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DEED OF TRUST

[MIN 1001643-0100015308-2 |

DEFINITIONS = S
Words used in multiple sections of this document are defined bel.ew ‘and ather wotds are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaln rules regardlng the usage of words used in this document
are also provided in Section 16.

{A) “Sacurity Instrnument” means this document which 15, dated Jmun&{! 7, 2010,

together with all Riders to this document

(B) “Borrower”is RICHARD R HORAK AND SHELLEY LORRAIHE mmmr, Husmn ARD

WIFE.

Borrower Is the trustor under this Securlty instrument.
{C) “Lendes" [s BANK OF THE PACIFIC.

Lender is 2 CORFORATION, organized and a;ilslihg undgr"fhe

laws of WASHINGTON. Lender's address’ls

100 GRAND AVENUE, BELLIRGHAM, WA 9B225.
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LOAK #: 6300297576
¥ ;(D) “Trustes” |5 LAND TITLE COMPANY.

[E} “M ERS" Is Mortgage Electronic Reglstration Systems, Inc. MERS [s a separate corporation that
s acting solely as a nominee for Lender and Lender's successors and assigns, MERS s the
/ benaflelary undor this Security Instrument. MERS is organized and existing under the laws of
* Delaware, and has an address and telephone number ot PO, Box 2028, Fiint, M1 48501-2026, 1el. (888)
‘879-MERS. -~

{F}. “Note” means the promissory note signed by Barower and dated JANUARY 7, 2010.

The Note states that Borrower owes Lender +*TWO HUNDRED TWELVE THOUSAKRD AND M0/10¢

*t***i*******ii*ﬁ**i****{***i*'ﬁ********ii*#ﬁ********iii*****i*****it*i’*****

Doftars (6. - §212,000.00 ) plus interast. Borower has promised to pay this debtin regular

Periodic Payments and to pay the debt in full not later than FEBRUARY 1, 2040.

{G) “Pmperty" means the pmpertyihatts described betow under the headmg "Transfer of Righta in the
Property.”

(H) “Loan® means the debt ewdenced by the Note, plus interest, any prepayment charges and
late charges ‘due under the Nute, and all sums due under this Security Instrument, plus
interest.

{1} “Piders” means all R;ders o thls Security Instrument that are executed by Borrower. The following
Riders are to he executed by Borréwer [check box as applicable]:

[ Adjustable Rate: Hlder E=1Condominium Rider [CJSecond Home Fider

[1Balloon Ridet .-" [__1Plahned Unit Development Rider [__1Other(s} {speciy]
[11-4 Famlly Rider [""] Biweekly Payment Rider
CIv.A. Rider :

{J) “Applicable Law” means all controlllng applicable federal, state and local statutes, regulations,

- ordinances and administrative rules and orders t,thathave the efizct of law) as well as all applicable final,- -

non-appealable judicial opiniors. g

(K} “Community Aesociation Dues, Fah;, and Assessmenis” means all dues, fees, assessments
and other charges that are imposed on Borrower or. the Property by a condominium assoclatlon,
nhomeowners assoclation or simitar organlzation -

(L) “Electronic Funds Transfer” means any transfer: offunds, other than a transaction originated by
check, draft, ot similar paper Instrument, which'is Inftlated through an electronic terminal, telephonic
instrument, computer, or magnaetic tape o es.to.order, Instruct, or authorize a finanicial institution to
debit or credit an account. Such term includes, but s not limited to, point-ct-sale transfers, automated
tellermachine transactions, transfers initlated by teiephone wiretmnsfers and automated clearinghouse
transfers.

(M) “Escrow ltems™ means those jtems that are described In- Secﬁon 3.

(N) “Miscellaneous Proceeds” means any compensation, séttlement, award ofdamages, orproceeds
paid by any third party {other than insurance proceeds paid urider the coverages described in Section
5) for: ()} damage to, or destruction of, the Propetty; (i} céndermnation or other taking of all ar any part
of the Property; {Ii) conveyance In lieu of condemnation; or {fv) mlsrepresentahons of, or omissions as
to, the valus andfor condition of the Propesty,

{0} “Mortgage Insurance” means insurance protecting Lender agamst the nonpayment of, or defauit
on, the Loan.

(P} “Perlodic Payment” means tha regularfy scheduled amount duefor 0] principal and interestunder
the Note, plus (i) any amounts under Section 3 of this Securily Instrument. = ¢

(@) “AESPA” means the Heal Estate Setlement Procedures Act {12°U.5.0. §2601 et seq,) and its
implementing regulation, Reguiation X (24 C.F.R. Part 5500}, as they might be ‘amended from time to
. time, or any additional or successor legisiation or regulation that governs the same subject matter. As
usad In this Security Instrument, “RESPA” refers to alf requirements and restrictions thatare imposed
in regard to a “federally related mortgage loan” even if the Loan does not quaiify asa "federally ralated
mortgage ioan" under RESFA.

(R) *Successor in Interest of Borrower” moeans any party that has takan tftfe to the Fruperty,
whather or not that party has assumed Borrower's obligations under the Mote andior lhts Sacutity
Instrument, g _
TRAMSFER OF RIGHTS IN THE PHOFEHT‘(

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lendars
successors and assigns) and the successors and assigns of MERS, This Security Instrument secures

to Lender: {)) the repayment of the Loan, and all renewals, extensions and modifications.of the Note;

and {ii) the performance of Borrower's covenants and agresments under this Security instrument and .
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" LORW #: 6800297576
the Note. For this purpose, Borrower irevocably grants and conveys to Trustee, in ust, with power of

g sale; the fallowing described property located in the counTy

© {Type of Recording Jurlsdiciion) of Skagit [Name of Recording Jurisdictian]!

* - SEE EXHIBIT A ATTACHED HERETO RYD MADE A PART HEREOF.

" aPN ¥i-P57012

which currently has ’che-adt{r_ess of 4004 B Ave, Anacortes,

(Strast] [City]

Washington 98221 i {“Property Address®):
" 1ZipCade]

TOGErHEH WiTH alithe impwvements now or hereafter erecied on the property, and all easements,
appurtenances, and fixtures now ot hareafter @ part of the property. All replacements and additions shall
also be covered by this Security Instfiment, All of the foregoing Is referred to in this Security Instrument as
the "Property.” Borrower understands.and agrees that MERS helds only lagal titie to the interests granted
by Borrower In this Sscurily Instriment, but, (fnecessary to comply with law or eustom, MERS (as nominag
for Lender and Lender's successors and assigns) has the right: to exercise any of all of those interests,
ncluding, but not limited to; the right to fofeclose and sell the Property; and to take any action required of
Lender Including, but not imited to, releasing and canceling this Sscurity instrument.

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has
ihe right fo grant and convey the Property and that the Property ls unencumbered, except for
encumbrances of record. Borrowef warrants and-will defend generally the title to the Property ageinst
. ali claims and demands, subject to-any encumbrances of record.

THIS SECURITY INSTRUMENT dombines uniform covenanis for nationai use and non-uniform

covenants with limited variations by jur{sdtetionto constlmte a uniform security Instrument covering real
property.

UNIFORM COVENANTS. Borrower and: Lender covenant and agree as Tollows:

1. Payment of Princlpal, lnterest, Ezcrow ltems, Prapayment Charges, and Laie Charges.
Borrowaer shalf pay when due the principal of, andl interest on, the debt evidaneed by the Mote and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow

‘Itemne pursuant to Section 3. Paymers due under the Note and this Security Instrument shall be macde
tn U.8. cumency. However, if any check or olher instrument received by Lender as payment under the
Note or this Security Instrument is returned to Lerder unpaid,, Yender may retuire that any or all
subsequent payments dug under the Note and this Security Instrument bemadein one or mote ofthe
following forme, as sefected by Lender: (a) cash; (b) money order, (c) certifled check, bank check,

treasurer's check or cashier's check, provided any such’check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentailty,.or entity; or {d} Electronic Funds Transfer.

Payments are deemed received by Lender when recelved ai the logation designated in the Note or
at such other location as may be designated by Lender in accordance willi the notice provisions in
Section 15. Lender may retum any payment or parfial payment if he paym&nt or partial payments are
insufficient to bring the Loan current, Lender may aceqpt any paymént-or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice to ite fights to refuse such
payment or partial payments In the future, but Lender is not obligated to apply such payments at the
time such payments are accepted. If each Periodic Payment is applied-as of its:scheduled due date,
then Lender nead not pay interest on unapplied funds. Lender may hoig such unapplied funds unti
Borrower makes payment to bring the Loan current. if Borrower dogs et do.so within a'reasonable
peilod of time, Lender shall slthrer apply such funds or return them io Borrower,/1f pot applied earlier,
such funds will bs applied to the oulstanding principal balance under the Note Immadiaigly pricr to
foreclosure. No offsét or clalm which Borrower might have now ot in the future against'kender shall
reiisve Borrowerirom making payments tue under the Note and this Security Instrument or performing
the covenants and agreements secured by this Security instrument.

2. Application of Paymenis or Proceeds. Except as otherwise described In this Sectlon 2, aff
payments accepted and applied by Lender shall be applied I the following order of pnority (a) interest

dueunder the Note; (b} principal due under the Note; {c} amounts due under Section 3; Such payinents

shall be applied to each Perlodic Payment in the order in which it became due. Any remaining-ameounts.’
shall ba applied first ta late charges, second ta any other amounts due under this Sacurity |nstrument,
and then to reduce the principai bafance of the Note, e
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LOAN #: 6BO0297576
I Lender receives a payment from Borrower for a delingquent Periodic Payment which includes a

: :..* suffitient amount to pay any late charge due, the payment may be applied to the dellnguent payment

;7 gnid the late charge. it more than one Parindic Payment is outstanding, Lender may apply any payment

¢ . received from Borrower to the rapayment of the Pesiodic Payments if, and to the extent that, each

_paymeftcan be paid in full. To the extent that any excess exists after the paymient is applied to the fult

< paymentoféne ormore PeriodicPayments, such excess maybe applied to any late charges due. Voluntary
sprepayments shall be applied first to any prepayment charges and then a3 described In the Nota.

" Any application of paymants, insurance procees, or Miscellansous Proceeds to principal due under

:f} iﬁe Note shalf not extend or posipone the dus date, or change the amount, of the Periodic Payments.

. ~.3._.Funds for Escrow ltams. Borrower shall pay fo Lender on the day Periadic Fayments are dus
undartha ilote; untilthe Note is paid infull, a sum {the “Funds”) to provide for payment of ameounts due
for: {a) taxes and assessments and other ilems which can attain priority over this Security Instrument
as a lien-or encumbrarice on the Property; (b) leasshoid payments or ground rents on the Property, if

any; (¢) premiums forany and all insurance required by Lender under Section 5; and (d} Morigage
Insurance premiums, if any, or any sums paysahle by Borrower to Lender in lieu of the payment of

WMortgage Insurance: premlums in accordance with the provisions of Section 10. Theseitems are called -

“Escrow Items.” At origrnabnn or at any time during the term of the Loan, Lender may require that
Community Associatior. Dues, Fees, and Assessments, If any, be escrowed by Borrower, and such
dues, feas and-sssessmants shall be an Escrow ltem. Borrower shall promptly furnish to Lender all
notices of amounts o be paidnder his Section. Borrower shall pay Lender the Funds for Escrow liems
unless Lender waives Borrower’s obilgation to pay the Funds for any or all Escrow ltems. Lender may
waive Borrower’s obligetion to pay fo-Lender Funds for any or all Escrow ltems at any time. Any such
waiver may only be In‘writing.In the eveht of suich waiver, Borrower shall pay directly, when and where
payable, the amounis due for any Ezcrowitems for witich payment of Funds has been waived by Lender
and, If Lender requires, shall furnish to Lender receipts evidencing such payment within such time
petiod as Lender may require, Borrowey's obligation to make such payments and to provide receipts
shellfor all purposes be deemed tobe a covenantand agreement contained in this Security Instrement,
as the phrase "covenant and agreeément” is‘used in Section 9. If Borrower is obligated to pay Escrow
ltems diractly, pursuantio a walver, arid Borrower fails to pay the amount duefor an Escrow item, Lender
may exercise ts rights under Section-3 and paysuch amount and Borrower shall then ba obligated

under Section 9 to repay to Lender any such amount, Lender may revoke the waiver astoany orall ... ...

Escrow ltems af any time by a notice divenin’accordance with Sectien 15 and, upon such revocation,
Borrower shall pay to Lender all Funds; and In such emounts, that are then requlred under this Ssction
8. RS

Lender may, atany tima, collect and hoid Funds inan amount () sufficlentto permit Lender to apply
the Funds atthe time specifiad under RESPA, and.{b) pot fo excead the maximum amount & lender can
reguire under RESPA. Lender shall estimate tha:amoiunt of Funds due on the basis of current data and
reasonable estimates of expenditures of futura Escrow ltams or otherwise In accordance with
Applicable Law,

The Funds shall be held in an Institution whnse deposiis are Insured by a federal agency,
instrumentality, or entity (including Lender, If Lendet e an institution whose deposits are so insured) or
in any Fedetal Home Loan Bank. Lender shall apply the Funds’ topaythe Escrow ltems no later than
the time specified under RESPA. Lender shall not charge Borrowat for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow items; unless Lender pays Borrower
Interest on the Funds and Applicable Law permits Lender to make such ach arge. Unless an agreement
is made in writing or Applicable Law requires interest to big paid.on the Funds, Lender shall not be
required to pay Borrower any Interest or earnings on the Funds. Borrower dnd Lender can agrae in
writing, however, that Interest shall be pald on the Funds, Lander shail g[ve (a3 Bormwer wrthout chargs,
an annual accounting of the Funds as required by RESPA.

i there is & surpius of Funds held in escrow, as defined under HESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. Kthere is a shortage of Funds held inescrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shalf pay to
Lender the amount hecessary to make up the shorlage in accordance with RESPA, but n nd'morethan 12
monthiy paymants. ¥ there is a deficiency of Funds hald in escrow, as defined ungler RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amountnecessary tomake
up the deficiency In accardance with RESPA, but In ro mors than 12 monthly payments, .

Upon paymentin full of all sums secured by this Security Instrument, Lendershall promptly rafund
o Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, ﬂnes and Impos ltions
attributable to the Property which can attan priority over this Security Instrument, leasghold payments
or ground rents on the Property, if any, and Community Assoclation Dues, Fees, and; ‘Assessments, if

any, Ta the extent that these items are Escrow ltems, Borrower shall pay them n the mannar prowded

in Section 8.
Borrowet shall promptly discharge any lien which has priority aver this Security Instrument unless

Berrower: {a} agrees in wiiting to the payment of the obilgation secured by the lien J
Initials:
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i LOAN #: 6800297576
;g acceplable to Lender, butanly solong as Borrowerlis performing such agresment; (b) contests the lien

i ¢ In giod faith by, or defends against enforcement of the lien in, legal proceadings which in Lender's

_opinién operate to prevent the enforoement of the lien whils those proceedings are pending, but only

¢ 2 urtll such proceedings are conciuded; or (¢} secures from the holder of the lien an agreement
.~safisféctory to Lender subordinating the lien to this Securlty instrument, if Lender determines that any

* partofthe Pioperty Is subject to a lien which can attain priority over this Securily Instrument, Lender may
give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,

! Borrowar shall satisfy the lien or take one or more of the actions set forth above in this Secticn 4.

' Lender may require Borrower to pay & one-time charge for a real estate tax verification andfor
repnning ‘service used by Lender in connection with this Loan.

«5. _Property.Insurance, Borrower shall keep the improvements now existing or hereafter erected
onthe Proparyinsured against loss by fire, hazards included within the term "extended covarage,” and
any othef hazards including, but not limited to, earthquekes and ficods, for which Lender requires
insuraneg: This insuranes shall be maintained In the amounts (inciuding deductible levels} and for the
periods that Lendler reglires, What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's #ight to. disapprove -Borrower's choice, which right shall not be exercised
unreasonably Lender Thay requlre Borrower to pay, in connection with this Loan, either: {a} a one-time
charge for fivodZone determination, cerfification and tracking services; or (b} a one-time charge for flood
zone datermination and certification services and subsequent charges each time remappings or similar
changes occur which reasonabfy might affect such determination or certification. Borrower shall also
be responsible for the, payment -of anyjees imposed by the Federal Emergency Management Agency
in connection with theteviewof any flood zone determination resulting from an objection by Borrower.

if Borrower falls to maintaln any of the coverages describad above, Lender may obtain insurance
coverage, at Lendar’s option.and Borrowar's expense. Lender is under no obligation to purchase any
particular type or amount of coverags Therefore, such coverage shall cover Lender, but might or might
not protect Bormower, Borrower's equity inie Property, or the contents ot the Property, againstany risk,
hazard or llability and might provide greater orlesser coverage than was previously in effect, Borrower
acknewledges that the cost of the insurance coverage so obtained might significantly excoed the cost
of nsurance that Borrower could have obtalned:-Afy amounts disbursed by Lender under this Section

5 ghall become additional debtofsnnnwarsscured by this Security Instrument, These amounts shall .. . . ... ...

pear interest at the Note rate from e dale ot disbiirsement and shal! be payabie, with such interest,
. upon notlce from Lender to Borrower requesting payment,

Allinsurance policies required by Lender and renewals of such policies shallbe subjectto Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shafl name Lender as
mortgages and/or as an additional loss payée. Lender shall have the right to hold the pelicies and
renewal cerfificates. W Lender requires, Borrower shalt promptly give 1o Lender all receipis of pald
premiums and renewal notices. If Borrower obtaine eny form of insurance coverage, not otherwise
requirad by Lender, for damage to, or destruction of, the Property, sueh poiley shall include a standard
morigage clause and shall name Lender as mortgagee and/or as an addilional loss payee.

In the event of loss, Borrower shall give prompt iiotice to the Insurance carrier and Lender. Lender
may make proof of joss if noi made promptly by Borower. Uniess Leniderand Borrower otherwise agree
in writing, any insurance proceeds, whether or net the underlyiiig Insurange was required by Lender, shall
be applied to restoration or repair of the Property, If the resforation or repair is economically feasible and
Lender's security is notlessened, During such repair and restoration period, Lender shall have the right to
hold such Insurance proceeds unth Lender has had an opportunity toinspect such Property to ensure the
work hes been completed to Lender's sallsfaction, provided that sush mspec‘tion shall be underiaken

promptly. Lender may disburse proceeds for the repairs and restorationi in agingle payment or in a series -

of progress payments as the workis compieted. Unless an agreement I made inwriting or Applicable Law
requires interast to be paid on such insurance procoeds, Lender shall rnotbe required fo pay Borrower any
interestor eamings ot such proceeds, Fees for public adjusters, or other third parties, retained by Borrower
shall not be pak! outefthe insurance procedds and shall be the sole obiigation of Boirower, i therestorafion
of repair Is not sconomically feasible or Lender's securiy would be lessened, the insurance proceeds shall
be applied to the sums secured hy this Security Instrument, whether ornctther due, with tha excess, ffany,
paid to Barrower. Such insurance proceeds shell be applied in the order provlded for in Section 2.

If Barrower abandons the Property, Lender may fils, negotiate and setile afy avaflable insurance
clalm and related matters, if Borrower does not respond within 30 days to a notice from Leniderihal the
insurance carrler has offered to settie a claim, then Lender may negotiate and setﬂe the claim Thae 80-
day petiod will begin when the notice is given. In either event, or if Lender acquired the Prnpefty under
Section 22 or otherwlse, Borrower hersby assigns to Lender (a) Borrower's rights to’any Insuranea
proceeds in an amount not to excesd the amounts unpaid under the Note or this Sechrity instrursent,

and (b) any other of Borrowar's tights {other than the right to any refund of uneamed premiyms paid

by Borrower) under all insurance policies covering the Property, insofar as such rights.are applicable .
to the caverage of the Property. Lender may use the insurance proceeds elther to repait or.restore the‘

Property or to pay amounts unpaid under the Note or thls Security Instrument, whether or r:otth
Initials:
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LOAN #: 6BOD2I7576
6. Occupancy. Borrower shall occupy, estabhsh and use the Property as Borrower's principal

s residence within 60 days after the exscution of this Securlty Instrument and shall continue to oecupy

' e Property as Borrower's principal residence for atleast one year after the date of occupaney, unless
- Lehder otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless

- _~exentating clroumstances exist which are bayond Borower's control.

T Pregervation, Maintenance and Protecllon of the Property; Inspsctions. Borrower shall not
k destrey, damage or impairthe Property, aliow the Property to deteriorate or commit waste on the Property.
; Whether or not Borrower s residing in the Property, Borower shall maintain the Property in order to prevent
". the Froperty fiom deteriorating or decreasing in value due fo its condition. Unless itis determined pursuant

"o Sectioh 5 thatrepairorrestoration is noteconomically feasible, Borrower shall promptly repairthe Property
if lam aged to avoid Jurher detariotation or damage. If insurance o condemnation proceeds are paid in
connec‘uun with'damage to, or the taking of, the Property, Botrower shall be responsible for repalring or
restoring‘the’ Property only if Lender has released proceeds for such purposes. Lender may disburse
pmceedsiorihe fepairs and restoration in a singie payment or in a series of progress payments as the work
is completed. If the Insurance or condemnation proceeds are not sufficient to repair or restore the Property,

Borrower is not relieved of Borrower's obfigation for the completion of such repair or restoration,

Lendar or ity-agerit may ‘make reasenable eniries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the intetior of the improvements on the Property. Lender shall give
Borrower natice-at the time of o priot to suich an interior inspection specifying such reasonable cause.

8, Borrower’s Loan Applu:allon Borrower shall be in default If, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent-gave matsrially false, misieading, or inaccurale information or statements to
Lender (or failed to prcmde Lenderwith material information) in connection with the Loan. Material
representationsinclude, butarénot limited! ta, representations soncerming Borrower’s cccupancy of the
Property as Borrower's principal residence.

9. Protection of Lendet’s ntereslin the Properly and Righls Under this Seourity Instrument.
If (&) Borrowet fails to perform the- covenants ahd agreements contained in this Security Instrument, (b)
there 1s a legal proceeding thatmight slgnlﬁcantly affect Lender’s Interest in the Property and/or rights
under this Security Instrument (such as‘a proceeding in bankruptey, probate, for condemnation or
forfelture, for enforcement of 2 llen which may attain priority over this Security Instrument or to enforce
iaws or regulatlons), or {c) Borrawer has-abandoned the Properly, then Lender may do and pay for
whatever is reasonable or appropriate to  protact Lander’s intetest in the Property and rights under this
Security iInstrument, ncluding protecting andjcr agsessing the vaiue of the Property, and securing and/
or repairing the Properly. Lender’s actions.can‘include; but are nat limited to: {a) paying any sums
secured by a Jlen which has priority over this Securlty Instrument; {b) appearing in court; and {(c) paying
reasonable attorneys' faes to protect its Tnterest'in the Properly and/or rights urider this Security
Instrument, including its secured position in & bankruptey proceeding. Securing the Property includes,
butls not limitad to, entering the Property to make repairs, change locks, replace o board up doors and
windows, draln water from plpes, eliminate buliding or other code violations or dangerous conditions,
and have utiities turned on or off. Although Lender ray take action.under this Section 9, Lender does
net have to do so and s not under any duty or obligation to do go. It is agreed that Lender incurs no
liability for not taking any or ail actions authorized under this Section 8,

Any amounts disbursed by Lender under this Section & ahall become additional debt of Borrower
sacured by this Security Instrument. These amounts shall bear interegt at the Note rate from the date
of dishursement and shall be payable, with such mterest upon not\ca from Lender io Borrower
requesting payment,

if this Security instrument s on a leasehold, Borrower shall comply with all the provisions of the
lease. Borrower shall not surrender the [easshold estate and interasts-hersifi conveyed or terminate or
cancel the ground Jease. Borrower shall not, without the express written consent of Lender, alter or
amend the ground lease. If Borrower acquires fee title to the Froperty the Ieasehold and the fee title
shall not merge unless Lender agrees to tha merger in writing.

10. Mortgage lnsurance. If Lender required Mortgage Insurance-ag & ccmdmon of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insufancé in offgct. If, forany
reason, the Morigage insurance coverage reguired by Lender caases tobe avauabtefmm the mortgage
insurer that previously provided such Insurance and Bomower was required to make separateiy
designated payments toward the premiums for Morigage insurance, Borrower shall pay the ‘premiums
required to obtain coverage substantielly equivalent to the Morigage insurange prewous[y in effect, at
a cost substantially eguivalent to the cost to Borrower of the Mortgage Insurange previously in.effect,
from an alternate mortgage insurer selected by Lender. i substantiaily equivalent Morigage Insurance
coverage s not available, Borrower shell continue to pay to Lender the amount ofthe* separataly
designated paymenis thatwere due whentheinsurance coverage ceased tobein effect. Lenderwil accept;
use and retaln these payments as a non-refundable loss reserve In lleu of Mortgage Insurance. Suchjoss
reserve shall be nontefundable, notwithstanding the fact that the Loan Is ultimately pald inull and Lender:
shall not be required to pay Borrower any interest or earnings on such loss resetva. Lendarcan no Ionger
require loss reserve payments ifMortgage Insurance coverags (in the amountand for the period that Lend

“Initials; ;
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% ‘requires) provided by an insurer selected by Lender again becomes avallable, is obtained, and Lender
" requires separalely dasignated payrments toward the premiums for Mortgage Insurance. if Lender required

./ Morlgage Insurance as a condition of making the Loan and Borrower was required to make separately

¢ " designated payments toward tha prermiums for Mortgage Insurance, Borrower shall pay the premiums
_aquiréd to maintain Mortgage Insurancein effect, ortoprovide a non-refundableloss reserve, until Lender's
requirementior Mortgage nsurance ends in accordance with anywritten agreementbetween Borrowerant]

Lender providing for such termination or until termination Is required by Applicable Law, Nothing i this

: Section 10 &ffects Borrower's obligation to pay tnterest at the rate provided in the Note.

Mortgage Insurance reimburses Lander (or any entily thatpurchases the Note) for certain losses itmay
incur if Borrawer. does tat repay the Loan as agreed, Borrower is not a party to the Morlgege Insurance.
., Mortgagefhsurers evaluate their total risk on all such insturance in force from time to time, and may
enter Into dgreeniants with other parties that share or modify thelr risk, or reduce losses, These
agreemenisare:on terms and conditions that are satisfactory to the mortgage insurerand the otherparty
{or parties} to-these ‘agreements. These agreements may require the morigage insurer to make
payments using any sotiree of funds that he merlgage insurer may have available (which may include
funds obtained from Mertgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, orany affiliate’of any of the foregoing, may recelve (directly or indirectly} amounts that
derive from (orntlght be characterlzed as) a portion of Borrower's payments for Mortgage Insurance,
In exchange for sharing or medifying the mortgage insurer's risk, or reducing losses, ¥ such agreement
provides that an affiliate of Lerider takes a share of the Insurer’s risk In exchange for a share of the
premiums paid to the insurer, the attangement is often termed "captive reinsurance.” Further:

(8) Any such egreemerils will not affect the amounts that Borrower has agreed to pay for
Motigags Insurance, or any other lerrs of the Loan. Such agreements will notIncreasa the amount
Borrowar will owe for Mottgage Insurance, and they will not entftie Borrower to any refund,

{b} Any such agreemeits will nol afiect the rights Borrower has - if any - with respect to the
Morigage Insurance undetthie Homeowners Protection Act of 1898 or any other law. Theserights
may Include the tight to recelve certaln disclosures, o request and obiain canceltation of the
Morigaga Insurance, to have the Mérigage Insurance terminated automatically, snd/or to receive
a rafund of any Morigage Insurance premiums that were unearnad atthe time of such cancellatllon
or termination. T e T

11. Assignment of Miscallaneous Pracagds; Forfetture. All Miscallaneous Froceeds are hereby
assigned to end shall be paid o Lender. . =

it the Property is damaged, such Miscallaneous Proceeds shall ba appiled to restoration or repair
ofthe Proparty, [t tha restoration orrepalr is storiomically feasibls and Lender's security is not lessened,
During such repair and restoration period,. Lendsr shali have the right to hold such Miscellaneous
Proceeds until Lender has had an opporiunity to Inspect such Property 1o ensure the work has been
completed to Lender's satisfaction, provided thatsuch inspection shall be underiaken promptly. Lender
may pay for the repalrs and restoration in a single'disbursement or In a series of progress payments
as the work Is complsted. Unless an agreement is made in writing ar Applicable Law requires interest
to be paid on such Miscellaneous Proceeds, Lendetshall not be zequired to pay Borrower any interest
or earnings on such Miscellaneous Proceeds. If the restoration or repair Is not economically feasible or
Lender’s security would be [essened, the Miscellancous Progeeds shall be applied to tha sums secured
by this Security nstrument, whether or not then due, with the excess, iFany, pald to Borrower, Such
Miscellaneous Proceeds shall be apphied in the order proyided for in‘Section 2.

In the event of a tota! taking, destruetion, or jossin value ofthe Praperty, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whaiher or.pot then due, with the
excess, if any, paid to Borrower, P T

In the event of a partial taking, destruction, of loss in value of the Property In which the fair market
value of the Propetly immediately before the partial taking, destruction, or loss:in'value fs equal fo or
greater than the amount of the sums secured by this Secwrity instrument immediately before the paitial
taking, destruction, or loss in value, unless Borrower and Lender otherwisa-agree in wriling, e sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the fellowing fraction: (a} the total amount of the sums secured Immediately before the
partial taking, destructton, orloss in value divided by (b) theair market value of the Propertyimmediatsly
before the partial taking, destruction, or loss in value. Any balance shall be pald to Borrovrer,

tn the event of a partial taking, destruction, or loss in value of the Property In which the fairmarket
value of the Property immediately before the partial taking, destruction, orloss in value Is less than the
amount of the sums secured immediately befare the partial taking, destruction, orloss invalusg, unless
Borrower and Lender othenwise agree in writing, Hhe Miscelianeous Procesds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.  © £

itthe Property is abandoned by Borrower, or if, after notice by Lenderto Borrower ﬂﬁ_at;me Opposlng

Party (as defined in the next sentence} offers to make an award to settle a claim for damades; Bowrower

fails to respond to Lender within 30 days after the date the notice [s gliven, Lender is authorized to collect -

and apply the Miscellaneous Procesds efther fo restoration or repalir of the Property or to !hejy‘
. Initials: e
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i LOAN #: 6800297576
._secured by this Securlty Instrusnent, whether or not then due. “Opposing Party” mears the third party

i that'owes Borrower Miscellaneous Procesds or the party against whom Borrower has a right of action

' _}n ragard to Miscellaneous Proceeds.
Borrower shall be In default if any action or proceeding, whether clvif or criminal, is begun that, in

- ~--Lender & Judgment, could result In forfelture of the Property or other material impairment of Lender’s

interestin the Property of rights under this Security instrument. Borrower can cure such a default and,
# atceleralioh has ocourted, reinstaie as provided in Section 19, by causing the action or proceeding
| t¢ be dismissed with a ruiing that, in Lender's Judgment, preciudas forfelture of the Property or other
* material Iipairment of Lendar's interest in the Property or rights under this Security Instrument. The
‘progaeds of any eward or claim for damages that are attributable to the impairment of Lender’s interast
In-the Property are hereby assigned and shall be paid to Lender,

Al Miscellaneous Proceeds that ere not applied to restoration or repair of the Property shall be
applied.in the orderprovided for in Saction 2.

12.'Botrowsr Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modrﬁcahun of amortization of the sumsz secured by this Security [nstrument granted by
Lender to Borrower or any Successor In Interest of Borrower shall not operate to releasa the liability of
Borrower or any- Successors in Interest of Borrower. Lender shall not be reguired to commence
proceedings against any Sugcessor in Interest of Borrower of to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the oifginal Bofrowst or any Successors in Interest of Borrower, Any fortbearance by Lencler
in exercising any right or rémedy |nclud:ng. without limitation, Lender's acceptance of payments from
third persons, enlities of Sutceesdisin Interest of Borrower or in amounts {ess than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Jointand Several Labliity; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligationg and liability shali be joint and several. However, any Borrower
who co-signs this Security Instrument bt does not execute the Note (a “co-signer”): (a} is co-signing
this Security instrument only to-morigage; grant and convey the co-slgner's infersst in the Property
under the terms of this Securlty Jnstrument;:(b) Is not personaily obligated to pay the sums secured by
this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accammndaﬂons wﬂh regard to the terms of this Security Instrument or
the Note without the co-signer's cohsent: i

Subject to the provisions of Sacﬂon 18, any. Succesmr In Interesi of Borrower who assumes
Borrower's obligations under this Sectrity Instrament in writing, and Is approved by Lender, shail obtain
all of Borrower's rights and henefits under this Security Instrument. Borrower shallnot be released from
Borrower's obligations and liabllity under this Seécurityinstrumentunless Lender agrees to such release
in wriling. The covenants and agreaments of this Security Instrument shall bind (except as provided In
Section 20} and benefit the successors and assigns of Lendey,

14. Loan Charges. Lender may charge Borrower fess for services performed in connection with
Borrower's detault, for the purpose of protecting Lénder's interest in the Property and rights under this
Securily Instrument, Inciucling, butnotfimited to, atfoineys’ fees, property inspection and valuation fees,
In regard to any other fees, the absance of express authority in this: Security Instrument to charge a
specific fee to Borrower shall nothe construed as a prehibition en the charglng of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law s finally interpreted
sothatthe interest or other loan charges collected orto be collected in.connection with the Loan exceed
the permitted limits, then: (a) any such loan charge shallbe reduced by the amountnecessary foreduce
the charge to the permitted limit; and (b} any sums already collected fror Bomower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to pake this refund by reducing the
principal owad under the Note or by making a direct payment lo Borower, ifa refunid reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge {whether or not
a prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute a walver of any rightofactlon Barrower mlght have arising
out of such overcharge.

15. Notices, Al hotices given by Bomrower or Lender in connection \mth thls Security Tngtrument must
be in writthg. Any notice to Botrower in connection with this Security Instrument shall be deenied to have
‘been given to Borrower when mailed by first class mall or when actually delivered to Bomrower's notice
address if sent by other means. Notice to any cne Barower shall constitute notice ta all Borfowers unlass
Applicable Law expressly requires otherwlse. The notice address shall be the Property Address tnless
Borrower has designated a substifute nofice address by notice to Lender. Borrowér shall promptly notify
Lender of Borrower's change of address. If Lender spacifies a procedure tor reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procadure, Thera

may be only cne designated notice addrass under thls Security Instrument at any one time, Any notice'to
Lender shall be given by delivering it or by mailing [t by first class mail to Lender’s address stated herein’

unless Lender has designated another address by notice to Borrower. Any netice in connection-with thls
Seourity Instrument shali net be deemed to have been given to Lender until actually recelved by Le)
Initials:
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LOAN #: 6800297576
_ff any nofice required by this Sacurity Instrument is also required under Applicable Law, the Applicable Law

. ; requirement will satisfy the corresponding requirement under this Security Instrument.

; 16. Gaverning Law; Severability; Rules of Construstion. This Security Instrumant shall be
':gcr\rerned by federal law and the Jaw of the jurisdiction In which the Property is located. All rights and

o -obligations contained in this Security Instrument are subject to any requirements and limitations of

Applicabla Law. Applicable Law might explicitly er implicitly aliow the partles to agree by contractor it
frigitt be sitarit, but such silence shall notbe construed as a prohibition against agreement by contract.
{In'the eventihat any provision of clause of this Securlty Instrument or the Mote confiicts with Applicable
“Law, such conflict shali not affect other provisions of this Security Instrument or the Note which can be
given effect without the confllcting provision.

“..As used I this'Security Instrument: (a) words of the mascuiine gender shall mean and include
carresponding netterwords of words of the feminine gender' {b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may” gives sole discretion without any obligation
to take:any action,

17. Borrower's Copy Borrower shall be given one copy ofthe Note and ot this Securrty Instrument.

18. Transfer of the. Property or a Beneficial Interest in Barrower. As used In this Section 18,
"lnterestin the Praperty means any legal or baneficial interestin the Property, including, butnot limited
1o, those beneficialinterests rahsterrad in a hond tor deed, contractior deed, installment sales contract
orescrowagreenient, the'lntentofwhich is the transfer of title by Borrower at a future date to apurchaser,

K all or any part of the Propériy or any Interestin the Property is sold or transferred (or if Borrower is not
a natural person and a benefictal interest in Barrower is sold or fransfered) without Lender’s prior written
consent, Lender may recuire immediate payrnent In full of all sums secured by this Security instrument.
Howsvet, this option shall-nothe exercised by Lender if such exercise is prohiblted by Applicable Law.

I Lender exercises this.tption, Lendér shall give Borrawer notics of acceleration. The notice shall
provide a period of not less thar 30 days from the date the notice Is given in accordance with Section
15 within which Borrower mus? pay all suris secured by this Security Instrument. if Borrower falls to pay
these sums prior to the expiration-of this _p-er@bd, Lender may invoke any remedies permitted by this
‘Security Instrument without furtherhiotics or demand on Borrower.

19, Borrowar's Right to Reinslate-Afler Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have erfforcementof this Securlty Instrument discontinued atany time
prict to the garlest of: {a) five days befora safa of the Property pursuant to any power of sale contained
in this Securfty instrument; (b) such other pefiod as’ Applicable Law might specify for the termination

. of Borrower's right (o relnatate; or {c) eéntry of a jutigment enforeing this Security instrument, Those
conditions ars that Botrowar: {a) pays Lender alf sums which then would be due under this Security
Instrument and the Note asif no acceleration Had occurfed; {b) cures any default of any other covenants
or agreemenis; (¢} pays all expenses ineurred-in enforcing this Security Instrument, inciuding, but not
[imited 1o, reasonabls attorneys' fees, property inapsttion and valuation jees, and other fees incurred
for the purpose of protecting Lender's interestin the Properly and rights under this Security Instrument;

and {d) takes such action as Lender may reasanably require to assure that Lender's interest in the
Property and rights under this Security instrument,:and Bomrower's obiigation 1o pay the sums secured
by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such

reinstatement sums and expenses in cne or more of the foliowing fonms, as selecled by Lender: (a) cash;

(b} money order; (s) certified chetk, bank check, treasurer's chetk of, cashier's check, provided any
such check is drawn upon an institution whose deposits are Ingtired by afederal agency, instrumentality.
or entlty; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as’ rfno acteleraiion had ocourred, However,

this right 1o reinstate shall not apply in the case of acceleration under Sociion 18,

20. Sale of Note; Change of Loan Servicer; Nolice of Grlevnnue & Note or a partial interest
it the Note (together with this Security Instrument) can be sold ene 6r more times without prior notlce
to Borrower. A sale might result in a change in the entity (known as: ‘the “Loan Seryicer”} that collects
Periodic Payments due under the Nate and this Security instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrurment, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrolated to a sale of the Note, lithere jsa change of the
Loan Servicer, Borrower wlil be given written hotice of the change which will stata the nafite and address
of the new Loan Senvicer, the address to which payments should be made arid gny ofher information
RESPA requires In connection with a notice of transfer of servicing. If the Note |s sold and thereafter the
Loan is serviced by a Loan Servicer othar than the purchaser of the Note, the marlgage loan saryicing
ohligations to Borrowerwifl rernain with the Loan Servicer or be transferred to a sticcesgor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchasar.

Nelther Berrower nor Lander may commence, jein, or be joined to any judicial actian {as either an
individuat Higant or the member ofa class) thatarises from the other parly's actions pursuani 1o this Secunty,
Instrument or that alleges that the other party has breached any provision of, or any duty'owed by reagen |
of, this Security Instrument, until such Borrower or Lenderhas notified the ather party {with suchnofice: given-
in compliance with the requiremants of Section 15) of such glleged kreach and afforded the other pafty_‘
heretc a reasonabie period after the giving ofsuch notice to take comective action. [fApplicable Law_m fictas

Initials: 5P
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LOAN #: 6800297576
¢/ atime patiod which must elapse before certak action can be taken, that fime pariod will be deemed ta be

i reagonable for purposes of this paragrapht. The nofice of acceleration and opporiunity 1o cure given to

' Borrtwer pursuant to Section 22 and the notice of aceeleration given to Borrower pursuant 1o Section 18

P shiall be deemed to satisfy the notice and opportunity to take coirective action provigions of this Section 20.

21, Hiazardous Subslances. As used in this Section 21: {a) "Hazardous Substances™ are those

s bstannes ‘defined as toxic or hazardous substances, poliutanis, orwastes by Environmental Law and the
_)-Toﬂowmg substances: gasoline, kerosene, other iammable or toxic petroleurn products, toxic pesticides
: and herbicldes, volatlesclvents, materials containing asbesios or formeldehyde, and radioactive materials;
- [b) "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
‘relate. to’ health,.safety or environmental protection; {c) "Environmental Cleanup” includes any response
acﬁqn__._remedaal action, or removai action, as defined in Environmental Law; and {d) an *Envirenmental

Condlition! teans agondition that can cause, contribute to, or otherwise tiggeran Environmantal Cleanup,

Boréwet shall not cadse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, ot threatén 1o rolease any Hazardous Substances, on or in e Property. Borrower shall not
do, nor aliow anyene else lo do, anything affecting the Properly (a) thatis in violation of any Environmental
Law, {b) which creatés ar.Environmental Condition, or {5) which, due o the presence, use, or release of
aHarardous Substanca creates acondition that adversely affects the value of the Properly. The preceding
two sentences shal not: .ap ply'to he presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally resognized to be appropriate to normal resicfential uses and to
maintenance of the Froperty {including, but not limited to, hazardous subsiances in consumer praducts).

Borrower shall promptly give Lender wiitten notice of (a) any investigation, claim, demand, lawsuit
or other action hy any. govemmentai ‘oF regulatory agency of private party involving the Property and
any Hazardous Substence or Ermrcnmentsj Law of which Barrower has actual knowledge, (b) any
Environmental Condition, including but mot fimited to, any spllling, ieaking, discharge, release or threat
of release of any Hazardous Substancs, and {¢} any condition caused by the presence, use or release
of a Hazardous Substance which advarsely aifects the value of the Property. If Borrower learns, or is
notified by any govemmental or-regulatory autharity, or any private parly, that any removal or other
remediation of any Hazardous Subslance affecting the Property is necessary, Borrower shall promptly
take all necessary remedal actlons.in accordance with Environmental Law, Nothing hereln shali create
any obligation on Lender for an Environmental Cléanup.

NON-UNIFORM COVENANTS! Bnrrawer and Lender further covenant and agree as follows:

22. Acceleration; Remediss. Lendar shall ‘give notlca to Borrowsr prior to acceleration
following Borrower's breach of any covenant.or agreemsnt In this Seourity Instrument {but not
prior fo acceleration under Sectlon 18 unless Applicable Law pravides otherwlse}, The notice
shali specify: (a} the default; (b} the action requirad 16 cure the default; (c) a date, nol less than
30 days from {ha date the notice ls given to Borrower, by which the default must be cured; and
{d) that fallure 1o cure the default on or'before the date specified In the notice may resull in
acceleration of the suma secured by this Sacurity Insirument and sale of the Property at public
auction at a dafe hot loss than 120 days in the fature. The notice shall further Inform Borrower of
the right fo reinstate aler acceleration, the rightiohring a court action to asserl the non-existence
of a default or any other defensa of Borrower {0 acceleratlon and sale, and any other matters
required to be included in the notice by Appiicable Law. f the default is not cured on or before
the date specified in the notice, Lender at its option, may’ tequfre Iimmediate payment in full of all
sums secured by this Security Instrument without further demand and may invoke the power of
sale and/or any other remediies permitted by Applicable Law. Lender shall ba entitled to collect
all expenses Incurred In pursuing the remedles provided-in. this Sectlon 22, including, but not
limited. to, reasanable attorneys’ fees and costs of title evidence. . "

If Lender invokes the power of sale, Lender shall glve written nnﬁcefa Trustee ofthe occurrence
of an ovent of default and of Lender's election to cause the Propeny to be sold. Trusles and Lender
shall fake such action regarding notice of sale and shall give such nolices lo Boirower and to other
persons as Applicable Law may require. After the time requlred by Applicable Law and after
publization of the nolice of sale, Trustes, without demand on Borrower; shall sell the Properly at
pubiic auciiontothe highestbidder atthe ime and place and under the 1erms: designated in the notice
of sale in ohe or more parcels and in any ordar Trustee determines. Trusteg may postpone sale of
the Property for 2 period or perlods parmitted by Applicable Law by public apnouncemsntalthe ime
and place fixed in the notice of sale. Lender or its designee may purchase ha Property at any sale.

Trustee shall deliver 1o the purchaser Trustee's deed conveying the Propariy without any
covenant or warranty, expressed or lmplied, Therecliele Inthe Trustee ‘s deed shalt be prime tacle
evidence of the truth of the statements made thereln. Trustee shall apply the proceeds of the sale
In the following ordes: {a) to all expenses of the sals, including, but not limited 10, reasonable
Trustea’s and atioreys’ feas; (b) to all sums secured by thle Security Instrumeént; and (c)‘any

eXcess to the person or persons legally enilitled to H or 1o the cletk of 1he superlor court ot the

county in which the sale took place.
23. Reconveyance. Upon payment of alf sums secured by this Security Instrumenf Lender shall

request Trustee to reconvey the Property and shall surrender this Security Instrument and all ¢n)r.agﬁ/ .

Ipitials:
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; LOAR #: 6800297576
; avidencmg debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
£ 7 without warranty to the person or persons legally entitled to it, Such parson or persons shall pay any
] racotdatlon costs and the Trustee's fee for preparing the raconveyance.
24, Substltute Trustee. in accordance with Applicable Law, Lender may from time to time appoint
a successor trustes to any Trustes appointed hereunder who has ceased io acl. Without conveyance
of the Property, the successor trustee shall suceead ta all tha title, power and duties conferred upon
<Tristee hetein and by Applicable Law.
. ¢ 28, Use of Property, The Property is not used principelly for agricuttural purposes.
% 26, Attorneys’ Fees. Lender shall be antitied to recover its reasonable attorneys’ fees and costs
in ény-action or'proceeding to construe or enforce any term of this Securily Instrument. The term
"aHorneys’ feds, "whenever used in this Security Instrument, shall include without limitation atiomeys'
Tees incupred by Lender in any bankrnuptcy proceeding or on appeal.
ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO-FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.
BY SIGNING BELOW; Borrower accepts and agrees to the 2
Security Instmment and in any Rider executed by Boir:

ms and ov nants contained in this

(Saal)

LSM/#Q L W’MQ <Sea1>-

W Shelley Lorraige Horak

Stats of WASKIRGION County of BRAGIT 8S:

On this day personally sppeared’ before me Richard R Horak AND Shelley
Lorraine Horak to me known to be the Lndividual party/parties desoribed in

and who execut the within and. £ v ) ment, and acknowledged
that he/shefthey Jsigned the sama as Iu.s{ha'

rea and voluntary act
and deed, for the uses and pirpoges therein mé
G under my hand and ff.i.cial ssal this

otary ‘Publie i and,_ fér th
ashing; n, residing at

My Appointment Expires om / Z)
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LOBN #1 630029'}576

Lnt 12 to 15, inclusive, Block 1, "BROWHRIG'S SECOND ADDITION TO
MACOR‘I’ES, WABH.”, as per plat reocrded in Volume 2 of Plats, page 41,
records of Skagxt County, Washington, EXCEPT the Westerly 6 feet thereof
conveyed to City. of Anacortes by deed recoxded November 7, 1990, under
Auditoxr's File No." 9011070045,

TOGETHER WITH. tha vacated West 10 feet of "R" Avenue adjacent thereto,
vacated unde¥ Ordinance No. 2141, recorded November 7, 1990, under
Auditor's File Ho. 9011070044, which upon vacation reverted to said
premises by: operation of: law.

Situate in the citr of nnacortes, County of S8kagit, State of Washington,
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