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MINIODOZSS 0000461288-1

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words. used n thls document are also provided in
Section 16.

(A) "Security Instrument" means this document, which is dated JAN‘UARY 08 2010 , together
with ali Riders to this document. i

(B) "Borrower” is - :

DENNIS E HOYT, HUSBAND AND WIFE AS JOINT TENANTS, AND SHARGN T HOYT HUSBAND
AND WIFE AS JOINT TENANTS ; :

Borrower is the trustor under this Security Instrument.
(C) "Lender”is
BANK OF AMERICA, N.A.
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.QLénde; i$a NATIONAL ASSOCIATION

| orgamzed and ¢xisting under the laws of THE UNITED STATES . Lender's address is

© ¥01"South Tryon Street, Charlotte, NC 28255
) . "Trustee" is

L& TITLE OF WASHINGION

' 2707 COLBY AVE, STE. 1118, EVERETT, WA 98201

®) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that i3 actmg
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beueficiary under this
Secnrity Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone murber of P,0. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated JANUARY 08, 2010 . The

Note states that Bogrower owes Lender
TWC HUNDRED FOUR'I‘EEN THQUSAND FOUR HUNDRED and 00/100

Dollars (U.S. $ 214 400 00 ) plus interest. Borrower has promised 10 pay this debt i regular Petiodic
Paymenls andtopaythedeblmfull not later than FEBRUARY 01, 2040
@) "Property“ means the pr@perty that is described below under the heading "Trangfer of Rights in the

H) "Loan" means the debt ewdenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(D "Riders” means all Ridgrs to this Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable}:

[J Adjustable Rate Rider.. [J_-Condominium Rider [[] Second Home Rider
[J BalloonRider ... [] .Planned Unit DevelopmentRider [] 1-4 Family Rider
®] VA Rider L [_j}- Blweekly Payment Rider [0 Other(s) [specify]

() "Applicable Law" means all cmrrm]hng applicable federal, state and local starutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

(K) "Community Association Dues, Fees, and Asmmma" mezans all dues, fees, assessments and other
charges that are imposed on Borrower or me Pmperty by a condominium association, homepwners association or
similar organization.

(L) "Electronic Funds Transfer" means any transfcr of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, Or magnetic tape so as to order, inétrdg:t, or authorize a financial institution to debit or credit an
account, Such t2rm includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transers.

(M) "Escrow Items” means those items that are dexzcnbcdm Section 3.

(N) "Miscellaneous Proceeds™ means any compensation, scttlemem, award of damages, or proceeds paid by
any third party {other than insurance proceeds paid under. the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (i) condemmation or other taking of all or any part of the Property;

(iii) conveyance in licu of condemnation; or (iv) mlsrcpresenmuons of, or ormss:ons as to, the value and/or
condition of the Property.

(0) "Mortgage Insurance” means insurance protecting Lendsr agamst rhc mmpaymem of, or default on, the
Loan.

(P) "Periodic Payment” means the regularly scheduied amount duc for (1) pnnclpal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument, -

(Q) "RESPA" means the Real Estaie Settlement Procedures Act (12 US. C Sectmn 2601 e seq.} and its
implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter, As used in this
Security Instrument, "RESPA" refers to all requirements and resirictions.that: are- imposed in regard to 2
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage Joan” under
RESPA,

(R) "Successor in Interest of Borrower" means any party that has taken title to the Propeny, whether or not
that party has assumed Borrower's obligations under the Note andfor this Security Instrument s

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominge for Lender and Landcrs succcsso:s and
assigns) and the successors and assigns of MERS. This Security Instrumenl secures to Lender: (i) the ; Tepayment
of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irreyocably
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CASE #: LAP464660662822 DOC ID #: 00021342569301010

gmnts and conveys (o Truskee, in trust, with power of sale, the following described property located in thc
COUNTY of SKAGIT :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

: SEE-BXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the addres& of
6394 EMERALD LANE, MARBLEMOUNT ,

A (SteetiCoy]
Washington 98267 ("PIOpefty AddfeSS")
(Zip Code]l :

TOGETHER WITH all the Jmprovements now or hercafter erected on the property, and all easements,
appurtenances, and fixtures now or hercafter a part of the property. All replacements and additions shall also be
covered by this Security Instrumeit, AR of the foregoing is refemred 10 in this Sccurity Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or cusiom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including, but
not limited to, the right to foreclose and sellf the Property; and to take any action reguired of Lender including,
but not limited to, releasing and canceling this Securily Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the
right 1o grant and convey the Property and:that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combmcs uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to cmsutute a nmform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender 'cq'vgnant arid agree as follows:

1. Payment of Principal, Interest, Escrow Iems; Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest -on, the.debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow ltems
purspant to Section 3, Payments due under the Note and this Sccurity Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender 4s payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any.or all subsequent payments due under the
Note and this Security Instmument be made in one or more of tfie followmg forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check 0t cashier's check, provided any such
check is drawn upon an institution whose deposits are insured by a fedaral agency, mst:umcntallty, or entity; or
(d) Electronic Funds Transfer,

Payments arc deemed received by Lender when received at the locanon desrgnated m the Note or at such
other Jocation as may be designated by Lender in accordance with the notice provisions-in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficient 10 bring’ the Loan current, without
waiver of any rights hereunder or prejudice to its rights to refuse such payment or pamal payments in the future,
but Lender is not obligated to apply such payments at the tire such payments are accepted If each Periodic
Payment is applied as of its scheduled due date, then Lender need not pay interest oni inapplied funds. Lender
may hold such unapplied funds until Borrower makes payment to bring the Loan current; If Bofrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return then to Borrower. If not
applied earlier, such funds will be applied to the outstanding principal balance under the Noté unmedlately prior
to foreclosure. No offset or claim which Borrower might have now or in the future against Lerider shall relieve

Borrower from making payments due under the Note and this Security Instroment or perfonnmg thie covanants._

and agreements secured by this Security Instrument,

2, Application of Payments or Proceeds. Except as otherwise described in this Section 2; all paymems'

accepted and applied by Lender shall be applied in the following order of priority: (a) interest due ynder the

Note; (b) principal due under the Note; (c) amounts due under Section 3, Such payments shall be applied.to cach__ < :
Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first o late -
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7 f';:harg@s,, second to any other amounts due under this Security Instrument, and then to reduce the principal

/ balance of the Note.
;7.7 If Lender receives a payment from Borrower for a delinquent Peridic Payment which includes a sufficient
: "amount 10 pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
*_~'morc that-one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the

' repaymmt of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and theri as described in the Note.

Afiy application of payments, insurance proceeds, or Misceliancous Proceeds to principal due under the
Note shall ot extend-or. postpone the due date, or change the amount, of the Periodic Payments.

3. . _Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the: Noteis paid in full, 2 sum (the "Funds") to provide for payment of amounts due for: (a) taxes
and assessments and-other items which can attain priority over this Security Instrument as a lien or encumbrance
on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums for any and all
insurance required’ by Lender mder Section 5; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Bomower to Tzndet in lieu of the payment of Morigage Insurance premiurns in accordance with the
provisions of Section 10. Thiese iterns are called "Escrow liems.” At origination or at any time during the term of
the Loan, Lender may reqmrc that Community Association Dues, Fees and Assessments, if any, be escrowed by
Borrower, and such dues; fees and assessments shall be an Escrow Item. Borrower shall promptly fumish to
Lender all notices of amounts 10 be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may
waive Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver
may only be in writing. In the event of such waiver, Borrower shall pay dircctly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender feceipts evidencing such payment within such time period as Lender may
require. Borrower's obligation to make such payments and to provide receipts shall for all porposes be deemed to
be a covenant and agreement contaitied in: this Sécurity Instrument, as the phrase "covenant and agreement” is
used in Section 9. If Borrower is obligated to pay Hscrow Items directly, pursuant to a waiver, and Bomower
fails to pay the amount due for an Escrow ltem, Lendér may exercise its rights under Section 9 and pay such
amaunt and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to Ixnder all Funds, and in such amounts, that are then required nnder
this Section 3.

Lender may, at any time, collect and hoId Funds in an amoynt {a) sufficient to permit Lender 1o apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on_ the basis.of carrent data and reasonable estimates of
expenditures of future Escrow Iterns or otherwise in accordance with Apphcablc Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no-later than the time specified under RESPA.,
Lender shall not charge Bormower for holding and applying the Funds, anmally analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower intergst:on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in wntmg or Applicable Law requires interest to be
paid on the Funds, Lender shall not be required lo pay Borrower any interest or eamings on the Funds. Borrower
and Lender can agree in writing, however, that interest shafl be pdid en the Funds. Lender shall give to
Borrower, without charge, an anmual accounting of the Punds as requiréd by RESPA-

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender:shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shartage in accordance with RESPA, but in no 'more than 12 monthly payments. If
there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall nonfy Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary to make up thc deﬁc:ency in accordance
with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lendcr shall prompﬂy refund to
Borrower any Funds heid by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargw ﬁnes and mpomuons
attributable to the Property which can atlain priority over this Security Instrument, leaschold Ppayments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Assessments,“if any. To the gxtent
that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3,

Bomower shall promptly discharge any lien which has priority over this Secunty Insl.mmcm unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner. acceptable o

Lender, but only so long as Borrower is performing such agreement; (b) contests the Jien in good faith. by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the =
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or e

(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security.
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‘"jnsﬁ‘mnent. If Lemwder determines that any part of the Property is subject to a lien which can attain prigrity over

“ this Security Instrarent, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on
© which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in
© this Section 4,
" " 'Lender may requirc Borrower to pay a one-time charge for a real estate tax verification and/or reporting
' servxcc vsed by Lender in connection with this Loan.

: 8, Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Propcrty insured against loss by fire, hazards included within the term "extended coverage, and any other
hazards“including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
reguires. What Lender requires pursuant (o the preceding sentences can change during the term of the Loan. The
insurance catrier providing the insurance shall be chosen by Borrower subject to Lender's right to d.lsappmve
Borrower's choice; which right shall not be exercised unreasonably. Lender may require Borrower to pay, in
connection with this.Loan; either: (a) a one-time charge for flood zone determination, certification and tracking
services; of (b) a enc-time charge for flood zone determination and certification services and subsequent charges
each time remappings or similar changes occur which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency
Managerent Agency int connectlon with the review of any flood zone determination resulting from an objection
by Borrower.

¢ If Barrower fails to mammm any of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Borrower's expensc Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not proteet Borrower,
Borrower's equity in the Property, or the contents of the Propetty agatnst any risk, hazard or liability and might
provide greater or lesser coverage: than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained mlght significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrurmenit. Thess amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall mclude a siandard mortgage clause, and shall name Lender as mortgagee and/or
as an additional loss payee. Lender shall have the. right to hold the policies and rencwal centificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mm:tgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agrec in writing,
any insurance proceeds, whether or not the underlying msurancc wis required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is cconomically feasible and Lender's security is
not lessened. During such repair and restoration period, Tender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Pmperty to-ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a singlé payment or in a series of progress payments as the work is corpleted.
Unless an agrecment i3 made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required (o pay Borrower any interest or_camings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out-of the insurance proceeds and
shall be the sole obligation of Borrower. If the restoration or repairis ‘not economically feasible or Lender's
security would be lessened, the insurance proceeds shall be applied to’ the sums speured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Eormwer Such i msurance proceeds shall be
applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and setﬂe any. avaﬂable insurance claim and
related matters. If Borrower does not respond within 30 days to a notice froni'F.énder that the insurance carrier
has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period-will begin when
the notice is given. In either event, or if Lender acquires the Property under Section 22 or mherw:se, Borrower
hereby assigns to Lender (2) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts
unpaid under the Note or this Security Instrument, and (b) any other of Bomower's nghts (other-than the right to
any refund of uneamed premiums paid by Borrower) under all insurance policies covering the Pmperty msofar
as such rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either 1o
repair or restore the Property or to pay amounts unpaid under the Note or this Security Instrumcm whether or
not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bormwcr's pnnclpal res;dence
within 60 days after the execution of this Security Instrument and shall continue to occupy: the Property:as.
Borrower's principal residence for at least one year after the date of occupancy, unless Lender mhcmse Jagrees
in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exzst wluch"
are beyond Borrower's control. 5 %

’
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7 7, Preservation, Maintensnce and Protection of the Property; Inspections, Borrower shall not

l destroy, damage or impair the Property, allow the Property to deterioraie or commit waste on the Property.

. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order 10 prevent the

" “Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant (o

*._Section 5 that,repair or restoration is not economically feasible, Bomrower shall prompily repair the Property if

" damaged 1o avoid further detcrioration or damage. If insurance or condemnation proceeds are paid in connection

with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the

Property only if Lender has released prooeeds for such purposes. Lender may disburse proceeds for the repairs

and restoration in-a single payment or in a series of progress payments as the work is completed. If the insurance

or conderination proceeds are not sufficient to repalr or restore the Property, Borrower is not relieved of
Borrower's obhganorl for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially false, misleading; or inaccurate information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan, Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's-Interest in the Property and Rights Under this Security [nstrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might sxgmﬁcanrly affect Lender's interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for enforcement of a
lien which may attain priority over this Secprity Instrument or to enforce laws or regnlations), or () Borrower
has abandoned the Property, then’ ‘Lender-may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, including protecting and/or assessing
the vahue of the Property, and securing and/or repairing the Property, Lender's actions can include, but are not
limited to: (a) paying any sums secured by-aTien which has priority over this Security Instrument; (b) appearing
in court; and (c) paying reasonable attimeys" fees (o protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in-4 bankruptcy proceeding. Securing the Property includes,
but is not limited to, entering the Property”to make ‘tepairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate:building or other code violations or dangerous conditions, and have
utilities turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so
and is not under any duty or obligation to do so." It is agreed that Lender mcurs no liability for not taking any or
all actions authorized under this Section 9.

Any amounts disbursed by Lender under thlsSecurm 9 shall-becomc additional debt of Bomrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leaschold: and thc fee mle shall not merge unless Lender agrees to
the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as.a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that

previously provided such insurance and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the preminomg -required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect; at a-cost.substantially equivalent to the
cost to Borrower of the Morigage Insurance previously in effect, from an alternate morigage insurer selected by
Lender. If substantially equivalent Mortgage Insurance coverage is not available, Bortower shall continue to pay
10 Lender the amount of the separately designated payments that were dug when the insurance coverage ceased
to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in licw of
Mortgage Insurance. Such loss rescrve shall be non-refundable, notwithstanding. ‘the fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay Bomrower any interest or eamings on such loss
reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in-the amount and
for the period that Lender requires) provided by an insurer sclected by Lender again- becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If
Lender required Mortgage Insurance as a condifion of making the Loan and Borrower wa mqmred to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss réserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between. Bormower and
Lender providing for such termination or until termination is required by Applicable Law. Not]nng in ﬂus
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. : _

Montgage Inswrance reimburses Lender (or any entity that purchases the Note) for certain lusses i may
incur if Borrower docs not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. © .

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enfer .,
into agreements with other parties that share or modify their risk, or reduce losses. These agreemcnts are on_.. cos
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" terms and conditions that are satisfactory to the morigage insurer and the other party (or partics) t0 these

" agreements, These agreemcnts may require the mortgage insurer to make payments using any source of funds

; that the mortgage insurer may have gvailable (which may include funds obtained from Mortgage Insurance
rcnuums)

4 ~ As'aresilt of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
enm.y, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from
(or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing
or. modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of
Lendeitakes a.share of the insurer's risk in exchange for a share of the premiums paid to the insurer, the
arrangement is often termed "captive reinsurance." Further:

(8) -Any such’ agreements will net affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any, other ferms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insumee, and they will not entftle Borrower to any refand.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the rigllt to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the' Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment -of Miscellaneous Proceeds; Forfelture. All Miscellaneons Procecds are hereby
assigned to and shall be paid to Lender.".

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of the
Propexty, if the restoration or repait is econom:cally feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right 10 hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect Siich Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall b_e undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series.of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellanecus Proceeds. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to
the sumns secured by this Security Instrument, whether or.not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, of loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security ]nslrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, deslmctlon or loss in value of the Pr0perty in which the fair market value of
the Property immediately before the partial taking; destruction; or loss in value is equal to or greater than the
amount of the sams secured by this Security Instrument mmedlately before the partial taking, destruction, or
loss in valuc, unless Borrower and Lender otherwise .agre¢ in Wwriting, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellancous Proceeds muliiplied by the following fraction:
{a) the total amount of the sums secured immediately ‘before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property lmmedlately before the parlml taking, destruction, or loss in
value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propm in which the fair market value of
the Property immediately before the partial taking, destruction, or: loss in value is less than the amount of the
sums secured immediately before the partial taking, destroction,>or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be apphed (o thc sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrowcr that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is. authorized.to collect and apply the
Miscellaneous Proceeds either 10 restoration or repair of the Property or to the’ sums, secuted by this Security
Instrument, whether or not then due. "Opposing Party” means the third party thai owes Borrower Miscellaneons
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Bomower shall be in default if any action or proceeding, whether civil or criminal, is begun. that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lendeér's miterest in the
Property or rights under this Security Instrument Borrower can cure such a default and, if -dcceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismigsed with a ruling
that, in Lender's judgroent, precludes forfeiture of the Property or other material impairment. of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender's interest in the Property are hereby assigned and shall bﬁ pald i3]
Lender.

All Miscellaneous Proceeds that arc not applied to restoration or repair of the Property shall be applwd m‘;
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time fer paymem 7
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or any Successor in Interest of Borrower shall not operate (o release the liability of Borrower or any Succeseors S
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"'_::m Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest

* of Borrower ar 10 refuse to extend time for payment or otherwise modify amortization of the sums secured by
- ‘this Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
‘Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s

- acoeptance of payments from third persons, entities ar Successors in Interest of Borrower or in amounts less than

the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

- 13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bomower covenants and
agrecs that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrurment but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument
only 10 ‘mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security
Instrument; (b, is not. personally obligated to pay the sums secured by this Security Instrument; and {(c) agrees
that Lender and: any other Borrower can agree to extend, modify, forbear or make any accommodations with
regard to the terms of tlus Security Instrument or the Note without the co-signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borower who assumes Borrower's
obligations under-this Security. Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Sccunty Instrument unless Lender agrees to such release in writing. The covenants and
agrecments of this Se.cumy Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender. .~ -~

14, Loan Clurges. Lendcr may charge Borrower fees for services performed in conmection with
Borrower's default, for the purpose of jprotecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited {o, attorneys’ fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authehty in this Security Instrament to charge a specific fee to Borrower shall
not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instriithent or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected ot to be collected in connection with the Loan exceed the permitted
limits, then: (a) any such loan cha:ge shall be réduced by the amount necessary to reduce the charge to the
permitted limit; and (b} any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or
by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the
Note). Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a waiver of
any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any netice to Borrower in connection-with this Secumy Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered 1o Borrower's notice address if sent
by other means. Notice to any one Borrower shall constimté notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property: ‘Address unless Borrower has designated a
substitute notice address by notice o Lender. Borrower-shall promptly notify Lender of Borrower's change of
address. If Lender specifics a procedure for reporting Borrower's- change-of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated notice address
under this Security Instrument at any one time. Any notice to Lender shall be:given by delivering it or by mailing
it by first ¢lass mail to Lender's address stated herein unless Lender has designiated another address by notice to
Borrower. Any notice in commection with this Security Instrument shall pot.be deemed to have been given to
Lender until actually received by Lender. If any notice required by ‘this. Secnmty Instrument is also required
under Applicable Law, the Applicable Law recuirement will satisfy the oorrespondmg requirement under this
Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Sf:cunty Instrumem shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations-of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such
stlence shall not be construed as a prohibition against agreement by contract. In the event that-any provision or
clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gendér. shall mean- and include
comesponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the phural and vice versa; and (c) the word "may” gives sole discretion without any oh]jgaﬁimrtbftake any-action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument:

18. Transfer of the Property or a Beneficial Interest in Borrower. As nsed in this Scction 18, "Interest
in the Property” means any legal or beneficial interest in the Property, including, but not hmned to,-those
beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or eecmw.._
agreement, the intent of which is the transfer of tifle by Borrower at a future date to a purchaser, .~ =

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, .~
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" " L¢nder. may require immediate payment in full of all sums secured by this Security Instrument. However, this
S opuon shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

+ ;" .If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide

a penod ofnot less than 30 days from the date the notice is given in accordance with Section 135 within which

“.. Borfower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the

expiration of this period, Lender may invoke any remedies permitied by this Security Instrument without forther
notice or demand on Borrower.

" .19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the fight to have enforcement of this Security Instrument discontinued at any time prior 1o the earliest
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
(b) such other penod as Applicable Law might specify for the termination of Borrower's right to reinstate; or
(¢) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any. other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including; but not limnited to, reasonable attomeys' fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument; and-{d) takes such action as Lender may reasonably require to assure that Lender's interest
in the Property and rights under this Security Instroment, and Borrower's obligation to pay the sums secured by
this Security Instrument; shall contirne unchanged. Lender may require that Borrower pay such reinstaterent
sums and expenses in-one or mote of the following forms, as selected by Lender: (a) cash; (b) money order;
(c) certified check, bank chéck, treasurer's check or cashier's check, provided any such check is drawn upon an
institntion whose deposils -aré insared by a federal agency, instrumentality or entity; or (d) Electroric Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partiat interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A
sale might result in a change in theentity: (known as the "Loan Servicer") that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law: There also might be one or more chanpes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
potice of the change which will state the name anid address of the new Loan Scrvicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice of transfer of
servicing. If the Note is sok and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the morigage loan servicing obligations to Bomower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by thc Note purchaser unless otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence, j()lll, or be Jomed to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, uniil such Borrower or Lender has' notified the ‘other party (with such notice given in
compliance with the reqmrements of Section 15) of such aileged. breach -and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. Ift Applicable Law provides a time
period which must clapse before certain action can be taken, that time period will be deerned to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant (o
Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provigions of this Section 20, ..~

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Subsmnces" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or 1xic petroleum products, toxic pesm:ldm and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive matmals, ‘(b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is locatéd that relate to health, safety or
environmental protection; (c) "Environmental Cleanup” includes any response action, remsedial action, or
removal action, as defined in Environmental Law; and {d) an "Environmental Condlnon" means a condltmn that
can cause, contribute to, or otherwise trigger an Environmental Cleanup. L

Borrower shall not cause or permit the presence, use, disposaf, storage, or rclcasc of any “Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law,
{b) which creates an Environmental Condition, or (c) which, due to the presence, use, or réledse’of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply t the presence, use, or storage on the Property of small quantities of Hazardous Substanees that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property (mcIud.mg. :
but not limited to, hazardous substances in consumer products).

Bomower shall promptly give Lender written notice of (8) any investigation, claim, dcmand Sawsuit o'
other action by any govemmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Enviconmental = .
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* . Condition, inchuding but not fimited to, any spifling, leaking, discharge, release or threat of release of any

‘Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
 which adversely affects the value of the Property. If Borrower leams, or is notified by any governmental or
*regulatory ‘authority, or any private party, that any removal or other remediation of any Hazardous Substance

affecung the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance

thh Envu'onmcmal Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON—UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

.32, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of Any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (s) the default;
(b) the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given
to Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the
date specified in the noﬁee may result in acceleration of the sums secured by this Security Instrument and
sale of the Property st public auction at a date not less than 120 days in the future. The notice shall
further inform Borrower of the right to reinstate after acceleration, the right to bring a court action to
assert the non-existence of a default or any other defense of Borrower to acceleration and sale, and any
other matters required to be included in the notice by Applicable Law. If the default is net cured on or
before the date specified in the notice, Lender at its option, may require inmediate payment in full of all
sums secured by this Sécurity Instrument without further demand and may invoke the power of sale
and/or any other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys' fees and costs of title evidence.

If Lender invokes the’ power of sale,. Lender shall give written notice to Trustee of the occurrence of
an event of defanlt and of Lender's election to cause the Property to be sold. Trustee and Lender shall
take such action regarding netice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public suction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied, The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but sot limited. to, reasomable Trustee's and attorneys' fees;
(b) to all yums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitied to it or to the clerk of the superior court of the cowiity in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this' Security Instrument, Lender shall reqeest
Trustee 10 reconvey the Property and shall surrender this. Secunty ‘Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reeonvey-the Property without warranty to the
person or persons legaily entitled to it. Such person or persons shall pay’ any reccrdauon costs and the Trustee’s
fee for preparing the reconveyance.

24, Substitute Trustee, In accordance with Applicable Law Lcndcr may from tirne to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased (0 act; Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and dutm cmfmed upon Trustee herein and by
Applicable Law.

25. Use of Property. The Property is not used principally for agncultural purposes

26, Attorneys' Fees. Lender shall be entitled to recover its rcasonable attorneys' fees and costs in any
action or proceeding to construe or enforce any term of this Security Insirument. The term "attorneys' fees,”
whenever used in this Security Instrument, shall include without limitation atmmeye fees jrcurred by Lender in
any bankruptcy proceeding or on appeal. .
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"~ ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO

' /FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
'WASHINGTON LAW.

: | BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instniment and in any Rider executed by Borrower and recorded with it.

7z f}% (Seal)

DENNIS E. HOYT - Borrower

P ar. SR y (Seal)

SHARON T. HOYT - Borrower

(Seal)
- Botrower

(Seal)

- Borrower

STATE OF WAS]EI]NGTON
County of S/K & ¢/ L &g
On this day yappearcdbef eme L

WV, ya /t/

to 1oe known to be the individual(s) described in and who. ciccuﬁd the within and foregoing instrument, and
acknowledged that hedshefthey signed the same as hts:‘hcﬂtheu free: and voluntary act and deed, for the uses and

purposes therein mentioned. % ,{ : _
GIVEN under my hand and official seal this 9 . day of AL J”J v 274 .

i for the State of Washington, residing at

KAREN L. MAUCK Notany fuble

ROTARY o= PUBLIC

By o w1 Expires 19220114

o
!sm E OF WASHINGTON| My Appointment Expires on /7. 7 — 2.0 17
|
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7 . LEGAL DESCRIPTION EXHIBIT A

PARCEL Az RACT 19 OF SKAGIT COUNTY SHORT PLAT NO. 510-80, LABELED
ENCHANTED WOODS,. DIV, 1, APPROVED OCTOBER 16, 1980 AND RECORDED OCTOBER 20,
1980, IN'VOLUME 2 OF SHORT PLAT, PAGES 190 AND 191, UNDER AUDITOR'S FILE
NO. 8010200038, .RECORDS OF SKAGIT COUNTY, WASHINGTON, BEING A PORTION OF
THEWEST HALF OF SECTION 6, TOWNSHIP 35 NORTH, RANGE 11 EAST OF THE
WILLAMETTE MERIDIAN, ‘SKAGIT COUNTY, WASHINGTON. SITUATED IN SKAGLT COUNTY,
WASHINGTON ; WHICH INCLUDES A 2006 FLEETWOOD MODEL FESTIVAL MANUACTURED HOME
60X27 WITH SERIAL NUMBER ORFL64831281FE13 AND HUD ID TAG NUMBERS ORE 485987
AND ORE 485987 AND-ORE 485988, WHICH IS AFFIXED AND A MADE PART THEREOF,AND
WHICH, BY INTENTION. OF-THE PARTIES SHALL CONSTITUTE A PART OF THE  REALTY
AND SHALL PASS WITH.IT,-PARCEL B: AN EASEMENT FOR INGRESS, EGRESS AND
UTILITIES OVER AND ;ACROSS THAT CERTAIN STRIP OF LAND DELINEATED BOTH AS
TRACT A AND AS "EMERALD LANE"™ ON THE FACE OF SAID SHORT PLAT. SITUATED IN
SKAGIT COUNTY, WASHINGTON.™ -

Legal Description Exhibit A

2C404-XX (06/08).01(d/1) Pags 1 of 1
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VA GUARANT EED LOAN AND ASSUMPTION

POLICY RIDER
LAP4646606626822 L f 7102286 00021342569901010
[Case #] {Escrow/Clomng #1 [Doc ID #]

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY R]DER is made this EIGHTH

day of JANUARY, 2010 | and is incorporated into and __shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Deed 1o Secure Debt (herein."Security Instrament") dated of even date herewith,
given by the undersigned (herein "Borrower") to secure Borrower'sNote to.

BANK OF AMERICA, N.A. S Lo

(herein "Lender") and covering the Property described in the Secunty Insu'umem and located at
6394 EMERALD LANE, MARBLEMOUNT,.. WA 98267

[Property Address]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreemcnts made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: N

If the indebtedness secured hereby be guaranteed or insured under Title 38, United: States Cdde such Title and
Regulations issued thereunder and in effect on the date hereof shall govern the nghts duties and. liabilities of
Borrower and Lender. Any provisions of the Security Instrument or other instruments executed in' connection
with said indebtedness which are inconsistent with said Title or Regulations, including, but not limited to, the
provision for payment of any sum in connection with prepayment of the secured indebtedness and the provision
that the Lender may accelerate payment of the secured indebtedness pursuant to Covenant. 18 of the. Security
Instroment, are hereby amended or negated to the extent necessary to conform such mstrumems to smd T1tle or
Regulations. . .

VA Guaranteed Loan and Assumption Policy Rider
1539R-XX (05/09).01(d/i) Page 10f3
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CASE #: LAP464660662822 - - DOC ID #: 00021342569901010
LATE CHARGE: At Lender's optlon, ‘Borrowér will pay a "late charge" not exceeding four per centum (4%) of
the overdue payment when paid more than fiftéen/(15) days after the due date thereof to cover the extra expense
involved in handling delinquent payments, ‘but such "late charge" shall not be payable out of the proceeds of any
sale made to satisfy the indebtedness sccured hcrehy,__mlcss such proceeds are sufficient to discharge the entire
indebtedness and all proper costs and expenses secured hereby.

TRANSFER OF THE PROPERTY: This ]oanmay be declared immediately due and payable upon transfer of
the Property securing such loan to any transferce, unless the acceptability of the asswmption of the loan is
established pursuant to Section 3714 of Chapter 37 Title 38, United States Code.

An authorized transfer ("assumption”) of the Pmperty shall also be subject to additional covenants and

agrecments as set forth below:

{a) ASSUMPTION FUNDING FEE: A fo;e equa] : f.{) one half of one percent
( 0.50 %) of the balance of this loan as of the date of transfer of the Property shall be payable at the
time of transfer to the loan holder or its authorized agerit; 48 trustee-for the Department of Veterans Affairs,
If the assumer fails (0 pay this fee at the time of transfer; the fee shall‘constitute an additional debt to that
already secured by this instrument, shall bear interest at the raté herein provided, and, at the option of the
payee of the indebtedness hereby secured or any transferec: thereof, shall be immediately due and payable.
This fee is automatically waived if the assurmer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval 1o allow assumption of this loan,
a processing fec may be charged by the loan holder orits-authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ovmcrshlp records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Tllle 38, United States
Code applies.

VA Guaranteed Loan and Assumption Policy Ridar
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CASE #: LAP464660662822 .7 DOC ID #: 00021342569901010

(c) ASSUMPTION INDEMNITY: LIAB]LITY “If this obligation is assumed, then the assumer hereby agrecs
to assume all of the cbligations-of the vegsrgm under the terms of the instruments creating and securing the
loan. The assumer further agrées to indemnify the Department of Veterans Affairs 1o the extent of any
claim payment arising from the guaranty or insurancc of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrowet(s) has executed thls VA Guarantced Loan and Assumption Policy Rider,

DENNIS E. HOYT - Borrower

_ASHARON T. HOYT 7 . - Botrower

- Borrower

¢ -Borower

VA Guaranteed Loan and Assumption Policy Rider
1539R-XX (05/089}.01 Page 3of3
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Return To: i
BANK OF AMERICA, N.A.
ReconTrust Co./TX2-979-01-07
P.0O. Box 619003 . .~
Dallas, TX 75261-9003~ -
PARCEL ID #: e

Prepared By:

AFFIXATION AFFIDAVIT MANUFACTURED HOME

LAP464660662822 S 00021342569901010
[Cage #], , o ¢ [Doc ID #] -

THE sTATE OF__ WHFT e
COUNTY OF___ CEAiLy o

Section: / Lot: s i

Block: Unit: LA
Manufactured Home Affixation Affidavit T o
TE227-XX (03/07).03(d/i) Page 1 of 4 R
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CASE’#':LEP464660662822 DOC ID #: 00021342569901010
BEFORE" .ME, the undersigned authority, on this day personally appeared

Dennis 'E- HOYT _

Sharcn T. HOYI'fu

("Borrower"), known to me-lo be the person(s) whose name(s) is/are subscribed below, and

who, being by me first.duly sworn, did each on his or her oath state as follows:

I. The manufactured” home~ located on the following described property located

. 6394 EMERALD LANE, MARBLEMOUNT, WA 98267

in SKAGIT P County, ("Property Address”) is
permanently afflxed ip..a foundatlon is made a part of the land and will assume the
characteristics of site- bu1Il housing.

2. The manufactured home is described as follows:

WSRD T ioctioset Testival
New/Used Manufaclurer s Name Manufaciurer's Name and Model No.
. (pD X7 Attach Legal Description
Manufacturer's Serial No.. Length/Width

3. The wheels, axles, towbar or hltch were removed when the manufactured home was
placed and anchored on its permanent foundation, and the manufactured home was
constructed in accordance with applicable” state and local building codes and
manufacturer's specifications in a manner- suffu:lent to validate any applicable
manufacturer’s warranty.

4. All foundations, both perimeter and piers: for the manufactured home have footings that
are located below the frost tine and the foundation’ system for the manufactured home
was designed by an engineer to meet the soil conditions of the Property Address.

5. If piers are used for the manufactured home, they have been provided.

6. If state law so requires, anchars for the manufactured home have been provided.

7. The foundation system of the manufactured home meets ‘applicable state installation
requirements and all permits required by governmental authtrities have been obtained,

8. The manufactured home is permanently connecied to appropnale resndenual utilities such
as electricity, water, sewer and natural gas.

9, The financing transaction is intended to create a first llen in favor of Lender. No other
lien or financing affects the manufactured home, other than lhose dlsclosed in writing to
Lender.

10. The manufactured home was built in compliance with the federal Manufactured Home
Construction and Safety Standards Act.

11. The undersigned acknowledge his or her intent that the manufactured home will be an
immovable fixture, a permanent improvement to the land and a part of the real propeny
securing the Security Instrument.

12. The manufactured home will be assessed and taxed by the applicable taxmg Junsdlctwn
as real estale, S

Manufactured Home Affixation Affidavit
1E227-XX {03/07).03 Page 2 of 4
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CASE #: LAP464660662822 < DOC ID #: 00021342569901010

13, The borrower is the owner of the land and any conveyance or financing of the
manofactured home and the land shall ‘be a single real estate transaction under applicable
state ]aw it i

Borrower(s) certifies that Bcrrowérfb){is in-receipt of (a) the manufacturer's recommended
carpet maintenance program (if required by Lender), (b) any manufacturer’s warranties that

are still in effect and cover the heating/cooling systems, water heater, range, elc., and (¢} the
formaldehyde health notice. This affidavit is being exccuted pursuant to applicable state law.

Witness } _Wilness q} {744/

G AR 20105

DENNIS E. HOYT B Borrower
PO BO¥ 247, MARBLEMOUNT, WA 98267 Date
Crr7 =D SO
HARON T. HOYT P £ Borrower
6394 EMERALD LANE, MARBLEMOUNT.," JWA-98267 Date
Borrower
Date
Borrower
Date
State of LL/JQ Azﬂw 27
County of . £t gi #
crived az_;q sw(nfg {or a flr?ed) bcfc;g:_me on this ZEfgday of JWM f"q_, LI

. pmmaily-&nemu—mrm—q{mved to
me on the basis of Satisfactory evidence to be the pcrson(s) who appcared beforc me ;

KAREN L. MAUCK Notary Pub]nc":l

STATE OF WASHINGTON
NOTARY e PUBLIC
Ry Comsntainn Expires 11-2-2011

[Acknowledgment on Following Page]

Manufactured Home Affixation Affidavit
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CASE # LAP464660662822

DOC ID #: 0Q021342569%901010

LENDER ACKNOWLEDGMENT

[_.ender 8 Statement of Intent:

The undersigned Lender intends that the manufactured home be an immovable fixture and a

permanent improvement to-the land.

LENDER:, .
By: fnz JO\’\Z‘.

Its;

County of \{u N

State of an\mm.\m §
State of__{asia A r—tﬂq 5

RQ;A.{DD {city or town),§

This instrumént was acknowledged before me on O} 7 LD [date],

[name of agent],

[title of agent] of

by L“i = O“L L N
'&nk o Claniricim o [name of entity acknowledging],
a d¢ . MGTi Soaleng istate and type of entity], on behalf of &m]g QE

Notory Pubiic
state of Washington
MICHELLE R BLACK

My Appoiniment Expites Nov 2, 2011

Manufactured Haome Af{ixation Affidavit
1E227-XX (03/07).03

[name of entity acknowledgmg]

/(f(f%’u /< /J/a/c/

Sl.gn_atu__r_..e of Notarial Officer

Ruaavars L
Title of %tanal Officer
My commlssmn expues ///Z/) v /f
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