded for in Section 2.

if Borrower abandons the Property, Lendar may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to setile a claim, then Lender may negotiate and settle the claim:. The 30-
day pericd will begin whan the notica is given. In elther event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a} Borrower's rights.to.any insurance
proceads In an amount not to exceed the amounts unpaid under the Note or this Security instriment,
and (h) any otirer of Borrower's rights (other than the right to any refund of uneamed premiums paid*.
by Borrower) under all insurance policies covering the Properly, inscfar as such rights.are applicable
to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the.”
Propanty or te pay amounts unpaid under the Note or this Security Instrument, whether orn, fhaua e

Initials: o
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LOAN #: 6800293950
6. Qccupancy. Borrower shall ogeupy, establish, and use the Property as Bomrower's principal
residence within 60 days after the exscution of this Security Instrument and shalt continue to oceupy

: “ the Property as Borrower's principal regidenca for at feast one year after the date of occupancy, unless
* ‘Lender utherwise agrees in writing, which consent shall not be unreasonably withheld, or unless

= _extenuatlng circumstances exist which are beyond Borrower's control,
i o 7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
. ~"ﬂes1my,' tamage or impairthe Property, allow the Property to deteriorate or commit waste on the Property,
Whethier or ot Borrower is residing in the Property, Borrower shall maintain the Property in orderto prevent
“thé Property from deteriorating or decreasing in value due to fts condition. Unless itis determined pursuant
: 1o Section Sthatrepair or restoration is noteconomically faasible, Borower shaliprompily repair the Froperty
-Hdarmaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection wilh' damsge to, or the taking of, the Property, Borower shall be rasponsible for repairing or
reitoring the Property only if Lender has released proceeds for such purposes, Lender may disburse
preceedstor the repairs and restoration in a single payment or n a series of progress payments as the work
Is compisted. 1 the Insurance or condernnation proceeds are not sufficlent to repair or restore the Praperty,
Barrowet is not refleved-of Borrower's obligation for the completion of such repair or restoration.

Lender or ite agént may make reasonable entries upon and inspections of the Property. if it has
reasonable cause, Lendermay inspect the interior of the improvements on the Property. Lender shalt give
Borrower notice’ atthe time'of or prior to such an interior inspection specifying such reasonable cause.

B. Borrower's Loan Application. Borrower shall be in default i, during the Loan application
process, Borrower or any pérsons of entities acting at the direction of Botrower or with Borrowar's
knowledge or consent gave-materiaily false, misleading, or inaccurate information or statements to
Lender (or Tailed to provide Lendsr.with material information) in connaction with the Loan. Material
representations include; butare. notlln'nted to, representations ecncernlng Borrower's occupancy ofthe
Property as Borrower's principal residence. .

8. Protection of Lender's Interast in the Property and Righls Under this Security Instrument,
f () Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b}
thera is a legal proceeding that might signiﬁcantly affect Lender's Interest in the Property and/or rights
under this Security Instrument {such’as-a proceeding in bankrupicy, probate, for condemnation or
forfeiture, for enforcement of a lien‘whiéh may attain priority over this Security Instrument or to enfarce
laws or regulations), or ic) Borréwet has abaridoned the Property, then Lender may do and pay for
whatever is reasonable or appropiiate t6 proteet Lender's interestin the Property and rights under this
Security Instrument, including protecting andfor assessing the value ofthe Property, and securing and/
or repairing the Property. Lender’s actions-can include, but are not iimited to: (a} paying any sums
secured by a lien which has priority over this Security inétrument; {b) appearing in court; and {¢) paying
reasonable attorneys’ fees to protect its Interast in.the Property and/for rights under this Security
Instrument, including its secured position i a bankriptcy preceeding. Securing tha Property includes,
butis not limited to, antering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, sliminate building or other code viclations or dangerous conditions,
and have uiilities turned en or off, Although Lender may take action under this Sectien 8, Lender does
not have to do so and is not under any duty or obligation to do:5o. It Is agreed that Lender incurs no
liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borfrower
secured by this Sacurlty Instrument. These amounis shall bear interast at the Note rate from the date
of disbursement and shall be payable, with such m’terest upon no’dca from Lender to Borrower
requesting payment.

if this Security Instrument Is on a leasehold, Borrower shaﬂ cumpfy With all the provisions of the
lease. Borrower shall not surrender the leasehold estate and interests herein conveyed or terminata or
cancel the ground lease. Borrower shall not, without the express written consent of Lender, alter or
amend the ground lease. If Borrower acquires fee tile to the Praperty the leasehoid and the fee title
shall not merge uniess Lender agrees to the merger in writing. -

10, Mortgage Insurance. If Lender required Morlgage Insuranse as B condltlon of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage-trisurance ii.effect. If, for any
reason, the Morigage Insurance coverage required by Lender ceases to be gvaitable from the mortgage
insurer that previously provided such insurance and Borrower was required to make separately

- designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage Insurance previously'in effect, at
a cost substantially equivalent to the cost 1o Borrower of the Morigage Insurance previously in effect,
from an alternate mortgage insurer selected by Lender, If substantially equivaient Morlgage Insurance
coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designhated payments that were due whenthe insurance coverage ceased tobe ineffect. Lenderwill accept,
use and retain thess payments as a non-refundable ioss reserve In ieu of Mortgage Instranecs. Such loss
reserve shall be non-refundabie, notwithstanding the fact that the Loan is ulimately paldin full, and Lénder
shall not be required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer

raguire [oss reserve payments if Mortgage Insurance coverage (in the amount and for the peri thatLender‘ o
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o _ LOAN #: 6800293950
.~ requires) provided by an insurer sslected by Lender again becomes available, is obtained, and Lender
requires separately designated payments toward the premiume for Morigage Insurance. if Lender required

‘Mortgage Insurance as a condifion of making the Loan and Borower was required to make separately
" /designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums

* required tomaintain Mortgage Insurancein effect, ortoprovide anon-refundableloss resesve, until Lender's

i requirementfor Mortigage insurance ends in accordance with any written agreementbetween Borrowerand

~Lender providing for such termination or until termination s required by Applicable Law. Nothing in this
’ Secnon 10 affocts Borrower's obligation to pay interest at the rate provided in the Note.
. Montgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses tmay
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Merigage Insurance.
. Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
énter-info agresments with other parties that share or modify their risk, or reduce losses, These
agteements are on terms and conditions thatare satisfactory tothe morigageinsurer and the other party
{or parues} 1o, these agresments. These agreements may require the mortgage insurer to make
payments using-any source of funds that the morigage insurer may have available (which may include
funds obtained from Merigage Insurance premiums).

As a result of thege agreements, Lendet, any purchaser of the Note, another insurer, anyreinsurer,
any other entity, orany effiliate of any of the foragoing, may receive (directly or Indirectly) amounts that
derive from (ormight be characterized as} a portion of Borrower's payments for Morigage Insurance,
in exchange for sharing or médilying the mertgage insurer's rigk, or reducing losses. fsuch agreement
provides that an afilliate’of Lender takes a share of the insurer's risk in exchange for & share of the
premiums paid to the insurer; 'the arrangement is often termed "captive reinsurance,” Further:

{2} Any such agreements-wili-not affect the amounis that Borrower has agreed to pay for
Morigage Insurance, or any olher terins of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Ingirance, and they will not entitte Borrower to any refund.

{b) Any such agreements will not affect the righis Borrower has - If any - with respect to the
Mortgage Insurance underthe Homeowners Protection Act of 1998 or any otherlaw. Theserighte
may inciude the right io receive certaln disclosures, o requaest and obtain cancellation of the
Mortgage Insurance, io havethe Mortgaga Insurance terminated automatically, and/or io receive
arefund of any Mortgage Insurance premlurns that were Unearned at the time of such cancellation
or termination.

11. Assignmernit of Miscelianaous Proceeds, Forfeitura. All Miscellansous Proceads are hereby
assigned to and shall be paid to Lender.”. -

Ifthe Property is damaged, such Miscelianeous Proceeds shall be applied io restoration or repalr
oftha Property, if the restoration crrepairis: economlcallyfeasihle and Lender's security Is notiessened.
During such repalr and restoration periot), Lender shiall have the right to hold such Miscellaneous
Proceeds untll Lender has had an opportinity 6 inspect such Property to ensure the work has been
completed to Lender's satisiaction, providedihatsuch inspection shail be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such Miscellancous Proceeds, Lender shall notbe: reqmred to pay Barrower any interest
or earnings on such Miscellaneous Proceeds. the restoration’or.rapair is not aconomically feasible or
Lender's securily would be lessened, the Miscellaneous Prosesds shall be applied to the sums securad
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for:in Section 2.

In the event of a total taking, destruction, or lossin value ofthe Property, the Miscellaneous Proceeds
shall be applied 1o the sums secured by this Security 1ns1mmant whsthar or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Proparty in which the fair market
value of the Property immediately before the partial taking, destruction, or gss in value is equal to or
greater than the amount of the sums secured by this Security instrument immediately before the partial
taking, destruction, or loss in vatue, unless Borrower and Lender ethienwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount.of the Miscellanecus Proceeds
multiplied by the following fraction: (a) the total amaount of the sums secured immediately before the
partial taking, destruction, orlossin value divided by (b) thefairmarket value ofthe Property immediataly

. before the partial taking, destruction, or loss in value. Any balance shall be paid io Borrower.

In the event of a partial taking, destruction, or lass In value of the Property in which ‘the'fair market
value of the Property immediately before the pariial taking, destruction, or loss in value Is less than the
amount of the sums secured immediately bafore the partial taking, destruction, or loss in-value, unless
Bomower and Lender otherwise agree in writing, the Miscellaneous Proceeds shalll be applled o the
sums secured by this Security Instrument whether or not the sums are then dus;

Ifthe Property is abandoned by Borrower, orif, after notice by Lenderto Borrower that the Oppcs]ng
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lenderwithin 30 days after the date the notice [s given, Lenderis authorized to collect
and apply the Miscellaneous Proceeds either to restoration or repair of the Proparty or.b

Initials:
WASHINGTON-Single Famlly—Fannte Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

bmums.u 1 _

© 1999.2007 Online Documents, Inc. Page 7 of 1L WAED!EED" ‘o705

-

Skagit County Auditor

1/19/2010 Page

7 of

1410:18AM



o LOAR #: 6800293950
securad by this Security Instrument, whether or not then due. “Opposing Party® means the third party

" ~ that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
_.__.-"In___regard o Miscallaneous Proceeds.

~~ ¢ ¢ Bofrower shall be In defaultif any action or proceeding, whether civil or criminal, is begun that, in
/ Lender's judgment, could result in forfelture of the Property or other material impairment of Lender’s
¢ initerest in the Property or rights under this Security Instrument, Boitower can cure such a default and,
;' ifaceoeleration has oecurred, reinstate as provided in Section 18, by causing the action or proceeding
= to be dismizssed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other
matetial impsairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s intorest
in‘the Property are hereby assigned and shalt be paid to Lender,
. Al-Miscellanedus Proceeds that are not applied to restoration or repair of the Property shall be
applisd inthe order-provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver, Extansion of the time for

payment.ér modification of amortization of the sums secured by this Security Instrument granted by

_Lender to Borrewer or any ‘Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successofs in interest of Bomower. Lender shall not be required 1o commence
proceedings againstany Successor in Interest of Borrower or to refuse to extend fime for payment or
otherwise modify amortization nftha sums secured by this Security instrument by reason of any demand
maca by the original Borrower or any Successors in interest of Borrower, Any forbearance by Lender
in exercising any right or rémedy Including, without limitation, Lender's acceptance of payments from
third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Jointand Several liability; Co-signers; Suceessorsand Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrowser
who co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing
this Security Instrument only to morigage, grant and convaey the co-signer's interest in the Proparty
under tha terms of this Security Instrument; (b} is not personally cbligated to pay the sums secured by
thls Security instrument; and {c} agrees “that Lender and any other Borrower can agree to extend,
modify, forbear or make any accompiogations whh regard to the terms of this Securlty Instrument or
the Note without the co-signer's consent,

Subject to the provisions of Section-18, any Suecessor In Interest of Borrower who assumes
Borrower's obligations under this Security. Inétrumentin writing, and is approved by Lender, shall obtain
all of Borrowar's rights and benefits under this Security Instrument. Borrowar shall not be reloased from
Borrower's obligations and liabifity underthis Segurity Instrument unless Lender agrees to such release
in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns.of Lender.

- 14, Loan Charges, L.ender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting.Lénder’s interest In the Property and rights under this
Security Instrument, including, butnotlimited to, attorneys'fess, property inspection atid valuation fees,

in regard to any other fees, the absence of express autherity in this Security Instrument to charge &

specific fee to Borrower shall not be construed as a prohibition on'the charging of such fes, Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

fi the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
sothat the interest or other ivan charges collected or to be collected In fofinection with the Loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amountnecessary toreduce
the charge to the permitted limit; and {b) any sums aiready toliected from Borrower which exceaded
permitted limits will ba refunded to Borrower. Lender may choose 1o miake this refund by reducing the
principal owed under the Note or by making a direct paymentto Borrower. Ifa refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whather ot not
a prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of actmn Borrowar mlght have arising
out of such overcharge.

15. Noticas. All notices given by Borrower ar Lender in connaction w:th thls Securrty lnsimment must
be in writing. Any notice to Borrowsr in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually defiverad to BofTower's notice
address if sent by other means. Notice to any one Borrower shali constitute notice to all Borrowers unless
Applicable Law expresely requires otherwise. The notice address shall be the Pmparty Address uniess
Borrower has designated a subsfitute notice address by notice to Lender. Borrower shall promptiy notify
Lender of Borrowes’s change of address, If Lender specifies a procedute for reporting Bomgwer’s change
of adidress, then Borrower shall only report a change of address through that spacified: prncadure “There

may be only one designated notice address under this Security Instrument at any one time, Any notice to-
Lender shall be given by delivering It or by mailing it by first class mail to Lender's address stated hersin

unless Lender has designated ancther address by notice to Borrower, Any notice in connection with this

Sacurity Instrument shall not ba deemed to have besn given to Lender until actually received by Lender
Initials: L
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: LOAN #: 6800293950
~Ifany notice required by this Security instrumentis also required under Applicable Law, the Applicable Law i
requirement will satisfy the corraspending requirement under this Sacurity Instrument.
# %7 18, Governing Law; Severabillty; Rules of Construction. This Security Instrument shall be
i govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
; / obligations contained in this Security Instrument are subjact to any requirements and imitetions of
: 7" Applicable Law. Applicable Law might expiicitly or implicitly allow the parties to agree by contract or it
~ightbe silent, but such silence shall not be construed as a prohibition ageinst agreement by contract,
Intheeventthat any provision or clause of this Security Instrument or the Note conflicts with Applicable
‘Law, such gonfiict shall not affect other provisions of this Security Instrument or the Note which can be
: glven effect without the canflicting provision.
. As usedin this Security Instrument: {g) words of the masculine gender shall mean and include
correspond:ng rieuter words or words ofthe feminine gender: (b} words In the singular shall mean and
include the plural and wce versa; and {c) the word "may" gives sole discretion without any obligation
to take any action., *

17: Borrower's Copy. Borrower shallbe given one copy of the Note and of this Security Instrument.

18.-Transfer of the' Property or a Beneficial Intorest in Borrower. As used in this Section 18,
"Interestin the Property” means any legal or beneficial interastin the Property, including, butnot limited
1o, those beneficiatinterests fransferredin a bond for deed, contractfor deed, installment sales contract
orescrow agreement, the intent of which is the ransfer of title by Borrower ata future date to a purchaser,

If all or any-part of the Property or any Interestin the Property is sold oriransfered (or if Borrower Is not
& natural person and a beneficial interest in Bormower is sold or transferred) without Lender's prior written
consent, Lender may require inmedlate payment in full of all sums secured by this Security instrument,
However, this option shall not be-sxercisad by Lender if such exercise is prohibited by Applicable Law.

_ If Lender exercisis this option, Lehder shall give Borrower notice of acceleration. The notice shall
provitle & period of not less than B0 days from the date the notice is given in accordance with Section
15 within which Borrower must pay altsums secured by this Security Instrument. If Barrower falls to pay
these sums prior to ths sxpiration of this period, Lender may invoke any remedies permitied by this
Security Instrument without firther notice or demand on Borrower.

19, Borrower’s Right to-Reinstate.After Acceleration. If Borrawer meets certain conditions,
Borrower shall have the right to havs enforcement of this Securlty Instrument discontinued at any time
prior to the eariest of: (a) five days befors sale-of the Property pursuant to any power of sale contalned
in this Security Instrument; (b) such othir period as Applicable Law might specHy for the termination
of Borrower’s right to reinstata; or {c) enkry of a.judgment enforcing this Security Instrument, Those
conditions are that Borrower: {a) pays Lender all sums which then would be due under this Security
Instrument and the Note as [fno acceleration had occurred; (b) cures any defaultof any other covenants
or agreements; {c) pays all expenses incurred in erforéing this Security Instrument, ineluding, but not
limited to, reasonabie attorneys’ fees, property.inspection and valuation fees, and other fees incurrad
forthe purpose of proteciing Lender's interest in the Property and rights under this Security Instrument;
and {d} takes auch action as Lender may reasonably require to assure that Lender's interest in the
Property and rights under this Security Instrument; and Borrower’s obligation to pay the sums secured
by this Security Instrument, shall confinue unchianiged. Lender may require that Borrower pay such
reinstatement sums and expenses in one or mere of the following forms, as selected by Lander: (a} cash;
{b) money order; (c) certified check, bank check, treasurer’s eheck or cashier's check, provided any
such checkis drawn upon an institution whose deposits are insured by afederal agency, mstrumentality
or enfity; or {d) Electronic Funds Transfer. Upon neinstatement by Bofrower, this Security Instrument
and obligations secured hersby shall remain fully effectivé:as if no acceleration had occurred. However,
this right to reinstate shall not apply in the case of acceleration under Sédtion 18.

20. Sale of Note; Change of Loan Sarvicer; Notice of Grievance. The Note or a partial interest
in the Note {together with this Seeurity Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the antity (known:as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security instrument and petforms other mortgags loan
servicing obligations under the Note, this Securily Instrument, and Applicabie Law. There aiso might
be one or more changes of the Loan Servicer unrelated to a sale of thie.Note, [fthera is'a change of the
Loan Servicer, Borrower will be given written notice ofthe change which will statethe name and address
of the new Loan Servicer, the addrass to which payments should be mads and any other information
RESPA requires in connaction with a notice of transfer of servicing. fthe Note'is sold and thereafter the
Loan is serviced by a Loan Setvicer other than the purchaser of the Note, the morigage loaiservicing
obligations to Borrowerwill remain with the Loan Servicer or be transferrad to a successor Loati Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser

Nelther Borrower nor Lender may commence, join, or be joined to any judicial dction (as efthier an
indlvicduel lifigant or the member of a class) that arises from the other pariy's actions pursuant to this Secirity
Instrument or that alieges that the other party has breached any provision of, or any duty owed by reagon
of, this Security Instrument, until such Borrower or Lenderhas notified the other party fwithvsuch notica given:
in compliance with the requirements of Section 15} of such alleged breach and efforded the other party
hersto a reasoneble period after the glving ofsuch notice totake corrective action. fApphcable | rovides ..
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o LOAK #: 6800293950
¢ _atime period which must elapse before certain action can be taken, that time period will be deemed to be
.+ rgasonable for purposes of this paregraph. The notice of acceleration and opportunity to cure given to
" .'Borowar pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
* shali hé deemed to satisfy the notice and opportunity totake cormective action provisions of this Section 20,
¢ . #21-Hazardous Substances. As used in this Section 21! {a) "Hazardous Substances™ are those
¢ sUbstances defined as toxic or hazardous substances, poliutants, or wastes by Envircnmental Law and the
. following substances: gasoline, kerosene, other flammable or toxic pefroleum products, toxic pesticides
“«'and herblcides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
{b} "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to healih, safety or environmental protection; () “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and {d) an *Environmentat
Conditiori” means a condition that can cause, contribute to, or otherwise trigger an Environmental Gleanup.

Borrower shallrict cause or permit the presence, use, disposal, storags, or releese of any Hazardous
Substanges; or threaten to release any Hazardous Substances, on or in the Property. Bormower shail not
tlo, nor allaw anyon elsa to do, anything affecting the Property (a) thatis in viclation of any Environmental
Law, {b) which creates an-Environmental Condition, or (¢} which, due to the presence, use, or release of
& Hazardous Substange; creates a condition that adversely affects the value of the Property, The preceding
two santences shall'not-apply to the presence, use, of storage on the Property of small quantities of
Hazardous Substances that are generally recognized o be appropriate to normal residential uses and to
maintanance of the Property. (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lehder written notice of {a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and
any.Hazardous Substance or Enviroiimental Law of which Borrower has actual knowledge, -(b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release ofany Hazardous Substance,.and {c) any condilion caused by the preaence, use or release
of & Hazardous Substance which adversely affects the value of the Property. if Bomower learns, or is
notified by any governmental or regulatory authority, or any private party, that any remaval or other
remadiation of any Hazardous Siibstance affecting the Property is nacessary, Borrower shall promptly
take all necessary remedial actionsin accordance with Environmental Law, Nothing herein shall create
any cbligation on Lender for an Environmiental Cleanup.

NON-UNIFORM COVENANTS.Botrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lendér shall give nollce to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement In this Seourity instrument (but not
prior to acceleration under Section 18 unless.Applicable Law provides otherwise). The nollce
shail specify: (a) the default; (b) the acllon required-io cure the default; (c) a date, not less than
30 days from the date the notice is givenio Borrawer, by which tho default must be cured; and
{d} that failure te cure the default on or ‘beforé the daie speclfied In the notice may resuit in
acceleration of the sums securad by this Security Insirument and sale of the Property at public
auction at a date not less than 120 days in the future. The notice shall furiher Inform Borrower of
the right 1o relnstate afier aceeleration, the rightto bring a court action to aasart the non-existence
of a defatlt or any other defense of Borrower to acceleration and sale, and any other matiers
required to be Included in the notice by Applicable Law. If the default is not cured on or before
the daie specified in the notice, Lender atits option, may require immediate payment in full of all
sums secured by this Securlty instrument without further demand and may invoke the power of
sale and/or any other remedles permitiod by Applicabte Law. Lenider shall be entltied io coliect
all expenses Incurred in pursuing the remadies provided'in this Section 22, including, but not
limited 1o, reasonable attorneys’ fees and costs of title svidence. .~ ™.

If Lander Invokes the power of sale, Lander shall give written nofice 16 Trustee of the occurrence

. ofan event of default and of Lender’s alection lo cause the Property 1o be sold. Trustee and Lender
shall take such action regarding nolice of sale and shalt give such notices to Borrower and 1o other
persons as Applicable Law may require. After the time required. by Applicable Law and after
publication of the notice of sale, Trusiee, without demand on Borrower; shall gell.the Property at
public auctionta the highest bidder atthe time and place and undar theterme designated in the notice
of sale In one or more parcels and in any order Trustee determines. Trustee may postpone sale of
the Property for a perlod or periods permitted by Applicable L aw by pubtic announcement at the time
and place fixed in the notice of sale. Lender or lts designee may purchase the Property:at eny sale.

Trustee shall daliver to the purchaser Trustee's deed conveying the Properly withiout any
covenant or wananty, sxpressed orimplied. The recitals inthe Trustee'’s deed shall be primafacle
evidence of the truth of ihe statements made therein, Trustee shall apply the proceeds.of the sale
in the following order: (a) to all expanses of the sale, inciuding, but not limited to; reasonable
Trustee’s and attorneys’ fees; (b} to all sums secured by this Securlty Instrumoent; and (¢) any
excess to the person or persons lagally entitled to it or to the clerk of the superlor court of the:
county in which the sale look place. ‘ R

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Properly and shall sutrehder this Security Instrument a d-aliriotes’ .
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LOAN #: 6800293950

- avidencing debt sscured by this Security Instrument to Trustee, Trustee shall raconvey the Property

without watranty to the persen or persons legally entitled 1o it. Such person or persons shall pay any
* fecordation costs and the Trustee's fae for preparing the reconveyance.,

_ -24. Substitute Trusiee. In accordance with Applicable Law, Lender may from time to time appoint
iR successor trustee to any Trustea appointed hersunder who has ceased to act. Without conveyance
i " ofthe Property, the successor trustee shall succeed to all the titls, power and duties conferred upon

~Trustee hierein and by Applicable Law.
28. Use of Property. The Properly is not used principally for agricultural purposes,
£ 7 26. Atlomays’ Fees. Lender shall be entitled to recover its reasonable attomeys' fees and costs
. |n any action or proceeding to construe or enforce any term of this Securlty Instrument. The term
! attomeys fees,” whenever used in this Security Instrument, shall include without limitation attorneys’
faes Inturréd by Lendsr in any bankruptcy proceeding or on appeal.
“ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR: FROM ENFORCING HEPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument.and. in.any Rider executed by Borrower and recorded with it.

Kathleen Crawford

State of WASHINGTON' =~ . ° County of SKAGIT B85t

on this day perscnally .El:iipg\.a'red before me Kathleen Crawford to me
known to be the individual party/parties described in and wha.executed the
within and foregoing instru.ment, and ackuowladgad that h-@hey signed
g d Yo mﬂ:&y act and deed, for the uses

/

. ke N
. Aotary Public }1 and for\the State-of
ash.in on, regiding at : ;N

| | L)
My Appointment Expires ont / /\ ,&,
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LOAN #: 6BD0293950
PLANNED UNIT DEVELOPMENT RIDE
MIN: 1001643-0100014896-7

+ THIS PLANNED UNIT DEVELOPMENT RIDER is made this STH day of
JANUARY, 2010 and Is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”)
ofthé sarme date; given by the undersigned {the “Borrower”) to secure Borrower's Note
to THE BANK OF THE.PACIFIC, A CORFORATION

T (the "Lender”)
of the same date-and covering the Property described in the Security instrument and
located at: 7057 San. Juap Hill Ln, Anacortes, WA 98221.

The Property includes, butis not limited to, a parcei of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
iN COVENANTS, CONDITIONS AND-RESTRICTIONS . o

A L (the "Declaration”).
The Property is a part of & planned unit development known as san Juan Hill
Estates LN S
(the "PUD"). The Property-also includes Borrower's interest in the homeowners
association or equivalent entity owning or managing the common areas arid facilities
of the PUD {the "Owners Association”) and the uses, benefits and proceeds of
Borrower's interest, A

PUD COVENANTS. In addition to the covenants and agreemernts made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the

PUD’s Constituent Documents. The ‘Constituent Documents” are the (i) Declaration;
(ii) articles of incorporation, trust instrument orany equivalent document which greates
the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association, Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents,

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or “blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage:.in the amounts (including
deductible levels), for the periods, and against loss by fire, hezards inciuded within the term
"extended coverage,” and any other hazards, including, but not limited to, sarthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section
3 for the Periodic Payment to Lender of the yearlypremium instaliments for property
insurance onthe Property; and (ii) Borrower'sobligation under Section 5to maintain property
insurance coverage on the Property.is deemed satisfied to the exient that the required
coverage is provided by the Owners Associaion policy. - -

What Lender requires as a condition ofthis waiver can changeduring theterm oftheloan.

Borrower shall give Lender prompt notice of any lapse in-tequired property
insurance coverage provided by the master or blanket poliey, .- .= "

In the event of a distribution of property insurance proceeds inlieu of restoration or
repair following aloss to the Property, or to common areas and facilities ofthePUD, any
proceeds payableto Borrower are hereby assigned and shall be paid to Lerider. Lender
shall apply the proceeds to the sums secured by the Security instrument, whether or
not then due, with the excess, if any, paid to Borrower. T

" C. Public Liability Insurance. Borrower shall take such actions as-‘may be.
reasonable to ensure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender. © - A

D. Condemnation. The proceeds of any award or claim for damages, direct or:
consequential, payable to Borrower in connection with any condemnation or other *
taking of all or any part of the Property or the common areas and facilities of the PUD, -
or for any conveyance in lieu of condemnation, are hereby assigned and shallbepaid .

. Initials: S
MULTISTATE PUD RIDER--Singfe Family—Fannia Mae/Fraddla Mac UNIFORM INSTRUMENT Form 3150 1/01
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 ‘torLender: Such procesds shall be applied by Lender to the sums secured by the
- Security instrument as provided in Section 11.

. E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, either partition or subdivide the Property or consentto: {j) the
abandonment or termination of the PUD, except for abandonment or termination required
by lawin the case of substantial destruction by fire or other casualty or in the case of ataking
bycondemnationoreminentdomain; (i) any amendmentto any provision ofthe “Constituent
Documents” if.the. provision is for the express benefit of Lender, (i) termination of
professional management and assumption of self-management of the Owners Association,
or (iv) any action:which.would have the effect of rendering the public iability insurance
coverage maintained by the Owners Association unacceptabie to Lender. :

F. RemedIles: If Borrower does not pay PUD dues and assessments when dus,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice-from Lender to Borrower requesting payment.

BY SIGNING BELOW, Barrower dccepts and agress to the terms and covenants

contained in this PUD Rider.
Coed O auay
[ =

) Katlgleen Crawford
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o Lots 1 through 20, Block 10, "FIDALGO BAY ADDITION TO ANACORTES", as per plat

_t_...---'recorded in Volume 2 of Plats, page 24, records of Skagit County, Washingtorn;

: TOGETHER WITH those portions of vacated Washington Avenue and vacated Wall Street that

intires thereto by operation of law,
o EXCEPTa.ny portion lying within the boundaries of Fidalgo Bay Road.

ALSO TOGETHER WITH a non-exclusive easement for ingress, egress, and underground
utilities.over that portion of the East ¥ of vacated Wall Sireet, beginning at the North line of
vacated. Virginia Avenue (aka, the intersection of San Juan Hill Lane and Wall Street) and
terminating at.the. North line of vacated Washington Avenue, as described in the Plat of
"FIDALGO BAY ADDITION TO ANACORTES", as per plat recorded in Volume 2 of Plats,
page 24, records of Skagit County, Washington.

Situate in the. County of Skag1t State of Washington.

T
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