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Grantor(s): .

1. HANS, CHANDER

2. KAUR, HARJIT .~ e

Grantee(s)
1. Skagit State Bank ‘
2. Chicago Title Company: of Washangton a Washington corporation, Trustee

1
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Assessor's Tax Parcel ID#: 350579-0-022-0007 (P39449)

THIS DEED OF TRUST is dated January 11, 2010, among CHANDER HANS and HARJIT KAUR,
husband and wife, whose address is 1307 TOWNSHIP ST, SEDRO WOOLLEY, WA
98284-1845 ("Grantor”}; Skagit State Bank, whose mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (refgfred'to below sometimes as "Lender"
and sometimes as "Beneficiary™); and Chicago Title Company of Washington, a Washington
corporation, whose mailing address is 425 Commercial: Streel Mount Vernon, WA 98273
(referred to below as "Trustee”). s
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""CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the henefit of Lender as Beneficiary, all of Grantor's right, tite, and interest in and 1o
the following described real property, together with all existing or subsequently erected or affixed buildings,
impravements and fixtures; all easements, rights of way, and appurlenances; al! water, water rights and ditch rights
(including stock in ulilities with ditch or inrigation rights); and alt other rights, royaities, and profits relating 1o the real

~Property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

- located in Skaglt County, State of Washington:

=Sec; Extibit A, which is attached to this Deed of Trust and made a part of this Deed of Trust
as if fully-set forth herein.

The Re.'la""l Property-or its address is commonly known as 1121 Moore St, Sedro Woolley, WA
98234, . Th_e Real Property tax identification number is 350519-0-022-0007 {P38449).

CROSS-COLEATERALIZATION. In addition 1o the Note, this Deed of Trust secures all obligations, debts and fiabifities,
plus inteFest thereon, of Gratitor 1o Lender, or any one or more of them, as well as all claims by Lender against Granlor
or any one or more of thém,.whether how existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether valuntary or otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent; liquidated-ar unliquidated, whether Grantor may be liable individually of jointly with others,
whether obligated as guarantor, sureiy accommeodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may beciome barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafler may. become otherwise unenforceable.

Grantar hereby assigns as security to Lender, ali of Grantor's right, title, and interest in and to alf leases, Rents, and
profits of the Property, “This asslgnment is;recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended 1o be specific, parfedted and choate upoh the recording of this Oeed of Trust. Lender grants to
Grantor a license ta collect 'the Renis.@nd prafits, which license may be revoked at Lender's option and shall be
automatically revoked upon ac:elera!lon of all or part of the indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN-TG SECURE (A). PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL DBLIGAT'IDNS UNBER THE__NOTE ‘THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 158 GIVEN AND ACCEPTED ON THE FOLLGWING TERMS:

PAYMENT AND PERFORMANCE. Except.as gtherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust a5 they become due, and shall strictly and in a timely manner perform alt of
Grantor's obligations under the Note, this Deed of Trusi and the Refated Documents.,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Praperty shall be governed by the following pravisions:

Possession and Use. Until the occurrence of an Event of Default; Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Propsrty; and (3) collect the Rents from the Properly
{this privilege is a license from Lender 1o Grantor automatically. revokad upon default). The following provisions
relate o the vse of the Property or 1o viber limitations on the Prnpeny The Reai Propenty is not used principally
far agricultural purposes.

Duty te Maintain. Granter shall maintain the Property in tenantable cendition and pramptly perform all repairs,
replacements, and maintenance necessary tc preserve ils’ value

Complizn¢e With Environmental Laws. Grantor represents and warranls lo Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any:pefson on, under, about or from the Property;
{2) Grantor has no knowledge of, or reascn to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violatioh of any Environimental Laws, (b) any use,
generalion, manufacture, siorage, treatment, disposal, release or threatened release of.any Hazardous Substance
on, under. about or from the Property by any prior owners or occupants.of the Property, or  {¢) any actual or
threatened liligation or claims of any kind by any person relating to such matlers; and (3). Except as previously
disclosed to and acknowledged by Lender in writing, (a} neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or réledse any Hazardous
Substance on, under, about or from the Praperty; and (b) any such activity shall be conductéd-in compliance with
all applicable federal, state, and local laws, regulations and ordinances. including withput Jimitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon_the’: Propefty td make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine cdmpliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by tender shall be for, Fender's
purposes only and shall not be construed ta create any responsibility or fiability on the part of Lender 1o Gratitor or
to any other person. The representations and warranties contained hersin are based on Grantor's due diigence in
investigating the Property for Hazardous Substances. Grantor bereby (1) releases and WEl_iv'es a’ny fufure ctaims
against Lender for indemnity ar contribution in the event Grantar becomes #able for cleanupy or other costs under
any such laws; and (2) agrees to indemnify, defend, and hold harmiess Lender against any and all claiims, losses,
liahilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuﬁihg from .
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture; storage,”
disposal, release or threatened release occurring pricr to Grantor's ownership or interest in the Properdy, whether
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, .
including the abligation o inderwniy and defend, shall survive tne payment of the Indebtedness and the satistaction’
and reconveyance of the lien of this Deed of Trust and shall not te affected by Lender's acquisition of any; mleresl S
in the Property, whether by foreclosure or otherwise. g

Nuisance, Waste. Granfor shall not cause, conduct or permit any nuisance nor cormmit, permit, or suffer -"any
stripping of or waste on or to the Property or any portion of the Property.  Without limiting the generality of the .,
foregoing, Grantor wilt not remove, or grant to any other party the right to remove, any timber. minerals {(including,
oil and gas). coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's pripr written consent. As a condition to the removal of any Improvements, Lerder may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonzble times to attend to Lender's interests and 1o inspect the Reat Property for purposes of Grantor's
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compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptiy comply, and shall premptly cause
“gompliance by al agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
" glherwise use or ocoupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
. in effect, of ali governmental authorities applicable to the use or occupancy of the Property, including without
¢ limitation, the Americans With Disabiliies Act. Grantor may contest in geod faith any such law, ordinance, or
sfegulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
<" notifisd-Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lenders interests in the
~Property are not jeopardized. Lender may require Granter 1o post adequale security or a surety bond, reasonably
satiéfactory to Lander, to protect Lender's interest.

Duty fo Pretect. Grantor agreas neither to abandon or leave unattended the Property. Grantor shall do afl other
acts, in additicii to those acts set forth above in this secticn, which from the ¢haracter and use of the Property are
reasmably hecessary to protect and prasarve the Property.

DUE ON SALE - -CONSENT BY LENDER. Lender may, at Lenders option, {A) declare immediately due and payable all
sums secured by this Dead of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness, and impose such other conditions as Lender deems appropriate, upon the sala or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
“sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Praperty; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale coniract,
lard coniract, coritract for, deed, leasghold interest with a term greater than three (3) years, lease-oplion contract, or by
sale, assignmenit, .or transfer-of ‘ahy. benedicial interest in or to any land trust holding title to the Real Praperty, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is pruhibned by federal law or by Washington law.

TAXES AND LIENS. The fol?owmg provtsmns relating to the taxes and liens on the Preperty are part of this Beed of
Trust:

Payment. Grantor shall| pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impaositions levied against or on account of the Property, and shall
pay when due all claims far work done.ofi ‘or far services rendered or material furnished 1o the Property. Granlor
shall maintain the Property free of all liens hzving priority over or equal to the interest of lLender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold l:l_aymenl_of any tax, assessment, or claim in conneclion with a good faith
dispute over the okligation to pay, so-long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
withfn fifteen (15} days after Grantor has nolice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficiént corporate serety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus.ariy costs and attorneys' fees, or other charges that could accrue as a
result of a forectosure ar sale under the lien. “in any conlest, Grantor shall defend itseif and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. ..

Evidence of Payment. Grantor shall upen demand furnish o Lender éati’sfactury evidence of paymenl of the taxes
or assgssments and shall autharize the appropriate governmental ofﬁc.lal 10 deliver to Lender at any time a written
staternent of the taxes and assessiments against the Property.

Motice of Construction. Grantor shall notify Lender at least fifimen (15) days before any wark is commenced, any
services are furnished, or any materials are supplied to the Property, if. ahy mechanic's lien, materiaimen's lien, or
other fien couid be asserted on account of the work, services, or malerals. Grantor wil upon request of Lender
furnish to Lender advance assurances satisfaclory to Lender that Granlor can: and wilt pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions refating lo msurlng the Prnpeny are a part of this Deed of
Trust.

Maintenance of Insurance, Grantor shall procure and maintain pcllcms &f flre |nsurance wuth standard extended
coverage endorsements on a fair value basis for the fuli insurable value covering-all Improvements on the Reat
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alse procure and maintain comprehensive ‘general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being nained. as addilional insureds in such
fiability insurance poficies. Additionally, Grantor shall maintain such other insurance, ihcluding-but nat limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require.  Policiés shali be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a-company or companies
reasonably acceptable to Lendar. Grantor, upon request of Lender, will deliver to Lender from time to'time the
palicies or certificates of insurance in form satisfactory to Lender, inciuding stipulations that coverages will'not be
cancellzd or diminished without at least thirty (30) days prior written notice to Lender. Each insursnce-palicy.alse

shail include an endorsement praviding that coverags in favor of Lender will not be |mpa|rsd in any way By afy act,
omission or default of Grantar ar any ather person. Should the Real Property be located in an“area designated hy

the Director of the Federal Emergency Managemeni Agency as a special flood hazard area, Granlor agrees’'to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by:lender-that the .-
Property is located in a special flood hazard area, for the full unpaid princigal balance of the loan and”any-pripr.iiehs ..~
an the property securing the loan, up to the maximum policy limits set under the National Fiood Insurance F’rngram" T
ar as othervise requived by Lender, and to maintain such insurance for the term of the loan. o

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender_m‘ay
make proof of loss if Grantor fails to do so within fifleen {15) days of the casuaily. Whether or not Landers.~
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply .~
the proceeds o the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration’.
and repair of the Property. If Lender elects 1o apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a mannes satisfactory to Lender. Lender shal, upan
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Granlor is not in defauft under this Dead of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed 1o the repair or restoration af
the Properly shall be usad first to pay any amount owing to Lendar under this Deed of Trust, then to pay accrued
interest. and the remainder, if any, shall be appiied 1o the principa) balance of the Indebtedness. 1¥ Lendar holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest 1o Grantor as

Grantor's iMterests may apgear.
O
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Grantor's Report on Insurance. Upon request of Lender, hawever not more than once a year, Grantor shall fumish

to Lender a report on sach existing policy of insurance showing: (1) the name of the insurer; (2} the risks

", insured; (3) the amount of the policy; (4) the property insured, the then current replacerment value of such

. 'propeny, and the manner of determining that value; and {5) the expiration date of the policy. Grantor shaii, upon

. reguest of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
7 of the Propenty.

(LENBER'S EXPENDITURES. If any aclion of proceeding is commenced that would matedally affect Lendsr's interest in

" the Propésty-or if Grantor fails to comply with any provision of this Deed of Trust or any Relaled Documents, including

bt not timited. to Grantor's {faflure to discharge or pay when dug any amounts Grantor is required 1o discharge or pay
unéer this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be cbligated to) take

~“any dction that Lender deems apprapriate, including but not limited to discharging or paying all axes, liens, security

. interests, éncumbrances and other claims, at any time levied or placed on the Property and paying al cos\s for insuring,
malntainiig and preserving the Property. All such expenditures incurred or paid by Lender far such purposes will then
bear interest. at therate. charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand;” (B) be-added. to the halance of the Note and be appomoned among and be payable with any installment
paymenis-io betome due during either {1} the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) ‘be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be’entiil’éd upon Default.

WARRANTY; DEFEMSE DF TITLE.. The foi!uw«ng provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable titte of record to the Property in fee SImpIe,
free and clear of all'liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy: title. report, or-final title opinion issued in favor of, and accepled by, Lender in connection
with this Deed of Trust, ang (b) Granter has the full right, power, and authority to execute and deliver this Deed of
Trust io Lender.

Defense of Title. Subject: to the exception:in"the paragraph above, Grantor warrants and will forever defend the
titte to the Property againstthe lawful-&faims of all persans. In the event any action or proceeding Is commenced
that questions Grantor's title or the interest, of Trustee or Lender under this Desd of Trust, Grantor shall defend the
action at Grantor's expense. Grartor ‘may besthe nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to:beé represented. in the proceeding by counsel of Lender's own choice, and
Granior wilt delver, or cause o be dehvered 10 'I.ender ‘such instruments as Lender may request from time to time
to permit such participation. i

Compliance With Laws. Grantor warrants that the Propeny and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and- Tegu lations of governmental authorities.

Survival of Representations and Warranties. Al representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebledness shall be paid i full.

CONDEMNATION. The following provisions relating to condemnation pracedings are @ part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filéd, Grantor shall promptly nolify Lender in writing, and
Granlor shall promptly take such steps as may be netessary to defend the action and obtain the award. Granior
may be the nominal party in such proceeding, but Lender shail be enfitled'ta participate in the proceeding and to be
representad in the proceeding by counsel of its own cholce all-at Grantor's. expense, and Grantor wilt deliver or
cause to be delivered to Lender such instruments and documentaticn as’ rnay be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. if all or any parl of the Property is ccmdernned by en'nnent domain proceedings or by
any praceeding ar purchase in liew of condemnation, Lender may atits election reguire that all of any portion of ine
net proceeds of the award be applied to the Indebtedrass or the ‘repair or restoration of the Property. The net
proceeds of the award shall maan the award after payment of all reasonable custs expenses and attorneys' fees
incurred by Trustee or Lender in connecdion with the condemnation. e,

IMPQOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AU\’HORTTIES The foliowmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exécuta such docurﬂents in addition to
this Deed of Trust and take whatever other action is requested by Leader to pérfect and continue-Lender's lien on
the Real Property. Grantor shall reimburse Lender for al 1axes, as described below, lbgether 'wiln all axpenses
incurred in recording, perfecting or continuing this Deed of Trust, including without llmltahcm all taxes fees,
documentary stamps, and pther charges for recording or registering this Deed of Trust. :

Taxes. The following shalf constitute taxes to which this section applies: (1} a speci_fic tax upon-'this =type af
Deed of Trusi or upon all or ary par of the Indebledness secured by this Deed of Trusy; *(2) a“speeific taxan
Grantor which Grantor is authorized or required to deduct from payrnents on the Indebtednass sécured by this type
of Deed of Trust; (3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the. Note;
and (4) a specific tax on all or any portien of the Indebledness or on payments of principa! and |merest madE by
Grantor.

Subsequent Taxes. If any lax to which this section applies is enacted subsequent 1o the date df this Déed nf_- ’
Trust, this event shall have the same effect as an Evenl of Default, and Lender may exercise any‘or all-of its
available remedies for an Everl of Default as provided below unless Grantor either (1) pays the tax befpre it .
becornes delinquent, or {2) contests the tax as provided above in the Taxes and Lisns section and deposﬂs with -7
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. -

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a.s h
security agreement are a part of this Deed of Trust: g

Security Agreement. This instrument shall constitule a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shali have all of the rights of a secured party under the Unifarm Commercial Code
as amended from time to time.

Security Interest.  Upon request by Lendar, Grantor shall take whatsver action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real properly records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing staterment. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor

T
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shall not remove, sever or detach the Personal Property from the Praperty. Upon default, Grantor shall assemble
any Parsonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and

", bender and make it available 1o Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

:_ Addresses. The mailing addresses of Grantor (debtor) and Lender (securad party} from which infarmation
7 goncerning the security interest granted hy this Deed of Trust may be obtained (gach as required by lhe Uniform
=Corrlm«e.rmal Code) are as stated on the first page of this Deed of Trust.

'_ FURTHER ASSURANCES; ATTORMEY-IN-FACT. The following provisions relating to further assurances and
a[mmeynm-fact are a part of this Deed of Trust:

Further Asstrances. At any time, and from time 1o time, upon request of Lender. Grantor will make, execute and
deliver, or will cause to ba made, executed or deflivered, to Lender or to Lender's designes, and when requested by
Lender, causé to be filed, recorded, refiled. or rerecarded, as the case may be, at such times and in such offices
and plages as-Lender may deem zppropriate, any and all such mortgages, deads of frust, security deeds, security
agreements, financing statermenis, continyation stalements, instrumenis of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfeét, continue, of preserve {1}  Grantors obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens and security interests created by this Deed of Trust as first and prior fiens on the
Property, whethertow-owned or hereafter acquired by Grantar. Unless prohibited by law or Lender agrees to the
contrary in writing, ‘Grantor shall reimburse Lender for all costs and expenses incurred in conhneclion with the
matters referred.to in,this paragraph.

Attorney-in-Fact. {f Grantor fails fo do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name &f Grantor and al Grantor's expense. For such purpases, Granter hereby imevocably appoints
Lender as Granter's: attorney-insfact for the purpose of making, executing, delivering, filing, recording, and deing all
other things as may.be nenessary or. des:rable. in Lender's sole cpinioh, to accomglish the matters referred to in
the preceding pardgraph: ™

FULL PERFORMANCE. ff Granlur pays’ aII the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor undsr this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execule and deliver.to-Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest’in the.Rénts-and the Persanat Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law, The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the récitals. in:the recunveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the follovmng at Lenders opticn, shall constitute an Event of Default under this Deed
of Trust.

Payment Default. Grantor fails to make any pa'yrnem when due under the Indebtedness.

Other Defauits. Granlor fails to comply ‘with or to perform any other term, obligation, covenant or condition
contained in this Deea of Trust or in any of. the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agresment between Lender and Grantor.

Compliance Default. Failure to comply with any other term; nb!igatnon covenant or condition contained in this
Deed of Trust, the Mote or in any of the Related Dacumenls :

Default on Other Payments. Failure of Grantor within the time reqwred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or 1o effect discharge of any lien.

Environmental Default, Failure of any party to comply with. or péi'fc_»_rrn when due any term, obligationr, covenant o
condition centained in any environmental agreement executed i connection.with the Property.

False Statements. Any warranty, representation or statement made or furnished: to Lender by Grantor or on
Grantor's behall under this Deed of Trust or the Related Documnents is Talse or misieading in any rmaterial respecl.,
either now or at the time made or fumished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust ar any of the Related ‘Docurnents ceases lo be in full force and
effect (including failure of any collateral document to create a valid and perfected secumy |nterest or lien} at any
time and for any reason. :

Death or Insolvency. The death of any Granlor, the insolvency of Grantor, the appmntmem ‘of ‘a receiver for any
part of Granior's property, any assignment for the beneft of creditors, any fype of creditar workout, or the
commencement of any proceeding under any bankrupltcy or inselvency laws by gr against Grantor.

Crediter or Forfeiture Proceedings. Commencement of foreclosure or forfeiture praceedings, whether by judicial
proceeding, self-help, repossessian or any other method, by any creditor of Grantor or by any gwernmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's acecunts,
including deposit accounts, with Lender. However, this Event of Defaull shali ot apply if there is a-good- faith
dishute by Grantar as to the validity or reasonableness of the claim which is the basis of the creditor orforelure
proceeding and if Grantor gives Lender written notice of the credilor or forfeiture proceadlng -and depasits “with
Lender monies ar a surely bond for the creditor or forfeiture proceeding, in an amount deterrnined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betweéen. Granlor and....-
Lender that is not remedied within any grace period provided therein, including without limitation“any agreemant .
conceming any indebtedness or other abligation of Grantor to Lender, whether existing now or later. ' -

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of #iny Qf the’ .

Indebledness or any Guarantor dies or becames incompetent, or revokes or disputes the validity of, of. hablhty 0

under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beligves-: the E
prospect of payment or performance of the Indebtedness is impaired. -

Insecurity. Lander in good faith believes tself insecure.

RIGHTS AND REMEDIES ON DEFAWULT. If an Event of Default accurs under this Deed of Trust, at any time thereatter,
Trustes or Lender may exercise any ang or more of the following rights and remedies:

Election of Remedies. Election by Lender ta pursue any remady shall not exclude pursuit of any cther remedy, and
an efection (0 make expenditures or ta take action to perform an obligation of Granlor under this Deed of Trust,
after Grantor’s failure to perform, shall not affect Lender's right to declare s default and exercise its remedies.

Accelerate Indebted Lender shall have the right at its option to declare the entire Indeblednsss immediately

] ﬂﬂ
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due and paysble, including any prepayment penalty which Grantor wou'd be required 1o pay.

.. Foreclosure. With respect to all or any part of the Real Propetty, the Trustee shall have the right to exercise its
“.power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
. foreclosure, in either case in accordance with and to the fult extent provided by applicable law.

7 UCC Rermedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
femedies of a secured party under the Uniform Gommerciat Cotle,

<" Collect ‘Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the

~Property ‘and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebledness. In furtherance of this right, Lender may require any tenant aor
“pther user of the Properly to make payments of rent or usa fees directly to Lender. If the Rents are coltected by
l.ender, then Grantor irrevocably designates Lender as Grantor's attomey-in-fact 10 endorse instruments received in
payinént thereof in the name of Grantar and ta negotiate the same and collect the proceeds. Payments by tenants
or other Hsers: to ‘tender in response to Lender's demand shall satisfy the obligations for which the payments are
made; whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph- either in-person, by agent, or through a receiver.

Appoint Receiver, Lendds shall have the right to have a receiver appouinied 1o 1ake possession of all or any parl of
the Property, ‘with tte power to protact and preserve the Praperty, io operate the Properly preceding or pending
forectosure of sale, and to collect the Rants from the Property and apply the proceeds, over and above the cost of
the receivership, against-the indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to thé appaintrnent of.a, réceiver shall exist whether or nat the apparent value of the Properly exceeds the
Indebtadness by a subsiantlal amount Employment by Leader shall not disqualify a person from serving as a
receiver.

Tenancy at Suffé:ai'lce It Granter refnains in possession of the Property after the Propetty is sol¢_as provided
above or Lender othérwise becume;s ariitled to possession of the Property upon default of Grantor, Grantor shall
becoma 2 tenant al suﬁerance of-Lendér or the purchaser of the Property and shall, at Lender's option, either (1)

pay a reascnable rental for the usa of the Prupeny. ar (2) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee <13 Lende: s‘nall ‘nave any other right or remedy provided in this Deed af Trust or the Note
or available at law or in equity:

Notlce of Safe. Lender shall give Grantar reasonahl& notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or:pther intended disposition of the Personal Property is to be
made. Reasonable nolice shall mean notice giver ‘at least ten (10) daye before the time of the sale or disposition.
Any sale of the Persanal Property may bé made‘in conjunction with any sale of the Real Properly.

Bale of the Property. To the exlent permitted.by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its.rights and remedies. the Trustee or Lender shall be frae {o sell all ar any
part of the Property together or separatefy;.in one sale or by separate sales. Lender shall be entitied to bid at any
public sale an alt or any portion of the Property.

Attorneys’ Fees; Expenses. if Lender institules any suit or acﬂun ‘to enforce any of the terms of this Deed of
Trust, Lender shau be entitled to recover such sum 85 e coUst may, adjudge reasonatie as atiomeys' fees at irial
and upon any appeal. Whether or not any court action-is invoived, and to the extent not prohibited by law, ail
reasanable expenses Lender incurs that in Lendet's opinjon are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a.part of the indebitdness payable on demand and shall bear
interast at the Note rate from the date of the expenditure.yntil repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lendérs attomays’ fees and Lender's legal
axpanses, whether ar not there is a lawsuit, including attornigys’ feed and -expenses for bankruploy proceedings
(including efforts to modily or vacate any aulomatic stay or injunction}, appeals, and any anticipated post—;’udgmem
collection Services, the cost of searching records, obtaining title reports {inciuding foreciosure reports), surveyors’
reports, and appralsal fees, title insurance, and tees for the Trustee, to the thent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provlded b_v law. .

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forlh iti this. section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o t‘ne powers “and obllgalmns of Trustee
(pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustee. n addition to all powers of Trustee erising as a matter of law, Trustee shaﬂ ha\re the power o
take the following actions with respect to the Property upon the written request of Lender and ' Grantor: (a) join in
preparing and filing a map or plat of the Real Property, kcluding the dedication. of ‘Streets or other. nghts to the
public; {b} join in granting any easement or crealing any restriction on the Real - Property: and-~(c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust

Obligations to Notify. Trustee shalt not be obligated to notify any other party of a pending sale under any othet
trust deed or lien, or of any action or proceeding in which Grantar, Lender, or Trustee, shall be a parly. unless
reruired by applicable law, or unless 1he action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all gualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Propenty, the Trustee shall have ibe'right o
foreclose by notice and sale, and Lender shalt have the right to foreclose by judicial foredosure, ln elther case in.
accaordance with and to the full extent provided by applicable law. K

Successor Frustee. Lender, at Lender's option, may from time to time appeint a successor Trustee 1o any Trustee .
appointed under this Deed of Trust by an instrument execuled and acknowledged by Lender and recorded in the”
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to .al other
matters required by state law, the namas of the original Lender, Trustee, and Grantor, 1he book and page-or the. -~
Auditor’'s File Number where this Deed of Trust is recorded, and the name and address of the successcr trustee, .
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor’
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties cenferred upon the
Trustee in this Ceeg of Trust and by applicable law. This procedure for substitution of Trustee shall govern 1o theé
exclusion of all other provisions far substitution.

MOTICES. Subject io applicable law, and except for notice required or altowed by law 1o be given in another manner,
any natice required to be given under this Deed of Trust, including without fimitation any notice of default and any
notice of sale shall be givan in writing, and shail be effective when actually delivered, when aclually received by
telefacsimile {uniess otherwise requited by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mall, as first class, cerified ar registered mail postage prepaid, divected o
the addressas shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of

H
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any lien which has priority over this Deed of Trust shall be sent to Lender's address. 4s shown near the beginning of

.-.this Deed of Trust. Any party may change its address for natices under this Deed of Trust by giving formal written
ndtice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicabie law,
and except for notice required or allowed by taw to bs given in another mannet, if there is more than one Grantor, any
natice given by Lender to any Grantor is deemed to be notice given to &) Grantors.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amsndmenﬁ This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
" agreement.of the parties as to the matters set forth in this Deed of Trust. No aHeration of of amendment to this
.Deat of Trust shall be effeclive unless given in writing and signed by the party or parties sought to be charged cr

bound by the alteration or amendment.

Annual Reports.” If the Praperty is used for purposes ather than Grantor's residence, Grantor shall furnish to
Lender, .upon rsquest a certified statement of net operating income received fromt the Property during Grantor's
prewws fistal year in such form and delail as Lender shall require. “MNet operating income™ shall mean all cash
receipts-frarmithe Property tess all cash expenditures made in connection with the operation of the Praperty.

Capfion Headings. Caplion headings in this Deed of Trust are for convenience purposes onfy and are not to be
used to interpret ar-defing the provisiens of this Deed of Trust.

Merger. Thera shall e np merger of the interest or pstate created by this Oeed of Trust with any other interest or
estate in the’ Properly at any time held by or for the benefil of Lender in any capacity, without the written consent
of Lender. ~

Governing Law. Tl'us Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the faws of the State of Washinglon without regard to its conflicts of law provisions.
This Deed of Trust has heen ac:epted by Lender in the State of Washingtoh.

Jolnt and Several Llaml_lty._. All obl\g_atlcns of Granlor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean. each and every Grantor. This means that each Granlor signing below is
respansible for all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemad to have waived any rights under this Deed of Trust untess such
waiver is given in writing and-signed.by Lepder. Mo delay or omission on the part of Lender in exercising any right
shail operate as & waiver of such Tight.ar.any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver. of Lender's right atherwise to demand strict compliance with that
provision or any other pravision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
betwaen Lender and Grantor, shall constitute a-waiver of any of Lender's rights or of any of Grantor's obligations
as to any fulure transactions. Wheneyar the'consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instange shall not constitute continuing consent to subseguent instances where
such consent is sequired and in all cases such consert may be granted or withhelkd s the sole discretion of Lender,

Severability. If a court of competent jurisdiction finds any provisicn of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall.not make the offending pravision lilegal, invalid,
or unenforceable as to any other person or circumstance. If feamble the offendmg provision shall be considered
modiied so that it hecomes legal, valid and enforceable. . the Qﬂendlng provision cannot be so madified, it shall
be considered deleted from this Deed of Trust. Unless’ otheérwise requrred by law, the illegality, invalidity, or
unenforgeability of any provision of this Deed of Trust shali not affect 1he legality, validity or enforceability of any
cther provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated i this Dead of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the Benefit 5 the’parties, their successors and assigns. I
ownership of the Property becomes vested in a person other than Granter, Lender, without notice to Grantor, may
deal with Grantor's successors with reference lo this Deed of Trust:and the indebtedness by way of forbearance ar
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the @ssence in the performance of this Deed-of Trust,
Waiver of Homestead Exemption. Grantor hereby releases and waives ail rghts and bénefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured By this Deed.of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following mearings wher used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amcunts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural' and the plural shall
include the singular, as the context may require. Words and terms nat otherwise defned in this Deed af Trust shall
have the meanings attributed 1o such terms in the Uniform Commercial Code: R

Beneficiary. The word "Beneficiary” maans Skagit Stale Bank, and its successors and 355|gns

Borrewer. The word "Barrower” means CHANDER HANS and HARJIT KAUR and lncludes all cu-sngners and
ca-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lt—mder and Tmstee and
includes without limitation all assignment and security inlerest provisions relating to the Personal Propsrty and
Rants.

Default. The word "Dlefaull” means the Default set forth in this Deed of Trust in the section titled "'Def{au

Environmental Laws. The words "Environmental Laws® mean any and all state, federal and logal stalutes;” .
regulations and ordinances relating to the protection of human health or the environment, including ‘without.
limitation the Comprehensive Environmental Response, Compensation, and Liabifity Act of 1980, as amended, 42 -
U.8.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. .-~
No. 99-489 {"SARA"), the Hazardous Materials Transpartation Act, 49 U.5.C. Section 1801, et seq., the Resourcd’
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules,

or regulations adopled pursuant thereto, )

Event of Default, The words "Event of Default® mean any of the events of default sel forth in this Deed of Trust in
the events of defaull section of this Deed of Trust.

Grantor. The word "Grantor” means CHANDER HANS and HARJT KAUR.

Guarantor. The waord "Guarantor” means any guaranter, surety, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor fo Lender, including without timiation a

guaranty of all or part of the Note.
AR
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Hazardous Substances. The words "Hazardous Substances” mean materiais thal, because of their quantiy,

~ concentration or physical, chemical or infettious characteristics, may tause or pose a preésent or potential hazard

. to human health or the environment when impropery used, treated, stored, disposed of, generated, manufactured,

.. ‘wransporled or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and

¢ include without limitation any and all hazardous or toxic substances, materials or waste as defined by or fisted

7 under the Environmental Laws. The termn "Hazardous Substances” alse includes, without limitabon, petroleurn and
petrolewm by-products or any fraction thereof and asbestos.

<" Improvements. The word "Improvements” means all existing and future improvements, buildings, structures,
.-Mobilé hornes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Pmper‘ky
Indebtednéss. The word "Indebtedness” means all principal, interest, and other amounts, costs and sxpenses
payable under’the Note or Relaled Documents, together with all renewals of, extensions of, medifications of,
consolidatiohs of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender-to discharge Grantor's obligations or expenses incurred by Trustee or Lender fo enforce Grantor's
obfigations under ‘this. Deed of Trust, together with interest an such amounts as provided i this Deed of Trust.
Specifically, withott “limitation, Indebledness includes all amounts that may be indirectly secured by the
Crogs-Collateralization:provision of this Deed of Trust.

Lender. The word "E,ender”' means Skagit State Bank, its successors and assigns.

Nate. The word- *Note® means the promissary note dated January 11, 2010, in the original principal
amount of $713;320.00 fiom Grantor to Lender, together with &il renewals of, extensions of, modifications
of, refinancirigs of oonsohdauons ‘of, and substitutions for the promissory note or agreement.

Personal Property. iThe words "“Fersonal Property" mean afl equipment, fixtures, and other articles of personal
property now of. héreafter owned by, Grantar, and now or hereafter altached or affixed 1o the Real Property;
together with all ‘accessions, parts and. additions to, all replacements of, and all substitutions for, any af such
property; and together with all issues -and profits thereon and proceeds (including without fimitation all insurance
proceeds and refunds of’ premlums} from any sale or other dispositicn of the Property.

Property. The word "Property“ eans collsetively the Real Property and the Personal Property.

Real Property. The words "Real Prcpeny rnean the real property, interests and rights, as further described in this
Dead of Trust.

Related Documents. The words ‘Related Documents" mean all promissory notes, credit agreements, loan
agreements, enviconmental agresments, duaranties, security agreements, mortgeges, deeds of trust, security
deeds, collateral mortgages, and ali other instrumenits, agreements and documents, whether now or hereafter
existing, execuled in connection with-the lnfie‘btedness

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other beneiits derived from the Property,

Trustee. The word "Trustee" means Chlcég_o Tide Company of Washington, a Washington comporation, whase
mailing address is 425 Commercial Street, Mount Vernon, WA 5182?'3 and any substitute or siccessor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ AtL THE P'ROV%SIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

e ondhinsls S
b losan

X
HARJIT KAUR q )

STATE OF ’\;’(t‘.ﬁlx{-\r\:ﬁm ) e ..‘g?v C)é.‘\"
O 'unll \‘.\6

COUNTY oF Sk—ﬁi};" ) --;,_, WAS“ Jf”

"’-’f//ﬂ/i

On inis day before me, the undersigned Notary Public, perscnaty appeared CHANDER HANS and HARJI_T. __KAUR,
parsonally known to me ar proved 1o me on the basis of satlsfaciory evidence to be the individuals described in-and |
who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and vofuntary act'

and deed, for the uses and purposes thergin mentlon? _rt,\ \T_
Given under my hand and saal this day of b a.i‘j " ZD lb
2N (L voweeiley
B - Residing at SOJ )
Natary Public in and foghe State of Ladad My cormission expires "0/575,0;'- :
Ly - —_—
Marecraldeldenni u\jAS

i
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REQUEST FOR FULL RECONVEYANCE

) 'Tn:..' . . Trustee

The undersigned is the fegal cwner and holder of alt indebtedness secured by this Deed of Trust. You are hersby
requested upon payment of all sums owing to you, 1o reconvey without warranty, to tha persons entitled thereto, the
~Aght, mle and interest now held by you under the Deed of Trust.

By:
Its:

LASER PRO kending, Ver 5.48.10.001 Copr. Harland Financial Solutions, inc. 1897, 201d. Al Rights Reserved.
. WA MACFMLPLIGO1.FC TR-18607 PR-2
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EXHIBIT A

LEGAL DESCRIPTION OF THE PROPERTY

That portaon of the following described property lying Southerly of the State Highway No. 20 (Formerly
State Highway No. 17-A) as conveyed to the State of Washington by Deed dated January 27, 1948 and
recorded February 24 1948 under Auditor's File No. 414777,

That portson of Government Lots | and 2, Section 19, Township 35 North, Range 5 East of the Willamette
Meridian, described as foliows

Beginning at a po:nt 1 457 7 feet North and 30 feet East of the West Quarter corner of said
Section 19;

Thence North 86° 11 East 662 7 feet

Thence Southerly 9 feet, .- 7 -~

Thence South 88° 45' East 140 feet

Thence South 2° 563' West 317 feet to, the North line of Great Northern Railway right of way;,
Thence South 53° 31' West along the North side of said right of way 250.8 feef,

Thence North 2° 35' East 332.4. feet L

Thence East 24 feet;

Thence North 70 feet;

Thence South 86° 11' West 624 feet to the hlghway.

Thence Northerly along said highway 70 feet to the point of beginning.

EXCEPT from the above described premlses that portlon thereof which may lie within the boundaries of
those certain tracts conveyed to the State of Washington by deeds recorded January 15, 1948 and
January 27, 1948, under Auditor's File Nos. 414776 and 417815 respectively.

Situated in Skagit County, Washington.

END OF LEGAL DESCRIPTION

SITE NO. 1-157
1121 MOORE STREET
SEDRO-WOOLLEY, SKAGIT COUNTY, WA 98284

IMIMWlﬁﬂlﬂIIMWWIMIUIM\II)IIMIIM

Skaglt County Auditor
1/14/2010 Page 10 of 10 2:14PM



